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0dMH5M0900 39MH0MEOL 256053 MdsTdo:

doffs s 350FIMHZ0@dS
396mds-b53g0cdgd0 5 33¢MIMBOogdO bumen
M30000MGOMEGBS (5G5590MJOME0) 230 386 616
©93MMZ3000 (339025 (5M254IOMIIMO) (125) (12) (137)
b5d3eBle oMmYdMEgds 2021 femols 1 0sbgsels

(3657500698700) 105 374 479
391403900 (5015549 0MYOIMO) 510 1,328 1,838
3399200 boGx0 (5655¢90OJOO) (239) (132) (371)
LsBm3BLer @oGBmergds 2021 fevols 31 9398dGoloz0L 376 1,570 1,946
03000000 gds 740 1,714 2,454
@5OMZ000 339005 (364) (144) (508)
Loboemablier @otHhgdremgds 2021 fiemols 31 ©93983Goliogols 376 1,570 1,946
546

dgbyoeggdo 15 531
339900 bsGxo (188) (191) (379)
b5B3eble oMYRMEdSs 2022 fiemols 31 cg390dGolmzgols 203 1,910 2,113
M300000MHJOMGOS 755 2,245 3,000
QROMZOWO (339000 (552) (335) (887)
15B3gBlser 0MYPIME9dSs 2022 fiemols 31 cg390dGoliczgols 203 1,910 2,113

d399mm  goblsbzmmmwos  booxsMm 35O gddoL  Lsdswrsblm  VOMmIdIMWGds ©s FMdMOMdIdO  3YMOm©Ol

29635300md5d0:
(56350)0006)8)0)

1 056360l Ay MmBsmHymdoo 1,716 532
Adgbyogz9d0 546 1,838
36m396¢0b sMoEbgs (39-17 9960d360) 163 117
39005bgd0 (619) (424)
39005¢)69d0 (37) (286)
26bOYH0 Goere)hob 3HLob G3erowgdyBoo §sdnfigyrwo 93addo (261) (61)
31 ©093933G 0l SMBMHIMBOM 1,508 1,716
d0dobstyg 473 214
363903500560 1,035 1,502

Bo0X MM 35O gdIOOL 3500056MBOL SBsE0BO gobbowrwos dg-20 9960dgzbsdo.
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0bgarol=yts 9659 359m8z98-9¢0 2608065¢70b 035639560

33U ,03™ goEwgho”
3blmEoEomgdrymo gobsblvmmo sbysmodygdols gsbdstm@Egdomo 89bodzbgdo
(02566960 Jea39079¢705 50256280 Jsrorryer sGHT0)

7. 5J®030b 359mygbgdob MBE@ds s BsoXIMM Z5EEIDMIDIDO (253MAJEYDs)

939800 dm3990s IMPGO-DoMT0 500MJOIE0 MSBbgdO:

2021
2022 (5625599000690v9e00)

L5gMHMNM S 5EI06OLEMIGOE batxgddo, MgoE0BsEO0LS S OLEHMOBdMEOOL

boMxgdLs O 39400 3OHMEYYJ300L MZ0ML0MYdMEgdsdo dlrgero godmygbgdol

MBWIO0M 450dM(39390 59EH03900L (339000L batrxo 379 371
Ba3MMEgbE™M batxo LEox MM ZoeEIOIEdYdbY (8g-17 F960336s) 163 117
IEdOYO0 X YHOL FHOLOL GZLoEBIBOm pdIME3IICo 9BIIGO (261) (61)
LogBmM s 50dobolEHMIE0E bsMxgdlo s MYSE0DIEO0Ls s OLEMOdMEOOL

bt 9ddo glryero Im3eg350006 0X MDY S B0 VOMYIMEGIOL 5dE03900L

0 ML 05353800910 botrxo 126 90
9073,305-D5M5m80 50056900 80X060 0Bb 407 517
X39B0L 0560 Feso 65350900 0xsMHJObY F50agbs 745 oML 2022 ool (2021 §.: 514 oMo
(565599000MgdW0)).
8. Lsbogdmberm-853gMH0sgrmo Bs6sa900

2021 eols 1
2022 feools 2021 Geools 0563560
31 ©g398d960 31 @©g3g8dgho  (3695730006907)e0)
23905L540@© 2530Bbeo Ladmbguo (300000MGINIEGdLS s Fdobos
L5MYOE0BOE3OM OMYOgdsl FmMOL »I30MgLO) 6,683 3,669 3,181
Logmbgero b8 (09300000698 gdsls s §dobs Labgowmobsgom
©0MYdEgdsL Mol »I30M9Lo) 732 - -

1bgs (093000000 GOOM) 30 49 7
bmem bsbogmbeem-05@gMosarm®o s0oagdo 7,445 3,718 3,188

X31R30L Lobogmberm-85@gMmoswMo o690 Bsdmofigfs 8500 Hdobws LaMmgsErobsozom PoMgdMEgds9EY S SVOMOEbY
b3s LaM3gMmE30M batrxgdol Inbardo 83 ool (2021 §.: 0 wsMo (5655EOMGOWY0)) mEIbmdom.

9. 353992900 Lgbgdo

2022 52021 Hengdol 31 0939906H0b dgmdstrqmdoo xama3ol yggars bgbbo go3gdmero ogm s3s3806Mgdme dbstgbyg. 2021

§0ob 1 0563560L (565599000MHGd0) 3003356050 56 3Jmbos go398w9wo Lgbbgdo.

3dM5MdS 353999 bglbgddo oym Fgdgyo:

2021
2022 (56355000690 )0)
1 05635601 532 -
3939910 Lgbbgdo 710 702
3939910 Lgbbgdol sx3sM3s (296) (138)
domgdMwo 36m39bGo (50) (12)
Lo3MmmEgbGM 899clsgswo 53 19
Lo39OLE Bb35Mmd0s6 0w dwo {dobws VoMo (155) (39)
31 ©g399dgoL 794 532
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0bgarol=yts 9659 359m8z98-9¢0 2608065¢70b 035639560
33U ,03™ goEwgho”
3blmEoEomgdrymo gobsblvmmo sbysmodygdols gsbdstm@Egdomo 89bodzbgdo
(02566960 Jea39079¢705 50256280 Jsrorryer sGHT0)

10.  Logsdmm gdoGMmO)mo g5e0sbgdgdo

2021 Geools
2022 Gemols 2021 feols 1 056sgsto

31 039883960 31 ©9398%960 (5659¢300698¢70)

153530 EIBOGHMHMWO I350569dJBO 2,627 1,134 121
3990393 o: ImboermEbgwo LozMgoGMm boGowol sbsdogbo (35) - -
1bgs ©IBOEHMMMO 35¢056909d0 4 1 -
Biyeo Bsgs36he gBo@Gmermro @sgserosbgdgdo 2,596 1,135 121

2022 §eoob 31 ©939906H0L damdsmgmdom LogsFHm ©Id0GHMMMEr 35056999030 Tglmero 530bsbLMo sd@EHogz9d0l
9b5e0b0 LozMgoGEHM baMolbol dobgwzom xamzobmzol s@ol 998wgyo:

9000bstg <31 omg 30-90c0mg  90-180 omg  180-360 comg  >360 comg Legem

©IBMEwHOL Goligol 393

3MlgdEo JgusLgdIEO

d0560 OoMgdMEgds 3 704 779 662 383 100 2,631
dclombgeo LyzMgoGH™

DMo0 - - - 2 33 - 35
oM ©bgeo BsGool

396533900 0% 0% 0% 0,30% 8,62% 0% 1,33%

2021 ol 31 ©93980610Ls s 1 056360L (561550 YIE0) BEYMTIMINB00 56 IMTBEMS MBoErMmEbwo bs3MgOG™
D@30l 56sMHOEbOL 50MGdS.

11, 5390 LsbliMgdo s 3500 933035mabEgdo

2021 §emob 1
2022 Gemols 2021 ferols 0563560
31 3980960 31 g3g8dgfo  (555¢1006B)0)
000006567 565609900 d5639080 286 341 351
6000 BMwo LogoG®do - 2 97
beyer Beemoo LabliMgdo s dsmo g3gogsergbEgdo 286 343 448

X3MBO 30M00s© 65d09dL BEMBL Lodo@mggerml 3009M 30w dsb3d0, HMBglsg »Fitch“-ol badgo@obym Losagb@GHml
9096 3060 Fgdwano 5§30 BB- Mgo@0byo.

12.  Bsliglbgdo Lsblitgdo

2021 §erob 1
2022 femols 2021 ferols 0563560

31 3980960 31 930889M0  (M357300600¢160)

LsdsB3m glbo - dodo 6,404 7,401 1,665
3639035000560 35eEIBYMIBIRO 6,404 7,401 1,665
Lsds63m Lglbo-doMo 1,804 1,237 307
LB5630 Bglbo -sg®Mz0wo 3GmEBEHO 60 80 12
©5353806090v0 b0l bglbo - doMo 4,450 2,785 1,969
©539380690v9em0 Fbatob bglbo - sa®mzowo 3GmEbdo 140 232 2
80080bs6Y 35EgdwEmIdId0 6,454 4,334 2,290
bmem Baliglibgdo Lisbbtgdo 12,858 11,735 3,955
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33U ,03™ goEwgho”
3blmEoEomgdrymo gobsblvmmo sbysmodygdols gsbdstm@Egdomo 89bodzbgdo
(09566980 Jeagd-9en0s 5056800 FsB0XIem (56GI0)

12. Babiglbgdo Loblitdgdo (goaMagegds)

4300m0  3bOHOEdo 25965 0BYPdIMos 393900 IBIMIZ0  Bobiglbgdo  Loblmgdo 2022 ool 31  ©93933GOL
00 M3>MgMdOM:

bg8g36vegdols/
B3eogdob

603065000 gserms 0M0M0 ©385630l MGOMo 3°9LglbgdgEmo 653mo

oMo 2021 2026 JoH0o 3mgHEoEo ds630 6,633
588 Mo 2022 2023 09IHOEOMO 30600 3,083
W60 2020 2025 JoOMEwo 3:039MHE0vYEo 35630 1,337
W60 2022 2023 0HO0OY0 30600 967
5399 EMWsM0 2020 2023 0IH0OY0 30600 404
W60 2022 2025 JoBMEwo 3:m39MHE0vYEo 35630 229
539 EMWsM0 2021 2023 0IH0OY0 30600 136
W60 2022 2026 JoO0MEo 309G 35630 69

12,858

d399mm  gbOowdo  3o5bsE0BIOMos 25399 IBIMZ0  Baligbbgdo  LoblMgdo 2021 Farol 31 ©9399d3GMOL
000 M3>MgMdOM:

baBy3dregdoly
33LogdoL

0603065000 gserm®Hs 05(H000 ©BMZ30L MMHONO 3°9Lglbgdgmo 6580

W60 2021 2026 JoOOMEo 3m09MHE0wo 35630 7,040
W60 2020 2025 JoOMEo 3009MHE0vYeo 35630 1,678
W60 2020 2022 0IMHOOMEO 3060 1,067
589 MWLM0 2020 2022 0MHOOEO 3060 882
5399 EMWHM0 2021 2022 0000 3060 492
9360 2021 2022 099MH0EOYY0 306H0 408
5399 EMWHM0 2021 2022 0000 3060 166
599 LMo 2020 2022 099000 30600 2

11,735

d399m0m 3bHOEWTo Fosbo0BYdM0s 253990 OIBIM30 Baliglibgdo Lsblimgdo 2021 ferol 1 056360l dymIsmgmdoo
(565599000690 w00):

baerBgatrawgdol/
33LoEgdob
60906500 gsgrryds 056000 5535630l 03MHoPo 293Lglbgdgmo 653mo
WO 2020 2025 JoOOMEo 3m09MHE0weo 35630 1,984
583 Mo 2020 2021 02JH0Q0Y0 30600 1,019
W60 2020 2021 0010090 30600 952

3,955

06gmMHIo300  Lodsbzm  Lglbbgdolmzgol HOHMBlgEymEol bogbol Lsbom  EOFOMmHZIPIMWO  sd@039d0L  Tglobgd o
296b039d0 35¢0JdY9d9IMB glsdsdolmdOL Momdsbg dm39849wos 99-19 99b0dgzbsdo.

2022 gob3se® Howl, 5a0MmdM03 3sewvyGedo ©IbmdoboMgdmwmo Lglbgdol bodwmsem Jgfimbowo bodOmEgbEm
3965339000 0gm 13,5%-056 15,5%-09. bergrm 2021 Fgeob bsdogseem dafimbowo badOmgb@m 4965339000 8goagbs 12%-
@56 14%-0007 (5605599000093 0). 53 LYbbgdOL BSMZOL LEBrYsEM 5005 2022 GBoLISWwH Fgwrl Fgoygbes 1,166 ML,
2021 gl 3o - 1,509 comgls.

0boM0vMo©, MEbMMG ZoEsdo ©gbmdoboMgdwmo bglibgdol Lsdwmswwm dgfimbowo LadMmagbdm gsbs3zgoo 2022
10L3>HO Ferol obdsgamdsdo ogm 6,7%-sb 7,3%-0¢9, 2021 gl s0bodbymo 996533900900 0ym 6%-sb 7%-09
(5655990006090w)0). 50L60TBs305, HGMI 2022 BoLIEM Farl YYEbMME 35 MESdo gbbgdol sRMZOL Lsd M 35
0ym 321 eg. 2021 Faab gb 35005 ogm 345 Y.
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33U ,03™ goEwgho”
3blmEoEomgdrymo gobsblvmmo sbysmodygdols gsbdstm@Egdomo 89bodzbgdo
(02566960 Jea39079¢705 50256280 Jsrorryer sGHT0)

12. Babiglbgdo Loblitdgdo (goaMagegds)

Boligbbgdo LabliMgdol FmdMomds sl godmoyMHdMS:

2021
2022 (5625599000690v9e00)
1 05635601 11,735 3,955
Lglibol sgds 6,537 11,507
La3MMEgbGM batxo (89-17 9960836s) 1,644 841
39sbowo 3Om396¢0 (1,576) (547)
3060 0s6bol BsMZS (4,476) (3,589)
Lo39OLe Bb35Mmd0s6 dowgdmewro jdobws dgdmlvyemds (539) (224)
3mmbm3690005b gog30m30 (467) (208)
31 ©9393089AL 12,858 11,735
13.  Ubsgs3mHm s bbgs 303000GMGXmO 3505670900
2021 femols
2022 femols 2021 Gemols 1 0563560
31 3988960 31 3988960 (565579000698°0)
b5353MHM 3MIOOGHMMYO ©35¢056909d0 6,424 5,521 2,430
©MHOEHYEO LobyE Gl Fo¢EIOIEGDS 403 180 91
Lbgs 19 15 3
bemem 1535300 s Bb3d 3H:700EMGIEO ©35¢0569d9d0 6,846 5,716 2,524
14.  399mlssgsemo 3mdbdstndergdosh §s8m®mdgdmemo bywdn3mvyegdgdosb
2021

2022 (561550006H90¢0)
3990b535¢00 Logmberol 3o9030wsb 38,232 18,558
3990b535¢00 9§99 ImdLabyMIdYd0Eb 10,328 5,473
begem Gg0mlssgsgmo 48,560 24,031

2022 s 2021 §e0gdolb gobdsg3emdsdo Logdmbeol g50s3g0s 8mbs OMOL goM339me 3mdgb@do, bmerm dmababm@mgdol
390939 - MMl 396ds3c0mdsTo.

X3RS 50056 gImLOgowmob 9393800930 G90ga0  LZeFMMm  EIBVOGHMONIO 35006 gdgd0 o
babgerd3Gaegde 3o IwyBdgde:

2022 fferols 2021 femols
31 0939008960 31 93933960
15353MHM EIOOGHMMYYXO 35 0569d9d0 2,592 1,134
Lobgd93OHEIdM 35009900 - 3000bs6Y bofjowo 4,180 772

153536 MPbM3BIBOL 50056(9ds bt 309w Yds 35806, HMEgLsE 9BsBEMMGBIBY MBEYdS M30MHMdM bgds.

Lobgerdg3Ogdm  35¢YdMgdId0 MOl  30gbEgdoLAYE Tomadmwo SBsbLom@mads s [oMmBmoygbl KxMROL
350g0Egdsl, 25000b3gL bogmbgero 56 IMALobryMgds gomfioml 53 3eogb@gdl.

4,180 @wsG0OL MmEgbmdoo XaMBol Lobgwdg3Brvmgdm  35¢EIdMYIdIIOL  500sMYds Fmbswmbgywos 2023 ol
990mbogeol  bobom, MHMIgwoE 9303000 9ds  Loobas@0dygdm  ™eMoMdo  ©Y3054mBoMgdIwo  dgbolim¥Egdge

350g0rgdgdl. 2022 Fgwb xavgds 890mbogrol bobom 50056 772 @60, GMBgeog bosbys®odygdm 3gMompol
3bfigolido sMoEbo 0ym LobgEdg3MEGdM 35¢YIIEgdgd0L F0d0bsMy Fowol bsffodo.
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(02566960 Jea39079¢705 50256280 Jsrorryer sGHT0)

15. 254000 360mEYd300l M30000MHRMMdS

2021
2022 (562559000690v9e00)
@MHM0oL 3063MYGw Imb53390780 359400 Lgmberol M30MMOMYGIIEds (35,269) (17,234)
@OMOL 263530 Md>d0 25(9w0 3mALEbMEOHIIOL MZ0MNWOMYdYgdS:
33990 bstxo (1,837) (746)
d9byoewo dmdlsbwegds (1,736) (1,027)
39390900 s 9bsbz0l botxgdo (963) (439)
©5B®3930L batrxo (515) (281)
3960bmboErol bty gdo (248) (145)
533030 go9mygbgdoL vx3egdol 339000L bobxo (191) (126)
Lbgs botxo (699) 9)
Liyer 3590eemo 3GmEmaool 0300m00650:mgds (41,458) (20,007)
16.  Lsg®om s 5¢3060bEMoE0vyEo bstxgdo
2021
2022 (5655000690700)
39OLMbsErol batxgdo (1,182) (701)
39005L5bOEYdO, IMYIOOL FoILIBSWOL FoMPS (382) (253)
(339975 Q5 S3MOGH0D(305 (261) (138)
399myggbgdol MBEgdol dJmby sgd@oz0l 339000L botxo (182) (133)
3633900 Idboberygds (180) (121)
0xSMOL bstx0 (113) (71)
Lomgzoly batrxo (81) (52)
L5d030bgdM botxo (43) (16)
Lo3mdmbogozom botxo (23) 17)
Lodsb3M botrxo (20) 17)
393907900 s dgbabz0l botrxgdo (19) (15)
Lofj3030L batrxo (17) (3)
30075 MGo botxo ) (5)
Lbgs baGxgdo (51) (17)
Liyer bsghoe ©s s@BobobihHigoremo bstxgdo (2,563) (1,559)
17. g0bsblmto bstrxgdo
2021
2022 (569550006H90¢0)
La3OHM 396G ™ batxo (9g-12 9960dgzbs) (1,644) (841)
La3OHM3gBEM bBatx 0 LEoK MM 5O gdgdbY (39-7 F9b0d3bs) (163) (117)
Lbgo (3) (24)
beem Bobsblimmo bstxgdo (1,810) (982)
18.  ®obsblv®o Ggdmbisgsewo
2021
2022 (56395000690em0)
R30656LwM0 goMbE00L bywsbsro Fgx8sbgdom domgdEo dgdmbyyammds 15 -
LodMHmEgbGM 899cbsgswo 53 19
L539MOLE LH35MBO0E F0MYdYEo Fgambryanemds 1,246 418
b gobsblivyio Gg0mlssgacmo 1,314 437
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(09566980 Jeagd-9en0s 5056800 FsB0XIem (56GI0)

19.  306HMd0mMO F5eEPOIEIOIVO
Logecalisbae 396mbagdermds

L5doM39EMl Lo dslsbom LOLEJIs FgEIMIIOM SHIW0s s A0S 15356MbIIdEM (33¢00G¥FdO, MBOEFO0SWIMHO
2963500900 o LOlLTSOMEM FosY39BH0WYJd0, MMIEgd0E oMo 0bEM3s60 s MOMPOYMMLOFOBI>MTWIAMS
Lbgoslbgs Logswsbiobom »fiygdol Bog asblbgaggdwyma G90dwgds 0gbgl Aoa9dwYe0. Ao@alvbogdo 99399 gdsMYdS
2390560bx 35l o FM33eg35L dmgwo Moyo Lobgedfoxzm vfiygdol doge, GMIgdLyg 9J300 3353M0 X9M0IdOL ©o
Lom®3900L O30LMIOOL MFBEGdS.

b9ddmgsbgarmds  sfdbgdaos, MMI Bob  909339GIMS©  F90M35¢0LH0Ls  Logaobobsm  35¢gdEgdgdO
Bodo®039emb Lo ds@slivbom 3060mbIIdMBOL, MBOE0SWMOHO gobEboYdIBOLS S LobETSMMEIM A5WHY39E0WJOJOOL
L53MMIM0  0BGHIO3MGBHOE00L  Loggmdzgabg.  Topa®od  TgLodsdolo  MOPIbMgdOL  0BEHIM3IMYBHo30s  FgodEgds
3°6Ub35309dMEL  ,,3mI35B00L*  0bEBIM3MYEHIE00LED s ¢ obobo  Tgdgdgh LsZMMIMO  0bGHIM3IMYGHI300L
296bmOE0gEgdsl, 5356 Fglsdenms 3609369 mzs60 Bgaegzwgbs 3Jmbogl BobsBLM SBysM0TYgddBY.

©330653907E0 5$H0ggdo

d399m0 339899000 5303900 R0M390wI0 0ygm d363gdOLAE Boliglibgdo LablMmgdOL M HBOHMBlgEYMBOL Lagbol Laboon:

2021 mols
1 0563560
2022 fgools 2021 fiemols (625900690
31 93938960 31 93938960 o)
956956990 (89-6 s 89-12 89609369d0) 14,305 11,778 2,266

30656LwMH0 193009dMBOL byedg3Hvegdgdo

2022 ool 31 g390060L 9aMBsMgmdom 33356050 JooRMmEBs 530JdMdOL bgumdg3Hmegds JoMmver 3mIghEoE
05630006.  35300g0MB0L  BoGIRgdTo, 3335605 0dergzs dobo  FIMdgEo  3M33sbools s MEO  3MI3sbogdol
35O IOIOOL  IGuOHMIdOL  AoMBBHsL B630L FoToBm  sMLGIME LglbgdMb  ©s35380MHYBOM. 333605 5O
30LOHMEMBL IGLTY 30HOL MH3EYOMD.

2022 §eoob 31 9393060l 9m3sMgmdom 0gm 890090 053dMdId0:

30656L9H0 053009dMdOL
baerBaaireergdgdol fobes

350Gy 9sgdbodsemeyo Golsgo L503¢0aBlm oGgdmegds
3L ,00939¢)° 5056 0330OBLO* WSO 298
330 ,00939¢° 06M5g 96 dol“ WSO 179
3L ,,HM0mGS 39bGM0 Mg WSO 405,300 172
ddmdgo 3nd3s60o oMo 146
3L ,,0939¢° OLEHMOBdM 0" oMo 102
931 ,00939(%° 36980993 300dgel* @GO 82
Leem 405,300 979

X393L 2021 ool 31 ©93990M0Ls s 1 0563600L 8EyMIsMHgMd0m BobIBLMOO 15300gdMBdOL bgerdy3Hr1¥Egdgdo 56
3gmboo.

0G5BS 35399 B0bIBLLE M53wIOMBT0o GOl TG0IYO:

2021
2022 (5695509000690d¢0)
30BBlvHO 053009dMBYB0 1 056356l - -
feol 2o6353cmd30 353930910 05300)0MBIOO 994 -
130656LwM0 0530OMBOL byeobsro Jgx30Lgdom F0wgdYEo Ggdmbvyemds (15) -
530656lH0 0530090mdYB0 31 0g390dgML 979 —
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(09566980 Jeagd-9en0s 5056800 FsB0XIem (56GI0)

19.  306mMmd000 3¢ dvadRd0 (353MAgengds)
Babgar)36regde 35engdrergdgdol BgbGryegds

X3MRL 930L6M05 3630930 Lobgwdn3OEgd™m 30MMdGd0, MMIgdoE YdgEgbag ol LEdb3M Lglbgdl v 39300MGdS
(09-12  996083bs). 503356 o IOMGOGOMSD  FJMULodsIMBST, TYLbodEMs,  23MOFZOML  MMYMmBOMO  FJLOIAJOO
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AUTO GALLERY LLC

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the consolidated financial statements that present fairly the financial
position of Auto Gallery LLC (the “Company”) and its subsidiaries (the “Group™) as of 31 December 2022 and the results
of its operations, changes in equity and cash flows for the year ended 31 December 2022, in compliance with International
Financial Reporting Standards (“IFRS™).

In preparing the consolidated financial statements, management is responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Group's
consolidated financial position and financial performance;

Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Group;

Maintaining adequate accounting records that are sufficient to show and explain the Group's transactions and
disclose with reasonable accuracy at any time the financial position of the Group, and which enable them to
ensure that the financial statements of the Group comply with IFRS;

Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;

Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

Detecting and preventing fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2022 were approved by management
on 5 December 2023,

behalf of Management:

Nodar Chirakadze
Director




AUTO GALLERY LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the consolidated financial statements that present fairly the financial
position of Auto Gallery LLC (the “Company”) and its subsidiaries (the “Group”) as of 31 December 2022 and the results
of its operations, changes in equity and cash flows for the year ended 31 December 2022, in compliance with International
Financial Reporting Standards (“IFRS”).

In preparing the consolidated financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

o Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Group's
consolidated financial position and financial performance;

. Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Group;

o Maintaining adequate accounting records that are sufficient to show and explain the Group's transactions and
disclose with reasonable accuracy at any time the financial position of the Group, and which enable them to
ensure that the financial statements of the Group comply with IFRS;

o Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;

. Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

. Detecting and preventing fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2022 were approved by management
on 5 December 2023.

On behalf of Management:

Nodar Chirakadze Dachi Jaiani
Director Chief Accountant
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To the Shareholder and the management of Auto Gallery LLC
Opinion

We have audited the consolidated financial statements of Auto Gallery LLC and its subsidiaries (the “Group”), which
comprise the consolidated statement of financial position as at 31 December 2022, the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including

a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2022, and its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) and we have fulfilled
our ethical responsibilities in accordance the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

Other information consists of the information included in Management Report of the Group, other than the
consolidated financial statements and our auditor’s report thereon. Management is responsible for the other
information. The Management Report of the Group is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon in our report on the audit of the consolidated financial statements.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

Other Matter

Comparative consolidated financial information as of 1 January 2021 and for the year ended 31 December 2021 in
these consolidated financial statements is unaudited.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide
services to clients. Please see www.deloitte.com/about to learn more.

© 2023 Deloitte & Touche LLC. All rights reserved.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision, and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.
e S
Shota Nanitashvili (Reg# SARAS-A-957146)
/'}C. E.C' "’-'}4{' ;,/,: ,/!{? U 41 &
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)
5 December 2023
Thilisi, Georgia
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision, and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Shota Nanitashvili (Reg# SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

5 December 2023
Thilisi, Georgia



AUTO GALLERY LLC

Consolidated statement of financial position

As at 31 December 2022
(Amounts in thousands of Georgian Lari)

1 January
31 December 31 December
Note 2022 2021 (unaudited)
ASSETS
Non-current assets
Property, plant and equipment 6 14,942 12,222 2,487
Intangible assets 152 203 196
Right-of-use assets 7 2.3 1,946 479
Investments in associates and joint venture 1 5 17 32
Total non-current assets 17,212 14,388 3,194
Current assets
Inventories 8 7.445 3.718 3.188
Trade and other receivables 10 2,596 1,135 121
Prepayments to suppliers 1,599 1,112 404
Loans issued 9 794 332 —
Cash and cash equivalents 1 286 343 448
Total current assets 12,720 6,840 4,161
TOTAL ASSETS 29,932 21,228 7,355
EQUITY
Charter capital 27 27 27
Retained earnings 3,527 1,045 (346)
TOTAL EQUITY 3,554 1,072 (319)
LIABILITIES
Non-current liabilities
Borrowings 12 6.404 7.401 1,665
Lease liabilities i 1,035 1,502 366
Total non-current liabilities 7,439 8,903 2,031
Current liabilities
Borrowings 12 6,454 4,334 2,290
Lease liabilities & 473 214 166
Trade and other payables 3 6,846 5,716 2,524
Financial guarantee contracts 19 979 - -
Tax payables, other than income tax 74 217 31
Contract liabilities 14 4,180 122 632
Total current liabilities 18,939 11,253 5,643
TOTAL LIABILITIES 26,378 20,156 7,674
TOTAL EQUITY AND LIABILITIES 29,932 21,228 7,355

Approved for issue and signed on 5 December 2023

b,
{
\

Nodar Chirakadze
Director

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements.



AUTO GALLERY LLC

Consolidated statement of financial position

As at 31 December 2022
(Amounts in thousands of Georgian Lari)

31 December

31 December

1 January
2021

Note 2022 2021 (unaudited)
ASSETS
Non-current assets
Property, plant and equipment 6 14,942 12,222 2,487
Intangible assets 152 203 196
Right-of-use assets 7 2,113 1,946 479
Investments in associates and joint venture 1 5 17 32
Total non-current assets 17,212 14,388 3,194
Current assets
Inventories 8 7,445 3,718 3,188
Trade and other receivables 10 2,596 1,135 121
Prepayments to suppliers 1,599 1,112 404
Loans issued 9 794 532 -
Cash and cash equivalents 11 286 343 448
Total current assets 12,720 6,840 4,161
TOTAL ASSETS 29,932 21,228 7,355
EQUITY
Charter capital 27 27 27
Retained earnings 3,527 1,045 (346)
TOTAL EQUITY 3,554 1,072 (319)
LIABILITIES
Non-current liabilities
Borrowings 12 6,404 7,401 1,665
Lease liabilities 7 1,035 1,502 366
Total non-current liabilities 7,439 8,903 2,031
Current liabilities
Borrowings 12 6,454 4,334 2,290
Lease liabilities 7 473 214 166
Trade and other payables 13 6,846 5,716 2,524
Financial guarantee contracts 19 979 - -
Tax payables, other than income tax 7 217 31
Contract liabilities 14 4,180 772 632
Total current liabilities 18,939 11,253 5,643
TOTAL LIABILITIES 26,378 20,156 7,674
TOTAL EQUITY AND LIABILITIES 29,932 21,228 7,355
Approved for issue and signed on 5 December 2023
Nodar Chirakadze Dachi Jaiani

Director

Chief Accountant

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements.



AUTO GALLERY LLC

Consolidated statement of profit or loss and other comprehensive income
For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

2021
Note 2022 (unaudited)
Revenue from contracts with customers 48.560 24,031
Cost of sales (41.458) (20,007)
Gross profit 7,102 4,024
General and administrative expenses 16 (2,563) (1,559)
Selling and distribution expenses (603) (589)
Other operating income 469 205
Other operating expenses (433) (145)
Operating profit 3,972 1,936
Finance income 18 1.314 437
Finance costs L7 (1.810) (982)
Profit before income tax 3,476 1,391
Income tax expense — -
Profit for the year 3,476 1,391
Other comprehensive income - —
Total comprehensive income 3,476 1,391

Approved for issue and signed on 3 December 2023

e

Noedar Chirakadze
Director

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements.

=l



AUTO GALLERY LLC

Consolidated statement of profit or loss and other comprehensive income
For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

2021
Note 2022 (unaudited)

Revenue from contracts with customers 14 48,560 24,031
Cost of sales 15 (41,458) (20,007)
Gross profit 7,102 4,024
General and administrative expenses 16 (2,563) (1,559)
Selling and distribution expenses (603) (589)
Other operating income 469 205
Other operating expenses (433) (145)
Operating profit 3,972 1,936
Finance income 18 1,314 437
Finance costs 17 (1,810) (982)
Profit before income tax 3,476 1,391
Income tax expense - -
Profit for the year 3,476 1,391
Other comprehensive income - -
Total comprehensive income 3,476 1,391
Approved for issue and signed on 5 December 2023

Nodar Chirakadze Dachi Jaiani

Director

Chief Accountant

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements.



AUTO GALLERY LLC

Consolidated statement of changes in equity
For the year ended 31 December 2022
{(Amounts in thousands of Georgian Lari)

Total

Charter Capital  Retained earnings equity
Balance at 1 January 2021 (unaudited) 27 (346) (319)
Profit for the year (unaudited) — 1,391 1,391
Total comprehensive income for the year (unaudited) — 1,391 1,391
Balance at 31 December 2021 27 1,045 1,072
Profit for the year — 3.476 3,476
Total comprehensive income for the year - 3,476 3,476

Financial guarantees issued to the Parent and its subsidiaries (Note

19) — (994) (994)
Balance at 31 December 2022 27 3,527 3,554

Approved for issue and signed on 5 December 2023

4

Y

Nedar Chirakadze
Director

Chief Agéountant

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements



AUTO GALLERY LLC

Consolidated statement of changes in equity
For the year ended 31 December 2022
(Amounts in thousands of Georgian Lari)

Total

Charter Capital  Retained earnings equity
Balance at 1 January 2021 (unaudited) 27 (346) (319)
Profit for the year (unaudited) — 1,391 1,391
Total comprehensive income for the year (unaudited) — 1,391 1,391
Balance at 31 December 2021 27 1,045 1,072
Profit for the year — 3,476 3,476
Total comprehensive income for the year — 3,476 3,476

Financial guarantees issued to the Parent and its subsidiaries (Note

19) — (994) (994)
Balance at 31 December 2022 27 3,527 3,554

Approved for issue and signed on 5 December 2023

Nodar Chirakadze
Director

Dachi Jaiani
Chief Accountant

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements



AUTO GALLERY LLC

Consolidated statement of cash flows
For the year ended 31 December 2022
(Amounts in thousands of Georgian Lari)

2021
Note 2022 (unaudited)

Cash flows from operating activities
Profit before income tax 3,476 1,391
Adjustments for:
Depreciation of property, plant and equipment and right-of-use assets 6,7 2.426 1.207
Amortization of intangible assets 51 48
Gain from remeasurement of financial guarantee 19 (15) -
Provision for and write-off of expected credit losses for trade and other

receivables 54 -
Gain on disposal of property, plant and equipment (73) (18)
Interest income 18 (33) (19)
Interest expense 17 1,807 958
Foreign exchange gain, net 18 (1.246) (418)
Less from impairment of investment 12 15
Write-down of inventories to net realizable value 8 83 —
Operating cash flows before working capital changes 6,522 3,164
Changes in trade and other receivables (2,127 (1,223)
Changes in tax payables, other than income tax (210) 186
Changes in prepayments (487) (708)
Changes in inventories (3,810) (530)
Changes in trade and other payables 1,970 3,099
Changes in contract liabilities 3,408 140
Changes in working capital (1,256) 964
Income tax paid = —
Net cash from operating activities 5,266 4,128
Cash flows from investing activities
Purchase of property, plant and equipment (3,153) (11.385)
Proceeds from sale of property, plant and equipment 459 832
Acquisition of intangible assets - (55)
Loans issued 9 (710) (702)
Repayment of loans issued 9 296 138
Interest received 9 50 12
Net cash used in investing activities (5,058) (11,160)
Cash flows from financing activities
Payment of principal portion of lease liabilities 7 (456) (307)
Repayment of interest on lease liabilities 7 (163) (117)
Proceeds from borrowings 12 6,537 11,507
Repayment of borrowings 12 (4.476) (3.589)
Interest paid 12 (1,576) (547)
Net cash (used in)/from financing activities (134) 6,947
Effect of exchange rate changes on cash and bank balances (131) (20)
Net decrease in cash and cash equivalents (57) (105)
Cash and cash equivalent at the beginning of the year 343 448
Cash and cash equivalent at the end of the year 11 286 343

Approved for issue and signed on 5 December 2023

vl

(>~
Nodar Chirakadze
Director

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements



AUTO GALLERY LLC

Consolidated statement of cash flows
For the year ended 31 December 2022
(Amounts in thousands of Georgian Lari)

2021
Note 2022 (unaudited)

Cash flows from operating activities
Profit before income tax 3,476 1,391
Adjustments for:
Depreciation of property, plant and equipment and right-of-use assets 6,7 2,426 1,207
Amortization of intangible assets 51 48
Gain from remeasurement of financial guarantee 19 (15) -
Provision for and write-off of expected credit losses for trade and other

receivables 54 -
Gain on disposal of property, plant and equipment (73) (18)
Interest income 18 (53) (19)
Interest expense 17 1,807 958
Foreign exchange gain, net 18 (1,246) (418)
Loss from impairment of investment 12 15
Write-down of inventories to net realizable value 8 83 —
Operating cash flows before working capital changes 6,522 3,164
Changes in trade and other receivables (2,127) (1,223)
Changes in tax payables, other than income tax (210) 186
Changes in prepayments (487) (708)
Changes in inventories (3,810) (530)
Changes in trade and other payables 1,970 3,099
Changes in contract liabilities 3,408 140
Changes in working capital (1,256) 964
Income tax paid - -
Net cash from operating activities 5,266 4,128
Cash flows from investing activities
Purchase of property, plant and equipment (5,153) (11,385)
Proceeds from sale of property, plant and equipment 459 832
Acquisition of intangible assets - (55)
Loans issued 9 (710) (702)
Repayment of loans issued 9 296 138
Interest received 9 50 12
Net cash used in investing activities (5,058) (11,160)
Cash flows from financing activities
Payment of principal portion of lease liabilities 7 (456) (307)
Repayment of interest on lease liabilities 7 (163) (117)
Proceeds from borrowings 12 6,537 11,507
Repayment of borrowings 12 (4,476) (3,589)
Interest paid 12 (1,576) (547)
Net cash (used in)/from financing activities (134) 6,947
Effect of exchange rate changes on cash and bank balances (131) (20)
Net decrease in cash and cash equivalents (57) (105)
Cash and cash equivalent at the beginning of the year 343 448
Cash and cash equivalent at the end of the year 11 286 343
Approved for issue and signed on 5 December 2023
Nodar Chirakadze Dachi Jaiani

Director

Chief Accountant

The accompanying notes on pages 8 to 34 are an integral part of these consolidated financial statements



AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

1. Auto Gallery LLC

Auto Gallery LLC (the “Company”), identification number 405232957, was incorporated on 16 October 2017 and is domiciled in
Georgia. The Company is a limited liability company in accordance with Georgian law. The Company’s registered address is David
Agmashenebeli Alley #129, 0131, Thilisi, Georgia.

Shareholder structure of the Company is:

31 December 31 December 1 January
Shareholders 2022 2021 2021
Tegeta Motors LLC 90% 0% 0%
Nika Kokhodze (citizen of Georgia) 0% 80% 80%
Giorgi Kobakhidze (citizen of Georgia) 10% 10% 10%
Nodar Mshvildadze (citizen of Georgia) 0% 5% 5%
Petre Tsakadze (citizen of Georgia) 0% 5% 5%

In June and July 2022 Tegeta Motors LLC (the “Parent”) acquired 90% of the voting shares of Auto Gallery LLC.

The ultimate controlling party of the Company as of 31 December 2022 and 2021 and as of 1 January 2021 is Mr. Temur Kokhodze,
citizen of Georgia.

The Company is a parent company to the following entities (together referred to as the “Group”), that are included in the consolidated
financial statements of the Group:

Shareholding/voting (%)

31 December 31 December 1 January
Subsidiary Activity 2022 2021 2021 (unaudited)
Tegeta Car Rent LLC Rent of cars 100% 100% 100%
Segrex Auto Gallery LLC Inactive 50% 50% 50%
|1AA Tegeta LLC Inactive 51% 51% 51%

In the fiscal year 2020, the Company obtained a non-controlling interest in Niu International Co., Ltd by acquiring 344 units of shares
at fair value of GEL 32. Subsequently, the investment is revalued to fair value at each reporting year end, with the gain or loss being
taken to the statement of profit or loss.

2. Summary of significant accounting policies
2.1

@) Basis of preparation

The consolidated financial statements of the Company and its subsidiaries (referred to as “the consolidated financial statements”) have
been prepared in accordance with International Financial Reporting Standards (IFRSs) as issued by the International Accounting
Standards Board (IASB).

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the periods presented, except for application of new and amended standards discussed in Note 4 below.

The consolidated financial statements have been prepared on a historical cost basis except for financial assets and financial liabilities
that are measured at fair value at initial recognition. The financial statements are presented in Georgian Lari (GEL) and all values are
rounded to the nearest thousands, except when otherwise indicated.

(b) Statement of compliance

These consolidated financial statements are the Group's first annual financial information that fully comply with international Financial
Reporting Standards. The Group's IFRS transition date is 1 January 2021. Subject to certain exceptions, IFRS 1 requires retrospective
application of the version of standards and interpretations effective for the year ended 31 December 2022. This version was applied in
preparing the opening IFRS statement of financial position at 1 January 2021 and in subsequent periods up to the end of the IFRS
reporting period.

(c) Basis of consolidation
The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 31 December 2022.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group has:




AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(©) Basis of consolidation (continued)

> Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the investee);
> Exposure, or rights, to variable returns from its involvement with the investee;
> The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group
has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

> The contractual arrangement(s) with the other vote holders of the investee;
> Rights arising from other contractual arrangements;
> The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more
of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated financial statements from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the equity holders of the parent of the Group and to
the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policies.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group
loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling interest and other
components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair
value.

(d) Revenue from contracts with customers
Revenue from sale of goods and rendered services

Revenue from sale of goods is recognised at a point in time when control of the goods is transferred to the customer, generally when
the goods are handed over to the customers. The normal credit terms are 30 to 90 days upon transfer of the goods. Revenue is recorded
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods. The Group determines
whether it is a principal or an agent in these transactions by evaluating the nature of its promise to the customer. The Group is a principal
and records revenue on a gross basis if it controls the promised goods before transferring them to the customer. The Group has generally
concluded that it is the principal in its revenue arrangements, except for the agency services, because it typically controls the goods
before transferring them to the customer.

Revenue from rendered services is recognised over time, using an input method to measure progress towards complete satisfaction of
the service, because the customer simultaneously receives and consumes the benefits provided by the Group.

The Group considers whether there are other promises in the contract that are separate performance obligations to which a portion of
the transaction price needs to be allocated (e.g. warranties). In determining transaction price for the sale of goods and rendering services
the Group considers effects of variable consideration.

0] Warranty obligation
The Group typically provides warranties for general repairs of defects or replacement of defected item(s) that existed at the time of

sale, to provide assurance that the sold products comply with agreed—upon quality. These assurance type warranties are accounted for
as warranty provisions. Refer to the accounting policy on warranty provisions in section (P) Provisions.




AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(d) Revenue from contracts with customers (continued)

Contracts for bundled sales of rendered services are comprised of two performance obligations because the promises to transfer sold
goods and render services are capable of being distinct and separately identifiable. Accordingly, the Group allocates the transaction
price based on the relative stand-alone selling prices of the goods and rendered services. The Group recognises revenue from rendering
services and sale of goods at a point in time in accordance with respective standalone price.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional. The Group does not have contract assets.

Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e. only the passage of time is required
before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Group transfers goods or services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Group performs obligations under the contract.

(e) Finance income and costs

The Group’s finance income include:

> Interest income;
> The foreign currency gain on financial assets and financial liabilities;
> Income from remeasurement of financial guarantee;

The Group’s finance costs include:

> Interest expense;
> Interest expenses on lease liabilities;
> Other finance costs.

Interest income or expense is recognized using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs depending on whether foreign
currency movements are in a net gain or net loss position.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in
profit or loss using the effective interest method.

()] Foreign currency

The financial statements are presented in GEL, which is also the parent Company’s functional currency. For each entity the Group
determines the functional currency and items included in the financial statements of each entity are measured using that functional
currency. The Group uses the direct method of consolidation and on disposal of a foreign currency operation, the gain or loss that is
reclassified to profit or loss reflects the amount that arises from using direct method.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective functional currency spot rates at the
date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date.

10



AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(j] Foreign currency (continued)

Differences arising on settlement or translation of monetary items are recognized in profit or loss with the exception of monetary items
that are designated as part of the hedge of the Group’s net investment of a foreign operation. These are recognised in other
comprehensive income until the net investment is disposed of, at which time, the cumulative amount is reclassified to profit or loss.
Tax charges and credits attributable to exchange differences on those monetary items are also recorded in other comprehensive income.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item. Non-monetary items in a foreign currency that are measured based on
historical cost are translated using the exchange rate at the date of the transaction.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-monetary asset or non-monetary liability relating to advance consideration, the date of
the transaction is the date on which the Group initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, the Group determines the transaction date for each
payment or receipt of advance consideration.

(9) Tax
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not taxed in Georgia
starting from 1 January 2017. Corporate income tax on distributed earnings is levied on profit distributed as dividends to the
shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate income tax arising
from the payment of dividends is accounted for as a liability and expense in the period in which dividends are declared, regardless of
the actual payment date or the period for which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective distribution. Due to the nature of the
Georgian taxation system, no deferred tax assets and liabilities arise for the entities registered in Georgia. Withholding tax payable in
respect of dividend distribution to the shareholders of the Group is recognized as deduction from equity in the consolidated statement
of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are considered as profit
distributions (for example, transactions at non-market prices, non-business related expenses or supply of goods and services free of
charge). Taxation of such transactions is accounted similar to operating taxes and is reported as Taxes, other than income tax within
general and administrative expenses in profit and loss.

Value added tax (“VAT”)

Revenues, expenses and assets are recognised net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case,
the sales tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable;

> When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of taxes payable, other than
income tax or prepaid taxes, other than income tax , that are presented on net basis in the statement of financial position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax settlement. Based on new rules,
Revenue Service of Georgia monitors taxpayers’ net indebtedness towards to the State by introducing a consolidated accounts of
taxpayer. Therefore, the Group presents assets and liabilities related to all taxes payables or receivables by each entity on a net basis.

(h) Current versus non-current classification

The Group presents assets and liabilities in statement of financial position based on current/non-current classification. An asset is
current when it is:

> Expected to be realised or intended to sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash and bank balances unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period.

11



AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(h) Current versus non-current classification (continued)
All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Group classifies all other liabilities as non-current.
0] Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated selling price in the ordinary
course of business, less the estimated selling expenses. The cost of spare parts and other inventories is determined on the weighted
average cost basis and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and
condition. The cost of vehicles is determined on the specific identification basis.

)] Property, plant and equipment
Recognition and measurement

Property, plant and equipment is stated at cost, net of accumulated depreciation and impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the asset to a working condition for their intended use, the costs of dismantling
and removing the items and restoring the site on which they are located, and capitalised borrowing costs. Purchased software that is
integral to the functionality of the related equipment is capitalised as part of that equipment. Construction in progress is stated at cost,
net of accumulated impairment losses, if any.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment and depreciated separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal (i.e., at the date
the recipient obtains control) or when no future economic benefits are expected from its use or disposal. Any gain or loss on disposal
of an item of property, plant and equipment is determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and is recognised net within other income/other expenses in profit or loss.

Depreciation

Items of property, plant and equipment are depreciated from the date that they are installed and are ready for use, or in respect of
internally constructed assets, from the date that the asset is completed and is ready for use. Depreciation is based on the cost of an asset
less its estimated residual value.

Depreciation is generally recognised in profit or loss on a straight—line basis over the estimated useful lives of each part of an item of
property, plant and equipment, since this most closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Group will obtain ownership by the end of the lease term.

The estimated useful lives of significant items of property, plant and equipment for the current and comparative periods are as follows:

> Machinery and equipment 3-7 years;

> Office fixtures, vehicles and others 2-5 years.
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

12



AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(K Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

0} Financial assets
Initial recognition and measurement

Financial assets are classified at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive
income (OCI), and fair value through profit or loss. The Group determines the classification of its financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the
Group’s business model for managing them. With the exception of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient, the Group initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Group has applied the practical expedient are measured at the transaction price
determined under IFRS 15 revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as

the SPPI test and is performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The
business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
period generally established by regulation or convention in the marketplace.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments);
> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);
> Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition

(equity instruments);

> Financial assets at fair value through profit or loss.
Financial assets at amortised cost (debt instruments)

This category is most relevant to the Group. The Group measures financial assets at amortised cost if both of the following conditions
are met:

> The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to impairment.
Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

The Group’s financial assets at amortised cost include trade and other receivables and loans issued.
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AUTO GALLERY LLC
Notes to the consolidated financial statements
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(k) Finance instruments (continued)
Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or
loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the Group does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

For funds held in credit institutions (cash and bank balances, bank deposits), the Group calculated ECLs based on the 12-month ECL.
The 12-month ECL is the portion of lifetime ECLs that results from default events on a financial instruments that are possible within
12 month after the reporting date. However, when there has been a significant increase in credit risk since origination, the allowance
will be based on the lifetime ECL.

The Group considers a financial asset in default when contractual payments are 180 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or external information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit enhancements held by the Group. A financial asset is
written off when there is no reasonable expectation of recovering the contractual cash flows. Subsequent recoveries of amounts
previously written off decrease the charge for impairment of financial assets in the profit or loss.

For loans and financial guarantees issued, the credit exposure is considered to experience significant increase in credit risk or to be in
default following significant deterioration of the credit quality, which is determined as a deterioration of the counterparties credit rating
by two positions from initial recognition, or establishment of the credit rating at a level of Ca or below. The Group’s issued loans and
guarantees are all to entities under common control, therefore their repayments may not always follow the agreed schedule and they
may be subject to multiple contract prolongations and restructurings. Therefore the Group does not consider overdue days as a trigger
for significant increase in credit risk or credit impairment . However, in certain cases, the Group may also consider a financial asset to
be in default when internal or external information indicates that the Group is unlikely to receive the outstanding contractual amounts
in full before taking into account any credit enhancements held by the Group. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows. Subsequent recoveries of amounts previously written off decrease the charge for
impairment of financial assets in the profit or loss.

Further disclosures related to impairment of financial assets are also provided in the following notes:

> Significant accounting judgments, estimates and assumptions — Note 5;
> Trade and other receivables — Note 10;
> Loans issued — Note 9;

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial position) when:

> The rights to receive cash flows from the asset have expired; or

> The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates
if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the transferred asset to the
extent of its continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Group could be required to repay.
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2. Summary of significant accounting policies (continued)
(k) Finance instruments (continued)

(i) Financial liabilities

Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group’s financial liabilities as at 31 December 2022 include trade and other payables, borrowings, lease liabilities and financial
guarantee contracts (As at 31 December 2021 and 1 January 2021 — trade and other payables, borrowings and lease liabilities).

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

This is category most relevant to the Group. After initial recognition, borrowings are subsequently measured at amortized cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as though the EIR
amortized process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss. This category generally applies to
borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Those
financial guarantee contracts, which are integral part of the related loan agreements, are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the best estimate of the expenditure required to settle the present obligation at the reporting date and the amount recognised
less cumulative amortisation. Under current financial guarantee contracts, the Company guarantees performance of the Parent and
entities under common control related to their loans towards the bank (Note 19).

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and
the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the consolidated income
statement.

(iii) ~ Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the asset and settle the
liability simultaneously.
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2. Summary of significant accounting policies (continued)
U} Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs to sell and its value in use. Recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of
the Group’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of
four years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the profit or loss in expense
categories consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses
no longer exist or have decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognized in the statement of comprehensive income unless the asset is
carried at revalued amount, in which case, the reversal is treated as revaluation increase.

(m)  Fair value measurement

The Group measures financial instruments at fair value less cost to sell at initial recognition. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability;

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
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2. Summary of significant accounting policies (continued)
(n) Charter capital

The amount of the Company’s charter capital is defined by the Company’s charter. The changes in the Company’s charter shall be
made only based on the decision of the Company’s owners. The charter capital is recognized by the Company to the extent that it was
contributed by the owners to the Company.

(o) Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-term deposits with a
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and bank balances consist of cash and short-term deposits, as defined above, net
of outstanding bank overdrafts as they are considered an integral part of the Group’s cash management.

(P Provisions
General provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. When the Group expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating
to a provision is presented in the profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Warranty provisions and related asset

The Group provides warranties for general repairs and replacement of defected item(s) and for replacement of products with
non-conformity with manufacturer’s specifications. Provisions related to these assurance-type warranties are recognized when the
product is sold or the service is provided to the customer. Initial recognition is based on historical experience. The initial estimate of
warranty-related costs is revised annually.

The Group separately recognizes the warranty related asset to record its right for the warranty reimbursement from the manufacturer,
when the reimbursement is virtually certain.

() Leases
Determining whether an arrangement contains a lease

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

Group as a leesee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Group recognizes lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying
assets.

The Group leases various offices, warehouses, vehicles, land and equipment. Rental contracts are typically made for fixed periods from
4 months to 10 years.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease. The right-of-use asset is initially measured at cost,
and subsequently at cost less any accumulated depreciation and impairment losses, and adjusted for certain remeasurements of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

> Land and buildings — 2 to 5 years;

> Office fixtures and others — 2 to 4 years
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2. Summary of significant accounting policies (continued)
(@) Leases (continued)

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset. Right of use assets are subject to impairment. Refer to the
accounting policies in section (I) impairment of non-financial assets.

0} Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease payments to be
made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments
of penalties for terminating the lease, if the lease term reflects the Group exercising the option to terminate.

Some property leases contain variable payment terms that are linked to sales generated from a store. Variable lease payments that do
not depend on an index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an option
to purchase the underlying asset.

Both, the right-of-use assets as well as lease liabilities have been presented as a separate line items in the consolidated statement of
financial position.

(i) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of buildings, office fixtures and vehicles (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low value assets are recognised as expense on a straight-line basis over the lease term.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating
leases. Rental income arising is accounted for on a straight—line basis over the lease terms and is included in revenue in the statement
of profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

2.2 First-time adoption of IFRS

These financial statements, for the year ended 31 December 2022, are the first the Group has prepared in accordance with IFRS. For
periods up to and including the year ended 31 December 2021, the Group prepared its financial statements in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs).

Accordingly, the Group has prepared financial statements that comply with IFRS applicable as at 31 December 2022, together with the
comparative period data for the year ended 31 December 2021, as described in the summary of significant accounting policies. In
preparing the financial statements, the Group’s opening statement of financial position was prepared as at 1 January 2021, the Group’s
date of transition to IFRS. This note explains the principal adjustments made by the Group in restating its accounting for IFRS for
SMEs financial statements, including the statement of financial position as at 1 January 2021 and the financial statements as of, and
for, the year ended 31 December 2021.
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2. Summary of significant accounting policies (continued)

2.2 First-time adoption of IFRS (continued)

Group reconciliation of equity as at 1 January 2021 (date of transition to IFRS)

Reclassification and IFRSasat 1

IFRS for SMEs remeasurements January 2021
ASSETS
Non-current assets
Property, plant and equipment 2,839 (352) 2,487
Intangible assets 196 - 196
Right-of-use assets - 479 479
Investments in associates and joint venture 32 — 32
Total non-current assets 3,067 127 3,194
Current assets
Inventories 3,188 — 3,188
Trade and other receivables 665 (544) 121
Prepayments to suppliers - 404 404
Cash and cash equivalents 448 — 448
Total current assets 4,301 (140) 4,161
TOTAL ASSETS 7,368 (13) 7,355
EQUITY
Charter capital 27 - 27
Retained earnings (280) (66) (346)
TOTAL EQUITY (253) (66) (319)
LIABILITIES
Non-current liabilities
Borrowings (long-term) 1,957 (292) 1,665
Lease liabilities - 366 366
Total non-current liabilities 1,957 74 2,031
Current liabilities
Borrowings 2,366 (76) 2,290
Lease liabilities - 166 166
Trade and other payables 2,494 30 2,524
Tax payables, other than income tax 29 2 31
Contract liabilities 775 (143) 632
Total current liabilities 5,664 (21) 5,643
TOTAL LIABILITIES 7,621 53 7,674
TOTAL EQUITY AND LIABILITIES 7,368 (13) 7,355
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2. Summary of significant accounting policies (continued)
2.2 First-time adoption of IFRS (continued)

Group reconciliation of equity as at 31 December 2021

Reclassification and IFRS as at 31

Note IFRS for SMEs remeasurements December 2021
ASSETS
Non-current assets
Property, plant and equipment 1 13,816 (1,594) 12,222
Intangible assets 203 - 203
Right-of-use assets 1 — 1,946 1,946
Investments in associates and joint venture 17 — 17
Total non-current assets 14,036 352 14,388
Current assets
Inventories 3,718 — 3,718
Trade and other receivables 2 2,813 (1,678) 1,135
Prepayments to suppliers 2 - 1,112 1,112
Loans issued 2 - 532 532
Cash and cash equivalents 343 - 343
Total current assets 6,874 (34) 6,840
TOTAL ASSETS 20,910 318 21,228
EQUITY
Charter capital 27 - 27
Retained earnings 1,035 10 1,045
TOTAL EQUITY 1,062 10 1,072
LIABILITIES
Non-current liabilities
Borrowings (long-term) 1 8,728 (1,327) 7,401
Lease liabilities 1 — 1,502 1,502
Total non-current liabilities 8,728 175 8,903
Current liabilities
Borrowings 1 4,385 (52) 4,334
Lease liabilities 1 - 214 214
Trade and other payables 5,712 4 5,716
Tax payables, other than income tax 208 9 217
Contract liabilities 815 (43) 772
Total current liabilities 11,120 133 11,253
TOTAL LIABILITIES 19,848 308 20,156
TOTAL EQUITY AND LIABILITIES 20,910 318 21,228
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2. Summary of significant accounting policies (continued)
2.2 First-time adoption of IFRS (continued)

Group reconciliation of total comprehensive income for the year ended 31 December 2021

Reclassification IFRS for the year
and ended 31
Note IFRS for SMEs remeasurements December 2021

Revenue from contracts with

customers 2 24,352 (321) 24,031
Cost of sales 2 (20,954) 947 (20,007)
Gross profit 3,398 626 4,024
General and administrative expenses 2 (1,045) (514) (1,559)
Selling and distribution expenses 2 - (589) (589)
Other operating income 2 - 205 205
Other operating expenses 2 (399) 254 (145)
Operating profit 1,954 (18) 1,936
Finance income 2 480 (43) 437
Finance costs 2 (965) (17) (982)
Profit before income tax 1,469 (78) 1,391
Income tax expense 2 (141) 141 —
Profit for the year 1,328 63 1,391
Other comprehensive income - - -
Total comprehensive income 1,328 63 1,391

Notes to the reconciliation of equity as at 1 January 2021 and 31 December 2021 and total comprehensive income for the year
ended 31 December 2021

1. Leases

At the date of transition to IFRS, the Group applied the transitional provision and measured lease liabilities at the present value of the
remaining lease payments, discounted using the lessee’s incremental borrowing rate at the date of transition to IFRS. Right-of-use
assets were measured at the amount equal to the lease liabilities adjusted by the amount of any prepaid or accrued lease payments.
Under IFRS for SMEs, assets held under finance leases are capitalised and included in property, plant and equipment, whereas finance
lease liabilities are included in borrowings. Under IFRS, they are presented in right-of-use assets and lease liabilities.

2. Presentation

Within the framework of the International Financial Reporting Standards (IFRS), divergences arise in the presentation of statements of
financial position and total comprehensive income for small and medium-sized entities under local accounting standards. Notably,
certain components are aggregated under singular lines, such as the consolidation of 1) revenue and other operating income, 2) various
expense components within statement of profit or loss, and 3) trade and other receivables, loans issued, and prepayments.
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3. Changes in accounting policies and disclosures
New and amended standards and interpretations
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

The following new or amended standards and interpretations became effective on 1 January 2022, but did not have significant impact
on the Group’s and the Company’s financial statements:

> Amendments to IFRS 3 - Reference to the Conceptual Framework;

> Amendments to IAS 16 Leases - Property, Plant and Equipment: Proceeds before Intended Use;

> IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter;
> IFRS 9 Financial Instruments — Fees in the "10 per cent’ test for derecognition of financial liabilities.

4. New standards and interpretations issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the financial
statements are disclosed below. The Group intends to adopt these new and amended standards and interpretations, if applicable, when
they become effective. These amendments are not expected to have a significant impact on the Group’s consolidated financial
statements.

> Amendments to IFRS 17 Insurance Contracts: Recognition and measurement, presentation and disclosure;
> Amendments to IAS 1: Classification of Liabilities as Current or Non—current;

> Definition of Accounting Estimates — Amendments to IAS 8;

> Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2.

5. Critical accounting estimates and assumptions

The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.
The Group based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
beyond the control of the Group. Such changes are reflected in the assumptions when they occur.

Estimating the incremental borrowing rate used for the calculation of lease liability

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to
measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar value to the right—of-use asset in a similar economic environment.
The Group estimates the IBR using observable inputs (such as market interest rates published by the National Bank of Georgia) when
available and is required to make certain entity—specific estimates.

Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend
the lease if the lessee is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The Group applies judgement in evaluating
whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant factors that create an economic incentive
for it to exercise the renewal. After the commencement date, the Group reassessed the lease term if there is a significant event or change
in circumstances that is within its control and affects its liability to exercise (or not to exercise) the option of renewal. The Group
included the renewal period as part of the lease term for leases of land and buildings, machinery and equipment.

The Group has also several lease contracts that include termination options. The Group applies judgement in evaluation whether it is
reasonably certain to exercise the option of termination. The Group does not intend to use termination option for its lease contracts.
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5. Critical accounting estimates and assumptions (continued)
Provision for expected credit losses of trade and other receivables

The Group has two approaches to calculate ECLs for trade receivables and contract assets: individual assessment and collective
approach. Individual approach is only used for significant counteragents, related parties and state organizations.

For the collective approach the Group uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision
rates are based on days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Group’s historical observed default rates except the government entities. The Group will
calibrate the matrix to adjust the historical credit loss experience with forward—looking information. At every reporting date, the
historical observed default rates are updated and changes in the forward—looking estimates are analyzed.

The Group’s historical credit loss experience and forecast of economic conditions may also not be representative of customer’s actual
default in the future. The information about the ECLs on the Group’s trade receivables and contract assets is disclosed in Note 10.

6. Property, plant and equipment
Machinery and Office fixtures Others Total
equipment and vehicles

Cost (unaudited) 5 2,660 8 2,673
Accumulated depreciation (unaudited) (1) (182) 3) (186)
Carrying amount at 1 January 2021 (unaudited) 4 2,478 5 2,487
Additions (unaudited) 47 11,089 249 11,385
Disposals (unaudited) - (852) (50) (902)
Depreciation charge (unaudited) @) (786) (43) (836)
Accumulated depreciation for disposals (unaudited) - 88 - 88
Carrying amount at 31 December 2021 44 12,017 161 12,222
Cost 52 12,897 207 13,156
Accumulated depreciation (8) (880) (46) (934)
Carrying amount at 31 December 2021 44 12,017 161 12,222
Additions 6 5,140 7 5,153
Disposals - (483) - (483)
Depreciation charge (14) (1,962) (72) (2,047)
Accumulated depreciation for disposals - 97 - 97
Carrying amount at 31 December 2022 36 14,809 97 14,942
Cost 58 17,554 214 17,826
Accumulated depreciation (22) (2,745) (117) (2,884)
Carrying amount at 31 December 2022 36 14,809 97 14,942

The following are the amounts of depreciation recognized in profit or loss of the Group:

2021
2022 (unaudited)
Included in cost of sales 1,837 746
Included in general and administrative expenses 210 90
Total depreciation expense 2,047 836

At 31 December 2022 the Group’s vehicles with carrying value at GEL 14,305 (31 December 2021: GEL 11,778, 1 January 2021:
GEL 2,266 (unaudited)) have been pledged to third parties as collateral for borrowings (refer to Note 19).
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7. Right-of-use assets and lease liabilities

Set out below are the carrying amounts of the Group’s right-of-use assets recognised and the movements during the period:

Office fixtures

and buildings and vehicles Total
Cost (unaudited) 230 386 616
Accumulated depreciation (unaudited) (125) (12) (137)
Carrying amount at 1 January 2021 (unaudited) 105 374 479
Additions (unaudited) 510 1,328 1,838
Depreciation charge (unaudited) (239) (132) (371)
Carrying amount at 31 December 2021 376 1,570 1,946
Cost 740 1,714 2,454
Accumulated depreciation (364) (144) (508)
Carrying amount at 31 December 2021 376 1,570 1,946
Additions 15 531 546
Depreciation charge (188) (191) (379)
Carrying amount at 31 December 2022 203 1,910 2,113
Cost 755 2,245 3,000
Accumulated depreciation (552) (335) (887)
Carrying amount at 31 December 2022 203 1,910 2,113
Set out below are the carrying amounts of lease liabilities and the movements during the period:
2021
2022 (unaudited)
As at 1 January 1,716 532
Additions 546 1,838
Accretion of interest (Note 17) 163 117
Payments (619) (424)
Transfers 37) (286)
The effect of changes in foreign exchange rates (261) (61)
As at 31 December 1,508 1,716
Current 473 214
Non-—current 1,035 1,502
The maturity analysis of lease liabilities is disclosed in Note 20.
Following are the amounts recognized in profit or loss:
2021
2022 (unaudited)
Depreciation expense of right—of-use assets, included in general and administrative
expenses, selling and distribution expenses and cost of sales 379 371
Interest expense on lease liabilities (Note 17) 163 117
The effect of changes in foreign exchange rates (261) (61)
Expenses related to the short term lease and leases of low value assets included in
general and administrative expenses and selling and distribution expenses 126 90
Total amount recognised in profit or loss 407 517

The Group had total cash outflows for leases of GEL 745 in 2022 (2021: GEL 514 (unaudited)).
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8. Inventories

1 January

31 December 31 December 2021

2022 2021 (unaudited)
Goods for resale (at lower of cost and net realizable value) 6,683 3,669 3,181
Goods in transit (at lower of cost and net realizable value) 732 - -
Other (at cost) 30 49 7
Total inventories 7,445 3,718 3,188

The Group’s inventories were written down to their net realizable value and expensed in other operating expenses in the amount of
GEL 83 (2021: GEL 0 (unaudited)).
9. Loans issued

As at 31 December of 2022 and 2021 all loans were issued to a related party. The Group had no issued loans as at 1 January 2021
(unaudited).

Movements in issued loans were as follows:

2021
2022 (unaudited)

At 1 January 532 -
Loans issued 710 702
Repayment of loans issued (296) (138)
Interest received (50) (12)
Interest income 53 19
Foreign exchange loss, net (155) (39)
At 31 December 794 532
10.  Trade and other receivables

1 January

31 December 31 December 2021

2022 2021 (unaudited)
Trade receivables 2,627 1,134 121
Less: provision for expected credit losses (35) - -
Other receivables 4 1 —
Total trade receivables 2,596 1,135 121

Analysis by credit quality of financial assets within trade receivables for the Group as at 31 December 2022 is as follows:

Current <31days 30-90days 90-180 days 180-360 days >360 days Total
Estimated total gross
carrying amount at default 3 704 779 662 383 100 2,631
Expected credit loss - - - 2 33 - 35
Expected loss rate 0% 0% 0% 0,30% 8,62% 0% 1,33%
As at 31 December 2021 and 1 January 2021 (unaudited) no provision for expected credit losses were recognized.
11. Cash and cash equivalents
1 January
31 December 31 December 2021

2022 2021 (unaudited)
Current accounts with banks 286 341 351
Cash on hand - 2 97
Total cash and cash equivalents 286 343 448

Major cash and bank balances are held by the Group with Georgian commercial bank, having Fitch rating of BB—.
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12. Borrowings

31 December

31 December

1 January
2021

2022 2021 (unaudited)
Bank loans — principal 6,404 7,401 1,665
Non-current borrowings 6,404 7,401 1,665
Bank loans — principal 1,804 1,237 307
Bank loans — interest accrued 60 80 12
Related party loan — principal 4,450 2,785 1,969
Related party loan — interest accrued 140 232 2
Current borrowings 6,454 4,334 2,290
Total borrowings 12,858 11,735 3,955
The table below summarizes outstanding borrowings as at 31 December 2022:
Agreement/
Original currency amendment date  Maturity date Lender Balance
GEL 2021 2026 Georgian commercial bank 6,633
usbD 2022 2023 Legal Entity 3,083
GEL 2020 2025 Georgian commercial bank 1,337
GEL 2022 2023 Legal Entity 967
usD 2020 2023 Legal Entity 404
GEL 2022 2025 Georgian commercial bank 229
usbD 2021 2023 Legal Entity 136
GEL 2022 2026 Georgian commercial bank 69
12,858
The table below summarizes outstanding borrowings as at 31 December 2021:
Agreement/
Original currency amendment date  Maturity date Lender Balance
GEL 2021 2026 Georgian commercial bank 7,040
GEL 2020 2025 Georgian commercial bank 1,678
GEL 2020 2022 Legal Entity 1,067
usD 2020 2022 Legal Entity 882
usD 2021 2022 Legal Entity 492
EUR 2021 2022 Legal Entity 408
usbD 2021 2022 Legal Entity 166
UsD 2020 2022 Legal Entity 2
11,735
The table below summarizes outstanding borrowings as at 1 January 2021 (unaudited):
Agreement/
Original currency amendment date  Maturity date Lender Balance
GEL 2020 2025 Georgian commercial bank 1,984
uUsD 2020 2021 Legal Entity 1,019
GEL 2020 2021 Legal Entity 952
3,955

For details of assets pledged for bank loans as collateral and discussion of compliance with covenants refer to Note 19.
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12. Borrowings (continued)

In the fiscal year 2022, the weighted average interest rate for loans denominated in the local currency exhibited a range of 13,5% to
15,5%, mirroring the range observed in fiscal year 2021, which also spanned from 12% to 14% (unaudited). The average maturity
period for these loans during the fiscal year 2022 was 1,166 days, in contrast to the previous fiscal year 2021, where the average
maturity period was 1,509 days.

Similarly, the weighted average interest rates for loans denominated in foreign currency during the fiscal year 2022 displayed a range
of 6,7% to 7,3%, as compared to the preceding fiscal year 2021, where the range stood at 6% to 7% (unaudited). Notably, the average
maturity period for foreign currency loans in fiscal year 2022 was 321 days, markedly different from the corresponding period in fiscal
year 2021, where the average maturity period was only 345 days.

Movements in borrowings were as follows:

2021
2022 (unaudited)
At 1 January 11,735 3,955
Receipts from borrowings 6,537 11,507
Interest expense (Note 17) 1,644 841
Interest payments (1,576) (547)
Principal repayments (4,476) (3,589)
Foreign exchange gain, net (539) (224)
Netting-off with receivables (467) (208)
At 31 December 12,858 11,735
13. Trade and other payables
1 January
31 December 31 December 2021

2022 2021 (unaudited)
Trade payables 6,424 5,521 2,430
Accrued employee benefit costs 403 180 91
Other 19 15 3
Total trade and other payables 6,846 5,716 2,524
14.  Revenue from contracts with customers
2021

2022 (unaudited)
Revenue from sales of goods 38,232 18,558
Revenue from rendered services 10,328 5,473
Total revenues 48,560 24,031
Goods were transferred at a point in time, while rendered service was transferred over time during 2022 and 2021.
The Group has recognized the following revenue—related trade receivables and contract liabilities:

31 December 31 December

2022 2021
Trade receivables 2,592 1,134
Contract liabilities — current portion 4,180 772

Accounts receivables are recognized when the right to consideration becomes unconditional. Contract liabilities are received
consideration from the customers and represent the Group’s obligation to transfer goods to these customers.

Contract liabilities of the Group in the amount of GEL 4,180 is expected to be recognised as revenue in 2023 related to performance
obligations that are unsatisfied at the reporting date. In 2022, the Group recognized as revenue GEL 772 that was included under current
portion of contract liabilities at the beginning of the reporting period.
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15. Cost of sales

2021
2022 (unaudited)
Cost of goods sold at a point of time (35,269) (17,234)
Cost of services rendered over time:
Depreciation charge (1,837) (746)
Purchased services (1,736) (1,027)
Repair and maintenance (963) (439)
Insurance (515) (281)
Staff costs (248) (145)
Depreciation expense of right—of-use assets (191) (126)
Other costs (699) (9)
Total cost of sales (41,458) (20,007)
16. General and administrative expenses
2021
2022 (unaudited)
Staff costs (1,182) (701)
Taxes, other than on income (382) (253)
Depreciation and amortization (261) (138)
Depreciation expense of right—of-use assets (182) (133)
Professional services (180) (121)
Rent expense (113) (71)
Office expense (81) (52)
Business trip expense (43) (16)
Communication expense (23) a7
Bank charges (20) a7
Repair and maintenance (19) (15)
Fuel expense a7) ?3)
Utility 9 (5)
Other expenses (51) 17)
Total general and administrative expenses (2,563) (1,559)
17. Finance costs
2021
2022 (unaudited)
Interest expense on borrowings (Note 12) (1,644) (841)
Interest expense on lease liabilities (Note 7) (163) (117)
Other (3) (24)
Total finance costs (1,810) (982)
18. Finance income
2021
2022 (unaudited)
Gain from remeasurement of financial guarantee 15 -
Interest income 53 19
Foreign exchange gain, net 1,246 418
Total finance income 1,314 437
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19. Contingencies and commitments

Tax legislation

The taxation system in Georgia is relatively new and is characterized by frequent changes in legislation, official pronouncements and
court decisions, which are often unclear, contradictory and subject to varying interpretation by different tax authorities. Taxes are
subject to review and investigation by a number of government bodies, which have the authority to impose severe fines, penalties and
interest charges.

Management believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation,
official pronouncements and court decisions. However, the interpretations of the relevant authorities could differ and the effect on the
financial statements, if the authorities were successful in enforcing their own interpretations, could be significant.

Assets pledged

The following assets were pledged as collateral towards the borrowings from banks:

1 January
31 December 31 December 2021
2022 2021 (unaudited)
Vehicles (Notes 6, 12) 14,305 11,778 2,266

Financial guarantee contracts

As at 31 December 2022 the Group has entered into ‘blanket’ guarantee contract with the Georgian commercial bank. Under Guarantee,
the Group guarantees performance of its Parent and sister companies related to their loans towards the bank. The Group has not
guaranteed any obligations of third parties.

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2022:

Net book value of financial

Currency Maximum exposure guarantee contracts
Tegeta Tire Imports LLC GEL 298
Tegeta Truck and Bus LLC GEL 405,300 179
Toyota Center Tegeta LLC GEL ' 172
The Parent GEL 146
Tegeta Distribution LLC GEL 102
Tegeta Premium Vehicles LLC GEL 82
Total 405,300 979
The Group had not financial guarantees contracts at 31 December 2021 and 1 January 2021.
The rollforward of the guarantees issued by the Group was as follows:

2021
2022 (unaudited)

At 1 January - -
Financial guarantee contracts issued during the year 994 -
Gain from remeasurement (15) -
At 31 December 979 —

Compliance with contractual covenants

The Group is subject to certain covenants related primarily to its bank loans (refer to Note 12). Non—-compliance with such covenants
may result in negative consequences for the Group including growth in the cost of borrowings and declaration of default. As at
31 December 2022, the Group was in compliance with all the contractual covenants, except certain financial covenants under loan
agreements with a Georgian commercial bank, from which the Group received the waiver for the total amount of the loans as of
31 December 2022.
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20. Financial risk management

The Group’s principal financial liabilities comprise borrowings, trade and other payables and financial guarantee contracts. The main
purpose of these financial liabilities is to raise finances for the Group’s operations and investing activities. The Group has trade
receivables, cash and bank balances and loans issued that arrive directly from its operations.

The Group is exposed to credit risk, market risk, foreign currency risk, interest rate risk and liquidity risk.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks

The Group’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets in the statement
of financial position.

1 January
31 December 31 December 2021
2022 2021 (unaudited)
Trade receivables (Note 10) 2,596 1,135 121
Loans issued (Note 9) 794 532 -
Cash and cash equivalents (Note 11) 286 343 448
Total maximum exposure to credit risk 3,676 2,010 569

Trade receivables

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The provision
rates are based on days past due for groupings of various customer segments with similar loss patterns. The calculation reflects the
probability—weighted outcome, the time value of money and reasonable and supportable information that is available at the reporting
date about past events and current conditions. Generally, trade receivables are written—off if past due for more than one year and are
not subject to enforcement activity. The Group does not hold collaterals or letter of credit.

The Group’s management review ageing analysis of outstanding trade receivables and follows up on past due balances. Management
therefore considers it appropriate to provide ageing and other information about credit risk as disclosed in Note 10.

The Group has no significant concentrations of credit risk since the customers portfolio is diversified among a large number of
customers, both private individuals and companies. Although collection of receivables could be influenced by economic factors,
management believes that there is no significant risk of loss to beyond the provisions already recorded in the consolidated financial
statements.

Cash and cash equivalents

For funds held in credit institutions (cash and bank balances, bank deposits), the Group calculated ECLs based on the 12-month ECL.
The 12—month ECL is the portion of lifetime ECLs that results from default events on a financial instruments that are possible within
12 month after the reporting date. However, when there has been a significant increase in credit risk since origination, the allowance
will be based on the lifetime ECL. The Group assessed that the ECL for funds held in credit institutions is negligible.

The Group manages the credit risk by depositing the majority of available cash with well-known banks in Georgia. Management of
the Group continually monitors the status of the banks where deposits are maintained, also status of major customers and respective
receivables are monitored on a daily basis.

Loans issued

Loans are issued to entities under common control. Management believes that there is no significant risk of loss.

Market risk

Market risks arise from open positions in (a) foreign currencies and (b) interest bearing liabilities all of which are exposed to general
and specific market movements. Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis.
However, the use of this approach does not prevent losses outside of these limits in the event of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In practice this
is unlikely to occur and changes in some of the factors may be correlated — for example, changes in interest rate and changes in foreign
currency rates.
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20. Financial risk management (continued)

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in which sales, purchases and
borrowings are denominated and the respective functional currencies of Group entities. The functional currencies of the Group
companies are primarily the Georgian Lari (GEL). The currencies in which these transactions primarily are denominated are USD,
EUR, Japanese Yen of which transactions in USD and EUR are most significant.

The table below summarizes the Group’s exposure to foreign currency exchange rate risk at the end of the reporting period:

31 December 2022 31 December 2021 1 January 2021 (unaudited)
Monetary  Monetary Monetary Monetary Monetary  Monetary
financial financial Net financial financial Net financial  financial Net
assets liabilities  position  assets liabilities position assets liabilities position
US Dollars 1,136 (8,133)  (6,997) 741 (6,620)  (5,879) 148 (2,553) (2,405)
Euros 137 (1,892)  (1,755) 183 (1,252)  (1,069) 40 (540) (500)

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange rates applied at the
end of the reporting period relative to the functional currency of the Group with all other variables held constant:

2021
2022 (unaudited)
Impact on Impact on

profit or loss profit or loss
US Dollar strengthening by 10% (700) (588)
US Dollar weakening by 10% 700 588
Euro strengthening by 10% (176) (107)
Euro weakening by 10% 176 107

Interest rate risk

The Group takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its financial position and
cash flows. The table below summarizes the Group’s exposure to interest rate risks. The table presents the aggregated amounts of the
financial assets and liabilities at carrying amounts, categorized by the earlier of contractual interest, reprising or maturity dates.

1 January
31 December 31 December 2021
2022 2021 (unaudited)
Variable rate instruments
Borrowings 1,566 1,678 1,984

A reasonably possible change of 100 basis points in interest rates at the reporting date would have affected profit or loss by GEL 16 in
2022 (2021: GEL 17 (unaudited)). This analysis assumes that all other variables, in particular foreign currency rates, remain constant.

In the fiscal year 2023, loans with a fixed interest rate, totaling GEL 6,701 as of 31 December 2022, to be transitioned to a variable
rate. In the event of a reasonably possible change of 100 basis points in interest rates as of the reporting date, the anticipated impact on
the profit or loss would have been GEL 67.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled
by delivering cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses for a period of three months, including
the servicing of financial obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted,
such as natural disasters.

The table below shows liabilities by their remaining contractual maturity. When the amount payable is not fixed, the amount disclosed
is determined by reference to the conditions existing at the end of the reporting period. Foreign currency payments are translated using
the spot exchange rate at the end of the reporting period.

The following are the remaining contractual maturities of financial liabilities at 31 December 2022. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.
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20. Financial risk management (continued)

Demand and

less than From 1 to From 3 to From 1 to Over Carrying

1 month 3 months 12 months 5 years 5 years Total amount
Borrowings 445 802 6,334 8,308 - 15,889 12,858
Lease liabilities 59 107 455 1,193 - 1,814 1,508
Financial guarantee contracts 24 32 425 686 138 1,305 979
Trade and other payables 6,846 — — — — 6,846 6,846
Total future payments 7,374 941 7,214 10,187 138 25,854 22,191

The maturity analysis of financial liabilities at 31 December 2021 is as follows:

Demand and
less than Fromlto From3to Fromlto Over Carrying
1 month 3 months 12 months 5 years 5 years Total amount
Borrowings 220 455 1,999 13,445 - 16,119 11,735
Lease liabilities 48 96 432 1,496 - 2,072 1,716
Trade and other payables 5,716 — - — - 5,716 5,716
Total future payments 5,984 551 2,431 14,941 — 23,907 19,167

The maturity analysis of financial liabilities at 1 January 2021 (unaudited) is as follows:

Demand and
less than From 1 to From 3 to From 1 to Over Carrying
1 month 3 months 12 months 5 years 5 years Total amount
Borrowings 44 1,003 1,604 2,209 - 4,860 3,955
Lease liabilities 23 76 157 329 - 585 532
Trade and other payables 2,524 — — — - 2,524 2,524
Total future payments 2,591 1,079 1,761 2,538 — 7,969 7,011

The Group does not have formal objectives set in respect of management of capital.

21.  Fair value of financial instruments
Fair value of financial assets and financial liabilities approximates carrying value.

For financial assets and financial liabilities that are liquid or having a short—term maturity (less than twelve months), and for the
financial liabilities with floating interest rates, it is assumed that the carrying amounts approximate to their fair value. The fair value of
borrowings with fixed interest rates is estimated by discounting future cash flows using rates currently available for loans on similar
terms, credit risk and remaining maturities.

All of the financial assets and financial liabilities for which fair values are disclosed are measured at level 3 of fair value hierarchy,
except for cash and bank balances, which is measured at level 1.

22. Balances and transactions with related parties

Parties are generally considered to be related if the parties are under common control or if one party has the ability to control the other
party or can exercise significant influence or joint control over the other party in making financial and operational decisions. In
considering each possible related party relationship, attention is directed to the substance of the relationship, not merely the legal form.
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22. Balances and transactions with related parties (continued)
At 31 December 2022, the outstanding balances with related parties were as follows:

Key Other related

Parent management  parties* Total
Trade receivables 1,346 319 250 1,915
Less impairment loss provision - - 9) 9)
Loans issued (Note 9) - - 794 794
Borrowings (Note 12) - - (4,590) (4,590)
Lease liability (7) - - 7
Trade and other payables (288) - (5,176) (5,464)
Salary payable - (114) - (114)
Financial guarantees issued to the Parent and its subsidiaries
(Note 19) (146) — (833) (979)
At 31 December 2021, the outstanding balances with related parties were as follows:
Other related

Parent Key management parties* Total
Trade receivables 216 171 137 524
Prepayments - - 18 18
Loans issued (Note 9) - - 532 532
Borrowings (Note 12) - - (3,017) (3,017)
Trade and other payables (497) - (1,809) (2,306)
Contract liabilities (208) - (114) (322)
Salary payable — (83) — (83)
At 1 January 2021 (unaudited), the outstanding balances with related parties were as follows:

Other related

Parent Key management parties* Total
Trade receivables 12 - 65 77
Prepayments - - 134 134
Borrowings (Note 12) - - (1,971) (1,971)
Lease liabilities (166) - - (166)
Trade and other payables (13) - (1,907) (1,920)
Contract liabilities - - (332) (332)
Salary payable — (60) — (60)
The transaction amounts with related parties for the year ended 31 December 2022 were as follows:

The Key Other related

Parent management parties* Total
Sale of goods 569 - 1,859 2,428
Revenue from services rendered 1,914 1 2,216 4,131
Purchases of goods for resale - - (7,124) (7,124)
Purchases of property and services - (12) (12)
Rent expense (38) - 1) (39)
Advertising expenses (21) - 1) (22)
Office expense (37) - 9) (46)
Professional service expenses (142) - @) (149)
Business trip expense - (3) - ?3)
Salaries and bonuses - (100) - (100)
Interest income - - 53 53
Interest expense - - (426) (426)
Other 11 - (246) (235)
Gain from remeasurement of financial guarantee 15 — — 15
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22. Balances and transactions with related parties (continued)

The transaction amounts with related parties for the year ended 31 December 2021 (unaudited) were as follows:

The Key Other related
Parent management parties* Total
Sale of goods 299 27 1,394 1,720
Revenue from services rendered 1,271 1 1,633 2,905
Purchases of property and services (2,653) (31) (5,177) (7,861)
Rent expense (206) - 9) (215)
Advertising expenses (1) - (13) (14)
Office expense (27) - (6) (33)
Professional service expenses (95) - (3) (98)
Salaries and bonuses - (212) - (212)
Staff costs (1) - (26) 27)
Interest income - - 19 19
Interest expense - - (268) (268)
Other (32) 166 53 187

* Other related parties mainly represent entities and/or individuals related to the owners of the Company.

23. Non-cash transactions

During 2022 the Group netted off borrowings and receivables with the amount of GEL 467 (2021: GEL 208 (unaudited)).

In 2022 The Group also had non—cash additions to right—of-use assets and lease liabilities of GEL 546 (2021: GEL 1,838 (unaudited)).

In 2022 the Group had non-cash recognition of finance guarantee of GEL 994 (2021: GEL 0 (unaudited)).
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