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GDI LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Management is responsible for the preparation of the financial statements that present fairly

the financial position of GDI LLC (the "Company”) as of 31 December 2018, and the results of its
operations, changes in equity and cash flows for the year then ended, in compliance with International
Financial Reporting Standards (“IFRS"”). Management is also responsible for the preparation of
management report in accordance with the Law of Georgia on Accounting, Reporting and Auditing.

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

. Making an assessment of the Company’s ability to continue as a going concern.

= Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

. Preparation of the management report in consistent with the financial statements.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of
the Company, and which enable them to ensure that the financial statements of the Company
comply with IFRS;

. Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

. Taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

. Preventing and detecting fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2018 were approved by
management on 20 September 2019:

On behalf of the Management:

M-SDa A IL\ ‘- D"\l"a"\
David Alayid / Giorgi Devidze ik A
General Director Finance Director
Thbilisi, Georgia Thilisi, Georgia
20 September 2019 20 September 2019
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- Deloitte & Touche LLC
I King David Business Center
& 12 Merab Aleksidze Street

Tbilisi, 0171, Georgia

Tel: +995 (32) 224 45 66
Fax: +995 (32) 224 45 69
deloitte.ge

INDEPENDENT AUDITOR’S REPORT
To the Owners and Management of GDI LLC:
Opinion

We have audited the financial statements of GDI LLC (the “Company”), which comprises

the statements of financial position as of 31 December 2018, and the related statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting policies
(collectively - the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(“"IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (*ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for

the Audit of the s financial statement section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (the "IESBA Code”), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
Management Report prepared in accordance with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing. Our opinion on the financial statements does not cover the
Management Report.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements, in accordance with IFRS
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee ("DTTL"), its network of member
firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as
"Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its member
firms.

© 2019 Deloitte & Touche LLC. All rights reserved.
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Deloitte.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not guarantee that
an audit conducted in accordance with ISA’s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may significant doubt on Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements, or if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained

up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters,
scope and timing of the audit and significant audit findings, includ
internal control that we identify during our audit.

the planned
ing any significant deficiencies in

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the Law
of Georgia on Accounting, Reporting and Auditing, and for such internal control as management

determines is necessary to enable the preparation of the management report that is free from material
misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in accordance
with the requirements of Law of Georgia on Accounting, Reporting and Auditing and includes the
information required by the Law of Georgia on Accounting, Reporting and Auditing.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Company’s policies, procedures,
methodologies and reported information with the requirements of the Law of Georgia on Accounting,

Reporting and Auditing, as well as recalculations, comparisons and reconciliations of numeric values
and other information.
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Deloitte

In our opinion:

® The management report for the year ended 31 December, 2018 is prepared in
accordance with the requirements of Law of Georgia on Accounting, Reporting and
Auditing;

e The management report for the year ended 31 December, 2018 includes the
information required by the Law of Georgia on Accounting, Reporting and Auditing;

. The information provided in the management report for the year ended 31
December, 2018 is consistent, in all material respects, with the financial statements
for the year ended 31 December, 2018.

Stuart Leighton d

on behalf of Deloitte and Touche LLC

Deloitts &7 owlna_

20 September 2019
Thilisi, Georgia
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GDI LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018
(in thousands of Georgian Lari)

Revenue
Cost of sales
Gross profit

General and administrative expenses
Distribution expenses

Finance cost

Other expense

Other income

Finance income

Foreign exchange loss, net

Profit before tax

Income tax expense

TOTAL PROFIT FOR THE YEAR
Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

On behalf of the Management Board:

d Ala\rds‘?

ral D nr/
20 September 2019
Thilisi, Georgia

Note

a

2018 2017
426,808 375,465
(407,093) (353,353)
19,715 22,112
(4,275) (3,723)
(3,787) (3,506)
(591) (1,454)
(6) (57)
19 7
69 30
(54) 157
11,090 13,566
(1,696) (1,7272)
9,394 11,794
9,394 11,794

l. QOage
Giorgi Devidze || L 70 ]

Finance Director

20 September 2019
Tbilisi, Georgia

The notes on pages 9-31 form an integral part of these financial statements.
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GDI LLC

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

(in thousands of Georgian Lari)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets

Total non-current assets

Current assets

Inventory

Issued loans

Trade and other accounts receivables
Prepayments to suppliers

Taxes prepaid other than income tax
Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY

Charter capital
Retained earnings
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Long-term lease liability
Total non-current liabilities

Current liabilities

Borrowings

Short-term lease liability

Trade and other accounts payables
Income tax liability

Dividends payable

Total current liabilities

TOTAL LIABILITIES

TOTAL LIABILITIES AND EQUITY

On behalf of the Management:

e 1 T L\
Davig Alavifize rO /

General Directo

20 September 2019
Tbilisi, Georgia

31 December 31 December
Note 2018 2017
9 1,037 1,318
13 22
1,050 1,340
10 19,076 20,205
11 2,955 -
12 1,562 1,323
92 118
13 1,434 1,570
14 357 8,421
25,476 31,637
26,526 32,977
207 207
15 1,451 1,618
1,658 1,825
- 95
* 95
16 1 7,930
98 172
17 23,083 21,280
1,420 1,395
266 280
24,868 31,057
24,868 31,152
26,526 32,977
1 pq 2‘“3"'\
Giorgi Devidze ' “ 7] I

Finance Director

20 September 2019
Tbhilisi, Georgia

The notes on pages 9-31 form an integral part of these financial statements.
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GDI LLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
(in thousands of Georgian Lari)

Note

Balance at 1 January 2017

Total comprehensive income for the year
Dividends declared

Capital reduction

Balance at 31 December 2017

Total comprehensive income for the year
Dividends declared 15

Balance at 31 December 2018

On behalf of the Management Board:

ps- 3 q s L\
DaviﬂAlaﬂidﬁg O /

General Director

20 September 2019
Thilisi, Georgia

Charter Retained Total

Capital earnings equity
3,699 3,345 7,044
N 11,794 11,794
- {13,521) (13,521)
(3,492) = (3,492)
207 1,618 1,825
- 9,394 9,394
- (9,561) (9,561)
207 1,451 1,658

j\

e
“

12000
ey

Giorgi Devidze U
Finance Director

20 September 2019
Thilisi, Georgia

The notes on pages 9-31 form an integral part of these financial statements.

/



GDI LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018
(in thousands of Georgian Lari)

Cash flow from operating activities
Profit before income tax
Adjustments for:
Depreciation and amortization expense
Loss as a result of inventory write offs
Unrealised foreign exchange loss/(gain), net
Finance cost
Interest income
Cash inflow from operating activities before changes in
operating assets and liabilities
Increase in trade and other receivables
Decrease in prepayments to suppliers
Decrease/(increase) in inventory
Decrease in taxes prepaid other than income tax
Increase in trade and other payables
Cash generated from operations
Income taxes paid
Interest paid
Net cash generated by operating activities

Cash flows from investing activities

Loans issued

Purchase of property, plant and equipment and Intangible
assets

Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Repayment of lease liabilities
Dividends paid to equity holders
Capital reduction by shareholders
Net cash used in financing activities

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

Effect of foreign exchange rate changes on cash and cash
equivalents

CASH AND CASH EQUIVALENTS, at beginning of the period

CASH AND CASH EQUIVALENTS, at end of the period

On behalf of the Management Board:

b yra - h
David Alavidze, )
General Director

20 September 2019
Thilisi, Georgia

Notes

16
16

14

14

Year ended Year ended 31
31 December December
2018 2017

11,090 13,566
321 250

267 49

54 (276)

591 1,454

(69) (30)
12,254 15,013
(239) (378)

26 11

862 (4,945)

136 229
1,799 3,883
14,838 13,813
(1,671) (953)
(607) (1,440)
12,560 11,420
(2,886) 'y
(40) (930)

5 7
(2,921) (923)
441,762 309,395
(449,676) (308,482)
(169) (145)
(9,575) (13,241)
- (3,492)
(17,658) (15,965)
(8,019) (5,468)
(45) 263
8,421 13,626
357 8,421

. va1 “a”’\
L= |

Giorgi Devidze (|
Finance Director

20 September 2019

Tbilisi, Georgia

The notes on pages 9-31 form an integral part of these financial statements.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
(In thousands of Georgian Lari)

1.

GENERAL INFORMATION

GDI LLC (the "Company") is a limited liability company, which was established in Georgia on 8
July 2016, which is set up in accordance with Georgian regulations and is registered by Tbilisi Tax
Inspection with identification number: 406181616. The Company’s registered address is 3a Giorgi
Mdivani str., Tbilisi, Georgia.

The Company is engaged in the long-term distribution of tobacco products of Philip Morris. The
Company rents nine warehouses in different regions to supply supermarkets and small grocery
stores as well as large hypermarkets throughout all territory of Georgia.

The Company has continued the business of the entity under common control - Georgian
Distribution and Marketing Company LLC (GDMC LLC), that has undergone reorganisation during
the year 2016. In October 2016, inventories attributable to tobacco products were sold by GDMC
LLC to GDI LLC. Agreement signed by GDMC LLC with supplier of tobacco products was ceased
and new agreement with GDI LLC was formed with the supplier.

As at 31 December 2018 and 2017 the Company’s immediate parent company and 100%
shareholder was Dolnay Consulants LTD.

The number of employees of the Company as at 31 December 2018 and 2017 was 222 and 219,
respectively,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In 2018, the following new and revised standards and interpretations have been adopted:

. IFRS 9 Financial Instruments;
. IFRS 15 Revenue from Contracts with Customers (and the related Clarifications);

The Company applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the changes
as a result of adoption of these new accou nting standards are described below.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Company applied IFRS 9 prospectively using modified retrospective approach, with an initial
application date of 1 January 2018. The Company has not restated the comparative information,
which continues to be reported under IAS 39. Retained earnings of the Company as at 1 January
2018 has not changed due to the immaterial effect on the trade receivables balances as at 1
January 2018.

The adoption of IFRS 9 changed the Company’s accounting for impairment losses for financial
assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit loss
(ECL) approach. IFRS 9 requires the Company to recognise an allowance for ECLs for all financial
assets not held at fair value through profit or loss and contract assets. Considering the simple
nature of it’s financial assets, the Company’s applies the simplified approach for impairment
calculation by applying lifetime ECL to the gross carrying amount.

All bank balances are assessed to have low credit risk at each reporting date as they are held with
reputable local banking institutions.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 18 Revenue and related Interpretations and it applies, with limited
exceptions, to all revenue arising from contracts with its customers. IFRS 15 establishes a five-step
model to account for revenue arising from contracts with customers and requires that revenue be
recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. In addition, the standard requires extensive
disclosures.

The core principle of IFRS 15 is that a company should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the company expects to be entitled in exchange for those goods or services. Specifically, the
Standard introduces a 5-step approach to revenue recognition:

o Identify the contract with the customer;

= Identify the performance obligations in the contract;

. Determine the transaction price;

. Allocate the transaction price to the performance obligations in the contracts;

u Recognise revenue when (or as) the company satisfies a performance obligation.

Under IFRS 15, a company recognises revenue when or as a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer.

The Company has adopted IFRS 15 effective from 1 January 2018 using modified retrospective
method. The application of this standards has had no effect on the Company's financial
statements.

New and revised IFRS Standards in issue but not yet effective

The Company has not applied the following new and revised IFRSs that have been issued but are
not yet effective:

. IFRS 16 Leases!;

. IFRS 17 Insurance Contracts?;

. Amendments to IFRS 9 Prepayment Features with Negative Compensation?;

. Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures?;
. Annual Improvements to IFRS Standards 2015-2017 Cyclel;

P Amendments to IAS 19 Employee Benefits3;

. IFRIC 23 Uncertainty over Income Tax Treatments?;

. IFRS 10 Consolidated Financial Statements and IAS 28 (amendments) 5,

! Effective for annual periods beginning on or after 1 January 2019, with earlier application
permitted.

2 Effective for annual reporting periods beginning on or after 1 January 2021, with early
application permitted.

? Effective for annual reporting periods beginning on or after 1 January 2019 retrospectively.
Earlier application is permitted.

* Effective for annual periods beginning on or after 1 January 2019 with either full retrospective
application or modified retrospective application without restatement of comparatives
retrospectively or prospectively.

10
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
{In thousands of Georgian Lari)

® The effective date of the amendments has yet to be set by the IASB; however, earlier
application of the amendments is permitted.

IFRS 16 Leases

IFRS 16 provides a comprehensive model for the identification of lease arrangements and their
treatment in the financial statements for both lessors and lessees. IFRS 16 will supersede the
current lease guidance including IAS 17 Leases and the related Interpretations when it becomes
effective for accounting periods beginning on or after 1 January 2019. The date of initial
application of IFRS 16 for the Company will be 1 January 2019. The Company has chosen the
modified retrospective application of IFRS 16 in accordance with IFRS 16:C5(b). Consequently,
the Company will not restate the comparative information. The Company will make use of the
practical expedient available on transition to IFRS 16 not to reassess whether a contract is or
contains a lease.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to
certain exceptions) less accumulated depreciation and impairment losses, adjusted for any
remeasurement of the lease liability. The lease liability is initially measured at the present value
of the lease payments that are not paid at that date. Subsequently, the lease liability is adjusted
for interest and lease payments, as well as the impact of lease modifications, amongst others,
Furthermore, the classification of cash flows will also be affected as operating lease payments
under IAS 17 are presented as operating cash flows; whereas under the IFRS 16 model, the lease
payments will be split into a principal and an interest portion which will be presented as financing
and operating cash flows respectively.

In contrast to lessee accounting, IFRS 16 substantially carries forward the lessor accounting
requirements in IAS 17, and continues to require a lessor to classify a lease either as an
operating lease or a finance lease,

Furthermore, extensive disclosures are required by IFRS 16.

The Company will recognise new assets and liabilities for its operating leases of warehouse and
office premises. The nature of expenses related to these leases will now change because IFRS 16
replaces the straight-line operating lease expense with a depreciation charge for right-of use
assets and interest expense on lease liabilities.

Previously, the Company recognised operating lease expense on a straight-line basis over the
term of the lease, and recognised assets and liabilities only to the extent that there was a timing
difference between actual lease payments and the expense recognised.

The Company plans to apply IFRS 16 initially on January 1, 2019, using a modified retrospective
approach. The management of the Company does anticipate that the application of IFRS 16 will
have a significant impact on the amounts recognised in the Company's separate financial
statements.

Amendments to IFRS 9 Prepayment Features with Negative Compensation

The amendments to IFRS 9 clarify that for the purpose of assessing whether a prepayment
feature meets the SPPI condition, the party exercising the option may pay or receive reasonable
compensation for the prepayment irrespective of the reason for prepayment. In other words,
prepayment features with negative compensation do not automatically fail SPPI.

The management of the Company does not anticipate that the application of the amendments to
IFRS 9 will have a significant impact on the Company’s financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle

The Annual Improvements include amendments to four Standards: Amendments to IFRS 3
Business Combinations, IFRS 11 Joint Arrangements, IAS 12 Income Taxes and IAS 23 Borrowing
Costs.
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The amendments to IAS 12 clarify that an entity should recognise the income tax consequences
of dividends in profit or loss, other comprehensive income or equity according to where the entity
originally recognised the transactions that generated the distributable profits. This is the case
irrespective of whether different tax rates apply to distributed and undistributed profits.

The amendments to IAS 23 clarify that if any specific borrowing remains outstanding after the
related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.

The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint
operation, the entity applies the requirements for a business combination achieved in stages,
including remeasuring its previously held interest (PHI) in the joint operation at fair value. The
PHI to be remeasured includes any unrecognised assets, liabilities and goodwill relating to the
joint operation.

The amendments to IFRS 11 clarify that when a party that participates in, but does not have joint
control of, a joint operation that is a business obtains joint control of such a joint operation, the
entity does not remeasure its PHI in the joint operation.

All the amendments are effective for annual periods beginning on or after 1 January 2019 and
generally require prospective application. Earlier application is permitted.

The management of the Company does not anticipate that the application of these amendments
will have a significant impact on the Company’s financial statements.

IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty over
income tax treatments. The Interpretation requires an entity to:

. determine whether uncertain tax positions are assessed separately or as a group; and
. assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings:
— If yes, the entity should determine its accounting tax position consistently with the tax
treatment used or planned to be used in its income tax filings.
- If no, the entity should reflect the effect of uncertainty in determining its accounting
tax position.

The management of the Company does not anticipate that the application of the amendments will
have a significant impact on the Company's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation. These financial statements have been prepared in accordance with
International Financial Reporting Standards ("IFRS") as issued by the IASB, and in accordance
with requirements of Law of Georgia on Accounting, Reporting and Auditing. The principal
accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise
stated. These financial statements have been prepared on the assumption that the Company is a
going concern and will continue its operation for the foreseeable future.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique.

In estimating the fair value of an asset or a liability, the Company takes into account

the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for

12
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measurement and/or disclosure purposes in these financial statements is determined on such

a basis, except for share-based payment transactions that are within the scope of IFRS 2, leasing
transactions that are within the scope of IAS 17, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Functional currency. Items included in the financial statements of each of the Company’s
entities are measured using the currency of the primary of the economic environment in which
the entity operates (“the functional currency”). The functional currency of the parent of

the Company is the Georgian Lari ("GEL"). The presentational currency of the financial statements
of the Company is the GEL. All values are rounded to the nearest thousand Lari, except when
otherwise indicated.

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in

the statement of financial position only when there is a legally enforceable right to offset

the recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liability simultaneously. Income and expense is not offset in the statement of profit
or loss unless required or permitted by any accounting standard or interpretation, and

as specifically disclosed in the accounting policies of the Company.

The principal accounting policies are set out below.

Revenue. Revenue is measured at the fair value of the consideration received or receivable.
Revenue is recognized when all the following conditions are satisfied:

. The Company has transferred to the buyer the significant risks and rewards of ownership of
the goods;

. The Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. The amount of revenue can be measured reliably;

o It is probable that the economic benefits associated with the transaction will flow to the
entity; and;
. The costs incurred or to be incurred in respect of the transaction can be measured reliably.

The Company recognizes performance obligation for sale of tobacco products at a point in time,
because there is only one performance obligation. Revenue is reduced for estimated customer
returns, rebates and other similar allowances.

Leasing. Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

The Company as lessor
Rental income from operating leases is recognized on a straight-line basis over the term of the

relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognized on a straight-line basis over the
lease term.

13
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The Company as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease
term, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent rentals arising under
operating leases are recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are

recognized as a liability. The aggregate benefit of incentives is recognized as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of
the time pattern in which economic benefits from the leased asset are consumed.

Foreign Currencies. Transactions in currencies other than the entity’s functional currency
(foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the reporting date. All realized and unrealized gains and
losses arising on exchange differences are included in the statement of profit or loss and other
comprehensive income for the period.

Below are exchange rates as at year end which were used by the Company for the purpose of
these financial statements:
31/12/2018 31/12/2017

GEL/USD 2.6766 25922
GEL/EUR 3.0701 3.1044

Income taxes. Income taxes have been provided for in accordance with Georgian legislation
enacted or substantively enacted by the reporting date. In May 2016, the parliament of Georgia
approved a change in the current corporate taxation model, with changes applicable on 1 January
2017 for all entities apart from certain financial institutions. The changed model implies zero
corporate tax rate on retained earnings and a 15% corporate tax rate on distributed earnings,
compared to the previous model of 15% tax rate charged to the company's profit before tax,
regardless of the retention or distribution status.

The new profit tax rules are effective as of 1 January 2017, which applies to the company and
the tax base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;

. Expenses incurred or other payments not related to economic activities;

. Gratuitous supplies of goods/services and/or transfers of funds; and

B Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are
declared and recorded under “income tax” in the statement of profit or loss. Current tax assets
and tax liabilities for current and previous periods are measured at the amount expected to be
obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabilities and assets as defined in IAS 12-Income Tax, are
not applicable under new corporate taxation model.

Property, plant and equipment. Property, plant and equipment are stated at cost, less
accumulated depreciation and provision for impairment, where required.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major
parts or components of property, plant and equipment items are capitalised and the replaced part
is retired.
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At each end of the reporting period management assesses whether there is any indication of
impairment of property, plant and equipment. If any such indication exists, management
estimates the recoverable amount, which is determined as the higher of an asset’s fair value less
costs to sell and its value in use. The carrying amount is reduced to the recoverable amount and
the impairment loss is recognised in profit or loss for the year. An impairment loss recognised for
an asset in prior years is reversed where appropriate if there has been a change in the estimates
used to determine the asset’s value in use or fair value less costs to sell.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and
are recognised in profit or loss for the year within other income or costs.

Depreciation. Depreciation on property, plant and equipment is calculated using the straight-line
method to allocate their cost to their residual values over their estimated useful lives.

The estimated useful lives, residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis. Depreciation rates are as follows:

Depreciation rates

Machinery and equipment 20%
Transport 20%
Office equipment 20%
Other 20%

The residual value of an asset is the estimated amount that the Company would currently obtain
from disposal of the asset less the estimated costs of disposal, if the asset were already of
the age and in the condition expected at the end of its useful life. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Intangible assets acquired separately. Intangible assets with finite useful lives that are
acquired separately are carried at cost less accumulated amortization and accumulated
impairment losses. Amortization is recognized on a straight-line basis over their estimated useful
lives. The estimated useful life and amortization method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. Amortisation rate applied to intangible assets is 15%, applied on a straight line basis.

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds and the carrying amount of the
asset, are recognized in profit or loss when the asset is derecognized.

Impairment of tangible and intangible assets. At the end of each reporting period,

the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine

the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which

a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
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discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Inventories. Inventories are stated at the lower of cost and net realizable value. Cost is
calculated using weighted average method. Net realizable value is determined as the estimated
selling price less all estimated costs of completion and costs necessary to make the sale.
Suppliers of goods provide the Company with bonuses. Bonuses received from suppliers for
meeting the set sales related qualitative measures are deducted directly from cost of sales.

Provisions. Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities and assets. Contingent liabilities are not recognised in the statement of
financial position, but are disclosed in the notes to the financial statements, unless the probability
of an outflow of resources embodying economic benefits is remote. Contingent assets are not
recognised in the statement of financial position but are disclosed in the financial statements
when an inflow of economic benefits is probable.

Financial instruments. Financial assets and financial liabilities are recognised in the Company's
statement of financial position when the Company becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.
The classification of financial assets at initial recognition depends on the financial asset’s

contractual cash flow characteristics and the Company’s business model for managing them. The
Company measures financial assets at amortised cost if both of the following conditions are met:

. The financial asset is held within a business model with the objective to hold financial assets
16
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in order to collect contractual cash flows, And

. The contractual terms of the financial asset give rise on specified dates to cash flows that
are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.
This assessment is referred to as the SPPI test and is performed at an instrument level.

Debt instruments that meet the following conditions are measured subsequently at fair value
through other comprehensive income (FVTOCI).

. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or
loss (FVTPL).

Despite the foregoing, the Company may make the following irrevocable election/designation at
initial recognition of a financial asset:

. the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met; and

. the Company may irrevocably designate a debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch.

Based on the past experience all financial assets are held in order to collect contractual cash
flows and are classified into first business model — Held to collect (H2C).

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets
that are credit-impaired on initial recognition), the effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. The gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial assets other than purchased or
originated credit-impaired financial assets, interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial assets that
have subsequently become credit-impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset. If, in subsequent reporting periods, the
credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset.
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For purchased or originated credit-impaired financial assets, the Company recognises interest
income by applying the credit-adjusted effective interest rate to the amortised cost of the
financial asset from initial recognition. The calculation does not revert to the gross basis even if
the credit risk of the financial asset subsequently improves so that the financial asset is no longer
credit-impaired.

Trade and other receivables. Trade and other receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. Trade and other
receivables are measured at amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective interest rate, except for
short-term receivables when the effect of discounting is immaterial.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held
at call with banks due on demand or with original maturities of less than three months. Cash and

A
= |
g
=
|
1
g cash equivalents are carried at amortised cost using the effective interest method. Restricted
balances are excluded from cash and cash equivalents for the purposes of the cash flow
statement. Balances restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period are included in restricted cash.
Impairment of financial assets. The Company applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected loss allowance for all trade
receivables and contract assets. Therefore, for cash and cash equivalents and trade receivables
the Company does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision approach that

is based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

The Company considers a financial asset in default when contractual payment are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the company.

Uncollectible assets are written off against the related impairment loss provision after all the
necessary procedures to recover the asset have been completed and the amount of the loss has
been determined. Subsequent recoveries of amounts previously written off are credited to
impairment loss account within the profit or loss for the year.

Derecognition of financial assets. The Company derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognizes a collateralized borrowing for the
proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognized in
profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss.
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Financial liabilities and equity instruments

Classification as debt or equity. Debt and equity instruments issued by the Company are
classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments. An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Company are recognized at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognized and deducted directly in
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

Financial liabilities. Financial liabilities (represented with borrowings, trade and other accounts
payable and dividends payable) are subsequently measured at amortized cost using the effective
interest method.

Derecognition of financial liabilities. The Company derecognizes financial liabilities when, and
only when, the Company’s obligations are discharged, cancelled or they expire. The difference
between the carrying amount of the financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.

Charter capital. Charter capital is recognized at the fair value of the contributions received by
the Company.

Dividends. Dividends are recognized in the equity as a reduction in the period in which they are
declared. Dividends that are declared after the reporting date are treated as a subsequent event
and disclosed accordingly.

Prepaid taxes and taxes payable. Prepaid taxes are stated at their nominal value less an
allowance for estimated irrecoverable amounts. Taxes payable other than income tax are stated
at their nominal value.

Tax assets and liabilities are accumulated on a single tax account with the Revenue Service of
Georgia. The settlement is made on a net basis.

Prepayments to suppliers. Prepayments to suppliers are stated at their cost less an allowance
for irrecoverable amounts.

CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES

In the application of the Company’s accounting policies, which are described in note 3;
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The following are the critical judgements, apart from those involving estimations (see below),
that the Companys management has made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in the financial
statements.
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Useful lives of property, plant and equipment. The estimation of the useful lives of items of
property, plant and equipment is a matter of judgment based on the experience with similar
assets.

The future economic benefits embodied in the assets are consumed principally through use.
However, other factors, such as technical or commercial obsolescence and wear and tear, often
result in the diminution of the economic benefits embodied in the assets.

Management assesses the remaining useful lives in accordance with the current technical
conditions of the assets and estimated period during which the assets are expected to earn
benefits for the Company. The following primary factors are considered: (a) expected usage of
the assets; (b) expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) technical or commercial obsolescence arising from changes in
market conditions.

Expected Credit Loss. The Company creates expected credit loss to account for estimated
losses resulting from the inability of customers to make the required payments or suppliers to
deliver agreed products or service. When evaluating the adequacy of an expected credit loss,
management bases its estimate on current overall economic conditions, ageing of the receivables
and prepayments balances, historical write-off experience, customer and supplier
creditworthiness and changes in payment terms. Changes in the economy, industry or specific
customer and supplier conditions may require adjustments to the expected credit loss recorded in
the separate financial statements.

The average credit period for the Company's customers as at 31 December 2018 and 2017 was
less than 1 day, because almost total of sales was made on cash. As at 31 December 2018 and
2017 there were no allowances created for the receivables with carrying amount of GEL 1,562
thousand and GEL 1,323 thousand, respectively.

REVENUE

During the years ended 31 December 2018 and 2017 revenue of the Company consisted of:

2018 2017
Tobacco 426,808 375,463
Other = 2
Total revenue 426,808 375,465

COST OF SALES

During the years ended 31 December 2018 and 2017 cost of goods sold of the Company
consisted of:

2018 2017
Tobacco 407,093 353,352
Other - 1
Total cost of sales 407,093 353,353
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

7.

GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2018 and 2017 general and administrative expenses of the

Company consisted of:

Year ended Year ended
31 December 31 December
2018 2017
Payroll and related charges 3,425 3,023
Insurance Expense 248 192
Professional services 169 72
Rent Expense 88 89
Security 62 62
Bank Charges 50 45
Communication 36 34
Utilities 21 21
Depreciation and amortization 19 18
Business trip expense 17 8
Stationary 13 15
Other 127 144
Total 4,275 3,723
DISTRIBUTION EXPENSES
During the years ended 31 December 2018 and 2017 distribution expenses of the Company
consisted of:
Year ended Year ended
31 December 31 December
2018 2017
Payroll and related charges 2,565 2,479
Transportation expense 583 559
Depreciation and amortization 302 232
Advertising expense 191 6
Rent Expense 146 230
Total 3,787 3,506
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

9.

10.

PROPERTY, PLANT AND EQUIPMENT

Movement of property, plant and equipment for the year ended 31 December 2018 and 31

December 2017 was as follows:

Machinery Office Total
and equipment Transportation equipment

Cost at 1 January 2017 94 542 8 644
Additions 8 919 1 928
Disposals (1) (3) - (4)
Cost at 1 January 2018 101 1,458 9 1,568
Additions 35 - 1 40
Disposals (8) = - (8)
Cost as 31 December 2018 128 1,462 10 1,600
Accumulated depreciation at 1 a 5 _ 6
January 2017

Charge for the year 20 223 2 245
Elimination on disposals - (1) = (1)
Accumulated depreciation at 1

January 2018 24 =44 & 0
Charge for the year 22 292 2 316
Elimination on disposals (3) - - (3)
Accumulated depreciation at

31 December 2018 43 a8 s ohs
Net carrying amounts
As at 31 December 2017 77 ] 1,234 7 1,318
As at 31 December 2018 85 946 6 1,037

As at 31 December 2018 and 2017, property plant and equipment with net book value of GEL
1,037 and GEL 1,318 thousand, respectively were pledged by the Company as collateral against

the borrowings (Note 16).

INVENTORIES

At 31 December 2018 and 2017 inventories were as follows:

31 December

31 December

2018 2017
Finished goods 19,061 20,182
Other 15 23
TOTAL 19,076 20,205
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

As of 31 December 2018 and 2017, inventory with carrying amount of GEL 19,076 thousand and
GEL 20,205 thousand, was pledged by the Company as collateral against the borrowings. (Note
16.)

11. ISSUED LOANS

As at 31 December 2018 and 31 December 2017, terms and conditions of issued loans were as

follows:

Interest 31 December 31 December
Borrowers CCY rate Maturity 2018 2017
Georgian Distrubution-Marketing Market
Company LLC GEL Rate 05/07/2019 2,955 -
Total issued loans 2,955 -
Short-term portion of loans issued 2,955 -

Long-term portion of loans issued - -
Interest rate on issued loans to Georgian Distribution-Marketing Company LLC is determined
based on monthly market rates declared by the National Bank of Georgia.

12. TRADE AND OTHER ACCOUNTS RECEIVABLE

At 31 December 2018 and 2017 accounts receivable, net of allowance for irrecoverable amounts,
were as follows:

31 December 31 December
2018 2017
Trade accounts receivable 954 609
Other accounts receivable 608 716
1,562 1,325
Less: expected credit loss/allowance for irrecoverable amounts - (2)
TOTAL 1,562 1,323

The average credit period for the Company's customers as at 31 December 2018 and 2017 was 1
day, because almost total of sales was made on cash. Respectively, no allowance for impairment
was created.

As at 31 December 2018 and 2017 receivables with carrying amount of GEL 1,562 thousand and
GEL 1,323 thousand, respectively were pledged by the Company as collateral against the
borrowings. (Note 16).

In determining the recoverability of a trade receivable, the Company considers any change in the
credit quality of the trade receivable from the date credit was initially granted up to the reporting
date. The concentration of credit risk is limited due to the customer base being large and
unrelated.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

Movement in the allowance for irrecoverable amounts:

31 December 31 December

2018 2017
Balance as at the beginning of the year 2 2
Provision recognized in statement of operations - -
Recovery of receivables previously provisioned - -
Write off receivables previously provisioned (2) =
Balance as at the end of the period - 2

As at 31 December 2018 and 2017 there were not past due and not impaired trade and other
accounts receivable balances.

13. TAXES PREPAID OTHER THAN INCOME TAX
31 December 31 December
2018 2017
VAT prepaid 3,420 1,622
Personal Income tax payable (1,964) (42)
Property tax payable (22) (10)
TOTAL 1,434 1,570

On 7 December 2015, the Ministry of Finance of Georgia issued an order #407 according to which
taxpayers’ obligations under all taxes, including the corporate income tax, and all taxpayers’ tax
payments would be accounted for on a consolidated tax account. As a result, all tax liabilities and

tax assets, except for corporate income tax asset, were presented on the net basis.

14. CASH AND CASH EQUIVALENTS

At 31 December 2018 and 2017 cash and cash equivalents were as follows:

31 December 31 December

2018 2017
Cash on hand 274 225
Cash with banks 83 8,196
TOTAL 357 8,421

15. RETAINED EARNINGS

During the year 2018 and 2017 Company has declared and paid dividend with amount of GEL
9,561 and 13,521 thousand, respectively.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

16. BORROWINGS

At 31 December 2018 and 2017 borrowings were as follows:

Interest 31 December 31 December
CcCYy rate Maturity 2018 2017
Secured loans and borrowings:
TBC Bank JSC GEL 9% Oct-19 1 =
TBC Bank JSC GEL 8% Nov-18 - 5,457
Non-Secured loans and
borrowings:
Georgian Distribution-Marketing Market 1
Company LLC GEL rate HABIR - 2,473
Total loans and borrowings 1 7,930
Short-term portion of loans and borrowing 1 7,930
Long-term portion of loans and borrowing - -
1 7,930

Borrowings from TBC BANK JSC have been secured by a pledge over the Company's inventory,

property, plant and equipment, and trade accounts receivable.

Interest rate on borrowings from Georgian Distribution-Marketing Company LLC is determined
based on monthly market rates declared by the National Bank of Georgia.

The borrowings are repayable as follows:

31 December

31 December

Due within one month
Due within one to three months
Due from three to twelve months

Total current portion of repayable in one year

Due from one to five years
Due Thereafter

Total loans and borrowings

2018 2017
1 15
- 7,915
1 7,930
1 7,930

Movement of borrowings for the year ended 31 December 2018 and 31 December 2017 was as

follows:

Net debt at the beginning of the period

Principal addition
Interest accrued
Principal paid
Interest paid

Net debt at the end of the period

25

Year 2018 Year 2017
7,930 7,002
441,762 309,395
564 1,269
(449,676) (308,482)
(579) (1,254)
1 7,930
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

17.

18.

Movement of borrowings is related to short-term disbursements and repayment of the amounts
under credit-line agreements, arranged with the banks for financing the Company's working
capital,

TRADE AND OTHER ACCOUNTS PAYABLE

31 December 31 December
2018 2017
Trade payables for inventory 22,714 21,052
Trade payables for services 173 110
Other payables 199 118
TOTAL 23,083 21,280

FINANCIAL INSTRUMENTS

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted) in active markets for identical assets or
liabilities, (ii) level two measurements are valuations techniques with all material inputs
observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices), and (iii) level three measurements are valuations not based on observable market
data (that is, unobservable inputs). Management applies judgement in categorizing financial
instruments using the fair value hierarchy. If a fair value measurement uses observable inputs
that require significant adjustment, that measurement is a Level 3 measurement. The significance
of a valuation input is assessed against the fair value measurement in its entirety.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted

at current interest rates for new instruments with similar credit risk and remaining maturity.
Discount rates used depend on credit risk of the counterparty. Carrying amounts of trade
receivables and other financial assets approximate fair values due to their short term maturities.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate
instruments with stated maturity was estimated based on expected cash flows discounted

at current interest rates for new instruments with similar credit risk and remaining maturity.
Management of the Company considers that the carrying amounts of financial liabilities recorded
in the financial statements approximate their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and
the fair value of other financial assets and liabilities were determined using level 3 measurement.

Capital risk management - The Company manages its capital to ensure that Company will be
able to continue as a going concern while maximizing the return to the equity holder through

the optimization of the debt and equity balance. Management of the Company reviews the capital
structure on a regular basis. Based on the results of this review, the Company takes steps to
balance its overall capital structure through the payment of dividends, new share issues as well
as taking of new loans and borrowings or redemption of existing loans and borrowings.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

(In thousands of Georgian Lari)

The gearing ratio at the end of the reporting period was as follows:

Borrowings
Cash and cash equivalents

Net borrowings
Equity

Net debt to equity ratio

31 December

31 December

2018 2017
1 7,930
(357) (8,421)
(356) (491)
1,658 1,825
-21% -27%

Major categories of financial instruments - The Company'’s principal financial liabilities
comprise loans and borrowings, trade and other payables. The main purpose of these financial
instruments is to raise finance for the Company’s operations. The Company has various financial
assets such as trade and other receivables and cash and cash equivalents.

Financial assets

Cash and cash equivalents
Trade and other accounts receivable

Total financial assets

Financial liabilities

Borrowings

Trade and other accounts payable
Lease liability

Dividends payable

Total financial liabilities

31 December

31 December

2018 2017
357 8,421

1,562 1,323
1,919 9,744

31 December

31 December

2018 2017
! 7,930

23,083 21,280

98 267

266 280
23,448 29,757

The main risks arising from the Company’s financial instruments are foreign currency, interest

rate, credit and liquidity risks.

Geographical risk. The Company's assets are located in Georgia and its business plans are
critically dependent on the stability and rule of law in the country. Georgia continues to display
certain characteristics of an emerging market. As such, the Company is exposed to any
deterioration of the business or legal environment within the country.

Foreign currency risk - Currency risk is the risk that the financial results of the Company will
be adversely impacted by changes in exchange rates to which the Company is exposed.

The Company undertakes certain transactions denominated in foreign currencies. The Company
does not use any derivatives to manage foreign currency risk exposure.
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

The carrying amounts of the Company'’s foreign currency denominated monetary assets and
liabilities as at 31 December 2018 and 2017 were as follows:

31 December 31 December
2018 2017
USD 1 = 2.6766 USD 1 = 2.5922
GEL GEL
Financial assets
Cash and cash equivalents = 5,573
Trade and other accounts receivable = -
Total financial assets = 5,573
Financial liabilities
Borrowings - =
Lease Liability 98 -
Trade and other payables 58 37
Total financial liabilities 156 37
Total net position (156) 5,536

The table below details the Company’s sensitivity to strengthening/weakening of functional
currency against foreign currencies by 20% as at 31 December 2018 and 31 December 2017.
The analysis was applied to monetary items at the reporting date denominated in respective

currencies.
As at 31 December 2018 USD impact
GEL/USD + GEL/USD -
20% 20%
Profit/(loss) before tax (31) 31
Impact on equity (27) 27
As at 31 December 2017 USD impact
GEL/USD + GEL/USD -
20% 20%
Profit/(loss) before tax 1,107 (1,107)
941 (941)

Impact on equity

Interest rate risk - Interest rate risk is the risk that changes in floating interest rates will
adversely impact the financial results of the Company. The Company has limited exposure to
the interest rate risk as Company borrowed funds at only fixed interest rates.

Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and
other factors. It should also be noted that these sensitivities are non-linear, and larger or smaller
impacts should not be interpolated or extrapolated from these results.

The sensitivity analysis do not take into consideration that the Company’s assets and liabilities
are actively managed. Additionally, the financial position of the Company may vary at the time
that any actual market movement occurs. For example, the Company’s financial risk management
strategy aims to manage the exposure to market fluctuations. As investment markets move past
various trigger levels, management actions could include selling investments, changing
investment portfolio allocation and taking other protective action. Consequently, the actual
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

impact of a change in the assumptions may not have any impact on the liabilities, whereas assets
are held at market value on the balance sheet. In these circumstances, the different
measurement bases for liabilities and assets may lead to volatility in equity.

Other limitations in the above sensitivity analyses include the use of hypothetical market
movements to demonstrate potential risk that only represent the Company’s view of possible
near-term market changes that cannot be predicted with any certainty; and the assumption that
all interest rates move in an identical fashion.

Credit risk. Credit risk is the risk that a customer may default or not meet its obligations to the
Company on a timely basis, leading to financial losses to the Company.

The carrying amount of financial assets recorded in the financial statements, which is net of
impairment losses, represents the Company's maximum exposure to credit risk. All clients go
through client acceptance procedures before forming an agreement with the Company and, as a
result, only creditworthy clients are selected. The Company also establishes credit limits to its
customers.

Liquidity risk. Liquidity risk is the risk that the Company will not be able to settle all liabilities as
they are due. The following tables detail the Company's remaining contractual maturity for its
non-derivative financial liabilities with agreed repayment periods as at 31 December 2018 and
2017. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Company can be required to pay. The tables include both
interest and principal cash flows.

Less than 1-3 3 months 1-5 5+
1 month months to 1 year year years Total
31 December 2018
Borrowings 1 - - - - 1
Dividends payable 266 - - - - 266
Lease Liability Z1 30 47 - = 98
Trade and other
accounts payable 23,042 21 20 = 23,083
23,330 51 67 - - 23,448
Less than 1-3 3 months 1-5 5+
1 month months to 1 year year years Total
31 December 2017
Borrowings 15 - 7,915 = = 7,930
Dividends payable 280 = - - - 280
Lease Liability 14 28 132 a5 - 267
Trade and other
accounts payable 21,218 50 12 - - 21,280
21,527 78 8,059 95 - 29,757
29
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GDI LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
(In thousands of Georgian Lari)

19. RELATED PARTY TRANSACTIONS

Related parties include owners, affiliates and entities under common ownership and control with
the Company and members of key management personnel.

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be effected on the same terms and conditions as transactions

between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Company had the following balances with

related parties:

31 December 2018

Entities under

common control Other Total
Trade and other account receivables 26 34 60
Trade and other accounts payable 55 64 119
Revenue 413 736 1,149
Distribution expenses 72 191 263
General and administrative expenses 105 - 105
Finance cost 60 = 60
Finance income 66 - 66
Other income 1 i 1

31 December 2017
Entities under

common control Other Total
Borrowings 2,473 = 2,473
Trade and other account receivables 3 - 3
Trade and other accounts payable - 98 98
Revenue 270 " 270
Distribution expenses 2 - 2
General and administrative expenses 6 - 6
Finance cost 17 % 17

The compensation of the key management personnel, represented with short-term employee
benefits, for the year ended 31 December 2018 and 2017 were GEL 2,734 thousand and GEL
2,434 thousand, respectively.

20. CONTINGENCIES AND COMITMENTS

Commitments - The Company had no material commitments outstanding as at 31 December
2018 and 31 December 2017.

Legal proceedings. As at 31 December 2018 and 31 December 2017 the Company was not
engaged in any significant litigation proceedings. Management is of the opinion that no material
un-accrued losses will be incurred and accordingly no provision has been made in these financial
statements.

Taxes - Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Company may be assessed additional taxes, penalties and interest. The Company believes that it
has already made all tax payments, and therefore no allowance has been made in the separate
financial statements. 2018 year remains open to review by the tax authorities.

Operating environment - Emerging markets such as Georgia are subject to different risks than
30
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GDI LLC

MANAGEMENT REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

THE ENTITY’S BUSINESS DEVELOPMENT, PERFORMANCE AND POSITION

GDI Ltd (the "Company”) is a limited liability company,
2016, with an objective to perform logistics, distributio
of the largest distributor companies of tobacco product

The Company is engaged in distribution of toba
warehouses in different regions to su
and wholesale outlets throughout all

In 2018 the Company recorded revenue of GEL 426,

4.6% in 2018 compared to 5.9% in 2017,

The Company'’s strategy is:

* Continuous benchmarking and im
* Use business intelligence data to

which was established in Georgia on 8 July

n, service & brand building in Georgia. It is one

s on Georgian market.

* Maintain High level of product penetration and market share.

ENTITY’'S FUTURE DEVELOPMENT PLANS

cco products of Philip Morris. The Company rents nine
pply supermarkets, grocery stores as wel| as large hypermarkets
territory of Georgia.

808 thousands. The gross profit margin comprised

proving the efficiency in each of its business units;
control and improve operations;

In 2018 the Company began implementation of Retail Supervising Automated System, which will help
the Company in better analyses of the customer base and revenue generation per customer.

THE ANALYSES OF KEY NON-FINANCIAL INDICATOR ARE THE FOLLOWING:

2018 (average)

2017 (average)

2016 (average)

1| Number of product types 24 39 37
2 221 (Including 46 219 (Including 40 230 (Including 38
Number of staffs females) females) females)

3 | Number of active
customers

5.7 thousands

6.7 thousands

5.4 thousands

INFORMATION ON THE ACQUISITION OF ITS OWN SHARES

In 2018 no acquisition of own shares were made by the Company.

REVIEW OF THE ENTITY'S CREDIT, MARKET, LIQUIDITY AND CASH FLOW RISKS AND
MECHANISMS FOR THEIR MANAGEMENT

The average credit period for the Compan

because almost total of sales was made on cash.

The credit terms with supplier is 14 days. Avera

current ratio was 1.02 in 2018 and 2017,

y's customers as at 31 December 2018 and 2017 was 1 day,

ge inventory period is 18 days in 2018 and 2017. The

MAJOR RISKS AND UNCERTAINTIES, ENTERPRISE GOAL AND POLICY WITH RESPECT TO

FINANCIAL RISK MANAGEMENT

The key risks and uncertainties are related to the followings:

| ‘ Explanation of risk and uncertainty

Management response

| Political risks - Unstable political environment
could negatively impact the demand for
products, revenues and profitability.

The management closely monitors the
development of political environment, to
predict the potential development and make
the necessary and adequate changes.
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8. @oldmodrgool bstgdo

2018 qos 2017 fiergdol 31 a398d9@L @3bEIEgdmEo Fangdols 4368sgarmdsdo 3835600l olihmodoyzools

batxdo Gmogsgos:
. 2018 fiemols 31 2017 fiemols 31
& ©0308890 ©0309895L
: RS iy @AKo
fiocwo foewo
1 brgsbigdo s Bglsdadolio betrygdo 2,565 2,479
GMoBL3mGEHOMBOL batro 583 559
33995 @d ddmOENBGOs 302 232
é bag3emade batygdo 191 6
Booxs6m bafxado 146 230
E b 3,787 3,506
! 9 306(0025@0 LsB)E9BYBdO
E 2018 s 2017 Gergdols 31 gzgddgels @aLOYEgRd o Fargdol 3sbdsgemmdsedo d0M00EO LsdwmaemgdgBol
3mdMomds oyen:
‘ 856gs6s- Logy@sBldmmdm Lamezolg
E — @BopatigBo bsBgaamgbobo Gagbogs b
‘ 658000 1 0sB360 2017 94 542 8 644
é‘ Bliyogs 8 919 ) 928
. Ggomobagos (1) (3) = (4)
é 65300 1 036330 2018 101 1,458 9 1,568
- Bgbyocogs 35 4 1 40
A5oBGos (8) = = (8)
-
1 65807 31 g0Bde0 2018 128 1,462 10 1,600
—
-
F | @RHMZ0Emo 33905 1 0563560 2017 4 2 - 6
—
! firoao 3300l stogbgs 20 223 2 245
203990 Bgeeoagool Byogase * (1) g (1)
3300 3390 1 0sbgsco 2018 24 224 2 250
Famon®o gagoms 22 292 2 316
309985 Bagroagaob Byegase (3) = 2 (3)
TR G R 43 516 a 563
{B0Bs Lisdagrsblie pomoloxmads
31 3980 2017 77 1,234 7 1,318
31 aaBdado 2018 85 946 6 1,037
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11.

2018 > 2017 fengdols 31 @gznddcols 9pmBatMdoo), BoMOMEO LaBeyaemgdgdo, 1,037 s 1,318 smslio enstols
©Egbmdoo, Bxledsdolac, 3m83s600l Bog 398mygbdeo ogm Gmameg OPONBZICYMBS 509 Lgbgdol
80056100 (39608365 #16).

Totoggdo
2018 s 2017 fergdols 31 398396 BotM53900 oym:
31 ©g3988960 31 y38dgm0
2018 2017
8% LagmbBgero 19,061 20,182
Ubgs 15 23
Loy 19,076 20,205

2018 qo5 2017 §emgdol 31 @ 398dGOl 8pMBsgmBdom, s6sgdo 19,076 sosbio @9 20,205 5005b0 gnatols
mEgbmdom, Bglisdsdols, 3md3sbools 8096 398mygbgdamo oym Gogmeg DBONB39gneEs s@pdreo Liglbgdols
808560 (89608365 #16).

3369900 Lglbgdo
2018 s 2017 Gemgdols 31 @g398d@ols BpmBsmgmdoom, 35390 LgLbgdol 30Gmdgdo ©s 3509d0 nym:
ba3mgBom 31 ©y3dd960 31 ©g3p88960
Auglbgdergdo Pads  psHs33900 3@» 2018 2017
83L ,bagsMoggamel @olgmodamgools @s
8563930630l 3m83sBos” LsdaBOH™
@k aobsgzgoe  05/07/2019 2,955 =

b 336080ee Lgbbgdo 2,955 -
3260370 bglbgdal 8mamagsosho

Bsfoero 2,955 =
2039890 bglbbgdol aMdnengsnsbo

Bsfoemo = &

3L ., bageMggeml EobtmodmEools ©s 356139(H060L 3m83560509" 303930 Llbols Lad®migb®m gobogggomo
©306@gds bagsMmggeml gehmgbamo 36 3ol 809 godeEbs@gdrmo 43930710 Lidabmm gobs3390980m
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2018 s 2017 Femgdols 31 ©93998900 Lags3OHm dmmbmgBgdo, Bembasermbyemo Lszmgoodm
BaMaeoly s8mmogdamo 036b30b MYbgHZ0L g8 3mgdom, nym:

31 ©g3p889M0 31 (g39989m0
2018 2017

Uags39e mobegBgdo 954 609
Ubgs dmobmgbgdo 608 716

1,562 1,325
398cm300Be0: SmbagnmgBgemo Lagfgmodm Baotseno/ 28meendgmmo 2 >
®eBbgdob Hgbgmgo (2)
Lemem 1,562 1,323

2018 o5 2017 fargdols 31 g39dd@mols Bpmdatgmbdoom, 3ma3sBool 3@096¢80bmz0l bsdrsem LsyMgoadm

39M0MEO 04m 1 Y, Mok 3°40@390L Momgdol doremasbo dmgryanmds beOE0geEIdmEs Bownpo
3635M08Lfimmgdom. Bglsdadobog, 3IBLYYPBOL DGOl HYBIHZ0 56 B9ddBoms.

2018 q» 2017 femgdob 31 398360l 8amBsMgmdom, Gmmbmgbgdo 1,562 soslio > 1,323 somsbio gmotols
€1)bmd0m, Bglisdsdnba, 3MmB3s6ools 809 gadmygbadwamo oym Mg NBOHNBamymas 5080 Lgbbgdols
dodoton (8960836 #16).

Om39e08g LsgzsFOHm dmnmbmgbols 50)B5MB0L baMolbals g3BlsbErg@malsl, 3835605 gabobogragh Bydobdogm
B3Owdsb, Lgs3Hm mobmgbols Lo 3Mg@odm batolbdo 3MJ0G0b 80603980L EO0EsH Lssbys®odm Id).
L33MYILOGM MOLIOL 3MB3BEE0s 930Mgs, Maysh 3wmogBBdol Bsbs QOEOS s JONFBgmmsb Bogemndaco
@3353806987100 3069d0Las6 Tgmagds.

28079090900 osbbgdol 909M30L ImdMemds oym:

L R

31 ©gaddgto 31 @g3pBdgho
2018 2017
62800 farols slisfyoliBo 2 2
M39Ma30gdol 635M0880 s@osmgdemo M9bgcz0 - -
MBgH3069d@0 dmabmghydol sooaghs = =
9bgM30MgdIen0 dmmbmdBgdols Bsdmfigms (2) 5
65800 Gemols Bmgmemls - 2

2018 > 2017 femgdob 31 393860l Samdsmymdoo, 38336050 36 3gmbos 35@ogowaEnmgdn@o @s
320BLNOYBNO LogsFHm s bbgs 8mmbeagbgdols Bydogdo.
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33 ;0050

BoBBLH 635608gBNME slsgdemo sblsbs-g68sMtgd0mo BBoBabgdo
2018 ferob 31 0398396l @alt)mgdImo fenolamgols (35aGAgergds)
(s023UmBoo Fstexm emstide)

13. fobalsfiom gapsbaonero gaalisbaggdo Beggdols gsalsbsols 33w

foBalifo gabrooro ey
2o@absbgero bsBdmbagemm as@abisbawo
3o@abisbgero gmbgdol go@sbsbsgo

bigem

31 g308dgho 31 ©gaddgho
2018 2017

3,420 1,622

(1,964) (42)

(22) (10)

1,434 1,570

2015 fiewrols 7 9393896L Logsmorggamml gobaBlioms bsnBoligmmd gedmlis BGdsbyds #407, Gmdmols dobgozom
39@aLabaEOL 33EIbEIWMS FoEIRBIBIBO Y39 F3ELbIEMB, 8500 Mol mggdol asEslisbsmsb
©535380MYd00Y 5 Y39es Ldgagababam ao@alisbymo MBEs s0oMmoEbel 9MHmNsB Lvgs@abisbsom sbasm0dby.
89©035; Y390 Ldgaolisbam gaanEgdnmegds @s bagaalisba@m sghogo, dmggdols gaslisbagols adBHogobs

3902, HoMmBmagbocras Bytm Lsggwdggeny.

14 goeo s grxmob 933035g6¢tgd0

2018 q» 2017 figmgdol 31 398096 gero ©d Bl 533035963900 oym:

Bo0o aremo bagns®mdo
Bawgo o dsb380

by

15, ga0bsfocrgdoero Beiggds

31 og30fgeo 31 gaidgho
2018 2017
274 225
83 8,196
357 8,421

2018 o 2017 figmgdols gabdagenmdado 308356050 gadmagboms @ poonbes ©030E9boo 9,561 @s 13,521 sosbio

@m0l mEYbmdom, dgLsdsdols.
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83L ,x 000"

BoBBL6 3633608pBNmE sligdmo sblsbs-gs63x6Hgdomo 8g60Bgbgdo
2018 fiemobs 31 939889 EalERIEIdTIEmO femolssogols (3spMdgemgds)
(3023bmBoo sthoregem emstida)

16, sgdmeo bgbbgdo

2018 s 2017 fiergdob 31 @93988gaL s@gdyiemo Lglbgdo ogm:

Us3GrggBem 31 yBtgho 31 gaPdyco
_oxmady  pdbagggoo 35> 2018 2017
TOHIEICYNGOTO Seprero
Lglibgdo
UL ,cm0dobo dabgo* @60 8% 10 -19 1 =
L ,omodolio dsb30* @0 8% 11-18 - 5,457
Segbaero Lgibgdo dMbgomymaol
35798
3L ,bagstronzgnenmls bacpogﬁmb-ggm . LadoBmm 06-18
856 3930b3em0 3m83s6os 296333900 2 2,473
e s Lglibgbo 1 7,930
2@adaeo Lgbbgdol dmzemgas@osbo Bofoaro 1 7,930
>@gdvyero Lglbgdol gfdgergaosbo Bafoco g B
1 7,930

bb 080l 33630Lga6" s@gdrEro Lglbydo MbemBagmymaomos 3mB3sBool 856109900m, d0MOMIE
LsBomndgdoms @s bags3mm dmmbmgbgdoo.

83U ,bagaMoggerel EolBHORdIE0LS s Bt 3gH0baol 3MB3sbosby* asagdweo Lgbbob LsdMmEnbEm gobsgggon
©306@Yd LagsMoggenml gHmghmmo ds630L 8096 asdmabsgdamo 43903000 Lodsbemm asbs3zgmadom.

580 Lglbgdol Es@sMzol 3sndo:

31 uaidyho 31 ©)3ddgto
2018 2017
Moo 30l 3s@sto il 15
06000036 Lyd mg98n 3080 = &
LaB0gEsb M8y 0398@Y 3esdo - 7,915
b 9o fgeroficeBo qslisgaio iglibgbols Bodeobag Bfoero 1 7,930
brmo fenol 35sBo = =
byme farob 8g3oan = 2
Lo segdaero Lglibgdo 1 7,930

27

g’ % én’?f%




w-n-n s e g

i

3L ,x0E050"

BobBligm 26gM08g8sLm6 shlsgdIo sbUBs-g36B56 B0 BgBoBaByBo
2018 fmols 31 o388 slFmEgdmemo femolisogols (350dgemgds)
(omﬁm&mdx%mnm%)

1Z.

18.

2018 s 2017 §amgdol 31 ©93738960 @abA@IdTIEO Fargdol 3s68s3wmdsBo s@gdummo LgLbgdol BmdGomds
oye:

2018 2017
fB0Bes gsamo 3gfomeobs 33685gambsdo 7,930 7,002
dofho mabbols @aBo®gds 441,763 309,295
@atogbeieno 3hmggbdo 564 1,269
29@bEoEo domo msbbs (449,676) (308,482)
39@abogn 3hmggbdo (579) (1,254)
f00Bces 35aro 3gMomols Beignnls 1 7,930

5B Lgbbydol 8mdMemds ©35380MdwEmos 356390006 3o5m®dgdemamo LyzMgmodem babols
byB)3GEgdgdol Bnbgogom Bmgmy 3amoom SQIBYE @5 BOEILEOE MsBbYdmE, HmBgmos Bobsbo
30335600b LsdBa30 3530daol EsgEBsBlLGdsS.

13535 @5 Lbgs gacoslisbeogengdo
31 ©g393dfo 31 Eg3pddgmo
2018 2017

o330 poqabisbogergdo Ba6oggd®y 22,711 21,052
Ug3536m adsbisbgogemndo 8c8lobry sy 173 110
Lbgs aomobsbgemgdo 199 118
ey 23,083 21,280
BoBsBlLio oBLAEBgbgBo

MYLIO0 QOGBS 3B5er0BEIds Moo QOMYPdEYdOL 0gMsmgoom, Bg8rgabsoma: (1) 30M3z9w@o
©MB0L 8mbaogdgdos 33ed0gdmmo sligdo (s 30dGeOIRNE) Bgoglo sgdHoggdol 96 3aeEademgdgdols
o6 dodEHYDBY; (2) Bgmeyg EembEOb JmbagnBndos Bg@aligdols (hgdboge, Bmes yzgms aedmynbodeemo dmbs3gdo
boreeos 30630 (551 asligdo) 56 0M0B© (B0drIeros Baligd0@sE); ©s (3) Aglisdy Embols 8mboEndgdos
0lgomo Bgzalighgdo, HmBergdog bognmm bsdsbemm 8mBodgdl 56 9a39aB7ds (56 sGbogmano dmbBo9d9d0).
gobsBLrM0 0BlGNEEAHIBOL JaBgam®obyds 093000l Bobygoom 896gxdg6E0L Bggaligdol bsgsbos. o
LaBatorE0sbo @omgdeemadols 3L 398m0yg69ds ©13Z0M39Bs©O 8mb5398980, BHedegdos
9608369356 3063dh0MgBsL deroobeagls, 85806 QOOYEIEYd Bgbedy mbom ©ybogds. ggsligdols
8mBog8g00L 8608369wmds g3aligds Borensbmdsdo M5ENM0 QOMPIMEGBOL 335608 BLmSE B0BoMydado.

B0 BgbR0 Q0GB seiogbrmo BoBBlGO sdd0ggBo. FodloMgdrie 356330000560
0BLAOB96IBOL BgRsLgdHIEO HgaEem@o QOMYIYBs 95d65Bs 08 LsdmBagerm FrEnsE Lablimgal,
B8engdlag 3m83s60s Logs@amoE dooEIdl ©s HMBgdoi oLIMBAHOMIBIIEOs B0dobamy Bs3tmagbBm
3965339009800, G@demgdog Blgsglo bsgmamodm 0b3ols ©s 35@0s6mMBOL Bdmby sbagw 0BLEOMB9BGHHdL
9603bgds. EOLIMBHOMIBOL 33633390980 399m3000)em0s 3MBBHMa96A0L bsgMgEodm ®ol3BY. LsgsFHm
dmonbegbgdols s bbgs Bobsblnmo sddnggdols Ladaemablio: @ogdemadgdo, 8m3wmg 36@0sbmdols a0,
ODXMZEYBS HIO QORI

SBeaioddicro @ohydaegioo seBoEbIo BEBmgBYB. @3B0 35@asbBob, Boglofgdie
8383330000360 0Bl 38988980k Bymsbigdero Ggaeratio @omdregds 9368 03 Ldndigem Brma©
LobLMYOL, HmBErgdlsg JM3dsbos Lagsmomom 8000gdL ©s Hmdemgdog @obZMbENMgdMEos Bodpobatn
LadMegbym geBs3ggmgdom, Gmaemadog 3LagLo Lo3MIEOG@ HOb3OLs ©s 35EasBmBOL 8gmbg obaen

28

ng) B G- F~



83b ,x0Eos0"

BobBL® 56aM0Tgdslims sMlighmo sblibs-gs685MHgBomo Bgbodsbydo
2018 fjemols 31 0398890 sbMmgdrRmo frrobisogol (353Mdgwgds)
(s023beaBoo stoneyem enskdo)

0BLAGEBIBAHYRL gMHoEbyds. 3mB3sEnol bymBdwzBmMBOL sBENm, GobsBlLIrM 565608398580 suMoEbmmo
B06a6LYOO FoEPBIE@IOIOOL Lsdoerablier OGIBIIBIBO PJbErMIEIBS MIMLIO QOB

BIOLS ©> FIEoL 933035g6GHIBOL HIErIHo QoMIBTEds ©sEE0BEs 30M3)wo MBOb Bygaligdoo;
beagre Bbgs gobablir®o sghnggdols @b 3oer@deegdgdol Mov)®o @omgdriemgds aanbos 89bsdg EmBol
Fgm30ligdoon.

35300l Golgol 856ogs - 3335605 L 3rme® 3o30dael BxMmagl oBobamgol, Hmd Bgdwmb MFyn® Mgr0ddo
BObJaomBomydol goaMdgangds, Goos Lglbgdols s 3s3odamol BxBmgdol Mm3GodoBogool Lsdrjswgdom

8mabobmb 5g30mByMgdol 3Rl dsgdioBobsans. byemadngsbammds 3530dswols Ligmmddmmasls
IO 536500BRL. B98mfjagdol Bywegagdol 8obgrznm, 3mB3s60s 0@gdl BrBRBL, Homs Jo30tsmols

B3O LEMIGHDOS ©sBesBLmb ©0g0EIBEYBOL F3EIbEYBOM, 3bE0 5d30gd0b 3sBmBZgBOMm, sbago
Lglbgdol s@adoms s sGLgdwmEmo bglbgdols EsgszOm.

B50BM0d50m 396MomEol dBragnmb Lgbbgdols @ 3o3ohaerol g3aMEMmds oym:

31 gpddgto 31 g30ddgto
2018 2017
5@gdwaro bbbgdo 1 7,930
BIWO @ FILob 933033 96G00 (357) (8,421)
$80bs spgdmmob bglbgdo (356) (491)
330dso 1,658 1,825
806> Ligbbob Gafomds 3s3o@smmmsb -21% -27%

BobaBlreo oBlHBBtBl SoMOmSO JaHgamBOgBo - 3m33s600L domomamo B0BaBLYIMO FaeENdmEgdYdO
de0353L 50907 LolibgdL @s LsgsFMm @s Lbgs Ao@alisbEgengdl. 58 BobsBlvIMHO oBLGHEHMBEEIBOL Bosgsto
©3B0dBErgds> 3MB3600b M3gMaE0IdOL EslgnBBLYBSE 3530l BnBoE3s. 3mB3s60sl assRbBos B9dmIao
Lsbol 30BaBLMo sgBhoggdo: bogsd Hm @s Lbgs Bmmbm3bado ©s B ©s Bl 9d3035egb¢gdo.

31 qgadgeo 31 a0
2018 2017
BoBsBUHo sjdoggto
BILO ©> FYLob g3g0gsergbdgdo 357 8,421
L5353m s bbgs mobmgbgdo 1,562 1,323
by goBsbliordo sgdoggbo 1,919 9,744
31 ©y3PdyPo 31 ©y39989%0
2018 2017
gobsBlio gseeobaedgo
509890 bglbgdo 1 7,930
bo3536m s Lbgs gosbisbegeado 23,083 21,280
OX9M0l 35EEYR_Egds 98 267
25sbabogmo oz0mgbogdo 266 280
e BobsBligho gxereobagdlo 23,448 29,757

J833600L BobBLA® 0Bl mdg6hgdbg dmgddgwo doMmomamo M0l3gdns bagsevde, LsdGemiagbdm gsbsiggonl,
L33MPEOGM ©s EOIZHEMBOL HoLIIRO.
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BoBBL6 36p3H08JBmE 3o SBUBs-g368:MtIB0mO Bg60Babgdo
2018 ferob 31 9398896 @aLEEmgdrxmo fierobsogols (oaMdgagds)
(5025bmBoar gstoregem ensido)

39M3G5BONO GOLIO - 31835600b sdF03980 Brgdagmdl bads®Gmggemmdo @s dolio dobbgl-agadgdo

' 3OOHOIYLIE EINIORIPI J37936580 LGBOEHMBILS @ BxMMEfglimogby. LsdsGoggen 33eoges
587053690L 3563000Mgds0 BxBMOL BmgogHm Bsbslinsmgdgel. Hmame sbgomo, 3m33s6osby dmddywgdl
939496580 30BBYLOL 36 Lsdsmnengdmogo gstgdnl Bgdabdogmo aomsmglods.

Lagaerhm GoliZo - bagagydm GHobo sMob 080l Golgo, GmE 3m83s60ol BobsBLM® B9wEIagdby YeMymgom
D036 8sbgbl 3m33s60sty dmddgwo aspawomo 3MmLdo. 3MB3s60s sbmMEoYEYBlL vEbmm®

30¢hddo ©bmBobomgdae BHMebBadE0gdl. 3md3s60s Lsgagdem Molol LaBsMmago@ IMOZaEHNZ90L 50
0y4ab9db.

3M835600L Msberm® gaerBedo ©YbmBnboMgduemo Guiemao 5d@03980Ls s 33emEYBwEgddnL Lsdowsblim
©OMYOIErgdJd0 2018 oo 2017 Femgdob 31 ©y30dd@ol Bamdstgmdoo: .

31 qg308dgm0 31 ©g30ddg0
2018 2017
588 @mestio 1 = 588 ogmstio 1 =

2.6766 ¢goto 2.5922 gmatho
BobsBlrGo sgdoggRo
B0 ©d Fyerob 933030egbG g0 - 5,573
L3353 @s Lbgs dmobmgbgdo = =
U goBsBlido sgdoggo = 5,573
BobsBlirxAo gsemEadnmabodo
a0odmeo Lgbbgdo = ”
0xeM0l 33em@pdregds 98 _
boge36m @ bbgs gaegbyyargdgdo 58 37
i gobsblindo gsemmpdaxmodgbo 156 37
Ligee fBoBgos 3mbogos (156) 5,536

4398mo 8mEgdme gbMowdo Fommagbognos 3md3sbool Bamabmdgmmds bmymo 3oevydgdol Godstio
B6daombocrdo goenyydol 20%:-00m aodg0Mgds/ae00839d0L dodato 2018 s 2017 Fergdob 31 398dGob
BpmBsmgmdom. 365¢r0b0 Badsms Lasbysmodm gl Bgbadsdol 3ee®nddo EgbmBnbomydue By

IO IdBY.
2018 fmols 31 ogagBdael 588 mesMo Bgasaerghs
@m0/ 588 Mo M0/ 538
+ 20% @Ot - 20%
Bmp B/ (Botogro) as@sbsbo@abog 31 31
boas3ghs 330dsby (27) 27
2017 Gerols 31 og308d9el 588 qomanstio Boaepegs
a0 / 588 EMEnsho a0/ 538
+ 20% @mgxto - 20%
- Bmp 00/ (Bomagno) aosbisbomsdy 1,107 (1,107)
Bopo3wghs 3adodeerdy 941 (941)

La3Mmabim gobazzgmols Moligo - LadmmEgbim 396s33900L Holzo sM0b 08l Mobzo, HmB 3gEEo LedMmmEBEM
39653390980 Mofymanosm 08m4dggdl 30835600l 6306:6LvM Bgwgagd . 3mB3sBosty LadMmEgbhm aobsiggmals
®0l3o 9oy Bmddgmadl, Magash ogo Lylbgdl Bbmemo GodloMgdoymo Ladmmaabhm 3965339098000 0@adL.
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33l ,x0@00"

BoBBLYM 3608 Ao Sblsbs-g368:56hBomO BboBgbado
2018 femols 31 ©g39889ML EalEEgdmmo fienolsogols (3apMdgmmgds)
(mmmm)

93mdbmdgermdols sBasenobol 8%bemogndo

9800 Bmggiero bHoo sbeghl doBoms wsdzgdgdBo Gaeowgdydel Byrgagbol EBNBLAMOMML, brgn
Libgs adggdgdo MRGAs YIEIEIERO. MPsEmdsdo s6LIBMBL JMMHMSENs @©o337098b5 o Lb3s Bagdmmgdl Bmemols.
3139 MB@s pog30mgaElLfobmm, MmO ByMmABmBNAMMA 56 sHOl §53030 @ V1BMM OO 56 35¢eMs gogargbs o6
9> 0gbeb 0bIH3MEatgRREo, 36 gJudHsdmmongdreo 58 B)wgagdrwsb 3s8mdrobmy.

BB 9ol 555@0B0 56 0mz5EolifobgdL 08 Baddl, Hmd 30335600b 59$03900 @3 ZoenEIdIIdIBO UsgBsmo
3JAOMa 085Mgds. 535L06, 3MB3BOOL BoBBLLIHO dmbogos 8g0dagos opgergdemgb 08 EmMobaozgol,
A0E)LG BogHmdMOgo LsdsBMM BmdMsmBBo oRYBL Mg, BsaxmOmsD, 3M833600L g30B6LHo Malgol Bamogols
LAMGI0> BoBB OLIbZL LEdsBOM Figgagdobisdo ©3M309dIEgdoL Bamgsl. 30Bs0sE Laobggb®ngom
3556 sbalinsmydl bbgsalibgs gemogmydgdol @by, Bstagols J890d700s Bglisderems Bmnagst 0bggltogogdols
3290039, LbgILHOEM 3nMABIOL BBl gEraEBIBO @ bbgs sE30MmO QMmBoldogdgBOL
396bBE0YYRS. 80b Begpe ©IBZIBIBTEN G3EEIRIBOL BgAMBMOZ 333gbsl Fgodengds 56 Jnbgl
B7a93w6s 33erEd B, 85806 Brmgbag sghngndo GoBsBlmmo Aopmdatnmdol sbasmoddo Lsdsbm
QOMIOTII00 5R0MOEbYBS. g 3MIBrgBdYBBO gHogIBOLS WS Foer@ydrimByBals psElbgszRm@as Beslindsd
Fgodegds Bopgoygabel sggombamgdol Jodndeeols 33oBI@MdLmE.

Bbgs 89bemagdo damabmdyemdol sBse0bdo mogsgls LagaMargom badsBmm Gmdmsmdgdol go8mygbgdals
3m36EOYMO Golzol @YBMBLEMOMIBOLICZ0L, BHrdgng FoMdmaagbls 3mB3s6ools Agbgomemgdsls sberm
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