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Labglob 8mdbsbrmydol ghomsEyBHods 3MmgsnEmds mbogrolibn), sGlgdmdl Bspsmmo sembsommbs 0dobs, Hmd 3mB3sko gssa®dnemndl
8mBsgaedo  oBaMsbGadhnfnme sdboggdol as8mygbobsl ©s 8modmggbl BBy 386mBogho Bnembymmdol wamadsl. 3
©s83900b Laggdzgen®y @» 080l 3s8m, OB 56 308obafgmdl babsdsGoxrm 3Gmggto 3m83s6ool Fobssedwgy %6 @sgs dnbo
bagotgbol @E@BbmsE @s3s38nMgBom, bywBdngsbymmdsd sEos®s EBEGILEATIHMmEmo sddoggdo, mpmeg  3modsbool
dofomse@o bsdeemgdgdo (B96086s 18).

doM0ma@o Badmsmgdgdols bslismagdunm as8mygbgdols 35s

doMoms@o  LyBraergdol Bydsepgbgero  gsmagmmo  gemgMEgdol Libstagdenm  gsdmygbadol gsols Bgesligds
©s8m30@adr@os  byemddegsbymmdol  @sdzgdndby,  Gmdwgdon  gnvydbgds  Bugsgl  sdBhogzgBorsk  Fa@lmee
290m3@oegdsl.  5jBhogol  LolsGagderem  gs8mygbydol  3swol  asBlsbmgmobal, byeddogsbywmmds  gsbobowsgl
Bmbacrmebyer 3oderygbgdab, Lagstorom Ggdbogn® 8mdzgargdsb, Bobo3w 339005 @s gs@gAmb, bswsg brgds sjBogols
398mygbgds. Gmdgendy o6 3oGmdsdo 56 ByusligdsBo 8mBboy@8s (gerowrgdsd Bgodmgds Bmombegml LsBmBsgwe
63990l 3Mmgxn03076¢Hd0L s 3MMydBHoMgds.
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3L gotadbol 38Gdg6mo Bapndmds 2018 g0bsblvmo s6as@0dagdgdo

(00566980 fsbdm@agbocros smsbmdoom rst8o)

doMomso bdwgsmgdgdo

2018 fierob 31 ©g393dG0m EsbEgEIRM@o Feob 336dsgEmdsdo dotoma LsBmsegdgddo B98maao 33eP0Egdgdo
@s530gdLoMs:

068G G UshBsbU3eatch saFapigoenmd
dopols gotoge oo 0 S @9
6333900080 Jmbg8s sgkhoggdo  bsbapangbabo  obggbhsto cip by
298P0 eoMgdrimgbs
2017 fiemob 31 @p398896L 2,161 457 4,531 35 36 13,068 20,288
©aBahdgdo - - 223 1 10 45,830 46,064
aobbaobgdgdo - (75) (37) - (16) - (128)
HEBlggmgde i 5137 52,333 250 444 (58,164) -
31 gnddgto 2018 2,161 5,519 57,050 286 474 734 66,224
©3MMZOwo 33gom0 :
31 n3088960 2017 - 31 1,703 29 12 - 1,775
@390l @absmogbo - 8 294 16 8 - 326
Babbgolgdgdo = (8) (34) (1) (6) = (49)
31 ©Eg3Pdgfo 2018 - 31 1,963 a4 14 - 2,052
§30Bcos bydagrsblio @oGgdrmabs
31 ©n99d9Mn 2017 2,161 426 2,828 6 24 13,068 18,513
31 y3pPdyMo 2018 2,161 5,488 55,087 242 460 734 64,172

2017 ferob 31 ©g3938M0m @sbemegdmeo fuob 336853mds80 doMomsg Lsdwmswgdgddo 378wgao a3omdgdo
@>x304LotMEs:

0bGGUAGS UahFHsbldeich sedepigoermd
dofob o330 Ao ™ S @3
33300080 Jrobighs oghaggéo  bsBosergbabo  obggbhstio ciP’ i
2O@IBLIBN)Eo RoMYdrKmgds
2016 Gemols 31 q399B9GL 2,161 654 4,482 33 27 988 8,345
©383¢508)00 - - 56 = 6 12,134 12,196
25bbgobgdgdo - (199) (54) - . = (253)
BEsBlggmydn - 2 47 2 3 (54) -
31 g398dnm0 2017 2,161 457 4,531 35 36 13,068 20,288
©33MMZOE0 3300
31 39990 2016 ~ 40 1,281 23 6 = 1,350
G390l @absfogbo - 14 441 6 6 - 467
30Lbaolgdado = (23) (19) - - - (42)
31 @y3798gm0 2017 - 31 1,703 29 12 = 1,775
§i806q05 LadaensBlim gompdrmgds
31 g3Bdgeo 2016 2,161 614 3,201 10 21 988 6,995
31 p39889M0 2017 2,161 426 2,828 6 24 13,068 18,513

P CIP 658m0 2017 fignob 31 3398896 8mogegl gsdocisemnts osbsbsegdb 3m83s600b Bs8mobsmyg Pyemgbob godfdaboo b3gdedgdol
B9a80modagoslionst s drmggmbobagosbiost ©sg3806G5800.
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33L poOs0B0L 20858760 Bogndmds 2018 306s6Lyyfo sbs60d398980

(02565980 Pot38mgag gboemos 30sbmBoor enstdn)

30M0m50 bsBryaengdgdo (goa®3gmgds)

dofoms@o  bydnsgrgdgdol  mzocmomgdmmgdol Gmegeol  3sdnygbidom dg@sbgdols  Bg8mbggasto, doMomao
La8715e0gd980b Ladooblm omgdrgds 2018 s 2017 Gergdob 31 ©g39ddGolomgol odbgdmms 9n8gp0:

0BGl LB SoFagoced
dofol Zaes30 ABx0 m 5@
6333900960 Jrbg8s sh03280 _ bsBapargdgbo  obggbhsto CIP’ beyen
O3E30MZIN0 CoMBmgBs
2018 femols 31 398396l 1,980 5,290 53,620 252 474 734 62,350
©sMogbryeo g3gos @s
2ov@slimBads - (13) (433) (10) (14) - (470)
LsBsemsBlier mogd
Eiﬁf%@g, @;m&ﬂwoﬁo 1,980 5,277 53,187 242 460 734 61,880
0bg@EbA G LshHBsbUSmAS S0 FIgoemd
dofols odtge oo ™ o @9
63330980 grabipBs 20005980 bsBagsempbado  obgbhstio CiP' b
O3EASOMZHMO QOOIBEID
2017 femobs 31 qo308Bgel 1,980 191 1,091 2 36 13,068 16,368
@aM0abryeo 33gme ©s
A50jaslimmnds = (13) (363) = (13) = (389)
Lsad, Bl 102 g
%ﬁ?wﬁ @;;;fﬂm % 1,980 178 728 2 23 13,068 15,979

30833600L dotomago Lsdyswgdgdo 2018 farobs @ 2017 Garob 31 n39886G0l opmBstymdoom dmerasbsg sGob
gbo  LedsMoerosbo  Lomgdrwgdol Bggsbgdol 8)-3 ©mBgBo, GMBwoL dgmmEgdog Bgamsligdobsls 0y9Bgdl
5M5©333063985 dmba3gdgdl. doMomsEo LyBrsegdgdol bsdstmeosto Lomgdmmadol Bgnsligdobsl 359mygbgdmemn
B0 s a8mbisgsgo 3mbsgglgdo Ladstmmosbo ©omgdammgdol dgasbgdols ogfstjools 89-3 mbglb 8og3mmabgds.
93M3bmdYmds 58mbagser 8mbaagdnddo ambog@rma ©slsBggdo g3wromgdgdal 80dsmm 2018 Fwobs ©s 2017 Ferob
31 g398860Lmgal 3By as8mognMgdmes:

B28mgaBydigero
bsdsongmasto odgbyerrgsbo sdmbogoemo
eofgdoergds 2018 figool SB@I 3306398200 Ambaggdzbol B getombo
dofoono bsdasengbabol jeolio 31 @785k Symsligdol Sromgo Brabigadgdo bowomg (ndo @A didho
dofiol Gaganmgbo 2,161 @olgmbymfighomn  adngagob byBnsmn 14.03%; 3.52% Bofs 988,148
FowsEo bysegdo Agfimbomo aofighmmgds
(*DCF7) (WACC): Lsdfrmgbmbm
danmgob Syogmio
B@ab §gddo
wdfsga Jmbgds 5,488 @nlgebyntigdnmn  gadogagrol bademm 14.03%; 3.52% At 23248
ggeage Bsgpte  fimbogro gofigdaomgds
('DCF") (WACC); badfopbiebe
ool Bydoamin
‘eioob gndio
abafabgfmdtnfaemn sgoggdo 55,087 @obgmbmfigdaee  gsdogsenob babesgrm 14.03%: 3.52% dogrliagpabyio @ 88
oo Bapagde Ffimbon gofgbragds Jopo, Bmfyodogrembs
{"DCF7) (WACCY); badtampbribm
dgmomenl Gyloamio
Bgab @gdde
Lag@sbbdmfym byBmsmadabo 242 wobgmfigmgheee gsdogemmol biBsenm 14.03%; 3.52% bagabldadm 58
Fowseo bpsegle Ffmboao gofgbnwmgbs badsangbybo
{"DCF") (WACC); badeioaBerben
3gfomngal Syipymdn
bagol #gddn
sejafgoemds @ obggbiafio @obgrbgmigboeo  Jpdogseob biligpern  14.03%: 3.52%  sofufangeds @ /8
grjerso Bayapado  Bpfimbowmo @ofgieegls aliggbamo
("DCF?) {WACC): badtheryBrbn
dgFamopnl Bydopmio
460 ol $3iin

, CIP
b:)ﬁammswaﬁo © 63,438
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33L 2565060l 25878960 Boggdeids

2018 5306:BLyM0 sBaaM0Bagd980

(22566980 fot3mag60em05 5005UmB00) ms680)

doM0ms@o bsBrsegdgdo (35aHdgwgds)

asGemgrbab
badsangmosbo Fbodabgermgabo sealigagro
Qorigboegds 2018 ferols S3s9003905D0 deboggdgdal donostio gosomBo
dotiomsea isdapapdgol gembo 3! @aig®ycil Fygsbigbol & Brboggodybo bogopg Jado ZPE e dibio
3ofiob B3339mgB0 2,181 @obymBmfghmenn  pdogamal baaaem 14.38%, dofis 988,148
Ao bysgda Byfmbogo emgbnwgbs 3.5%
("DCF") {WACC); bsddmpbmbm
Jgompaob Tydoamin
Dbgal #ddo
mdfuge grbigba 426 wobimbymfgboeo  gadogseob badesgnm 14.38%, Byfieada 23,248
mmers@o Gsapgdo  Bgfmborro pofgtaomnts 35%
("DCF"} (WACC); badtwgBeiorm
dp@mompol Gyiogmio
Dol Boido
afigBab@fraddmfoeo sd4oggd0 2,828 @obymbeigdoen  gxdagsaob badmsgmea 14.38%, dogbagbndo os 58
goseo Bysegie dxfnlowme eofgbrmgbs S Jopa, deofiymbogneds
("DCF7) (WACC); badfremgbmbm
Itrompol Sdeamio
ool gpdio
bag@sblidmtm badamsemglgo 6 @obgmbmfgdomo  Jadodseob bdmsemn 14.38%. Laghalibdmmym A
Baesee bpegie fmiome efgiamas 5% bsBsergdybe
("DCF7) (WACC); badmmpbmbem
dgfomeob Sydoamio
‘bagol jddo
spFofgormds @b obagbhato wolymbpmginme  pdogagrab bademagmn 14.38%, agFrytaarmmbs @ &8
paesee bysegie Agfmbago watgbawgbs S oBgBstin
("DCF") {WACC): badfmpbimbm
dymnmpnb Sjdopmdn
24 Dol ggddo
Ly dofomego bsdpargdgbo, CIP @ SuaE

Ubg. paicgs

La3Mmpbmbm 3gfomeol Bg8pamdn BAHEob ¢od3ab bes o6 mgds psdmofzgges doMmomso Lydmsmngdadol LsBs@meosbo
QofMgdergbol bRl 36 Fgdgomgdsl, Bglebsdolae. gsdndagoli badrmsene BgfmBowmo womgbrmadols (WACC) Bfos 36 3amgds
228003530 doBomseo LyBmeEgBgdol LadsMmeosbo nomgdmampdol B8gnMgdal 36 s, BglabsBnls.

fobslfisto gogsbgdo aMdgemgsosbo sgBoggdoliongols

fobolfomo paabrgdo aMdgmgseasbo sdhnggdobmgol 2017 Goool 31 g308BM0l BrgmBsmgmbom Gmagsgl 3m83sBool Bosgstio
3mb¢Magbtgdobongol - Strabag AG s Schlegel Cnsulting Engineers GmbG& Co. KG - pa@sbeooem 33:BL93L 3,668 wsmol s 2,120
@athol megbmdom, Ggedowodsgool dGmggdobiomgob sdéogal BlsdsdalmbaBo Bmyzsbabogol g3fmzsgdomol Bmmbmabydmsb.

L53536 5 bgs EIPBOGHMOImOo ©s35¢0s6gdd0

31 398960 31 @3998950
2018 2017

Bodobatg
Lago3Hm @pBogmtneo ©sgsernsbgdgbo Raonbamy Fymndob 3sfasbonbogol 8,139 2,770
b B08@obar) bagadim @pBodmMawo EgsrasBydydo, fjdobes 8,139 2,770
Lbgs egdodmGreo @Esgsgrosbydgdo 50 67
s8m3ergdeo Gnbammeban bazByoodn Bstamol fybyhan (27) =
o Ubgs eadodmdiemo @igseasbydgbo, fdobes 23 67
8,162 2,837

Logen Bodobaty bagadem s bbgs @Bodmermmo wsgsemasbydgbo, §oobos

bowddegsboanmded Buadsts bsgsdtm @b bbgs @pdadmBnemo @sgaeosbydgdol sBaxmobo bszmgmodm bstoliol dobgeaoo. 2018
ficrob 31 g3gdd@ol zmodgmdom, Lsgsdfn s bbgs @iBodmmmmo magarmnsBgdado sMal g5EsEsEIEOEIbrmo, omdEs oe-
2ovsbyMndoyemo, 30-90 mnsbo gaosBmdol 35¢gamensdn.

2017 fierob 31 @p3p80G0b Brpmdsfgmbdom, Ligedmmn EgdoGhmMrmo Eagsmosbydgdo Rsdonbamy fymadob 3368BowsE 360l

BOEP@IGOLIIIO, g8 3Ms-asrIBsli@drice @» bgs @IBoGMGImN @igswrasbydabn G FEIIEIGOTIBTIENs @b G
Bo08lGgdmeo s 9daaze 30-90 eeosb Jatgammosdo..

AT



10.

03 pafsdbob 358F8960 Baggdmbds 2018 530bsBluyin sbas008398980

(22565980 fs33mpagb0¢ros s05bmdoo ¢s680)

3530¢)5qm0
Lafgliegdm 3s3o@so

2018 q@> 2017 fiewgdob 31 @g3gddGobogol 3m83s60sb Bormasbse Igmbos dmmnsbsm Bg@sBomoll, 359 @stals gbmbdol
Lafigbndem 3s30@smn.

doMoma@o Bsdmsmgdgdols assxsligdols Mybymgo

dofomso LsBeegdgdol gemamsligdol Gobghgo sbsbigh dofomago LsBmemgdgdol LsdsHamasbo @ofgbeymodol Beoabs @s
Bp8aomydsb ndepbor, Medwogbawsg woMmgdrengdol Bydnmds w3s3Bomoads 8658wy JsdodseBo 3@MY s@oemgdeeno 08y sddogob
sl

3830%s@ols IsGomngs

Jodogogob dstogobal 3mddsbool 8obbgdos:

> bergbaacyml 3md3sbool grbigombomgbe@ Lafsting s@RgBol wBsMo, HmB 855 psspmdguml
sdaombygdobogol ByBmbogangdol, bmaem Lbzs @aob@n®gbgdmmo Bbafggdobogal Ustagdenols
dgJdbo;

> Bgobo@hBeb bs38sMnbo Bmds, Hmd 3mB3sBnol bygBosbmbs badx-gmaddosEo ogmb.
58 80%Bgdob 8obaefiggee 3mA3sbos @IBEIME 53BsobYBl Jadodsmol bhGmddrmab, Bbglbgdo Lablifgdol @omgBmegdobs @:
bagggonto gadadeeol »Obgdgwo @mbBol amgseobfobgboo. gdogsmol Bxogol 8nBBgdalimgol 3m33sBos Jodogoeb obgay

3oBLobe3Magh, Gopmeg gobBlom oBasGodagdslo Fa@dmompgtl. 3mB3sBosh 3 gbgds sdodsEonb @©a353806098mem0 2oty
denbmgbydo.

2018 g3 2017 §egbBo gododeenob Bsmmgol 8oBEg880, 3ngrahozsbs @b 36magonMmaddo gamowmgdydo sf Ggbrms.

Lsbglbe LablGgdo
31 ©2399860 2018 31 @3098960 2017
Gryeggeeosbo  addgergsosbo  Brgenggs@osbo  3eidxmgs@nsbo
35S IBg80  33ar@pbiiegbgdo  gser@pdoiengdgbo gsermadoemgdnbo
Lgbbgdo 88smmggen 3m83sbongsb 178 30,163 175 30,334
Lgbbgdo datromnmenn obsblvmo wafigbgdrmmadgboost 73 20,064 = -
Limemlglibgbo 251 50,227 175 30,334

2018 fierols 31 308Gl BpmBsMgmdom, doformma gobsblinmo EsFgbodrmgdgdolpst Bslglbgdo Lsblifgdo mogsgh @eGdo
Bodmbacyzey Lgbblb L ,m0bobo 5630las6" 20,137 utol mogbndoo, Mmdmob sastzol gows 15 Famns.

2018 femob 31 ©n39886ol dgpmBstgmbom, 8axMHmzmn 3m83:600las6 Baligbbgdo Lablbgbo 8mogegl m® Lgbbl: @amdn aadmbsdmen
Lgbbgdl 14,808 wafob mEgbmboo @ g3tmbo gelmbadma bbbyl 15,433 mstols mEgbmdoom (2017 §: 14,908 mafo s 15,601
@), gogbomgdrero Lsdtnggbhm pobsgggmom - 16.94% s 13.88%, (2017 §: 16.94% oo 13.88%). Lgbbol @sységals 3aqos
Fgoagbl 15 Fowb (2017 §: 16 Foenb).

56LgBOMO MR M3gMIGOJOO

2018 fgwob 3mB3s6058 gabfos Lgbboo Lafpgdermdabiont ©sgegdomgdrimo @aBsbatxgdo 5,010 @stol moobmdom (2017 §.:
1,064qma0). 579056 4,955 @sto 3s3o@agrnbos dofoma bsBrswmndidby (2017 §.: 1,023 wasn).
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10.

11.

12.

13.

14,

3L 4aMsdbol s8Fd6o Bogadmds

2018 gobablivéo sbaatndandgdo

(02066980 Fst38magboemos soslimdoo ¢rsido)

Labiglbe LsblHgdo (aoaMAgergds)

33w0gdgd0 LyB0BBLM LsgdosbmdOEIB FomBmBmdow gseEydrmgdgdB8o

Ladagmsblier @o@gdremgds 2016 Herol 31 g378dMoboygals
Daberrco gaerrtob 3mBag®dagos

Ao dgdmbagsemo

woMogbemo dtmeabio

aosbEomo 3Gmaabin

Lbgs

LabagnaBlim momgbemengds 2017 fiemol 31 y378860obogols
9EdOYHO FOHOb 3mb3IMGIEO

Bowso dgimbsgsero

@6ogbyeo 3Hmegbho

po@aboomo 3Goagbho

La3mgbim igarnsbdob Ramges bagsdm @adodmtrm @igsensbydalimst

LsBagsblim pomgdmagds 2018 Farol 31 ©n393860Logol

153536m @5 Lbgs 3Hg@odmGrimo @sgswosbydgdo

3Og@oGmeEo @gaeasbgdgbo Bngwygarosbo sjdoggboliogal
1335360 3MgEoGmGIo @sgsensbydybo

®@o3oen0abghgdo 3gMbmbamol 8odsmo

Lbgs agamosbydado

bgen Usga3m s bbgs 3@g@odemo @sgsemasbgbgdo

31 ©39989650
2018

bobbobo

1,225

29,109

1,064
(897)

8

30,509

702
19,168
5,010
(349)
(4,562)

50,478

31 @939989650
2017

2,256
639
103

5,378
227
120

1

2,998

5,726

3Mg@odmerriero agseasbydgdo pMdgmrgawnibo sddoggdoliogal dmopsgh 3Eg@oBmGvIe @agarnsbigdgdl asfsdbol 3858060

Baggdmdob 88g6gbenmdobongol.

LsbgerB)3®riangde sjdogglo @b gsa@gdyImgdgdo

2018 Foarb 3mB356058 03> Fgdmbagengdo JemogbBzdont gameagdnmo bymdgyGrymdowst 11,774 sl mogbmdoo (2017 §:

5,182 @ti0). Jwogbdgbonh gogmmBydrwo bywdgFmemgtoest dg8mbagemgBal @symas (Hodgdol 8obggoo F@managBogos

9960836580 13.

2018 fewob 31 039330l dEymBstigmbom, 3mB3s60s8 sosts Bgdmbigemgdo 8,139 wsfol mEgbmdam, Amdgmog w39380MHEgds

@BnGMEE ©ageernabydgdl, Grlugdng Bgdsboeos LagsJaim ms bbgs mnBodmMmmo @ogamnsbydgbol Sxbedo (2017 §: 2,770

@3610).

898mbagacro BsBeoobatg Fymmgdol as5896@owsb

BpBmbagagro Ranbamy figemgbol 358960k (ws30gBommdmamo dbstggda)
FnBmbagsemo RBoobamy Fymadal 35§856mnwsk (bbgs ovMowammo 3oMdo)

Lige Gpdmbagsero BaBrobahy fyewgdol afgbrowmsb
bgasligdo s msbsddmmadgammms bbgs bstagdgmo

baengaligdo
3ndogdo

Liger byerasligdo s batrgbgearo

2018 2017
11,770 5,160
4 22
11,774 5,182
2018 2017
138 195
4 16
142 211

19



15.

16.

3L oM@adbol 358f896@o Bogndmds 2018 g30656LmM0 5635M0B08980

(02565980 fo5am@agboros s0sbmdoo ¢ro6ido)

306™MB0mMO 5¢EdUIRBO
356093mlisE30m0 Lsgombgdo

bagsMoggeneBo 356mbagdanmds gafindml @spaol taBo gnostiogds, bnem Lsmsammde mfeberdol basmoemgdmogo dnbogos
00w8ngo go@abobxgol bsgsbos. 3md3sbos dgMom@nse sbmBrogegdl msgolo Bmgsengmdgaol Bgesbgdsl 33hBml @aggol
3°6mB8egdermbol Bgbabsdobse. Hmnymeg 3o Fo@Bmngddbyds gsagbremgds, brgds dabio swosmgbs. 3mEgBaonMo gseabramgdgdals,
Gemdergdog Bgodgrgds Fafdnogdbsl sELgdme Fobgddo o6 3s6mBAadwmdsBn 3gemaggdabal ©> sbggg babmgdoemadm Laddnndonb
©333380000@o babsdsomn 36m3gbgbol Byeaase. Bymsgds Bymadmgdymos, Bspted Boodemgds 850836g@masBo ByBegdgogds
8mobobmb.  dmjdgon  3BmBBrgbuemdol  owbiblse, LBsGmiersdnyBydol  sElgdnmo  Jemodsdob poongagnobfobgdom,
byeddagsbyarmbs 80oBBgl, Gm3 3mB3sBosl ge@gBmbsogol BosBob BoygBydsliond ©agegBoMgdom s@s gl 860836gemmzsbo
grerEgdoegdgdo.

39ERIgdId0

2018 ferab 31 pg8dGol degmdstgmdom, 3s30(eeto @sBibaGxrgBol gseEgbmmgbs dofomamo Ladmsmgdgdol Bgligoegsty
90opabl Bmer q@e®lb (2017 §: 27,241 gto). 2017 Goob 31 @gg8dcol Srpmdshgmdom, 3sdodema@o @sBsba@xgdols
3EIPOIds 338mfiggrero agm gaHEsdBob biMgsdowadsgom 3Bmgddob sdn, Gmigmog Eslermaes 2018 Fawb.

35EdIgdYdoL BgliGyamgds

3m83:6058 by Fypbrmel 3mB3MyGmo gamEgdrymgdado cegol Lglbgdmsb ©s303806m9d0m.  sbgmo  gomEydengdgdal
Bgoberregbaredsd dgbsdaems psdmafizoml mufymgoma Byegagdo 3mB3sEnalimgol, so Bamob bbbob baedgatrmegdob Bafygads
@3 bglibob @s6bob 56 dobo Bafoamol @s35398s. 3833608 Bgalitmms soBolBrEmo 3oMmmbgdn 2018 Gwmols 31 939886, 2017 Geoob 31
©9308060b Brpmdsfgmdoo 3mB3s60sk 56 Igmbros goBaBlnmo gsmmegbrmgdydo magal bgbbgdmsb wsgsgBomydom.

80bsBlro 0bli®GHBg6EHd0
BobsBLrIMo oBLGHMAgEHgdOL Bodmbogmgs

baproo @gemo 856380

2018 > 2017 fargdob 31 @a3gBdenlb BeEamdtigmdon 36380 GLgdrwmo Biomo gwmo dnogagh Lagstonggunml 35639880
808nBaty sBasM0858%b) geborgbgdrer mbbgdl. Bxawo ol yzges Bsdoo 336380 JasbogagomgBrmos fmgmg dodoobaty
@ 56 560l gommsbe@gdeero.
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Independent auditor’s report

To the Management and Parent of
Gardabani Sewage Treatment Plant LLC

Opinion

We have audited the financial statements of Gardabani Sewage Treatment Plant LLC (the
“Company”), which comprise the statement of financial position as at 31 December 2018, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS).

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and the Parent for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Parent is responsible for overseeing the Company’s financial reporting process.

A member firm of Ernst & Young Global Limited
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited
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We communicate with the Parent regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

7.
y (C V{é’; £ '<>
Marchello Gelashvili
For and on behalf of EY LLC
Thilisi, Georgia

30 April 2019

A member firm of Ernst & Young Global Limited
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Statement of financial position
As at 31 December 2018
(Amounts expressed in thousands of Georgian Lari)

31 December 31 December
Note 2018 2017

Assets
Non-current assets
Property, plant and equipment 6 64,172 18,513
Prepayments for non-current assets 7 - 5,788
Total non-current assets 64,172 24,301
Current assets
Inventories 158 103
Trade and other receivables 8 8,162 2,837
Prepaid taxes other than income tax 2194 1,397
Prepayments 11 43
Cash at bank 16 1,310 20,646
Total current assets 11,835 25,026
Total assets 76,007 49,327
Equity
Charter capital 9 11,359 11,359
Retained earnings / (accumulated deficit) 6,473 (2,279)
Revaluation reserve for property, plant and equipment 9 3,874 3,921
Total equity 21,706 13,001
Liabilities
Non-current liabilities
Borrowings 10 50,227 30,334
Total non-current liabilities 50,227 30,334
Current liabilities
Borrowings 10 251 175
Trade and other payables 1 2,998 5,726
Current income tax liability - 53
Other taxes payable 825 38
Total current liabilities 4,074 5,992
Total liabilities 54,301 36,326
Total liabilities and equity 76,007 49,327

Approved for issue and signed on behalf of Management on 30 April 2019:

77

Irakli Babukhadi
General Direc

Nino Tsurtsumia
Acting Chief Financial Officer of
Georgian Water and Power LLC

e ;ézvj%

The accompanying notes on pages 5 to 21 are an integral part of these financial statements. 1
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Statement of profit or loss and other comprehensive income
For the year ended 31 December 2018

(Amounts expressed in thousands of Georgian Lari)

Note 2018 2017

Revenue from wastewater treatment 12 11,774 5,182
Total revenue 11,774 5,182
Salaries and other employee benefits 14 (142) (211)
Electricity and transmission costs (86) (27)
Raw materials, fuel and other consumables (150) (87)
Maintenance expenditure (4) (6)
General and administrative expenses (328) (21)
Taxes other than income tax (391) (110)
Professional fees (113) (111)
Other income 132 134
Other operating expenses (458) (281)

(1,540) (720)
EBITDA 10,234 4,462
Finance income 55 41
Finance costs (64) (50)
Foreign exchange (losses)/gains (1,167) 218
Depreciation and amortization 6 (326) 471)
Non-recurring expenses - 7
Profit before income tax expense 8,732 4,207
Income tax expense - -
Profit for the year 8,732 4,207
Other comprehensive income - -
Total comprehensive income for the year, net of tax 8,732 4,207

The accompanying notes on pages 5 to 21 are an integral part of these financial statements. 2
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Statement of changes in equity

For the year ended 31 December 2018

(Amounts expressed in thousands of Georgian Lari)

Balance as at 31 December 2016

Profit for the year
Total comprehensive income for the year

Realised revaluation reserve for property,
plant and equipment
Balance as at 31 December 2017

Effect from adoption of IFRS 9
Balance as at 1 January 2018

Profit for the year
Total comprehensive income for the year

Realised revaluation reserve for property,
plant and equipment

Balance as at 31 December 2018

Revaluation
Retained reserve for
earnings / property,
Charter (accumulated plant and
capital deficit) equipment Total
11,359 (6,647) 4,082 8,794
- 4,207 - 4,207
- 4,207 - 4,207
- 161 (161) -
11,359 (2,279) 3,921 13,001
— (27) — (27)
11,359 (2,306) 3,921 12,974
- 8,732 - 8,732
- 8,732 - 8,732
- 47 (47) -
11,359 6,473 3,874 21,706

The accompanying notes on pages 5 to 21 are an integral part of these financial statements.
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Statement of cash flows
For the year ended 31 December 2018

(Amounts expressed in thousands of Georgian Lari)

Note 2018 2017*

Cash flows from operating activities
Profit before income tax 8,732 4,207
Adjustments for:
Depreciation and amortisation 6 326 471
Net loss from disposal of property, plant and equipment

and investment property 80 211
Foreign exchange gains/(losses) 1,167 (218)
Finance income (55) (41)
Finance costs 10 64 50
Operating cash flows from working capital changes
Change in inventories (55) (18)
Change in trade and other receivables (9,913) (1,237)
Change in prepaid taxes other than income tax (797) (1,086)
Change in prepayments 32 (43)
Change in trade and other payables 930 16
Change in other taxes payables 787 (39)
Interest received 55 41
Change in income tax liabilities (53) 7
Interest paid (349) (897)
Net cash from operating activities 951 1,424
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (38,443) (11,411)
Net cash used in investing activities (38,443) (11,411)
Cash flows from financing activities
Proceeds from borrowings 10 19,168 29,109
Net cash from financing activities 19,168 29,109
Effect of exchange rate changes on cash and cash equivalents (1,012) 1,507
Net (decrease)/increase in cash and cash equivalents (19,336) 20,629
Cash and cash equivalents at the beginning of year 20,646 17
Cash and cash equivalents at the end of year 1,310 20,646

*

Certain amounts of comparative period have been reclassified to comply with the current period presentation.

The accompanying notes on pages 5 to 21 are an integral part of these financial statements. 4
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Corporate information

Gardabani Sewage Treatment Plant LLC (the “Company”) was incorporated on 20 December 1999 based on
the decree of Thilisi City Court and was set up as a limited liability company in accordance with legislation of Georgia.

Pursuant to the share purchase agreement (“SPA”), dated 14 May 2008 and amended on 22 December 2009, between
Georgian Global Utilities Ltd BVI (formerly, Multiplex Energy LLC BVI) and the Government of Georgia, the Company
was privatised and Georgian Global Utilities Ltd BVI (“GGU” or the “Parent”), acquired the Company’s

100% shareholding then owned by the Thbilisi City Municipality.

The Company’s principal business activity is rendering wastewater collection service to legal entities and general
population of Thilisi City, Rustavi City and the nearby villages. The Company owns and operates water and wastewater
infrastructure assets used in wastewater collection.

The Company’s registered address is at 33, Kostava 1st Lane, Thilisi, 0179, Tbilisi, Georgia.

As at 31 December 2018, 100% of the Company’s shares are owned by Georgian Global Utilities LTD, the ultimate
parent of which is Georgia Capital PLC (“GCAP”).

As at 31 December 2017, 100% of the Company’s shares were owned by Georgian Global Utilities LTD the ultimate
parent of which was BGEO Group PLC (“BGEO”).

On 29 May 2018, BGEO Group PLC completed demerger of its business activities into a London-listed banking
business, Bank of Georgia Group PLC, and a London-listed investment business, Georgia Capital PLC. As a result,
GCAP became the ultimate parent of the Company. No individual shareholder owns more than 8% of the GCAP shares
as at 31 December 2018.

The Company’s activities are managed by Georgian Water and Power LLC (“GWP” or “the Management company”),
a 100% subsidiary of GGU, according to a respective management contract.

Operating environment

The Company’s business is concentrated in Georgia. As an emerging market, Georgia does not possess a well-developed
business and regulatory infrastructure that would generally exist in a more mature market economy. Operations in
Georgia may involve risks that are not typically associated with those in developed markets, including the risk that

the Georgian Lari is not freely convertible outside the country, there are currency exchange fluctuation risks, debt and
equity markets are not well developed. However, over the last years the Georgian government has made a number of
developments that positively affect the overall investment climate of the country, specifically implementing the reforms
necessary to enhance banking, judicial, taxation and regulatory systems. This includes the adoption of a new body of
legislation, including new Tax Code and procedural laws. In the view of the Management, these steps contribute to
mitigation of the risks of doing business in Georgia.

The existing tendency aimed at the overall improvement of the business environment is expected to persist. The future
stability of the Georgian economy is largely dependent upon these reforms and developments and the effectiveness of
economic, financial and monetary measures undertaken by the Government. However, the Georgian economy is
vulnerable to market downturns and economic slowdowns elsewhere in the developed countries.

Basis of preparation

These financial statements of the Company for the year ended 31 December 2018 have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) and International Financial Reporting Interpretations
Committee (“IFRIC”) interpretations issued by the International Accounting Standards Board (“IASB”) effective for
2018 reporting.

The financial statements have been prepared on a historical cost basis, except for property, plant and equipment that
have been measured at fair value.

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, apart for adoption of IFRS 9, Financial Instruments
(Note 4).

The financial statements are presented in thousands of Georgian Lari (“GEL”), unless otherwise indicated.
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Summary of significant accounting policies

Adoption of new or revised standards and interpretations

The Company adopted IFRS 9, Financial Instruments, as at 1 January 2018. The adoption of the new standard had an
impact on the financial statements of the Company due to a change in approach to estimation of the trade receivables
allowance. There were no changes in classification of financial instruments resulting from the application of IFRS 9.

The Company adopted the new standard as of the effective date and did not restate comparative information which
continues to be reported under IAS 39 Financial Instruments: Recognition and Measurement. The below presented
accounting policy is applied from 1 January 2018.

IFRS 9 Financial Instruments
Impairment

The new impairment model in IFRS 9 is based on providing for expected losses (rather than dealing with losses after
they have arisen) and applies to financial assets held at amortised cost and fair value through other comprehensive
income (“FVOCI”) (with recycling to income statement). An entity shall apply either general or simplified approach to
determine the expected losses.

IFRS 9 extenuates cost and complexity for non-financial institutions through permission of simplified approach for trade
and lease receivables. In this case, there is no need to calculate 12 months expected credit losses (“ECLs”) and
monitor the increase in credit risk of financial assets. An entity should rather estimate lifetime credit losses.

The Company adopted simplified approach for its short-term and long-term trade and other receivables. The impact of
IFRS 9 adoption as of 1 January 2018 amounted to GEL 27 increase in allowance and reduction of retained earnings.

Asset groups identified within the scope of IFRS 9 are cash at bank and trade and other receivables.
Cash at bank

Due to the short-term and the highly liquid nature of cash at bank, the Company has assessed the corresponding ECLs
to be immaterial. Therefore, no impairment is being recognized for cash at bank under IFRS 9.

Trade and other receivables

Due to the qualitative and quantitative characteristics of the Company’s operations, trade and other receivables is the
core area affected by the application of the new standard. The Company’s receivables comprise of two categories:
receivables from wastewater treatment and other trade receivables.

Allowance is separately determined for each customer based on overdue days.

As at 31 December 2018, trade receivables from wastewater treatment and other trade receivables are past due but
not impaired. As at 31 December 2017, trade receivables from wastewater treatment are past due but not impaired and
other receivables are neither past due nor impaired.

Other standards and interpretations

The following interpretation relevant to the Company’s activities became effective on 1 January 2018 had no impact on
the Company’s financial position or results of operations:

> IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations.

The Company has not early adopted any standards, interpretations or amendments that have been issued but are not
yet effective.

Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair values of financial
instruments measured at amortised cost are disclosed in Note 16.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

> in the principal market for the asset or liability; or

> in the absence of a principal market, in the most advantageous market for the asset or liability.
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Summary of significant accounting policies (continued)
Fair value measurement (continued)

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest. A fair value measurement of a non-financial asset
takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

Fair value of assets included in Level 3 of the fair value hierarchy may be subject to change once and if observable
relevant transactions are available.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Financial assets

Financial assets in the scope of IFRS 9 are classified at initial recognition, as subsequently measured at amortised
cost, FVOCI, and fair value through profit or loss (“FVPL”).

With the exception of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient are measured at the
transaction price determined under IFRS 15.

For purposes of subsequent measurement, financial assets of the Company are classified as financial assets at
amortised cost, which include trade and other receivables and cash at bank. The Company does not have any financial
assets measured at either FVOCI or FVPL. The Company’s financial assets are included in current assets, except for
maturities greater than 12 months after the end of the reporting period. These are classified as non-current assets.

The Company measures financial assets at amortised cost if both of the following conditions are met:

> the financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

> the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (‘EIR”) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or
impaired.

Impairment of receivables
The Company recognises an allowance for ECLs for all debt instruments not held at FVPL. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and all the cash flows that the

Company expects to receive, discounted at an approximation of the original effective interest rate.

For receivables the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not
track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.



Gardabani Sewage Treatment Plant LLC Notes to 2018 financial statements

(Amounts expressed in thousands of Georgian Lari)

Summary of significant accounting policies (continued)
Financial assets (continued)

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence of impairment may include:

> significant financial difficulty of the counterparty;

> a breach of agreement, such as a default or past due event;

> it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

> there is adverse change in the payment status of the counterparty as a result of changes in the national or local

economic conditions that impact the counterparty.

If, in a subsequent year, the amount of the estimated ECLs increases or decreases the previously recognised ECLs are
increased or reduced by adjusting the allowance account. If a future write-off is later recovered, the recovery is credited
to the profit or loss in the allowance for impairment of trade receivables line with a negative sign as a reversal of
impairment.

Derecognition of financial instruments
Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized where:

> the rights to receive cash flows from the asset have expired; or

> the Company has transferred its rights to receive cash flows from the asset, or retained the right to receive cash
flows from the asset, but has assumed an obligation to pay them in full without material delay to a third party
under a “pass-through” arrangement; and

> the Company either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Financial liabilities

All of the Company’s financial liabilities, including borrowings and trade and other payables, are carried at amortised
cost. The Company’s borrowings comprise of the loan from Georgian financial institution and two loans from the
Management company.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
Property, plant and equipment

Infrastructure assets comprise of structures, machinery equipment and pipelines. Investment expenditure on
infrastructure assets relating to increases in capacity or enhancements of the network and asset replacements to
maintain the operating capability of the network is treated as an addition and initially recorded at cost, whilst repair and
maintenance expenditure which does not enhance the asset’s base is charged as an operating cost.

The Company’s property, plant and equipment are stated at revalued amount less accumulated depreciation and
provision for impairment, where required. Increases in the carrying amount arising on revaluation are credited to other
comprehensive income and increase of the revaluation surplus in equity. Decreases that offset previous increases of
the same asset are recognised in other comprehensive income and decrease of the previously recognised revaluation
surplus in equity; all other decreases are charged to profit or loss for the year. The revaluation reserve for property,
plant and equipment in equity is transferred directly to retained earnings when the revaluation surplus is realised on the
retirement or disposal of the asset. Any accumulated depreciation, aggregated with accumulated impairment losses, at
the date of revaluation is eliminated against the gross amount of the asset, and the net amount is restated to the
revalued amount of the asset. When the asset is derecognised the revaluation surplus is transferred directly to retained
earnings.

Land plots, real estate, vehicles, fixtures and fittings and infrastructure assets are subject to revaluation on a regular
basis. Valuations are performed frequently enough (market value changes are monitored at least once a year) to
ensure that the fair value of a revalued asset does not differ materially from its carrying amount.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts or components of
property, plant and equipment items are capitalised and the replaced part is retired.
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Summary of significant accounting policies (continued)

Property, plant and equipment (continued)

Depreciation of an asset commences from the date the asset is ready and available for use. Depreciation is calculated
on a straight-line basis over estimated useful lives. Existing useful lives applicable for several classes of property, plant

and equipment are:

Useful lives

Real estate 60 years
Infrastructure assets 8-45 years
Fixtures and fittings 5-10 years
Vehicles 10 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the disposal of
the asset less the estimated costs of disposal, if the asset was already of the age and in the condition expected at the
end of its useful life.

Taxation

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not
taxed in Georgia starting from 1 January 2017. Corporate income tax is levied on profit distributed as dividends to the
shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate
income tax arising from the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends are paid. In certain
circumstances, deductions from income tax charge payable are available that are accounted as reduction of income tax
expense related to respective distribution. The companies are able to offset corporate income tax liability arising from
dividend distributions out of profits earned in 2008-2016 by the amount of corporate income tax paid for the respective
period under the current regulation. Dividends distributions between Georgian resident companies is not subject to
corporate income tax. Due to the nature of the Georgian taxation system, no deferred tax assets and liabilities arise for
the entities registered in Georgia.

Inventories

Inventories are recorded at the lower of cost and net realisable value. The cost of inventories comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Cost of inventory is determined using the weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less the cost of completion and
selling expenses.

Prepayments

Prepayments are carried at cost less provision for impairment. A prepayment is classified as non-current when the
goods or services relating to the prepayment are expected to be obtained after one year, or when the prepayment
relates to an asset which will itself be classified as non-current upon initial recognition. Prepayments to acquire assets
are transferred to the carrying amount of the asset once the Company has obtained control of the asset and it is
probable that future economic benefits associated with the asset will flow to the Company. Other prepayments are
written off to profit or loss when the goods or services relating to the prepayments are received.

If there is an indication that the assets, goods or services relating to a prepayment will not be received, the carrying
value of the prepayment is written down accordingly and a corresponding impairment loss is recognised in profit or loss
for the year.

Cash at bank

Cash at bank includes deposits held at call with banks with original maturities of three months or less and are subject to
insignificant risk of change in value. Cash at bank are carried at amortised cost using the effective interest method.

Charter capital

The amount of the Company’s authorised charter capital is defined by the Company’s Charter. The changes in the
Company’s Charter (including changes in charter capital, ownership, etc.)shall be made only based on the decision of
the Company'’s participant. The authorised capital is recognised as charter capital in the equity of the Company to the
extent that it was paid.
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Summary of significant accounting policies (continued)
Value added tax

Value added tax (“VAT”) related to sales is payable to tax authorities when goods are shipped or services are
rendered. Input VAT is recognised upon the receipt of a tax invoice from a supplier but is reclaimable against sales
VAT only upon a payment of such invoice. The tax legislation permits the settiement of VAT on a net basis.
Accordingly, VAT related to sales and purchases, which have not been settled at the end of the reporting period is
recognised in the statement of financial position on a net basis. Where provision has been made for impairment of
receivables, impairment loss is recorded for the gross amount of the debtor, including VAT.

Borrowing costs

Borrowing costs comprise interest expense calculated using the effective interest method and exchange differences
arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.
Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets.

All other borrowing costs are expensed in the period in which they occur. The amount of borrowing costs eligible for
capitalisation is determined as the actual borrowing costs incurred on that borrowing during the period of respective
property development phase.

EBITDA

The Company separately presents EBITDA on the face of statement of profit or loss and other comprehensive income.
EBITDA is not defined in IFRS and is defined by the Company as earnings before interest, taxes, depreciation and
amortisation, and is derived as the Company’s profit before income tax expense but excluding the following line items:
depreciation and amortisation, finance income, finance costs, net foreign exchange gains/losses and non-recurring
expenses.

Non-recurring expenses

The Company separately classifies and discloses those income and expenses that are non-recurring by nature. Any
type of income or expense may be non-recurring by nature. The Company defines non-recurring income or expense as
income or expense triggered by or originated from an unusual economic, business or financial event that is not inherent
to the regular and ordinary business course of the Company and is caused by uncertain or unpredictable external
factors.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when
there is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Functional currencies and foreign currency translation
The Company’s financial statements are presented in Georgian Lari, which is also the Company’s functional currency.

Transactions in foreign currencies are initially recorded in the functional currency, converted at the rate of exchange
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated
into functional currency at functional currency rate of exchange ruling at the reporting date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of
the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any exchange component of that gain or loss is recognised in other
comprehensive income. Conversely, when a gain or loss on a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is recognised in profit or loss.

Gains and losses resulting from the translation of foreign currency transactions related to borrowings and other foreign
currency transactions are recognised in the profit or loss within net foreign exchange losses.

Differences between the contractual exchange rate of a certain transaction and the National Bank of Georgia (“NBG”)

exchange rate on the date of the transaction are included in foreign exchange losses less gains. The official
NBG exchange rates as at 31 December 2018 and 2017 were 2.6766 and 2.5922 GEL to 1 US dollar, respectively.
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Summary of significant accounting policies (continued)

Functional currencies and foreign currency translation (continued)

Total amount of foreign exchange gains/losses recognized in profit or loss and other comprehensive income for the
year ended 31 December 2018 amounts to GEL 1,167 (2017: net foreign exchange gain GEL 218), which consists of
net foreign exchange losses related to borrowings in the amount of GEL 702 (2017: GEL 1,225) and net foreign
exchange loss related to other financial instruments in the amount of GEL 465 (2017: net foreign exchange gain

GEL 1,443).

Income and expense recognition

Revenue is recognized when the Company satisfies a performance obligation at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for transferring the goods and services to
a customer. The following specific recognition criteria must also be met before revenue and expense is recognized:

Revenue from wastewater treatment

Revenue from wastewater treatment is recognised on the basis of the wastewater volume run through the sewer and
by application of the relevant tariff. Tariff is calculated according to Georgian National Energy and Water Supply
Regulatory Commission (“GNERC”) methodology by the Company.

Interest and similar income and expense

For all financial instruments measured at amortised cost, interest income or expense is recorded at the effective
interest rate, which is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or
financial liability. The calculation takes into account all contractual terms of the financial instrument (for example,
prepayment options) and includes any fees or incremental costs that are directly attributable to the instrument and are
an integral part of the effective interest rate, but not future credit losses. The carrying amount of the financial asset or
financial liability is adjusted if the Company revises its estimates of payments or receipts. The adjusted carrying amount
is calculated based on the original effective interest rate and the change in carrying amount is recorded as interest
income or expense.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an
impairment loss, interest income continues to be recognized using the original effective interest rate applied to the new
carrying amount.

Employee benefits

Wages, salaries, annual leave and sick leave, bonuses and other benefits are accrued in the period in which the
associated services are rendered by the employees of the Company.

Standards issued but not yet effective

Up to the date of approval of the financial statements, certain new standards, interpretations and amendments to
existing standards have been published that are not yet effective for the current reporting period and which the
Company has not early adopted. New standards relevant to the Company’s activities that may have any impact on the
Company, or the impacts of which are currently being assessed, are as follows:

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining Whether an Arrangement
Contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar
to the accounting for finance leases under IAS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of

12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments
(i.e., the lease liability) and an asset representing the right to use the underlying asset during the lease term

(i.e., the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability
and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in
the lease term, a change in future lease payments resulting from a change in an index or rate used to determine those
payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as an adjustment
to the right-of-use asset.
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Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)

Lessor accounting under IFRS 16 is substantially unchanged from accounting under IAS 17. Lessors will continue to
classify all leases using the same classification principle as in IAS 17 and distinguish between two types of leases:
operating and finance leases.

IFRS 16, which is effective for annual periods beginning on or after 1 January 2019, requires lessees and lessors to
make more extensive disclosures than under IAS 17.

The Company adopted IFRS 16 Leases as at 1 January 2019 which did not have impact on the Company’s financial
statements.

Annual improvements to IFRSs 2015-2017 cycle
IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop a
qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete. An entity applies those amendments to borrowing costs incurred on or after the beginning of the annual
reporting period in which the entity first applies those amendments. An entity applies those amendments for annual
reporting periods beginning on or after 1 January 2019, with early application permitted. As the Company’s current
practice is in line with these amendments, the Company does not expect any effect on its financial statements from this
improvement.

Significant accounting judgements and estimates

The Company makes estimates and assumptions that affect the amounts recognised in the financial statements and
the carrying amounts of assets and liabilities within the next financial year. Estimates and judgements are continually
evaluated and are based on management’s experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. Management also makes certain judgements, apart from those
involving estimations, in the process of applying the accounting policies. Judgements that have the most significant
effect on the amounts recognised in the financial statements and estimates that can cause a significant adjustment to
the carrying amount of assets and liabilities within the next financial year include:

Measurement of fair value of property, plant and equipment

Property, plant and equipment are carried at revalued amount. The Company performs valuation of its property, plant
and equipment with a sufficient regularity to ensure that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting period. For the years ended 31 December 2018 and
2017 the Company performed the analysis applying income approach. Results of the valuation, valuation inputs and
techniques are presented in Note 6. Based on analysis performed, the Company ensured that the carrying value of
property, plant and equipment does not differ materially from their fair value. The last valuation of property, plant and
equipment were carried at 31 December 2013.

The Company’s certain properties are specialized in nature. While secondary market in Georgia provides adequate
information for fair value measurements for small and medium sized properties, valuation of large and unique
properties involves application of various observable and unobservable inputs to determine adjustments to the
available comparable sale prices. These estimates and assumptions are based on the best available information,
however, actual results could be different.

Ownership and recognition of infrastructure assets

The Company’s property, plant and equipment includes certain specific items, including wastewater network pipelines
and other infrastructure assets, that were historically used by the Company in wastewater services and that have been
transferred to the Company as a result of the privatisation transaction. Due to the lack of required documents and
timing for registration, the Company was not able to obtain legal ownership title to certain fixed assets including
infrastructure assets as at the date of these financial statements. However, based on the provisions of privatization
agreement (Note 1), management has applied judgment and considered that as infrastructure assets include specific
items that were historically used by the Company and could only be used by the Company (as a sole provider of
wastewater services) there is high probability that the Company will continue operation of infrastructure assets in future
and will obtain legal ownership title. Based on this judgment and to the extent that there was no litigation against the
Company or disputes on ownership, management recognised infrastructure assets as the Company’s property, plant
and equipment (Note 18).
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Significant accounting judgements and estimates (continued)

Useful lives of property, plant and equipment

The estimation of the useful life of an item of property, plant and equipment is a matter of management judgement
based upon experience with similar assets. In determining the useful life of an asset, management considers the
expected usage, estimated technical obsolescence, physical wear and tear and the physical environment in which the
asset is operated. Changes in any of these conditions or estimates may result in adjustments for future depreciation

rates.

Property, plant and equipment

The movements in property, plant and equipment during the year ended 31 December 2018 were as follows:

Land Real Infrastruc- Fixtures

plots estate ture assets Vehicles and fittings CIP Total
Revalued amount
31 December 2017 2,161 457 4,531 35 36 13,068 20,288
Additions - - 223 1 10 45,830 46,064
Disposals - (75) (37) - (16) - (128)
Transfers - 5,137 52,333 250 444 (58,164) -
31 December 2018 2,161 5,519 57,050 286 474 734 66,224
Accumulated depreciation
31 December 2017 - 31 1,703 29 12 - 1,775
Depreciation charge - 8 294 16 8 - 326
Disposals - (8) (34) (1) (6) - (49)
31 December 2018 - 31 1,963 44 14 - 2,052
Net book value
31 December 2017 2,161 426 2,828 6 24 13,068 18,513
31 December 2018 2,161 5,488 55,087 242 460 734 64,172
The movements in property, plant and equipment during the year ended 31 December 2017 were as follows:

Land Real Infrastruc- Fixtures

plots estate ture assets  Vehicles and fittings cip’ Total
Revalued amount
31 December 2016 2,161 654 4,482 33 27 988 8,345
Additions - - 56 - 6 12,134 12,196
Disposals - (199) (54) - - - (253)
Transfers - 2 47 2 3 (54) -
31 December 2017 2,161 457 4,531 35 36 13,068 20,288
Accumulated depreciation
31 December 2016 - 40 1,281 23 6 - 1,350
Depreciation charge - 14 441 6 6 - 467
Disposals - (23) (19) - - - (42)
31 December 2017 - 31 1,703 29 12 - 1,775
Net book value
31 December 2016 2,161 614 3,201 10 21 988 6,995

2,161 426 2,828 6 24 13,068 18,513

31 December 2017

T CIP balance as at 31 December 2017 comprises capital expenditures related to rehabilitation and modernisation of the

wastewater treatment facilities of the Company.
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Gardabani Sewage Treatment Plant LLC Notes to 2018 financial statements

(Amounts expressed in thousands of Georgian Lari)

Property, plant and equipment (continued)

If the property, plant and equipment were measured using the cost model, the carrying amounts of the property, plant
and equipment as at 31 December 2018 and 2017 would be as follows:

Land Real Infrastruc- Fixtures
plots estate ture assets  Vehicles and fittings CIP Total
Historical cost as at
31 December 2018 1,980 5,290 53,620 252 474 734 62,350
Accumulated depreciation and
impairment - (13) (433) (10) (14) - (470)
Net book val t
1 Dovember 2013 1,080 5277 53,187 242 460 734 61,880
Land Real Infrastruc- Fixtures
plots estate ture assets Vehicles and fittings CIP Total
Historical cost as at
31 December 2017 1,980 191 1,091 2 36 13,068 16,368
Accumulated depreciation and
impairment - (13) (363) - (13) - (389)
Net book val t
21 Dowembor 3017 1,980 178 728 2 23 13068 15979

All of the Company’s property, plant and equipment as at 31 December 2018 and 2017 are included in Level 3 fair
value measurement which techniques use unobservable inputs in valuation. The valuation technique and inputs used in
the fair value measurement of property, plant and equipment are attributed to Level 3 in the fair value hierarchy.

The related sensitivity to reasonably possible changes in inputs are as follows at 31 December 2018 and 2017,
respectively:

Fair value as at Significant Total area,
Class of property, 31 December Valuation unobservable Value square
plant and equipment 2018 technique inputs used of input Type meters
Land plots 2,161 Discounted WACC; 14.03%; Land 988,148
cash flows terminal period 3.52%
(“DCF”) growth rate
Real estate 5,488 Discounted WACC; 14.03%; Building 23,248
cash flows terminal period 3.52%
(“DCF”) growth rate
Infrastructure assets 55,087 Discounted WACC; 14.03%; Pipes and N/a
cash flows terminal period 3.52% wells,
(“DCF”) growth rate equipment
Vehicles 242 Discounted WACC; 14.03%; Vehicles N/a
cash flows terminal period 3.52%
(“DCF”) growth rate
Fixtures and fittings Discounted WACC,; 14.03%; Fixtures and N/a
cash flows terminal period 3.52% fittings
460 (“DCF”) growth rate
Total property, plant and
equipment, excluding
CIP and other ﬂ
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Gardabani Sewage Treatment Plant LLC

Notes to 2018 financial statements

(Amounts expressed in thousands of Georgian Lari)

Property, plant and equipment (continued)

Fair value as at Significant Total area,
Class of property, 31 December Valuation unobservable Value square
plant and equipment 2017 technique inputs used of input Type meters
Land plots 2,161 Discounted WACC; 14.38%, Land 988,148
cash flows terminal period 3.5%
(“DCF”) growth rate
Real estate 426 Discounted WACC; 14.38%, Building 23,248
cash flows terminal period 3.5%
(“DCF”) growth rate
Infrastructure assets 2,828 Discounted WACC; 14.38%, Pipes and N/a
cash flows terminal period 3.5% wells,
(“DCF”) growth rate equipment
Vehicles 6 Discounted WACC; 14.38%, Vehicles N/a
cash flows terminal period 3.5%
(“DCF”) growth rate
Fixtures and fittings Discounted WACC; 14.38%, Fixtures and N/a
cash flows terminal period 3.5% fittings
24 (“DCF”) growth rate
Total property, plant and
equipment, excluding
5,445

CIP and other

The increase or decrease in the terminal growth rate would result in increase or decrease, respectively, in fair value of
property, plant and equipment. The increase or decrease in WACC would result in decrease or increase, respectively,
in fair value of property, plant and equipment.

Prepayments for non-current assets
Prepayments for non-current assets as at 31 December 2017 consist of advances paid to the Company’s major

counterparties Strabag AG and Schlegel Cnsulting Engineers GmbG & Co. KG of GEL 3,668 and GEL 2,120,
respectively, for a rehabilitation project to bring the assets in line with the European Union’s requirements.

Trade and other receivables

31 December 31 December

2018 2017

Current

Trade receivables for wastewater treatment 8,139 2,770
Total current trade receivables, net 8,139 2,770
Other receivables 50 67
Less allowance for expected credit losses (27) -
Total other receivables, net 23 67
Total current trade and other receivables, net 8,162 2,837

The management made analysis by credit quality of trade and other receivables. As at 31 December 2018, trade and
other receivables are past due but not impaired falling into 30-90 days aging category.

As at 31 December 2017, trade receivables from wastewater treatment are past due but not impaired and other
receivables are neither past due nor impaired falling into 30-90 days aging category.
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10.

Gardabani Sewage Treatment Plant LLC Notes to 2018 financial statements

(Amounts expressed in thousands of Georgian Lari)

Equity

Charter capital

As at 31 December 2018 and 2017, the Company had fully contributed charter capital of GEL 11,359.
Revaluation reserve for property, plant and equipment

The revaluation reserve for property, plant and equipment reflects increases in the fair value of property, plant and
equipment and decreases to the extent that such decreases relate to an increase of the same asset previously
recognised in equity.

Management of capital

The Company’s objectives when managing capital are:

> to safeguard the Company’s ability to continue as a going concern, so that it can provide returns for
shareholders and benefits for other stakeholders;

> to maintain sufficient size to make the operation of the Company cost-efficient.
To achieve these goals the Company performs a detailed analysis of capital structure considering the cost of borrowed
funds and level of own capital available. The Company defines capital for capital management purposes as equity

recognized in the financial statements. There are no externally imposed capital requirements to which the Company is
subject to.

There were no changes in the objectives, policies or processes for managing capital in 2018 and 2017.

Borrowings
31 December 2018 31 December 2017
Current Non-current Current Non-current
liabilities liabilities liabilities liabilities
Loans from Management company 178 30,163 175 30,334
Loans from Georgian financial institution 73 20,064 - -
Total borrowings 251 50,227 175 30,334

As at 31 December 2018, borrowings from Georgian financial institution include EUR denominated loan from
JSC Basis Bank of GEL 20,137. Loan matures in 15 years.

As at 31 December 2018, borrowings from the Management company include two loans — GEL denominated loan of
GEL14,908 and EUR denominated loan of GEL 15,433 (2017: GEL 14,908 and GEL 15,601, respectively), with fixed
interest rates of 16.94% and 13.88%, respectively (2017: 16.94% and 13.88%, respectively). Loans mature in 15 years
(2017: 16 years).

Material non-cash transactions

In 2018, the Company incurred borrowing costs of GEL 5,010 (2017: GEL 1,064) of which GEL 4,955 (2017:
GEL 1,023) has been capitalized as a part of property, plant and equipment.
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Borrowings (continued)

Changes in liabilities arising from financial activities

Carrying amount at 31 December 2016
Foreign currency translation

Cash proceeds

Interest accrued

Interest paid

Other

Carrying amount at 31 December 2017

Foreign currency translation
Cash proceeds

Interest accrued

Interest paid

Interest payable offset with trade receivable

Carrying amount at 31 December 2018

Trade and other payables

Payables for non-current assets
Trade payables
Payables to employees

Other payables

Total trade and other payables

31 December

Borrowings

1,225

29,109

1,064
(897)

8

30,509

702
19,168
5,010

(349)

(4,562)

50,478

31 December

2018 2017
2,256 5,378
639 227
103 120
- 1
2,998 5,726

Payables for non-current assets consist of payables for the construction of Gardabani wastewater treatment plant.

Contract assets and liabilities

In 2018, the Company recognised revenue from contracts with customers of GEL 11,774 (2017: GEL 5,182).

The disaggregation of revenue from contracts with customers by types is presented in Note 13.

As at 31 December 2018, the Company recognised GEL 8,139 revenue related receivables, which are included in

Trade and other receivables line (2017: GEL 2,770).

Revenue from wastewater treatment

Revenue from wastewater treatment (related parties
Revenue from wastewater treatment (other legal entities)

Total revenue from wastewater treatment

Salaries and other employee benefits

Salaries
Bonuses

Total salaries and benefits

2018 2017
11,770 5,160
4 22
11,774 5,182
2018 2017
138 195
4 16
142 211
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(Amounts expressed in thousands of Georgian Lari)

Commitments and contingencies
Environmental matters

The enforcement of environmental regulation in Georgia is evolving and the enforcement posture of government
authorities is continually being reconsidered. The Company periodically evaluates its obligations under environmental
regulations. As obligations are determined, they are recognised immediately. Potential liabilities, which might arise as a
result of changes in existing regulations, civil litigation or legislation, cannot be estimated but could be material. In the
current enforcement climate under existing legislation, management believes that there are no significant liabilities for
environmental damage.

Commitments

As at 31 December 2018, capital expenditure commitment for purchase of property, plant and equipment equals to nil
(2017: GEL 27,241). As at 31 December 2017, capital expenditure commitment was due to Gardabani rehabilitation
project, which has been finished in 2018.

Compliance with covenants

The Company is subject to certain covenants related to its borrowings. Non-compliance with such covenants may
result in negative consequences for the Company including termination of the loan agreement and withdrawal of loan
amount or any part thereof. The Company was in compliance with covenants as at 31 December 2018. As at

31 December 2017, the Company did not have any financial covenants related to its borrowings.

Financial instruments
Financial instruments overview
Cash at bank

Cash at bank as at 31 December 2018 and 2017 includes the funds placed on current accounts in Georgian banks. All
cash at bank balances are classified as current and not impaired.

As at 31 December 2018 and 2017, the Company did not have any significant financial assets that are past due but not
impaired.

Fair value measurement

All financial instruments for which fair values are disclosed by the Company as at 31 December 2018 and 2017, are
measured at fair value using a valuation technique with market observable and unobservable inputs. There were no
changes in valuation techniques for Level 3 recurring fair value measurements in 2018 and 2017.

The fair values in Level 2 and Level 3 of fair value hierarchy were estimated using the discounted cash flows valuation
technique. The fair value of floating rate instruments that are not quoted in an active market was estimated to be equal
to their carrying amount. The fair value of unquoted fixed interest rate instruments was estimated based on estimated
future cash flows expected to be received discounted at current interest rates for new instruments with similar credit
risk and remaining maturity. The fair values of fixed rate borrowings (Level 2 of fair value hierarchy) approximate the
carrying values of the instruments.

Management assessed that the fair values of cash at banks, trade and other receivables andtrade and other payables,
approximate their carrying amounts largely due to the short-term maturities of these instruments.
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Gardabani Sewage Treatment Plant LLC Notes to 2018 financial statements

(Amounts expressed in thousands of Georgian Lari)

Financial instruments (continued)
Risk arising from financial instruments

In the course of its ordinary activity the Company is exposed to interest rate currency, credit and liquidity risks.
The Company’s management oversees the management of these risks.

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

As at 31 December 2018 and 2017, currency risk arises from the EUR denominated borrowings.

Increase/ Effect on
decrease in % profit
Currency 2018 2018
EUR 11.00% 3,905
EUR -11.00% (3,905)
Increase/ Effect on
decrease in % profit
Currency 2017 2017
EUR 4.5%" 702
EUR -4.5% -702

T Scale of presumable fluctuation is determined based on highest rates stated during the past three years.
Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the fair value of the financial
instruments or the future cash flows on the financial instruments. As at 31 December 2018 the Company has floating
interest rate borrowings linked to EURIBOR and is therefore exposed to interest rate risk. The following table
demonstrates sensitivity to a reasonable possible change:

Increase/ Effect on
decrease in % profit
Currency 2018 2018
EUR 0.020% 4
EUR -0.020% 4)

Credit risk

Credit risk is the risk that the Company will incur a loss because its customers, clients or counterparties failed to
discharge their contractual obligations. The Company manages and controls credit risk it undertakes by setting limits
on the amount of risk accepted in relation to counterparties or groups of counterparties. Such risks are monitored on a
continuous basis and subject to an annual or more frequent review.

As at 31 December 2018 and 2017, the Company has no other significant financial assets subject to credit risk except for:

> Cash at bank: as at 31 December 2018 out of total cash at bank of GEL 1,310 (2017: GEL 20,646), GEL 10
(2017: GEL 5,131) was kept with banks having ratings of “BB-/bb-" from Standard & Poor’s,
“B1/NP” (FC) & “Ba3/NP” (LC) from Moody’s and “BB-/bb-" from Fitch Ratings;

> Trade and other receivables (Note 8).

As at 31 December 2018 and 2017, carrying values of financial instruments best represent their maximum exposure to
the credit risk.
Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting its payment obligations associated when they
fall due under normal or stress circumstances. Management monitors rolling forecasts of the Company’s cash flows on
a monthly basis. The Company seeks to maintain a stable funding base primarily consisting of borrowings and trade
and other payables.
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Financial instruments (continued)
Risk arising from financial instruments (continued)

The table below shows financial liabilities as at 31 December 2018 and 2017 based on contractual undiscounted
repayment obligations.

Less than Over
1 year 1-3 years 3-5 years 5 years Total

As at 31 December 2018

Long-term and short-term borrowings 5,828 17,466 16,565 56,287 96,146
Trade and other payables 2,998 - - - 2,998
Total future payments 8,826 17,466 16,565 56,287 99,144
As at 31 December 2017

Long-term and short-term borrowings 4,621 11,674 12,876 40,797 69,968
Trade and other payables 5,726 - - - 5,726
Total future payments 10,347 11,674 12,876 40,797 75,694

Related parties disclosures

In accordance with IAS 24 Related Party Disclosures parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial or operational decisions.
In considering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions between related parties
may not be effected on the same terms, conditions and amounts as transactions between unrelated parties.
All transactions with related parties disclosed below have been conducted on an arm’s-length basis.

The Management company, GWP, has an authority and responsibility for planning, directing and controlling the
activities of the Company based on terms of respective management contract. The Company has no other key
management personnel.

Other related parties are represented by the members of GCAP, other than GWP.

The volumes of related party transactions, outstanding balances at the year end, and related expense and income for
the year are as follows:

31 December 2018 31 December 2017
Management Other Management Other’
company related parties company related parties
Cash and cash equivalents - - - 5
Trade and other receivables 6,315 1,824 2,180 590
Prepayments - 2 - -
Borrowings as at 1 January (30,509) - - -
Proceeds from borrowings (4,629) - (31,398) -
Borrowing repayments during the year 4,797 - 889 -
Borrowings as at 31 December (30,341) - (30,509) -
Trade and other payables 322 94 134 19

" Prior year figures comprise balances with BGEO Group companies. Subsequent to demerger (Note 1), Bank of Georgia Group entities are not

considered to be related parties.
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Related parties disclosures (continued)

2018 2017
Management  Other related  Management  Other related
company parties company parties’

Income and expenses
Revenue from wastewater treatment 10,363 1,407 4,592 569

Other income - - 3
General and administrative expenses - (259) - -
Professional fees (53) - (53) -
Other operating expenses - (83) (1) (46)

" Prior year figures comprise of income and expenses with BGEO Group companies. Subsequent to demerger (Note 1), Bank of Georgia Group
entities are not considered to be related parties.

Events after reporting period

The Parent negotiated with the Government of Thilisi City and Ministry of Economy and Sustainable

Development of Georgia completion of the SPA (Note 1) and executed its formal termination agreement on 15 April
2019. Government of Georgia, the Ministry of Economic Development of Georgia and the Government of the City of
Thilisi (the “parties to the SPA”) confirmed the fulfillment of all obligations under the SPA by the Parent and its
unconditional/unencumbered title to its shareholdings in privatized subsidiaries (including the Company). In addition,
the parties to the SPA undertook to ensure that the assets that were possessed, but not owned, by the Company
(Note 5) are transferred into the Company’s ownership.
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