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n of Hyundal Glovis Lojistik Dis Tic

;%m ment of Financial Position

aret Sanayi Ve Ticaret Limited Sirket/ in Georgia

n thousands of Georgian Lani
A= Nots 31 Decembor 2023 31 December 2022
A\SSETS mbe
Non-current assets
Property and equipment
Intangible assets 1 7
1 7
Total non-current assets -
2 4
Current assets
Inventories 6
Trade and other receivables 7 . 372
Other tax receivables, net ?: 5‘1:2
Cash and ca i
sh equivalents 8 2,005 1,574
Total current assets 2,046 2,499
TOTAL ASSETS 2,048 2,503
LIABILITIES
Current liabilities
Borrowings 9 3,685 3,702
Trade and other payables 10 48 46
Total current liabilities 3,733 3,748
Total Liabilities before net residual attributable to 3,733 3,748
Head Office
Net residual attributable to Head Office (1,685) (1:249)
2,048 2,503

TOTAL LIABILITIES AND NET RESIDUAL
ATTRIBUTABLE TO HEAD OFFICE

Approved for

/ﬂ,,m.-—.

JAEHONG MIN
Branch Manager

issue and signed on behalf of Management on 28 July 2024 by:

The ac

companying notes on pages 5to 12 are an integral part of these financial st

atements.

L



; undal Glovis Lojistik Dis Ticaret Sanayi Ve Tica
;:’ﬁ{to‘;.’Pmﬂt or LOSS and othﬂr Compmhensfvg [ncom?t Lfmfted Sirketi in GBO!QIH

L7 commia ot '
A W 2023 0 w2

1 1,742
Raveny® : 2268
ostof sa1eS 1 (1.722) (2.208)

/’_’_——__—_

Gross profit 20 52

Otherincome 13 1
General and administrative expenses 14 (404) 1{ 422522}
Foreign exch_ange gain/(loss), net 17 (301)
Other operating expenses, net 15 (1) (1.191)
Operating loss (367) (500)
Finance income ) 534
Finance costs (73) (54)
Loss before income tax and remeasurement of (440) (120)

net residual attributable to head office

Income tax expense 5 .

Decrease in net residual attributable to Head Office (440) (120)
from operations

The Branch does not issue any equity instruments and thus does not present a statement of changes in
equity.

Movements in Net residual attributable to head office are as follows:

In thousands of Georgian Lari Notes 2023 2022
Carrying amount at 1 January (1,245) (1,125)
Decrease in net residual attributable to head office from (440) (120)
operations

Carrying amount at 31 December (1,685) (1,245)

The accom
panying noles on pages S to 12 are an integral part of these financial staterments.



H ch of Hyundai Glovis Lojistik Dis Ti

; caret S
suatement of Cash Flows anayi Ve Ticaret Limited Sirketi in Georgia
-
. -____-_‘———._________
In thousands of Georgian Lan T
Cash flows from operating activities
Loss befora income tax
(440) (120)
Adjustments for:
Depreciation and amortisation expenses 2
Finance income ) 2
Finance costs &5 (534)
Forelgn exchange loss, net (1) 33:
{Recovery)/Pravision for impairment of inventories 6,12 (77) 17
Operating cash flows before working capital changes (462) {220)
Dacrease /(increase) in trade and other receivables 7 524 (402)
Decrease/(increase) in inventories 6 449 (244)
Dacrease in other tax receivables 7 1
Decrease /(increase) in trade and other payables 10 (1) 16
Changes in working capital 979 (629)
Interest paid (54) (39)
Net cash used in operating activities 464 (888)
Cash flows from investing activities 1
Purchase of property and equipment - (1)
Net cash used in investing activities - (1)
ivalents 464 (883)
Net Increasel/(decrease) in cash and cash equivalen
Effect of exchange rate changes on cash and cash equivalents (33) (247)
Cash and cash equivalents at the beginning of year 1,574 2,710
Cash and cash equivalents at the end of year 2,005 1,574
The accompanying notes on pages 5 to 12 are an integral part of these financial statements. a
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F ch of Hyundai Glovis Lojistik Dis Ticaret Sana

,;;ates to the Financial Statements — 31 December 2023 yi Ve Ticaret Limited Sirketi in Georgia

granch of Hyundai Glovis Lojistik Dis Ticaret S i ;
its Operations anayi Ve Ticaret Limited Sirketl in Georgia ang

pranch of Hyundai Glovis Lojistik Dis Ticaret Sanayi Ve Ticaret Limited Sirketi in Georgia (the "B
1a (the "Branch")

was incorporated by Limited Liability Company Hyundai Glovis Lojistik Dis Ti
Office”) on 29 January 2020. y Fyundai Glovis Lojistik Dis Ticaret Sanayi Ve Ticaret ("Head

The branch does not represent a separately incorporated legal entity, i it i
entity registered with the identification number 404592099. ° ¥: Iktead, itle & sub-unit-of a foreign

As at 31 December 2023 and 31 December 2022, Head Office was full i
Ltd. headquartered in Seoul, Republic of Korea. HEE RN Cre e,

Principal activity. Principal business activity of the Branch is arrangi i

‘ i : : ; ging cargo shipment for the local
international customers. To provide this service the Branch hires the freight forwarding companies and ra:irlﬁ,
customers based on the distance and size of the cargo.

The Branch'’s registered address is Kostava Street, N 37-39, Mtatsminda District, Tbilisi, Georgia.

Presentation currency. All amounts in these financial statements are presented in Georgian Lari, unless
otherwise stated.

2 Operating Environment of the Branch

The Branch's principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is subject
to varying interpretations and frequent changes. The future economic direction of Georgia is largely
dependent upon the effectiveness of economic, financial, and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

War between Russia and Ukraine. The war in Ukraine started in February 2022 is expected to have 2
pervasive impact on the global economy through growing commodity prices, potential shortages of oil/ gas/
coal business disruptions, etc. As of the date of these financial statements, the direct impact of the war on

the operational results of the Branch is not material.

The future effects of the current economic situation and the above measures are difficult to predict, and
management's current expectations and estimates could differ from actual results.

3 Summary of Significant Accounting Policies

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards for Small and Medium-Sized Entities (“IFRS for SMEs) under the historical
cost convention. The principal accounting policies applied in the preparation of these financial statements

are set out below.

The preparation of the financial statements in conformity with IFRS for SMEs requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Branch’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed in Note

4.

Foreign currency translation. Functional currency of the Branch is the currency of the primary economic
environment in which the Branch operates. The Branch's functional currency is the national currency of
Georgia, Georgian Lari (“Lari”, "GEL").
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s M h of Hyundai Glovi, i
¥ anc vis Lojistik Dis Ticar )
30!‘85 to the Financial Statements - 31 December zegzganayi Ve Ticaret Limited Sirket in Georgia

3 Summary of Significant Accounting Policies (Continued)

Monetary assets and liabilities denominated in forei i

: oreign currencies at the

| M end of th t .

]Eranas:atll?g :;gtl;aall;l it :'ht;: exchan.g_e rate prevailing at that date. Foreign currency!ransiéﬁgg;;? st

scgnlement o sucl? tra?'l seagtﬁ:allgigd e;t the date of the transaction. Gains and losses rESUI“?‘;IC;fr:O::‘:r
‘ s and from the translation of monetary ass iabili Nearais

_ ets and liabilit
g_;r;gt;znaa;gu;trﬁgfyé:;the ;fﬁmgl e?cchange rates of the NBG, except for borrowings, are ]ref;glnrltsoec? r: ';t:;fi
il i relagetoenbs;\:foﬁﬁ]ome as foreign exchange gains/losses, net. Foreign exchangé gains
thal ‘ gs are presented in the statem i oth
comprehensive income within ‘Finance Income’ or ‘Finance Cost'. mimnal ket

As at 31 December 2023 the principal rates of ex i

_ change, as determined by the NBG t
fgrmgn;:urfzegtz:g'batances were: US Dollar (“USD") 1 = GEL 2.6894 and Eu}:o ("EUR':; :I.Iieg-g;.r ;rgr;?;g{;?
: aolam er 2022: uUsb 1= -GEL 2 7020 and EUR 1 = GEL 2.8844). At present, the Georgian Lari is not a
reely convertible currency in most countries outside of Georgia.

Property and equipment. Property and equi iati
) : . quipment are stated at cost, less acc lated .
provision for impairment, where required. i

Subsequent costs are included in the asset's carrying amount or reco nised as a separate assel, as
appropriate, only when it is probable that future economic benefits assoc‘:gted with the ile?n will flow to the
Bra_nch and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
recognised in the statement of profit or loss and other comprehensive income within ‘Other operaling

expense, net'.

At the end of each reporting period management assesses whether there is any indication of impairment
of property and equipment. If any such indication exists, management estimates the recoverable amount,
which is determined as the higher of an asset's fair value less costs to sell and its value in use. The carrying
amount is reduced to the recoverable amount and the impairment loss is recognised in profit or loss for the
year. An impairment loss recognised for an asset in prior years is reversed where appropriate, if there has
been a change in the estimates used to determine the asset's value in use or fair value less costs to sell.

property, plant and equipment is calculated using the straight-

Depreciation. Depreciation on other items of
their estimated useful lives.

line method to allocate their cost to their residual values over

Useful lives

Office equipment 3-5 years

The Branch's intangible assets have finite useful lives and primarily include capitalised
trademarks. Acquired trademarks are capitalised on the basis of the costs incurred to acquire and bring
them to use. Trademarks are carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation is calculated using the straight-line method to allocate the cost of
trademarks over their estimated useful lives of 10 years.

Intangible assets.

Impairment of non-financial assets. Assets that are subject to depreciation and amortisation are reviewed
for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the assets carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less cosls
of disposal and value in use. For the purposes of assessing impairment, assels are grouped at the lowest
levels for which there are largely independent cash inflows (cash-generating units). Prior impairments 0t
non-financial assets (other than goodwill) are reviewed for possible reversal at each reporting date.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand Cash
and cash equivalents are carried at Amortised Cost.
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4 Summary of Significant Accounting Policies (Continued)

subsequent!

e and other recei :
Trad ’ mea:uri:::?:nﬁ;;;'rad: receivables are recognised initially at the transaction pri
ised cost using the effective interest method, less provisionlf)«:;lf;-'n;;?y oy
irment.

At the end of each reporting period, the i
; . car i
stermine whether t rying amounts of trade and other receivables are reviewed to

here is any objective evi
: e : : evidence that th
impairment loss is recognised immediately in profit or loss. B @mounts are. ol esoverdale: It 59, 80

Trade and other payables. Trade i
: payables are recognised initially at the t i i
subsequently measured at amortised cost using the effective interest metyhod. PRl fom =

Borrowings. Borrowings are recognised initially at the

?ig?:;?i \n:::]ucciiing trans_act'ion costs) ‘and are subsequently carried at amortised cost using the effective
e method. orrowmgs a:(e classified as current liabilities unless the Branch has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting date.

transaction price (that is, the present value of cash

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Branch has a present legal or constructive
ot?ligation asa result of past events, itis probable that an outflow of resources embodying economic benefits
will 'qe _requured to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Pro_wsnpna are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the

risk.s specific to the obligation. The increase in the provision due to the passage of time is recognised as
an interest expense.

Uncertain tax positions. The Branch's uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of vehicles is
determined on the specific identification basis. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated cost of completion and selling expenses.

Goods in transit represent all the goods that are purchased and shipped, but not delivered yet. Risk and
reward of goods are transferred to the Branch from the point vehicles are delivered to Poti seaport.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified as
non-current when the goods or services relating to the prepayment are expected to be obtained after one
year, or when the prepayment relates to an asset which will itself be classified as non-current upon initial
recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once the
Branch has obtained control of the asset and it is probable that future economic benefits associated with the
asset will flow to the Branch. Other prepayments are written off to profit or loss when the goods or Services

relating to the prepayments are received. If there is an indication that the assets, goods of services relating

to a prepayment will not be received, the carying value of the prepayment is written down accordingly and a

corresponding impairment loss is recognised in profit or loss for the year.

Net residual attributable to Head Office. The Branch is not a separate legal entity and hence it did not

issue own equity instruments. ‘Net residual attributable to head office’ is represented by retained earnings
and amount due to/from Head Office.

The Branch measures the ‘Net residual attributable to head office’ at the IFRS for SMEs carrying value of
the entity's net assets.
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, Summary of Significant Accounting Policies (Continued)

Revenue recogni

tion. Revenue is recognised to the extent that it i
s probable tha i i
flow to the Branch and the revenue can be reliably measured. ’ e

Revenues are measured at the fai

: . : . air value
consideration received or receivable, net of any trade returns, discounts, volume rebates and VAT e
3ale of service

s. Revenue from arranging cargo shipments is recogni - : oy
- : gnised in the accounting period in w
the services are rendered on a time proportioned basis. There BE flich

: _ r fore, revenue from sale of services consists
of freight delivered during the accounting period as well as a proportion of revenue for deliveries that are in
process as of the end of the reporting period.

Sale of goods. S

| ales are recognised when control of the goods has transferred, being when the goods are
delivered to the customer, the customer has full discre

tion over the goods, and there is no unfulfilled obligation
that could affect the customer's accep

_ ; tance of the goods. Delivery occurs when the goods have been
delivered to the specific location, the risk

. s of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the goods in accordance with the contract, the acceptance provisions
have lapsed, or the Branch has objective evidence that all criteria for acceptance have been satisfied.
Revenue from the sales with discounts is recognised based on the price specified in the contract. A receivable
is recognised when the ownership right is transferred to the customer as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

Income taxes. Income taxes have been provided for in the fi

nancial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the moment

of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident legal

entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate incomée
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution. Income tax arising from distribution of dividends is accounted for as an income tax expense in

the period in which dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred

not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of

tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under taxes other than on income within other operating expenses.

Value added tax. Output value added tax related t

o sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) de

livery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Taxes other than on income. On 7 December 2015, the Ministry of Finance of Georgia issued an order

#::07 according to which taxpayers' obligations under all taxes, including the corporate income tax, and all
xpayers' tax payments would be accounted for on a consolidated tax account. As ares
and tax assets were presented on the net basis as of 1 January

ult, all tax liabilities
il 2016. The resulting balances of tax assets
and liabilities are reported as Taxes other than on income, net. 2
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ployee benefit expenses. Wag
jeave, bonuses, unused vacations and other benefi _
services are rendered by the empler enefits are accrued in

4 : yees of the B the period in v
to provision of pensions or other p > “ranch. The Branch do [

i €S No
ost-employment benefits to its emp|gyee;_mcur any expenses in, relation

4 (Cnitical Accounting Estimates and Judgements in Applying Accounting Polici
iCles

The Branch makes estimates and assumptions that affect the amou

‘ el nts recognised in the financi
and the carrying amounts of assets and liabilities within the next financial y?ear. Estir::]aet;l: 22(:1'31 el
are continually evaluated and are based on management's experience and other f G s
expectations of future events that ar e

; ctors, includin
e believed to be reasonable under the circumst .

Ty : ‘ ances. Man

also ma_kes cqrgaan judgements, apart from those involving estimations, in the process of appf;r?:;n ?hné

accouptlng policies. Judgements that have the most significant effect on the amounts recognised in these

financial statements and estimates that can

et a cause a significant adjustment to the carrying a
and liabilities within the next financial year include: Ca i

Usaful lives of property and equipment. The estimation of the useful
equipment is a matter of management judgement based upon experience with similar assets. In determining
the useful life of an asset other than leasehold improvements, management considers the expected usage,
estimated technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. In determining useful life of leasehold improvements, the Branch considers contract term of the
lease. Changes in any of these conditions or estimates may result in adjustments for future depreciation rates.

life of an item of property and

Impairment of trade and other receivables. The impairment provision for accounts receivable is based
on the Branch's assessment of the collectability of specific customer accounts. If there is deterioration in a
maijor customer's creditworthiness or actual defaults are higher than the estimates, the actual accounts
receivable could differ from these estimates. If the Branch determines that no objective e_vidgnce exists thqt
impairment was incurred for an individually assessed accounts receivable, whether significant or not, it

includes the account receivable in a group of accounts receivable with similar credit risk characteristics and
collectively assesses them for impairment.

For the purposes of a collective evaluation of impairment accounts receivable are grouped on the basis of
similar credit risk characteristics. Those characteristics are relevant to the estimation of future cas}? flows for
groups of such assets by being indicative of the debtors' ability to pay all amounts due according to the
contractual terms of the assets being evaluated. Trade receivables that are assessgd not to be rmpalfed
individually are assessed collectively for impairment by reference to the Branch's historical cglliect_lorl
experience for receivables of similar age. Provisions against trade receivables are made based on hJs_ton-:;a\t
experience of levels of recovery from accounts in a particular ageing category. The value of tlhe mpatr;wg]n
provision is sensitive to the specific percentages applied. Actual results may differfrom_the estimates and the
Branch's estimates can be revised in the future, either negatively or positively, depending upon the outcome
or expectations based on the facts surrounding each exposure (Note 7).
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5 Balances and Transactions with Related Partjes

Parties are generally considered to be related i
st ed if the part
he ability to contro dilid o i
itn makir% financia: fggdot:)‘;;;ngr: ;JIF g:gi FJt:z_xerclsle significant influence or joint control ogreftﬁﬂe ﬁmarty oy
o T At lons. In considering each ' € other party
attention is directed to the substance of the relationship, not n':fl-;-rﬁ:iycthezJ r:sgsal?lfirﬁated party relationship,

The outstanding balances with related parties were as follows:

ies are under common control

In thousands of G ] i
eorgian Larn 31 December 2023 31 December 2022
Immediate parent company Immediate parent company
Borrowings (Note 10) 3,685
: 3,702
The transaction amounts with related parties were as follows:
In thousands of Georgian Lari 2022 2
022
Immediate Ultimate Immediate Ultimate
parent  Shareholder parent  Sharehoider
company company
Interest expense (73) - (54)
6 Inventories
In thousands of Georgian Lari 31 December 2023 31 December 2022
Vehicles for sale - 01
Goods in transit ) o
Other inventories - 8
- 372

Total inventories at 31 December

In 2023 the Branch has written off fuel balance of GEL 12 thousand based on actual consumption. 2022
inventory balance included second-hand vehicles which were sold out during the 2023 year and no new

stock has been acquired.

7 Trade and Other Receivables

In thousands of Georgian Lari 31 December 2023 31 December 2022
Trade Receivables 4 514
Total financial assets within trade and other receivables 4 514
Prepayments 23 26

27 540

Total trade and other receivables

L

Trade and other receivables as at 31 December 2023 and 2022 were neither past due nor impaired.
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g Cash and Cash Equivalents

In thousands of Georgian Lari
31 December 2023

31 December 2022

Bank balances payable on demand

2,005 1574

Total cash and cash equivalents 2,005
' 1,574

Bank balances payable on demand are held with banks which have “B+" credit rating at Fitch Ratings

9 Borrowings

31 December 2023
In thousands of Georgian Lari #1Oncembee 2022
Borrowings from related party (note 5) 3,685 3,702
Total borrowings 3,685 3,702

The total amount of borrowing has been obtained from immediate parent company and is denominated in
USD with the annual interest rate of 1.5%.

The maturity date of the borrowing is not defined and as a result, the total borrowing has been classified as
current.

10 Trade and Other Payables

In thousands of Georgian Lan 31 December 2023 31 December 2022
Trade payables 29 20
Total financial payables within trade and other payables 29 20
Accrued employee benefit costs 19 18
Advances received - 8
Total trade and other payables 48 46
11 Revenue
In thousands of Georgian Lar 2023 2022
. 1.501
Sale of transportation services 1,365 :
Sale of vehicles ar7 767
Total revenue 1,742 2,268 !i
Revenue from sale of services Is derived from arranging cargo shipments for the local and international ‘

customers.

11

L AN
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Total other operating expenses

4
7 thousands of Georgian Lari
! = 2023 2022
Cost of transportation services
Cost of vehicles 1,264 1,409
Write-down of inventories to net realisable valu 428 7
Reversal of write-down of i i 9 - 24
inventories to net realisable value (77) 77
Total cost of sales
1,722 2,206
13 Other Income
Int i ]
housands of Georgian Lan 2023 2022
Sale of paper - 1,242
Income from seminar Organisation services % 10
Total other income - 1,252
14 General and Administrative Expenses
In thousands of Georgian Lari 2023 2022
Employee salary and benefil expenses 193 212
Rent expenses B6 104
Information, consulting and other professional services 77 62
Fuel Expneses 12 -
Other expenses 36 44
Total general and administrative expenses 404 422
15 Other Operating Expenses, net
In thousands of Georgian Lan 2023 2022
Cost of paper sold 1,19
1,191

16 Contingencies and Commitments

Legal proceedings. From time to time and in
are received. On the basis of its own estim

management is of the opinion that no material losses will b
provisions that have been made in these financial statements.

the normal course of business, cl
ates and both internal and exter
e incurred in respec

aims against the Branch
nal professional advice,
t of claims in excess of
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16 contingencies and Commitments (Continued) s

Tax legislation. The taxation system in Georgia is relativel '

‘ gis! . y new and is characterise

in I?Qislatlon. ?ﬂ'lC!a'. Iarom'.iu.nlc:tiu'r\Gmf‘s and courl decisions, which are often unciﬁa?v :T s i

sub]ectr:?bvan;mg !nterpretataon_by diffi_arent tax authorities. Taxes are subject to review .:::jradmmr‘y -

by a number o government bodies, which have the authority to impose severe fines oenaltinﬁlr;ﬁ’!ﬁa:ml
' - interes

charges.

f‘. tax year rgma‘ms open for review by the tax authorities during the five subsequent calendar years
owever, up er certain plrcumstances a th year may remain open longer. These cimumstanmé Jn-a:
create tax risks in Georgia that are substantially more significant than in many other countries e

T!'ne.E_st:anch's uncertain tax _positions are reassessed by management at the end of each reporting period
Liabilities are reco@ed for income tax positions that are determined by management as more likely than
not to result in additional taxes being levied if the positions were to be challenged by the tax authorities

The assessment is based on the interpretation of tax laws that have been enacted or substantively enacted
by the end of the reporting period. Liabilities for penalties, interest and taxes other than on income are
recognised based on management's best estimate of the expenditure required to settle the obligations at
the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on it interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posturé of government authorities is continually being reconsidered. The Branch periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as 2 result of changes in existing regulations
civil litigation or legislation, cannot be estimated but could be material. In the current enforcement climate
under existing legislation, management believes that there are no significant liabilities for environmenital

damage-

47 Events after the End of the Reporting Period

No significant events after the reporting period were occurred.
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1 I:I};%ary Public Ekaterine Marshania, in the City of Thilisi certify authenticity of the signature of English language

translator Ana Aronishidze (personal # 01003009708, Diploma B # 09914). Translator is warned about her responsibility

for the accuracy of the translation and she guaranties the same. . . ' |
Tee is coliectez}'for Notary Services on the basis of “Resolution of the Government of Georgia N¢ 507 (29.11.2011) on approving

the remuneration for the performance of notarial acts and the amount of fees established for the Notary Chamber of Georgia,
the procedure for their payment and the terms of service” and Resolution N¢272 as of 30 May 2022 nn_cl{a:‘mgcs made to the
prevI:ous Resolution, Article 31 - Gel 39.00, Article 39 — Gel 5.00 (five) and Tax Code, Article 166 VAT 7,02, Total collected: Gel

51,02

Notary Public Ekaterine Marshania
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