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REPORT FROM THE MANAGEMENT 

 

Year 2023 was a challenging one for the Company. 

Instability around the world and changes of geopolitics balance in Eastern Europe, drove  the Investors towards  a 

more conservative and risk averse  attitude: as a consequence, investments were  moved to EU Countries or safer 

area. 

The Business activity of the company decreased to the lowest level. The Clients disinvested their assets and 

relocated in other Countries..  

The Company’s Shareholders decided to surrender the brokerage licence and gave mandatory instruction to the 

management of the company to start the procedure. 

The Management of the company submitted the request to revoke the Brokerage Licence to National Bank of 

Georgia on  June 13, 2023. The Business activity is in the process to be liquidated  under supervision of Financial 

Authority NBG. 

 

 

 

INTERNAL AUDIT REPORT FOR YEAR  2023  

 

To the Shareholders and the Management of FIDELIS WEALTH MANAGEMENT LLC: 
 

Independent Audit report is  not mandatory according to the Georgian law, however the Company conducted  

an internal Audit excercise for 2023 financial year.  The assesment has been carried on taking into 

consideration the main principles of IFRS and it mimics the company financial position of 2023 year. 

 
Opinion  

 

The object of the report was analysing the Financial Statement  of FIDELIS WEALTH MANAGEMENT LLC (the 

“Company”), which comprise the statement of financial position as at 31 December 2023, and the statement of 

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 

notes to the financial statements, including a summary of significant accounting policies. 

 
The result lead to the confirmation that  the accompanying financial statements present fairly, in all material 

respects, the financial position of the Company as at 31 December 2023, and its financial performance and its cash 

flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs). 

 

Basis for Opinion 

 

The internal audit was drafted  in accordance with International Standards on Auditing (“ISAs”) and the Company’s  

Code of Ethics.We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for a  qualified opinion. 

 

Responsibilities of management and those charged with governance for the financial 

statement  

 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the preliminary financial information, management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or 

has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s financial reporting process 

 

 

 

Internal Auditor’s responsibility for the audit of the financial statements  
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The objective of the exercise was obtaining reasonable assurance about whether the preliminary financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an internal  

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs will always detect a material misstatement when it exists. Mistatements 

can arise from fraud or error and are considered material if, individually or taken together, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these preliminary financial statements.  

 

As part of the process, the following acrivities were performed as well: 

 

 Identify and assess the risks of material misstatement of the preliminary financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Consider the effectiveness of the Company’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. 

 ,including the disclosures, and whether the preliminary financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

 

 

Communicattion was constantly carried on  with those charged with governance regarding, among other matters, 

the planned scope and timing of the internal  audit and significant audit findings, including any significant 

deficiencies in internal control that identified  during the  audit analysis. 

 
 
 

 

April 01, 2023 

Tbilisi, Georgia 
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FIDELIS WEALTH MANAGEMENT, LLC 

Financial Statements 

For year ended December 31, 2023 

Amount expressed in Georgian Lari  

 

 

Statement of Financial Position    Note 
   31 December 

    2023 

   31 December 

     2022 

Non-current Assets 
 

  Property, plant and equipment 

 

             547,502                   562,910 

Total non-current assets       3               547,502                    562,910 

    Current assets 
   

Prepayments 

 

           -                   234,114 

Deferred Tax Assets  81056 87209 

Current Assets other than Money and cash equivalents (own)        4                                    4,656                   141,021 

Money and cash equivalents (own) 5                          286,735                   660,211 

Total current assets 
 

             372,447                 1,122,555  

    TOTAL ASSETS 
 

             919,949                1,685,465 

    EQUITY 
 

  Authorized and issued share capital  
 

                40,000   40,000  

Retained earnings (loss) 
 

              780,585   537,112  

Profit of current period (loss) 

 

                70,270   243,473  

TOTAL EQUITY 
 

              890,855               820,585 

    Non-current liabilities 
   

Creditors for Prepayments 

 

               -                         843,563   

Total non-current liabilities 
 

                     -                          843,563   

    Current liabilities 
   

Tax liability 

 

                 29,094                     21,317 

Total current liabilities 
 

                29,094                    21,317  

    Total liabilities 
 

             29,094                        864,880 

    TOTAL EQUITY AND LIABILITIES 
 

               919,949                1,685,465 

 

 

 

 

On Behalf of Management: 

 

 

 

Executive Director 
 

 

 

 

 

 

 

 

 

 

April 01, 2023 

Tbilisi, Georgia 

 



 

4 

FIDELIS WEALTH MANAGEMENT, LLC 

Financial Statement of Profit or Loss and Other Comprehensive Income  

For year ended December 31, 2023 

Amount expressed in Georgian Lari  

 
 

 

 
    

 
Note          01/01/2023-31/12/2023 01/01/2022-31/12/2022 

   Operating Income                1,189,851 1,828,754 

Income from brokerage services               7                                         80,970 396,482 

Total operating income  1,270,821 2,225,236 

   

   Operating Expenses          

  Cost of sales 673,051 781,960 

Staff expenses                       162,924 142,604 

General and administrative expenses 352,533 853,207 

Depreciation                         15,408 58,561 

Total operating expenses  6                                     1,203,916 1,836,332 

   
Operating profit (loss) 66,906 388,904 

   Interest Income (Profits) / losses from 

differences on exchange (4,503) (4,058) 

Profits / (losses) from differences on 

exchange 1,138 149,393 

Other Non-Operating (Profits) / Losses 0 96 

Non-Operating (Profit) Loss (3,365) 145,431 

      

Profit before tax 70,270 243,473 

    

 

 

 

 

 

 
 

On Behalf of Management: 
 
 
 
Executive Director 
 

 

 

 

 

 

 

April 01, 2023 
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Tbilisi, Georgia 

 

FIDELIS WEALTH MANAGEMENT, LLC 

 
Financial Statement of Changes in Equity  

For year ended December 31, 2023 

Amount expressed in Georgian Lari  

 

 
 
 

  

 Share capital Profit (loss) 
Total of your own 

capital 

        

    

Balance of  01/01/2022 

                    

40,000  

                    

537,112  577,112 

    

Profit (loss) 01/01/2022 - 31/12/2022  -  

                    

243,473  

                       

243,473 

    

Balance of  31/12/2022 

                    

40,000                   780,585  

                    

820,585  

    

Profit (loss) 01/01/2023 -31/12/2023 

                             

-    

                       

70,270  

                         

70,270  

    

Balance of  31/12/2023 

                    

40,000                   850,855  

                    

890,855  
 

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
On Behalf of Management: 
 
 
 
Executive Director 
 
 

 

 

April 01, 2023 

Tbilisi, Georgia 
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FIDELIS WEALTH MANAGEMENT, LLC 

 
Financial Statement of Cash Flows  

For year ended December 31, 2023 

Amount expressed in Georgian Lari  

 
 

 

01/01/2023 - 31/12/2023 01/01/2022 -31/12/2022 

   Cash  from Operating Activities       

Profit before tax 70,270 243,473 

Depreciation Adjustment                      15,408 58,767 

Operating profit before the turnover of capital 85,678 302,240 

Debtors - short-term demands for customers (growth) 370,479 417,705 

Increase of other liabilities (reduction) 

  

Creditors (accounts payables (growth)) (829,633) (1,131,365) 

Increase of tax liabilities (reduction) 0 0 

Cash used in operating activities (459,154) (713,661) 

Cash  from Investment Activities     

Cash flows from investment activities 0 0 

Reduced investment (growth)     

Net cash flows from investment activities 0 0 

Net Cash and its equivalent net growth (decrease) (373,476) (411,421) 

      

Cash and its equivalents in the beginning of the period 660,211 1,071,632 

Cash and its equivalents at the end of the period 286,735 660,211 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
On Behalf of Management: 

 
 

Executive Director 
 

 

 
April 01, 2023 

Tbilisi, Georgia 
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1. Introduction 
 

Company and its Operations 

 

“FIDELIS WEALTH MANAGEMENT” LLC (hereinafter- the Company) with Identification number: 405214726, 

was founded on 26 June 2017 and operates in accordance with respective Georgian legislation and provisions. On 

June 28, 2017 the company merged with “Fidelis Management” (ID: 404461355). Director of the company is Revaz 

Machaidze.  

 

The Company’s declared capital is 40,000 GEL. Shareholders of the company are: 

 LLC „Blue Libra Consulting Limited“- (22%)  

 LLC „AVMC CYP HOLDING LTD” - (68%)  

 LLC „CB holding“ - (10%) 

 
The company is registered at Apakidze str., N11, 3rd entrance, 6th floor, B. N131 Tbilisi, 0171, Georgia. The Office 

address is Ilia Chavchavadze Ave. 37M, 8th floor, Suite 5, Axis Towers, Tbilisi 0162, Georgia.  

 

The Company represents brokerage company operating on the securities market, licensed by the National Bank of 

Georgia (last applicable license is issued by the President of the National Bank of Georgia by decree #154 on 

December 28, 2017). The Company conducts brokerage services, also control and management of the cash and assets 

of the clients. Additionally, the company provides professional consultations in the field of investment.  

 

Functional and presentation currency 

 

The functional currency of the Company is national currency of Georgia – Georgian lari (GEL). Transactions in 

foreign currency are initially recorded in the functional currency using the spot rate at the date of the transaction 

determined by National Bank of Georgia. Foreign currency monetary items at the reporting date are exchanged  

using the FX closing rate determined by National Bank of Georgia. All exchange differences arising on settlement 

are recognized in profit or loss.  

 

The principal rate of exchange used for translating foreign currency monetary balances were as follows: 

 

 
31 December 2023 31 December 2022 

1 USD/GEL 2.6894 2.7020 

1 EUR/GEL 2.9753 2.8844 

1 GBP/GEL 3.4228 3.2581 

1 JPY/GEL 1.8982 2.0495 

1 CHF/GEL 3.2085 2.9322 

1 CAD/GEL 2.0285 1.9959 

1 AUD/GEL 1.8296 1.8360 
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2. BASIS OF PREPARATION, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE AND NEW 

STANDARDS 

 

Basis of preparation 
 

These financial statements have been prepared in accordance with International Financial Reporting Standards 

(“IFRS”) as issued by the International Accounting Standards Board (IASB). 

 

The financial statements have been prepared under the historical cost basis. This financial statements are presented in 

Georgian Lari ("GEL"), and all values are rounded to the nearest whole, unless otherwise stated.  

 

Going Concern 

 

Management has prepared these financial statements on a going concern basis. In making this judgment management 

considered the Company’s financial position, current intentions, positive cash flows, the profitability of operations 

and access to local financial resources as required for the following minimum 12 months after reporting period. 

 

Financial instruments – initial recognition and subsequent measurement 

 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 

equity instrument of another entity. 

 

Financial assets 

 

Initial recognition and measurement  

 

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through 

other comprehensive income (OCI), and fair value through profit or loss.  

 

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow 

characteristics and the Company’s business model for managing them. With the exception of trade receivables that 

do not contain a significant financing component or for which the Company has applied the practical expedient, the 

Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value 

through profit or loss, transaction costs.  

 

Trade receivables that do not contain a significant financing component or for which the Company has applied the 

practical expedient are measured at the transaction price determined under IFRS 15.  

 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to 

give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount 

outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. 

 

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to 

generate cash flows. The business model determines whether cash flows will result from collecting contractual cash 

flows, selling the financial assets, or both. Purchases or sales of financial assets that require delivery of assets within 

a time frame established by regulation or convention in the market place (regular way trades) are recognized on the 

trade date, i.e., the date that the Company commits to purchase or sell the asset. 

 

Subsequent measurement 

 

For purposes of subsequent measurement, financial assets are classified in four categories:  

•  Financial assets at amortised cost (debt instruments)  

• Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) • 

Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon 

derecognition (equity instruments) 

• Financial assets at fair value through profit or loss.  

 

 

 

Financial assets at amortised cost (debt instruments)  

 

This category is the most relevant to the Company. The Company measures financial assets at amortised cost if both 

of the following conditions are met:  
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• The financial asset is held within a business model with the objective to hold financial assets in order to collect 

contractual cash flows; And 

• The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

 

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are 

subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or 

impaired. The Company’s financial assets at amortised cost includes trade receivables. Gains and losses are 

recognised in profit or loss when the asset is derecognised, modified or impaired. The Company’s financial assets at 

amortised cost includes trade receivables.  

 

Trade receivables are amounts due from customers for provision of service or delivery of goods in the ordinary 

course of business. If collection is expected in one year or less (or in the normal operating cycle of the business if 

longer), they are classified as current assets. If not, they are presented as noncurrent assets. 

 

Derecognition of financial assets 

 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 

primarily derecognized (i.e., removed from the Group’s consolidated statement of financial position) when: 

 

 The rights to receive cash flows from the asset have expired; Or  

 The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 

pay the received cash flows in full without material delay to a third party under a ‘pass-through’ 

arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, 

or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, 

but has transferred control of the asset. 

 

Impairment of financial assets 

 

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held at fair 

value through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance 

with the contract and all the cash flows that the Company expects to receive, discounted at an approximation of the 

original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or 

other credit enhancements that are integral to the contractual terms.  

 

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit 

risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible 

within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant 

increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the 

remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). 

 

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs. Therefore, the 

Group does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each 

reporting date. The Group has established a provision matrix that is based on its historical credit loss experience, 

adjusted for forward-looking factors specific to the debtors and the economic environment.  

 

 

 

Financial liabilities 

 

Initial recognition and measurement 

 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 

loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 

appropriate.  

 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net 

of directly attributable transaction costs.  

 

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank 

overdrafts.  
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Subsequent measurement  

 

The measurement of financial liabilities depends on their classification, as described below: 

 

Loans and borrowings  

 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the 

EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through 

the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on 

acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in 

the statement of profit or loss. This category generally applies to interest-bearing loans and borrowings.  

 

Trade and other payables 

 

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business 

from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If not, 

they are presented as non-current liabilities. Currently, all of the Company’s trade payables are expected to be settled 

within one year from the balance sheet date and are classified as current. 

 

Trade payables are recognized initially at fair value and subsequently measured at amortized cost using the effective 

interest method. 

  

Derecognition 

 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on substantially different terms, or 

the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 

derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying 

amounts is recognized in the statement of profit or loss.  

 

Offsetting of financial instruments  
 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position 

if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a 

net basis, to realise the assets and settle the liabilities simultaneously. 

 

Cash and cash equivalents 

 

Cash and cash equivalents include cash on hand and cash in banks and are subject to insignificant risk of 

change in value. Cash and cash equivalents are carried at amortized cost using the effective interest 

method. Restricted balances are excluded from cash and cash equivalents for the purposes of the 

statement of cash flows. Balances restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting date are included in other non-current assets. 

 

 

 

 

Property, plant and equipment 

 

Property, plant and equipment and intangible assets are stated at cost, less accumulated depreciation and 

provision for impairment. Cost comprises of construction cost or purchase price, including import duties 

and non-refundable taxes, and any directly attributable costs of bringing the asset to working condition forits 

intended use. Any trade discounts and rebates are deducted in arriving at the construction cost or 

purchase price. 

 

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts or 

components of property, plant and equipment items are capitalized and the replaced part is retired. 

All items of equipment are stated at cost less accumulated depreciation and impairment losses, if any. 

 

At each reporting date the management assess whether there is any indication of impairment of property, 

plant and equipment. If impaired, premises and equipment are written down to the higher of their value in 

use and fair value less costs to sell. The decrease in carrying amount is charged to profit or loss. An 

impairment loss recognized for an asset in prior years is reversed if there has been a change in the 
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estimates used to determine the asset’s value in use or fair value less costs to sell. 

 

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognized in 

profit or loss. 

 

Depreciation 

 

Depreciation is calculated based residual value method and is designed to write off assets over their useful economic 

lives: 

 

 
Useful lives in years 

Furniture and other fixtures 

Computer and other IT Equipment 

10% 

25% 

 

The residual value of an asset is the estimated amount that the Company would currently obtain from disposal of the 

asset less the estimated costs of disposal, if the asset were already of the age and in the condition expected at the end 

of its useful life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of 

each reporting period. 

  

Revenue recognition 

 

The Company's main activities comprises providing brokerage services and management and control of customer's 

cash and assets. Revenue from Contracts with Customers are recognized when control over goods and services are 

transfers to the custumers with the amount that the Company expects to receive in exchange for goods or services. 

 

Income taxes 

 

Income taxes have been provided for in these financial statements in accordance with Georgian legislation enacted or 

substantively enacted by the reporting date. The income tax charge comprises current tax and is recognized in profit 

and loss except if it is recognized directly in equity because it relates to transactions that are also recognized, in the 

same or a different period, directly in equity. 

 

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable 

profits or losses for the current and prior periods. Taxable profits or losses are based on estimates if financial 

statements are authorized prior to filing relevant tax returns. Taxes, other than on income, are recorded within 

administrative and other operating expenses. 

 

Deferred income tax is no more applicable for financial statement, considering the fact that in cannot be used based 

on new Tax Code of Georgia. 

 

Owner’s capital 

 

Owner’s capital investment is recognized at cost and classified as owner’s capital in equity. Dividends are recognized 

as a liability in the year in which they are declared. 

 

Staff costs and related contributions 
 

Wages, salaries, contributions to the Georgian Republic state pension and social insurance funds, paid annual leave 

and sick leave, bonuses, and non-monetary benefits are accrued in the year in which the associated services are 

rendered by the employees of the Company. 

 

Significant accounting judgements, estimates and assumptions  

 

Newly issued or updated standards and interpretations by IASB 

New standards 
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IFRS 15 Revenue from Contracts with Customers 

 

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and it applies, with 

limited exceptions, to all revenue arising from contracts with customers. IFRS 15 establishes a five-step model to 

account for revenue arising from contracts with customers and requires that revenue be recognized at an amount that 

reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a 

customer.  

 

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances 

when applying each step of the model to contracts with their customers. The standard also specifies the accounting 

for the incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. In addition, the 

standard requires extensive disclosures.  

 

The Company adopted IFRS 15 using the modified retrospective method of adoption with the date of initial 

application of 1 January 2018. Under this method, the standard can be applied either to all contracts at the date of 

initial application or only to contracts that are not completed at this date. The Company elected to apply the standard 

to all contracts as at 1 January 2018. Adoption of the new standard did not have effect on the Company’s financial 

statements as at 31 December 2023. 

 

 

IFRS 9 Financial Instruments 

 

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for 

annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting 

for financial instruments: classification and measurement; impairment; and hedge accounting. 

 

The Company applied IFRS 9 retrospectively, with an initial application date of 1 January 2018. Adoption 

of the new standard did not have effect on the Company‟s financial statements as at 31 December 2023. 

 

New standards, interpretations and amendments not yet effective 

 

New standards, interpretations and amendments not yet effective are listed below. Company is planning to adopt 

mentioned standards as they become effective.  

 

IFRS 16 Leases 

 

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an Arrangement 

contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions 

Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement, presentation 

and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to 

the accounting for finance leases under IAS 17. The standard includes two recognition exemptions for lessees – 

leases of ’low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 

months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., 

the lease liability) and an asset representing the right to use the underlying asset during the lease term (i.e., the right-

of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability and the 

depreciation expense on the right-of-use asset.  

 

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in 

the lease term, a change in future lease payments resulting from a change in an index or rate used to determine those 

payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as an 

adjustment to the right-of-use asset. 

 

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17. Lessors will 

continue to classify all leases using the same classification principle as in IAS 17 and distinguish between two types 

of leases: operating and finance leases.  

 

IFRS 16, which is effective for annual periods beginning on or after 1 January 2019, requires lessees and lessors to 

make more extensive disclosures than under IAS 17 

 

The company will continue evaluating the potential impact of the IFRS 16 on its financial statements in 2013 year. 

The Company plans to adopt new standard when in force.  
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3. Property, Plant and equipment 

 

Note 3  

 
  Cost   

as of December 31, 2022 

                                                             

562,909.65  

Depreciation 

                                                           

15,407.94  

as of December 31, 2023 

                                                             

547,501.71  

  Depreciation   

as of December 31, 2022 
                                                             

249,611.11  

Depreciation for the year 

                                                           

15,407.94  

as of December 31, 2023 

                                                             

234,203.17  

Net Book Value   

as of December 31, 2022 
                                                             

313,298.54  

as of December 31, 2023 

                                                             

313,298.54  

  
Note 3.1 - Intangible assets            

   

as of December 31, 2022 

                                                                              

-    

Growth / (Reduction) 

                                                                              

-    

as of December 31, 2023 

                                                                              

-    

  Depreciation   

as of December 31, 2022 
                                                               

12,728.10  

Depreciation for the year 

-                                                              

12,728.10  

as of December 31, 2023 

                                                                              

-    

Net Book Value   

as of December 31, 2022 
-                                                              

12,728.10  

as of December 31, 2023 

                                                                              

-    

 

 
Note 7.1 *The cost of tangible assets decreased by 15,407.94 GEL during the year 2023, leading to a new total cost 

of 547,501.71 GEL as of December 31, 2023. The accumulated depreciation as of December 31, 2022, was 

249,611.11 GEL Depreciation for the year amounted to 15,407.94 GEL, resulting in an accumulated depreciation 

of 234,203.17 GEL by the end of 2023. The net book value remained unchanged at 313,298.54 GEL from 

December 31, 2022, to December 31, 2023.* 

                       
Note 7.2 *There were no changes in the cost of intangible assets for the year 2023, as it remained at 0.00 GEL. 

The accumulated depreciation as of December 31, 2022, was 12,728.10 GEL. The depreciation expense for the 

year 2023 amounted to 12,728.10 GEL, which fully depreciated the intangible assets by the end of the year, 

resulting in a net book value of 0.00 GEL as of December 31, 2023.* 
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4. Current Assets 

Note 4 

 

Trade receivables                           31 December 2023                  31 December 2022 

   Receivables 10 136,375 

   Total trade receivables  10 136,375 

 

Analyses of trade receivables 31 December 2023 31 December 2022 

   
Current and not impaired  

  
Receivables / other 4,646 4,646 

Total current and not impaired - 4,646 

   
Total trade and other receivables, net 4,656 141,021 

 

4. *Trade receivables have seen a significant decrease from 136,375 GEL as of December 31, 2022, to 10 GEL as 

of December 31, 2023. This change reflects a considerable reduction in the outstanding amounts due from 

customers by the end of 2023. The total trade receivables, therefore, align with the receivables from customers for 

both years.* 

5. Money and Cash Equivalents 

Note 5  

 

Money  and Cash Equivalents 

 
31 December 2023 31 December 2022 

   
Cash in bank 286,091 659,738 

Cash on hand 644 473 

   Total cash and cash equivalents 286,735 660,211 

 

5. *Cash and cash equivalents include Company funds held in Bank and petty cash 286,735 GEL. The Funds 

used for daily operation of the Company. The Company placed short-term deposits in JSC “TeraBank” with 

annual interest rate of 11.1%. Cash at bank may be classified as risk free considering the fact that the banks, 

where the Company has placed its cash are reliable and credit institutions.* 

 

6. Operating Expenses 

Note 6 

 
31 December 2023 31 December  2022 

 

Cost of sales 673,051 781,960 

Staff expenses                       162,924 142,604 

General and administrative expenses 352,533 853,207 

Depreciation                         15,408 58,561 

Total operating expenses                   1,203,916 1,836,332 

 
6. Total operating expenses for the year ended December 31, 2023, amounted to 1,203,916 GEL, which represents 

a significant decrease from the 1,836,332 GEL reported for the year ended December 31, 2022.  
 
1. **Cost of Sales:** - Decreased from 781,960 GEL in 2022 to 673,051 GEL in 2023, indicating a reduction in 

the direct costs attributable to the production of goods sold or services provided.  

 

2. **Staff Expenses:** - Increased to 162,924 GEL in 2023 from 142,604 GEL in 2022, reflecting higher 

employee compensation and related expenses.  
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3. **General and Administrative Expenses:**  - Significantly decreased from 853,207 GEL in 2022 to 352,533 

GEL in 2023. This reduction may be due to cost-cutting measures, decreased administrative activities, or other 

efficiency improvements.  
 
4. **Depreciation:**  - Decreased from 58,561 GEL in 2022 to 15,408 GEL  in 2023, indicating lower allocation 

of the cost of tangible assets over their useful lives, possibly due to asset disposals or the end of depreciation 

periods for certain assets.  
 
The overall decrease in total operating expenses highlights effective cost management and potential operational 

efficiencies achieved during the year 2023 

7. Operating Income 

Note 7 

 

Revenue from contracts with customers           31 December 2023           31 December 2022 

Management Fee 843,563 1,689,798 

Custody Fee 158,891 104,450 

Brokerage service commission 80,970 396,482 

Fees for accounts closing 187,398 34,298 

Other operating fees                               - 208 

Total revenue from contracts with customers 1,270,822 2,225,236 

 

7. *Total revenue from contracts with customers for the year ended December 31, 2023, amounted to 1,270,822 

GEL. This revenue is derived from several source.  

This detailed breakdown shows that the majority of the revenue comes from management fees, followed by fees 

for accounts closing, custody fees, and brokerage service commissions. The absence of other operating fees 

indicates no additional revenue streams were recorded under this category for the year 2023.* 

 

 

 

8. TAXATION 
 

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became enacted. The 

amendments become effective from 1 January 2017 for all Georgian companies except the banks, insurance 

companies and microfinance organization, for which the effective date is 1 January 2019. Under the new regulation, 

corporate income tax will be levied on profit distributed as dividends to the shareholders that are individuals or non-

residents of Georgia, rather than on profit earned as under the current regulation. The amount of tax payable on a 

dividend distribution will be calculated as 15/85 of the amount of net distribution. The companies will be able to 

offset corporate income tax liability arising from dividend distributions out of profits earned in 2008-2016 by the 

amount of corporate income tax paid for the respective period under the current regulation. Dividends distributions 

between Georgian resident companies will not be subject to corporate income tax. 

 

The amendments to the Georgian tax law described above also provide for charging corporate income tax on certain 

transactions that are considered deemed profit distributions, e.g. some transactions at non-market prices, non-

business-related expenses or supply of goods and services free of charge. Taxation of such transaction is outside 

scope of IAS 12 Income Taxes and will be accounted similar to operating taxes starting from 1 January 2017. 

 

9. Contingencies, Commitments and Operating Risks   

 

Legal proceedings 

 

on the basis of its own estimates and internal professional advice the Company’s management is of the opinion that 

no material losses will be incurred in respect of claims and, accordingly, no provision or disclosure has been made in 

these financial statements. 
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Tax legislation 

 

Georgian tax and customs legislation is subject to varying interpretations, and changes, which can occur frequently. 

Management's interpretation of such legislation as applied to the transactions and activity of the Company may be 

challenged by the relevant authorities. The Georgian tax authorities may be taking a more assertive and sophisticated 

approach in their interpretation of the legislation and tax examinations and it is possible that transactions and 

activities that have not been challenged in the past may be challenged. As a result, significant additional taxes, 

penalties and interest may be assessed.  

 

Management believes that its interpretation of the relevant legislation is appropriate and the Company’s tax, currency 

legislation and customs positions will be sustained. Accordingly, at 31 December 2023 no provision for potential tax 

liabilities was recorded (31 December 2022: no provision). 

 

 

FINANCIAL RISK MANAGEMENT  
 

The risk management function within the group is carried out in respect of financial risks, operational risks and legal 

risks. Financial risk comprises market risk (including currency risk, interest rate risk and other price risk), credit risk 

and liquidity risk. The primary objectives of the financial risk management function are to establish risk limits, and 

then ensure that exposure to risks stays within these limits. The operational and legal risk management functions are 

intended to ensure proper functioning of internal policies and procedures to minimise operational and legal risks.  

 

 

Market Risk 

 

The Company takes on exposure to market risks. Market risks arise from open positions in (a) foreign currencies, (b) 

interest bearing assets and liabilities and (c) equity products, all of which are exposed to general and specific market 

movements. Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis. 

However, the use of this approach does not prevent losses outside of these limits in the event of more significant 

market movements.  

 

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. 

In practice this is unlikely to occur and changes in some of the factors may be correlated –for example, changes in 

interest rate and changes in foreign currency rates. 

 

Currency risk  

Currency risk is the risk that the financial results of the Company will be adversely impacted by changes in exchange 

rates to which the Company is exposed. The Company undertakes certain transactions denominated in foreign 

currencies. The Company does not use any derivatives to manage foreign currency risk exposure, at the same time 

the management of the Company is trying to mitigate such risk by managing monetary assets and liabilities in 

foreign currency on Company level.  

 

 
 
 
 
 
 












































