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89535L900Lob bgds 8990 J0MOMIEO FoJBHMMIOOL 25035¢0bFOBYdS (5) 5JEH039d0L IMbaerMmEbgywo 35dmygbgds; (d)
dmbosemEbyro  3oHogM@o (33900,  OMIgmos  Lom3gMe3om  Bog@memgdls  ©s  MgImbGHOL  3MMaMmsdsbge
©59M300090w)0; s (3) B3db03MMO s 3MIYOEOEO FMAzgEgds, MMBYEoE LEdsBMM 30MHMBIBOL 33EOYIB00 5O
396306Mmdgdmwo.
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89900920 9LFMOVOMEO bEHbEIMEHIOO doesdo Fg30s 2023 ol 1 056300sE, Foa®sd o6 dmbErbos s®LYdOMO
293965 3m335605%9:

Rolbl 17 bss b33 byardng6G9am98980 (3o8mpg0-9cmos 2017 farol 18 dsolbl, dsemsdo ool 2023 fevols 1 056356
b G9dogs sfgIBIo famog®o 9Gom@gdolsmgoly).

63096980 85UL 8-Jo bss@Bozbgam 3cenod03s 33ar0ang8980 bssmBogbgm dgnslindgddo s dipmgdo-bssmtogbgm
9598980l 356bs bmz@98s (359mgg0-9cmos 2020 femols 25 0gb0bl s dsgmsdos 2023 ffevwol 1 0sbzkowsb sb dobs 89dwogs
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3osligamols  mggombo  dbm3939eg60boz0l,  Gedemgbog 09969696 bl 17-b — pgeoemgégbo gsbls 17-do
(350e33989am0s 2021 famol 9 ©g399896GL ©s dsarsdos 2023 ferol 1 056356 56 89098 ©@sFgIBeIcro feroritbo
39Gom@gdoborzgol)

6397096980 85U 1-bs s Bl 3635590379 ©@9BIcm9Bs 2-Fo- bssBogbgm 3merodo 0l gsbdstdgds 8sbl 1-do s
@obl-0l 36sgchozeye» @g8rIemg8s 2-do dgdsboero 3aeroemydgbo: bss@mogbzer 3e2mod030l 3sbdstBgbs (3sdmggdaemos
2021 ferol 12 09989635¢mb 5 dsemsdos 2023 fiemols 1 056356 56 dobs 898gs spgg8Iem feroryts 396Gom@gddy). dobl
1-80 99BHoboos (330w gdgd0, Goms JMI3sbogdl dmgobmgmm o635OEHMb 9305600 s®LYdOMO Lssm®oEbzm
30030l dgbobgd  0bxgm@mBsgos @s  9Ms  smo  360d3bgrmzsbo  Lssemogbzm  d3mwodozs.  dglfimegdom
3903500L{jobgdo 0dbs sGLYdOMO LssEMmoEbzm dmmwodozol dgbobgd 0bgmMBszool QsblsbLIMmgds. Igufim®gdom
01939 396G, MI LoseMOoEbzm 3mEoE030L 0bxMEMTs30s, LHZMIMOME, SMLYOOMO 0db69ds, v dob doMgdy,
130656LM0 SB2MH0TYgd0L BMBbIsMYDGIL 56 F9gdegds0 3593bMb Bobablv® 600890530 dmiEgdvw Lbgs sGLgdom
0b6g3mMTo30sL.  IguHm®gds0  FomBmoyobs  Losm®osbgm  3meo@ozol  dglobgd  0bxm®sgool  LyowrlGGmszom
05390000900, HMIWGI03, LEZ39M9YOM, sMLYI0MIE Bs0MZGdS LoFoMIML 0BBLMMO b >M0TRJIOLIMZOL. MO
500bs, ¥l 1-80 Fglfia@gdom sHBMBAGHWS, MMB M0sMLYd0MO bosMOEb3M 3MmEoEo30l Tglobgd 0bxmE@IsEol
290950536905 LoFomm o6 5MOL. 535Lmsb, M) 0go 400936, gb 9O MBS BMI3IL 9OLYdIOM 0bRMMTsE0SL
LsoMoEbgm  3mwo@ogzol dglsbgd. o8 dglifieagdol dbotslvdgMs, Gl - ol 3MsdGHo3mwo ©EgOVMIds 2,
2MLYOOMBOL AoBLROL AsBbMM30gmgds slggg FgoEgows, Moms MBMB3gLYMBOEO YmBowoym Lobgwddmzsbgwm
00000mg0900, 0¥ MMM  vbos  35dmyYgbgdymogm  s®LYIOMMBOL  3MBEIBRE0S  LoowMoEbzm  3mo@ozol
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8slls 8-do dgbpmmgdgbo: Lssemogbzer dggslgdgbol 3sbdstmdgds (3sdmpgdeaeros 2021 femols 12 03989(35¢mb s
8e2fG9q098l femoritio 396hom@gboborgol, Gmdemgbog ofiggds 2023 femol 1 056356 56 dgdga). doLL 8-0b T5EHYO0Is
F9Um6gds0  4o63sM@s, M) OHMAMO vbs  Robolibgomb  3md3sbogdds  LsomGoibzm  3mwo@ozol  (33wowgdgdo
Loo@MoiEbzm dgn0Lgdgool (33¢00gdgd0LoYsb.

63eoegbgdo  Bsbl  12-8o, dmggbol gosbsbso — ghoo  Mm39Gsz00s6  fsGhdmddboe  sihoz98bs @
35¢@89m98980256 0535300698790 350535 IOLICP0 Fssbsbso (gsdepgdeyemos 2021 femols 7 dsobls s dsersdos
2023 ferol 1 0563G0sb 56 Bobs 890c0g 3 @sfggdryero ferorytio 39Gomegdoborzol)

83098980 8sblb 12-do, dmggdols gssbsbso — dgmeiyg 308520696¢90L Fmggdol gssbsbspgdorsh ©s3s38009829em0
8390053598290 bsgs@sbsbsom 5903980 ©@s 35an@98rac98980 (359m390-9ew0s 2023 fevols 23 dsobl).

00 9L MEOHBGOOL godmygbgdsl 3md35600L Gobsblivy® s6as6M0dagdsbg 3603369 mz560 253ewg6s o6 Immbgbos.

6. 3bdoO 36 RoEsLObx MO BEBHBIOEHIOOLS s 0bBHIM3MYBHI3gdOL Bomgds

3900035 296033970 SHoo LEBEIMHEBHIP0 ©s 0bGHIM3MYBH309d0, MMImgdoa LsgserEgdrmms 2024 ferol 1
056360056 56 998099 ©sfygdo ferom@o 3g6H0mEgdolimzol s HMIEgdoE 3md3sb0sl 5EMY 56 JoMMos.

83098980 sl 16-8o: oxss: oxstol 3serg8sIemg8s 3550@35Us @s Li3e90x05Ms80 (3sdmpgdeyemos 2022 fferols
22 lngdg9896b s dsemsdos 2024 fiemols 1 056356 56 dobs 898098 @spygBeaaro farosyto 39tompgdolbogzol).

83098980 85Ul 1-do- Bobsblryto 56356003960 fst3ggbs — 35en@g8ecm98980L 3(3d9em350056500 OS5
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6. 3bso 96 39sLobx Mo LBBEIOEBIOoLS s 0bEHIM3MYGS30gd0L Jomgds (3aMdgmgds)

030l s 2022 fiemol 31 mghmddgil, bsbmanmeme dsemsdo dgcool fiamorytio 3g9Gomgboborzol, Gademgdog ofygds
2024 fevol 1 056356l sb dobs dgdcogs).

83098980 85l 7-80 oyemso bsgsgbol 56356083985 s Bsbl T Bobsblryto oblbBkedybBgdo — 3560s63598980:
Jodfmgbarol 3obsbbrytio dgorsbbdgdgdo (3sdemzgdeyeros 2023 fevols 25 Jsobl).

630098980 Bsbl 10-bs s Bsbls 28-do — 0639UHmGbs s dobs 893538009 bsfstdels 56 9603028¢m03 bsg8osbmdsls dmols
390903980 859035 56 89¢3565. (350mpgd-acmos 2014 ferol 11 bggBdgdbgtil, dsersdo gl 8sblbl-ol dogt seggboero
056G0@om, sb dob Ggdwgg ©sfggdLIcmo feroryo 39Ghompgbobsogols).

3M035605 o6 garmgds, M 9B LGHbIMBHIO0 s 06FINM3MYBHo30900 86083690Mm396 493w gbsl 0dmbogdgb
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7. 3060050 153M5¢gd900

J399m0 Fo63m©gb0wos doMH0meo 185 gdgdOL LdsEIBLM WOMYdWEdIOOL TdMoMdS:

Bofols 6333902900, 0sbgsbs-  Ls@®Msbldm® G, 539%0 Q5 mgobols 00dgobatg Yoo
502501800 @3B0 Bbedgdo 3650900 1535 adYd0 503 OZ0MdS 099690 mds
00Mgdgds 1 0sbgato 2022 7,132 322 308 5,225 - 12,987
39byogzo 986 - - 758 2,452 4,196
290053995 (BHMobLBgMO) 2,452 - - - (2,452) 0
6950Hs300 - - - (191) - (191)
0oMgdmgds 31 ©g39ddgco 2022 10,570 322 308 5,792 - 16,992
39byogzo 612 - 1,167 1,091 - 2,870
950030 - - - (19) - (19)
©0M9dvyemgds 31 ©g39ddgHo 2023 11,182 322 1,475 6,864 - 19,843
©33MM30@0 339000
1 0563560 2022 (1,877) (113) (257) (3,086) - (5,333)
339900L bstxo (314) (27) 6) (715) - (1,062)
29Ub30L90ME 593H0390BY IFOHMZOWO (339005 - - - 38 - 38
©33Mmgz0m0 33907 31 ©9399dgHo 2022 (2,191) (140) (263) (3,763) - (6,357)
339000 bsOxo (289) (22) (48) (839) - (1,198)
29Ub30Lgd 593H0390D9 IRMMZOWO (339N - - - 9 - 9
530300 339, 31 g399d9M0 2023 (2,480) (162) (311) (4,593) - (7,546)
$006005 Ld5eEsblim otMgdmmgds
31 g399dgeo 2022 8,379 182 45 2,029 - 10,635
31 9399960 2023 8,702 160 1,164 2,271 - 12,297

18



3L ,,930M39e0o bs3mems*

2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

7.  3d0M005©0 Us8woegd900 (g53MAgEYds)

2023 gl dofjol 653390090Ls s 99bmddT0 B 939380609005 Labogbmemm Labffogem 396@OMS6 (89b0dzbs
26). 2023 foeb 300356058 Fgodobs bMs LIMEOL 53BMOMLO, XM 1,167 s5Lo WOl VOMHGEMGDOL.
2023 gl 0b63963GHsM0Ls 5 90FIHZ0MdOL BMHES JOMOMOEI® 353806 Ids LMoL  B0dEIOMmMg3oLMZOL
§oabgdol 99dgbsl, HMIWOlL oMmgdINEGds 85096l 386 smol ML, IMBIBOWO MBbs 3538060 9dE0s Lzmeol
5®0FMMH30mdoL dgbyogslimsb.

9b50 Bdszd3M BMOL G96mdOL dJ67dMdS s0fiym 2022 ol dsolido s LMW Es 2022 ol LgdEgddg®do.

8. 53@og0b 9s9mygbgdol vBgds

2022 Gerob 15 bgdBgddgel  3m3356008 908mMTs  3Mdge3000560 0xsMOL  bgwdy3BHrmmwgds, YM3zxM30MMHO
530JL0MGIME0 250LIHYI0M, 35300MYOME TboMLEb b3meErol TgbmdgdoLy s LMoL S0 FMMZ30EMdOLMZOL
5953300000 gm0l Joborgdo. 2023 faol dmEox03s305 gbgds 0xsMOL bywdy3MHergdsdo YmzmxEm30IMHO
0X5MOL Mobbol BOL.

2023 fewol 30 ULgdBHoddgel  3md356050 oo@METS 30093 JOMO  RMAGMZ50060  0XIMOL  bgEdg3BHEgds
4M39wm3099MH0 oJLOMYINWO F5EILOILOIB0M 353806gdE FBMYMD, GO TgYRE J0OVM T5EHIOOMNO
RBO0 B3meol 06x3MmslGHOM]EMOHOLm30L, 3gMImE Lzmeol bEsombolmgzol.

0xR5M0L 35¢YIMWIOIVbY 29dmYg6gdEo Fmoxs®olb bsdmsgrm Fgfimbogro Ligbbol s0gdol 3sbszzgmo s@ol 10.34%

> 8.03% 2023 s 2022 fiengddo, Igbsdsdolsco. 2023 fanol LaddmEgbGm batxo oxs®0osb ogm 1,188 smsbo wsto
(2022: 349 s005b0 WoM0).

89bmdgdo s
3005b08002 3630 503)MH30memds lsrgam
bodyxo
1 05bgs00 2022 - -
d9lyo3s 15,908 15,908
31 g39ddgMo 2022 15,908 15,908
d9bgozo 520 520
95¢0BOG0s - -
9000%3035300 1,569 1,569
31 93993960 2023 17,997 17,997
©33MM30W0 (339075
1 0sbgsto 2022 - -
feow®o 2oolobswo 466 466
31 g39ddgeo 2022 466 466
Herow®o aoaliobswo 1,640 1,640
31 9390960 2023 2,106 2,106
$006005 Ld5esblim otMgdmmgds
31 g39dgeo 2022 15,442 15,442
31 g399dgMo 2023 15,891 15,891
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3mdMomdgd0  39MHOMEOL

003Um800 ¢rstrdo 2023 2022
1 0sbgs00 15,084 -
BIWRO 3OO0

L3OM3IOEHM botIx oL OGFIMZS (1,180) (349)
Lo0KR G Z5EIOUYEGdOL IBIMZS (1,054) (102)
SBIBWSQO G3L0wIdIB0

Ls0R MM 35O gdGOOL 5005MYds (T53HJOJOO) 520 15,908
Lo3MM396GM boR0 LoOX SOM oY gdJdbY 1,188 349
33> YO™ 9BIJO0 (75) (722)
0x560L MEOGBOZO305 1,568 -
Lbgo BmdGomds (79) -
31 ©9393d9g®0 15,972 15,084

0m90590 96 DM do 5005MdY0 Msbbgdo Ggdg0s:

003800 ¢rstrdo 2023 2022
20O BH0BE00L bobxo gsdmygbgdol »a3emgdol djmby od@o39dbg (1,640) (466)
L3MME396EGHM BoOROLLOX SOM 5O gd9dBY (1,188) (349)
bago@Ih® 9BIHO 75 22
by (2,753) (93)

2023 femob 31 ©09399096L olMWEgdMEOo Ferol LooxsMMm 35EYBWYEYdGBOL 35@056MBOL sbseobo 9dgabso®am

bgdo:
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8. 5J®ogzol gs9mygbgdol meegds (oaM3Agegds)

31 93993960 2023 O0mdsgseo
B0bsBLYYMO 0xsMom  BoBIBLYMO by gdo

3005b08002 3630 3503b5bgEo msbbgdo
floco 1 1,289 1,401
fowo 2 1,391 1,277
flowo 3 1,520 1,145
fowo 4 1,665 1,001
fowo 5 1,820 846
8900ymd 8,287 1,487
b BsoxsMm 35¢0gde)engds 15,972 7,157

2022 femob 31 09399096L olMwyegdreEo ol bsoxs®m 35EYdvYEgdgd0L 35@056mdOL sbseobo 9dgabso®am
beogdes:

31 39ddgMo 2022 0mdsgoo
B0bsBLYYHO 0xsMom  BoBIBLYMO by gdo

3005b08002 3630 3503b5bgEo msbbgdo
floco 1 1,092 1,130
oo 2 1,177 1,044
flowo 3 1,275 947
oo 4 1,377 845
flowo 5 1,487 734
3900ma 8,676 1,689
Loy Bsox MM 35¢0gdgdd 15,084 6,389

9. 356053900

505b28000 360 31 93980960 2023 31 g399dgHo 2022
29L040s© 89dgbowo bogmbgeo® 1,009 -
LomM5IMOYM S LEbsGR M FoboErgdo 143 55
Loy o6rda9d0 1,152 55

*2023 gl 33356058 oofigm dmbfaganggdol bsbzmem gm®dgdol 3sgogs.
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10. L5353MM s bbgs dmmbmgbgdo

2023 ol 31 ©9399060Ls s 2022 ol 31 ©g39dM0L bogsFH™ s Lbgs Fmmbmgbgdol dowrsbligdo d8wgabsoto

oym:

31 93930960 31 ©9393d9gM0

50560800 (5GHTO 2023 2022
9mmbm3zb69d0 dofimadosb s mdbsbyMgdo©sb 3,801 2,749
Lbgs dmmbmgbgdo 3 2
3069L: 30§ g80s6 o dMALILNOHGOO0EE FMMbMZbdDBY d9Jdbowwo (1,950) (1,572)
M9%gM30

beger derbemgbydo 3ofmgdosb s dmdbsbry@mgdosh s bbgs 1,854 1,179
dcmmbmgbgdo

§obaliffo® goobowo msbbgdo 378 199
056503608 gd%g Fobolfs® ao@obeomo mabbgdo 4 10

by derbmgbgdo Jofimgdosb s dmdbsbryGgdoEsh s bbgs

8emmbmgbgdo, §8obos 2,236 1,388

3035605 049690L BSLL 9-0L A5856ME039d99E JoEYMIL IBoeMmEbYE0 LSIMIOGHM DML FolsbMBs, GMIgeos
049690L dmbogrm©bywo Bs@eeol GgHgM3L 439w LogsFMm s b3y dmmbmgzbydby. 0bozorysem®o dgnoligdol
00005 359m09g4gbgds AH-0b gobmdzolmgob.

Lyen BogsFMm o bbgs dmmbmzgbgdol 4owgx3slwcmgdol Ggbgmzol dmdemomds Lesbys®odm 3gMomodo d90wgabsocos:

503U800> ¢rs5T0 2023 2022
350BLMMYOOL MybyM30 1 0563360 1,572 1,492
LoMgBYMZM 45LObOEO LEIMIOEHM BsZoMYJOOLMZOL 528 355
90§m©q00sb s IMALobvyMgd0Esb Immbmgzbgdol gomxslivydgdol

M9%96M30L 00mEgds (150) (275)
3579833LMHYROL HYbgmz0 31 ©9393dgM0o 1,950 1,572

153930 S UHZS ©IOOEGHMOWWO ©I35¢056905 5M193MMm39bGH0560s.
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2023 femols 31 g39ddgho

2022 femols 31 g39ddgho

LsboMygdemem bsbsggdem
Jorem0osbo 3020lsbeyHYd 0mdbsbm®gd
039823980l bo6smo  doeobso ol 350l b faobes bo6smo  doeobso ol 350l fdobee
505¢0oBlie Lsdogmablsen
3659659880 U Usdomsbler  Bealsagweaqoby ot U Usdsgsbler  mbsgnemeoby @otgde)
stsdio 3065330 oY o P By cobpaw o o
(s5025bm800> 00 905 Lsg@god e J 00 905 boghgod™ J
ko) R ORI BoMdsgro
(ECL) (ECL)
lsgsgMm
9mombmgbgdo
- B080baty 0% 115 - 115 0% - - -
- 30 ©ryby
Bsgamgdo 0% 427 - 427 0% 260 - 260
- 30-¢0s6 90
©©99©Y 3% 653 - 653 0% 66 - 66
- 91-s6 180
©®99©Y 52% 289 151 138 0% 174 - 174
- 181-os6 360
©®99©Y 42% 428 181 247 20% 496 101 395
- 360 wrgby
9o
30QOBORIGOX
900 86% 1,889 1,618 271 84% 1,753 1,471 282
Lrgeo: - 3,801 1,950 1,851 - 2,749 1,572 1,177
11. 25399Mo Lgbgdo
Lo3OmEgbH™ 31 93988960 31 93988960
003bMmB00 ¢rs(HT0 3905339m0 2023 2022
d00g0bsty
€0535380Mgdwye dbstggdbg 39393wgeo iglibgdo
099000 3060JO0 7.00%-12.00% 26,334 23,690
36500535380Mgdwym dbstggdbg 39393wgero biglibgdo
099000 3060JO0 10.00%-18.00% 1,564 1,483
byen doemosbo dodgobstyg ao3gdamo Lgbbgdo 27,898 25,173
9mboEmEbgaro LozMgodm MHYM3900 J0d0bsty
Lgbbgdby (1,482) (1,410)
by doemosbo dodgobsty ao3gdrmo Ligbgdo, dmbagrmebgo bszMgodm
6H9b9MH3900L 358m3wgdom 26,416 23,763
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11. bgbbgdo (gopMdgegds)
by 293990900 bglbgdol gomaslmadol H7HBIM30L dMdMsmds Lasbys®0dm 3gMomedo 99dgabooos:

0056800y ¢sGHT0 2023 2022

397985519Mgd0L HxBIMZ0 1 03635G0 (1,410) (1,526)
39399990 Lglbgdol gomxzslivy®gdol MgHgM3zo (74) -
39399990 bglibgdol gow9x35Lw9Mgdol MHYBYM30L sSdMEgds 2 116
2350BLMMYdOL Hybymzo 31 g39ddgGm0 (1,482) (1,410)

2023 Geool 3963530md530 3008356008 3oLz 9bsero Lgbbo ©39380M9¥M b B 671 50sl0 538 MWL MEYEMBOM
(1,878 5030 @0l 993035¢096¢0) Ferom®mo LadMmigb@m gs6s339m0m 7.3% ©s 35000 2024 ol 31 ©g393dgMo.
(1,979 50050 588 MMO (5,657 507510 MO 9d3035¢9630) s 250 53O WO ferow®o LadMmEgbdMm gobs3zgmom
7.3% 5 13% 2022 §ganb).

12. gm0 @ ool 933035¢96Ggdo

31 93930960 31 9393d9gOo
003Um800 ¢rstrdo 2023 2022
BMwo 356390 4,547 3,078
B0 Logrs®mdo 2 1
b Yo ©d Yol gJ3035egbHdo 4,549 3,079

356390, MmIegddoa 33356058 BMEo 3dmbos dgbsbeymo 3gmbesm 8gdwgaboo®o Lszhgwmodm Mgodobygdo “Fitch’-
oL 9gx3sbgdom. 00 F30MdOWO  Lods®M39wmdo  sMLYdMEo  dsb3gOOL  LozMgoB™m Mgo@0bagdo, MMIWgdO3
395351900 56O 0gm, FdMdYo 35639001 MYoE0byos 50gdMEo J3gdmo Im98w9wo BOHOWOLm3Z0L.

31 qg39ddgMo 31 g39ddgMo
003bMmB00 ¢rsHT0 2023 2022
BB 4,547 3,078
by Boeo geo 35639080 4,547 3,078

94395 BIMO B s Yol 93303596300 30oL0ROEOMEIdS MMM E 0dEOBIMY s M FomaelIMOMEO.
2023 ferob 31 9398060 IamIs®gmdom, 21 50sbo sGob 9dz0o3segb@o (2022 ferol 31 ©g398dg6M0: 742 smsbo
@H60) 04m 539 MEsMI0, beagrm 276 5000L0 oMol 9d3035¢9bE0 (2022 ol 31 ©g399096M0: 940 smsbio s0) oym
936m30. 439ws Bb3s oo LsblMmgdo s Moo bsblMgdo gbmIoboMmgdmwo ogm Js®ome ws®do.

13. 3330¢)se0

bsPabogdm 35309samo. 2023 (jarols gobdszermdsdo ©o309bgdol 39M©s, IRwmdgwol 3oge 3530¢swol 89830609050
990003065 1,197 wosto (2022: 337 wsto).

31 ©9393d9g®o 31 ©9393d9g®o
003bMmB00 ¢rsHT0 2023 2022
Lsfglogdm 393030 1,403 2,600
boyen Bofiglcogdm 3sdodsgro 1,403 2,600
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3L ,,930M39e0o bs3mems*

2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

14. bglbgdo
bsbgedgzermegdm
b53Gm3Egb@M 56533900 31 93933960 31 g39ddg60

505608000 ¢r5GI0 (ferorysg) 2023 2022
3393500560
565005353800gdwm0 Fbsrggdoligsb
domgdeo Ligbbgdo

6 ®30560 EwodmMo +
3P0 MdM030 530656LM0 0bLEBHOEHMEJdO 5% - 12% 17,890 18,635
boyem aM3dgergsosbo bglibgdo 17,890 18,635
80000656
565005353800gdwm0 Fbsrggdoligsb
domgdeo Ligbbgdo

6 ®30560 wodmMo +
3P0 MIM030 BobsBLYMO 0bLEOEHMEJdO 5% - 12% 1,405 1,296
bgbbgdo ©s35330Mgd o TbsMYgdOLYHE
099MH0O0Y0 306MHYI0 12.00% 27 26
3963m 3oMgdo 11.50% 900 143
boyew dodgobstg Lglbgdo 2,332 1,465
boyem Lglbgdo 20,222 20,100

2023 §eoob 96053¢0md5d0 3023356058 500m sbogro Im3mg35000560 Lglbgdo ©s39380MHYd¥YEo Tbomggdoligsb 230 smslio
398 ™Mol mgbmd0m (619 sm5L0 WML 993035 96E0) s 220 5005L0 MO FeroMGO LE3OHMEIBEHM 496533900
12.00% 538 Moo ©s 12.00% ©s 11.50% ©gbmdobomgdmmo Lgbgdobmgol ws®do.

3™035600L Lglbgdo 9bmdoboMmgdmaos dm3gdmen 35¢wEsdo:

31 ©9393d9g®o

31 ©9393d9g®0

s03bmBo0 ¢nsr30 2023 2022

QMO0 562 26
936 19,297 19,931
WMo 363 143
boyem Lglbgdo 20,222 20,100

J399mo 3mEgdme sbOowdo bsb3zgbgdos 530bsblMo Lsgdosbmdosb Fo®dmdmdowo 3swgdwEgdgdol, dsm dmmob,

BIOO O 3MIBMOPO (33O GdId0. BoboblvMo LoddosbmdoEsh [o®dmImdowo 35eYdMEgdgdo, MHMIgEDs
RO 653500900, 3mI3s600L FMwoo bs35©Id0L IMIMomBdOL sbRMH0TYg0sd0 9339 0gbs 96 dmdsgsedo 0dbgds

3WLOGOEOMIOMWO OHMAMOE BIWs©O b5350900 0bsBLMMO boddosbMmdOEsH.
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3L ,,930M39e0o bs3mems*

2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

14. ULgbbgdo (353Mdggds)

BIWsEo
653500900
x0bsblyyMo 31
1 03Bgs60 Logdosbmdo  ©sgdmzomo  3GMmEgbGHol  bsgswrydm ©93900960
5056800 (sGTo 2023 b (i) 36m3gbdo ©OBIMZ> O0cggdo 2023
Lglbgdo 20,100 (411) 1,676 (1,673) 530 20,222
Lvgem 20,100 (411) 1,676 (1,673) 530 20,222
BIWsEo
653500900
x0bsblyyMo
503080 1 0sbgsto  bsgBosbedosb  ©pO™Zoo  36HegghBHol bogser e 31 93998960
G0 2022 (i) 36m39bGo 585035 Jdcpgds 2022
Lglbgdo 25,617 (1,105) 1,203 (1,175) (4,440) 20,100
Lvgem 25,617 (1,105) 1,203 (1,175) (4,440) 20,100

i) BobsblMO BMEwso 6535©gd0 FoMmdmaagbl Lglbgdol Fomgdols @y bglbbgdol EsdMHEYdOL Fdobos msbbals

B0 653500900 2bQMm0TT0.

15. 15353Mm s bbgs 3o¢rEgdYEYdgd0

31 93930960 31 93930960
5005b8000 360 2023 2022
35090900 dmfimEgd0EsE s FmALabMYdOEL 787 768
29©sLsbEgmo bgwgsto - 1
bryer 35¢0gdEgdgdo dmfimgdosb s ImdbsbmGgdosh s bbgs
3R YBIO0 787 769

439@o 135 FMMm, Lobgagslim s bbgs o35 0sbgds IbmToboMgdmwo ogm Ws®do.

16. LabgeB3HIErgde 3serEdEgdIdo

2023 Gemob 31 0g398896L 3008356058 500565 13,022 5m5Lo @G0l LobgEdg3H M gdM GoeYdMEgdgd0 (2022 Ferol
31 ©g3990960: 8,036 smslo s60), GMIgog ©35380Mgdmos  dmbfaganggdol dog® Fobslffo® assbooem
096bolm96.9mbfoganggdo Lffogeol Logsbm®l Bmyss 0bEosh Fobolffs®, Lobfsgam LgdgbBH®mol sbsfiyoldo o

0590639 s006M0OEbgds, OHMAMOE Labgwdg3MMEgdm  35¢EIdYgds. FgambogEgdo  9©0MEYdS 3MMIMMEFOMEIS®
Lobfoganm 39MH0mEol dgbsdsdobo 396H0m@OL 496353wrmdsdo Lolfjsgerm E®YdolL dobgzom. LFsgwol bygslm@ol ol
Bsfoero, MmIgeog 0wmgdeos Imbfogzagqdoligeb, dsgyMsd o6 M0l  gsdmdw)dsgzgdmero, SVOMmOELYds MHMYMO3

LobgEd936Magd™m 35O gds S JILOGOEOMEIds F0BEOBIMY 35O gdgdT0, M0 Sbgmo Mabbgdo
§o600Mogbl  F90mbogol, Gmdgasliy 3md3sbos gurm©gds MHMI  gos0GHBML  dmygdo-boMowdo gMmo ool

206853003580 Lfogangdol 35¢gd9egdol s3d59ma0wgdol 9999y.
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2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

17. 899mbsgsero

3M035605  Ufogargdol  99dmbiogocl  0mgdl  dmdbsbwyMgdol 4539000 Mows3 ©MMOL  2563s3mdsdo  dgdymd

36md00L bobgddo:
003bMmB00 ¢rsHT0 2023 2022
399mbogoero 1B Lgmaosb 13,860 9,643
9900350 JoOrmvyeo b3meosb 6,488 5,714
9900350 5396039900 b3MEoEIb 3,857 2,928
990mbogoe0o b3MEsdEIEo sSOBGOL (396GHMOWH 2,217 1,564
399mULogseo 13meol JomsHoosb 654 -
Lbgs 676 491
beyem dg9embssgagro 27,752 20,340
18. 63505300l MZOMWOMIDNMYDS
5005b8000 360 2023 2022
b9g30Lgd0 s GLEdSToLO batxgdo 11,587 8,456
(33995 5 SFMMEH0BOE0s 2,853 1,515
3oLogd0 5 LEbsGK O FoboEgdo 1,614 885
06530435300b, L3MmblvEEs30Mm s Lbgs 3Omaglorwo batxgdo 714 583
339650 botxgdo 497 363
LoMAMbEBHM s G9dbolzmEo LsdMTomgdol botrxo 362 247
HMBL3MOEH0MIOOLS s 53¢MIobsbgdol botxgdo 56 5
Lbgs 310 220
bryen 6:95a000DoE00l 0330000009 gdS 17,993 12,274
19. Bmy3000 ©d 50FoboLEHGSEOMEO bsMHxrgdo
003bMmB00 ¢rs(HT0 2023 2022
bggsligdo s Fgladsdolo batxgdo 3,670 2,658
2390Lob5YB0, 25MS FMPIOOL FoalioboOls 350 265
L59d39dmddgm s LEMBLMOMBOL batxgdo 290 13
35839G9600b batxgdo 229 230
0683m® 353000, Ls3MbLEESEOM s bb3s 3OHMFBILOMEO botxgdo 204 134
Go®0mBoaqbrmdomo bsxgdo 184 145
Lsm39653002 0XMOL bty o 140 10
90306300 bathxgd0 97 172
HMBL3MOEH0MIOOLS s 53¢MIobsbgdol botxgdo 41 32
Lbgs 17 16
by Dm0 ©s 30806olEHMsEoM@o bathxgdo 5,222 3,675
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2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

20. Ubgs 993mbogsero

505Um8000 (5GHTO 2023 2022
9900350 358393H9M00b 779 395
Looxs®em dg9mbogowo 101 2
Ubgs 999mbogswo 1 9
Lrgem bbgs 8gdmbisgsemo 881 406
21. bbgs FgdmULsgengdol/ (batxgdo), Fobws
505608000 (5GHTO 2023 2022
399mLog50 X 50089006 9 -
1509@MOYM Bofowgdols s Folsergdol MHYs0BoE00m JowgdEo - 2
R MON (o)
@©IPBOGHMOHM@O ©OZ35056950/350@YddOL 5005MGBOL §5JBgds (21) -
2399953557090 353990 bylbgdol HGgByM30 (72) 116
3060m5©O LsMSMGBYBOL HYSE0DEFO0M BOEGIMO BoGSTO (143) (192)
23991530L9M93)0 dMmbM36980 Fofm©Id0EsH s IMILob MO (378) (80)
Lygen Ubgs Bgdmlsagengdol (batxgdo), Fdobeos (605) (154)
22. 0bsblmemo dgdmbsgamgdo
503U800> ¢rs5tT0 2023 2022
Lo3MHmEgbGM gdmbsgswo 1,456 1,871
Lo3w9MLe bbgsmdoo gsdmfizgreo dgdmbagswo 270 1,375
X9IMGBo BobsblmMo Ggdmlssgergdo 1,726 3,246
23. gobsblrymo batxgdo
s3bmBom ersGdo 2023 2022
La3MH™39bG™ batxgdo 1,676 1,203
Lo3MHM3IBEM botrxo Lok sOM 35¢IOWYYdJd0H 1,188 349
05630L b53MIOLOMIdO s bt OO 53 13
by 3obsbbryGo batxgdo 2,917 1,565
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2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

24. gobsblrymo (Hobgol dsdmgs

bs3MgoB®m Mollo. 3mI3sbosbg dmgdgadl Lsz@god™m Molgo, o3 MoL3os 0dols, MM 3mbGMLRIbGHo 396
29059bOoL 3335605l LEZMMIO o IOMEGIGOL, OMEILIE POIILEOL MM  dMm3s. BobsblHo  sd@EHozgdo,
HmIgdoi BozMmgodMm MoLZoL JMs35Mm0 A5dMIN3g30 9M0sD JoMOMOIEIE F9ygds LogsFMmm IMMbM36gdOLYD s
RBMoby S ol §33035¢963HGO0LYB. 30835600L 593 3MM(3900MHJd0 0dob MHBEWB3gELIyMBI©, MmI dbmerm
39630  Lo3M9oGH™m  obEMMool  IJmbg  3MbBHGRIBEIOL  Fosfmmb  Logmbgwo 96 Fglmogsbml  gosbOl
s BHIMbosBormo  abgdo  (Fogooms@, Fobslfe®  a0@obEd0).  IBOGHMOMWO  ©Z5¢0s67BOL  LodsEBLM
©OMIOMEGdS S B0 S Bl 9330359630 Fotdmoagbl LozMgo@™ Mol3zol FodbodsE e MmEYbmdsl.
0019H9@93500 030LY, HMT EIVOGHMONICO EIZ5¢05BIOOL sTMMGBSBY Fgodegds gogergbs 0dmbomlb 93mbmdozw®mas
39dBHMM909s, bgeddm3zs69emds d00bbggl, HMd 3d35600Lm30L Bosbol I60T369w™m3560 HOLZO 96 SOLYIMBL, QoM
000bo, G153 SVOHOELYIE0s HMYMOE BobIBLMEO 5dE039d0L FoMBLvIMYdOL BHgbg™3go.

bsdsBOC BHolgo. 3mI3s605bg Fmddggdl LsdsBOHM HOLIGYO. LEdsHBOH® MHOLIGYO ¥30MIGILI® vY39380MEIOS bod>BO™
o900 goblsbOzme BLGAL Logmbgwby s sdom Jdbol odoGHIdL Boliby, MMIgEoE 9g0dwgds 53OLM™M
000b3oMxdgels.

3965 530Ls, 30335605L 543l @os LogowrE™m 3mboEos, HMIgwoi JgMygmdl HBmyso s 3ME3MYGMEo B5BMHOL
0md6H5Mm0gd0L  dgLodsdobo. dgbgxdgb@o 996l wodo@gdl Molgolb 08 MmEIbmdsby, GMIgwroi dgodegds GMI
AMWIOHOoId 0dbsls, Mog MO MEs© dmbo@dm®mobyol §3gdss. 03, 59 oMol 358mygbgdsd godangds
3960 99D0MEML BoMIWo 53 BIMYIOL dowds MBMem 360d36gwmzbo BsBMOL sMIbIWLYMgEs© IMIMMdOL
d90mbgggsdo.

bsgserE e MHobIo. LOZIWBHM ML sMHOL LsxgMmby, MM BobsbLMGO 0bLEMXIGEAEHIBOL VoMM LEZSWGHM
3996LOL (3300w gdol godm Fgo33wgds. 3335600L BobsblmEmo 3mbogools s B LEbLEYIOL TdMsMdOL
9650033999080 BB, HMI 300835605 8g0dEgds 3390 0gmb LOgdWMEM MOLIGOOLYLD. 2023 s 2022 Fengdol 31
9399060 dyMdsMmYMdOm, 3¢335605L 593L 93MMTo Y6MToboMmdMWO s0gdMwo bglbgdo.

2023 ferolb 31 ©9393dgal, JoMmoweo sMo MM #oBslvyMgdMEoygm/yedys®gdmmmogm 20%-000 538 mEsGOL
00050m, (s Ubgs Y39ws (33ws@0 @aMBgbooym 03039) 30335600L gombsfowgdgwo dmagds 0d69dms 44 smsbo
@s60 (2022 Gerob 31 ©93930960: 204 5050 sc0) 3gE0/bs3wgdo doG0MsEIE L3 MMLM dmMAYBOM/BsGSOlL 3sdm
O30 ©96mIobomGdWME LsdIEIM dosblGdOL, FmmMbm3zbgdol, ao:39dmwo Lgbbgdol, s0gdvwo Lglbgdols s
L530FMM 35ILILEOYXGOOL godm.

2023 fiewob 31 ©g39909ML, JoBmmo @s®o OHMmB govx3slvy@gdvmoym/gedys®gdwmoym 20%-0m 93Gmb 80ds6m, (©s
bbgs Y39 33009000 ©@oMBgbowoym 03039), 3md3s600L gombsforgdgwo dmygds 0d698m@s 694 smslio wsto (2022
ool 31 ©939ddgMo: 175 smslo @so) 89E0/653¢gdo doM0msEs@ Ls3MOLM JmYIBOM/BsMSEOL Asdm gzemdo
09630600930 Ldsb3Mm Bosbligdol, dmmbmgbgdol, as3gdwo bglbgdol, s©0gdmwo Lglbgdols s bogsFmm

2905LobEIEYOOL Fodm.

d390m0o dmyzsboer gbMHowdo 6563969800 LosbasM0dMm 3gHomEOoL dmEml 3md3s600L WEbmmGmo FsemEol 39OLoL
90856 Golgo:
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2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

24. gobsblyMo HoLOL FoMmzgs (oaMdgEgds)

2023 fjemols 31 2022 fjemols 31
s03bmBo0 ¢330 093999960 093990960
©09bmdoboMgdmo s38 mesmdo:
9mb9BHsOMo gobsblm®o sd@oggdo 341 1,048
9mb9BHsOHMEo gobsblir®o g3segdwyegdgdo (562) (26)
©9bmdobomgdwyeo gzdemdo:
9By @omMEo 53obsbbmMo sd@ogzgdo 22,770 20,808
9mb939OmMo gobsblim®o g3swgdwwgdgdo (19,297) (19,931)
8065 3mboE0s 599 mmsGdo (221) 1,022
§dobgos 3mbogos gghmdo 3,473 877

393095eol Goliz0lb Fst0rzs. 3039605 3930BHSL BsOM3L 0dol YHMHb3gELogmRs©, HMI 3MI3sbosdo Ggdsgoeds
30035609005 990wmb BbJ30mboMmgds©o Lafo®dml LGHsGHMLom boddosbmdol goga®Mdgergds, bmwm sd3ombgy@gdas,
Lgbbobs @ BE3YMMO 3530GOL dosBLOL M3EH0T0BYOOL HHom, F5Jl0ToWMOIE ZOBIOEMO Moz0L0 3Myqds.

MMM Bbggdo 99539 0bMLEG®0530, 3m33960s 39530@wol IMboGMMobal sbmME0gwgdl Lglbol 3530Gswmsb
gammdol (Gearing Ratio) Lsgdzgambyg. gl 0065535MMds 258M0m3wgds Memyme s §0bos 3¢ gogmaowo dmeosb
393039 BY. §d0bos 3owo 99m0m3egds 30056 Lgbbgdl (3500 FmGoL "8000bstg s MIgEr350sbo Lglbbgdo",
OgmO3 gl 65B3969000 o3 ME  GobsblMMo  IaMBsMgmdol  sbysm0dygdsdo) FobMl FMwo ©s  BMEoL
933035096 900. dmosbo  3930@s0  258m0m3wWgds OHMyMEME "353035w0o", GMymmE gu BoBggbgdos o gge
306560 BEYMToMHgMdOL Mfgolido @ gdgero {dobws gsro.

2023 fiemols 31 2022 femols 31

s03bmBo ¢330 093999960 093999960

Ly 50gdvgemo Lgbbgdo (8gbodgbs 14) 20,222 20,100
90691 Mo s Mol 933035gbEJd0 (39603365 12) (4,549) (3,078)
$d06cs bglibgdo 15,673 17,022
bman 3530850 12,837 10,451
b ©IBoGoGe 28,510 27,473
§30b>s Lglbob BsHEMBS LM 3530G>Wb 122% 163%
bglibols gotrgomds 3530¢)se0sb 55% 62%

0330080L Golizo. 0330MmdOL Mool Fobsbgmmo FsMMZs 3EolbIMdL Ls3TsMobO BwwsEo LEbLEYdOL
99656mP1bgdsL 5 oxg0babLYGdOL byedolsfzmIMdSL JOHMMDdEX030 LozMgOGHM Md0JJHIOOL 5©I335GIMO MBbol
0gbmdom.

30035605 03300MdOL HoLIOL oMzl Lbglbgdby Famdol gbsebmbadom s 3vdogo 3GMabmboMmgdols s
6956 BMEs©o 55350700l IdGMmdOL ImboEMGObyol 3Hom. B Bs350gd0L FMIMsmdOL 3MMYbmboMmgds
bmME09w©gds  3md35600L  Lom3gogom gMmgMEgddo @ X90gds 3339600l gobsbLYdOL dobggzom. sbgmo
360abmbgdo  0m3seolfjobgdgb 3335600l  M980bBLOMIIOL  2gadgdl. 33356001 BobIBLGOOL  gsbgmBowgds
9mbo@mMobal Mgzl 30335600l w0330MBOL FMMbM3BIdL MMI MBOHKB3gEYMml 1s3d5MOLO Bmerol Jmbs Lozwmemo
LoM39M300 FMmMbM3zbadoL ol 3TSYMBOW IS S 0EMZML B3TMOLO 30950 0TOLIMZOL, MMT 56 IIMLVZOML
Lglbgdol odo@gdo.
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2023 fierob 31 ¢09393096L LG gdvEo ferol
130656L196 565600829d5L056 35380Mgd Mo 8960836900

24. gobsblyMo HoLOL FoMmzgs (oaMdgEgds)

J399mon  dmyzsbow EbOHOWTo  oerEIOMWDIOO  FosbswoBYdMWos Fomo  oMBgbowo Lo3mbBH®MogBHMm 35gdoL
00obg30m. B30l 3bMOWTo ofgMowo Mmsbbgdo 5Ol bgwdy3HErgdol sMoEOoLIMBEGHOMYDWWO GBSO
653900900, 350 Mol Lgbbol 35¢EYOMEGdJd0. SBYMNO 3MEOLIMBEH0MIIMO MEPYIEMdJd0 RB6BLME MHgolgddo
656396900 mgbmd9gd0LY, M6 0d dm3gdmwo MmEYbmddo EobMbEOMmYdMWOs.

OHMEILOE 2oLbEIo MBbs 3G 9MHOL  BoJLoMmGdIMO, DBbOL 20750036905  4960LEBPIMYdS  Losbysm0Tyqdm
05600030 5OLYdO 306MHMBYIOL F0MOMJOom. MELMMBO 35WGHOL FIbEIBO J5Y35600s LobYIMOTHgdM
0560000 SOLYINMEIO Yo(33E0MNO JIMLYIOOm.

2023 ool 31 ©09399360L dMIsMgmdom, Labged)3MEgd® 45obEYdOL 35c0s6MBOL sbseobo B9dgabsoMos:

1fawy 5 oo
505008000 360 Bogemgdo 1-2 geo 2-5 figemo d9B0 lsegem
Log53M™M s Ubgd 3o EIdIgdYdO 787 - - - 787
>509dmo bgbbgdo 3,966 2,985 8,606 15,331 30,888
Bo0xR MM 3509990900 2,692 2,666 7,997 9,774 23,129
by gobsblivyMo 35¢rgdr)egdgdo 7,445 5,651 16,603 25,105 54,804

2022 Geoob 31 ©09399860L dym3stgmdom, Labged)3Mmewgdm 45obEgdol 35¢056MmdOL sbseobo 89dgabsomos:

15wy 5 o
505008000 360 bogemgdo 1-2 geo 2-5 figemo d9B0 beryem
03530™ 5 bbgs 3o0@IdYwgdgdo 769 - - - 769
50980 bgbbgdo 2,879 2,685 7,850 16,875 30,289
Loox MM 35¢0©Ydw99d9d0 2,058 2,221 6,664 10,530 21,473
boyen gobsblivyMo 35¢rgdregdgdo 5,706 4,906 14,514 27,405 52,531

0969% 3960 d00hbg3L, MHMI 3MI39Bool W0330MIOL ASBOEs FmbEYds JMIGMHEGOoMo 3563900l FoghH  SHawo
b53MgoG™ bsBgdol Im3mzggdom o6 sOlYdMwo Lglbgdol bodMmEgbdm gsbs33909d0L d9d30Mmgdom, botrxgdol
05030l godx MmdILGdOm, 9dE03MIOL oHBOPOM s 9JBHO0VIMIE b0 JMbEHMOdBHYOOL Imdogdoom.

25. 0bsblirymo obli®MwdghEgdol LsdsHmE0s60 POMYIMEIgdS

bs30em3gb@m 2965339000l Holigo. LadMmEgb@m 96533900 GolZo 6oL 3335600l B0bIBLWMO TEyMIsMgMdOL
b9gdmgdggds LadmM3gbG™M 20653390900l 5GBlolMMZgo (33¢0wgdgdoL JodsMm, Mo RodmobsGgds INBoYo
®36bgd0L La3dMmMEIEGAM MbbgdOL BOPOm 96 PobmaglgdrEo MsbbgdoB Jowgdmwo Fgdmbogerols d9doMgdoo.
308356008 56 543l BMOT>MGO  3nEo@03ds 0dol  goblobrzMolmzgol, ™) Msdgbo Mbos ogml  3m33sbools
b99md0ggds BoJLoMmGIME b 33Ws© Fobs339mMYOBY. 5635M0T2gd0L MMOPOLMZOL 335605l 5g3L Fo@gMoswrMo
bgbbgdo 93MMTo  5EHOWMOdMO30 R0bBLMGO 0bLEHOEMBHIO0B, LsdMMmiEIbEHM 996533900900 (3395¢gdI©OS, M3
53030009005 6 130560 9g30M0dMMOL 45653390093%Y.

50 (33¢0099900L 9999 G90degds 50BIMEML LadMHMEIBEM Fo61gd0, Foa®sd Fgodergds d9d30MEL 96 Fagzowal
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Independent Auditor’s Report
To the Owner and Management of European School LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
European School LLC (the “Company”) as at 31 December 2023, and the Company’s financial
performance and cash flows for the year then ended in accordance with International Financial

Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting and
Auditing.

What we have audited

The Company'’s financial statements comprise:

« the statement of financial position as at 31 December 2023,

o the statement of profit or loss and other comprehensive income for the year then ended;
« the statement of changes in equity for the year then ended;

o the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include material accounting policy information and
other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory

normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

* the information given in the Management Report for the financial year for which the financial

statements are prepared is consistent with the financial statements;

* the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management

determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,'including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

7@&% oo o G 1

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg 62091)

8 August 2024
Tbilisi, Georgia
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EUROPEAN SCHoOOL LLC
Statement of Financial Position

In thousands of Georgian Lari

Note 31 December 2023 31 December 2022
ASSETS

Non-current assets
Property, plant and equipment

7 12,297 10,635

Right-of-use assets 8 15,891 15,442
Intangible assets 35 31
Total non-current assets 28,223 26,108
Current assets

Inventory 9 1,152 55
Loans issued 11 26,416 23,763
Trade and other receivables 10 2,236 1,388
Taxes prepaid 264 48
Cash and cash equivalents 12 4,549 3,078
Total current assets 34,617 28,332
TOTAL ASSETS 62,840 54,440
EQUITY

Charter capital 13 1,403 2,600
Retained earnings 11,434 7,851
TOTAL EQUITY 12,837 10,451
LIABILITIES

Non-current liabilities

Borrowings 14 17,890 18,635
Lease liability 8 14,683 13,992
Total non-current liabilities 32,573 32,627
Current liabilities

Trade and other payables 15 787 769
Contract liabilities 16 13,022 8,036
Lease liability 8 1,289 1,092
Borrowings 14 2,332 1,465
Total current liabilities 17,430 11,362
TOTAL LIABILITIES 50,003 43,989
TOTAL EQUITY AND LIABILITIES 62,840 54,440

Approved for issue and signed on behalf of the Management on 8 August 2024

O,

/)
Tamar Arabidze ré Nino Kakabadze ¥/
Administrative Manager Chief Accountant

The accompanying notes on pages 5 to 30 are an integral part of these financial statements.



EUROPEAN SCHOOL LLC
Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2023 2022
Revenues 17 27,752 20,340
Cost of sales 18 (17,993) (12,274)
Gross profit 9,759 8,066
General and administrative expenses 19 (5,222) (3,675)
Selling and distribution expenses (39) (64)
Other income 20 881 406
Other (Losses), net 21 (605) (154)
Operating profit 4,774 4,579
Finance income 22 1,726 3,246
Finance costs 23 (2,917) (1,565)
Profit before income tax 3,583 6,260
Income tax e &
PROFIT FOR THE YEAR 3,583 6,260

Other comprehensive income = =

TOTAL COMPREHENSIVE INCOME 3,583 6,260

The accompanying notes on pages 5 to 30 are an integral part of these financial statements.
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EUROPEAN SCHOOL LLC
Statement of Changes in Equity

Charter Retained Total
In thousands of Georgian Lari Note capital earnings
At 1 January 2022 2,937 1,591 4,528
Profit for the year - 6,260 6,260
Other comprehensive income o -
Total comprehensive income - 6,260 6,260
Decrease of charter capital 13 (337) - (337)
At 31 December 2022 2,600 7,851 10,451
Profit for the year - 3,583 3,583
Other comprehensive income - i
Total comprehensive income - 3,583 3,583
Decrease of charter capital 13 (1,197) - (1,197)
At 31 December 2023 1,403 11,434 12,837
The accompanying notes on pages 5 to 30 are an integral part of these financial statements.
3



EUROPEAN SCHOOL LLC
Statement of Cash Flows

In thousands of Georgian Lan Note 2023 2022
Cash flows from operating activities
Cash receipts from customers 32,390 22,640
Cash paid to suppliers (5,802) (2,902)
Cash paid to employees (11,539) (8,771)
Interest paid (2,853) (1,524)
Taxes paid (4,524) (2,656)
Net cash from operating activities 7,672 6,787
Cash flows from investing activities
Loans disbursed 11 (4,978) (5,907)
Repayment of loans issued 11 3,100 764
Interest received 1 1,257 522
Purchase of intangible assets (16) g
Purchase of property, plant and equipment (2,807) (4,108)
Net cash used in investing activities (3,444) (8,729)
Cash flows from financing activities
Proceeds from borrowings 14 6,037 130
Repayment of borrowings 14 (6,448) (1,235)
Repayment of lease liabilities 8 (1,054) (102)
Capital distributions to owner other than dividends 13 (1,197) (337)
Net cash used in financing activities (2,662) (1,544)
Effect of exchange rate changes on cash and cash equivalents (95) (164)
Net increasel/(decrease) in cash and cash equivalents 1,471 (3,650)
Cash and cash equivalents at the beginning of the year 12 3,078 6,728
Cash and cash equivalents at the end of the year 12 4,549 3,078
The accompanying notes on pages 5 to 30 are an integral part of these financial statements.
4
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements - 31 December 2023

1. The Company and it's Operations

1S'hese financial statements .have been prepared in accordance with International Financial Reporting
tandards and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing for the
year ended 31 December 2023 for European School LLC (the “Company”).

The Company was registered on 1 September 2006 by Tbilisi Tax Inspection with identification number

#205172917 and is domiciled in Georgia. The Company is a limited liability company and was set up in
accordance with Georgian regulations.

The Company's 100% owner, ultimate owner and controlling party was Mrs. Tea Cheishvili as of 31
December 2023 and 31 December 2022.

Principal activity. European School LLC represents an educational centre with five different educational

programs: International Baccalaureate School (IB), American High School (AHS), Georgian High School,
Kindergarten and European preschool education centre.

Regjstered address and place of business. The Company's principal place of business is at Irine
Skhirtladze Street #2, Tbilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2. Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high interest rates. Georgian tax legislation is subject to varying
interpretations and frequent changes.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial

and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

War between Russia and Ukraine. On 24 February 2022, following a significant Russian military build-up
near the Russia-Ukraine border Russian troops crossed the border. Internationally considered as a conflict
and the invasion is the largest conventional military attack on a European state since World War 1. It
triggered Europe's largest refugee crisis since that war, with millions of Ukrainians leaving the country and
fleeing their homes. As a result of the conflict in Ukraine, many leading countries and economic unions
have announced severe economic sanctions on Russia and there has been a significant depreciation of
the Russian Rubble against foreign currencies, as well as a significant loss of value on the securities
markets in Russia and of Russian companies listed in other markets. Numerous companies withdrew their
businesses from Russia and Belarus. The situation is still unfolding, but it has already resulted in a
humanitarian crisis and material economic losses for Ukraine, Russia and the rest of the world.

Company has no direct exposure to Ukraine, Russia and Belarus. As the war is still waging, it is impossible
to reliably assess full impact this may have on the Company as there is uncertainty over the magnitude of
the impact on the economy in general.

The long-term effects of the current economic situation are difficult to predict and management's current
expectations and estimates could differ from the actual results.



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS") under the historical cost convention. Historical cost is generally
based on the fair value of the consideration given in exchange for goods and services. The principal
accounting policies applied in the preparation of These financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

The preparatiqn of these financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company'’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas

where assumptions and estimates are significant to the Company’s financial statements are disclosed in
Note 4.

Going concern. These financial statements have been prepared on the assumption that the Company will
continue as a going concern in the foreseeable future, which presumes that the Company will be able to
realize its assets and discharge its liabilities in the normal course of business. In making this judgement,
Management considered the Company’s financial position, current intentions, profitability of operations and
access to financial resources and analysed the impact of the situation in the financial markets on the
operations of the Company.

Foreign currency translation. The functional currency of company is the currency of the primary economic
environment in which the entity operates. The functional currency of the Company and the company’s
presentation currency, is the national currency of the Georgia, Georgian Lari (‘GEL”). Financial statements
are presented in thousands of Georgian Lari ("GEL"), which is the company’s presentation currency. All
amounts presented in the financial statements have been rounded to the nearest thousand.

Transactions and balances. In preparing the financial statements of the entity, transactions in currencies
other than the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing by National Bank of Georgia at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing by National Bank
of Georgia at that date. Non-monetary items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing by National Bank of Georgia at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings.

The exchange rates used by the Company in the preparation of the financial statements as at year-end are
as follows:

31 December 2023 31 December 2022
GEL/1 US Dollar 2.6894 2.7020
GEL/1 Euro 2.9753 2.8844

At present, the Georgian Lari is not a freely convertible currency in most countries outside of Georgia.

Property, plant and equipment. Property, plant and equipment are stated at cost less accumulated
depreciation and provision for impairment, where required.

The historical cost of an item of property and equipment comprises (a) its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates; (b) any costs
directly attributable to bringing the item to the location and condition necessary for it to be capable of
operating in the manner intended by the management of the Company; (c) the initial estimate of the costs
of dismantling and removing the item and restoring the site on which itis located; (d) the obligation for which
the Company incurs either when the item is acquired or as a consequence of having used the item during
a particular period for purposes other than to produce inventories during that period; and for qualifying
assets, borrowing costs capitalized in accordance with the Company’s accounting policy.
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies (Continued)

Subseqpent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
mamtengnce are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there is any indication of impairment
of property,'pla.nt and equipment. If any such indication exists, management estimates the recoverable
amount, which is determined as the higher of an asset's fair value less costs to sell and its value in use.

Gains gnd !osses on disposals are determined by comparing proceeds with carrying amount and are
recognised in the statement of profit or loss and other comprehensive income within other operating income
and expenses.

Depreciation. Land is not depreciated. Depreciation on other items of property, plant and equipment is
calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives:

Useful lives in years

Buildings and constructions 10 to 30 years
Machinery and equipment 5to 15 years
Motor vehicles 5to 15 years

Fixtures and fittings 3to 10 years
Intangible assets. The Company's intangible assets other than goodwill have definite useful lives and
primarily include acquired computer and accounting software licences which are stated at cost less
accumulated amortisation. Intangible assets are amortised on a straight-line basis over their estimated
useful lives from the date the asset is available for use. The estimated useful live for computer software
licenses are determined to be 5 years and accounting software for 10 years.

Right-of-use assets. The right-of-use assets comprise the initial measurement of the corresponding lease
liability, lease payments made at or before the commencement day, less any lease incentives received and
any initial direct costs. They are subsequently measured at cost less accumulated depreciation and

impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the
site on which it is located or restore the underlying asset to the condition required by the terms and
conditions of the lease, a provision is recognized and measured under IAS 37. To the extent that the costs
relate to a right-of-use asset, the costs are included in the related right-of-use asset, unless those costs are

incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects
that the company expects to exercise a purchase option, the related right-of-use asset is depreciated over
the useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

Depreciation on the items of the right-of-use assets is calculated using the straight-line method over their
lease term as follows:

The right-of-use assets are presented as a separate line in the statement of financial position.

Useful lives in years
10

Buildings & equipment
The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the ‘Property, Plant and Equipment’ policy.



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies (Continued)

Income taxes. In May 2016, the parliament of Georgia approved a change in the current corporate taxation
model, with changes applicable on 1 January 2017 for all entities apart from certain financial institutions.
The changed model implies zero corporate tax rate on retained earnings and a 15% corporate tax rate on
distributed earnings, compared to the previous model of 15% tax rate charged to the Company's profit
before tax, regardless of the retention or distribution status.

The new profit tax rules are effective as of 1 January 2017, which applies to the Company and the tax base
comprise both actual and deemed profit distributions, including the following:

¢ Distributed profits:

* Expenses incurred or other payments not related to economic activities;
e Gratuitous supplies of goods/services and/or transfers of funds; and

Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognized as an expense at the moment dividends are declared and
recorded under “income tax” in the statement of profit or loss. Current tax assets and tax liabilities for current
and previous periods are measured at the amount expected to be obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “Taxes and
duties” in the statement of profit and loss.

As a result of the new legislation the Company ceased recognising income tax expense when profits are
earned and will only incur income tax charges in the event of a distribution of profits. All deferred tax

balances were released and recognized in the statement of profit and loss for the period ended 31
December 2016.

Value added tax (‘VAT’). Output VAT related to sales of educational services provided by educational
institutions is exempt from VAT. Input VAT is generally recoverable against output VAT upon receipt of the
VAT invoice. The tax authorities permit the settlement of VAT on a net basis.

Inventory. Inventories are stated at the lower of cost and net realisable value. The cost of inventories is
determined on the first-in, first-out basis and includes expenditure incurred in acquiring the inventories and
bringing them to their existing location and condition. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated selling expenses.

Impairment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
assets not ready for use are not subject to amortization and are tested annually for impairment. Assets that
are subject to depreciation and amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash

inflows (cash-generating units). Prior impairments of non-financial assets (other than goodwill) are reviewed
for possible reversal at each reporting date.

Financial instruments - key measurement terms. Depending on their classification financial instruments
are carried at fair value or amortized cost as described below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

The best evidence of fair value is price in an active market. An active market is one in which transactions

for the asset or liability take place with sufficient frequency and volume to provide pricing information on an
ongoing basis.
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies (Continued)

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

. Le\(el 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;,

e Level2 inpu_t§ are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

A ﬂnancia! instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange or other institution and those prices represent actual and regularly occurring
market transactions on an arm's length basis.

Valuation techniques such as discounted cash flow models or models based on recent arm’s length
@ransactions or consideration of financial data of the investees are used to fair value certain financial
instruments for which external market pricing information is not available. Valuation techniques may require
assumptions not supported by observable market data. Disclosures are made in These financial statements
if changing any such assumptions to a reasonably possible alternative would result in significantly different
profit, income, total assets or total liabilities.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortized cost is the amount at which the financial instrument was recognized at initial recognition less any
principal repayments, plus accrued interest, and for financial assets less any write-down for incurred
impairment losses. Accrued interest includes amortization of transaction costs deferred at initial recognition
and of any premium or discount to maturity amount using the effective interest method. Accrued interest
income and accrued interest expense, including both accrued coupon and amortized discount or premium
(including fees deferred at origination, if any), are not presented separately and are included in the carrying

values of related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the net carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest re-pricing date except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets — classification and subsequent measurement of financial assets. Financial assets
are classified as amortised cost category. The classification of financial assets at initial recognition depends
on the financial asset's contractual cash flow characteristics and the Company’s business model for
managing them. The Company measures financial assets at amortised cost if both of the following

conditions are met:
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements - 31 December 2023

3. Material Accounting Policies (Continued)

e The financial asset is held within a business model with the objective to hold financial assets in order
to collect contractual cash flows:; and

e The contractual. terms of thg financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI)" on the principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an instrument level.

Financial assets - Reclassification of financial instruments. Financial instruments are reclassified only
when thg business model for managing the portfolio as a whole change. The reclassification has a
prospective effect and takes place from the beginning of the first reporting period that follows after the

change ir) the pusiness model. The entity did not change its business model during the current and
comparative period and did not make any reclassifications.

Financial assets - Derecognition of financial assets. The Company derecognizes financial assets when
(a) the assets are redeemed or the rights to cash flows from the assets otherwise expire or (b) the Company
has transferred the rights to the cash flows from the financial assets or entered into a qualifying pass-
through arrangement while (i) also transferring substantially all risks and rewards of ownership of the assets

or (ii) reither transferring nor retaining substantially all risks and rewards of ownership but not retaining
control.

Control is re_tained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities - measurement categories. Financial liabilities have the following measurement
categories: (a) held for trading which also includes financial derivatives and (b) other financial liabilities.
Liabilities held for trading are carried at fair value with changes in value recognized in profit or loss for the
year (as finance income or finance costs) in the period in which they arise. Other financial liabilities are
carried at amortized cost.

Initial recognition of financial assets and liabilities. Financial instruments at FVTPL are initially recorded
at fair value. All other financial instruments are initially recorded at fair value adjusted for transaction costs.
Fair value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition
is only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC and investments in debt instruments measured at FVOCI,
resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention (“regular way” purchases and sales) are recorded at trade date, which is
the date on which the Company commits to deliver a financial asset. All other purchases are recognized
when the entity becomes a party to the contractual provisions of the instrument.

Financial liabilities — derecognition. A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Financial assets. The Company'’s financial assets include cash and cash equivalents, trade and other
receivables and issued loans.

Trade and other receivables. Trade and other receivables are carried at amortised cost using the effective
interest method. Appropriate allowances for estimated irrecoverable amounts are recognized in the profit
or loss when there is objective evidence that the asset is impaired.

Impairment of financial assets carried at amortized cost. The Company assesses, on a forward-looking
basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from loan
commitments and financial guarantee contracts, for contract assets. The Company measures ECL and
recognizes net impairment losses on financial and contract assets at each reporting date.

10
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies (Continued)

The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is determined by
gvaluatnjg a range of possible outcomes, (ii) time value of money and (iii) all reasonable and supportable
information that is available without undue cost and effort at the end of each reporting period about past
events, current conditions and forecasts of future conditions.

Debt instruments measured at AC, trade and other receivables and loans issued are presented in the
statement of financial position net of the allowance for ECL.

Thg Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. To measure the expected credit losses,
management applies individual assessment.

The Company considers a financial asset in default when contractual payment are 360 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company, for example
when a student leaves the school with outstanding receivable balance.

Uncollectible assets are written off against the related impairment loss provision after all the necessary
procedures to recover the asset have been completed and the amount of the loss has been determined.
Subsequent recoveries of amounts previously written off are credited to impairment loss account within the
profit or loss for the year.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less. Cash

and cash equivalents are carried at AC because: (i) they are held for collection of contractual cash flows
and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.

Financial liabilities. The Company’s financial liabilities include trade and other payables, borrowings and
lease liabilities.

Trade and other payables. Trade and other payables are initially measured at fair value, and are
subsequently measured at amortised cost, using the effective interest rate method. Trade payables are
stated inclusive of value added tax.

Borrowings. Borrowings are recognised initially at their fair values less transaction costs incurred. Fair
value is determined using the prevailing market rate of interest for a similar instrument. Subsequent to initial
recognition, borrowings are carried at amortised cost using the effective interest method, with any difference
between the amount at initial recognition and redemption amount being recognised in profit or loss as an
interest expense over the period of the borrowings.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Company has obtained control of the asset and it is probable that future economic benefits associated
with the asset will flow to the Company. Other prepayments are written off to profit or loss when the goods
or services relating to the prepayments are received. If there is an indication that the assets, goods or
services relating to a prepayment will not be received, the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss is recognised in profit or loss for the year.

Charter capital. The amount of authorised charter capital is defined by the Company’s charter. The
changes in the Company's charter shall be made only based on the decision of the Company's owner. The
authorised capital is recognised as charter capital in the equity of the Company to the extent that it was
contributed by the owner to the Company.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the \financial
statements are authorised for issue are disclosed in the subsequent events note.

1
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

3. Material Accounting Policies (Continued)

Revenue recognition. The Company is in the business of providing tuition services to the students.

Revenue is measured by the fair value of the consideration received or receivable and is reduced by
expected service discounts and other similar benefits.

The Company recognises revenue when control of the goods or services are transferred to the customer
at the amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services. Service revenue is recognized based on the prices set by the Company's
management and the service received by customers.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or
a series of distinct goods or services that are substantially the same. The Company recognizes revenue
when performance obligation is satisfied. Primary performance obligation of the company represents tuition
services and curriculum delivery. Control is transferred over time and revenue is recognised over time by
reference to the progress towards complete satisfaction of the relevant performance obligation if one of the
following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the Company’s
performance as the Company performs;

e The Company's performance creates or enhances an asset that the customer controls as the Company
performs; or

e The Company'’s performance does not create an asset with an alternative use to the Company and the
Company has an enforceable right to payment for performance completed to date.

If none of these criteria are met, revenue is recognised at a point in time when the customer obtains control
of the distinct good or service.

Contractual revenue is recognized under the accrual basis, proportionately for 10 months during the year.

A contract liability represents the Company’s obligation to transfer goods or services to a customer for
which the Company has received consideration (or an amount of consideration is due) from the customer.

Following considerations are relevant for tuition revenue:

Company’s contracts with students on Georgian programs have a duration of 1 year with automatic
extension term, while other foreign (American School, IB) programs have varying duration from 2-5 years,
depending on student's grade. Standard agreements for Georgian, IB and American programs state the
annual fixed tuition fee, which are different for each program. The first half of tuition fee is paid in advance
before the start of relevant academic year and the remaining amount of tuition fee is paid at the end of
respective academic year. In case of full payment of the tuition fee until September 1 of the relevant
academic year, the tuition fee will be reduced by 5%.

In 2023 the Company started selling of school uniforms for students. New product is presented as revenue
from school market (note 17) . Revenue is recognized at a point in time when control of the goods transfers
to the student or their guardians.

Control typically transfers upon delivery of the uniforms to the student or when the uniforms are made
available for pickup, depending on the contractual terms.

Performance obligation is fulfilled by the Company upon transferring the goods to the students or guardians
at the point of sales against receipt of cash/card payment.

The consideration is a fixed amount per uniform or may vary based on the type of uniform or any additional
customization requested by the student.

Other revenue mainly includes revenue from students’ registration fee and also includes revenue from bus
services, which was added by the company in the end of 2023.

Revenue from students’ registration fees is recognized when the following criteria are met:

12
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements - 31 December 2023

3. Material Accounting Policies (Continued)

The transaction price for student re istratio is fi i
g o s gistration fees is fixed and predetermined by the Company based on
Revenue is recognized at a

. : point in time when the student has been officially enrolled and the registration
fee is received.

Revenue from bgs ;eryices is recognized when the transportation service is provided to the students. This
occurs at the point in time when the bus services are rendered, revenue is recognized typically at the end

of egch month. The transaction price for bus services is determined based on the contractual agreement
and includes fixed fees per month.

Finance income and expenses. Finance income and expenses comprise interest expense on borrowings,

interest accrued on bank deposits and foreign exchange gains and losses that relate to borrowings and
cash and cash equivalents.

Employee benefits. Wages, salaries, paid annual leave, sick leave, bonuses and non-monetary benefits
are apcrued in the year in which the associated services are rendered by the employees of the Company.
Starting from 1 January 2019 the Company has legal obligation to make pension amounting to 2% of
employees gross salaries and benefits.

Offsegting. E!nancial assets and liabilities are offset and the net amount reported in the statement of
ﬁnanqlal position only when there is a legally enforceable right to offset the recognised amounts, and there
is an intention to either settle on a net basis, or to realise the asset and settle the liability simultaneously.

Leases. The Company assesses whether a contract is or contains a lease, at inception of the contract. The
Company recognizes a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease term of
12 months or less) and leases of low value assets (such as tablets and personal computers, small items of
office furniture and telephones). For these leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is
more representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate.

The lease liability is presented as a separate line in the statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-
of-use asset) whenever:

e« The lease term has changed or there is a significant event or change in circumstances resulting in a
change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using a revised discount rate.

e The lease payments change due to changes in an index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised

lease payments using an unchanged discount rate (unless the lease payments change is due to a
change in a floating interest rate, in which case a revised discount rate is used).

e A lease contract is modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the

modification.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a

lease term of 12 months or less.

13



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

4. Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
§tatements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
j_udgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts

recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Expecteq crgdit loss. The Company creates expected credit loss to account for estimated losses resulting
from'the inability of students to make the required payments. When evaluating the adequacy of an expected
credit loss, management bases its estimate on current overall economic conditions, ageing of the

receivables and prepayments balances, historical write-off experience, student creditworthiness and
changes in payment terms.

Leases. Determination whether lease is a short term or long term sometimes is a matter of management
judgment, specifically management took into consideration the options to extend the lease agreements
when management is reasonably certain to exercise an option to extend or not to terminate a lease.

Discount rates used for determination of lease liabilities. The Company uses borrowing rate based on

market rate as a base for calculation of the discount rate due to the fact that the interest rate implicit in the
lease cannot be readily determined.

A 10% increase or decrease in discount rate at 31 December 2023 would result in an increase or decrease
in lease liabilities of GEL 556 thousand (31 December 2022: 467 thousand).

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analysis. Terms and conditions
of related party balances are disclosed in Note 24.

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) expected
usage of the assets; (b) expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) technical or commercial obsolescence arising from changes in market
conditions.

5. Adoption of New or Revised Standards and Interpretation

The following new standards and the amendments became effective from 1 January 2023:

IFRS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2023).

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023).

Transition option to insurers applying IFRS 17 — Amendments to IFRS 17 (issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023).

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). |AS 1 was
amended to require companies to disclose their material accounting policy information rather than their

14
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

5. Adoption of New or Revised Standards and Interpretation (Continued)

_signiﬁcant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
withqut it, the users of the financial statements would be unable to understand other material information in
the financial statements. The amendment provided illustrative examples of accounting policy information
that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS
1 clarified that immaterial accounting policy information need not be disclosed. However, if it is disclosed,
it should not obscure material accounting policy information. To support this amendment, IFRS Practice
Statement 2, ‘Making Materiality Judgements’ was also amended to provide guidance on how to apply the
concept of materiality to accounting policy disclosures.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023).

Amendments to IAS 12 Income taxes: International Tax Reform — Pillar Two Model Rules (issued 23
May 2023).

The application of the amendments had no significant impact on the Company’s financial statement.
6. New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2024 or later, and which the Company has not early adopted.

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024).

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023).

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

The Company does not expect any impact of the amendments on its financial statements.
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EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

8. Right of Use Assets and Lease Liabilities

Op 15 September 2022 the Company entered into long term lease agreement, with monthly fixed payments,
with related party in order to obtain additional space for school premises and school equipment. The
modification in 2023 relates to increases of monthly fixed payments in lease agreement.

On 30 September 2023 the Company signed another long-term lease agreement with monthly fixed
payments with related party as a result of which the additional space was obtained for school infrastructure,
specifically school stadium.

The weighted average lessee’s incremental borrowing rate applied to the lease liabilities is 10.34% and
8.03% for 2023 and 2022, respectively. Interest expense included in finance costs of 2023 was GEL 1,188

thousand (2022: GEL 349 thousand).

Cost Buildings & Total
Equipment

In thousands of Georgian Larn

As at 1 January 2022 - -
Additions 15,908 15,908
As at 31 December 2022 15,908 15,908
Additions 520 520
Disposals = B
Modification 1,569 1,569
As at 31 December 2023 17,997 17,997
Accumulated depreciation

As at 1 January 2022 - -
Charge for the year 466 466
As at 31 December 2022 466 466
Charge for the year 1,640 1,640
As at 31 December 2023 2,106 2,106
Net carrying amount

As at 31 December 2022 15,442 15,442
As at 31 December 2023 15,891 15,891

The Company recognised lease liabilities as follows:

In thousands of Georgian Larn

31 December 2023 31 December 2022

Short-term lease liabilities 1,289 1,092
Long-term lease liabilities 14,683 13,992
Total lease liabilities 15,972 15,084
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EUROPEAN SCHOOL LLC

Notes to the Financial Statements — 31 December 2023

8. Right of Use Assets and Lease Liabilities (Continued)

Below are the carrying amounts of lease liabilities and the movements during the period:

In thousands of Georgian Lari 2023 2022
As at 1 January 15,084 -
Cash flows
Repayment of interest expense (1,180) (349)
Repayment of lease liabilities (1,054) (102)
Non-cash changes
Recognition of lease liabilities (Additions) 520 15,908
Interest expense on lease liabilities 1,188 349
Foreign exchange gain (75) (722)
Modification of the leases 1,568 5
Other movement (79) ®
As at 31 December 15,972 15,084
The following are the amounts recognised in profit or loss:
In thousands of Georgian Lan 2023 2022
Depreciation expense on right-of-use assets (1,640) (466)
Interest expense on lease liabilities (1,188) (349)
Foreign exchange effect 75 722
Total expense (2,753) (93)
The maturity analysis of lease liabilities for the year ended 31 December 2023 as follows:
31 December 2023 Future

Amounts payable under

In thousands of Georgian Lan

finance leases

finance charges

Year 1 1,289 1,401
Year 2 1,391 1,277
Year 3 1,520 1,145
Year 4 1,665 1,001
Year 5 1,820 846
Onwards 8,287 1,487
Total lease liability 15,972 7,157

The maturity analysis of lease liabilities for the year ended 31 December 2022 as follows:

31 December 2022

Amounts payable under

In thousands of Georgian Lari

finance leases

Future finance charges

Year 1 1,092 1,130
Year 2 1177 1,044
Year 3 1,275 947
Year 4 1.377 845
Year 5 1,487 734
Onwards 8,676 1,689
Total lease liability 15,084 6,389
18



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

9. Inventories

i In thousands of Georgian Lari 31 December 2023 31 December 2022

Goods for resale*

1,009 -

l Spare parts and consumables 143 55

Total inventories 1,152 55

%

i *In 2023 the Company started sales of school uniforms for students.

10. Trade and Other Receivables
| As at 31 December 2023 and 31 December 2022 trade and other receivable balances were as follows:

1 In thousands of Georgian Larn 31 December 23 31 December 22
r Trade receivables 3,801 2,749
‘ Other receivables 3 2
L Less: impairment allowance (1,950) (1,572)
B
i Total financial assets within trade and other receivables 1,854 1,179
[ M
- Prepayments 378 199
! Advances to employees 4 10
i
= Total trade and other receivables 2,236 1,388
1

The Company applies the IFRS 9 simplified approach to measure expected credit losses, which uses a
- lifetime expected loss allowance for all trade and other receivables. Individual assessment approach is
utilized for ECL measurement.
Movement in the allowance for expected credit losses (estimated on a life-time basis under simplified
b3 approach) was as follows:
In thousands of Georgian Lari 2023 2022

” Allowance for expected credit losses at 1 January 1,572 1,492
i Allowance charge for expected credit losses 528 355
= Recovery of allowance against trade and other receivables (150) (275)

Allowance for expected credit losses at 31 December 1,950 1,572
Trade and other receivables are non-interest bearing.
]
i

19



EUROPEAN SCHOOL LLC

Notes to the Financial Statements — 31 December 2023

10. Trade and Other receivables (Continued)

The credit loss allowance for trade receivables is determined according to provision matrix presented in the

table below:
31 December 2023 31 December 2022

Loss Gross Lifetime Net Loss Gross Lifetime Net
In % of gross value rate carrying ECL carrying  rate carrying ECL carrying
(In thousands of Amount value amount value
Georgian Lan)
Trade receivables
-current 0% 115 - 115 0% - = 7
-less than 30 days
overdue 0% 427 - 427 0% 260 - 260
-30 to 90 days
overdue 3% 653 - 653 0% 66 - 66
-91 to 180 days
overdue 52% 289 151 138 0% 174 - 174
-181 to 360 days
overdue 42% 428 181 247  20% 496 101 395
-over 360 days
overdue 86% 1,889 1,618 271 84% 1,753 1,471 282
Total - 3,801 1,950 1,851 - 2,749 1,572 1,177

11. Loans Issued

In thousands of Georgian Larn

Interest rate

31 December 2023

31 December 2022

Current

Loans Issued to Related Parties

Legal Entities 7.00%-12.00% 26,334 23,690
Loans Issued to Non-related Parties

Legal Entities 10.00%-18.00% 1,564 1,483
Total gross current loans issued 27,898 25,173
Expected credit loss of current loans (1,482) (1,410)
Total current loans issued, net of expected

credit loss 26,416 23,763

Movements in the impairment provision for Loans Issued are as follows:
In thousands of Georgian Lari 2023 2022
Provision for impairment at 1 January (1,410) (1,526)
Additional provision (74) -
Recovery of provision for impairment during the year 2 116
Provision for impairment at 31 December (1,482) (1,410)
20



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

11. Loans Issued (Continued)

During 2023 the Company issued new loan to related party in the amount of USD 671 thousand (equivalent
to GEL 1,878 thousand) with annual interest rate of 7.3 % and maturity of 31 December 2024. (USD 1,979

thousand (equivalent to GEL 5,657 thousand) and GEL 250 thousand with annual interest rate of 7.3% and
13% respectively in 2022)

12. Cash and Cash Equivalents

In thousands of Georgian Lan 31 December 2023 31 December 2022
Bank balances payable on demand 4,547 3,078
Cash on hand 2 1
Total cash and cash equivalents 4,549 3,079

Banks with which the Company held cash had the following credit ratings as affirmed by Fitch's Investor
Services. For foreign subsidiary Georgian Banks which are not rated, parent Bank rating were used for the
following table:

In thousands of Georgian Lan 31 December 2023 31 December 2022
BB 4,547 3,078
Total cash at banks 4,547 3,078

All cash and cash equivalents are classified as current and not impaired. As of 31 December 2023, GEL
21 thousand equivalent (31 December 2022: GEL 742 thousand) were held in USD and GEL 276 thousand
equivalent (31 December 2022: GEL 940 thousand) were held in EUR. All other cash and cash equivalents
were denominated in Georgian Lari.

13. Equity

During 2023 capital distributions to the owner other than dividends amounted GEL 1,197 thousand (2022:
GEL 337 thousand).

In thousands of Georgian Lar 31 December 2023 31 December 2022
Charter capital 1,403 2,600
Total charter capital 1,403 2,600
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14. Borrowings

In thousands of Georgian Lari

Contractual interest
rate (per annum)

31 December 2023

31 December 2022

Non-current

Borrowings from non-related parties

Local financial institution

6-month LIBOR +

5%-12% 17,890 18,635
Total non-current borrowings 17,890 18,635
Current
Borrowings from non-related parties

3 6-month LIBOR +

Local financial institution 5%-12% 1,405 1,296
Borrowings from related parties
Legal entities 12.00% 27 26
Private individuals 11.50% 900 143
Total current borrowings 2,332 1,465
Total borrowings 20,222 20,100

During 2023 the Company borrowed new short-term loans from related parties in the amount of USD 230
thousand (equivalent to GEL 619 thousand) and GEL 220 thousand with annual interest rate of 12.00% for
loans denominated in USD and 12.00% and 11.50% denominated in GEL.

The Company'’s loans and borrowings are denominated in currencies as follows:

In thousands of Georgian Lan

31 December 2023

31 December 2022

US Dollars 562 26
Euro 19,297 19,931
GEL 363 143
Total borrowings 20,222 20,100

The table below details changes in the Company’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were,
or future cash flows will be, classified in the Company’s statement of cash flows as cash flows from financing

activities.

1 January Financing Accrued Repayment Foreign 31
In thousands of 2023 cash flows (i) Interest of Interest exchange December
Georgian Larn A RN L W R S B ~gain 2023
Borrowings 20,100 (411) 1,676 (1,673) 530 20,222
Total 20,100 (411) 1,676 (1,673) 530 20,222

1 January Financing Accrued Repayment Foreign 31
In thousands of 2022 cash flows (i) Interest of Interest exchange December
Georgian Lari it e ) gain 2022
Borrowings 25,617 (1,105) 1,203 (1,175) (4,440) 20,100
Total 25,617 (1,105) 1,203 (1,175) (4,440) 20,100

i) The financing cash flows represents the net amount of proceeds from borrowings and repayments of
borrowings in the statement of cash flows.
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15. Trade and Other Payables

In thousands of Georgian Lan 31 December 2023 31 December 2022
Trade payables

Customer prepayments 78-{ 76?
Salary payables R 1
Total trade and other payables 787 769

All Trade and Salary payables and Customer prepayments were denominated in GEL.

16. Contract Liabilities

At 31 December 2023 the Company recognized GEL 13,022 thousand of contract liabilities (31 December
2022: GEL 8,036 thousand) related to the amount paid in advance by students.

Tgi_tion fees received from students are generally paid in advance at the beginning of school term and
initially recorded as contract liability. Revenue is recognized proportionately over the relevant period of the
applicable school term based on academic days. The portion of tuition fee received from students but not
earned is recorded as contract liability and is classified under current liabilities as such amounts represent
revenue that the Company expects to release to profit or loss within one year upon satisfaction of its tuition
performance obligations.

17. Revenues

The Company derives tuition revenue from the transfer of services over time in the following major product
lines:

In thousands of Georgian Lan 2023 2022
Revenue from 1B School 13,860 9,643
Revenue from Georgian school 6,488 5714
Revenue from American school 3,857 2,928
Revenue from preschool education centre 2,217 1,564
Revenue from school market 654 -
Other 676 491
Total revenue from contracts with customers: 27,752 20,340
18. Cost of Sales
In thousands of Georgian Lari 2023 2022
Staff costs 11,587 8,456
Depreciation and amortization 2,853 1,515
Materials and consumables used 1,614 885
Information, consulting and other professional services 714 583
Utilities 497 363
Repair and maintenance 362 247
Transportation and car expenses 56 5
Other 310 220
Total cost of sales 17,993 12,274
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19. General and Administrative Expenses

hua —

==

In thousands of Georgian Lari

2023 2022
Staff costs
3,670 2]
Taxes other than on income 350 ggg
Charity and sponsorship expenses 290 13
Cafeteria Costs 229 230
Information, consulting and other professional services 204 134
Repres.entation expenses 184 145
Opgratmg Igase expense for property, plant and equipment 140 10
Business trips 97 172
Transportation and car expenses 41 32
Other 17 16
Total general and administrative expenses 5,222 3,675
20. Other Income
In thousands of Georgian Lan 2023 2022
Income from cafeteria 779 395
Rental income 101 2
Other income 1 9
Total other income 881 406
21. Other (Losses), net
In thousands of Georgian Lan 2023 2022
Penalties income 9 -
Net gain on sale/disposal of spare parts, materials and scrap B 2
Derecognition of receivables / liabilities (21) >
(Provision)/recovery of impaired loans issued, net (72) 116
Net losses on sale/disposal of property, plant and equipment (143) (192)
Provision of impaired trade and other receivables, net (378) (80)
Total other gains/(losses), net (605) (154)
22. Finance Income
In thousands of Georgian Lari 2023 2022
Interest income 1,456 1,871
Foreign exchange gains 270 1,375
Total finance income 1,726 3,246
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23. Finance Costs

In thousands of Georgian Lari

2023 2022
Interest expense from borrowings 1,676 1,203
Interest expense from lease liabilities 1'188 '349
Bank fees and charges ' 53 13
Total finance costs 2,917 1,565

24. Financial Risk Management

Credjt risk. The Company is exposed to credit risk, which is the risk that a counterparty will not be able to
pay in full when due. Financial assets, which potentially subject the Company to credit risk, consist
principally of trade receivables and cash and cash equivalents. The Company has procedures in place to
ensure that goods are supplied to customers with an appropriate credit history, or alternative payment
procedures are put in place otherwise (for example, advance payments). The carrying amount of accounts
receivable, the total of cash and cash equivalents represent the maximum amount exposed to credit risk.
Although collection of receivables could be influenced by economic factors, management believes that
there is no significant risk of loss to the Company beyond the provisions already recorded.

Market risk. The Company takes on exposure to market risks. Market risks predominantly relate to the

prices of goods and services determined by the market forces and thus setting limits on the price that can
be charged to the customer.

In addition, the Company has open currency position, which is exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which are monitored

reqularly as required. However, the use of this approach does not prevent losses beyond these limits in the
event of more significantly unfavourable market movements.

Foreign exchange risk. Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. The Company has exposure to the effects of fluctuations in the
prevailing foreign currency exchange rates on its financial position and cash flows. As of 31 December
2023 and 2022, the Company had balances primarily in relation to certain borrowings denominated in EUR.

At 31 December 2023, if the Georgian GEL had weakened/strengthened by 20 percent against the US
Dollar with all other variables held constant, the Company's retained earnings would have been GEL 44
thousand (31 December 2022: GEL 204 thousand) lower/higher, mainly as a result of foreign exchange
losses/gains on translation of US Dollar-denominated bank balances, receivables, loans issued, borrowings
and trade payables.

At 31 December 2023, if the Georgian GEL had weakened/strengthened by 20 percent against the EUR
with all other variables held constant, the Company'’s retained earnings would have been GEL 694 thousand
(31 December 2022: GEL 175 thousand) lower/higher, mainly as a result of foreign exchange losses/gains
on translation of EUR-denominated bank balances, receivables, loans issued, borrowings and trade
payables.

The table below summarises the Company's exposure to foreign currency exchange rate risk at the
reporting dates:

In thousands of Georgian Lari 31 December 2023 31 December 2022
USD - denominated:

Monetary financial assets 341 1,048
Monetary financial liabilities (562) (26)
EUR - denominated:

Monetary financial assets 22,770 20,808
Monetary financial liabilities (19,297) (19,931)
USD net position (221) 1,022
EUR net position 3,473 877
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24. Financial Risk Management (Continued)

Capital risk management. The Company manages its capital to ensure that entities in the Company will

be able to continue as a going concern while maximizing the return to stakeholders through the optimization
of the debt and equity balance.

Colns.istent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This
.rlano is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including
current and non-current borrowings” as shown in the statement of financial position) less cash and cash

zqgitvalents. Total capital is calculated as 'equity' as shown in the statement of financial position plus net
ebt.

In thousands of Georgian Lari 31 December 2023 31 December 2022
Total borrowings (note 14) 20,222 20,100
Less: Cash and cash equivalents (note 12) (4,549) (3,078)
Net debt 15,673 17,022
Total equity 12,837 10,451
Total deficit 28,510 27,473
Net debt to equity ratio 122% 163%
Gearing ratio 55% 62%

Liquidity risk. Prudent liquidity risk management implies maintaining sufficient cash and the availability of
funding with an adequate amount of committed credit facilities.

The Company manages liquidity risk by maintaining access to the debt capital and by continuously monitoring
forecasted and actual cash flows. Cash flow forecasting is performed in the operating entities of the Company.
Such forecasts take into consideration the Company'’s debt refinancing plans. Company finance monitors
rolling forecasts of the Company's liquidity requirements to ensure it has sufficient cash to meet operational
needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that
the Company does not breach borrowing limits.

The table below shows liabilities analysed by their remaining contractual maturity. The amounts disclosed
in the maturity table are the contractual undiscounted cash flows, including gross loan commitments. Such
undiscounted cash flows differ from the amount included in the statement of financial position because this
amount is based on discounted cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the reporting date. Foreign currency payments are translated using the spot exchange rate at
the reporting date.

The maturity analysis of contractual payments as at 31 December 2023 is as follows:

Less than 1 From 1to 2 From2to5 OverS5years Total
In thousands of Georgian Lan year years years
Trade and other payables 787 - = S 787
Borrowings 3,966 2,985 8,606 15:331 30,888
Lease Liabilities 2,692 2,666 7,997 9,774 23,129
Total financial payables 7,445 5,651 16,603 25,105 54,804

26



EUROPEAN SCHOOL LLC
Notes to the Financial Statements — 31 December 2023

24. Financial Risk Management (Continued)

The maturity analysis of contractual payments as at 31 December 2022 is as follows:

_ ; Less than 1 From 1 to 2 From2to5 Over5years Total
In Georgian Lari year years years

Trade qnd other payables 769 - - - 769
Borrownr.\gs“ : 2,879 2,685 7,850 16,875 30,289
Lease Liabilities 2,058 2,221 6,664 10,530 21,473
Total financial payables 5,706 4,906 14,514 27,405 52,531

Man;gemgpt believes that increased draw on the Company’s liquidity will be addressed by obtaining new
credit facilities from commercial banks or reducing interest rates on existing borrowings, further improving
management of cost base, increasing output and actively seeking out new contracts.

25. Fair Value of Financial Instruments

Interest rate risk. Interest rate risk is the exposure of the Company’s financial position to adverse
movements in interest rates, which is expressed by an increase in the interest amounts against attracted
funds or by a decrease in income received from allocated funds. The Company does not have a formal
policy of determining how much of the Company's exposure should be to fixed or variable rates. As at
reporting date, the Company has material EUR denominated borrowings from local financial institution,
interest rates are variable, depending on the 6-month libor rates and 6-month euribor rates.

Interest margins may increase as a result of such changes but may reduce or create losses in the event
that unexpected movements arise. The Company does not hedge its interest rate risk.

IFRS defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The estimated fair values of
financial instruments have been determined by the Company using available market information, where it
exists, and appropriate valuation methodologies. However, judgement is necessarily required to interpret
market data to determine the estimated fair value. Georgia continues to display some characteristics of an
emerging market and economic conditions continue to limit the volume of activity in the financial markets.
Market quotations may be outdated or reflect distress sale transactions and therefore not represent fair

values of financial instruments. Management has used all available market information in estimating the
fair value of financial instruments.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risk and remaining maturity. Discount rates used depend on credit risk of the

counterparty. Carrying amounts of trade receivables and other financial assets approximate fair values due
to their short-term maturities.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity was estimated based on expected cash flows discounted at current interest rates for new
instruments with similar credit risk and remaining maturity. Management of the Company considers that the
carrying amounts of financial liabilities recorded in the financial statements approximate their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and the fair value
of other financial assets and liabilities were determined using level 3 measurement.
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25. Fair Value of Financial Instruments (Continued)

Assets and liabilities not measured at fair value but for which fair value is disclosed:

31 December 2023 31 December 2022
In c;hous.andis of Level 1 Level 2 Level 3 Carrying Level 1 Level 2 Level3 Carrying
eorgian Lan amount amount
Financial Assets
- Trade and other
receivables - 2,236 - 2,236 - -
- Cash and cash ' e npe
equivalents 4,549 - - 4,549 3,079 . - 3,079
- Loans issued - 26,416 - 26,416 - 23,763 - 23,763
Total financial
assets 4,549 28,652 - 33,201 3,079 25,151 - 28,230
Financial Liabilities
- Borrowings - 20,222 - 20,222 - 20,100 - 20,100
- Lease liabilities - 15,972 - 15,972 - 15,084 - 15,084
- Trade and other
financial payables - 787 - 787 . 769 - 769
Total financial
liabilities 5 36,981 - 36,981 - 35,953 35,953

Fair values analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not
measured at fair value are as follows:

26. Commitments and Contingencies

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates, as well as internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims. Therefore, no
provisions for litigations and claims have been made in these financial statements.

As at 31 December 2023 the Company was engaged in litigation case with former employees, which sued
the Company for the termination of employment agreement and demand repayment of compensation
amount of GEL 383 thousand (As at 31 December 2022: GEL 255 thousand). Litigation case is still ongoing
with two court preparatory sessions held. Management is of the opinion that no material losses will be
incurred and accordingly no provision has been made in these financial statements.

Commitments. According to the purchase agreement dated 27 January 2023, the Company acquired
lands in Manglisi, Georgia, from National Agency of State Property with the condition of fulfilling the
following obligations:

e« Construction of a summer training centre for 100 students on acquired lands within 36 months from
the date of signing the purchase agreement;

e« Make an investment of at least GEL 2,115 thousand in order to fulfil the obligation.
Company is compliant with commitment.

According to the purchase agreement Company has issued guarantee in local financial institution in favour
of National Agency of State Property. Guarantee amount is 10% of total investment commitment. At
reporting date no potential loss is expected from the issued guarantee, respectively no loss provision is
made for this guarantee by the Company.
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26. Commitments and Contingencies (Continued)

Taxation. Georgian tax legislation in particular may give rise to varying interpretations and amendments.
In addition, as management's interpretation of tax legislation may differ from that of the tax authorities,
transactions may be challenged by the tax authorities, and as a result the Company may be assessed
additional taxes, penalties and interest. The Company believes that it has already made all tax payments,

and therefore no'ellowance has been made in the financial statements. Tax years remain open to review
by the tax authorities for three years.

Environmental matters. Emerging markets such as Georgia are subject to different risks than more
developed marke.ts; these include economic, political and social, and legal and legislative risks. Laws and
regulations affectmg businesses in Georgia continue to evolve rapidly with tax and regulatory frameworks
subject to varying interpretations. The future direction of Georgia's economy is heavily influenced by the

fiscal and monetary policies adopted by the government, together with developments in the legal,
regulatory, and political environment.

For the last three years Georgia has experienced a number of legislative changes, which have been largely
related to Georgia’s accession plan to the European Union.

27. Related Party Transactions

Control relationships. The Company’s ultimate controlling party is Mrs. Tea Cheishvili, with 100%
shareholding.

Transactions and balances with related parties. Parties are generally considered to be related if the
parties are under common control or if one party has the ability to control the other party or can exercise
significant influence or joint control over the other party in making financial and operational decisions. In
considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form.

At 31 December 2023 outstanding balances with related parties were as follows:

Entities under Key Other related
In thousands of Georgian Larn common control _management parties
Gross amount of loans issued 23,009 - 3,325
Lease liabilities (15,972) - -
Borrowings - (321) (606)
Trade and other payables (68) B (570)
Trade and other receivables = - 13

The income and expense items with related parties for the year ended 31 December 2023 were as follows:

Entities under Key Other related
In thousands of Georgian Lari common control management parties
Interest income 1,016 - 86
Interest expense (1,188) (42) (41)
Staff costs - (1,716)

Rent expenses (130)

(10)
Other expenses 7
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27. Related Party Transactions (Continued)

At 31 December 2022, outstanding balances with related parties were as follows:

Entities under Key Other related
common management parties

In thousands of Georgian Lar control
Gross amount of loans issued 20,352 - 3,338
Lease liabilities (15,084) - -
Borrowings - (143) (26)
Trade and other payables (38) - (627)

Trade and other receivables

The income and expense items with related parties for the year ended 31 December 2022 were as follows:

Entities under Key Other related

In thousands of Georgian Lari common control management parties
Interest income 1,143 " 243
Interest expense (349) (13) (1)
Staff costs - (1,178) -
Rent expenses % = (10)
- - (24)

Other expenses

* Other related parties include family members of the ultimate controlling party.

Key management compensation. Key management includes Supervisory Board Members, Director and
Administrative Manager. Compensation paid to key management for their services in full time executive
management positions is made up of a contractual salary, performance bonus depending on financial
performance of the Company and other compensation in form of reimbursement of business trips, fuel and

communication expenses.

28. Events after the Reporting Date
Decrease of charter capital. After the reporting date the Company’s Charter capital was decreased by
GEL 985 thousand.

New lease agreement. On 25 June 2024 the Company entered into long term lease agreement, with
monthly fixed payments, with related party in order to obtain additional space for school premises and

school equipment. Lease agreement is effective from 1 September 2024.
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MANAGEMENT REPORT

1. Company Development, Results and Position

European _Sg:hoo| LLC (the Company) was founded in 2007. It went through the path of rapid development
and today it is the only school accredited by the Council of International Schools (CIS) in Georgia. Currently,
more than 1700 students of 35 nationalities from 3 to 18 years of age are enrolled in the school. The
European Schoq| LLC implements a variety of age-appropriate educational programs: preschool education
center, a Georgian Program based on the national curriculum; All four International Baccalaureate (IB)
programs (PYP, MYP, DP, CP) and an American School of Advanced Studies that provides Advanced
Placement (AP) courses. The European School LLC, along with the curriculum, implements a variety of
extracurricular activities that develop the skills necessary for the 21st century. Teachers of European School
LLC, by introducing student-oriented and research-based teaching, contribute to achieving high results.
Enrollment of European School LLC graduates and their success in national or world prestigious higher
education institutions is proof of the high standard education provided by the school and an indicator of the
correctness of the path that European School LLC has been following for many years.

To strengthen educational institution and meet the ever-growing number of students, the European School
LLC has implemented two important infrastructure projects:

e In 2022, at Thilisi, Irine Skhirtiadze St. #2 a modern building has been built near the kindergarten

building for preschoolers which allowed the school to receive more than 200 students in both
buildings of the kindergarten.

e In 2022, the school opened a building next to the school building. This new building is located in
Thilisi, Kalistrate Kutateladze St. #10 and can accommodate more than 600 students.

Accreditation / Georgian Program

The European School LLC was accredited by the Ministry of Education and Sciences in 2010 and was re-
authorized in 2016 and 2022.

International Baccalaureate (IB) Programmes

On 9 December 2009, the European School LLC was granted the authorization of the International
Baccalaureate Diploma Programme and officially became the International Baccalaureate World School -
"IB World School". This status gave the European School LLC the official right to teach the International
Baccalaureate Diploma Programme. In 2015 and 2020 the “European School Diploma Programme” was
successfully reauthorized.

On November 2, 2012, European School LLC received the authorization of the International Baccalaureate
Middle Years programme (MYP), and in 2017 and 2022- reauthorization.

The European School LLC passed the International Baccalaureate Primary Years Programme (PYP)
authorization in 2016 and in 2021 — reauthorization.

On 17 April 2021 European School LLC became the center of Pearson and received the right to offer
qualification of Pearson to its students within the International Baccalaureate Career-related Program 1B
CP.

In 2022, the European School LLC received International Baccalaureate Career-related Program (CP)
authorization and became the first IB Full Continuum school in the region.
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1. Company Development, Results and Position (Continued)

American School of Advanced Studies (ASAS)

In June 2015, the American High School received the accreditation of the American accreditation
organization Advanced and the North Central Association of Colleges and Schools.

In 20_20, it received full American accreditation by “Cognia” and was awarded an impressive Education
Quality Index (IEQ) of 345 points out of 400.

In 2021, thg American high school received the accreditation of the National Center for the Development
of the Quality of Education for a period of 4 years.

In 2023 the American High School was authorized to teach grades 6-7. As a result, it became a middle and
high school and was renamed as American School of Advanced Studies.

Since November 2015, European School LLC has been a member of the College Board.

In 2016 the school became a member of the Council of International Schools (CIS). Since 2019,
European School LLC is the first school in Georgia accredited by the Council of International
Schools (CIS).

This accreditation means that the school has reached a high professional standard of international
education and declares its readiness for continuous development. This will contribute to the promotion of
the school and its competitiveness in the market.

CIS is the leading organization in the field of school evaluation. The world-recognized CIS accreditation is
an indicator of a high standard of international education, which facilitates the admission of students to the
world's colleges and universities.

2. Company'’s Future Development Plans:

Incorporating the future plans of the European School LLC, focused on development and improvement of
its image, the school commissioned several component studies. In the study, competing schools were also
analyzed in terms of price.

Compared to previous years, the number of students tends to increase. The European school LLC occupies
a competitive and important position in the market. Educational programs developed based on market
demands allow us to compete with other educational institutions.

The school conducts a study of market requirements and conjuncture, which leads to the change of
approaches every year, improvement of the educational process and offering of high-quality services to
students.

One of the main indicators of the development of the European School LLC is its technological progress.

The STEAM education offered by the school ensures an increase in students' interest in technological
disciplines, therefore funds are mobilized and spent in this direction.

3. An Overview of Research and Development Carried by the Company:

During 2023, the Company was not involved in any research and development activities.

4. Overview of the Company’s Branches

At this point, the Company does not have any branches.
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5. Financial and Non-financial Indicators of the Company:

2023 2022
Revenues 27,752 20,340
Gross Profit 9,759 8,066
Net Profit 3,583 6,260
Gross Profit Margin 36% 40%

Gross profit is stable over the years, with the slight increase in 2023.

6. I';lfqrmdation about the Acquisition of Own Shares by the Company During the Reporting
erio

In 2023 no shares were acquired by the Company.

7. Review of Financial and Non-financial Risks to the Company and Relevant Mechanisms for
Risk Management

Credit risk. The Company is exposed to credit risk, which is the risk that a counterparty will not be able to
pay in full when due. Financial assets, which potentially subject the Company to credit risk, consist
principally of trade receivables and cash and cash equivalents. The Company has procedures in place to
ensure that services are supplied to customers with an appropriate credit history, or alternative payment
procedures are put in place otherwise (for example, advance payments). The carrying amount of accounts
receivable, the total of cash and cash equivalents represent the maximum amount exposed to credit risk.
Although collection of receivables could be influenced by economic factors, management believes that
there is no significant risk of loss to the Company beyond the provisions already recorded.

Market risk. The Company takes on exposure to market risks. Market risks predominantly relate to the
prices of goods and services determined by the market forces and thus setting limits on the price that can
be charged to the customer.

In addition, the Company has open currency position, which is exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which are monitored
regularly as required. However, the use of this approach does not prevent losses beyond these limits in the
event of more significantly unfavourable market movements.

Foreign exchange risk. Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. The Company has exposure to the effects of fluctuations in the
prevailing foreign currency exchange rates on its financial position and cash flows. As of 31 December
2023 and 2022, the Company had balances primarily in relation to certain borrowings denominated in EUR
and trade receivables denominated in US Dollars.

Capital risk management. The Company manages its capital to ensure that entities in the Company will
be able to continue as a going concern while maximizing the return to stakeholders through the optimization
of the debt and equity balance.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including
"current and non-current borrowings” as shown in the statement of financial position) less cash and cash
equivalents. Total capital is calculated as 'equity’ as shown in the statement of financial position plus net
debt.
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7. Review of Financial and Non-financial Risks to the Company and Relevant Mechanisms for
Risk Management (Continued)

In thousands of Georgian Lan 31 December 2023 31 December 2022

Total borrowings 20,222 20,100
Less: Cash and cash equivalents (4,549) (3,078)
Net debt 15,673 17,022
Total equity 12,837 10,451
Total deficit 28,510 27,473
Net debt to equity ratio 122% 163%
Gearing ratio 55% 62%

Liquidity risk. Prudent liquidity risk management implies maintaining sufficient cash and the availability of
funding with an adequate amount of committed credit facilities.

The Company manages liquidity risk by maintaining access to the debt capital and by continuously monitoring
forecasted and actual cash flows. Cash flow forecasting is performed in the operating entities of the Company
and aggregated by Company finance. Such forecasts take into consideration the Company’s debt refinancing
plans. Company finance monitors rolling forecasts of the Company's liquidity requirements to ensure it has
sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn committed
borrowing facilities at all times so that the Company does not breach borrowing limits.

The table below shows liabilities analysed by their remaining contractual maturity. The amounts disclosed
in the maturity table are the contractual undiscounted cash flows, including gross loan commitments. Such
undiscounted cash flows differ from the amount included in the statement of financial position because this
amount is based on discounted cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the reporting date. Foreign currency payments are translated using the spot exchange rate at
the reporting date.

The maturity analysis of contractual payments as at 31 December 2023 is as follows:

Less than 1 From 1 to 2 From2to5 Over5years Total
In thousands of Georgian Lan year years years
Trade and other payables 787 - - - 787
Borrowings 3,966 2,985 8,606 15,331 30,888
Lease Liabilities 2,692 2,666 7,997 9,774 23,129
Total financial payables 7,445 5,651 16,603 25,105 54,804

Management believes that increased draw on the Company's liquidity will be addressed by obtaining new
credit facilities from commercial banks or reducing interest rates on existing borrowings, further improving
management of cost base, increasing output and actively seeking out new contracts.

Interest rate risk. Interest rate risk is the exposure of the Company’s financial position to adverse
movements in interest rates, which is expressed by an increase in the interest amounts against attracted
funds or by a decrease in income received from allocated funds. The Company does not have a formal
policy of determining how much of the Company’s exposure should be to fixed or variable rates. As at
reporting date, the Company has material EUR denominated borrowings from local financial institution,
interest rates are variable, depending on the 6-month Libor and 6-month Euribor rates.

Interest margins may increase as a result of such changes but may reduce or create losses in the event
that unexpected movements arise. The Company does not hedge its interest rate risk.
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8. Further Information about the Company

Modern Infrastructure

The infrastructure of European School LLC is renewed every year. Our space includes:

. Classrooms equipped with computers, projectors, and interactive boards;

. Corridors and classrooms equipped with TV monitors;

. Conference rooms;

. Main halls (2);

. Library (3),

. Cabinet laboratories of biology (2), chemistry(2), physics(2), sciences(1), and computer ICT
laboratories (Mac OS and MS Windows operating systems).

. LEGO robotics Classroom and Fablab;

. School television studio;

. Art studios(6), 2 dance rooms and music rooms;

. Covered sports fields, stadiums (Football pitch and tennis courts);

. Kitchens and cafeterias;

. Speech therapist's office, psychologist's offices;

. 2 Doctor’s offices — equipped with the first aid kit and relevant medical equipment;

. 24/7 Internet and Wi-Fi;

. Video surveillance cameras are installed to ensure security;

. The school is provided with fire safety mechanisms and appropriate equipment.

Educational Technologies

To knock down the challenges which the society is facing in the constantly updated high-tech age, the
European School LLC creates all conditions for the students to encourage the teaching and learning
process using various methods in the classroom and in the Internet space.

Modern computer laboratories are equipped with stationary computers (Windows and MAC OS), laptops,
projectors, smart boards and other digital tools. The school is fully equipped with uninterrupted Internet
connection - both wireless and local network. In the educational process, educational technologies are used
together with various applications (e-mail, social networks, presentation programs, Google training
programs, Microsoft educational programs, educational programs for MAC OS, etc.), which is facilitated by
classrooms integrated with information and communication technologies. The use of technology within the
BYOD (Bring your own Device) program is even more accessible to each student. In order to teach the
rules of the digital world, important topics of digital citizenship (accessibility, commerce, communication,
literacy, etiquette, law, rights and responsibilities, health and healthy living, security) are integrated not only
in the IT subject, but in the curriculum of all disciplines. Within the framework of the partnership with the
corporation "Microsoft', students have the opportunity to have access to the latest technological

achievements.
STEAM (Science, Technology, Engineering and Mathematics, Arts) Program

The European School LLC is a STEAM school, offering students a distinguished infrastructure to generate
innovative ideas, and provides students with the knowledge and skills that will ensure their unparalleled

competitiveness in the future.

The school has created an educational innovation center for the professions of the future, in which school
students from grades 1-12 learn such promising directions as: industrial robotics, 3D modeling and 3D
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8. Further Information about the Company (Continued)

printing, the use of future industrial machines, industrial desi [ ifici
. : _ ; esign, the basics of artificial intelli
programming, entrepreneurship, their own Creating a start-up and more. Students master tlae?gg::::s:

using project and problem-based teaching methods. The i i i ‘
) iz ‘ y use the knowledge
physics, and mathematics in solving practical tasks and specific problems.g sRpecienetisbaical

A STEAM education at school is the foundation for future success for each student.

Social Responsibility

European School LLC announced the academic year 2023-2024 as a year of sustainable development to

make the.schoo| greener and more environmentally friendly. Throughout the year, the school community
engaged in many environmentally friendly activities.

From planting gardens to reducing carbon footprint by powering the school with solar panels, teaching
students about green practices and instilling a lifelong interest in conserving the planet, banning using
single-use plastic cups, separating paper and plastic garbage and placing them in the appropriate
containers so that it can be recycled, minimizing the use of paper in admissions-enroliment processes,
ensuring reduced water use by installing automatic taps, donating leftover food to dog shelters, buying from

local businesses - these are decisions we made to encourage sustainability and improve our local
community.

In 2023, the European School LLC implemented practices that can lead to more environmentally friendly
and ecologically responsible decisions and lifestyles, which can help protect the environment and sustain
its natural resources for current and future generations.

The European School LLC, with its project “Green Year” became the finalist of “Georgia’s Responsible
Business Awards — Meliora 2024” in the category of “Green Initiative”.

Approved for issue and signed on behalf of the Management on 8 August 2024:

U

W /% "
e

Tamar Arabidze Nino Kakabadze

Administrative Manager Chief Accountant
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	LLC European School - Separate IFRS FS - 2023 GEO FINAL FULL
	 ფინანსური მდგომარეობის ანგარიშგებას 2023 წლის 31 დეკემბრის მდგომარეობით;
	 მოგება-ზარალისა და სხვა სრული შემოსავლის ანგარიშგებას აღნიშნული თარიღით დამთავრებული წლისთვის;
	 მოგება-ზარალისა და სხვა სრული შემოსავლის ანგარიშგებას აღნიშნული თარიღით დამთავრებული წლისთვის;
	 საკუთარი კაპიტალის ცვლილებების ანგარიშგებას აღნიშნული თარიღით დამთავრებული წლისთვის;
	 ფულადი ნაკადების ანგარიშგებას აღნიშნული თარიღით დამთავრებული წლისთვის; და
	 ფინანსურ ანგარიშგებაზე დართულ შენიშვნებს, მათ შორის ყველა მნიშვნელოვან სააღრიცხვო პოლიტიკას და სხვა განმარტებით ინფორმაციას.
	 ფინანსურ ანგარიშგებაზე დართულ შენიშვნებს, მათ შორის ყველა მნიშვნელოვან სააღრიცხვო პოლიტიკას და სხვა განმარტებით ინფორმაციას.
	 მმართველობის ანგარიშგებაში იმ ფინანსური წლის შესახებ მოცემული ინფორმაცია, რომლისთვისაც მომზადებულია ფინანსური ანგარიშგება, შეესაბამება ფინანსურ ანგარიშგებას;
	 მმართველობის ანგარიშგებაში იმ ფინანსური წლის შესახებ მოცემული ინფორმაცია, რომლისთვისაც მომზადებულია ფინანსური ანგარიშგება, შეესაბამება ფინანსურ ანგარიშგებას;
	 მმართველობის ანგარიშგებაში მოცემული ინფორმაცია შეესაბამება „ბუღალტრული აღრიცხვის, ანგარიშგებისა და აუდიტის შესახებ“ საქართველოს კანონის მე-7 მუხლის მე-6 პუნქტის მოთხოვნებს.
	 მმართველობის ანგარიშგებაში მოცემული ინფორმაცია შეესაბამება „ბუღალტრული აღრიცხვის, ანგარიშგებისა და აუდიტის შესახებ“ საქართველოს კანონის მე-7 მუხლის მე-6 პუნქტის მოთხოვნებს.
	 ვადგენთ და ვაფასებთ თაღლითობით ან შეცდომით გამოწვეულ, ფინანსური ანგარიშგების არსებითი უზუსტობის რისკებს, ვგეგმავთ და ვატარებთ ამ რისკებზე რეაგირებისთვის გამიზნულ აუდიტორულ პროცედურებს და ვკრებთ ისეთ აუდიტორულ მტკიცებულებებს, რომლებიც საკმარისი და შე...
	 ვადგენთ და ვაფასებთ თაღლითობით ან შეცდომით გამოწვეულ, ფინანსური ანგარიშგების არსებითი უზუსტობის რისკებს, ვგეგმავთ და ვატარებთ ამ რისკებზე რეაგირებისთვის გამიზნულ აუდიტორულ პროცედურებს და ვკრებთ ისეთ აუდიტორულ მტკიცებულებებს, რომლებიც საკმარისი და შე...
	 შევისწავლით აუდიტისთვის შესაფერის შიდა კონტროლის საშუალებებს, რათა დავგეგმოთ კონკრეტული გარემოებების შესაფერისი აუდიტორული პროცედურები და არა იმ მიზნით, რომ მოსაზრება გამოვთქვათ კომპანიის შიდა კონტროლის ეფექტიანობაზე.
	 შევისწავლით აუდიტისთვის შესაფერის შიდა კონტროლის საშუალებებს, რათა დავგეგმოთ კონკრეტული გარემოებების შესაფერისი აუდიტორული პროცედურები და არა იმ მიზნით, რომ მოსაზრება გამოვთქვათ კომპანიის შიდა კონტროლის ეფექტიანობაზე.
	 ვაფასებთ ხელმძღვანელობის მიერ გამოყენებული სააღრიცხვო პოლიტიკის მიზანშეწონილობას, ხელმძღვანელობის მიერ განსაზღვრული სააღრიცხვო შეფასებების დასაბუთებულობასა და შესაბამისი ახსნა-განმარტებების მართებულობას.
	 ვაფასებთ ხელმძღვანელობის მიერ გამოყენებული სააღრიცხვო პოლიტიკის მიზანშეწონილობას, ხელმძღვანელობის მიერ განსაზღვრული სააღრიცხვო შეფასებების დასაბუთებულობასა და შესაბამისი ახსნა-განმარტებების მართებულობას.
	 დასკვნა გამოგვაქვს ხელმძღვანელობის მიერ ანგარიშგების საფუძვლად საწარმოს ფუნქციონირებადობის პრინციპის გამოყენების მიზანშეწონილობაზე, ხოლო მოპოვებულ აუდიტორულ მტკიცებულებებზე დაყრდნობით ვადგენთ, არსებობს თუ არა რაიმე მოვლენებთან ან პირობებთან დაკავშირ...
	 დასკვნა გამოგვაქვს ხელმძღვანელობის მიერ ანგარიშგების საფუძვლად საწარმოს ფუნქციონირებადობის პრინციპის გამოყენების მიზანშეწონილობაზე, ხოლო მოპოვებულ აუდიტორულ მტკიცებულებებზე დაყრდნობით ვადგენთ, არსებობს თუ არა რაიმე მოვლენებთან ან პირობებთან დაკავშირ...
	 ვაფასებთ ფინანსური ანგარიშგების წარდგენას მთლიანობაში, მის სტრუქტურასა და შინაარსს, მათ შორის, განმარტებით შენიშვნებს და ასევე, ფინანსური ანგარიშგება უზრუნველყოფს თუ არა ფინანსური ანგარიშგების საფუძვლად აღებული ოპერაციებისა და მოვლენების სამართლიან ...
	 ვაფასებთ ფინანსური ანგარიშგების წარდგენას მთლიანობაში, მის სტრუქტურასა და შინაარსს, მათ შორის, განმარტებით შენიშვნებს და ასევე, ფინანსური ანგარიშგება უზრუნველყოფს თუ არა ფინანსური ანგარიშგების საფუძვლად აღებული ოპერაციებისა და მოვლენების სამართლიან ...
	1. კომპანიის საქმიანობა
	2. კომპანიის საოპერაციო გარემო
	3. მნიშვნელოვანი სააღრიცხვო პოლიტიკები
	4. კრიტიკული სააღრიცხვო შეფასებები და შეფასების არასარწმუნოების ძირითადი წყაროები
	5. ახალი და შესწორებული ფინანსური აღრიცხვის საერთაშორისო სტანდარტებისა (ფასს) ინტერპრეტაციების გამოყენება
	5. ახალი და შესწორებული ფინანსური აღრიცხვის საერთაშორისო სტანდარტებისა (ფასს) ინტერპრეტაციების გამოყენება
	6. ახალი ან გადასინჯული სტანდარტებისა და ინტერპრეტაციების მიღება
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	26. პირობითი და შესაძლო ვალდებულებები
	27. ტრანზაქციები დაკავშირებულ მხარეებთან
	28. მოვლენები საანგარიშგებო პერიოდის შემდგომ
	1. კომპანიის განვითარება, შედეგები და პოზიცია
	1. კომპანიის განვითარება, შედეგები და პოზიცია (გაგრძელება)
	2. კომპანიის მომავალი განვითარების გეგმები:
	3. კომპანიის მიერ წარმოებული კვლევებისა და განვითარების მიმოხვილვა:
	4. კომპანიის ფილიალების მიმოხილვა:
	5. კომპანიის ფინანსური და არაფინანსური მაჩვენებლები:
	6. ინფორმაცია საანგარიშგებო პერიოდში კომპანიის მიერ საკუთარი აქციების შეძენის შესახებ:
	7. კომპანიის ფინანსური და არაფინანსური რისკების მიმოხილვა და შესაბამისი მექანიზმები რისკების მენეჯმენტისთვის:
	7. კომპანიის ფინანსური და არაფინანსური რისკების მიმოხილვა და შესაბამისი მექანიზმები რისკების მენეჯმენტისთვის:
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