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* Evaluate the overall presentation, structure and content of the financial statements,.includiﬂg the
disclosures, and whether the financial statements represent the underlying transactions and events
In a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planioc
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

i e %-‘M@m Cronere BT —

For and on behalf of PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg.# SARAS-A-562091)

19 August 2019
Thilisi, Georgia
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS - 31 DECEMBER 2018

Management is responsible for the preparation of the financial statements that present fairly

the ﬁnganmal position of Channel Energy (Poti) LLC as of 31 December 2018, and the results of its
operatlons. cash flows and changes in shareholders’ equity for the year then ended, in compliance
with International Financial Reporting Standards (“IFRS").

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;
e Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providipg additional disclosures when compliance with the specific requirements in [FRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
financial performance; and

° Making an assessment of the Company's ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls;

° Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of
the Company, and which enable them to ensure that the financial statements of the Company
comply with IFRS;

° Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

. Taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

. Preventing and detecting fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2018 were approved by
management on 19 August 2019:

On behalf of the Management:

19 August 2019
Thilisi, Georgia



CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

E STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(In thousands of Georgian Lari and US Dollars)
2018 2017 2018 2017
H Note  GEL _ GEL _ USD* _ USD*
Revenue 7 14,174 14,690 5,592 5,856
Cost of sales 8 (5,573) (5,978) (2,199) (2,383)
Gross profit 8,601 8,712 3,393 3,473
Other income 9 446 191 176 76
ﬂ General and administrative expenses 10 (2,017) (2,364) (796) (942)
Operating profit 7,030 6,539 2,773 2,607
Finance income 47 - 19 =
Finance costs 1 (465) (130) (184) (52)
Profit before income tax 6,612 6,409 2,608 2,555
. Income tax expense = - B )
Profit for the year 6,612 6,409 2,608 2,555
- Other comprehensive income/ (loss):
Items that may be reclassified subsequently to profit or
loss:
! Translation Qf financial information of foreign operations } . (245) 991
to presentation currency
Items that will not be reclassified to profit or loss:
Revaluation of property, plant and equipment 10,293 - 3,846 -
- Other comprehensive income for the year 10,293 = 3,601 991
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 16,905 6,409 6,209 3,546
- On behalf of the Management Bo
Kelvin William Qldu
- Director
19 August 2019
Thilisi, Georgia

The notes on pages 6-38 form an integral part of these financial statements,

2
* The US$ equivalent figures are provided for information purposes onl
he y. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
(31 December 2017: US$1 to GEL 2.5922). The amounts in the statement of profit or loss and other comprehensive

income are translated from GEL to US$ at the average exchange rate f
e g g or the year 2018 of US$1 to GEL2.5345
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF FINANCIAL POSITION

(In thousands of Georgian Lari and US Dollars)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets

Investments in associate

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity and reserves

Charter capital

Retained earnings

Revaluation reserve

Cumulative translation difference
Total equity

Non-current liabilities
Borrowings

Current liabilities
Trade and other payables

Total liabilities

TOTAL EQUITY AND LIABILITIES

On behalf of the;l%ﬂ

Note

12

13

14

16

17

18

31 December

31 December

31 December

31 December

2018 2017 2018 2017
GEL GEL usD* USD*
34,762 25,575 12,987 9,866
28 28 10 11
34,790 25,603 12,997 9,877
2,541 2,498 949 964
6,558 1,639 2,450 632
6,837 4,287 2,554 1,654
15,936 8,424 5,953 3,250
50,726 34,027 18,950 13,127
200 200 102 102
14,916 8,878 5,693 3,306
29,892 19,599 11,168 7,560
L - (150) 95
45,008 28,677 16,813 11,063
5,130 4,665 1,917 1,800
5,130 4,665 1,917 1,800
588 685 220 264
588 685 220 264
5,718 5,350 2,137 2,064
50,726 34,027 18,950 13,127

Kelvin William Aldj
Director

19 August 2019
Thilisi, Georgia

The notes on pages 6-38 form an integral part of these financial statements.

3

* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
(31 December 2017: US$1 to GEL 2.5922). The amounts In the statement of profit or loss and other comprehensive
income are translated from GEL to US$ at the average exchange rate for the year 2018 of US$1 to GEL2.5345

(2017: U$1 to GEL 2.5086).
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF CHANGES IN EQUITY
(In thousands of Georgian Lari and US Dollars)

Balance at 1 January 2017

Profit for the year
Other comprehensive income for the year

Total comprehensive income for 2017

Balance at 31 December 2017
Adoption of IFRS 9:

— remeasurement for expected credit losses, net

Restated balance at 1 January 2018

Profit for the year
Other comprehensive income for the year

Total comprehensive income for 2018

Balance at 31 December 2018

Balance at 1 January 2017

Profit for the year
Other comprehensive income for the year

Total comprehensive income for 2017

Balance at 31 December 2017

Adoption of IFRS 9:
— remeasurement for expected credit
losses, net

Restated balance at 1 January 2018
Profit for the year

Other comprehensive income for the year
Total comprehensive income for 2018

Balance at 31 December 2018

Share Revaluation Retained Total
capital reserve earnings GEL
200 19,599 2,469 22,268
- - 6,409 6,409
B = 6,409 6,409
200 19,599 8,878 28,677
= = (574) (574)
200 19,599 8,304 28,103
- - 6,612 6,612
- 10,293 - 10,293
- 10,293 6,612 16,905
200 29,892 14,916 45,008

Share Revaluation Cumulative Retained
capital reserve transiation earnings Total
usD usb adjustment Usb usb
102 7,560 (896) 751 7,517
= - - 2,555 2,555
- - 991 - 991
- - 991 2,555 3,546
102 7,560 95 3,306 11,063
= = = (221) (221)
102 7,560 95 3,085 10,842
= - - 2,608 2,608
- 3,608 (245) - 3,363
- 3,608 (245) 2,608 5,971
102 11,168 (150) 5,693 16,813

Kelvin William Aldus
Director /

19 August 2019
Thilisi, Georgia

The notes on pages 6-38 form an integral partofthese financial statements.

4

* The US$ equivalent figures are provided for Information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
(31 December 2017: US$1 to GEL 2.5922). The amounts In the statement of profit or loss and other comprehensive
income are translated from GEL to US$ at the average exchange rate for the year 2018 of US$1 to GEL2.5345

(2017: U$1 to GEL 2.5086).
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF CASH FLOWS
(In thousands of Georgian Lari and US Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Depreciation of property, plant and equipment

Impairment of property, plant and equipment as a result of
revaluation

Unrealised foreign exchange gain
Gain from the sale of inventory
Finance income

Interest expense

Translation difference

Operating profit before working capital changes

Changes in working capital:
Increase in trade and other receivables
Decrease in trade and other payables
(Increase)/decrease in inventory

Cash generated from operations

Interest received

Interest paid
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of inventory

Payment for purchase of intangible assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loan principal paid
Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the

Kelvin Williand A1
Director

19 August 201 o871 192
Thilisi, Georgia oy e S
The notes on pages 6-38 form an integral:

5

2018 2017 2018 2017
GEL GEL uso* usp*
6,612 6,409 2,608 2,555
1,720 1,848 676 736
38 - 18 2
(252) (178) (100) 7
- (9) - (3)

(47) - (19) 2
296 308 117 123

N - (106) (51)
8,367 8,378 3,194 3,289
(5,381) (902) (2,123) (360)
(72) (1,169) (28) (466)
(43) 179 (17) 71
2,871 6,486 1,026 2,534
47 - 19 -

- (1,219) = (486)
2,918 5,267 1,045 2,048
(646) (83) (255) (33)
- 2 1

- 30 1

- (28) (11)
(646) (79) (255) (32)
= (1.033) (411)

= (1,033) - (411)

278 (51) 110 (20)
2,272 4,155 790 1,605
4,287 183 1,654 69
6,837 4,287 2,554 1,654

these financial statements,

* The US$ equivalent figures are provided for information purposes only. The amounts In the statement of financial

position are translated from GEL to US$ at the closing exc
(31 December 2017: US$1 to GEL 2.5922). The amounts
income are translated from GEL to US$ at the average ex
(2017: U$1 to GEL 2.5086).

hange rate at 31 December 2018 of US$1 to GEL2.6766
in the statement of profit or loss and other comprehensive
change rate for the year 2018 of US$1 to GEL2.5345



ENT RESPONSIBILITY REPORT ON PREPA
MANAGEM RATION AND PRESENTAT
£oR THE YEAR ENDED 31 DECEMBER 2018 ION OF MANAGERIAL ACCOUNTS

Company m:nagemt'ent |:rzs'pon5|ble for Preparation and presentation of management accounts in line with the Law of
Georgia on Accounting, ue 't. and Re.po'rt.lng, as well as for internal control which they find relevant for preparation of
management reports containing no significant discrepancies caused by imposture or mistakes

The Management is responsible for ensuring:

e Apopropriate presentation of management reports in line with the Law of Georgia on Accounting, Audit and
Reporting;

e Prepration of management reports as per relevant regulations and standards;
e Compatibility of information contained in the reports with financial accounts.

This Management Report for the year ended 31 December 2018 has been approved by Company Management for
publication on 19 August 2019,

Channel Energy (Poti) Limited Gec

Director

19 August 2019
Thilisi, Georgia
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