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HENKEL BUILDING CHEMICALS GEORGIA LLC

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

e (Amounts expressed in Georgian Lari)
Note 31 December 31 December
S 2018 2017
ASSETS
Non-current assets
Property and equipment 4 11,583,315 12,378,572
Intanglble assets 1,493 2,871
Total non-current assets 11,584,808
Current assets
Inventories S 579,683 503,934
Prepaid taxes other than income tax 36,494 32,748
Trade and other receivables [} 2,251,325 2,203,047
Cash and cash equivalents 7 3,091,111 1,918,300
Total current assets 5,958,613 4,658,029
TOTAL ASSETS 17,543,421 17,039,472
EQUITY
Charter capitat 8 16,433,513 16,433,513
Accumulated deficit (714,086) (1,449,990)
TOTAL EQUITY 15,719,427 14,983,523
LTABILITIES
Current liabilities
Trade and other payables 9 1,428,976 1,729,352
Other liabilities - 10,879
Other provisions for liabilities and charges 395,018 315,718
Total current liabilities 1,823,994 2,055,949
TOTAL LYABILITIES 1,823,994 2,055,949
TOTAL EQUITY AND LIABILITIES 17,543,421 17,039,472

Approved for Issue and signed on behalf of Management on 23 September 2019 by:

Natalia Barinovg
G

eneral Director

Vera Khiustova 7
Finapgial Diractor

/s

The ‘dccompanying notes on pages 5 to 13 are an integral part of these financial statemenits.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

(Amounts expressed in Georgian Lari)

Notes 2018
Revenue 10 15,001,252
Cost of sales (9,472,646)
Gross profit 5,528,606
Selling and marketing expenses 12 (763,064)

..General.and administrative expenses......._. ... . SR, | S ceemn—(3,421,860) .

Other operating income and expenses, net 14 (688,574)
Operating profit 655,108
Interest income 16 82,488
Foreign exchange loss, net A7 (23,385)
Other non-operating income, net ) 21,693
Profit before income tax 735,904
Income tax expense -
Profit for the year 735,904
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 735,904

Approved for issue and jgned on b

Natalia Barandva =

General Director

If of Management on 23 September 2019 by:

yad
Vera Khlustéva-7/

e

Financial Dj c/t{)r
p; yd

A /

// / //

'Trh'”“"““' == -
he accompanying notes On pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

STATEMENT OF CHANGES IN EQUITY
AT 31 DECEMBER 2018

- (Amounts expressed in Georgian Lari)
Charter Capital Accumulated Deficit Total
At 31 December 2017 16,433,513 (1,449,990) 14,983,523
Total comprehensive income for the year - 735,904 735,904
e i i e 208 R — S, e e e e
At 31 December 201 16,433,513 (714,086) 15,719,427

Approved for issue 3t sjgned gribehalf of Management on 23 September 2019 by:

Natalia Bardnova
General Director

R e i

e,

Vera Kh!li;tﬁl; e
Finangfal Dirattor
ey

o
-

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

STATEMENT OF CASH FLOWS
AT 31 DECEMBER 2018

s (Amounts expressed in Georgia Lar{)
i -Notes 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 735,904
Adjustments for non-cash income and expenses:
Depreciation and amortisation expenses 1,013,165
Gain on disposal of PPE (21,693)
Net foreign exchange loss 1,186
Operating cash flows before working capital changes 1,728,562
‘Increase in inventories 75,749y T
Increase in trade and other receivables (51,752)
Decrease in trade and other payables (298,088)
Increase in other current liabilities 68,421
Increase in prepaid taxes (3,746)
Operating cash flows after changes in warking capital 1,367,648
Interest paid -
Net cash provided from operating activities 1,367,648
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment and intangible assets (216,838)
Proceeds from sale of property and equipment 22,000
Net cash used in investing activities (194,838)
Net increase In cash and cash equivalents 1,146,458
Effect of exchange rate changes on cash and cash equivalents 26,353 ;
Cash and cash equivalents at the beginning of the year 6 1,918,300 i
Cash and cash equivalents at the end of the year 3,091,111 ‘

Approved for issue and signed op-behalf of Management on 23 September 2019 by:

ya ,,7,,.'- T

2
Natalia Barfinova Vera Khlustoya/
General Diractor Financial Director
. / /
7/
,-/ /‘,
The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS

FOR
(Am

1.

THE YEAR ENDED 31 DECEMBER 2018
ounts expressed in Georgian Lari)

THE COMPANY AND ITS OPERATIONS

Henkel Building Chemicals Georgia LLC ('the Company") was incorporated on 11 November 2014
and is domiciled in Georgia. The Company is a limited liability company and was set up in
accordance with Georgian regulations.

The Company’s immediate parent is Henkel Ag & Co. KGaA, and the ultimate controlling party is
Henkel Ag & Co. KGaA, Germany. Entrepreneurial ownership functions are performed by Henkel

" Ag & Co. KGaA No individual has controlling ownership.

" The Company is producer building construction products and adhesives. It operates via three

business divisions: Consumer Adhesives (AC), Beauty Care (B) and Laundry (L).

Main business activity is Consumer Adhesives which consists of local production of building
construction products, import of Henkel adhesives products from Henkel affiliated companies,
sales of local and imported products in Georgia, Armenia and Azerbaijan to third parties.
Beauty Care and Laundry divisions are set up as secondary activities of the Company that
represent services on support of Henkel products distribution in CAC region, sales of services to
Henkel affiliated companies.

The Company’s registered address is at place of business (factory) is at Gardabani Municipality,
village Martkopi, Georgia.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation. These preliminary special purpose financial statements have been
prepared for the year ended 31 December 2018 as a part of the Company’s adoption of IFRS for
SMEs as at 31 December 2019, following the requirements of IFRS for SMEs, Section 35
‘Transition to the IFRS for SMEs’. This preliminary special purpose financial information does not
contain comparative information of the periods before transition date, which is 1 January 2018.
The preliminary special purpose financial statements is intended to form the comparative
information in the Company’s first complete set of IFRS for SMEs financial statements far the year
ended 31 December 2019.

The preliminary special purpose financial statements have been prepared on the historical cost
basis. Historical cost is generally based on the fair value of the consideration given in exchange
for assets.

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in
the process of applying the Company’s accounting policies. Areas involving a higher degree of

" judgement or complexity, or areas where assumptions and estimations are significant to the

financial statements are disclosed in Note 3.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"),
unless otherwise indicated.

Foreign currency translation. Items included in the financial statements of the Company are
measured using the currency of the primary economic environment in which the entity operates
(the functional currency'). The Company’s functional currency is the national currency of Georgia,
Georgian Lari ("GEL"),

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of profit
and loss. Foreign exchange gains and losses that relate to borrowings and cash and cash
equivalents are presented in the statement of profit and loss within 'finance income or costs'. All
gther foreign exchange gains and losses are presented in the statement of profit and loss within
other operating expenses' or 'other income’. '

The accompanying notes-on pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(Amounts expressed in Georgian Lari)

At 31 December 2018, the principal rates of exchange used for translating foreign currency
balances were Euro ("EUR") 1 = GEL 3.0701 (2017: EUR 1 = GEL 3.1044); US Dollar ("USD") 1 =
GEL 2.6766 (2017: USD 1 = GEL 2.5922). At present, GEL is not a freely convertible currency
outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include cash on hand, demand deposits
and other short-term highly liquid investments with original maturities of three months or less.

Inventories. Inventories are recorded at the lower of cost and net realizable value. The Cost of

.. inventories comprises of direct materials and, where applicable, direct labour costs and those
overheads that have been Incurred in bringing the inventories to their present location and
condition. Cost of inventory is determined using the first in first out basis. Net realizable value is
the estimated selling price in the ordinary course of business, less the cost of completion and
selling expenses.

Trade and other receivables. Trade and other receivables are recognised initially at the
transaction price. They are subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment of trade and other receivables
is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables.

Property and equipment. Property and equipment is stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that Is
directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

The Company adds to the carrying amount of an item of property and equipment the cost of
replacing parts of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the Company. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the statement of profit and loss
during the period in which they are incurred.

Depreciation an other assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method. The estimated usefu lives
range as follows:

[ Buildings production | 25 years i
Buildings office 40 years
Machinery and equipment ° 10 years
Vehicles 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, if there is an indication of a significant change since the last
reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Impairment of non-financial assets. Assets that are subject to depreciation or amortisation
are assessed at each reporting date to determine whether there is any indication that the assets
are impaired. Where there is any indication that an asset may be impaired, the carrying value of
the asset (or cash-generating unit to which the asset has been allocated) is tested for
Impairment. An impairment loss is recognised for the amount by which the asset's carrying
amoynt exceeds its recoverable amount. The recoverable amount is the higher of an asset's (or
CGU's) fair value legs costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows
(CGUs). Non-financial assets other than goodwiil that suffered impairment are reviewed for
possible reversal of the impairment at each reporting date.

Tr.ade and other payables. Trade and other payables are recognised initially at the transaction
Price and subsequently measured at amortised cost using the effective interest method.

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
4 (Amounts expressed in Georgian Lari)

Charter capital. The amount of authorised charter capital is defined by the Company’s charter.
The changes in the Company’s charter shall be made only based on the decision of the Company’s
shareholder. . .

Revenue recognition. Revenue is measured at the fair value of the consideration received or
receivable, and represents amounts receivable for goods supplied, stated net of discounts,
returns and value added taxes. The Company recognises revenue when the amount of revenue
can be reliably measured; when It is probable that future economic benefits will flow to the entity;
and when specific criteria have been met for each of the Company’s activities, as described

 below. When the fair value of goods received in a barter transaction cannot be measured reliably,
the revenue is measured at the fair value of the goods or service given up.

Sale of goods. Revenues from sale of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees
to transport goods to a specified location, revenue is recognised when the goods are passed to
the customer at the destination point.

Sale of services. Sale of services are recognised in the accounting period in which the services
are rendered, by reference to the stage of completion of the specific transaction assessed on the
basis of the actual service provided as a proportion of the total services to be provided.

Interest income. Interest income is recognised on a time-proportion basis using the effective
interest method.

Current income tax. Income taxes have been provided for in accordance with Georgian
legislation enacted or substantively enacted by the reporting date. In May 2016, the parliament of
Georgia approved a change in the current corporate taxation model, with changes applicable on

1 January 2017 for all entities apart from certain financial institutions. The changed model implies
zero corporate tax rate on retained earnings and a 15% corporate tax rate on distributed
earnings, compared to the previous model of 15% tax rate charged to the company’s profit before
tax, regardless of the retention or distribution status.

The new profit tax rules are effective as of 1 January 2017, which applies to the company and
the tax base comprise both actual and deemed profit distributions, including the following:

Distributed profits;

. Expenses incurred or other payments not related to economic activities;

o Gratuitous supplies of goads/services and/or transfers of funds; and

. Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are
declared and recorded under “income tax” in the statement of profit or loss. Current tax assets
and tax liabilities for current and previous periods are measured at the amount expected to be
obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss.

Due to the chahged concept of taxation the term taxable base of assets and liabilities loses its
economip meaning and deferred tax liabilities and assets as defined in IAS 12-Income Tax, are
not applicable under new corporate taxation model.

Va!ue Added Tax. Output value added tax related to sales is payable to tax authorities upon
delnx{ery of the goods to customers. Input VAT is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities permit the settiement of VAT on a net basis. VAT
related to sales and purchases is recognised in the statement of financial position on a net basis.
Where provision has been made for impairment of receivables, impairment loss is recorded for
the gross amount of the debtor, including VAT.

The accompanying notes on pages 5 to 13 are an integral part of these financlal statements.
4
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
2 (Amounts expressed in Georgian Lari)

Starting from 31 December 2015 the Management presents the Company’s tax balances on net
basis based on the order 407 issued by the Minister of Finance of Georgia dated to 7 December
2015.

Amendments of the financial statements after issue. The Company’s shareholder and
management have the power to amend the financial statements after issue.

3. CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING

The Company makes estimates and assumptions that affect the amounts recognised in the
financial statements and the carrying amounts of assets and liabilities within the next financial
year. Estimates and judgements are continually evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management also makes certain judgements, apart from
those involving estimations, in the process of applying the accounting policies. Judgements that
have the most significant effect on the amounts recognised in the financial statements and
estimates that can cause a significant adjustment to the carrying amount of assets and liabilities
within the next financial year include:

Income tax recognition. Compliance with tax legislation in Georgia is subject to a significant
degree of interpretation and can be routinely challenged by the tax authorities, The Company's
uncertain tax positions are reassessed by management at every reporting date. Liabilities are
recorded for income tax positions that are determined by management as less likely than not to be
sustained if challenged by tax authorities, based on the interpretation of tax laws that have been
enacted or substantively enacted by the statement of financial position date. Liabilities for
penalties, interest and taxes other than on income are recognised based on management’s best
estimate of the expenditure required to settle the obligations at the reporting date. Actual charges
could differ from these estimates.

Useful lives of property and equipment. The estimation of the useful life of an item of property
and equipment Is a matter of management judgment based upon experience with similar assets. In
determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.

Initial recognition of related party transactions. In the normal course of business the
Company enters into transactions with its related parties. IAS 39 requires initial recognition of
financial instruments based on their fair values. Judgement is applied in determining if transactions
are priced at market or non-market interest rates, where there is no active market for such
transactions. The basis for judgement is pricing for similar types of transactions with unrelated
parties and effective interest rate analyses.

T —

fie accompanying notes on Pages 5 to 13 are an integral part of these financial statements,
4
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS - ..
FOR THE YEAR ENDED 31 DECEMBER 2018

T (Amounts expressed in Georgian Lari)

4. PROPERTY AND EQUIPMENT

Machinery
Land Buildings and Vehicles Total
Equipment
1 January 2018 1,410,934 5,351,767 6,234,679 984,153 13,981,533
Additions B - 125,016 91,822 216,838
1 ; b"i;:;c‘)sals _ - - (37,409) (37,409)
Cost at 31 December 2018 1,410,934 5,351,767 6,359,695 1,038,566 14,160,962
Accumulated depreciation at 1
January 2018 _ 276,965 929,534 396,462 148,511
Depreciation charge for the year - 175,319 625,722 210,747 1,011,788
Accumulated depreciation on disposals - - - (37,102) (37,102)
Accumulated depreciation at 31
December 2018 - 452,284 L555:256  ou4 44,  2577.646
Carrying amount at 1 January 2018 1,410,934 5,074,802 5,305,145 587,601 12,378,572
Carrying amount at 31 December
2018 1,410,934 4,809,483 804439 g 459 11,583,315

5. INVENTORIES

31 December 18

31 December 17

Finished goods 322,985 124,475
Work in progress 16,789 16,948
Raw materials 284,044 401,183
Other inventory - 3,986
Inventory provision (44,135) (42,658)
Total inventory 579,683 503,934

The cost of inventories sold amounted to GEL 9,472,646, The Company recognised an inventory
obsolescence provision with the amount of GEL 1,477.

6. TRADE AND OTHER RECEIVABLES

31 December 18

31 December 17

; Trade receivables from third parties

! 2,052,483 2,004,936

:rade receivables from related parties 191,274 191,454
repayment 3,691 6,657
Other receivables 3,877 -
Total trade and other receivabies 2,251,325 2,203,047

The accompanying notes on pages 5 to 13 are an

4

integral part of these financial statements.




HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
(Amounts expressed in Georgian Lari)

7. CASH AND CASH EQUIVALENTS

31 December 18 31 December 17
Current accounts in bank 3,091,111 1,918,300
_.Total cash and cash equivalents s e 3,008,132 1,918,300 ...

8. CHARTER CAPITAL

As at 31 December 2018 and 31 December 2017, Henkel Ag & Co. Kgaa, held 100% of ownership
interest. The charter capital is fully contributed in cash.

9. TRADE AND OTHER PAYABLES

31 December 18 31 December 17
Trade payables to third parties 269,888 375,766
Trade payables to related parties 1,157,097 1,351,247
Other payables 1,991 2,339
Total trade and other payables 1,428,976 1,729,352
10. REVENUE
2018
Revenue from sale to third parties 13,207,149
Revenue from sales to related parties 1,794,103
Total Ravenue ‘ 15,001,252

Revenue represents sale of goods and service. The Company started selling of goods in 2016
year. Based on agreements with Henkel affiliated companies Company imports adhesives
products products in Georgia for future resale in Armenia, Azerbaijan and Georgia. Also Company
produced building construction products tocally with sale of these products Armenia, Azerbaljan

and Georgia. Sales of goods continued and became main revenue generating line of business for
the Company.

Remuneratfop _for services is calculated by application of a 12,4 % profit margin to the Company’s
Costs of providing services. For 2018 and 2017 the method of calculation is prescribed by the

Service Agreement with affiliated companies respectively, which are limited by annual business
plan of the Company.

'afhs reévenue amounts are measured at the fair value of the consideration received or receivable
nd are shown net of value-added tax and rebates and discounts.

" The accompnror—— — S
€ompanying notes on pages 5 to 13 are an integral part of these financial statements.




HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
£ (Amounts expressed in Georgian Lari)

11. COST OF SALES

2018
Cost of raw materials 8,460,859
Depreciation expenses 1,011,787
Total cost of sales 9,472,646
12.SELLING AND MARKETING EXPENSES
2018
Advertising expenses 370,508
Sales promotion and marketing 360,076
Brokerage expenses 32,480
Total Selling and marketing expenses 763,064
13. GENERAL AND ADMINISTRATIVE EXPENSES
2018
Staff costs 2,347,775
Representative and business trip expenses 285,645
Professional services 202,824
Taxes other than income 183,470
Other administrative expenses 121,438
Vehicle expenses 91,577
Bank charges 32,319
Utility expenses 25,782
Communication services 19,017
Insurance expenses 17,438
Training expenses 8,521
Postat expenses 4,892 :
Amortisation expenses 1,378
Other operating expenses 79,784
Total General and Administrative expenses 3,421,860

The ot - i
accompanymg notes on pages 5 to 13 are an integral part of these financial statements.
4
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
(Amounts expressed in Georgian Lari)

14, OTHER OPERATING INCOME AND EXPENSES, NET

2018

Royalties to refated parties (707,790)
Impairment of receivables (1,205)
Total other operating expense (708,995)
l;come f'rom -ir;su;‘ance | o 26,421
Total other operating income 20,421
Other operating expense, net (688,574)

15. OTHER NON-OPERATING INCOME

Other non-operating income GEL 21,693 represents Gain on disposal from sale of a Vehicle for
GEL 22,000 with incurring expenses in amount of GEL 307.

16. INTEREST INCOME

Interest income GEL 82,488 consists of interest income from bank on current deposit accounts.

17. FOREIGN EXCHANGE LOSS, NET

Amount represented as Foreign exchange loss, net GEL 23,385 consists solely of foreign
exchange gains and losses.

18. CONTINGENCIES AND COMMITMENTS

Tax legisiation. The taxation system in Georgia is relatively new and is characterised by
frequent changes in legislation, official pronouncements and court decisions, which are often
unclear, contradictory and subject to varying interpretation by different tax authorities. Taxes are
subject to review and investigation by a number of government badies, which have the authority
to impose severe fines, penalties and interest charges. A tax year remains open for review by

the tax authorities during the four subsequent calendar years, however, under certain
circumstances a tax year may remain open longer,

These circumstances may create tax risks in Georgia that are substantially more significant than
in many other countries. Management believes that it has provided adequately for tax liabilities
based on its interpretations of applicable Georgian tax legislation, official pronouncements and
court decisions. However, the interpretations of the relevant authorities could differ and if

the authorities were successful in enforcing their own Interpretations, the effect on these financial
statements could be significant.

Operating Jease commitments, The Company leases its office in Tbilisi and car under operating
lease agreements. The lease terms are between one and three years. The majority of lease
agreements are renewable at the end of the lease period at market rate.

Thf: are no future lease payments under non-canceliable operating leases (leased assets
retirement obligations) as of 31.12.2018.

 Thez - > . —
accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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HENKEL BUILDING CHEMICALS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
(Amounts expressed in Georgian Lari)

19. FINANCIAL INSTRU MENTS

31-Dec-18 31-Dec-17
Financial assets
Financial assets measured at amortized cost less impairment 5,338,745 4,114,690
Total 5,338,745 4,114,690
Financial liabilities
Financial liabilities measured at amortized cost 1,428,976 1,729,352
Total 1,428,976 1,729,352

Fair value of cash and cash equivalents, trade receivables and trade payables approximate their
carrying amounts largely due to the short-term maturities of these instruments.

20. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

The outstanding balances with related parties were as follows:

31-Dec-18 31-Dec-17
Trade and other receivables from related parties (Note 6)
- Entities under common control (Henkel affiliated companies) 191,274 191,454
Trade and other payables to related parties (Note9)
- Immediate parent 7 310 -
- Entities under common control (Henkel affiliated companies) 1149 787 1,351,247

The receivables are unsecured in nature and bear no interest. There are no provisions held
against receivables from related parties.

The income and expense items with related parties were as follows:

2018
Revenue
- Entities under common control 1,794,103
General and administrative expenses
- Immediate parent 84,267
Other operating expenses (Rovyalties)
~ Immediate Parent 707,790

Key management compensation. Key management includes the Commercial Director of the
Company. Compensation paid to the Commercial Director for her service in full time executive
management position is made up of base salary, cash bonus and other benefits. Total compensation
included in the statement of profit and loss for the year ended 31 December 20 i8.

21.EVENTS AFTER THE REPORTING PERIOD

There were no events after the reporting period, that may require adjustment of or disclosure in
the Company’s financial statements for the year ended 31 December 2018.

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
4
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