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3930960L  dmbgbs dgmeg Tbs@gbg BobsbLmEO 96 Lom3gmsgom  2o0sfY39BH0wgdgdol  d0gdoLsL.
0MOMOMIME0 53953900900 TbsMOL MMMOGMNMBOL Fobbogolol yMmo®gds bos odsbgowgls
MOHM0JOMOMIOL J0bss®LBY s 9GS FbMEIME 0vMHOEOE BMOTsbY.

3603369¢mm3560 bssmeogbger 895698980 @s 3sblbyes bss@Gogbgm dmemodozol gsdrggbgdobsl

©53530069829¢m  Fbs@998056  m39(530980L 0530306390 5056985, B33 gdH030  LsdgyHbgm
15d3056MBOLOL 335605 M3IMHH3E0gRL  sbMM309EgdL Tolcsh  s393006MdE FbsEIYIOSB. FoLL 9
dmoombmgl 530bsblmo  0bbEHMmWIZDBHIOOL  003W30MZYE  @0MGOSL oo LTI 0sbo
0079 gdgdolL borwdzgEwbg. Foblxs 29dmoygbgds 0dobom3ol, MM AsBOLIBEOIOHML M3gMo30gdOL
0391900 LodOBOM LE3MMEIBEM Fob5339Jd0M FobolsBOZMGDS 1Y) 5MOLLdSBOMM §5653390gd0m, Fod0b,
MEqbsg ALYOZLO M3YMSE0JOOLMZOL 5JGH0LIMO BsDIMO 50 SOLYIMBL. Foblixs 9dYsMgds oY3380MgdYE
db56990056 Aboglo M3gMs30gdol Goligdls s 939IGIM0 Lo3MMEIBEHM 46533900 BsEODBL.

Q953560530 659900 53530060 TbsMggdMab 0ym 9gdga0:

MO®0gOHNMds 2023 ool 31 2022 femols 31
s03b0 rskH0 093938960 093998960
0535380670790 Tbatggdolysh 3,911 1,170
- Philip Morris Products SA EUCC* 3,911 1,170
053953806gdw9mo Tbstggdols dodsGom 31,308 39,799
- Philip Morris Products SA EUCC* 29,801 39,140
- Philip Morris Services SA EUCC* 400 258
- Philip Morris International IT Service Center Sarl EUCC* 198 104
- Philip Morris International Service Center
Europesp. ZOO EUCC* 242 276
- Philip Morris International Management SA EUCC* 468 21
- Philip Morris Finance SA EUCC* 199 -

0390530900, 999mL35¢0 s bIHIOXRGOOL Fbegdo 39380MdME FbsMYgd™Mb oym F98ga0:

503b0 3630 9JONOJONMDS 2023 2022
0565900l gdgbs 152,301 137,343
- Philip Morris Ukraine PrJSC EUCC* - 15,434
- Philip Morris Products SA EUCC* 152,301 121,909
bgddmgzsbgemmdols bagalvmo 2,931 3,092
- Philip Morris Services SA EUCC* 2,931 3,092
L553mblryEBogom ©absbstrygdo 7,404 5,142
- Philip Morris International IT Service Center Sarl EUCC* 3,542 2,311
- Philip Morris International Management SA EUCC* 1,918 1,785
- Philip Morris International Service Center

Europesp. ZOO EUCC* 1,409 1,046
- Philip Morris Finance SA EUCC* 535 -

* EUCC- bsgmor 3026900200l @035399098569829¢m0 bofs®dmgbo
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7  bs3mgdo s m39M330900 835380Mgdwe TbsMgOMG (3aMdgergds)

b9emddmg569¢nmB0l  bsgzsbenmo. bgwwddwgabgemdol Lsgsbry®o dmogsgl 3md3gblogost gduds@®mosb@o
bgeddegsbgemo 30Mgdol (396gMswmo d9bgxgHo s G99©Ia0 ©I35MEHIGBEJOOL bgErddwgsbgwrgdo:
3mdbToMgdEol  459mE3Eomgdols  ©s  3MIgMEowo) d0ge  fgmwo  dmdlsbvy@gdobmzgol LBy
39653390019 50dsbEOMEgdgo dgbgxdgbGHol d3mBogosby, MHmIgwoa dgwagds LsdsHobm bgugsliolbash,
309900Ls ©s Bb3s LoMYFOOLYb.

0083560 bgerddmz569¢70 306980l 30396b5305. 853560 bgerddngzsbgwo 306900 dmo3s3L BobsbLgdOU,
3M09MHE0Mo ©oR9Rd30L, 56393H0by0UL, Logo®gm bogdgms, P&C - 9969x9M9dL s PMO-U ¢mogtgdl.
00003560  bgeddmgzsbgeo  306HgdoLm30L  Aoobowo  3m339bLs3os doo  dogh  5hgmwo
3maLobMEYOOLMZ0L LM 4565339mbg 90TolBrmEgdgero dgbgxdgbEHol 3mBoEosby 990agds Lsdsbolim
bgagsliol, 3G:gdools s bgs Lotggdgaoligsb.

bmew 3000396L5(3050, BIMIgeoi dmagdols s DoMowol s bbgs LMo 89ambogwol sbystodygdsdos
absbwmo, goy0bs 1,849 s0sbio wsto 2023 ol 31 ©939309MHL aliMKegdmEo famobmgol (2022: 1,275
smdLo Wo®0). 2023 erol 31 ©9399dgML, TmogoMo bgwddm3zsbguo 306MHgdolsmzol  goalisbgwo
300396Lo30900 s LEMYJIGO 0ym 176 s5obo WoMo (2022: 132 5O 6O).
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8 3060050 Ls8MSEYOJBO O 3HTBHIN0IXNMO 5JFH 03900
36Ugdomo bss@Gogbze 3eegmodogs

do(00s@0 bs835¢m98980. 30MH0090 153w gdIOO SMOMOEHLIdS MFOMWOMGOGdOm, F9IEz0MHJOwIEO
©3MM3000  (33900b ©5  30x8LYOHGIOL  sBoMoEbgdom, LsFoMmmgdoloadgdd.  ©sBmLzMH OGO
d99690@Mds 89535LYdS NZOMNVOMJIEGOO.

940390 B5sbgoMm0dPg0M 3gHOMEPOL dMEML bgeddmzsbgamds sg35LgdL, sOLGdMOL M) 565 JOMOMSPO
153 gdgdOL  AoBOLMYdOL  Mo0dg  0bogsGmMo. vy Abasglo  0bEOIIGHMMO  sMLGIMAL,
b9 3335690 Mds 593519l 5bsBEIMOIBIE VOMGOLIEGDSL.

doM0m50 B335 gdgdoL (339000 SFMOMZWGds §MH3030 IgmMmEOL 459mygbgdom Fosmo VoMgdEgdols
BsMBgb 0MmYdMEgdsBY 9LbsFogdIWI Fosm IYIBOED LsboMRgdwm dmALIbYMYOOL 350l
2496853 mdsdo:

Lobo®aqdem dcmdbobuymdol 35ws Herqddo

939X 0 5 dmfgmdoErmdgdo 1-10
BooXSOM QoIx MOGLIdS 2-5
Lo0bRMOBo30M-39JbMEMYOMMO s0FMNOZOMdS 3-5
LoB®obL3MOGHM 155 gdgdO 4-15
Ubgo 1-5

006050 bs3rscrgBgdol bsbs@ggbarm dmdbsbaytgbol 35@s. 0MHOM©O b53voegdgdol LolotMygderm
9dLobm9d0L 35000l gobloBEZMS FobLx oL bogombos s gi3rdbgds ALzl ogdE0390Mb s3s3d0MYdXIEN
2399MmE3EO0EgdL.  5d@03900L Lobom  sMLYdMEo Lodmdsgerm 930mbmI0zMMO LaMPgdIWO  JOMOTSWIE
2990mygbgdolols  dmobdoMgds. mdEs, Lb3s Rod@MEId0, MMAMMOEss Fogooms®  gdbozmdo b

3009OH30Mo  9madzgegds s (3399, bdoMo 039390 993039080 sbogmgdwo  g3mbmdozmMo
LoGgdol 993060 9dsb.

bgddn3569emds8 oMbgboo LslaMyqdem dmdlobwMgdol 35cqd0 99ox3sLs 5903900l 535580690
397603160 9aMIomgmMdol s 03 39MHomEol Fglodsdols, MOl gobdsgwmdsdo dmbswmbywos,
MM 53303900 LGOIl FMYEHobgd 3MB3ob0sL. 2om3owolfobgdmwo o0dbs Fgdgao doMomoEO
3ogdBHmemgdo: (5) 9JGH03900L FmMboErmEbgo gsdmygbgds; (8) dmbogrmbgwo x30bo3MGo 33gms, o3
530300900 Lom3gMoEom  RBodBmMgdbg s mgEs-09bsbgaby; o () LodsbMm  306HMdYdOL
(33LOgdIVOM 3d3Mf3g)wo H9gbog Mo 96 3OO Jmdzgegds.

v  d9539Lgdo  LoboMagderem  dmdlobyMgdol  gss  0469dms  10%-om  99blbgaggdyero
bgedd®369emdol dqg3eligdoligsb, gogargbs 2023 Harol 31 93993960 alMWEgdwo Herol (339005BY
0g4690m@s 128 5m5L0 oo™ gobBM©s s F9830MHYds 53 smobo oo (2022: 285  smolo WsBHOM
35D6M©5/899306905).
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8  3060m3©0 L5 GOIB0 S 3MTEJMHOINMO 5303900 (3oaMAYEgds)

doM0M50 LoFLEgdJOOL S 3M5TOBHIM0SWIMO 5JEH03900L LadsEIBLM VOMYBWEGdGOOL BMIMOMdS 0ym 99dEIa0:

IT 50396305 53¢M-0d0gdo 339X0 5 LooxsOM 5798053680 bbgs by 56353 gB0swvY)- by
mfigedo-  gomxmdLYds 86'3535950%’0:66/ 3060mo 60 5JBoggdo
B ©o18mb®sggdgEo

5050 560 Qoo 3ofjgmbognedgdo bsBgoengdgo
©0tdrngds 2022 fewols 1 06356l 596 2,082 1,446 1,779 1,052 1,640 8,595 1,623 10,218
Q53MMZ3000 (339005/580ME0Do305 (497) (1,375) (523) (1,130) - (839) (4,364) (571) (4,935)
Lsdosblier 0oMgdmegds 2022 §. 1 0sb. 99 707 923 649 1,052 801 4,231 1,052 5,283
53590900 - - - - 816 - 816 - 816
GO6LEIMHYdO 69 1,220 - - (1,310) 21 - - -
e D) 4) (521) (5) (93) - © (632) - (632)
39030900 (SZOMZOWO (33905) 4 521 4 93 - 6 628 - 628
339900 / 530 GH0DBE300L IOOEHZS (73) (379) (234) (503) - (688) (1,877) (530) (2,407)
Bodsgmablie momgdmegds 2022 §. 31 ©g3. 95 1,548 688 146 558 131 3,166 522 3,688
©OMOYPRYEgds 2022 Ferob 1 05635GL 661 2,781 1,441 1,686 558 1,653 8,780 1,623 10,403
Q©FOMZOWO (339005/50MEH0DG0S (566) (1,233) (753) (1,540) - (1,522) (5,614) (1,101) (6,715)
Bodogmablicr @oMydwyegds 2022 §. 31 ©gg3. 95 1,548 688 146 558 131 3,166 522 3,688
©s35¢98980 - - - 601 954 - 1,555 307 1,862
GOBLBIHYBO 29 600 345 - (1,006) 32 - - -
29U39%0 (VOMmYPREGDS) - (695) - - - - (695) - (695)
39U39B0 (SRMMZOWO (339M5) - 611 - - - - 611 - 611
3390000 / 580OEH0DE00L sGOEbZS (67) (472) (153) (162) - (108) (962) (527) (1,489)
Lsd5sblier oGgdEds 2023 §. 31 g3. 57 1,592 880 585 506 55 3,675 302 3,977
©OOHYOYEgds 2023 Ferobl 31 ©g393d9ML 690 2,686 1,786 2,287 506 1,685 9,640 1,930 11,570
@I3OMZO0 (339M/58MBGHODE0s (633) (1,094) (906) (1,702) - (1,630) (5,965) (1,628) (7,593)
Lodosblier 0oMgdmegds 2023 §. 31 g3 57 1,592 880 585 506 55 3,675 302 3,977
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8  do60m©0 153w YBIB0 S 5M3T3BHIM0MIMO 5JBH03gd0 (oaMdgEgds)

oMMz gdgo  ddgbgdemds s ©dmb@oggdgwo  sMFNNHZ0owmds  dMoEs3l  LobgmMIszoM
3995 Q0M6 5©0FHZ0MdIL s FoM3gE0baol bidgbgdl, MmIgmog Mg3eslogzgoEoMgdyeo 0dbgds
Lo0bgzMMA>30M 3HgdbmEMa0gd0L s©FHZ0EMBdOLS S bbgs 59@03900L 3o gamM0sdo.

30035600l 205hbs 5,736 smobo M0l MmEIbMdOL LEOWWLE J9339gMOWo odEoggdo 2023 Farol 31
09399060l dMIstgmdoo (2022: 3,024 s0sbo wscob).

14



331 003 BMOL LisgsGomzggmm
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9 5J®03gd0bL 358mygbgdols MBWGdS s ORIMOL F5EIOYMIBYOO
36Ugdomo bss@Gogbze 3eamodogs

390903980l 359mg96980L 99301985, 31335605 0X MO 0GOL MGBoLL, Logowrm FosBoYGRLS ©s Lafymdol
99bmdgdL.  ox9M0EIB  HoMmdmddbowo  5JBH03900  M9330MHZ3gwo© TRl ©M9356gwo
006709 gdol borwydzguwby.

0903900l 200mygbgdol »BEgds LEgOMME  ForBlMIdsl 99390 GOIMGDs  odB030L  LolaMygdEM
3m3LobMEIOOL 5L S 0K MOL 35005L FMMOL MBMIglo 39MH0MEOL obdsgErmdsdo, fBBoz0 Igommol

B53379939BY.

3903900 4580myg969d30L Mx3egdol bergdol 33905 2o0momzEgds M 5030 3gmmol bsgwdzguwbg domo
50996000 LobsMYgd® IMILobmEBOL FoEOL 3obTogErmdsdo d9dnbsoMma:

LSLSGANOEM MALbBBOL
5Q0S 0do

396mdo-BoggdmdYdO 2-0o56 5-8¢09

ox3(0oL  g5¢n@IBeIem98980. 0XSOOLYL FoHIMJIbowo  FoIOMWGOIOO MHZI30MZgMo© RIS
9356090 oMMl bsxgd3zgwDByg. o AoIbEIdO, HMIWGdOE SLMEOMEYds  IMIE9350056
0xMLBOD 5 IVOE-0MJOMGd0SBO  5dBH039d0L 0N IMBLMID  500sMIEYDdS O Bogz0 Tgom@ol
LoRdz9wDBg IBIbIORSO TMYgdsdo b BoGsendo. M3 g3500560 0X MO0 FoMTMIYIBL 0XSMIOL,
HmIgdol 35053 12 039 96 bs3ergdos.

©olgmbEH0Mmd0L 336533007900, HMIgErog 3sdmyggbgdmeos oxsMols 3seEgdmmgdgdols 3sblislabmgmso.
30035605 0ygbgdl ol B3O Loligbbm 996533908 ©OLZMBEHMIOOL 3565339000  gosbys®odgdols
Loggdzo©, 000@MI, MM oxsmsdo bogmeobbdggo  LadOmEgbdm gobszzgmo dsMEGHozs 396
2960LoBP3MYds. B3O Lsbglbm 496533900 bgerdg3MmEgdol dobgwzoom dgMygmdl 4.22%-sb 9.52%-

900.

s03b0 sk0 896md5-65390md9d0 Loy
L5d5@sbLe OMYOMEgds 2022 ool 1 05635GL 1,487 1,487
053590900 - -
(33900L EsMoEbgs (846) (846)
L5d5EsbLe OMYdMEgds 2022 ferol 31 g390dgML 641 641
53590900 4,577 4,577
(3390°0b SMOEbIS (1,162) (1,162)
bbgo

L55B5esbli woMgdmagds 2023 ferols 31 g39ddgeAL 4,056 4,056

303356050 0x M0l 3500EGdMGOIOO 50056 8gdIRbsomaco:

503b0 93652 2023 femobs 31 g39ddgeo 2022 famols 31 93988960
0030935000560 0x M0l 35¢EIdWYYdYdO 1,143 676
30393500560 0XsMOL F5eYOMEGdIOO 3,037 49
e 0x Mol 35¢r©gdmgdgdo 4,180 725

Lo36336¢ M batxo, HmIgeoa dgbmeos 2023 Farol 3obsblirm batxgddo ogm 217 smsbo ersdo (2022: 79
mSLO oMO).
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10 3s6sggdo

36Ugdomo bss@Gogbze 3eamodogs

35(558980. 356153900 500M03EHJOS MZONVOMGIMGdsLS s HI0Bs LaMGo0BoEOM POMYDMEGdSL Fmerol
MAgoMgboom.  Fo6gd0L  M300000MGRGdS  AoBOLIBOZMGDS  30M39gwo  FgBMmlsgowdo,  30639¢0
249b35¢do dgomOoL 45dmyqgbgdom (FIFO).

2023 fjgmobs 31 2022 fjemobs 31
003b0 (0 093990960 093990960
23905L5940O Logmbawo 93,461 105,117
Lodmbgo G@ebbo@do 5,420 1,025
Lbgs oMogqdo 2,202 1,969
bre 85653990 101,083 108,111

594300l 2oslabso G996 1,7 s®l Logsmg@ol 3mwmabg, 005G OO S35 MMmO 3365339000
©9305M0MGdMo Logswm 35903900l gsliolb (RSP) 30% (2022: 1.7 @sto/3memmgbg, s035¢memgdo
©935M0Mgdmwo RSP-ab 30%).
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11 bsg53Mm s Lbgs dmmbmgbgdo
36Ugdomo bss@Gogbze 3eamodogs

bsgsgem s bbgs Fmobmgbgdo. L5353Om ©s Lbgs 9mmbmgbgdo  m3w0s300390©  S005MHEIDS
L535(I00560 POMYOMWGdI0m s F8EAMIT0 50LOIbYdS STMOEHODBIIMO VOMYOMGO00 JR9JEHWIOO
Lo3MHMEgbGH™ 9nMEOL 35dmygbgdom, 898306MHJd0 BsMEolL sbsM0Ebom, HMIgEoE AobLsBLIMWWOSs
dboermbgero LozMgEo@Mm BoMowol BmEgeols godmygbgdoom.

8603690132560 Uss@@Gogbzer d9asligdgdo s gsblys bss@®ogbzer 3e¢modoz0b 8s8m496980bsl

20656L2960 35503900 3579835593985 . I MBI O LoIHILOGHM DML TGLogslgdES® O3 FMH™
Lbgs dmmbmgbgdo 9953sLs 060030MsEM5.bgerddmgsbgermds 99a3sligdsls sbm®mE0gwgdl Lbgswsabbgs
d9bsdwm G99 gd0Lm30L  LoIMIOGHM  DoMowol  Fgisbgdgdol Fghmbzom  mommgmwo  dggaol
3EdMMBLI6.

30035605 3oL, HMI Lo353MMm s bbgs dmmbmzbgdds LszmgwooG™m Molgol 360836gwm3zsbo BMHEs
23960355, MMmEaLsg obobo 30 EEOM Z5WIYIWIEFOWGOW0S. FMbOEMEDbYo bHIMIVOGHM DoMoErols
99535905 0b030MsME Loxgmdzgwby bmMEogwgds 3md3sbool doge 3mbGHMS3gbdol Fodlwmwo
39050730l 60dvdol 2om35¢0oLobgd0m. BmlsmEbywo by3MgLOGHM DBoMowol F9xsligdobsls 3md3sbos
0m35¢0ob{iobgdl olgom T530Mg3mbMT03YH BoJEHMMYIL, HrMymMoEss 333-b MHY39d0 s YYBHM TobdEsdMHO
93Mbm3o3MMmo 306H:MdYd0, FoMlwo A5sbEgdol J3gzol 60dmdo, Lodsbzm gos®msbE0gdo, 3wogbEgdol
3M90FGHMbsM0sbMds s 0bEMLEH®OOLMZ0L  EsTsboLoIMGdYo  Bgbwbi0gd0. 0boz0MLEIGO
99530900, 30039l gm3zErobs, gdgsmgds  bgwddwgsbgarmdol  LogdudgHGm  aoblxsl, MMIgwos
93O 3mfdgds, Homs 99300@gL Lbgomds 99a3519dgdLs s MYoere oMol dmMob.

300356000 gobobows yzgas Bgdmm Bsdmmzwowo 3od@m®o ©s 399ao©, dmbaemobgwo bszhgoodm
DMOO 56 MOSMYOO0S.

2023 femobs 31 2022 fjewobs 31
s03b0 rsk0 003990960 093998960
LogoFMHM dmmbmgzbgdo 28,118 23,838
90b™36980 3538060980 Fboeolysh 3,911 1,170
Lbgs dmmbmgbgdo 62 57
o 5393600 dmombmgbgdo, bydm 32,091 25,065
23905bEOWO 5356Lgd0 224 189
Lryem bogsgme s bgs dmmbmgbgdo 32,315 25,254

2023 ferol 31 93908060l I gmdom bg3sFMHm dmmbmgbs 28,118 smsbio (2022: 23,838 smolio @ws®o)
@MoL mEYbMdOom dbmErm gt ImdbdsMgdgarls - d3L GDI - 9399m360b.

3mmbmgbgdo ©535380MHJOMO TH5MgdOLYD FoMdMoEygbls Msbbols F8mdgo Lafo®dmbasht Philip Morris
Products S.A. 0sbbs §o630o090L ©sb0569801w 5d30Dw9M B856390%Dg 35590 boGxgdol s65BLemmgdsl
185 5005L0 o0l MmEgbmdom ©s 93350 ™ 3MMEYJE30LMD 3538060910 HoMRIOOL SBIBLIMMYDL
3,726 50550 500l mEIbMdOm. Mbbs B0-93-% 0l godmymmosbs Philip Morris Products S.A.-3 2024 ool

0909635 s 536M0¢d0. Fofgmeo botxgdo s 565BPMMHYdMEo MBbYdO Wsygzsbowos ByEmdwy.

2023 fierol 31 ©9399060L Iamdsmgmdom bs353MHm Jnmbmabgdo MbOWbzgwymgow odbs M3oH@dM
150563m go19bBH00m, MMIgwog 303356000 LoboMrgdewmE 35399MWo S IEILEGHWOJOIMWo ogm Ll
»0000L0 05630L° dogM (2022 §. 31 ©939909M0: Ll ,00dOLO B63IO).
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12 gmes@o Lsblitgdo s 3500 §330335¢m96Egd0
36Ugdomo bss@Gogbze 3eamodogs

gepemso bsbbkgdo @s 500 933025¢796(0900. B0 LobLMGBO s Fom0 933039500963 gd0  dmoEagl
9mbmg659009 g3mboEIOL 856398d0. Bweao LblMdO s Bom0 §33035¢gbGIOO 50LHYOs STMEMEODBYOMWO

©OMPPMGO00.

2023 fjgmobs 31 2022 fjgmobs 31
003b0 (0 093990960 093998960
0000006567 568956003900 ds63d0 68 298
e Byenso bsbliMgdo s dsmo 933035¢gbEgdo 68 298

RS0 LdblMYdO 156380 FoMHIMoIbL MO JOMOMOPO 5EFOWMBOOZ0 B3630L 363963056 808y
9b256MH0890L, HMIMGO0E SMOG 39WIYPIWIGOWIIYO S MG FONBILMMGON0s. MO0Z] dsbzol MHgodGobyo
Fitch ratings-ob dobggom 5v99xmdgbs ©s ,BB-* -@sb “BB” Hgo@oba®by gowsoboggws. d0d@obstg
06900990y oMmoEbyo 30Hm3gb@gdo 2023 farol 31 93980901 ©LOYIEIdMwo Herolmgol ogm 5
000L0 60 (2022: 40 s05L0 Ws60).

13 Lsfgbogdm 3s3o¢sgo

30035600l 3530¢ 50 dgygds BsFgbgdm 3530@5E0LYD 550 smolo MO MEIBMdOm s WsBsEJdOm
23905bEOM0 3030@5WoLAYD 2 s5mobo WMmOL MmEIbmdom. 2023 ol  gsbdsgwmdsdo 3md3s6ools dog®

00300096300 56 353(3b5IINS O 5O YNGOES FoLEOE0. (2022: o).

14 Bsliglbgdo Lsblmgdo
36lgBomo bss@hogbzem 3mamodogs
bslglbgBo bsblimgdo. Bbiglbgdo LoblOHGOO 193030MHZJEO SV0MIJOS LETIOMEOBO VOMHYVYMGBOM,
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30056005 LOTsOME0sb0 VOMGVIMWgdom, 899y 30 STMOEGHODBIIMWO VoMWW GO00 JBJJGHWIOO
Lo3OHMEgbGH™ 396533900l IgoMEOL Fodmygbgdoo.

s08b0 rsk0 2023 femobs 31 093983960 2022 femols 31 og39dd9M0
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1535 FMHM 35¢0JOYYdYdO 4,846 4,317
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Ubgs aM0EbEo 35¢©JdvYgdgd0 11,637 5,111
e 30bsBlmeo 3sagdvyegdgdo LsgsFMHm s 48,920 50,376
Bbgs 3serodregdgddo

Lobgergsbim 35agdw9egd9d0 899 720
Lmem 155353600 s Bbgs 356mgdMergd9d0 49,819 51,096

32,193 soobo  @oMol  mEgbmdol  (2022: 41,009 smobo  @oM0)  bogoFOHm  39EadUEgdgO0
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05DMOL 33e93900L LbsbaMXJOO 186 279
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Omggdol  3sosbsbso. 3magdol  2oolobso  Bobsblim®  sbgsM0Tygdsdo sbabwyos dsemsdo dglvgero 96
L0965603270M 39610@OLMZ0L BogEHMBOMO350 doeado Iglwyeo 35bmbIGdEMBOL Tglisdsdols.

2016 ool 13 8s0ll Lodo®omggarml dmag®mdsd d0o0m (330 gdgd0 LodoMmm39geml Logsolabom
3009Ju8o, GMIwolb dobgzgomsz 3md356090L (3563900L, LszMIOG™ OFglYdIMYMdIOOL, LosbL3gm
30035609008 s MIdIMOYOOL goMs) 2017 Farol 1 006300 96 Mfg3z00 Imagdol owobiabowol
23900bs 95659, Lobsd o6 Imbgds 50b0dbMwo Tmygdol gobsforgds ©030IbEOL Lsbom 6 o6

Boom3mgds gobsfowgdmmsco.

30DB03MM 306093BY 96 5M56H)HB0IDE 0MIH0OME 30M7dDY 0300IbEOL Ao39doL BmdgbEdo begds 15%
9900L A5LabOOL OMmOEHZS VRMMBOW’ VOMGIMEIGdsDY (Top. HIobs ©0300g6YBO ‘s0aMmMUNdY’
89050996900 5%-0560 goolisboom, LsFoMmMmgdoLadgd®, s 3ooymgs 0.85-Bg). FowgdmEo Imgd0EL
90036 0mMoEo 30MHg0Bg ©0300gbOL A539ds 2017 Ferol 1 063006 0s30LvREEYdS
9900b 2oslobooliyb.

2008 ol 1 00636000sb 2017 Farobl 1 05630009 ©oaMMm300 gorbsfowgdgwro 8mygdosb ao398weo
0030096900 0d93Mgds TMAJBOL goolobsEOm 2o0MobysM0dgds0g doE0sbo Fmygdol swYgbon
©0MgOMgdsBY, MHMIgErog 9993060909905 dlsdsdobo bogsEsLsbs® Bsmgzwrom, MMl 0mM3EgdS
MMM 3 L509YM BrMgdsDY 399M(3bIYIMWO s FoIBOEO FMYIBOL A5l fowro 08539 ferols
900056 §Hdobs dmygds80, 458693900 #olid3gd 030YbYdBY. sELB0TBIZ05, BT Logsslsbsgm
Bogeols m@gbmds o6 by 509853 gdmEgl ©030gbYdOL gobsfogdosb {omdmddbowr GgswmMo
9900b 40oLobIEL. 0300gbEIBOL Yobsfiogd0sb Fo®dmddbowo Imggdol 4sslsboo soMoiEbgds
MMAmOE 00 39MH0mEOoL 3mYgdol 4o@oLabsol batxo, HmIguwdog 8mbos 0306 JBIOL Asdm(bogds,
d01H95350 ©030IBHEIIOL A5IBEOL MJSEIYHO MIMOMOLY. 030I6EIIOL AsBsfFowadol Aoc.,
23905b5boEOm  0dgMgds ol boMxJoo b Ubgs goobgdo, GMIgwog 56 oMol  ©S35300MYPYO
0306m303mE  Logddosbmdslimsb - 9dBHoggdol 96 dmALIbYMHGdOL  MLslyoerm  dofimgds s
§o00m8o0gbermdom  obsbobxgdo,  MMIWGdoE  5©0gFsBHJOS  LodoMmzgwml  356mbIgdemdom
239035¢0b{obgdme  BoduoTo®H  mEYbmdsl.  Jg0egom0sbo  Logoolisbsom  Mggodol  dJmbg
0MHoLE0J309dd0  MHJROLEHMOMYIME  3mI3sb0gdbY  goobowo  5356Lgd0 o 8T 3MB35B0JdMSb
296bMmM 3090530 bbgs 396 339w9o Mm396M530900 0lg3Y, HMYMOE BODBOINOH 3069dDY 56 sMsMHBoIBE
306090%g 35398990 Lgbbgdo, 99399gdsMgds vIYM36gdO3 dJAZML. S1gmO FoEOLabIgdo bbgs
23905boboEIdMb  gPmo, OHmIwgdog  99o30Mdwos  dgbodsdobo  Lagoabsbom  Bsmgzwrgdom
5006H03EbYds Mo ‘QoolobEIdO oM FMPJIOL 2ooLIBEOLY’ LoM3gMsiom batxgdol bafjogrdo.
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24 a57m35¢rolofobgdgero dmgwybgdo s 35¢r©YdEgdgdo

bsbs8s5orerm 053980. ©OMEIEOM ©s BogddosbmdOL b3gmgd@m030 FoMmTmgdolsl, 3nd3sbool ffobsswdwgy
dglisdems 9g@obowo ogmb LsmBgwo. 153MmsMo Tgxsbgdom s MHMAMOE B0, 0lY MY 3OMBILOMEO
®B93900L LsgzAdz9w by, bgwddw3z9bgeMds MZeoL, MM LEMRYIWIOMSE F0TsOHMYOSTO 5MBIOMO sOLYdIOMO
Dotroo 36 0gdbgds Homdmddbowo, GmIgwon s0gdsdgds §obsdwgdedg 10bsbLmE  sbysM0dygdsdo
239390909 565M03EbYAL.

bsgssbsbsom  356mb3@gdenmBs.  Lodomzawmb Lo sobobsm  LobEHgdsl  sbobosmgdl  bdomo
15396mbB3EId™M  3300gdId0, MBOGOSWNMO AoboEbIIdO s LobvdsMmmm  gosfy39EBH0wgdgdo,
GHmIwgdog bIoco  FM35¢a350  06GHIMO3MHYBHIE0L  9d390gdeMgds.  33albagdo  b3salibgs
M56mgd0L B0gH 4oBboEIZsL s godmdogdsl 99390 dsMgds, HMIEBLE 99300 835360 XSM0TJOOL ©o
Lo3MHMEgbGH™ BoMxgOOL sHLYdOL oo BEGdS.

L5gOIBObO™ Fgaro 0ss LogsaLEHIM MMbMIdOL Boge Fqlsdm{jagders bsdo 3oegbs®emo ferols
3968530M0d590, M3, 39M339M d98mbg939d3d0, dglodwrgdgEos 50bodbwo 39MH0MPO A50BIMmEM.

bgaddm3s6g@mds 03w0l, MM b 59335 YBOMB3gwYgm Logoalisbom 35¢YdEgd9d0,
d9L505d0L0  396MbAPIOMBOL  YobToMEHJOS  Lomoboms o 3MI3s600L  Logowsobiobom  3mBoogdo

39bo6mBbgds.

L5doMM39Mb Bo@®abLEgOMm FolHomBmddbol 356mbIEdEMds BMmAs©s© Tggbodsdgds LsgMmsTmGmOlM
LoG9bLBIOHM Fobfoedmddbols 3610630393, HmIgwog 8990185390905 §3mbmTo3vMO gob30mscmgdoLs s
05659dOHMIMdolL  MmOysbobsgool (OECD) dogh 2010 foarb. gl 396mbB3gdemds  3565306HmdgdL
585390000  Logoabobosm  Fguoligdol  Gqladmgdemdsl  30mbGHMME@OMmgdMmo  Mm3gMogogdolsmazols
(396330900 535380090 TRl TmOOL s  29M339M0  M3gMO30Jd0 8 39300MmdIE
dbo699009b6), ) AbAsgLo M3YMS30Jd0 56 bmM(309Yds ,A580wo bgeol dsbdowrol® bygwdzguby.
bgddm3s6gmdsd  ©sbghgs oo  3MbGHMME0, Goms  Fgbodsdobmdsdo  ogml Lo@Moblggem
30156 MJAboL 36MmbIEIOMBILIG.

3MBGHOMEOMYOMO M39M53090056 Fotdmgdbowo Logosoliobsm 35¢©gdMEgdgdo gobolsbratmgds
0500 BogBHMIM030 256003900l Roligdol Loxgmdzgaby. dglsdargdgaros Lo@G®MmblggMm gsligdol §glgdols
06¢9M3609G530980L  gob30motmgdom  Abas3Lo  LoGHMBLBIOHM  Bobgdol  godmfzgzol Fobsdg aygbgds.
bowddmgsbgaemmdsl  dosBbos MM 3m33560sL 96 ooBBos  LoGEoblgghm  Bolifodmgdbol  Goligo
QILOWWGOMEO 396H0MEOLMZ0L (2022 : 5GOEIMM0) S 393T3s3L 9obo@Pmbml 3m335600L La@dMoblgg®m
5301 oMmMJabol 3mboiogdo..

3980950 sbsbsGHx 980 35egBrIemg8980. 2023 fjerol 31 939900l AEYMT>MIMBOM 335600l 56

3Jmbs Lobgdg3Hvegdm 393039 MMO  IBIBIOXJOIOL 350 IIMWGds JOMHOMIO  BodwoeEgdgdOL
9005 (2022: beo).

85090mbiospg0m0  bsgoombgbo.  Lodotrmzgwmdo  goMgdmlEs3300m0  MIRMWoMgdoL  seLOWYMYDdS
3005005 s FMNIZOMOOL MBGdsTMLBOWGds sOLOWWGdsDY 099035 FoIOLObKGds. 30mT39600
39600  SbmME0gwgdl ™300 FM3oegMdYIOL  TgBRILYBL  FoMYIMLEIE300  MYRITOMHJOOL
BOMRWYdFo.  FM35¢gMdIJOOL bl bE3MOLMBZg  bgds  Fsmo  s00sMgds.  3mGgbzomo
3990 gdgdoL, HMIEgdoE 890degds FoMdmogddbsb s®Lgdmo MgaEwomgdol, bsdmdswadm Laddgby
LoLodsMMEM 3OMEgboL 96 3956Mmb3YdELMBdOL (33e0wgdol F9gyo, d9g3sLgds 89mdegdgE0s, Bopd®sd
890dgds  5OLYPOMO 0gmb. OGN  SELOWWGOOL 30MHMdYOFo s SOLYdIMWO  356MbIEYdEMBdOL
20035¢0LHobgdom  bgeddmgsbgermdsl  bxgMs, OGMmT o6 sMLYOMOL  ®s0dg  IB0d3zbgermzsbo
3590 gdgd0 oM gdmbg Bosbol doggbgdolismgob.
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Independent Auditor’s Report

To the Owner and Management of Philip Morris Georgia LLC

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Philip Morris Georgia LLC (the “Company”) as at 31 December 2023, and the Company’s financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting and
Auditing.

What we have audited

The Company's financial statements comprise:

e the statement of financial position as at 31 December 2023,

e the statement of profit or loss and other comprehensive income for the year then ended;
= the statement of changes in equity for the year then ended;

+ the statement of cash flows for the year then ended; and

« the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (iSAs). Our
responsibilities under those standards are-further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code,

Management is responsible for the other information. The other information comprises the
iMlanagement Report (but does not include the financial statements and cur auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial staterments, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to expres%
it

PricewaterhouseCoopers Georgia LLC, 1/C 405220611 Fons

King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia

Tel: +995 (32} 250 80 50, www.pwc.com/ge
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an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the hasis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the Compan)%

fo cease to continue as a going concemn. Gl >
2
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planrled scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

s %W\QQM%CDOQQ‘RQ Gesx e A

} PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

b beathy

Nlno eg.#SARAS-A-506913)

24 September 2024
Thilisi, Georgia



PHILIP MORRIS GEORGIA LLC
Statement of Financial Position

In thousands of Georgian Lari Note 31 December 2023 31 December 2022
ASSETS

Non-current Assets

Property, equipment and intangible assets 8 3,977 3,668
Right-of-use assets 4,056 641
Total non-current assets 8,033 4,329
Current assets

Inventories 10 101,083 108,111
Other tax assets 19,733 4,281
Trade and other receivables 11 32,315 25,254
Cash and cash equivalents 12 68 298
Total current assets 153,199 137,844
TOTAL ASSETS 161,232 142,273
EQUITY

Charter and paid-in capitai 13 562 652
Retained earnings 19,585 18,456
TOTAL EQUITY 20,137 1¢,008
LIABILITIES

Non-current liabilities

Borrowings 14,15 42750 15,996
Lease liabilities 3,036 49
Total non-current liabilities 45,788 16,045
Current liabilities

Borrowings 14,15 44,347 55,448
Lease liabilities 1,143 676
Trade and other payables 16 49,819 51,096
Total current fiabilities 95,309 107,220
TOTAL LIABILITIES 141,095 123,265
TOTAL EQUITY AND LIABILITIES 161,232

142,273

Approved for issueandisi

Yuriy Gordok’ Lb
General Direct




PHILIP MORRIS GEORGIA LLC

Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lan Note 2023 2022
Revenue from contracts with customers 17 720,567 582,961
Cost of sales 18 (668,626} (535,003)
CGross profit 51,941 47,958
Cther income 233 123
General and administrative expenses 19 (26,610) (23,168)
Marketing expenses 20 (15,719} (16,692)
Other gains/{losses}, net 21 (3,318) 3,681
Operating profit 6,527 11,902
Finance costs, net 22 (5,398) (3.288)
Profit befere income tax 1,129 8,614
Income tax expense

PROFIT FOR THE YEAR 1,129 8,614
Other comprehensive income for the year <
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,129 8,614

The accompanying notes on pages 5 to 21 are an integral part of these financial statements.

Fos 2



PHILIP MORRIS GEORGIA LLC
Statement of Changes in Equity

Charter and Retained Total
in thousands of Georgian Lan paid-in capital earnings
Balance at 1 January 2022 552 9,842 10,394
Profit for the year 8,614 8,614
Other comprehensive income for the year - B
Balance at 31 December 2022 552 18,456 19,008
Profit for the year - 1,129 1,128
Other comprehensive income for the year - . =
Balance at 31 December 2023 552 19,585 20,137

e

Pl

The accompanying notes on pages 5 to 21 are an integral part of these financial statements.



PHILIP MORRIS GEORGIA LLC

Statement of Cash Flows
in thousands of Georgian Lan Note 2023 2022
Cash flows from operating activities
Profit before income tax 1,128 8,614
Adjustments for:
Depreciation of property and equipment 8 962 1,877
Depreciation of right-cf-use asset 1,163 973
Amortisation of other intangible assets 8 527 530
Gains less losses on disposals of property and equipment (227) (128)
interest income 22 (5) {40)
Interest expense on borrowings 22 5,186 3,249
interest expense on lease liability 22 s 217 79
Net foreign exchange loss/(gain) 21 2,573 (4,714}
Operating cash flows before working capital changes in: 11,525 10,440
Decrease/(increase) in trade and other receivables (7,061) 3,180
Decrease/(increase) in inventories 7,028 (9,184)
Increasef(decrease) in trade and other payables (2,702) 8,062
Increase/(decrease) in taxes payable (15,453) (327)
Changes in working capital (18,188) 1,731
Interest received 5 40
Interest paid on borrowings 14,15 {5,258) (3,242)
Interest paid on lease liability 14,15 {217) 71
Net cash from/{used in) operating activities {12,133) 8,398
Cash flows from investing activities
Purchase of property and equipment 8 (1,482) (816)
Proceeds from the sale of property and equipment 238 130
Acquisition of intangible assets (307)
Net cash used in investing activities {1,581} {6886}
Cash flows from financing activities
Proceeds from borrowings 14,15 803,903 520,684
Repayment of borrowings 14,15 {789,202) (527,720}
Repayment of lease liability - principal 15 {1,247) (901}
Net cash (used in)/from financing activities 13,454 {7,937)
Net increase in cash and cash equivalents {230) 275
Cash and cash equivalents at the beginning of the year 298 23
Cash and cash equivalents at the end of the year 68 298
The accompanying notes on pages 5 to 21 are an integral part of these financial statements.



PHILIP MORRIS GEORGIA LLC
Notes to the Financial Statemenis — 31 December 2023

1 The Company and its Operations

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing
for the year ended 31 December 2023 for Philip Morris Georgia LLC (hereinafter “the Company” or “PMG”).

The Company was incorporated on 17 September 2010 and is domiciled in Georgia. The Company has
been set up as a limited liability company in accordance with Georgian regulations and is registered by
Public Registry with identification number: 404387374, As of 31 December 2023, the Company’s immediate
parent entity, owning 100% of shares, was Philip Morris Switzerland Sarl., ultimately owned by Philip Morris
International Inc. As of 31 December 2023 and 2022, the Company had no ultimate controlling party.

Principal activity. The Company's principal business activity is import, custom clearapce and wholesale
of cigarettes and smoke-free products within Georgia. The Company's facilities are based in Thilisi,
Georgia.

The Company has onhe customer “LLC GDI” which is sole distributor of the Company’s products.

Registered address and place of business. The Company's registered address is Saarbruken Square,
Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Environment of the Company

Company’s principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Tax, currency, and customs
legislation is subject to varying interpretations and contributes to the challenges faced by cempanies
operating in Georgia. The future economic direction of Georgia is largely dependent upon the effectiveness
of economic, financial, and monetary measures undertaken by the Government, together with tax, legal,
regulatory and political developments.

War between Russia and Ukraine. As a result of the war in Ukraine, many leading countries and economic
unions have announced severe ecoromic sanctions on Russia. The situation is still unfolding, but it has
already resuited in a humanitarian crisis and material economic losses for Ukraine, Russia and the rest of
the world. Company has no direct exposure to Ukraine, Russia and Belarus. Management assumes that
this will have no discernible impact on the Company’s activities. As the war is still waging, it is impossible
to reliably assess full impact this may have on the Company as there is uncertainty over the magnituds of
the impact on the economy in general. Management is closely monitoring the economic situation in the
current environment.

3 Basis of preparation

Basis of preparation. These financial statements have been prepared in accordance with IFRS and with
the requirements of the Law of Georgia on Accounting, Reporting and Auditing under the historical cost
convention. The principal accounting policies applied in the preparation of these financial statements are
set out below. These poticies have been consistently applied to all the periods presented, unless otherwise
stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. it also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in Note 4.

Foreign currency transiation. The Company’s functional currency and the Company's presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia at the respective balarice sheet dates. Foreign
exchange gains and losses resulting from the settlement of the transactions and from the translation of
monetary assets and liabilities into functional currency at year-end official exchange rates of the National



PHILIP MORRIS GEORGIA LLC
Noftes to the Financial Statements — 31 December 2023

3 Basis for preparation (Continued)

Bank of Georgia are recognised in statement of comprehensive income. Translation at year-end rates does
not apply to non-monetary items.

As at 31 December 2023 the principal rates of exchange, as determined by the NBG, used for translating
foreign currency balances were: US Dollar (‘USD"} 1 = GEL 2.6894; Euro (*EUR") 1 = GEL 2.9753 and
Swiss Franc (“CHF*) 1 = 3.2085 (31 December 2022: USD 1 = GEL 2.7020; EUR 1 = GEL 2.8844 and CHF
1=2.9322).

Amendment of the separate financial statements after issue. Any changes to these separate financial
statements after issue require approval of the Company’s management who authorised these separate
financial statements for issue.

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimate that can cause a significant adjustment to the carrying
amount of assets and lizbilities within the next financial year include:

Financial assets impairment - see further information in the Note 11.
Initial recognition of related party transactions - see further information in the Note 7.
ECL measurement - see further information in the Note 25.

Going concern. Management prepared these financial statements on a going concern basis, which
contemplates the realisation of assets and the satisfaction of liabilities in the normal course of business. In
making this judgement management considered the Company’s financial position, current intentions,
profitability of operations and access to financial resources, and analysed the impact of the situation in the
financial markets on the operations of the Company. '

5 Adoption of New or Revised Standards and interpretations

The following amendments became effective from 1 January 2023:

IFRS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2023).

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023).

Transition option to insurers applying IFRS 17 - Amendments to IFRS 17 {issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023).

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023).

IAS 1 was amended to require companies to disclose their material accounting policy information rather
than their significant accounting policies. The amendment provided the definition of material accounting
policy information. The amendment also clarified that accounting policy information is expected to be
material if, without it, the users of the financial statements would be unable to understand other material
information in the financial statements. The amendment provided illustrative examples of accounting policy
information that is likely to be considered material to the entity’s financial statements. Further, the
amendment to IAS 1 clarified that immaterial accounting policy information need not be disclosed. However,
if it is disclosed, it should not obscure material accounting policy information. To support this amendment,
IFRS Practice Statement 2, ‘Making Materiality Judgements’ was also amended-to provide guidance on
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5 Adoption of New or Revised Standards and Interpretations (Continued)
how to apply the concept of materiality to accounting policy disclosures.

The amendments have had an impact on the Company's disclosures of accounting policies, but not on the
measurement, recognition or presentation of any items in the Company’s financial statements.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 Yanuary 2023).

Amendments to IAS 12 Income taxes: International Tax Reform — Pillar Two Model Rules (issued 23
May 2023).

The application of the amendments had no significant impact on the Company’s financial statements.

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2024 or later, and which the Company has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 Januvary 2020 and subsequently amended on 15 July 2020 and 31 October 2022, uitimately
effective for annual periods beginning on or after 1 January 2024). These amendments clarify that
liabilities are ciassified as either current or non-current, depending on the rights that exist at the end of the
reporting pericd. Liabilities are non-current if the entity has a substantive right, at the end of the reporting
period, to defer settlement for at least twelve months. The guidance no longer requires such a right to be
unconditional. The October 2022 amendment established that loan covenants to be complied with after the
reporting date do not affect the classification of debt as current or non-current at the reporting date.

Management’s expectations whether they will subsequently exercise the right to defer settlement do not
affect classification of liabilities. A liability is classified as current if a condition is breached at or before the
reporting date even if a waiver of that condition is obtained from the lender after the end of the reporting
period. Conversely, a loan is classified as non-current if a loan covenant is breached only after the reporting
date. In addition, the amendments include clarifying the classification requirements for debt a company
might settle by converting it into equity. ‘Settiement’ is defined as the extinguishment of a liability with cash,
other resources embodying economic benefits or an entity’s own equity instruments. There is an exception
for convertible instruments that might be converted into equity, but only for those instruments where the
conversion option is classified as an equity instrument as a separate component of a compound financial
instrument. The Company is currently assessing the impact of the amendments on its financial statements.

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023, The new disclosure requirements will be
effective for the annual reporting periods beginning on or after 1 January 2024).

Lack of Exchangeability (Issued on 15 August 2023, effective for annual periods beginning on or
after 1 January 2025).

Unless, otherwise described above, the new standards and interpretations Afe not expecied fo affect
significantly the Company's financial statements.
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7 Balances and Transactions with Related Parties

Material accounting policy

Parties are considered to be related if the parties are under common control or if one party has the ability
to control the other party or can exercise significant influence or joint control over the other party in making
financial and operational decisions. in considering each possible related party relationship, attention is
directed to the substance of the relationship, not merely the legal form.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Initial recognition of related party transactions. in the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses.

The outstanding balances with related parties were as follows:

In thousands of Georgian Lari Relationship 31 December 2023 31 December 2022
Due from related parties 3,911 1,170
- Philip Morris Products SA Eucc* 3,911 1,170
Due to related parties 31,308 39,799
- Philip Morris Products SA EUCC* 23,801 38,140
- Philip Morris Services SA EUCC* 400 258
- Philip Morris {nternational IT Service Center Sarl EUCC* 198 104
- Philip Morris International Service Center

Europesp. Z0OO EUCC* 242 276
- Philip Morris International Management SA EUCC* 468 21
- Philip Marris Finance SA EUCC* 199 -

The transactions, income and expense items with related parties were as follows:

In thousands of Georgian Lar Relationship 2023 2022
Purchase of inventory 152,301 137,343
- Philip Morris Ukraine PrJSC EUCC* - 15,434
- Philip Morris Products SA EUCC* 152,301 121,909
Management fees 2,931 3,092
- Philip Morris Services SA EUCC* 2,931 3,092
Consultation expenses 7,404 5,142
- Philip Motris International IT Service Center Sarl EUCC* 3,542 2311
- Philip Morris International Management SA EUCC* 1,918 1,785
- Philip Morris International Service Center

Eurcpesp. ZOO EUCC* 1,409 1,046
- Philip Merris Finance SA EUCC* 535 -

* ELICC - entities under common control

Management fees. Management fees include compensation for the services rendered by the expatriate
management {General Manager and the following departments’ heads: Consumer Experience and
Commercial) for their service in full time executive management position, which is made up of base salary,
bonus and other benefits.

Key management compensation. Key management includes Managers of Finance, Commercial
Planning, Marketing, External Affairs, P&C and PMO Lead. Compensation paid to the key management for
their service in full time executive management position is made up of base salary, bonus and other
benefits.

}ﬁ"
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7 Balances and Transactions with Related Parties (Continued)

Total compensation included in the statement of profit or loss and other comprehensive income amounted
to GEL 1,849 thousand for the year ended 31 December 2023 (2022: GEL 1,275 thousand). Compensation
and benefits payable towards key management at 31 December 2023 amounted to 176 thousand (2022:
GEL 132 thousand).

8 Property, Equipment and Intangible Assets

Material accounting policy

Property, plant and equipment. Property, plant and equipment is measured at cost dess accumulated
depreciation and impairment, where required. Construction in progress is measured at cost.

At the end of each reporting period management assesses whether there is any indication of impairment
of property and equipment. If any such indication exists, management estimates the recoverable amount.

Depreciation on items of property and equipment is caiculated using the straight-line method to allocate
their cost to their residual values over their estimated useful lives.

Useful lives in years

Furniture and fidures 1-10 years
Leasehold improvement 2-5 years
IT equipment 3-5 years
Vehicles 4-15 years
Other 1-5 years

Useful lives of property and equipment. The estimation of the useful lives of items of property and
equipment is a matter of judgment based on the experience with similar assets. The future economic
benefits embodied in the assets are consumed principally through use. However, other factors, such as
technical or commercial obsolescence and wear and tear, often result in the diminution of the economic
benefits embodied in the assets.

Management assesses the remaining useful lives in accordance with the current technical conditions of the
assets and estimated period during which the assets are expected to earn benefits for the Company. The
following primary factors are considered: (a) expected usage of the assets; (b) expected physicai wear and
tear, which depends on operational factors and maintenance programme; and (c) technical or commercial
obsolescence arising from changes in market conditions.

Were the estimated useful lives to differ by 10% from management’s estimates, the impact on depreciation
for the year ended 31 December 2023 would be to increase 128 thousand and decrease it by GEL 53
thousand (2022: increase/decrease GEL 285 thousand).
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PHILIP MORRIS GEORGIA LLC
Notes to the Financial Statements — 31 December 2023

8 Property, Equipment and Intangible Assets (Continued)

Construction in progress & uninstalled equipment comprises IT equipment and marketing stands which will
be reclassified to IT equipment and other assets category.

Company had fully depreciated assets with the cost of GEL 5,736 thousand as of 31 December 2023 (2022:
3,024 thousand).

9 Right-of-use Assets and Lease Liabilities

Material accounting policy
]

Right-of-use assets. The Company leases office, retail stores and warehouse buildings. Assets arising
from a lease are initially measured on a present value basis.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term
on a straight-line basis. Depreciation on the items of the right-of-use assets is calculated using the straight-
line method over their estimated useful lives as follows:

Useful lives in years:
Buildings 2t05

Lease Habilities. Liabilities arising from a lease are initially measured on a present value basis.

Payments associated with short-term leases of equipment and vehicles and ali leases of low-value assets
are recoghised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

Discount rates used for determination of lease liabilities. The Company uses its incremental borrowing
rate as a base for calculation of the discount rate because the interest rate implicit in the lease cannot be
readily determined. The incremental borrowing rate varies between 4.22% to 9.52%, depending on the
contract.

in thousands of Georgian Lari Buildings Total
Carrying amount at 1 January 2022 1,487 1,487
Additions 3 K
Depreciation charge (846) {846)
Carrying amount at 31 December 2022 641 641
Additions 4577 4 577
Depreciation charge (1,162) {1,162)
Other

Carrying amount at 31 December 2023 4,056 4,056

The Company recognised lease liabilities as follows:

31 December 31 December

In thousands of EUR ) 2023 2022

Short-term lease liabilities 1,143 676

Long-term lease liabilities 3,037 49

Total lease liabilities 4,180 725
o

Interest expense included in finance costs of 2023 was GEL 217 thousand (2022: GEL 79 thousand).

1.@%#
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10 Inventories

Material accounting policy

Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is determined
on the first-in, first-out basis.

In thousands of Georgian Lari 31 December 2023 31 Decembear 2022
Goods for resale 93,461 105,117
Goods in transit 5,420 1,025
Other inventory 2,202 1,969
Total inventories 101,083 ! 108,111

Excise tax comprised GEL 1,7 per cigarette pack, plus ad-valorem rate of 30% of declared Retail Sales
Price (RSP) (2022: GEL 1.7/pack, ad-valorem 30% of declared RSP).

11 Trade and Other Receivables

Material accounting policy

Trade and other receivables are recognised initially at fair value and are subsequently carried at AC using
the effective interest method less the loss allowance determined applying the expected credit losses model.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Financial assets impairment. To measure the expected credit losses, trade and other receivables have
been assessed on an individual basis. Assessment is performed by management by weighting the
estimates of credit losses for different possible outcomes against the probabilities of each outcome.

The Company considers Trade and other receivables to have experienced SICR when they become 30
days past due. ECL assessment on an individual basis is performed by the Company considering the
historical payment pattern of the counterparty. While assessing the expected credit loss, the company
considers macroeconomic factors such as GDP fluctuations and broader economic conditions, alongside
historical payment behaviours, bank guarantees, customer creditworthiness and industry-specific frends.
Individual assessment is primarily based on the expert judgement of management which is regularly tested
in order to decrease the difference between estimates and actual losses.

Company review all the factors mentioned above and as result no ECL was recognised.

in thousands of Georgian Lari 31 Decsmber 2023 31 December 2022
Trade receivables 28,118 23,838
Receivables from related party 3,91 1,170
Other receivables 62 57
Total trade receivables, net 32,091 25,065
Prepayments 224 189
Total trade and other receivables 32,315 25,254

As at 31 December 2023, trade receivables of GEL 28,118 thousand (2022:'GEL 23,838 thousand) were
from one customer only, GDI LLC.

Rgceivables from related party amount is from parént entity, Philip Morris Products S.A. Amount represents
reimbursement of costs incurred for the damaged excise tax stamps with thé"amount of GEL 185 thousand
and for Smoke-Free Products cost reimbursement GEL 3,726 thousand. Amount was transferred by Philip



PHILIP MORRIS GEORGIA LLC
Notes to the Financial Statements — 31 December 2023

11 Trade and other receivables (Continued)

Morris Products S.A. to PMG in February and April 2024. The costs incurred and the amounts reimbursed
was netted off.

As at 31 December 2023 trade receivables were secured by an unconditional bank guarantee issued and
confirmed in favour of the Company by JSC TBC Bank (31 December 2022: JSC TBC Bank).

12 Cash and Cash Equivalents

Material accounting policy
L]

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks. Cash
and cash equivalents are carried at AC.

In thousands of Georgian Lan 31 December 2023 31 December 2022
Current accounts at bank 68 208
Total cash and cash equivalents 68 298

Cash at bank represents interest bearing current accounts in two main local banks, which are neither past
due nor impaired. Both banks fitch ratings were improved from BB- to BB in 2023. Interest income on the
current accounts for the year ended 31 December 2023 was GEL 5 thousand {2022: GEL. 40 thousand).

13 Charter Capital

Capital of the Company consists of Charter capital in the amount of GEL 550 thousand and an additional
paid-in capital of GEL 2 thousand. No dividends have been declared and paid during 2023 by the Company
(2022: nil).

14 Borrowings

Material accounting policy

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effective interest method.

In thousands of GEL 2023 2022
Bank Loans 86,898 71,444
Related party loans 199 -
Total borrowings 87,097 71,444

Bank [oans are denominated in GEL with maturity of May 2024 and January 2025. Related party loan is
denominated in USD and the unpaid amount is payable by the Company on demand.

At 31 December 2023, borrowings of the Company represented revolving credit lines from local Banks
denominated in GEL (31 December 2022: JSC TBC Bank) at an annual interest rate of 12% (31 December
2022: 14,5%) and borrowing from related party at an annual interest rate of 6.33%. For Compliance with
the covenants refer to Note 24.

Ve
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16 Reconciliation of Liabilities Arising from Financing Activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company's liabilities from financing activities for each of the periods presented. The items of these liabilities
are those that are reported as financing in the statement of cash flows:

Year ended 31 December 2023 Year ended 31 December 2022

In thousands of Georgian Borrowings Lease Total Borrowings Lease Total

Lari liabilities liahilities
Liabilities from financing

activities at 1 January 71,444 725 72,159 78,473 1,725 80,198
Cash flows !
Loan drawdowns 803,903 - 803,903 520,684 - 520,684
Repayments of principal (789,202) {(1,247) (790,449} (527.720) (901) (528,621)
Interest payments {5,258) 217 (5,475) (3,242) (71) (3,313)
Non-cash changes
Interest accrual 5,186 217 5,403 3,249 79 3,328
New leases - 4,578 4,578 - 126 126
Foreign exchange

adjustments 1,024 123 1,147 - (233) (233}
Liabilities from financing

activities at 31 December 87,097 4,179 91,276 71,444 725 72169

16 Trade and Other Payables
Material accounting policy
Trade and other payables. Trade payables are accrued when the counterparty performs its obligations

under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

in thousands of Georgian Lar 31 December 2023 31 December 2022
Payables to related parties (Note 7) 31,109 39,799
Trade payables 4,846 4,317
Accrued management fees (Note 7) 1,328 1,149
Other accrued liabilities 11,637 5,111
Total financial payables within trade and other 48,920 50,376
payables

Salaries payable 899 720
Total trade and other payables 49,819 51,096

Trade payables of GEL 32,193 thousand (2022: GEL 41,009 thousand) are denominated in foreign
currency. Refer to Note 25 for analysis of exposure to currency risk from monetary financial liabilities.

1Rt
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17 Revenue from Contracts with Customers

Revenue from sale of goods. The Company sells goods to single customer GDI LLC. Revenue is
recognised net of VAT, discounts, and returns. Generally, the Company recovers debtor within 14 days
from invoice date.

Revenue includes sale of cigarettes and smoke-free products. Performance obligations are completed, and
revenue is recognized at a point in time when control of the goods is transferred to the customer. Control
is passed to the customer upon offload of the goods from the Company’s warehouse.

Revenue is recognised based on the price specified in the contract, net of the estimated volume discounts.
Accumulated experience is used to estimate and provide for the discounts, using the expected value
method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will
not occur. A refund liability (included in trade and other payables) is recognised for expected volume
discounts payable to customers in relation to sales made until the end of the reporting period.

Financing components. The Company does not have any contracts where the period between the transfer
of the promised goods to the customer and payment by the customer exceeds one month. As aresult, the
Company does not adjust any of the transaction prices for the time value of money.

in thousands of Georgian Lari 2023 2022
) Revenue from sale of cigarettes 620,592 492,840
Revenue from sale of smoke-free products 99,975 90,121
Total revenue from contracts with custofners 720,567 582,961

Total revenue is fully earned from sales to GDI LLC (2022: GDI LLC). The Company derives revenue at a
single geographical location.

18 Cost of Sales

in thousands of Georgian Lari 2023 2022
Cost of goods sold — cigarettes 582,088 455,023
Cost of goods sold — smoke-free products 86,538 79,980
Total cost of sales 668,626 535,003

19 General and Administrative Expenses

in thousands of Georgian Lan 2023 2022
Administrative expenses 7,154 5425
Salary expense 6,716 5,345
Management fees 3,824 3,718
Depreciation and amortisation expense 2,652 3,380
Cther employee benefits 2,496 1,492
Consultation expenses 1,829 1,849
Office expenses 383 330
Employee bonuses 329 413
Security expenses 293 290
Business trip expenses 288 272
Fuel expenses 191 238
Insurance expense 128 124
Communication expenses 121 131
Repair and maintenance expense 88 116
Employee training 83 2]
Taxes payable other than on income 35 36
Total general and administrative expenses 26,610 23,168

Consultation expenses include GEL 84 thousand (2022: GEL 77 thousané;r - fees incurred for audit and
other professional services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting,
Reporting and Auditing.

1&;,4‘_’&3
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20 Marketing Expenses

in thousands of Georgian Lan 2023 2022
Markeiing inventory expenses 8,366 7,938
Trade marketing expenses 6,450 B,156
Product design expenses 7 319
Market research expenses 186 279
Total marketing expenses 15,719 16,692
21 Other Gain/(losses},net !

in thousands of Georgian Larni 2023 2022
Net foreign exchange gain/(loss), net {2,149} 4,714
Dues and Memberships (512} {109)
Bank fees and charges (121) {89)
Fines/penalties (10) (8)

) Other expenses (528) (827)
Total other gains/(losses), net (3,318} 3,681

22 Finance Costs, Net

in thousands of Georgian Lari 2023 2022
Interest expense on bank borrowings {5,186) {3,249)
Interest expense on lease liability (217) (79)
Interest income on current accounts 5 40
Finance costs, net (5,398) {3,288)

23 Income Tax
t Material accounting policy

income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 20186 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same perigg multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual intome tax imposed on dividend
distribution. Income tax arising from distribution of dividends is accounted for as an income tax expense in
the period in which dividends are declared, regardless of the actual payment date or the period for which

1@#_&3
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23 Income Tax (Continued)

the dividends are paid. In addition to the distribution of dividends, the tax is still payable on expenses or
other payments incurred not related to economic activities, free delivery of assets or services and
representation costs that exceed the maximum amount determined by the Tax Code of Georgia. All
advances paid to entities registered in jurisdictions having preferential tax regime and other certain
transactions with such entities as well as loans granted to individuals or non-residents are immediately
taxable. Such taxes along with other taxes, net of tax credits claimed on assets or services received in
exchange for the advances paid to entities registered in jurisdictions having preferential tax regime or
recovery of loans granted to individuals or non-residents, are recorded under Taxes other than on income
within operating expenses.

24 Contingencies and Commiiments

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these financial statements.

Tax legislation. The taxation system in Georgia is characterised by frequent changes in legislation, official
pronouncements and court decisions, which are often subject to varying interpretation. Taxes are reviewed
and investigated by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer.

Management believes that it has provided adequately to tax liabilities, that its interpretation of the relevant
iegislation is appropriate and the Company’s tax positions will be sustained.

The Georgian transfer pricing legislation is generally aligned with the international transfer pricing principles
developed by the Organisation for Economic Cooperation and Development (OECD) in 201 0. This
legislation provides for the possibiiity of additional tax assessments for controlled transactions (transactions
between related parties and certain fransactions between unrelated parties) if such transactions are nct on
an arm’s-length basis. The Management has impiemented internat controls to be in compliance with this
transfer pricing legistation.

Tax liabilities arising from controlled transactions are determined based on their actual transaction prices.
It is possible, with the evolution of the interpretation of the transfer pricing rules, that such transfer prices
could be challenged. The Management believes that the Company has no exposure to transfer pricing risk
for the period end (2022: none) and plans to sustain the Company's transfer pricing positions.

Capital expenditure commitments. At 31 December 2023 the Company has not had contractual capital
expenditure commitments in respect of property, plant and equipment (2022: nil).

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant liabilities
for environmental damage. :

Compliance with covenants. The Company is subject to certain financial covenants related to its
borrowings. As at 31 December 2023 Company was not in compliance with the set covenants (covenants
hon-compliance was present as at 31 December 2022). Non-compliance with such covenants may result
in bank to deny the Company’s request for the next disbursement of the credit and demand from the
Company full payment of the credit together with the accrued interest and agnalties (if any).

Co_mpany has obtained waiver letter from the bank and it has not exercised its rights and did not had a
claim for immediate payment of the credit amount, thus company’s borrowings are classified according to
their contractual maturity terms. Refer to note 28.
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24 Contingencies and Commitments (Continued)

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had ne significant impact
on the financial statements, and the future effects on the Company’s activities and business plans are
difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company’s viability 2nd will adopt all government guideiines if and when these are
issued in the markets in which the Company operates.

25 Financial Risk Management

The risk management function within the Company is carried out in respect of finantial risks, cperational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives of the financial risk management
function are to establish risk fimits, and then ensure that exposure to risks stays within these limits. The
operational and legai risk management functions are intended to ensure proper functioning of internal
policies and procedures, in order to minimise operational and legal risks.

Credit risk. Exposure to credit risk arises as a result of the Company’s sales of products on credit terms
and other transactions with counterparties giving rise to financial assets. The Company's maximum
exposure to credit risk is reflected in the carrying amounts of financial assets in the statement of financial
position.

Credit risk management. Credit risk is the one of the largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to counterparties or groups of counterparties. Limits on the level of credit risk are
approved regularly by management. Such risks are monitored on a revolving basis and are subject to an
annual, or more frequent, review.

Credit limit are analysed and approved by the Management. In order to monitor exposure to credit risk,
regular reports are produced based on a structured analysis focusing on the customer’s business and
financial performance. Any significant interaction with customer with deteriorating creditworthiness are
reported tc and reviewed by Management. The Company’s management reviews the performance of
counterparties and follows up on past due balances.

Expected credif loss (ECL) measurement

time estimates, rather than through-the-cycle estimates that are commoenly used for regulatory purposes.
The estimates consider forward looking information, that is, ECLs reflect probability weighted development

P The ECLs that are estimated by management for the purposes of these financial statemants are point-in-
of key macroeconomic variables that have an impact on credit risk.

J For purposes of disclosure, the Company fully aligned the definition of default with the definition of credit-
impaired assets. The default definition stated above is applied to all types of financial assets of the
| Company.

The Company performs an assessment on an individual basis for all trade receivable balances Note 11.

The Company is exposed to concentrations of credit risk. At 31 December 2023 the Company had one
counterparty (31 December 2022 one) with trade receivables balance of GEL 28,118 thousand (31
December 2022: GEL 23,838 thousand). Other receivables at 31 December 2023 was GEL 62 thousand
{31 December 2022: GEL 57 thousand).

The Company’s bank current accounts are held with two banks JSC TBG Bank and Bank of Georgia, thus
exposing the Company to a concentration of credit risk.

The Company’s maximum exposure to credit risk by class of assets is reﬂec}gd in the carrying amounts of
financial assets in the statement of financial position:
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PHILIP MORRIS GEORGIA LLC
Notes to the Financial Statements -- 31 December 2023

25 Financial Risk Management (Continued)

in thousands of Gecrgian Lani 31 December 2023 31 December 2022
Trade receivables (Note 11)

- Trade receivables 32,091 25,065
Cash and cash equivalents (Note 12}

- Bank balances payable on demand 68 298
Total maximum exposure to credit risk 32,158 25,363

¥

The Company’s management reviews ageing analysis of outstanding trade receivables and follows up on
past due balances.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (¢) equity products, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent
losses outside of these limits in the event of more significant market movements. Sensitivities to market
risks included below are based on a change in a factor while holding all other factors constant. In practice
this is unlikely to occur and changes in some of the factors may be correlated — for example, changes in
interest rate and changes in foreign currency rates.

Currency risk. The table below summarises the Company’s exposure to foreign currency exchange rate
risk at the end of the reporting period:

At 31 December 2023 At 31 December 2022

Monetary Monetary Net balance Monetary Monetary Net balance
in thousands of financial finangial sheet financial financial sheet
Georgian Lar agsets liabilities position assets liabilities position
Georgian Lari 28,211 101,450 (73,239) 20,118 49,302 (29,184)
JS Dollars 3,946 36,412 (32,466} 9,343 78,201 (68,858)
Swiss Franks 2 877 {675) 5 56 (51)
Euros 1,658 {1,658) . 4,503 (4,503)
Total 32,159 140,197 {108,038} 29,466 432,062 {102,596)

The above analysis inciudes only monetary assets and liabilities. Investments in equities and non-monetary
assels are not considered to give rise to any material currency risk.

T

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

In thousands of Georgian Lari At 31 December 2023 At 31 December 2022
US Dollar strengthening by 10% (3,247) (6,886)
US Dollar weakening by 10% 3,247 6,886

The exposure was calculated only for monetary balances denominated in USD.

interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. Interest margins may increase as a result of
such changes, but may reduce or create losses in the event that unexpected movements arise.
Management monitors on a dally basis and sets limits on the level of mismatch of interest rate repricing
that may be undertaken. '

Liquidity risk. Liquidity risk is the risk that an entity will encounter diffiulty in meeting obligations

associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Management monitors monthly rolling forecasts of the Company's cash flows.
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25 Financial Risk Management (Continued)

The Company seeks to maintain a stable funding base primarily consisting of borrowings. The Company’s
liquidity portiolio comprises cash and cash equivalents (Note 12). Management estimates that the liquidity
portfolio of cash and bank deposits can be realised in cash within a day in order to meet any unforeseen
liquidity requirements.

The table below shows liabilities at 31 December 2023 by their remaining contractual maturity. The
amounts disclosed in the maturity table are the contractual undiscounted cash flows. Such undiscounted
cash flows differ from the amount included in the statement of financial position because the statemant of
financial position amount is based on discounted cash flows. Foreign currency payments are translated

using the spot exchange rate at the end of the reporting period.
]

The maturity analysis of financial liabilities at 31 December 2023 is as follows:

Demand
and less From
than From1to From3to 12to Over 5
In thousands of Georgian Lan 1 months 3 months 12 months 5 years years Total
Liabilities
Trade and other payables (Note 16) 18,318 30,602 - - 48,820
Borrowings (Note 14) 343 44,000 42760 - 87,103
Lease liabilities = 184 950 3,965 . 5,174
Total future payments, including 18,736 30,786 44,950 46,725 - 141,197
future principal and interest
payments
The maturity analysis of financial liabilities at 31 December 2022 is as follows:
Demand
and less From
than From1to From3to  12to Over 5

In thousands of Georgian Lari 1 months 3 months 12 months 5 years years Total
Liabilities
Trade and other payables (Note 16) 42,651 7,725 - - . 50,376
Borrowings (Note 14) 483 - 55,000 15,996 - 71,479
Lease liabilities 27 80 1,304 673 - 2,084
Total future payments, including
future principal and interest
paymentis 43,161 7,805 56,304 16,669 - 123,939

26 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order fo provide returns for owner and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to owner, return capital to owner or sell assets to reduce
debt. The amount of capital that the Company managed as of 31 December 2023 was GEL 20,136
thousand (2022: GEL 19,007 thousand).
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27 Fair Value of Financial Instruments

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) ievel two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and {jii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. if a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabiiities not measured at fair vaiue but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy. Carrying value of all assets and liabilities'not measured at fair
value are in Level 2.

The fair values in level 2 of the fair value hierarchy were estimated using the discounted cash flows
valuation technique.

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair value of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.
Fair values of held-to-maturity investments were determined basad on quoted bid prices.

Liabilities carried at amortised cost, The estimated fair value of fixed interest rate instruments with stated
maturity, for which a quoted market price is not available, was estimated based on expected cash flows
discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
Carrying amounts of trade payables and other financial liabilities approximate fair values due to their short-
term maturities.

28 Events after the Reporting Period
In June 2024, the Company repaid a GEL 30 million borrowing and obtained a new short-term credit line in
the amount of GEL 40 million from JSC TBC Bank to finance its working capital needs, with the interest

rate of 2.85 plus refinancing rate set by National Bank of Georgia. The credit line matures on 25 December
2024,
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Philip Morris Georgia LLC
Management Report — Business Overview 2023

The entity’s business development, performance and position
D D p

Philip Morris Georgia LLC (hereinafter “the Company”) was incorporated as a limited ljability company in
accordance with Georgian regulations on 17 September 2010 with headquarter in Thilisi, Georgia. The
Company’s immediate parent entity is Philip Morris Switzerland Sarl owning 100% of shares. Its activity is
regulated by Georgian legislation as well as internal procedures of Philip Morris International.

The Company’s main business activity is import and wholesale of cigarettes and heated tobacco products to
the distributor on the territory of Georgia. The Company’s facilities are based in Georgia, with offices in
Thilisi and Batumi.

In 2023, the Company recorded a gross revenue of GEL 720,566,885 and a gross profit of GEL 51,940,995
translating into a gross profit margin of 7.2%. 2023 net profit was at GEL 1,129,609.

In 2022, the Company had gross revenue of GEL 582,960,619 and a gross profit of GEL 47,957,850
resulting in 8.2% gross profit margin. 2022 net profit was at GEL 8,613,748.

Return on capital employed was at 10% for 2023, versus 34% in 2022.

Entity’s future development plans

Philip Morris Georgia intends to sustain its position in Georgian tobacco market and further invest in
transformation of tobacco industry by means of increasing awareness on smoke free alternatives, including
the heated tobacco products launched in 2020 among existing legal age nicotine users.

Review of the research and development performed by the entity

The Company did not engage in any research and development activities in 2023.

'
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Information on the branches of an entity

The Company does not have any branches. Structural units are located in 2 cities - Head Office is located in
Thilisi and regional office in Batumi.

Key financial and non-financial indicators

Key financial indicators:
In GEL 2023 2022 Explanation of variance
1 | Gross revenue 720,566,885 | 582,060,619 High_er 2023 gross revenue and gross profit
is driven by higher sales volumes; lower
2 | Gross profit 51,940,995 47,957,850 | 2023 net profit due to depreciated NBG
- exchange rates vs 2022 and higher finance
3 | Net profit 1,129,609 8,613,748 cost for higher borrowings in 2023. Lower
. Gross profit margin driven by increased
4 | Gross profit margin 7:2% 8.2% import duties on finished goods in 2023
Key non-financial indicators:
2023 2022
1 | Number of brand families in portfolio 8 6
2 | Average number of stock key units 52 37

Detailed information on the acquisition of its own shares

The Company has not acquired own shares during 2023.

Additional explanations of amounts given in the annual financial statements

The Company’s net working capital changed from GEL - 30,723,528 in 2022 to 57,889,408 GEL in 2023.
Current ratio (liquidity measurement) at the end of the reporting period was 1.61.

Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for
their management

The Company sells imported cigarettes and heated tobacco products to the distributor on the payment
terms and conditions, stipulated in the distribution agreement. All payments are collected through wire
transfer on Company’s account and no delays have been recorded during 2023.

Considering the fact that purchase of cigarettes and heated tobacco products was made in foreign currency
at credit terms and sales were made in local currency, Philip Morris Georgia is at a constant risk of potential
currency related losses. To minimize the currency exposure the Company permanently monitors exchange
rate fluctuation trends, market interest and inflation rates.
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The key risks and uncertainties are related to the followings:

Explanation of risk and uncertainty

Management response

Excise tax increase - significant increase above
inflation and disposable income growth may lead to
increase in illicit trade and consumer down trading
to low-priced products, which in turn would affect
Company’s sales volume, revenues and
profitability.

Advocate for the sustainable long-term tax plan
that would provide predicable tax revenues for
the Government and prevent inflow of illicit
products while at the same time allowing
importers business continbity.

Currency risk - purchases of sales goods are made
in foreign currencies at credit terms, however the
sales are made in local currencies. There is a risk of
potential loss due to depreciation of local currency.

Monitor currency exchange, interest, inflation in
the market, including future outlook, keep high
portion of contracts in local currency.

Unclear enforcement practices for Tobacco Control
Law, approved in 2017 with progressive restrictions
coming into force in following years.

Ensure internal full compliance of all legal
provisions within a designated timeframe.
Maintain close monitoring of enforcement
practices in order for the organization to adapt
if needed.

24 September 2024
e

Yuriy Gordok / (/V

General Director
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