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13.  Lsghom s 530BoLEHME0IMmo bsGRIdO

LsgMoem s 5c0dobolGMsgomemo bstxgdo 2023 2022
93530l IndLabMgdol botxo 15,314 28,535
HMBL3MOEH0MIOOLS 5 Tgbobzol botrxo 98 -
9O03ob 565BLsM@9ds 421,636 342,007
L5396Lom Fgbo@obols batrxol sbastrodo 7,609 5,983
0X5MOL botrxo 69,114 28,648
3M3Bse®0o ImALobIMgooLs S 3MFMB0 o300l botxgdo 21,131 6,670
d06M005©0 L3 gd9d0L (339000 20,221 288,175
305353 JM05WMEOO 5303900l SFMOEH0B30S 276,457

d0MH0MHEO 1Yo YdgOOL 9JUSLYsESE00L batrxgdo 20,381 9,095
Lofgo30L botxo 12,508 20,393
Lbgs Logoobobom botxo 24,018 62,123
30306930l botrxgdo 23,817 57,527
©5HB03930L botxo 3,853 2,779
LodIbIM botrxo 1,394 1,657
1535639 sM0M bodxo 1,219

303309BH9gM0b batrxo 6,721 10,019
L53mbLEEsEoMm botxo 572,953 1,692,186
Lo3mbgxgM9biom batxo 678 -
L53gObgm bobrxo 3,123 -
96305096 mdomo batxo 11,615 75,172
bbgs 5d0bolEGHMoE0Mmwo botxgdo 16,764 32,360
mew BsgMorem s 5¢080bobEGHMsE0Mmo bstxgdo 1,530,626 2,663,329

14, 1336m396@™ @5 bbgs Bgdmlsgswmo

Lo3OMEIBEHM Ggdmbagowo 2023 2022
LodMmm3gb@m dgdmbsgawo 119,743 83,686
©5H03930L 9BsBEsM@gds 7,700

Lryew BodOemEgb@m s bbgs dgdmlisgseno 127,443 83,686

30835600L  gobsblyGo  Fgdmlbiogso  Fgagds ds630L  LoIdMBoGg  9basM0dby  sGOEbMwo  LadMmgbE™
999mbogaoligeb, 2022 {owl 3obsblir®ds 99dmbisgscnds 9sy0bs 83,686 wo®o, bmenm 2023 Hgenl 119,743 wsto.
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15, Usgsslisbom 5J3030 @5 35e@YdrIEads

2023 2022
00v1% 9B 9689MH0LHMEOHGOOL 9HN0560 sbasGM0T0 -788 21,600
Lo -788 21,600

30035600L dogM, 2023 Ferol bosbasmodm 3gHom©do, 00wxgEHB 9basM0ALHMOHIIOL GOHmM0sbo  SBYM0T0b
Lodob3M 9b6g0M0dBY WY-0L Lobom 155,465 WsMOL OMBIdCMdOL FgdNb3z93500, 3MI35600L Logsslisbom
29030 2023 ferob 31 ©93990M0L dymdsmgmdom 0d69dms 154,677 ws60, G®I0ol Bomgwobmsb @s3zsgdomadom
MLYGOMOL Qb bOzMYEMds.

16.  Usbsdstrongom sggdo

2023 ol 30 mg@mddgml 53bsbogmds “0dgMgool Labsmdwmg 3gm@BymdOL 3ealBghol 3mblm®Eomds” bsMhgwo
5dM5 336 “08gMHgmolL sgMm Bmbol” Hobssmdwgy s Jmombmgs, GmI 33l “0dgMgmol s Bmbsl” dmbsmRgarols
LoboM9dWMO ©5930LOML 1,030,000 oMol 5obEOL 35¢YdIMYGds, HMIGEoE FdMmIEObsHYMBL TboMggdL
dmcob 2022 Faool 27 036080 200306390v9co babgandfogm dgligozol dgbsbgd bgurd3G¥wgdosb. dmbambgegd
21939 IMoMbMZs 08 E3OLMGOWIO 30MYOLETBHIHWMIOOL A5EsbEs, MHMIYMOE WIROMIWIOS FWHY39GHOWIdOL
LodMEMME SOLBOMEGd53Y.

2024 forol 15 ogd9®m35wl dmbobgemgd LobodsGmermdo sggg FoMoaobs sBMLEGHIdMmo Jgboggdgwwo ©o

LoLoMBYEM FMmMbM3zbgdl 9d5FS B0SBOL 9BsBWamEMYdOL Fmmbmgbs. dmba®bgang ombmgl d3b “0dgMgmlL MM
Bmbol”  Imbomhgol  LobaMagdmmE  ©s930LOML  oggbgdmo Bosbol Loboom  sds@goom 990,000 oMol

3OIBEOL 35E IOV

3L “089Mmg00L s3MM HBMbsd” LobsdsGmEmdo 3060390 Fglsagdgwo Fomowyobs 2023 Ferol 13 Bmgddg®l, bowm
5BNMLGHIdMo FgLoggdgro 2024 ool 27 mgdgMzsml. slzzbol gogdol MMoLsm3zol o6 GOl sfygdwyemo
L5gdob SOLYOOMO Fobborgs.

17.  gobsblimeo Golzol dstrongs

30603mM3BH0vEo FsGm30L RstBm

30035605  ©oxgmdbgdmos  OHmamOE  IgbeMmo  3sbvgbolidygdamdol  Lobmasmgds,  bodsGmazguml
396mb3gdemdol Gglodsdolac.

805 3mbEHMMEOl 300G 03s s 3MMEIIMJd0

396965 OoMgIBHMOL 930G 3oLboLIYGIMDS  3m33sb0sdo  dos  JMBGHGMEOolL  993T53905D,
396bm® 309w gdsls s GgbsmbbgdsBy, HMmBgwog 9ggbsdsdgds dmddggdol dsld@edl s baliosml.

8969%896¢30 35LboldygdgEos MHOlZYdOL 0WIBGOROEFOMIILS s Tgnslgdsby, 30BGOMEOlL JgdmBs39dsbg s Josmo
98399AHMOMd0L  dmboGmemobaby. 99bgxdabGHo  953mbGHOMEgdL  3mI3sbool Jos JMBGHGM®WOL  9BIJGHMOMDL s
39600 5bIBL 353 Yd0m 3MBGHGM®WOL sBIMY3L 96 (3300l MY 3MBEGMMEL LsFoMHMYOOLSTGOE.
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6ol3gol JsOHM30L 3eP0G03s S 3HMEIEOIOO

MoL3oL FsMrm3d 73bsdg6EHMMm0s BobsbLIMO 0BLEOEGHMBHIOOL Loddosbmdobmzol @s FoMIMoqbL  3md3sbools
15dd0sbMBOL SOLYGdO® gargdgbEL.

30035600L g0bsblYMH 0bLEHMIG6EHGOMIB s M3GHE0IE Ladd0sbMBSLME ©s35300M9dO JoMOMOIEO BobIbLYIMO
Q5 35530656LHO GHObIGO0s:

LodsBEMM HoLZo, Jsm FmGol:

- LO3OMEIBEHM 2965339000L MOLO;
- Logoev B GHol3o;

- Lol MHobgo.

- 153M9OGH™ MHoL3o

- 0330v)OMdOL Hobo

- m39653090 GHoLZo

- 393050l JsGmM30L Gobzo

3969%896¢385 sbgtgs 3mbGHOM®WOL 3HM390IMJO0 JOMOMIO MHOLZJOOL AoLOIMBEMMEGdW.
L5d5BGAM Moo

30835605 993990090561905 LEdsBOM MOLIJOL, LsdsBOM MOL3Yd0 BBEYds o Lodwdsm FEMTsMYMdSTo o) WEbmH
35009930096 F0oM00g05d0 B) LadMMmEgbGHM 5d@03900L s ZoYdIYdJd0 J0BsMr¥d5T0 ) BOLOSE JosEEIdM6
00056070580, 439s Fomyobo ©sv)(339w05 BMYSO s B3YFOBOIMO LEBSHBOM (3350GdsEMdOL Jodstrom. dgbgxIgbEo
af9LgdL Fomm30L JoLogdo MoL3ol Fgi3sLndol odo@IdL, MobIol Imbo@m®mobyo bwgds Yym39wLOMMs©, MMIEs Ju
doymds byl 396 9gdeol obs3zaMygdol domgdsl MMmEILsz dsHIGBY 86093690 mzs60 (335¢0gd5MBdOL MHML
0b30 53 29bLOBOZMHYE LsHOZMYOL Fol30090s.

L536M39bGHM 3565339000l Boligo

Lo3MOHM396G™ 39653390008 MHOLZO 5oL Moo, 0dobs MM BobsblwMo 0bLEHMMIIEEHOL Moo VoMYdYMYds b
R0 boblMgdol dmdsgswo bs3oado BgoE3wgds LadsHOM 3MMEgbGOL 33womgdol asdm. 2021 farol 31
09399360l 8RMI>MYMd00 30835600 5OLYd0MS© 56 99399JdMYOS LadOMEIDBHM 3965339m0L COLIL, oY Bl 56
3998605 30656LMMO 59EH03900L 96 35 YdMEgdgd0L 658gd0, MMIWGdOE (335WYdSO LadMMmEgbGM g9bs33900gd0L
053690905,

Lsg35¢MEM HGobo

Logov@m Mob3o SMOL MOLI0 MMI (330093900 LoZsEEBM 3YMLYOTO YYoMYMBOMsE FJodergds S0Lsbml 33600l
130656LMO 5606083905, 38356056 56 5ggl Msbbgdo MEbmME  FoerEHedo s80GHMA LogsBHm  MHOLIL oM

093990doMYd
Lbgs gsligdol Gobzo

Lbgs g35lgdol Mmolgo GOl HOL30, HMI BobsBLYMO 0blGHMIgEEGHOL MmO VOMIOWIds 56 GO LoblMmgdol
000535000 IMIM5Mds 90331905 LEdsDBOM BOBYIOL (3300 GIOL FTM (oM LEdOMEIBEHM Fobs339070L MHOLZWSE 56
Logo@m  M0ob30sb), 2023 Farol 31 ©g399d6G0L s 2022 Feob 31 93993960l IaMBsMgmdom  3mI3sbos
36003690 m3650 56 9939090560905 bz Boligdol GHol3l.

153690GH™ Molszo
1536M9OG™M MOl 5MHOL 3MI35600L Bobsblvmo Dol MHol3o, mv) InIbIsGMYdYo 56 Gobsblvyemo obliGMwdgb@ol

dmbofoyg o6 FgoliBrvegdl 030l Lobgdg3MHMEgdm  3owgdIEgdgdL. b MOL3IO F0MOMOEIE  FoMBMOTMdS
30035600l ImIbToMgdgdbY go399o Lglbgdosb. 3md3sbosl 56 sdgl sEgdro Lglbo.
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©033007)H@dOL Holgo

©0330OMmd0L  Mob3o  Fomdmsagbl Mobll, O®™md 3md3s6os 396 Tgdwgdl ol Fogd 50O BobsbLYOO
39 ©Y0gd0L,  gobiGdmadol.  3mA3sbool  9d3l  Ymz9gw oMo  dmmbmgzbgdo dob  Fmws  MHILELYdDY.
0969% 99630 93bGHOMEgdL 33356001 FMso 653500980L Mfgolol Ymzgwmz3096H doXIAHL o SbIbL ol
3606mboMgdsL.

18. 3530300l dsGrongs

Lofgligdm 39300l 0639LEH0E0S 500sMGIMOS Lafgolo VOMmYPIMWIB0M s JEXSLOROEFOMIDIIE0S BHMYMMJ
Lofglgdm 3930@Esw0. 3md35600L IRWMBdIWYOO SHMME0IMYdI6 (33¢0gdgdl 3md3sbool fgligdsdo (Fsm dme@ol

Lofglgdm 3930530, LOIMMEMYOST0 S 5.9). 3930GSOL F93Lgds brMEFIWEIDS HMYMOE B0, Sbg39
3058350 Lobom (Lbgswsabbgs 99&03900L bobom).

19.  gsmomgsmolsfobgdgemo 3gdmbggggdo

3505bsbsB0b 35r90035¢70bF0bYB9e0 d9dorbz93980

Lodo®mggemdo Logoobsbsm LobEgds G9eMgdom sboos s bolosmgds 396mbIgdarmdol, ™mgogoswm®o
2396(3b507gdgdOLS 5 LELHTIMMEIML 2505FY39EH0WJJOOL bAoMO (33e0YBIOOM, HMIWIDOEG BMAX IO 30IMIZIZIL0,
§0655000gamdM0305 s FoblbzegzgdMwo  0bEYM3MYAGH30000  939000g0MYds.  Logoababsm  356mbIdE™dOL
©MHM3930L 99000b393580, FSGJO0MO FoLbLOIIOL, XoM0TGOOLS S KM0TGdOL F0ToM 5MbS0MO FoEolbaO
o6 8900gds ©5930LMML LogsELIBEM MMYPIBMYBL oL 98P, O3 IMMZ3s FMbs ferol dme ML Lsdo ferol

998003

00 35M90mgd9gdds dg0dangds d9dadbsls Logoalivbsm Mol3gdo LbodsGmzgermdo, GMIwwgdo3 MBM™ I60dzbgwmgzsbos,

30069 Ubgs d39ybgddo. 09bgxd96GH0  F00Bbg3L, OmI  Tb  5©9335G MO  MBOWDIIYm  bogoslabom
3900gOMgdgd0  dmdBoIds  LbodoMmzgumdo  8mgdgo  Logdsobobom  356mbAYdEMdOL,  MFBoEosGO

396(3b50g0900LS 5 LELETSMMIML A505FY39BH0WGOJIOL 2oBBsMEHJdOL bogdzgwby.
20. 5353806900 TbsHYgdo

05353806900 IHs6ggdoo 96 Mm39MH530900 353000 FBsMYGOD, OHMAMOG gbLobEgMos TAS 24 -om
,»0960836900 53538060900 IbsMYgOOL Tglobgd®, FomBmoybL :

(@)  Ibs6Yggd0, OHMIMIdOE 300306 96 0MHOdsE ,9MHMo b TgBHo 89s3535¢r0ol FJd3gMBOM: 53MBEMmMMYAL 96
3M6GHOM@Yds, 96 5G0L LogMmm 3mbEMmEol J398 ©sd399YdeMgd Mo 3mddsbos (dsm dmGol, Jdmdwgdo,
330mdoo 3033560900 5 MobsdBMIb3ggd0);  BEMdL  Fowl  3m33560580, OG™IgoE  Sdwg3L
36003690 m3560 3o3mgbols Gglsdergdemmdsl s MMdgEbsg 593l 3Md3sbosbg JOMMdE030 3MbEGMMEO;

(b)  35OBBoMmGO Lsfo®Im - Lofo®dmgdo, HmIgdb3 3md3s60sl 593l 960309 ™m3zs60 dogwgbs @s GmIgros 56
5MOL 563 G300 MO0 335605 s M3 JOOMIOZ Lofo®MTm.

() 9M0MdE030 LEFsOIMYDO, LosE 339605 Fo@dmoygbl LoFsmImU;

(d)  3m335600L 56 Jobo FImdErOL strngzgao 3gMlmbowro.

(e)  mxsbobl sbwm §g3Mgdo, HmIgeoa bobligbgdos (s) 96 ()-8o;

(f)  dbody, OH™Igwog 3MBGHOMEEds, JHNMBLOZ50 JMBGHOMEIds 96 gsbogol 36083690 m356 gogwgbsls, 96

G39by s 9608369¢0m3560 HAoL »53¢0gds 593U, 30630M 56 0MHOB, (V) 96 (9)-Fo BabLYbYd 0bogzoSEHRL.

(8  ©obogdgdol Fgdymdo Jgogsmgdol bolGgds MsbsddMmIgangdolismzol b TbsMobmgol, GMIgwog oMol

05353906900 300035600.

G969x096¢) B9 86992970 bgergstgdo:

Lsbgero 2023 2022
3969x096¢ 0L bgergstio 88,320 79,845

o 2505493930 gdol J0dgdo 3060 GO oMgdEBHMMO, Ggbsdsdolaw d96gxIgbEHOL bgerxslio s0gdwwos dbmEwmo
©06M9dHMMH0L byegsliol farom®o botrx0wsb.
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& PKF

INDEPENDENT AUDITORS’ REPORT

To the shareholders of Imereti Agro Zone LLC
Report on the Audit of the Financial Statements

Modified Opinion

We have audited the financial statements of Imereti Agro Zone LLC (the Company) which comprise the statement of
financial position as at 31, December 2023, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion,except for the effects of the matter described in the basis for modified opinion, the accompanying
financial statements present fairly, in all material respects, the financial position of the Company as at 31 December,
2023 and its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for modified Opinion

The basis of our modified opinion is based on the fact, that in the reporting period of 2023, the company has
returned 155,465 GEL of VAT from the budget to the bank account. In our opinion, there is uncertainty regarding the
inclusion of VAT, which may become the subject of future discussion in case of a tax audit of the company..

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Georgia, and we have fulfilled our other
ethical responsibilities in accordance with those ethical requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter - Report on other legal and regulatory requirements

The management is responsible for the preparation of the Management Report (Overview of Business Development)
in accordance with the requirements of the Law of Georgia on Accounting, Reporting and Auditing (hereinafter
referred to as the Law), as well as for the implementation of such internal controls and ensuring their continuous
functioning in the audit process that are necessary to prepare the Management Report (Overview of Business
Development) free from fraud or misstatement.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Purpose and use of the Auditor's Report

This report, including the opinion, has been prepared for and only for the management and founders of the
Company. The customer may use the document drawn up by the contractor for the following purposes (and for no
other purpose), in particular, in accordance with the norms set forth by the legislation of Georgia. In relation to the
reporting period of 2023, if there is a binding law requirement, the Auditor's Report shall be uploaded, together with
the audited financial statements, as prescribed by the legislation of Georgia, to the reporting portal defined by the
legislation of Georgia at www.reportal.ge.

We do not, when issuing this Report and in giving this opinion, assume or share any liability for the use of this
Report, for any other purpose or by any other person, including the person for whom the Report and its content
became available in any way, unless such liability has been unequivocally and explicitly acknowledged in advance
by us in writing to the person concerned.

The engagement partner is responsible for the audit results contained in the report

Auditor's signature:

On behalf of "PKF Georgia" LLC (I/N: 205198212) (SARAS-F-798362)

Engagement partner Gocha Tcholokava (SARAS-A-374286)

//

September 20, 2024

Thilisi,Georgia
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"Imereti Agro Zone" LLC

Statement of financial position for the year ended 31 December 2023

Long-termed Assets Notes 2023Y 2022Y
Property, piant and equipment 8 12,216,595 12,236,816
Intangible Assets 9 1,104,538 1.380,995
Total Long-termed Assets 13,321,134 13,617,811
Curent Assets

Inventory 7 576 574
Trade and other receivable ] 11.046 29,382
Cash and cash equivalents 5 1,522.876 1,591,566
Tax Assets 15 - 21.600
Total Curent Assets 1,534,498 1,643,122
Tota Assets 14,855,631 15,260,933
Equity

Owner's equity 1 6.962.574 6,962,574
Retained earning 539,199 368.406
Revaluation reserves 5,228,953 5,228,953
Total Equity 12,730,726 12,559,933
Short-termed liabilities

Trade and other payables 10 2,736 3.718
Tax payables 15 788 -
Difered incomes 12 2,121,382 2,697,282
Total current liabilities 2,124,905 2,701,000
Total liabilities and Equity 14,855,631 15,260,933

On behalf of the Management:

Director 3

September 20, 2024
Thilisi, Georgia

>

the notes on pages 10-26 form an integral part of these financial statements. The Independent Auditors’ Repart is on

pages 1-5

Page 6-26



“Imereti Agro Zone" LLC

Profit or loss and other comprehensive Income for the year ended 31 December 2023

Notes 2023Y 2022Y
Revenue i )
Cost of goods Sold E 3
Gross Profit
General and Administrative Costs 13 (1.530,626) {2.663.331]
Interest and other Income 14 127.443 83.656
HonOnereting income 12 1,575,900 3,079,864
Other Expenses (1.651) {162.000)
Profit / (Loss) before profit tax 171,067 338,189
Profit tax .
Profit for the year 171,067 338,189
The effect of change in exchange rates (275) {80)
Total Profit for the year 170,792 338,099

On behalf of the Management:

e T

Director _~

September 20. 2024
Toilisi, Georgia

-

The notes on pages 10-26 form an integral part of these financial statements. The Independent Auditors' Report is on

pages 1-5
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"Imereti Agro Zone" LLC

Statement of changes in equity for the year ended 31 December 2023

Owner's Accumulated Revaluatioon
Equity Profit/Loss Reserve Total Equity
31.12.2021 Y. 6,962,574 30,495 4,719,026 11,712,095
Net Profit 338,099 509,927 848,026
Correction (188} (188)
31.12.2022 Y. 6,962,574 368,406 5,228,953 12,559,933
Net Profit 170,792 170,792
31.12.2023 Y. 6,962,574 539,198 5,228,953 12,730,725
On behalf of the Management:
Director .~ /

September 20, 2024
Thilisi, Georgia

The notes on pages 10-26 form an integral part of these financial statements. The Independent Auditors' Report is on

pages 1-5
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“Imereti Agro Zone" LLC
Statement of cash-flows as of December 31, 2023

2023 2022
Cash/Flow from operating activities
Profit efore taxation 171,087 337.911
Depreciation and amortization 296,678 288,177
PPE Revaiuation
Interest expenses
Cash outflow from operating activities 467,745 626,088
before changes in capital
Increase/decrease in Inventaries -2 2,486
Increase/decrease in Trade and other recievables 12,661 -27.188
Increase/decrease in Tax Assets 20,662 43,825
Increase/decrease in Deffered income -575,900 420,138
Increase/decrease in Trade and other Payables 6.419 3,542
Cash from Operations -68,415 1,068,891
Cash inflow/outflow from operating activities -68,415 1,068,891
Cash from Investment Activities
Purchase of PPE -51,.141
Purchase of intangible assets
Net cash used/(obtained ) from investment activities - -51,141
Cash/iflow from financial activities
Prepaid Loans
Prepaid dividends
Net cash /(Outfiow) from financial activities
Effect of Foreign exchange rate on cash and cash equivalents -275.12
Net cash increase (68.690) 1,017,750
Cash and cash equivalents at the beginning of the year 1,591,566.00 573816
Cash and cash equivalents at the end of the year 1,522,876 1,591,566

On behalf of the Management:

e

September 20, 2024
Thilisi, Georgia

The notes on pages 10-26 form an integral part of these financial statements. The Independent Auditors' Report is on
pages 1-5
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"Imereti Agro Zone" LLC

Notes to the financial statements as of December 31, 2023

1. Introduction

Organisation and operations

The Company was established in October 2017, in Georgia as a limited liability company as defined by in the Law on
Entrepreneurs of Georgia. The Company has been registered by LEPL National agency of public registry and the
registration number is 405231020.

The company was established to develop greenhouses in the region of Imereti

The Company’s registered Adress is Marshal Gelovani Ave. N6, Thilisi, Georgia.

The owners of the company are :

Name Share %

Non-Entrepreneurial (NonCommercial) Legal Entity 100
Rural Development Agency, 404923785

The director of the company is Archil Bukia (ID 01009004863).

On March 17, 2022, "Imereti Agro Zone" LLC established a non-entrepreneurial (non-commercial) legal entity
"Horticulture Training and Demonstration Center" (ID 425059900). Legal address: Georgia, Baghdati district,
Vartsikhe village, Chincharauli

Presentation currency

The financial statements are presented in Georgian Lari (“GEL”), which is the Company’s functional and presentation
currency. Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the
transactions. Gains and losses resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies on the statement of financial position date are recognized in
the income statement.

The exchange courses used for converting foreign currency monetary balances are as follows:

31-Dec-2023 31-Dec-2022
1 USD/GEL 2.6894 2.7020
1 EUR/GEL 2.9753 2.8844
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

2. Basis of preparation

Statement of compliance

These financial statements have been prepared on a going concern basis and in accordance with International
Financial Reporting Standards ("IFRS"), being standards and interpretations issued by the International Accounting
Standards Board ("IASB"), in force at 31 december 2023.

The financial statements comprise a statement of comprehensive income, a statement of financial position, a
statement of changes in equity, a statement of cash flows, and notes, in force at 31 December 2023.

Basis of measurement

The financial statements have been prepared under the historical cost convention, unless mentioned otherwise in the
accounting policies below. Historical cost generally based on the fair value of the consideration has given in exchange
for assets.

Going Concern

The management of Imereti Agro Zone LLC has prepared these financial statements on a going concern basis. In
making this judgement the management considered the company’s financial position, current intentions, profitability of
operations and access to financial resources as required.

3. Financial instruments - basic valuation conditions

Subject to classification as described below, financial instruments are recorded at fair or amortized cost.:

Fair value is the amount for which an asset could be exchanged/realized or a liability paid, voluntarily, at arm's length
between two parties with equal information. Fair value is the current bid price of financial assets and the current ask
price of financial liabilities traded in an active market. For assets and liabilities that offset each other's market risk, the
Company may use the average market price to deduct the risk position in determining the fair values and
Apply the bid or ask price to the net open position. Financial instruments are taken at market price as it is valued in
the applicable market, if the given prices are regularly available from an exchange or other institution and the said
prices represent the value of actual and regular market transactions carried out between independent parties.

To estimate the fair value of financial assets for which there is no information on external market prices, various
valuation methods are used, such as the discounted cash flow model, or models based on recent arm's length.
on the transactions carried out, or considering the financial data of investors. Valuation methods may require
assumptions that are not supported by observable market data. Notes are made for similar special purpose financial
instruments if changing a similar assumption to a more reasonably acceptable alternative would result in a material
difference in profit, income, total assets or total liabilities.

Transaction costs are incremental costs directly attributable to the purchase, issuance or sale of a financial
instrument. An incremental cost is a cost that would not have been incurred if the transaction had not occurred.
Transaction costs are included for the intermediary (employed as a sales intermediary

(including associates), advisor, broker and dealer fees and commissions, regulatory agencies and securities
exchange fees, transfer fees. Transaction cost does not include any commitment premium or discount, financing costs
or internal administrative or holding costs. Amortized cost is the difference between the initial recognition amount of
the financial instrument and the principal payment, plus accrued interest and, in the case of a financial asset, also
Less write-off of impairment loss. Accrued interest includes the transaction cost determined at initial recognition and
the amortization of any premium or discount over useful life using the effective interest rate method. accrued interest
income and accrued interest expense, accrued coupon and amortized premium or discount including taxes incurred at
the time of generation), are not presented separately in the financial statements and are included in the current value
of related items.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

The effective interest rate method is a method of allocating interest income or interest expense over the relevant
period to obtain a constant interest rate for the period (effective interest rate) on the present value. The effective
interest rate is the rate at which future cash flows determined over the life of the financial instrument fully discounted
to the current net book value of the financial instrument. The effective interest rate discounts various interest-bearing
instruments to the next interest revaluation date, in addition to the premium or discount that reflects the credit spreads
on the floating rate of a particular financial instrument and other variables that do not adjust to the market rate. Such
premiums and discounts are amortized over the entire useful life of the instrument. The calculation of the present
value refers to all payments made or received between the parties to the contract, which is the part of integral
effective interest rate.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or not
classified as loans and receivables, investments before maturity or financial instruments at fair value through profit or
loss.

Classification of financial assets and financial liabilities

The total financial assets of the company fall under the definition of loans and receivables. Loans and receivables are
non-derivative financial assets with fixed and determinable payments that are not valued in the prevailing market. The
mentioned financial assets with a maturity period of less than 12 months from the balance sheet date are included in
current assets, over 12 months - long-term

in assets.

The company's total financial assets are classified as other financial liabilities and are recognized at amortized cost.

Recognition of financial instruments

All financial assets and liabilities are initially recognized at fair value plus transaction costs. At initial recognition,
fair value is best reflected by the transaction price. A gain or loss on initial recognition is recorded only if there is a
difference between the fair value and the transaction price, which can be determined by observing other current
market transactions for similar instruments, or by a valuation method, the input of which contains only information from
observable markets. Any purchase or sale of a financial asset that requires delivery of the asset within a certain time
frame. According to the established regulation, if the market conditions (accepted rule of trade) are recognized by the
realization/purchase date, namely the date when the company undertakes to purchase or sell the asset. All other
acquisitions are recognized on the date the person becomes a party to the contractual obligation of the instrument.

Derecognition of financial instruments

A company derecognizes an asset when a) the activity ceases, or from the asset. Receivable cash flows will be
exhausted for other reasons; b) The company has transferred the asset to cash
The right of flows or inside an intermediary transaction when 1) also transfers assets. and a complex share of risks, or
2) neither transfers nor retains the benefits and risks.
Difficult risks, but also gives up control. Control remains in the event that the other party cannot sell the entire asset to
a third party without imposing restrictions on the sale.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Property, plant and equipment

All property and equipment assets have stated at cost less accumulated depreciation and impairment losses. bottom
The cost of the tool consists of the cost of construction or from the purchase price, related import duties, non-
deductible taxes and more including direct costs. Any trade discount will be deducted from the purchase or
construction.

Minor repairs are recognized in the statement of profit/loss as they occur. Costs related to the replacement of a
significant part or components of fixed assets are capitalized and the replaced part is written off. All assets are stated
at cost less accumulated depreciation and impairment losses, if any. At the end of each reporting period,
management assesses whether there are any signs of impairment of property, plant and equipment. If impairment has
occurred, property, plant and equipment is written down at the higher of cost in use and fair value less costs to sell.
The decrease in the book value is reflected in the profit and loss. in the previous period
An impairment loss on a recognized asset is reversed if there is a change in the assumptions required to calculate the
asset's value in use or fair value less costs to sell.

Gains and losses determined in comparison with the book value of the write-off/realization of fixed assets are
recognized in the profit and loss.

Name Useful life (Years)
vehicles 6
Office equipment 3-6
Other 3-5

Residual value is the estimated value that the company would currently receive from the sale of the fixed asset, less
costs to sell. The service life of fixed assets is reviewed annually and changed as necessar
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Intangible assets

Intangible assets acquired separately have shown at historical cost less accumulated amortization and impairment
losses. Amortization has charged to profit or loss on a straight-line basis over the estimated useful lives of the
intangible asset unless such lives are indefinite. Intangible assets with an indefinite useful life have tested for
impairment annually. Intangible assets are amortized from the date they are available for use.

Depreciation of Intangible assets

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of the
asset except for goodwill, from the date on which they are available for use.

The useful life periods of the current and comparative periods are:

Engineering services
Other engineering, design and consulting services

~ o1

Impairment of financial assets carried at amortized cost

A financial asset carried at amortized cost is impaired by one or more events occurring after its initial recognition
("loss events") that affect the amount or timing of future cash flows from the financial asset or group of financial assets
and can be reliably determined, resulting in impairment losses are recognized in profit or loss in the period in which
they occur. If the company concludes that there is no objective evidence that an individually assessed financial asset
is impaired, whether material or not, it will include the said financial asset in a group of assets with similar credit risk
and perform a group test for impairment. The principal factors used by a company to test a financial asset for
impairment are its delinquency status and the reliability of its related collateral, if any. Another key criterion for testing
a financial asset for impairment is:

- A certain part of the debt is overdue and the overdue is not caused by a delay in the payment system. The other
side is experiencing significant financial difficulty, it seems with financial information obtained by the company;

-The other party is considering the option of bankruptcy or financial reorganization;

- there is a significant deterioration in the payment status of the other party as a result of changes in the national or
local economic situation affecting the other party or;

- The cost of collateral is significantly reduced as a result of a significant deterioration in market conditions.

If the terms of an impaired financial asset carried at amortized cost are revised or otherwise modified due to
financial difficulties of the other party, the impairment is calculated at the original effective interest rate before the
change in terms. An impairment loss is always recognized in the reserve account to write down the carrying amount
of the asset to the expected cash flows (which do not include future credit losses that have not yet occurred) to the
value discounted at the original effective interest rate of the asset. The calculation of the present value of the
expected future cash flows of the secured financial asset includes the expected cash flows from the secured asset,
less the costs of its acquisition and sale, regardless of whether or not the secured asset is expected to be sold.

If a reduction in the impairment loss occurs in a subsequent period and the reduction can be reliably attributed to an
event in the period after the impairment loss was recognized (such as an improvement in the debtor's credit rating),
the previously recognized impairment loss is reversed by adjusting the reserve account for the year's profit and loss.

Bad assets are written off to the appropriate impairment loss reserve account after completing all necessary
procedures to recover the asset and determining the extent of the loss. Subsequent recovery of amounts written off in
the previous period will be credited to the impairment loss account
on profit and loss for the year.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Cash and cash equivalents

Cash and cash equivalents include cash and cash at bank and carry negligible risk of changes in value. Cash assets
are recorded at amortized cost using the effective interest rate. Restricted balances are excluded from cash for cash
flow reporting purposes. Restricted balances that cannot be used within 12 months to settle liabilities or from being
used in other exchange transactions are recognized on the balance sheet as other non-current events.

Charter capital

Investment in share capital is recognized at nominal value and classified as share capital. Dividends are recorded
as a liability for the period in which it is announced.

The share capital of the organization is formed in accordance with the requirements of the National Bank of Georgia,

and any changes in it are documented in accordance with the changes reflected in the accounts in accordance with
the main book..

Dividends

Dividends are recorded as a liability and deducted from equity in the period in which they are declared and
approved. Any dividends declared after the reporting period and before the financial statements are authorized for
issue are disclosed in the subsequent events note.

Government Grants

Government grants, including non-monetary grants at fair value is recognized when there is a reasonable assurance
that:

The entity will comply with the conditions attaching to them when the grants be received.

Government grants is recognized as income over the periods necessary to match them with the related costs which
they are intended to compensate, on a systematic basis

A government grant is not recognized until there is a reasonable assurance that the entity will comply with the
conditions attaching to it and the grant will be received

Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the

ordinary course of the company’s activity. Revenue is shown net of value-added tax, returns, rebates, discounts and
after eliminating sales within the company.

Sales of goods

Sales of goods are recognized upon delivery when the significant risks and rewards of ownership of goods have
transferred to the buyer.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Profit Tax

In May 2016, the Parliament of Georgia approved changes to the existing model of corporate taxation, which came
into force on January 1, 2017 for all persons, except for certain financial institutions. The new model envisages
taxation of undistributed profits at a rate of 0%, and taxation of distributed profits at a rate of 15% (in the current
model, the company's pre-tax profit is subject to a 15% tax regardless of whether it remains in the company or is
distributed as dividends).

Profit tax expense is recognized in the reporting period when the company declares the dividend. Considering the
specificity of the Georgian tax system, there are no differences between the balance sheet and tax values of assets
and liabilities for companies registered in Georgia, which could lead to deferred tax Recognition of assets or liabilities.

Deferred tax

Taxes A deferred tax asset is recognized for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Management judgment is required to determine the amount of
deferred tax asset that can be recognized based on future taxable profit and future tax strategy. In the financial
statements, tax from profit is reflected in accordance with the legislation in force for the current reporting period. on
May 13, 2016 The Government of Georgia has made changes to the Tax Code of Georgia, according to which
companies (except banks, credit unions, insurance companies, microfinance organizations and pawnshops) are not
obliged to pay profit tax on profits generated from January 1, 2017, until such profits are distributed or recognized as
dividends. in the form of The profit tax rate is 15% on the gross amount (ie net dividends are taxed at 5%, if
applicable, and to obtain the gross amount divided by 0.85) for individuals or non-resident legal entities at the time of
dividend payment. From January 1, 2017, dividends paid from profits to resident legal entities are not taxed..

Staff costs and related contributions

Wages, salaries, contributions to the Georgian Republic state pension and social insurance funds, paid annual leave
and sick leave, bonuses, and non-monetary benefits are accrued in the year in which the associated services are
rendered by the employees of the Company.

Related party transactions

In the normal course of business, the Company enters into transactions with its related parties. IAS 39 requires initial
recognition of financial instruments based on their fair values. Judgment is applied in determining if transactions are
priced at market or non-market prices, where there is no active market for such transactions. The basis for judgment
is pricing for similar types of transactions with unrelated parties.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Income and expense recognition

Interest income and expense are recognised in profit or loss using the effective interest method. Other fees,
commissions and other income and expense items are recognised in profit or loss when the corresponding service is
provided. Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term
of the lease. Lease incentives received are recognised as an integral part of the total lease expense, over the term of
the lease.

The preparation of the company's financial statements requires management to make certain estimates and
assumptions that affect the value of profits, expenses, assets and liabilities and their related notes and contingent
liability notes. Inaccuracies in these estimates and assumptions may result in the need to write down the asset
A material adjustment to the carrying amount or impact on the liability in a future period.

Tax legislation
The tax code and customs legislation of Georgia are subject to different interpretations.

Taxes

A deferred tax asset is recognized for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Management judgment is required to determine the amount of
deferred tax asset that can be recognized based on future taxable profit and future tax strategy.

Duration of use of fixed assets

The company makes an estimate of the useful life of fixed assets, based on various factors Considerations such as:
technical or commercial obsolescence, expected performance, capacity and physical condition depending on
operational factors. Although management attempts to estimate as accurately as possible the pattern of consumption
of future economic benefits represented by the underlying asset, it may differ significantly from actual results that
could have a material effect on the data presented in the financial statements.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

4. New and revised standards and interpretations that are effective for annual periods

In the current year the Company has adopted all of the new and revised Standards and Interpretations issued by the
International Accounting Standards Board (the “IASB”) and International Financial Reporting Interpretations
Committee (the “IFRIC”) of the IASB that are relevant to its operations and effective for annual reporting periods
beginning on 1 January 2023.
The following amendments became effective from 1 January 2023 and had no material impact on the Company’s
financial statements:
e |IFRS 17 Insurance contracts;
e Amendments to IAS 8 Accounting Policies Changes in Accounting Estimates and Errors — Definition of
Accounting Estimates;
e Amendments to IAS 1 and IFRS Practice Statement 2 — Disclosure of accounting policies;
e Amendments to IAS 12 Income Taxes — Deferred Tax related to Assets and Liabilities arising from a Single
Transaction;
e Amendments to IAS 12 Income Taxes — Deferred Tax Assets and Liabilities related to Pillar Two Income
Taxes.

Standards, amendments and interpretations to existing standards that are not yet effective and have not
been adopted early by the Company.

At the date of authorization of these financial statements, certain new standards, amendments and interpretations to
existing standards have been published by the IASB but are not yet effective, and have not been adopted early by the
Company.

Management anticipates that all of the relevant pronouncements will be adopted in the Company’s accounting policies
for the first period beginning on or after the effective date of the pronouncement.

Management does not anticipate a material impact on the Company’s financial statements from these Standards and
Amendments.

e Amendments to IFRS 16 Leases — Lease Liability in a Sale and Leaseback;

e Amendments to IAS 1 Presentation of Financial Statements — Classification of Liabilities as Current or Non-
current;

¢ Amendments to IAS 1 Presentation of Financial Statements — Classification of debt with covenants;

e Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments — Disclosures: Supplier
Finance Arrangements;

e Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture.
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"Imereti Agro Zone" LLC

Notes to the financial statements as of December 31, 2023

5. Cash and cash equivalents

Cash and cash equivalents 31/12/2023 31/12/2022
Cash on hand ) )
National currency at resident banks 1,522,876 1,591,566
Total Cash and cash equivalents 1,522,876 1,591,566

Balances on bank accounts can be classified as risk free, considering the fact that the banks where the Company has
current accounts are reliable and well-known Georgian credit institutions.

No cash and cash equivalents are impaired or past due.

6.Trade and other receivables

Trade and other receivables 31/12/2023 31/12/2022
Advances paid 10378 23,937
Other prepaid expenses 668 5,445
Total Trade and other receivables 11,046 29,382
7.Inventories

Inventories 31/12/2023 31/12/2022
inventory 576 574
Total Inventories 576 574
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"Imereti Agro Zone"

LLC

Notes to the financial statements as of December 31, 2023

8.  Property, plan

t and equipment

Offices Furniture

qurgriﬁesnts _and oth_er Vehicles Lands Total
inventories

Balance 31.12.2022 14,016 34,530 55,734 12,159,247 12,263,527
Additions - - - - -
Disposal - - - - -
Balance 31.12.2023 14,016 34,530 55,734 12,159,247 12,263,527
depreciation
Balance 31.12.2022 1,148 5,100 20,463 26,711
Additions 981 9,955 9,284 - 20,221
Disposal - - - - -
Balance31.12.2023 2,130 15,055 29,747 - 46,932
Balance 31.12.2022 12,867 29,430 35,272 12,159,247 12,236,816
Balance 31.12.2023 11,886 19,475 25,987 12,159,247 12,216,595

9. Intangible assets

Intangible asset Total

31 December, 2022 1,928,993 1,928,993.22

Additions

Disposal

31 December, 2023 1,928,993 1,928,993

depreciation

31 December, 2022 547,998 547,998

depreciation 276,457 276,457

Disposal - -

31 December, 2023 824,455 824,455

Balance

31 December, 2022 1,380,995 1,380,995

31 December, 2023 1,104,538 1,104,538

Project-consulting services from which the company expects to receive economic benefits in the long term were
recognized as intangible assets. Namely: project implementation concept, land plot development master plan, market

research, project plan.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

10. Trade and other payables

Trade and other payables 31/12/2023 31/12/2022
Supply and service payables 2,159 3,095
Other payables 577 623
Total trade and other payables 2,736 3,718

11. Charter capital

The charter capital of the company as of December 31, 2023 is 6,962,574 thousand GEL, 100% of which is founded
by a Non-Entrepreneurial (NonCommercial) Legal Entity Rural Development Agency.

12. State Grant

2023 2022

Deffered income 2,121,382 2,697,282
Total Deffered income 2,121,382 2,697,282
2023 2022

State subsidies 1,575,900 3,079,864
Total subsidies 1,575,900 3,079,864

State aid is recognized at its fair value when there is a reasonable guarantee that the aid will be received and that the

Company will fulfill all its related conditions.

Government assistance related to the purchase of property, plant and equipment is included in long-term liabilities as
deferred income and is credited to profit or loss on a straight-line basis over the estimated useful lives of the assets.
Expenditure related to state aid is deferred and recognized in profit or loss for a period of time that is necessary to

ensure that it is equal with the expenditure for which it is intended.
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"Imereti Agro Zone" LLC

Notes to the financial statements as of December 31, 2023

13. General and administrative expenses

General and administrative expenses 2023 2022
Marketing Expenses 15,314 28,535
Storage and Trannspotation Expenses 98 -
Salaries 421,636 342,007
Pension Expenses 7,609 5,983
Rent Fee 69,114 28,648
Utilities And Communication Expenses 21,131 6,670
Depreciation 20,221 288,175
Amortization 276,457 -
Assets explatation costs 20,381 9,095
Fuel Expenses 12,508 20,393
Other Tax expenses 24,018 62,123
Business Trip Expenses 23,817 57,527
Insurance Expenses 3,853 2,779
Banks Expenses 1,394 1,657
Stationery Expenses 1,219 -
Computer expenses 6,721 10,019
Consulting Expenses 572,953 1,692,186
Conference Expenses 678 -
Economic Expenses 3,123 -
Representative Expenses 11,615 75,172
Other Administrative Expenses 16,764 32,360
Total General and administrative expenses 1,530,626 2,663,329
14. Interest and other incomes

Interest income 2023 2022
Interest income 119,743 83,686
Interest income 7,700 -
Total Interest and Other incomes 127,443 83,686

The financial income of the company consists of interest income accrued on the bank deposit account, in 2022 the

financial income amounted to 83,686 GEL, and in 2023 to 119,743 GEL.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

15. Tax asset and liability

2023 2022
Unified account of settlement with the budget -788 21,600
Total - 788 21,600

In case of non-return of 155,465 GEL of VAT by the company in the reporting period of 2023, The company's tax
asset as of December 31, 2023 would be 154,677 GEL, regarding which there is uncertainty.

16. Litigation

On October 30, 2023, the partnership "Imereti Greenhouse Cluster Consortium" filed a lawsuit against "Imereti Agro
Zone" LLC and demanded that "Imereti Agzo Zone" LLC impose a payment obligation of 1,030,000 GEL in favor of
the plaintiff, which flows between the parties on June 27, 2022. From the contract on state procurement. The plaintiff
also Requested payment of the levied damages, which will accumulate until the final execution of the judgment.

On February 15, 2024, the plaintiff also filed an amended statement of claim and added a claim for damages to the
lawsuit. The plaintiff requests that "Imerets Agro Zone" LLC be charged an additional amount of 990,000 GEL in the
form of damages in favor of the plaintiff Obligation to pay.

"Imereti Agro Zone" LLC submitted the first statement to the court on November 13, 2023, and the revised statement
on February 27, 2024. At the time of issuing the opinion, the substantive review of the case has not started.

17. Risk management, corporate governance and internal control
Corporate governance framework
The Company is established as a limited liability company in accordance with Georgian law. The general director is
responsible for overall management of the Company's activities. Georgian legislation and the charter of the Company
establish lists of decisions that are exclusively approved by the sole shareholder.
Internal control policies and procedures
General Director has responsibility for the development, implementation and maintaining of internal controls in the

Company that are commensurate with the scale and nature of operations.

Management is responsible for identifying and assessing risks, designing controls and monitoring their effectiveness.
Management monitors the effectiveness of the Company’s internal controls and periodically implements additional
controls or modifies existing controls as considered necessary.
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"Imereti Agro Zone" LLC
Notes to the financial statements as of December 31, 2023

Risk management policies and procedures

Management of risk is fundamental to the business of financial institutions and forms an essential element of the
Company’s operations.

Key financial and non-financial risks related to the Company’s financial instruments and operating activities are:

Market risk, including:

- Interest rate risk;

- Currency risk;

- Price risk.

- Credit risk

- Liquidity risk

- Operational risk

- Capital management risk

Management has implemented procedures to control the key risks.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises currency risk, interest rate risk and other price risks. Market risk mainly arises
from open positions in interest rate financial instruments, which are exposed to general and specific market
movements and changes in the level of volatility of market prices and foreign currency rates. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return on risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. As at 31 december 2020, 31 December 2019 the Company is not materially exposed
to the interest rate risk as does not have balances of financial assets or liabilities, bearing variable interest rates.
Currency risk

The Company has assets and liabilities denominated in several foreign currencies. Currency risk is the risk that the
fair value or the future cash flows of a financial instrument will fluctuate because of changes in foreign currency
exchange rates.

As the Company does not have foreign currency, it does not have currency risk

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. As at 31 december 2020, 31 December 2019 the Company is not significantly
exposed to other price risk.

Credit risk

Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial instrument fails to

meet its contractual obligations, and arises primarily from the Company’s loans due from customers. The Company
does not have loans.

Liquidity risk
Liquidity risk is the risk that the company will not be able to pay the financial obligations it has taken. A company has

daily demands on its cash resources. Management monitors the company's monthly cash flow budget and forecasts.
Operational risk
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18. Capital management
Charter capital investment is recognized at cost and is classified as charter capital. Company owners make changes

to the company charter (including share capital, ownership, etc.). Capital replenishment is done in both cash and non-
cash form (in the form of various assets).

19. Contingencies

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation, official
pronouncements and court decisions, which are sometimes unclear, contradictory and subject to varying
interpretation. In the event of a breach of tax legislation, no liabilities for additional taxes, fines or penalties may be
imposed by the tax authorities after three years have passed since the end of the year in which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries. Management
believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian tax
legislation, official pronouncements and court decisions. However, the interpretations of the relevant authorities could

differ and the effect on these financial statements, if the authorities were successful in enforcing their interpretations,
could be significant.

20. Related party transactions

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”, represent:

(a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are under
common control with, the Company (this includes parents, subsidiaries and fellow subsidiaries); have an interest in
the Company that gives then significant influence over the Company; and that have joint control over the Company;

(b) Associates — enterprises on which the Company has significant influence, and which is neither a subsidiary nor a
joint venture of the investor;

(c) Joint ventures in which the Company is a venture;
(d) Members of key management personnel of the Company or its parent;
(e) Close members of the family of any individuals referred to in (a) or (d)

(f) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant voting
power in such entity resides with, directly or indirectly, any individual referred to in (d) or (e); or

(g) Post-employment benefit plans for the benefit of employees of the Company, or of any entity that is a related party
of the Company.

Transactions with key management

Name 2023 2022

Management salaries 88,320 79,845

The decision-maker is the director, therefore the management salary is taken only from the annual cost of the
director's salary.
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21. Financial assets and liabilities: fair values and accounting Classifications

The fair value is determined by the amount for which the financial instrument can be exchangedirealized in the current
settlement on an arm's length basis tetween willing and equal parties Except in liquidation or forced sale
fransactions.

22. Going Concern

The financial statements have been prepared on a going concern basis, which means that the Company will be able
to meet its repayment tems.

Management believes that the company will continue its activities in the future

23. Events after the statement of financial position date

This report was ready to issue at September 20th , 2024. No significant transactions have been identified for
disclosure after the reporting date.

Signatories:

Directo~"

20 September, 2024
Thilisi, Georgia

Page 26-26



