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Independent Auditor’s Report
To the Shareholder and Management of JSC Georgian Energy Development Fund

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of JSC Georgian Energy Development Fund (the “Company”) and its
subsidiaries (together - the “Group”) as at 31 December 2023, and the Group’s consolidated financial
performance and consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited
The Group’s consolidated financial statements comprise:
e the consolidated statement of financial position as at 31 December 2023;

e the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

e the consolidated statement of changes in equity for the year then ended,
e the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for 65inion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

Other information
Management is responsible for the other information. The other information comprises the
Management Report (but does not include the consolidated financial statements and our auditor's

report thereon).
Our opinion on the consolidated financial statements does not cover the Management Report.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

PricewaterhouseCoopers Georgia LLC, 1/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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If, based on the work we have performed, we conclude that there is a material miss!aterpent in the
Management Report, we are required to report that fact. We have nothing to report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory‘
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

* the information given in the Management Report for the financial year for which the consolidated
financial statements are prepared is consistent with the consolidated financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and with the requirements
of the Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the Group to
Cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial

statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

= L. ool e (G T

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelj SARAS-A-562091)

22 July 2024
Tbilisi, Georgia



GEDF GROUP
Consolidated Statement of Financial Position

In thousands of Georgian Lari Note 31 December 2023 31 December 2022
ASSETS
Non-current assets
Property and equipment 8 4,624 5421
Intangible assets 6 5
Investments in associates and joint ventures 9 16,800 7,477
Total non-current assets 21,430 12,903
Current asssts
Inventories 269 290
Tax asseis 10 37 48
Trade and other receivables 11 30 19
Derivative financial instruments 9 1,615 804
Term deposits 12 43,000 54,000
Cash and cash equivalents 13 4,161 826
Total current assets 49,112 55,987
TOTAL ASSETS 70,542 68,890
EQUITY AND LIABILITIES
EQUITY
Share capital 14 49,755 49,101
Retained earnings 20,738 19,635
TOTAL EQUITY 70,493 68,736
LIABILITIES
Current liabilities
Trade and other payables 49 154
Total current liabilities 49 154
TOTAL LIABILITIES 49 154
TOTAL EQUITY AND LIABILITIES 70,542 68,890

These consolidated financial statements were approved for issue and signed on behalf of the Management
on 22 July 2024 by:

-~

a
Director

Y a1 Je/e(?/ﬂ)

GMhachlbala
Finance Director

The accompanying notes on pages 5 to 24 are an integral part of these consolidated financial statements.



GEDF GROUP

Consolidated Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2023 2022
Employee benefit expenses (5,001) (4,625)
Professional services and other expenses 15 (2,873) (2514)
Depreciation and amortization (47) (104)
Net gain from sale of investment in equity instruments 9 1,880 :
Net gain from fair value change of derivatives 9 1,615 -
Impairment of property and equipment 8 (1,643) ¥
Share of results of associates and joint ventures (745) (430)
Other gains/(losses), net 776 463
Operating loss (6,038) (7,210)
Interest income, net 16 7,091 7,148
Foreign exchange gain/(loss), net 50 ()
Profit/(loss) before income tax 1,103 (73)
Income tax expense % 5
PROFIT/(LOSS) FOR THE YEAR 1,103 (73)
Other comprehensive income = -
TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR 1,103 (73)

The accompanying notes on pages 5 to 24 are an integral part of these consolidated financial statements.



GEDF GROUP

Consolidated Statement of Changes in Equity

Share Retained Total
In thousands of Georgian Lari capital earnings
Balance at 1 January 2022 48,399 18,266 66,655
Contribution of non-cash assets from owner 5,046 = 5,046
Distribution of non-cash assets to owner (4,344) 1,452 (2,892)
Total comprehensive loss for the year - (73) (73)
Balance at 31 December 2022 49,101 19,635 68,736
Contribution of non-cash assets from owner 654 3 e
Total comprehensive income for the year - 1,103 1,103
Balance at 31 December 2023 49,755 20,738 70,493

The accompanying notes on pages 5t0 24 are

an integral part of these consolidated financial statements.



GEDF GROUP
Consolidated Statement of Cash Flows

In thousands of Georgian Lari Note 2023 2022
Cash flows from operating activities
Profit/(loss) before income tax 1,103 73
Adjustments for:
Depreciation and amortization 8 47 104
Net loss/(gain) from sale of PPE 456 (18)
Net impaimment losses on PPE 8 1,643 i
Net gain from sale of investment in equity instruments 9 (1,880) 5
Net gain from fair value change of derivatives 9 (1,615) C
Share of results of associates and joint ventures 745 430
Interest income 16 (7,091) (7,148)
Foreign exchange (gain)/loss, net (50) "
Operating cash flows before working capital changes (6,642) (6,694)
Change in inventories 21 (28)
Change in trade and other receivables (11) 25
Change in trade and other payables (108) (465)
Change in tax assets 1 105
(87) (363)
Changes in working capital
Interest received 7,094 7,148
Net cash from in operating activities 365 91
Cash flows from investing activities
Purchase of property and equipment and intangible assets (1,098) (1,245)
Proceeds from the sale of property and equipment - 61
Investments in associates and joint ventures 9 (13,079) (1,640)
Proceeds from term deposits 12 67,500 65,518
Cash placement on term deposits 12 (56,500) (72,251)
Proceeds from disposal of investments in equity instruments 9 6,153 o
Net cash inflow/(outflow) from investing activities 2,976 (9,557)
Net increase/decrease in cash and cash equivalents 3,341 (9,466)
Cash and cash equivalents at the beginning of the year 13 826 10,299
Effect of changes in foreign exchange rate on cash and cash
equivalents (6) ©)
Cash and cash equivalents at the end of the year 13 4,161 826

The accompanying notes on pages 5 to 24 are an integral part of these consolidated financial statements.



GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

1 The Group and its Operations

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards for the year ended 31 December 2023 for JSC Georgian Energy Development Fund
(the “Company”, *GEDF") and its subsidiaries (together referred as ‘the Group", “GEDF Group’).

The Company was incorporated on 13 December 2010 under the laws of Georgia. The Company is a Joint
Stock Company, set up in accordance with Georgian regulations and is registered by National Agency of
Public Registry with identification number:; 404391975.

The Company's 100% shareholder and ultimate controlling party is the Government of Georgia (the
Owner’). The Group is managed by the Ministry of Economy and Sustainable Development of Georgia.
Transactions with related parties are disclosed in Note 7.

Principal activity. The Group’s principal activity is to promote realization of country's energy potential,
retrieval of appropriate funds, by developing projects and their effective implementation. Based on this, the
Group is engaged in following activities: carrying out preliminary research works, preliminary feasibility
assessment of projects, preliminary environmental impact assessment, finding investors and awakening
their interest in existing projects. The Group's operating activities are carried out in Georgia.

As at 31 December 2023 and 2022 the Company represents parent entity and has the following subsidiaries
consolidated in its financial statements:

% Ownership interest held

Country of
Subsidiary operation 31 December 2023 31 December 2022 Type of operation
JSC Namakhvani (i) Georgia 100% 100% Electricity production
LTD Biomas Energy (ii) Georgia 100% 100% Electricity production
LTD Borjomi Power Plant (jii) Georgia 100% 100% Tourist center
LTD Enguri Tourist Center (iv) Georgia 0% 0% Tourist center

(i) JSC Namakhvani was engaged in construction of hydro power plant in the west part of Georgia until
2021 when the construction stopped. JSC Namakhvani carries accounts receivable (refer to Note 11) from
LLC Enka Renewables, entity that had signed memorandum with the Government of Georgia regarding
construction and for future operating of HPP.

(i) LTD Biomas Energy is engaged in planting the Poplar trees, which has high potential of alternative
energy, and construction of Biomass power plant, which is in pre-construction phase. In March 2022, GEDF
became the 100% owner of subsidiary since majority shareholder, Georgian Bio Energy LLC previously
owning 71%, couldn't fulfil the contractual terms stipulated by the shareholder agreement.

(iii) LTD Borjomi Power Plant was initially engaged in rehabilitation of historical hydro power plant (HPP) of
Borjomi (operated throughout 1899-1950 years) to be operated as HPP. However, as a result of further
studies and research, identified complexities surrounding the construction and operation of HPP, initial plan
was revised to reconstruct Borjomi HPP as a museum for truism attraction.

(iv) As a result of decision of the owner of the Company dated 21 November 2022, the investment in LTD
Enguri Tourist Center was withdrawn from the Company's equity (refer to Note 14).

Registered address. The address of the Company's registered address is Isani-Samgori District, Kakheti
Highway, Ne21, Thbilisi, Georgia.

Presentation currency. These consolidated financial statements are presented in Georgian Lari ("GEL"),
unless otherwise stated.



GEDF GROUP
Notes to the Consolidated Financial Statements - 31 December 2023

2 Operating Environment of the Group

The G::»up s princnpal business activities are within Georgia. Georgia displays certain characteristics of an
Iegislatg iogn r;ar:e;,' including relatively high inflation and high interest rates. Tax, currency, and customs

rating in G ubject to varying interpretations and contributes to the challenged faced by companies
operating in Georgia. The future economic direction of Georgia is largely dependent upon the effectiveness

of economic, financial and moneta .
. financial, ry measures undertaken by the Government, together with tax, legal,
regulatory and political developments. : f

:::’r ?:::;“" .R"ss’€ and Ukraine. On 24 February 2022, following a significant Russian military build-up
Ukrai ussia-Ukraine border, Russian troops crossed the border. The Group has no direct exposure to

raine, Russia and Belarus. Management assumes that this will have no discernible impact on the Group's
activities. As the war is still waging, it is impossible to reliably assess full impact this may have on the Group

as there is uncertainty over the magnitude of the impact on the economy in general. Management is closely
monitoring the economic situation in the current environment.

The long~term effect;. of the current economic situation are difficult to predict, and management'’s current
expectations and estimates could differ from the actual results.

Climate change. The Group is exposed to climate change risks. In respect of risks related to the climate
change. The Group management has taken note of global awareness and concerns about the potential
impact of climate change. Currently, this matter has had no significant impact on the financial statements,
and 'the future effects on the Group's activities and business plans are difficult to predict. Management
continues to monitor developments in this area and will respond as necessary to ensure the Group's viability

and will adopt all government guidelines if and when these are issued in the markets in which the Group
operates.

3 Material Accounting Policies

Basis of preparation. These consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (*IFRS") and with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing, under the historical cost convention, as modified by the initial
recognition of financial instruments based on fair value. The principal accounting policies applied in the
preparation of these consolidated financial statements are set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated. Refer to Note 5.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group'’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the consolidated financial statements are

disclosed in Note 4.

Consolidated financial statements. Subsidiaries are those investees, that the Group controls because
the Group (i) has power to direct the relevant activrgue§ of the investqes tha@ significantly affgct their returns,
(i) has exposure, or rights, to variable returns from its involvement with t!\e investees, and' (iii) has the ability
to use its power over the investees to affect the amount of the investor's returns. The existence and effect
of substantive rights, including substantive potential voting rights, are considered when assessing whether
the Group has power over another entity. For a right to be substantive, the holder must have a practical
ability to exercise that right when decisions about the direction of the relevant activities of the investee need
to be made. The Group may have power over an investee even when it holds less than_ the majority of the
voting power in an investee. In such a case, the Group assesses the size of its voting rights relative to the
size and dispersion of holdings of the other vote holders to determine if it has de-facto power over the
investee. Protective rights of other investors, such as those that relate to fundamental changes of the
investee;s activities or apply only in exceptional circumstances, do not prevent the Group from controlling
an investee. Subsidiaries are consolidated from the date on which control is transferred to the Group
(acquisition date) and are deconsolidated from the date on which control ceases.

isition method of accounting is used to account for the acquisition of subsidiaries. Identifiable
Th:etacqwsll’tizr; and I;dbilities and contingent liabilities assumed in a business combuyahon are measured
::the?r?:i? values at the acquisition date, irrespective of the extent of any non-controlling interest.



GEDF GROUP
Notes to the Consolidated Financial Statements - 31 December 2023

3 Material Accounting Policies (Continued)

The consideration transferred for the acquiree is measured at the fair value of the assets given 'qp. equity
instruments issued and liabilities incurred or assumed, including the fair value of assets or liapvlmes from
contingent consideration arrangements, but excludes acquisition related costs such as advisory, legal,
valuation and similar professional services. Transaction costs related to the acquisition of and incurred for
issuing equity instruments are deducted from equity; transaction costs incurred for issuing debt as part of
the business combination are deducted from the carrying amount of the debt and all other transaction costs
associated with the acquisition are expensed.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated, unrealised losses are also eliminated unless the cost cannot be recovered. The Company and
all of its subsidiaries use uniform accounting policies consistent with the Group's policies.

Functional and presentation currency. tems included in the consolidated financial statements are
measured using the currency of the primary economic environment in which the Group operates (‘the
functional currency’). The consolidated financial statements are presented in Georgian Lari, which is the
Group's functional and presentation currency.

Transactions and balances. Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions or valuation where items are
premeasured. Foreign exchange gains and losses resulting from the settiement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are included in the statement of comprehensive income for the period.

Foreign exchange gains and losses resulted from monetary assets/liabilities are presented in the statement
of comprehensive income within “Foreign exchange gain(loss), net”.

Table below presents the closing exchange rates set by the National Bank of Georgia:

UsSD
Exchange rate as at 31 December 2023 2.6894
Exchange rate as at 31 December 2022 2.7020

Financial assets. According to IFRS 9 - “Financial Instruments” financial assets could be classified into
three categories — “Financial assets at amortized cost’, “Financial assets at fair value through profit or loss”,
“Financial assets at fair value through other comprehensive income”.

The Group has estimated which business model was sufficient to the Group’s financial assets and has
classified them as “Financial assets at amortized cost’.

Financial assets at amortized cost. These assets arise principally from the provision of goods and
services to customers (e.g. trade receivables), but also incorporate other types of financial assets where
the objective is to hold these assets in order to collect contfaptual cash ﬂqws and the contractual cash flows
are solely payments of principal and interest. Thpy are initially recognized at fair value plus transaction
costs that are directly attributable to their acquisition or issue and are subsequently carried at amortized
cost using the effective interest rate method, less provision for impairment.

Impairment provisions for current trade receivab]es are recogn[zed based on the simplified approach within
IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this
process the probability of the non-payment of the trade receivables is assessed. This probability is then
multiplied by the amount of the expected loss arising from default to determine the lifetime expected credit
joss for the trade receivables. For trade receivables, which are reported nqt, such provisions are recorded
in a separate provision account with the loss being recognized within operational expenses in the statement
of comprehensive income. On confirmation that the trade receivable will not be collectable, the gross
carrying value of the asset is written off against the associated provision.

The Group's financial assets measured at amortized cos_t comprise trade and other receivables and cash
and cash equivalents in the statement of financial position. Cash_and cash equivalents include all bank
placements or receivables and restricted cash with original maturities of less than three months, or they
can be converted into cash with insignificant risk of change in value.



GEDF GROUP
Notes to the Consolidated Financial Statements - 31 December 2023

3 Material Accounting Policies (Continued)

Derlv_ a‘t!w financial instruments Derivative financial instruments are carried at their fair value. All
denvat‘ ive instruments are carried as assets when fair value is positive and as liabilities when fair value is
negative. Changes in the fair value of derivative instruments are included in the profit o loss and other
comprehensive income for the year. The Group does not apply hedge accounting.

Fl.na_ncla( Ilapll{ﬂes. According to IFRS 9 financial liabilities could be classified for one of these categories
- “Financial liability at fair value through profit or loss” and *Other financial liabilities". The Group classified
all of its financial liabilities as “Other financial liabilities”. The Group's other financial liabilities comprise trade
payables, other short-term and long-term liabilities and lease liabilities.

Other financial liabilities are initially recognized at fair value plus transaction costs that are directly
attributable to their release. The liabilities of such interest are subsequently recorded at amortized cost
using }he_effective interest rate method which ensures accrual of interest on the carrying amount of the
financial liability at constant rate. Interest expenses for any financial liability include the initial transaction
costs and any additional charges for the redemption of the obligation.

Offsetting of financial assets and liabilities. Financial assets and liabilities are offset, and the net amount
reponeq in the statement of financial position only when there is a legally enforceable right to offset the
recognized amounts, and there is an intention to either settle on a net basis, or to realize the asset and
settle the liability simultaneously.

Derecognition of financial assets and financial liabilities. The Group derecognizes financial liabilities
when, and only when, the Group's obligations are discharged, cancelled or they expire. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability. The difference between the
carrying amount of the financial liability derecognized and the consideration paid and payable is recognized
in other comprehensive income.

The Group derecognizes financial assets when, and only when, when the rights to receive cash flows from
the contract expires or these rights shall be transferred to the other party along with all risks and benefits
related to the right of ownership. Any share in the financial asset which is retained by the Group shall be

recognized as a separate asset or liability.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:

« Lease payments made at or before commencement of the lease;

« Initial direct costs incurred; and

The amount of any provision recognized where the Group is contractually required to dismantle, remove
or restore the leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant
rate on the balance outstanding and are reduced for lease payments made. Right-of-use assets are
reduced as a result of accrual of depreciation.

ccrued on a straight-line basis from the effective date of the lease term until the

lease, or during the economic life of the asset, if the latter has a shorter maturity
t and comparative reporting periods, right-of-use assets were depreciated

Depreciation should be a
end of the useful life of the
than the lease term. anng curren
at 3-6 years of useful life.

ies are measured at the lower of cost and net realizable value. The cost of inventories

verage cost principle, and includes expenditure incurred in acquiring the
nversion costs and other costs incurred in bringing them to their existing

Inventories. Inventor
is based on the weighted a
inventories, production or CO
location and condition.



GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

3 Material Accounting Policies (Continued)

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
selling expenses.

Property and equipment - Recognition and measurement. ltems of property and equipment are
measured at cost less accumulated depreciation and accumulated impairment losses.

uisition of the asset. The cost of self-
ts directly attributable to
ling and removing the

Cost includes expenditure that is directly attributable to the acq
constructed assets includes the cost of materials and direct labour, any other cos
pnnglng the asset to a working condition for their intended use, the costs of dismant
items and restoring the site on which they are located.

If significant parts of an item of property and equipment have different useful lives, they are accounted for
as separate items (major components) of property and equipment.

ent is determined by comparing the proceeds

Any gain or loss on disposal of an item of property and equipm:
ognized net within other

from disposal with the carrying amount of property and equipment and is rec
income/other expenses in statement of comprehensive income.

Subsequent expenditure. The cost of replacing a component of an item of property and equipment is
recognized in the carrying amount of the item if it is probable that the future economic benefits embodied
within the component will flow to the Group, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognized. The costs of the day-to-day servicing of property and equipment
are recognized in the statement of comprehensive income as incurred.

Depreciation. Items of property and equipment are depreciated from the date that they are installed and
are ready for use, or in respect of internally constructed assets, from the date that the asset is completed
and ready for use. Depreciation is based on the cost of an asset less its estimated residual value.

Depreciation is recognised in the statement of comprehensive income on a straight-line basis over the
estimated useful lives of each part of an item of property and equipment, since this most closely reflects
the expected pattern of consumption of the future economic benefits embodied in the asset. Land is not

depreciated.
The estimated useful lives of significant items of property and equipment for the current and comparative
periods are as follows:

Group Useful lives
Buildings 20
Vehicles ) 5-10
Office equipment and furniture 5-10

Useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Intangible assets. Intangible assets are initially recognized at cost and is amortized on a straight-line basis
over the estimated useful lives. The cost of an internally generated intangible asset comprises direct labour
and all directly attributable costs necessary to create, produce, and prepare the asset to be capable of
operating in the manner intended by management. Amortization expense is included in other expenses, in
the statement of comprehensive income.
The estimated useful lives of the intangible assets are 5 year. All intangible assets are amortized on a
straight-line basis.
clal assets. The carrying amounts of the Group’s non-financial assets, other than
inventories are reviewed in line with IAS 36 at each reporting date to determine whether there is any
indication of impairment. In assessing whether there is any indication that an asset might be impaired, the
Group considers external and internal sources of information, including the Owner’s intention and ability to
provide financial support, through equity or other capital contribution, in respect with certain specific assets,
investments made as per the Owner’s instructions. If any such

non-commercially viable projects and/or
indication exists, then the asset's recoverable amount is estimated.

Impairment of non-finan



GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

3 Material Accounting Policies (Continued)

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or CGU.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

lmpainpent. losses are recognized in the statement of comprehensive income. lmpaimnt losses
recognised in respect of CGUs are allocated to reduce the carrying amounts of the other assets in the CGU
(group of CGUs) on a pro rata basis.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

Investment in associate. An associate is an entity over which the investor has significant influence (directly
or indirectly), but not control. On initial recognition the investment in an associate is recognised at cost, and
the carrying amount is increased or decreased to recognise the investor's share of the profit or loss of the
investee after the date of acquisition. The investor's share of the investee’s profit or loss is recognised in
the investor's profit or loss. Distributions received from an investee reduce the carrying amount of the
investment. Adjustments to the carrying amount may also be necessary for changes in the investor's
proportionate interest in the investee arising from changes in the investee’s other comprehensive income.
Such changes include those arising from the revaluation of property, plant and equipment and from foreign
exchange translation differences. The investor's share of those changes is recognised in the investor's

other comprehensive income.

Dividend income. Dividend income is recognised when the Group's right to receive the amount is
established.

Net gain from sale of investments. The difference between the carrying amount of the investments in
associates and joint venture, derecognized and the consideration received, recognized as net gain from
the sale of investment through profit or loss and other comprehensive income .

Joint arrangements. Investments in joint arrangements are classified as either joint operations or joint
ventures depending on the contractual rights and obligations of each investor. The Compamy has assessed
the nature of its joint arrangements and determined them to be joint ventures. Joint ventures are accounted

for using the equity method.

of Group's authorised Share capital is defined by the Group's Charter. The changes
(changes in share capital, ownership, etc.) shall be made only based on the decision
Iders. The authorised capital is recognised as share capital in the equity of the Group
tributed by the shareholders to the Group.

Equity. The amount
in the Group’s Charter
of the Group's shareho
to the extent that it was con

ion is recognised at the fair value. Capital (equity) growth is recorded at the fair value
of the assets included. The capital reduction is recorded at the carrying amount of the assets disposed.
The withdrawal of non-monetary assets does not fall into the scope of IFRIC 17 (Distribution of non-cash
assets to the owners), since the final owner of the asset is not changed.

Tax asset and income tax expense. Taxes other than income tax are recognised when obligating events
have occurred. The obligating events are an event that raises a liability to pay a tax. Taxes are calculated

in accordance with Georgian legislation, Prepaid taxes are recognised as assets.

The Group r nises the income tax payable on the distribution of dividends as a liability and an expense
in tehe pefiodocizgwhich the dividends are declared regardiess of the period for which the diwdendpse are
declared or the period in which the dividends are ultimately distributed. Owing to the specific nature of the
taxation system in Georgia, there areé no differences between the carrying amounts and tax bases of the
assets and liabilities of the Companies registered in Georgia that could result in deferred tax assets or

deferred tax liabilities.

Shareholders contribut

10
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3 Material Accounting Policies (Continued)

Revenue from contracts with cust, i 3 "
A omers. The Group uses a single, five-step model to be applied to a
contracts with customers. The five steps in the model are as follows:

+ ldentify the contract with the customer,;
* Identify the performance obligations in the contract:
+ Determine the transaction price;

* Allocate the transaction price to the performance obligations in the contracts;
* Recognise revenue when (or as) the entity satisfies a performance obligation.

The Group recpgnises income when or as a performance obligation is satisfied, i.e., when ‘control’ of the
assets underlying the particular performance obligation is transferred to the customer.

Pe/fonnan{:e obligation and timeliness of revenue recognition. Income is recognized when the control for
the assets is transferred to the customer and other services are delivered. Income is recognized at the time
when the ownership is transferred to customers or service is rendered.

peﬁne the contract cost. The main contractual value of the Group's income is fixed and therefore, the
income from each contract is determined by the fixed price.

Distribution of value between the obligations to be fulfilled. The essential part of the Group's contracts is
fixed payment. Each case has an independent contract that does not include additional services.
Accordingly, the Group distributes the entire contract price to specific transactions.

The Group has used following exceptions:

. Does not consider a significant component of financing when the difference between the date of
transaction control on the asset and the date of reimbursement for the user is less than one year; and

. Additional expenses for concluding a contract will be recognized in their expenses if the duration of the
amortization period does not exceed one year.

Finance income. The Group's finance income includes interest income on bank placements. Interest
income is recognised using the effective interest method.

Finance expense. The Group'’s finance expense includes financial expense on amortization effect of
restructured financial payable. Interest expense is recognised using the effective interest method.

Recognition of expenses. Expenses are recognized in the statement of comprehensive income if there
arises any decrease of future economic profit related to the decrease of an asset or increase of a liability

that can be reliably assessed.

nized in the statement of comprehensive income immediately, if the expenses do not

Expenses are recog i i
g nomic profit anymore, or if future economic profit do not meet or stop to meet the
result in future eco P& an asset in the balance sheet.

requirements of recognition as a
hort-term employee benefit obligations are measured on an undiscounted basis and
ated service is provided. A liability is recognised for the amount expected to be paid
if the Group has a present legal or constructive obligation to pay this amount as a
ided by the employee, and the obligation can be estimated reliably.

Employee benefits. S
are expensed as the rel
under short-term bonus
result of past service prov

tingent liabilities and contingent assets. Contingent liabilities are not reflected in the

gﬁ:ﬁ.ﬁfﬁ:& (t:iz:;ncigle statements, except for the cases when the outflow of economic benefits is likely to
igin and the amount of such liabilities can be reliably measured. The information on contingent liabilities
ggimbm in the Notes to the consolidated financial statements with the exception of cases, when the

outflow of economic benefits I unlikely.

are not reflected in the consolidated financial statements, but the information on them is
¢ benefits is possible. If economic benefits are sure to occur, an asset
e consolidated financial statements for the period, when the

Contingent assets
disclosed when inflow of economi

and related income are recognized in th
evaluation change occurred.
1"
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3 Material Accounting Policies (Continued)

movnsu?n 'S a liability of uncertain timing or amount. A liability is a present obligation of the entity arising

past events, the settlement of which is expected to result in an outflow from the entity of resources

that re: ! lr:tg economic benefits. An obligating event is an event that creates a legal or constructive obligation
Sulls In an entity having no realistic alternative to settling that obligation.

A legal obligation is an obligation that derives from:
(@) A contract (through its explicit or implicit terms); (b) Legislation; or (c) Other operation of law.
A constructive obligation is an obligation that derives from an entity's actions where:

(8) By an established pattern of past practice, published policies or a sufficiently specific current
statement, the entity has indicated to other parties that it will accept certain responsibilities; and

(b) A§ a result, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

Events after the reporting period. Events after the reporting period and events before the date of
consolidated financial statements authorization for issue that provide additional information about the
Group's consolidated financial statements are reported in the consolidated financial statements. Events
after the reporting period that do not affect the financial position of the Group at the balance sheet date are
disclosed in the notes to the consolidated financial statements when material.

Amendment of the consolidated financial statements after issue. Any changes to these consolidated
financial statements after issue require approval of the Group's management who authorised these
consolidated financial statements for issue.

4 Critical Accounting Estimates and Judgments in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
financial statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on management's experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those invo!ving estimations, in the
process of applying the accounting policies. Judgements that have_the most significant effect on the
amounts recognised in the consolidated financial statc_emenps _and estimates th;t can cause a significant
adjustment to the carrying amount of assets and liabilities within the next financial year include:

of and equipment. Property and equipme_nt are depreciated over their useful lives.
el e o B e anagemantsesmalo f e porod ht he asses wilgeerae v
which are periodically reviewed. Changes to estimates can result in significant variations in the carrying value
and amounts charged to the statement of comprehensive income in specific periods.

r jal purpose assets and investments. At each balance sheet date, the Group
Impalgent Indlc:‘h‘;'z i':amuqb" that the recoverable amount of the Group’s assets has declined below
the carrying value. As at 31 December 2023, Management has considered all relevant internal and external
factors and concluded that there is indicator of impairment and as a result, impairment test was performed in
regard with the Group’s non-financial assets. Consequently, an impairment loss of GEL 1,643 thousand (2022:

nil) was charged in the statement of profit or loss and other comprehensive income. For details, refer to Note
8.
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GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

5 Adoption of New or Revised Standards and Interpretations

The following new standards and the amendments became effective from 1 January 2023:

?;‘:::3::‘;32;‘; :AS ; and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
P et and effective for annual periods beginning on or after 1 January 2023). IAS 1 was
oicint acceq ire companies to disclose their material accounting policy information rather than their
s‘? ; ounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material i,
without it, the users of the financial statements would be unable to understand other material information in
the financial statements. The amendment provided illustrative examples of accounting policy information
that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS
1 clarified that immaterial accounting policy information need not be disclosed. However, if it is disclosed,
it should not ?bscgre material accounting policy information. To support this amendment, IFRS Practice
Statement 2, ‘Making Materiality Judgements’ was also amended to provide guidance on how to apply the
concept of materiality to accounting policy disclosures. The amendments have had an impact on the
Group’s disclosures of accounting policies, but not on the measurement, recognition or presentation of any
items in the Group’s consolidated financial statements.

IFRS 17 "Insurance Contracts" (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2023).

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023).

Transition option to insurers applying IFRS 17 - Amendments to IFRS 17 (issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023).

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023).

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023).

Amendments to IAS 12 Income taxes: International Tax Reform — Pillar Two Model Rules (issued 23
May 2023).

The application of the above amendments had no significant impact on the Group's consolidated financial
statements.

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2024 or later, and which the Group has not early adopted:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Classification of liabilities as current or non-current —- Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 16 July 2020 and 31 October 2022, ultimately

effective for annual periods beginning on or after 1 January 2024).

ent of Cash Flows and IFRS 7 Financial Instruments: Disclosures:

JAS 7 Statem
Amendments to ed on 26 May 2023).

Supplier Finance Arrangements (Issu

egulatory Deferral Accounts (issued on 30 January 2014 and effective for annual periods

IFRS 14, R
beginning on or after 1 January 2016 and effective for annual periods beginning on or after a date

to be determined by the IASB).

Sale or Contribution of Assets between an Investor and Its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on of after a date to be determined by the IASB).

13



GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

6 New Accounting Pronouncements (Continued)
Amendments to IAS 21 Lack of Exchangeabllity (Issued on 15 August 2023 and effective for annual
periods beginning on or after 1 January 2025).

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective
for annual periods beginning on or after 1 January 2027)

Unless otherwise described above, the new standards and interpretations are not expected to significantly
affect the Group’s consolidated financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if oneot ;:'arty gzys
the ability to control the other party or can exercise significant influence or qut control over the : tgrn zhi
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

Key management compensation. Compensation paid to key management for their services in full time
exévcutive %:nagementp:ositions is made up of a contractual salary and other compens:h:rflérﬁy
management includes the Director and the head of departments of the Group. Total compensatio! y
management amounted to GEL 518 thousand (2022: GEL 377 thousand).

14
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GEDF GROUP
Notes to the Consolidated Financial Statements — 31 December 2023

8 Property and Equipment (Continued)

Impairment test. As of 31 December 2023 i D indi ; ;
: X ; , management identified indicators for impairment for the
,?.?",;’CZV‘;',';‘;?"V and equipment in LTD Borjomi Power Plant (BPP). A preliminary analysis indicated that
management s ag\Ount of the property and equipment may be lower than their carrying value. Accordingly,

age conducted an impairment test to determine the recoverable amount as of 31 December 2023,

Management engaged external independent a i i

) | r ppraiser to determine recoverable amount of property and
equipment in BPP. They estimated the recoverable amount of the cash-generating unit (CGU) as higher of
respective fair value less cost of disposal (FVLCD) and value in use (VIU).

Dnsoounted.cash flow (DCF) method was used for VIU calculation and based on income approach adopting
a 10-year discounted cash flow method to arrive at a net present value of property and equipment. Since it
is assumed that the property will continue generating cash flows beyond the projection period, its value at
that point (“terminal value”) is estimated and discounted to present value.

The carrying amount of CGU (Property and equipment) as of 31 December 2023 was GEL 3,172 thousand,
lower than its recoverable amount of GEL 1,529 thousand and impairment losses of GEL 1,643 thousand
was recognised in the statement of profit or loss and other comprehensive income. The fair value
measurement was categorised as a level 3 fair value based on the inputs in the valuation technique used.

Assumptions used for value-in-use calculations to which the recoverable amount is most sensitive were
estimated rent rate of $9-$11 per sq. meter and of discount rate of 15.59%.

Had these estimated rent rates increased or decreased by 1%, the total fair value of CGU would be GEL
120 thousand higher or GEL 120 thousand lower, respectively.

Had these discount rate increased or decreased by 1%, the total fair value of CGU would be GEL 80
thousand lower or GEL 90 thousand higher, respectively.

9 Investments in Associates and Joint Ventures
Ownership interest held

31 31 31 31

December December December December

In thousands of Georgian Lan 2023 2022 2023 2022
LTD Parvus (i) . 49.99% - 4,267
LTD Chordula HPP (ii) 45% 45% 2,266 1,664
LTD Georgian Solar Company 10% 10% 543 544
LTD Enguri Pumped-Storage Power Plant (iii) 50% 20% 1,227 423
LTD Parvus Barsa (iv) 49.9% - 11,949 =
JSC Calik Georgia Wind 15% 15% 815 579
16,800 7,477

Total

1 2 the Company founded LTD Parvus with the put and call option on shares respectively for the
g)of:;?aonzy nd for pg,ws Group LLC who owns the remaining 50.01% shares. LTD Parvus is engaged in
construction of four HPPs located in municipalities of Dyshetl and Aspindza. In 2023, call option was
exercised by Parvus Group LLC resulting gain on sale of investments amounted to GEL 1,880 thousand.

Year-end balance of derivative financial instruments as of 31 December 2023 is zero (31 December 2022:

GEL 343 thousand).

ii hordula HPP was engaged in construction and since April 2022 - operation of hydro power plant,
&;13 ,ﬁ :;cha.l,echkhuml and Svaneti. The Company owns 45%, while remaining 55% is owned by LTD
Racha Energy. The Investment contract includes put and call options on shares effective for the next 3

: ations date — 6 December.2022. Year-end balance of derivative financial

mencing the oper
iy:sat::r:len:‘;tes mf 31 De%ember 2023 is GEL 694 thousand (31 December 2022: GEL 461 thousand).

16
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Notes to the Consolidated Financial Statements — 31 December 2023

9 Investments in Associates and Joint Ventures (Continued)

(iii) In 2023 the Company's shares in LTD Enquri i i
i ibuti uri P - ed by 30% via
capital contribution made by the owner ikt togNote :l;\')tped Storage Power Plant increas y

(iv) In 2023 the Company founded LTD Parvus Basra wi i '
ra with the put and call option on shares respectively
feor th;e%c:rgg:yt and_ for Parvus Group LLC who owns the remaining 50.1% shares. LTD Parvus Basra is
ngaged struction of three HPPs located in municipalities of Ozurgeti. Year-end balance of derivative
financial instruments as of 31 December 2023 is GEL 921 thousand.

10 Tax Assets

Ac_cording to the amendment to the tax legislation of Georgia, from 1 January 2016 taxes are paid on the
unified treasury code. As a result, the Group's tax assets and liabilities are presented on a net basis in the
consolidated financial statements.

11 Trade and Other Receivables

In thousands of Georgian Lan 31 December 2023 31 December 2022

Financial assets

Trade receivables from other parties 10,406 10,407

Total financial assets 10,406 10,407

Advances paid 29 17

Total non-financial assets 29 17
Total trade and other receivables 10,435 10,424
Net impairment losses on trade and other receivables* (10,405) (10,405)
Total trade and other receivables, net 30 19

The following table explains the changes in the credit loss allowance for trade receivables between the
beginning and the end of the annual period:

In thousands of Georgian Lari 2023 2022
1 January 10,405 10,405
Impairment allowance increase . i g

31 December

" makhyani has trade and other receivables originated from the sale of assets to LLC Clean Energy

As of 31 Wm 2°L2ch' JESC,“N;Mms) occurred In 2019 in relation to construction of Namakhvani HPP. As construction
proogsi: 5{,., stopped In 2021, the Group management established 100% Impairment allowance in respect with respective trade
receivables.

i nts of Group's trade and other receivables, which is classified as “Financial assets at
m%":;%:rmoa:proximate their fair values. Additional information about liquidity and currency of trade

and other receivables is disclosed in the Note 18.
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Notes to the Consolidated Financial Statements — 31 December 2023

42 Term Deposits

Amounts due from credit institutions represents time deposi iti As at
posits with maturities of more than 90 days.
34 Dissiroes 2023 e Groty fisd CEL 43,000 e eaid depcska JSC Pasha Bank, JSC Tera Bank and
' ber 2022 the its in JSC Pasha
Bank and JSC Liberty Bank. Group had GEL 54,000 thousand deposits

Interest income on term deposits was GEL 6,924 thousand (2022: GEL 6,750 thousand).

The table below discloses the credit quality of term deposits based on credit risk grades. Refer to Note 18
for the description of the Group's credit risk grading system.

In thousands of Georgian Lari 31 December 2023 31 December 2022
- Excellent 29,000 3
- Good 14,000 54,000
Total 43,000 54,000

413 Cash and Cash Equivalents

In thousands of Georgian Lan 31 December 2023 31 December 2022
Cash at bank in GEL 4,161 824
Cash at bank in foreign currencies - 2

4,161 826

Total

Interest income on cash and cash equivalents was GEL 171 thousand (2022: GEL 398 thousand).

The table below discloses the credit quality of cash and cash equivalents balances based on credit risk
grades. Refer to Note 18 for the description of the Group's credit risk grading system.

31 December 2023 31 December 2022

In thousands of Georgian Lar
- Good Z 2
Total 4,161 826

14 Share Capital
2023 the Company had 49,755 thousand (2022: 49,101 thousand) authorized, issued
each with a nominal value of GEL 1.

s been increased by contribution of additional 30% share in LTD

In 2023, the Company's share capital ha _ :
Enguri Pumped-s‘;orayge power Plant with fair value of GEL 654 thousand determined by independent
valuation firm.

As at 31 December
and paid in shares,

| ny’s share capital has been increased by contribution of land in amount of GEL 1,324
N 2022, the Compery P8 TGEL 3,722 thousand and has been decreased by withdrawal of

thousand and inventory in amount of -
investment in LTD Enguri Tourist Center in amount of GEL 3,605 thousand and withdrawal of buildings in

amount of GEL 739 thousand.
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15 Professional Services and Other Expenses

In thousands of Georgian Lani 2023 2022
Professional services (1,110 (1,213)
Rent expense (281) (278)
Solar panel_s gifted to village schools (255) %
Business trips (242) (149)
Membgrl.'.hlp fees (199) (209)
Advertising expense (183) (60)
Representative expenses (105) (72)
Fuel expense (71) (73)
Taxes other than income tax (55) (47)
Repair and maintenance (49) (34)
Office expenses (28) (10
Utility (18) (16)
Communication expenses (12) (12)
Insurance (12) (7)
Other expenses (253) (334)
Total (2,873) (2,614)

16 Interest Income, Net

In thousands of Georgian Lan 2023 2022
Interest expenses:

TBC Bank JSC (4) (4)
Total interest expense (4) 4)
Interest income

Pasha Bank JSC 3,897 2,296

Liberty Bank JSC 2,129 2,322

Tera Bank JSC 923 -

TBC Bank JSC 146 1,388

Bank of Georgia JSC = 628

VTB Bank JSC = 518
Total interest income 7,095 7,152

7,091 7,148

Interest income, net

17 Contingencies and Commitments

al proceedings. From time to time and in the normal course of business, claims against the Group
ng bep’rgce v edn.gOﬂ the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of

provisions that have been made in these consolidated financial statements.
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——

47 Contingencies and Commitments (Continued)

Insurance. The insurance industry in Georgia is in a developing country and many forms of insurance
protection common in other parts of the world are not yet generally available. The Group does not have full
coverage for its facilities, business interruption, or third-party liability in respect of property o environmental
damage arising from accidents on Group property or relating to Group operations. Until the Group obtains
adquate insurance coverage, there is a risk that the loss or destruction of certain assets could have a
material adverse effect on the Group's operations and financial position.

Tax cont{ngenc;les: The taxation system in Georgia is relatively new and is characterized by frequent
changes in leglslatlop. official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. In the event of a breach of tax legislation, no liabilities
for additional taxes, fines or penalties may be imposed by the tax authorities after three years have passed
since the end of the year in which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these consolidated financial
statements, if the authorities were successful in enforcing their interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Group periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognized immediately. Potential liabilities, which might arise, because of changes in existing regulations,
civil litigation, or legislation, cannot be estimated but could be material. In the current enforcement climate
under existing legislation, management believes that there are no significant liabilities for environmental

damage.

Consideration of climate change. The Group management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant impact
on the consolidated financial statements, and the future effects on the Group’s activities and business plans

are difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Group's viability and will adopt all government guidelines if and when these are

issued in the markets in which the Group operates.

18 Financial Risk Management

The Group is exposed to risks that arise from its use of financial instruments. This note describes the
Group's objectives, policies and processes for managing those risks and the methods used to measure
them. Further quantitative information in respect of these risks is presented throughout these consolidated

financial statements.

Financial assets and financial liabilities that are liquid or have a short-term maturity it is assumed that the
carrying amounts approximate to their fair value.

jal instruments. Major categories of financial instruments for which the Group

Major categories of financ
is exposed to arise a risk is as follows:
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In thousands of Georgian Lari Note 31 December 2023 31 December 2022
Financial assets

Trade and other receivables 11 10,406 10,407
Tax assets 10 " a7 50
Term deposits ' 12 43,000 54,000
Cash and cash equivalents 13 4,161 826
Total financial assets 57,604 65,283

Financial liabilities

Trade and other payables 47 153
Total financial liabilities 47 153
Liquidity gap 57,557 65,130

General objectives, policies and processes. The Management has overall responsibility for the
determination of the Group's risk management objectives and policies and, whilst retaining ultimate
responsibility for them, it has delegated the authority for designing and operating processes that ensure the
effective implementation of the objectives and policies to the organizations finance function.

The overall objective of the management is to set polices that seek to reduce risks as far as possible without
unduly affecting the Group’s competitiveness and flexibility. Further details regarding these policies are set

out below.
Through its operations, the Group is exposed to the following financial risks:

e Credit risk
o Liquidity risk
e Market risk

e Currency risk

¢ Interest rate risk
to a financial instrument will cause a financial loss for the

other party by failing to discharge an obligation. Exposure to credit risk arises from trade receivables, cash
and cash equivalents and as a result of other transactions with counterparties giving rise to financial assets.

The carrying amount of financial assets represents the maximum credit exposure.
posure to credit risk at the reporting dates can be presented as follows:

Credit risk. Credit risk is the risk that one party

The maximum ex

In thousands of Georgian Lari Note 31 December 2023 31 December 2022
Financial assets

Trade and other receivables 1" 10-433 10,407
Tax assets 10 50
Term deposits 12 43,000 54,000
Cash and cash equivalents 13 4,161 826
Total financial assets 67,604 65,283
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18 financial Risk Management (Continued)

Credit _rlsk grading system. For measuring credit risk and grading financial instruments by the amount of

credit risk, the Group appll.es an approach based on risk grades estimated by external international rating
(Standard & P_oors - S_&P ). Internal and external credit ratings are mapped on an internally

gefined master scale with a specified range of probabilities of default as disclosed in the table below:

Corresponding ratings of external Corres interval

_Master scale credit risk grade international rating agencies (S&P) p e
EG);:'GM AAA to BB+ 0.01%-0.1%
‘ BB to B+ 0.1% - 0.15%
Satisfactory i I B, B- 0.15% - 10%
Special onng CCC+toCC- 10% - 99.9%
Defaul C,D-, Dl 100%

Each master scale credit risk grade is assigned a specific degree of creditworthiness:

. Excellent — strong credit quality with low expected credit risk;

. Good - adequate credit quality with a moderate credit risk;

« Satisfactory — moderate credit quality with a satisfactory credit risk;

o Special monitoring = facilities that require closer monitoring and remedial management; and
« Default - facilities in which a default has occurred.

The rating models are regularly reviewed by the Management, back tested on actual default data and
updated, if necessary. Despite the method used, the Group regularly validates the accuracy of ratings
estimates and appraises the predictive power of the models.

Liquidity risk. Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled in contracts, which can significantly influence going
concern of the Group. As of 31 December 2023 and 31 December 2022 the Group did not have significant

liquidity risks.

Market risk. Market risk is the risk that the fair value of a financial instrument will decrease because of
changes in market factors.

Market risk arises from the Group's use of interest bearing and foreign currency financial instruments. It is

the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates (currency risk) and interest rates (interest rate risk).

Currency risk. Currency risk is defined as the risk that the value of a financial instrument will fluctuate due
to changes in foreign exchange rates. The Group is exposed to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position and cash flows.

As at 31 December 2023 and as at 31 December 2022 financial assets and financial liabilities of the Group

are nominated in following currencies:

31 December 2023 31 December 2023 31 December 2022 31 December 2022
EUR

In thousands of Georgian Lari uso EUR USsD

Financial assets ;

Cash and cash equivalents - - -

Total financial assets 4 4 s 2

Financlal liabilities &

Trade and other payables - .

Total financial liabilities - 9 .
. (99) 2

Open balance sheet position ¢
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18 Financial Risk Management (Continued)

Currency rate sensitivity. The following table details the Group's sensitivity to a 20% incre

se in t_he foreign currency gxchange rates against GEL and represents ::)yanagement's assg::n:‘n(:
of the goss;glree i;r??:ngri n|2y fgfelgn.cut:(e’ncy exchange rates. The sensitivity analysis includes only
outstanding urt enominated monetary items and adjus i i
year for a 20% change in major foreign currency rates. e o e ga.ch e

Impact on the statement of comprehensive income and equity based on financial inst
e ccomber 2023 and 31 December 2022 can bs presersed e foton Al b e

At 31 December 2023 At 31 December 2022

) ; Impact on Impact on
In thousands of Georgian Lari oMt ov lose S
US Dollar strengthening by 20% ) g
US Dollar weakening by 20% i -
EUR strengthening by 20% i 20
EUR weakening by 20% i 2

Interest rate risk. The interest rate risk is the risk (with variable value) related to the interest-bearing
liabilities, because of the variable rate. The Group has interest rate risk on the restructured trade payable
and lease liabilities. The Group has estimated incremental interest rate for rent payments and calculated it
as weighted-average rate, at which a similar borrowing could be obtained from an independent creditor
under comparable terms and conditions. Interest rate for the restructured trade payable is fixed.

The table below summarizes the Group's exposure to interest rate risks. The table presents the aggregated
amounts of the Group's interest-bearing financial assets and interest-bearing financial liabilities at carrying
amounts as at 31 December 2023 and 31 December 2022.

In thousands of Georgian Larn 31 December 2023 31 December 2022
Total interest-bearing financial assets 43,000 54,000
Net debt 43,000 54,000

Management of capital. The Group's objectives when maintaining capital are:

* To safeguard the Group'’s ability to continue as a going concern; and
* To provide an adequate return to shareholders.

proportion to risk. The Group manages its capital

The Group sets the amount of capital it requires in i
. i ¥ of changes in economic conditions and the risk

structure and makes adjustments to it in the light
characteristics of the underlying assets.

19 Fair Value Disclosures

Fair value measur are analysed by level in the fair value hierarchy as follows: ({) level ove 49

Measurements ::’ qeu‘:;teer:; s;>rices (unZdjusteri) in active markets for identical assets or liabllmeﬁ.' (;;i)ml;veelnm

Measurements are valuations techniques with all material inputs observable for the asset or ?reme'nts Te

directly (that s, as prices) or indirectly (that is, derived from prices), and (ii) level three mea:ment applies

Valuations not based on observable market data (that is, unobservable inp;lts)f-ai'r“:m"zg measurement
in categorising financial instruments using the fair value hbmmhy}li aa Level 3 measurement.

E;ses observable inputs that require significant adjustment, that measurement 1S ® in Its onticety.

e significance of  valuation input is assessed against the fair value maserern

jal instruments
Management has used all available market information in estimating the fairdvalau»a g:egn:pnszximtes thelr
:d Management believes that the fair value of its short-term receivables and pay
"¥ing amounts,
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49 Fair Value Disclosures (Continued)

Assets and liabilities not measu_red at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured at
fair value are as follows:

31 December 2023 31 December 2022
Level1 Level2 Level3 Carrying Level1 Level2 Level3 Carrying
. . fair fair fair value fair fair fair value
In thousands of Georgian Lari value  value  value value  value  value
ASSETS
Financial assets at AC
- Trade and other receivables - 36 . 36 g 19 : 19
- Term deposits . 43,000 - - 43,000 54,000 - - 54,000
. Cash and cash equivalents 4,161 - - 4,161 826 - - 826
Non-financial assets
- Property and equipment o - 1,529 1,529 - - - -
TOTAL ASSETS 47,161 36 1,529 48,726 54,826 19 - 54,845
LIABILITIES
Other financial liabilities
- Trade and other Payables 55 - - 55 - 155 - 155
TOTAL LIABILITIES 65 - - 55 - 155 - 155

The fair values in level 2 and 3 of the fair value hierarchy were estimated using the discounted cash flows
valuation technique. The fair value of unquoted fixed interest rate instruments was estimated based on
estimated future cash flows expected to be received discounted at current interest rates for new instruments
with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk

of the counterparty.

20 Events after the Reporting Period

On 10 April 2024, the shareholder of the company has made decision to decrease charter capital by non-
cash distribution of property and equipment amounted to GEL 1,085 thousand.

On 10 April, 2024, the shareholder of the company has made decision to increase charter capital by non-
cash contribution of property and equipment amounted to GEL 4,236 thousand.

On 31 May 2024, the shareholder of the company has made decision to increase charter capital by non-

cash contribution amounted to GEL 1,050 thousand.
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§096H0 336H0MmEOL abofgobls s @LELMmMEL dmGol

50560 EPSGO 2023 2022
1 0563501 10,405 10,405
3971535Lv)MgdOL SBsGoEbol B * -
31 09399096l 10,405 10,405

* 2022 Gevols 31 9399060l 8amBs®gmdom, LBl Bsdobzsbl gosbbos 3L Jarob gbghxo xmMxoslmzol
59039008 004o30sb FoMmBmddbowo LogodMmm s Lbgs dmmbmgbs (Hmdgwog ghmos 3L 9b3s
06090@Db), MMIgeog Jomdmodzs 6sdsbzsb 3gbol 399bgdeMdILMb ©s3zsgdomgdom 2019 Fawb. dob
3990099, Mo3 Loddgbgdem 3Mm3glo TghgMms 2021 Fgul, Xawnol bywddmgsbgumdsd d9ddbs 100%-0560

2397153569MHGOOL SBsHOEbo TGLodsdoL 1535 FMH M INMbMZ693msb F0ToM0gd5d0.

X39930L BogoFMm s bbgs dmmbmgzgbgdol Ladswsblicm MoMgdMEgdgdo, HMIEgdOE JWILOGOEOMIOWMWOs

HMAMOE ,50MOHGH0HIIMO  OMHGOWMWGO0m sVMHOEdMEO BobBLMEO 503900

, 9bmgqds dom

LMD VOMYPOINGOSL. ToBHJOOMO 0bFMMT5305 LgsFMM S Lbgs dmmMbM3zbgdol 0330MBOLS

Q5 35¢Eob dqLobgd dm9deos dg-18 d9bodgbsdo.
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12 35000560 ©g3mboEgdo

096bgd0 L3MIOGHM 0BLEOGHWGHIO0E  HoMmTMoyqbL 35006 I3MBOEJOL 90 LBy BgBo ZoOm.
2022 feool 31 ©9399060L 8amdsmgmdom xaMab 3dmbos 43,000 smolo wsmol ©g3mbBo@gdo bl 3595
056390, bl 0dgMH 0 B3B3ILS s BL Bges 056380. 2022 Farol 31 09393060 IMTsMGMdOm, XARBL 3Jmbos
54,000 5050 sl ©g3mbo@EHgdo Ll ,3585 896380 o bl ,,EodgM™O dsb3zdo™.

39000560 ©g3mB0EHJool LadHmEgbGm dgdmbogoeo ogm 6,924 smslo womo (2022 Fgwo: 6,750 somsbio

@oM0).

d399mm dmEgdner bGowdo Im390w90s 35000560 ©I3MBOEGIOOL LogzMgodMm bomolbo LozMgodMm
M0ob 3oL batolbgdol dobgzom. xgw530L LE3MIOE™ HOLIOL ggslgdol Lol gdolb sfgMobmgol obowgm

89600365 18.

503b0 (0

2023 ferobs 31 093993900 2022 femols 31 093993960

- Lomzgogbm 29,000 -
- 3560 14,000 54,000
Loy 43,000 54,000

13 gmEs@o Lsblimgdo s dsmo 933033emabEgdo

503b0 (0 2023 Gerols 31 g39ddg@o 2022 femols 31 093999960
RF50 LobbMgdo 856390 sMdo 4,161 824
B0 LablMgdo 856380 MEbmwE FoeEsdo - 2
Lemem 4,161 826

Lo3MHMEg6GH™M F0MmBs35w0 By LEBLMYILS s Fo07 933035IBEJOBY 0gm 171 smsbio oMo (2022 Fgwo:

398 smsbo WoM0).

d390mm 9m3gdnwo bMowo 46353l Moo bEbLlMmYdOLs s om0 §33035¢gbEHdOL Badmgdols
Lo3MgoGHMm  bsMolbl  bozhgoodm Mob3zol bsolbgdol dobgwzom. xamxol Lozhgoodm Golzol
39535L900b LobLEgdol sEHgMolmzol obowgo dgbodgbs 18.

so3bo mst0

2023 Gerobs 31 g39ddgho 2022 femols 31 g399dgho

- Lom3gogbm 4,161 824
- 356130 - 2
bmem 4,161 826
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14 ULssggom 3530¢seo

2023 fiemob 31 ©9399060Lm30L 3md35605L 3dmbs 49,755 samobo (2022: 49,101 smslo) 93GMOHOBYdo,
39003390990 s 00565 9BsBLOMBGBMWO 530s, MOMNMIMOol bmdobsgrHo womgdMwgdoom 1
@OMO.

2023 fgb  3m335600L  Losggom  3930GHomo  as0Bods 3L gbaymol  30MHMTs532919ME0MgdgE
999Gy mmdo ool sds@gdomo 30%-ob 89bs@sbol 39dzgmdom, LsdsH 0560 VWOMmGIMEgdom
654 505L0 M0, M3 FBLIBOZOHY0s TM¥Y300JdJ0 F99xsLYdIO BoMHIOL dogh.

2022 §gaol 300335600L Losgd3om 3930300 350DsM©s 3530  gobbmMogmwgdmo  dgbo@sbom, Gog
§omImoybs 1,324 s30l0 oMol dofsll s 3,722 505L0 WML ToMol s dgdocms d3L ,,qbymcol
AMOOLEGM 396GH®T0” hogd0, 3,605 50510 WOl 0639LEOEO0L Ao@BOL 9dzgmdom s 739 smslio
@M0L gbmdo-bsggdMmdgdol 5dmegdol dgdzgmdoo.

15 36Gmgglonemo dmdlsbm@gdol s bbgs @sbsbotxgdo

505b0 30 2023 2022
36mx39gLowo dmdLobmEmgds* (1,110) (1,213)
Jo536mdob batrxo (281) (279)
LoBwyd@s dBob 3569¢gd0 bmgerol bzmegdl (255) -
903w0byd9gd0 (242) (149)
Lof93M ML Loggalbm®o (199) (209)
LoMg3e0s8m bobxo (183) (60)
Fo®MmBoybermdomo sbsboGxgdo (105) (72)
Lofigo30L batxo (71) (33)
23905LbOEIBdO FMYIVBOL AoILELIEOL ASMES (55) (47)
699mbE0 s Imgs-8gbsbgs (49) (34)
®mgobob boGyxo (28) (20)
3087BsE®gd0 (18) (16)
b5303603530M Botx)dO (12) (12)
D393 12) 7
Ubgs @obobatxgdo (253) (334)
by (2,873) (2,514)
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500560 (0 2023 2022
Ls36m3gb@m batxo:

LL odOLO d5630 (4) (4)
brmen Bad®eEgbGe bsexo 4) 4
Ls36m3gb@m 3gdmbsgswo

LU 3585 db30 3,897 2,296

LL odgOmO dsbzo 2,129 2,322

LL Gges d5630 923 -

LL odOLO d3630 146 1,388

LU bogoOPZgE™b d5630 - 628

LL odgO®O d3630 LI 300dO dsb3O - 518
mew bsd3GHmEgb@m dg90mlisgsero 7,095 7,152

L536mEgbE ™ dg0mlssgsero, by@m 7,091 7,148

17 g39m35¢0oLfobgdgmo dmgmgbgdo s 3semEgdmegdgdo

bsbisBsoremnemr ©s3980. L530056MmdOL B3gmegd®030 908@0bsMHIMdOLIL brmyxgM Ggodergds Jomgdvye 0dbsl
36939690900 %3530l Hobsomdga. bgmwddngsbgmmdsl, msgolo 8gi3sgdgd0l s MmM039, oEs s oMy
360 xggbomo MRg30L Lsxwdzguwbyg, 0oBbos, GMI 3M9EHYI6HD0JdMD 3530005000 56 FoMdmoddbgds
5009 5OLIIOMNO VMO  OMIJEOEF o FoMBIOL 565M0EbYdL, MMIgdoE 99ddboros Fobsdwgdstg
3bLME0EOMYGOME BobbLM BYMmOTYqdsT0.

@5 B3935 LIBZ9I3M ObEOMLEHMOS LodsMHMNZYLMT0 b3 MYDI© J39995530s S LEIBLZIZM E30L
65350 g™, HMIZGoE 393MEIXdME0s dimgwoml bbgs bsfowgddo, xgO 5O sOOL DmAd©s©

bgadobofzomdo. xRl 56 53l LEYYEOo bsEIBPVZIZIM GRIMZS Jobo MdOg]EHYIOOLMZ0L, doBEILOL
3953960bgd0L 56 dglady FbsGObL 3oLwbolidygdEMBdOLMZ0L, 1o3MMMIOOL 96 2oMgdmbs(33000 Bosbolimgzol,
MmIgeog Homdmoddbgds xamnol Lozmm®gdsbg dmdbEsMo dgEHo dadmbggzolmsb b xawaol
39630900006 ©935300609d00m. Lobsd XyB0 JooIIL 5©Y335GIM LoEsHM393M OGBHMZL, SOLYDMOL
M0olL30 0dobs, HMI 456339990 5903900l 350350 96 4965 AMMYOST Fgodegds SOLYBOMO YSMYMBOMO
2493096 Imbobml x50l M3gMo3090Ls S GobsBLYYM TYMBoMgMdsbY.

bsgoslsbsm 35290935¢n0lfobgdgemo 8mz¢ngbgdo . LogsHrm39wml bogoabsbom LobGgds d9sMId0m
oboE0s @5 Tl sbslosmMYdL bdoMmo b5396MmbIEIdM (33¢P0EWYdJd0, MBOEOSWNMO ABs3boIdO ©o

LoboBoMmNE™ 4505Y393H0Wgd900, HMIWGdo3 bIoMmL© 49633939105, YYOPOJOHMLHobssMIIAMS ©s
365350356 0639M3MgBH305L  9939000g056Mgds.  Logdoobobsm  356mb3gdermdol  smm3g30l

390mbg93580,  ©995FJOOMO  oalbogdol,  XSM0TJOOLS s LorMsgzgdol  B0dsm  9M9bs0MO
39 Y0vEgds 56 Gg0dgds 0gml 30LM YOO Lo sslisbom MmMYbmgdol dogH dols A9, M3 3939
Lsdo fgero 00 ferol dmEmb, HmEglsg oM©393sL 500 3Jmbs.

00 25M9dmgdsd dglbodenms Lagdo@mggermdo dgddbsly Logoolisbo@m MOL3JO0, Moz sOLIdIOMIE YBOH™
3600369mg9b605, 30O 0936 Ubgs J399sbsdo. bgerddmgsbgermdsl Lxgms, Mmd oL 59353 Mo
MBOHMB390YMRB5 5d3L LogooliobsM 35 YIMYGDdJOOLMZOL, sHOEI0 S MGBOEF0SHO EM3¥YTghEgdoLs
5 LobodoMmEm 350593930 g89d0bm3z0L.  MwdEs, TgLodsdolbo  MmEmRbmgdol  0bEHIM3MYEI30gd0,
dgbodems  oyml  goblbbgoggdmmo s do3wgbs  [obsdgday  3mbLmEoomgdmer  gobsblmm
96960039090, ™30 MORBMmgdo  Fs35@goom 0m0yzsbgb dmgdggdsdo dsm  0bEHIM3MYEGH 3090,
39L5dEms 360d369mgs60 ogmb.
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85090mbiosg00m0  bszgo0b980.  Lodotrmzgermdo  goMgdmls330000  MHIRMwomgdol  selmvmgds
300000705 ©5 F0ogzMMdOL MR GdSTMBOEIGDs  SOLBOMEWGdSDY 89©T035© A9I0LObX DS, XFMBO
39M0MEOMEOE  SHBMOE0gIdL ™o30L0 FMZogMdJOOL  Fgx3slgdol  AoMgIMLS(330000 MGYMEOMHIBOL
3oMgddo.  IMgogmdgdol  goblabmgmobmabsgg  bgds  Fsmo  s0osMgds.  3mEgbgomMo
3990 gdgdoL, HMIgdoE 890dwgds Fotdmogddbsd s®Lgdmo Mgy omgdol, bsdmdswadm baddgby
LobodoMmnEm 3MM3gLol 96 306MmbIEdEMdOL (330w gdol 999y, d98oLgds 89dwgdgEos, JogMsd
390d@gds  sOLIO0MO 0ygmb. sOLYdW SOOIl J0MMdJdT0 ©S LYo  JobMEIEIIEMBIOL
239035¢0L{obgdom  bgwddemgsbgewmdsl  Uxghs, MmI o oOLYIMOL  Goodg  60dzbgurmgzsbo
350 gdJO0 FoMgdmbg Bosbol doygbgdolsmgob.

FeP0dsHol  33emomgdol  35035a70bF069Bs. X3MB0L  bgeddmzsbgemdsd  Ygr@e@mgds  yosdsbgzowmo
3WMBSWNH 0683mMHI0MGOMMBLS s LoBOMBozHYg Jeods@ob (330w gdol 3m@GHIbEomMo gogegbols

dgbobgd. 5055950, 90 Lo3ombl 8608369wmgsbo as3wgbs o6 3Jmbos 3MBLMmEwooMmgdME  gobsblim
0B 9000990909, X3MR0L Loddosbmdsls s dBoBBIL 493d9dBg IMTsgowo Bgdmddggdol 3OMabmbomgds
HYos. bgeddmzsbgwrmds  sa®mAgeqdl dmbo@mmobyl 8 LEgMmbo AsB30m9MgdME Imgzwgbgdby s
L5F0MHMIBOLSTGOM 35LIbgOL Fom X IBOL LoEMEbEOLLBIMH0BMBOL MBOHMBlgWLsYyMmBs© s Joowqdl
4395 bY3MszMHMOM 0bLEHM™MJ30L, M) s MMEYLIE gb go03gds 08 dHBMYPDDY, MMIWgdTog XYMIRBO
3960609dL.

18 ®0bsblwyGmo Holigol dsGmgs

X3RO 9939900gd5Mgds MHoLIYOL, HMIwgdog Ho®dmoddbgds 3obsblmmo obl@Mmdgb@gdol gsdmygbgdoom.
9L 89608365 s0FgOL Xanol JoBbdL, 3mEoE03sl s 3MHMEILIdL 53 MOLZYdIOL ToMmMNZ0LMZOL s Jomo
39535L900L  IgoOMmEIOL. 93 MOLZGPMD  H39300MGPOM  TIGHJIOMO  MOMEIBMOMOZ30  0bRMMTo30s
fom3mpqboos {fobs9gdatyg 3mblmeoomgde 130bsBLwE sbysmM0dgdsdo.

30obsblmo  53@039d0Ls s BobsbLMO  35¢EIdMEGdYdOL, HMIWIBOE  0330VIM0S b sggm
0393500500 3509, LBodosblim  oMmadmEgds 0m3gds, MHMI MebErmgzgds G500 BsdsMMNE0s6

©OMGOMGOSL.

R0656L360 0blHEH=96(39900L oBH00IsO 35(5982H50980. BobIBLOO 0bLEHMMI6EHIOOL doHomswo
3939300900, HMIdOLMZ0LE XJMBO 9J3900Jd5MGds MOl ZOL Homrdmdabsls, serol d9dgyo:

503b0 (0 99gbodgbs 2023 fierols 31 093990960 2022 fiemols 31 093930960
80b636LyyHo sgGoggdo

Lo393MM s bbgs dmmbmgzbgdo 11 10,406 10,407
Logoalobs® sgd@Hog0 10 37 50
35000560 ©93mBoEHIdo 12 43,000 54,000
BY50 LobLMYOO S FomM0O 933035¢)bEJdO 13 4,161 826
by 3obsBLHo sd@ozgdo 57,604 65,283

10656l 0 350©YdMEYdYdo

Log03MM s bbgs 3560390900 47 153
bmen 3obsblmGo gsanadmergdgdo 47 153
03300000l bgomds 57,557 65,130
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18  gobsblimmo Molizol BsMmgs (25aMagwrgds)

begso dobbgbo, 3eamodogs s 36mpglgbo. bgwwddgsbgemdsl 9d3l LogHmm  3olvgboldagdeMmds
X399980L MHob3ol JoGmNzol JoHbdoLs s 3E0EHOIOL FoblobBM3MsBY s, LEBsd  bsMBMbdL oy
Lodmamem 3sbwbolidygdEmdsl, dsb 5J3l ©EYEYROMYOMEo Wi3egdsdmbiomgds dgddbsl s M3gMomgds

3ofoml 30m3gbgdl, GmImgdos MBOWD3gwymagh doBbgdols s 3meo@Eo3ol 989G ©IBgMmAZL
M560Bo300l gobsblir® g3mbdioqddo .

bgaddm3s6gmdol  Loghom  FoBsbos  Bsdmogow0dml 3o 03s, O®mIgwog  99dwgdolioa3sMo©
395830630l HoL3ZJOL XAMBOL 3B3MI6EHWBM0bMBLS s Tmdbowmdsby Bgdgdo bgdmddgwgdol

39693dg. 53 3m0EH030L Tglobgd sdsGHIOOMO ©YEHIWYd0 Jm(390w90s J39dm.
05300 M396530900L 35339MB00 X AMR0 9939000g056MJds 9009y B0bIBLME HOLZgoL:
o 13M9OGM MHOL3O

e 033000MdoL Moo

o 150sBOHM GobZo

o Loz BHm Molzo
e LS3OME96EM 2965339000L MolZo

Us30900052 60l30. b530xOGHM GHOLZO sOHOL HGOL3O 0oLy, MMI GobsblrMo 0blEHMmIIbEHOL ghomo dbsmy
dgmmg  FBsOOLMZOL  450m0f393L  BobBLWE DMl 350 GdIOL TGO GOMBOL  2oTm.
Lo3M90GHM HOLIBY J399IOIMGDS Fo0Tdmogdbgds LogsFMHm dmmbm3zbgd0sb, BMeErsO LabliMmgdoLy s
om0 933035963000 s 3MBEH396@JOMb Lb3s M3gMoE0gdol 8900990, HMIwgdoa Fo®dmddbosb
53065BLE  5dBH03gdL. B0bBLWGMO  5d@03900L  Lodosblbm VoMYdMEGds FoMTMoYgbl  BogdlodogrH

Lo3MYOGHM ©OJ399IOMJOSU.

L53MgEOBHM  MobZobsdo FsdubodosMo 99399 YOSMGOS  BosbasMOTRIOM  PMOYdDBY Fgodergds
oMM qb0o oyml 999c9absotaco:

s03b0 rsk0 99600365 2023 fiemols 31 093903960 2022 Fewols 31 09393dgto
106sBLyMHo 5g¢03900

1535 FMHM s Lb3s dmmbmgbgdo 11 10,406 10,407
Lo900oLobsM 59303900 10 37 50
35000560 ©Y3mBoGHoo 12 43,000 54,000
B0 LobLMmYO0 S Fomo 933035963 Jo0 13 4,161 826
bryew gobsblivmeo sg@oggdo 57,604 65,283

Us36900¢ 2 Golizol Jeyemgdols doboggdol bolbdgds. bs30goG™ Golgol Fgbsisligds® ©s B0bsblymo
0bLEH®MI6EJOOLMZ0L  JMeEgdol FoloboFgdws x3MBo  0ygbgdl Molzol ©mbyby ogdbgde
d0aMadsl, MHMIwgdoE gxoLgdwos oMy, LogMHMTMOHOLM LaMmgodobym LosagbEHMIOOL (MYMOMOESS
Standard & Poor’s - “S&P”) dog6 d9935Lg0eo Golzol Jmegdom. Gos s oMy bszMmgodm Mgodobygdo
50390905 5p0wWwBY Gqwabow JoMomMsE 835D, Lol B0MOMGIMWOS EIBMEHOL SEBIDMIOL
0b@gm35c0, ®53 4390 Im3gde BOOT0s gobdadEgdvyero:
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23507 LgMOMMGOLM LaMgodobym dgbsdsdolio
L536900G™ BHoLZOL JErgdol 0MOMSO L55396¢™gdoL dglsdsdolo ©IBMEAOL 5¢0d500MDOL
9350md 6903 0bago (S&P) 0b3M3s¢m0
b59939009bm AAA-@6 BB+-396 0.01% - 0.1%
3560 BB -0s6 B+ -396 0.1% - 0.15%
05053059MFBOgdg0 B, B- 0.15% — 10%
139305 GO ImboGHMMobyo CCC+ -qosb CC- -39b 10% — 99.9%
©IBME0 C,D-I, D-1I 100%

Lo30M90EHM HoLZoL JMEgdol AoMHOMIO 3350l J1egdo dogboFgds 30g0EHMBIM0bMBOL 3mb3MgE W

bstolbl:

o bs3909b02 — 3505¢00 L53MIOOGH™M boMolbo, dsEo dmLogrmbgwo LozMgodMm Moloo;

o 29M30 — Lomsbsm Bs3MgOoEM batolbo, b8 sem dmbsgmEbguo LszMgo@Mm Mol3om;

o W053059mR0¢m989¢0 — bo8Mowrm bd3MIoGHM boMobbo, ©sds3054mx0wgdgwo dmbswrmobywo
Lo3MgOGHM MolZom;

o U39305¢m0 ImboBmEG0bgo — b5FoMmgdl dF0MmM dmbo@Mm®mobals s godmbifjmmadoom 09bgxdgbGU;
Qo

*  @IBOEHO — Md0YIHY0O, LI 9000 3§mbd IBMLAHL.

690@0bgaol dmgegdol Jodmbogrgsls MHYAMWIMH s 5GMYOL bgerddmgsbgarmds, ol sbmM309wqdL
Q©IBMEHOL  BoJBHMdM0g mbs3gdgdHg 490mEEIL s gobssbErgdl Jom, LoFoMmgdol dgdmbgggsdo.
d09bgoe350  299mygbadmero  IgomEols,  XAMBO BRSO  SBMME0gWgdL  Mgo@obyol
89935b99900L LOLFMMOL LGOI S 835B9dL IMYEgOoL [obslifo® 4963F3MgEHOL Tglsdergdermdsls

0330080l Golizo. 0330MdOL MHoblo 5oL Molgo, MMmI xamal 999Jdbgds Lodmwwggdo dob
30obsblMe 350 YPOIMYWGIGPMID 39300 MWO 9O gdgdoL  Tgbeergdsdo,  HMAEgdol
9b206m08LHmMgds  gomgzsobjobgdmwos  bgwdg3mvegdqddo, Msdsy  8godwrgds  360d36gwrmgbs
00md0gmb  x3Mx30L  3964350mboMmgdsmdsbY. 2023 Gorol 31 o 2022 fiewol 31 9399360l
90M3sMHgmd00 XFMBL 56 A556bs 360T3bgcrm3z560 0330MdOL Hob3o.

bs8sBGh Holigo. LsdsBOM GOLZo MOl Moo 0dols, HMI BobsblMGO 0bLEHMMIGBEOL LsdsMmeosbo
©0Mgd9gds 999300gL LodsBOHM GodEHMmMIdOL (33¢0EgdOL odm.

LodsbMMm Mob3o FoMmBmoddbgds xammol dogh 3OHmEgbE0sbo s MEbmm® gswm@Esdo gobsblmmo
0bLEH®MA6EJOOL 359myabgdom. gb oMol Golzo 0dols, MM gobsblryMo oblEMmMIGEEOL Lsds®mewosbo

©O0MJOMYgds b IMIo35¢0 FMso Bo3ogdo Fgoizwgds YEbmm®mo FseEolb 3MMLOL (LsgswEm
60L30) 5 LE3OM3IBEM 356533900900L (La3OM(39BG™M g9b5339070L MOL30) (33C0dOL Fodm.

bsgsareghm Golzo. LogowmBm  MoL3o  2obobsBEzmIds, GMAMGOE Gob3zo 0doby, ™I gobsblwmo
0bLEGOWBBEGHOL VoMM Gds TJoE3wds MELMMMO 35 EOL 39OLOL (3300 gdIOL A5TM. XYIBO
9939909050905 dmddgo MEbmMGmOo FsEOL 4o33W0mo JMOLOL HYJ39d0L 253wgbsls dol gobablmem
90005 gMdLS S Br)Ea 65350090%BY.

2023 ferob 31 093998610l s 2022 ol 31 9390060l Iymdscmgmdoo X amnol 30bsblmGmo sd@03900 s
130656L60 3500 Gdgd0 6mBoboMgdMeEos 9909y 39wEsdo:
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2023 §emob 31 2023 feoob 31 2022 feoob 31 2022 femob 31
©)3038960 ©9309890 ©)3098960 ©)3998960
s03b0 30 936 509 MMM 936 500 M0
10656LMo sg@oggdo
RBME50 LoblMYdO s oo 5
93303>€96g00
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2024 fioob 30639 3350G@T0 LGS 3wsgde s Fgrgydo  fahwygbowo ofbs  g3gws
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503071360l IHob 3569cmgdols 3Gmgddo

LogdoMmmM39wML Mga0Mbmwo 29630maM9gd0Ls s 06BOLEHMWIGHWMHOL LsdobolEG®mML LS ,,d7603035wMo
396300560900l BMBO” ds  H0LMMBobTo  SHBMMEF0YEIGOL  MBMBIBMO  Fobobargdols s  dLEIBOL
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399603035¢00GH GOl Mbmgbom, d0bsbdghimbows 0gbs dobbgmao 53GHMLIEAMAOL GHIMOGHMGMm0sby dBOL

999 BHOMBoEYMMmO  356mMogLYdoL OO  FgdbozM-93mbmdozMo 3330l ImIbsgds, dgdymddo
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2021 Hgeob Lodomggewmlb gbgtgg@ozol 30630000930l Bmbds, LodoMmzgewml 3sMmqdml ©s3oLs @
Lomgwol dg7©Hbgmdol LodobolGMmml omaobgdom ©sofiym 3569 Jwods@ol gmbodo 53Mg0GE GO0
363980. 59 J0Bbom, 83569 30ToEHol BMBEL 9ogMAgBH030L Fb30mMGdOL BMBETs B0dsMms dobsEboom
- GEDF accreditation Gap Assessment Support. 9(3569 3wods@ol gmbds @os3zdogmaoms qbgcyg@ozol
29630056g00L 3mbol dmmbmgbs o readiness and preparatory support o3G0 boMxgd00 gap assessment
support-oll  dmdbogds  ©M339Mms  Lbogmbl@ogom  3m33s60s Price  Waterhouse Coopers (PwC).
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5, B0doMm3zgmlb 9696293 030L 256300000900 BMBbE- b ©@osMJoMmsgs bogmblw@egom 3md3sbos Abt
associaties, ®Hmdgwog MHOHYDIIYMRL RMbEOL AsMgdmb s330Ls S LME0SMHO Ls3ombgdol, sbgzg
3969M0L  3mEoB03gdol  ©obgMagzoL 3)3s69 JwodsBHol BmbEol dmmbmzbgdol s LEbsMEHIdOL
d9lodsdolo.
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Ls0bgobmMm-@gdbozmmo  bsffomol  bs@obbosbo  ©sdMTsgzgdol  MBOMBb3gaymBl,  3GmgdEHob
696¢509@mdol, J0Bsbdghmboermdols s gotgdmliosd ms3LgdsEMdOL s65¢EoBLs s 3MMgd@oL
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	 the consolidated statement of financial position as at 31 December 2023;
	 the consolidated statement of profit or loss and other comprehensive income for the year then ended;
	 the consolidated statement of changes in equity for the year then ended;
	 the consolidated statement of cash flows for the year then ended; and
	 the notes to the consolidated financial statements, comprising material accounting policy information and other explanatory information.
	 the information given in the Management Report for the financial year for which the consolidated financial statements are prepared is consistent with the consolidated financial statements;
	 the information given in the Management Report complies with the requirements of paragraph 6 of article 7 of the Law of Georgia on Accounting, Reporting and Auditing.
	 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropria...
	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.
	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
	 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Grou...
	 Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieve...
	 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervisio...
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