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Tel: +995 32 2545 845 2 Tarkhnishviti Street
Tel: +995 32 2188 188 Vere Business Center
www.bdo.ge 0179 Thilisi

—— Georgia

INDEPENDENT AUDITORS® REPORT

To the Shareholders and Management of Mondelez Georgia LLC

Opinion

We have audited the financial statements of Mondelez Georgia LLC, (hereinafter - the Company) which
comprise the statement of financial position as at 31 December 2023, and the statements of

comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies,

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2023, and its financial performance and its cash flaws for the
year then ended in accordance with international Financial Reporting Standards (IFRSs).

Basis for Qpinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountarits (IESBA
Code) together with the ethicat requirements that are relevant to our audit of the financial statements in
Georgia, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinfon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is respansible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstaternent, whether due to fraud or
error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

BDQ Audit LLC, a Georgian Limited Liability Company (!D 205145403), is a member of BDO Intemnational Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms,




IBDO

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstaternent when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the 'aggre'gate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit, We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

+  Obtain an understanding of internal control relevant to the audit in order to desigri audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinfon. Our conclusions are based on the audit eviderice obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other rmatters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor's report is:

Ivane Zhuzhunashvili (Registration # SARAS-A-720718)
For and on behalf of BDO LLC

Thilisi, Georgia

1 October 2024



MONDELEZ GEORGIA LLC
STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

{In Georgian Lari)

Note 31 Dzeézggnber 31 D;g;;nber
ASSETS ' o
Non-current assets
Property and equipment 5 896,689 624,627
Intangible assets 18,241 -
Right-of-use assets 6 543,265 371,620
1,458,195 996,247
Current assets
Inventories 7 634,020 4,603,295
Tax asset 8 . - 2,504,156
Trade and other receivables 9 21,239,105 12,343,242
Cash and cash equivalents 10 9,388,040 6,502,163
31,261,165 25,952,856
Total assets 32,719,360 26,949,103
OWNER'S EQUITY AND LIABILITIES
Owner's equity
Charter capital 499 440 499,440
Retained earnings 16,287,450 12,839,347
Total owner's equity 16,786,890 13,338,787
Non-current liabilities
Lease liabilities 6 407,468 295,005
' 407,468 295,005
Current Habilities
Lease liabilities 6 151,156 63,052
Tax Hability 17,692 -
Trade and other payables 11 15,356,154 13,252,25%
15,525,002 13,315,311
Total liabilities 15,932,470 13,610,316
Total owner's equity and liabilities 32,719,360 26,949,103

The financial statements for the year ended 31 December 2023 were approved on behalf of the management on 1
October 2024 by:

Director Sergii Makodai

Chief Accountant Tamar Khachidze

The notes on pages 9-25 form an integral part of these financial statemens.
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MONDELEZ GEQRGIA LLC

STATEMENT OF FINANCIAL POSITION

As at 31 December 2023

? {in Georgian Lari)

ASSETS

Non-current assets
Property and equipment.
intangible assets
Right-of-use assets

Current assets
nventories
Tax asset
Trade and other receivables

Lash and cash equivalenis
Total assets

WNER'S EQUITY AND LIABILITIES
Owner's equity

Charter capital

Retamned eardiikigs

Totzi owner's equity

Kan-current Habilities
Lease liabilities

wurrent [jabilities
Loase liabilities
Tax tiability
Trade and other payables

Yetal Habilivies
Toual owner's equity and liabilities

Rote

o~

0

i3

31 December

31 December

gony 2022
896,689 624,627
18,241 '
543265 371,620
1,458,495 996,247
634,020 4,603,295
. 7,504,155
24,239,105 12,143,242
9,388,040 6,502,163
31,261,165 25,952,656
“““““ §§?19 360 26,942,103
£99,440 499,440
16,287,450 12,839,347
T 16,786,890 13,338,787
407,468 295,005
407 468 295,007
154,156 63,052
17,692
15,356,154 13,252,259
15,525,002 13,315,311
45,932,470 13,61G,316
32,719,360 ﬁza' 929,1—0;

The financial statements for the year ended 31 December 2023 were approved on behalf of the management on 4

Octaber 2024 by:

trector ¥

Serglt Makodail

Chief Arcountant

Tamar Khachidze

The notes on pages 9-25 form an integral part of these financial statements.
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MONDELEZ GEORGIA LLC

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2023

i{In Georaian Lari}

Note 2023 2022
Revenue 12 136,145,615 75,518,211
Cost of sales 13 i (94,565,096) (56,936,978)
Gross profit 41,580,519 18,581,233
General and administrative expenses 14 {2,911,824) (1,880,524)
Commercial expenses 15 (13,688,206) (7,622,311)
Other expenses, net {143,779) (41,923)
Operating profit 24,836,710 9,036,475
Finance income, net 564,212 148,842
Foreign exchange (loss)/gain, net 16 {1,081,590) 136,869
Profit before income tax 24,319,332 9,322,186
Income tax expense (3,124,822) (21,74&)
Total comprehensive income 21,194,510 9,300,440

The notes on pages 9-25 form an integral part of these financial statements.
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MONDELEZ GEORGIA LLC
STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2023

(In Georgian Lari}

At 31 December 2021

Total comprehensive income for the year
At 31 December 2022

Total comprehensive income for the year
Dividends
At 31 December 2023

The notes on pages 9-25 form an integral part of these financial statements.

Charter Retained

capital ____earnings . Total
499,440 3,538,907 4,038,347
9,300,440 9,300,440
499,440 12,839,347 13,338,787
21,194,510 21,194,510
(17,746,407) (17,746,407}
499,440 16,287,450 16,786,890
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MONDELEZ GECRGIA LLC

STATEMENTS OF CASH FLOWS

For the year ended 31 December 2023

{In Georgian Lari)

Cash flows from operating activities

Profit before taxation

Adjustments_to: .
Depreciation and amortisation
Net loss on sale of property and equipment
Net loss/(gain) from exchange rate differences
Net finance income

Movements in working capital;
Inventories
Trade and other receivable
Trade and other payable
Tax asset
Cash inflow from operating activities
Interest received
Interest paid
income tax paid
Net cash inflow from operating activities

Cash flows from investing activities
Purchase of property and equipment
Proceeds from sale of property and equipment
Purchase of intangible assets

Net cash used in investing activities

Cash flows from financial activities
Lease liabilities
Dividends paid
Net cash outflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effect of changes in foreign exchange rate on cash and cash equivalents
Cash and cash equivalents at the end of the year

The notes on pages 9-25 form an integral part of these financial statements.

2023 2022
24,319,332 9,322,186
278,407 181,970
11,488 52,693
1,081,590 (136,869)
(564,212) (148,842)
25,126,605 9,271,138
3,969,275 (3,980,022)
(8,895,863) (8,271,308)
2,326,581 8,468,844
2,521,848 (1,086,299)
25,048,446 4,402,353
(50,073) 173,096
664,359 (1,370)
(3,124,822) (21,746)
22,537,910 4,552,333
(438,214) (592,780)

- 12,115
(15,028) :

(453,242) (580,665)
(159,258) (105,119)
(17,746,407) :
(17,905,665} (105,119
4,179,003 3,866,549
6,502,163 2,066,254
(1,293,126) 569,360
9,388,040 6,502,163
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MONDELEZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023
(In Georgian Lari)
1. GENERAL INFORMATION

Mondelez Georgia LLC is a Limited Liability Company (the “Company”) which was established on 13 April 2011. The
Company was registered at tax department office in Thilisi, Georgia with the registration number 404894575,

On 28 October 2021 Kraft Foods Entity Holding B.V. (previous parent} was merged with Private Limited Liability Cornpany
Mondelez Nederland Services B.V. which is now the Company’'s immediate parent with ownership interest of 100%. The
Company is-ultimately controlled by Mondelez international Inc., an entity incorporated under the laws of Virginia,
Unfted States of America and one of the largest holding companies of the food industry in the world. The Company had
no ultimate controlling parfy as at 31 December 2023 and 2022,

As its principal activity the Company imports biscuits, confectionery, salted snacks, gum, candy and other food prod-
ucts from Ukraine and Russia to sell in Georgia and in Mongolfa. In 2023, the Company launched a new operation to re-
export products across Asia. The Company’s registered office is located at 70 Vazha-Pshavela Ave. floor 5, Thilisi,
Georgia.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International Financial Reporting Standards,
International Accounting Standards as issued by the Intemational Accounting Standards Board (1ASB) and
Interpretations (collectively IFRSs).

The Company maintains its records and prepares financial statements In Georgian Lari (GEL). The reporting period
for the Company fs the calendar year from January 1 to December 31, Amounts in the financial statements are
presented without rounding, unless otherwise stated,

The preparation of financial statements in compliance with adopted IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying The Company’s accounting
policies. The areas where significant judgments and estimates have been made in preparing the financial statements
and their effect are disclosed in Note 3. The principal accounting policies adopted in the preparation of the financial
statements are set in the Note 19,

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention.

GOING CONCERN

These financial stalements have been prepared on the assumption that the Company is a going concern and will
continue its operations for the foreseeable future. The management and shareholders have the intention to further
develop the business of the Company in Georgia. The management believes that the going concern assumption is
apprapriate for the Company. '

ADOPTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS -
a) New standards, interpretations and amendments effective from 1 January 2023
The following amendments are effective for the period beginning 1 January 2023:

IFRS 17 Insurance Contracts;

- Disclosure of Accounting Policies (Amendments to IAS 1 Presentation of Financial Statements and IFRS
Practice Statement 2 Making Materfality Judgements);

Definition of Accounting Estimates {Amendments to 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors);

- Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12
income Taxes); and

- International Tax Reform - Pillar Two Model Rules {Amendment to IAS 12 Income Taxes) (effective
immediately upon the issue of the amendments and retrospectively),

Page 9 of 25



MONDELEZ GEORGIA LLC
WIITES TO THE FINANCIAL STATEMENTS

Eqr the year ended 31 December 20723

{In Georgian Lari)

2. BASIS OF PREPARATION (CONTINUED)

These amendments to various IFRS standards are mandatorily effective for reporting périods beginning on or after 1
January 2023. Neither of interpretations and amendments have material effect, on the Company’s financial
staternents for the year ended 31 December 2023.

b} New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued by the IASB
that are effective in future accounting periods that the company has decided not to adopt zarly.

The follov_ving amendments are effective for the period beginning 1 January 2024:
- Lfability in a Sale and Leaseback (Amendments to IFRS 16 Leases);

Classification of Liabilities as Current or Non-Current {Amendments to {AS 1 Presentation of Financial
Statements);

- Non-current Liabilities with Covenants {Amendments to IAS 1 Presentation of Financial Statements); and

Supplier Finance Arrangements (Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures).

The following amendments are effective for the period beginning 1 January 2025:
- Lack of Exchangeability (Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates).

The Company is currently assessing the impact of these new accounting standards and amendments. The Company
does not expect these or any other standards issued by the 1ASB, but are yet to be effective, to have a material
impact on the Company.,

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Company makes certain estimates and assumptions regarding the future. Estimates and judgments are continually
evaluated based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. In the future, actual experience may deviate from these estimates and
assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below,

LEASE TERM, INCREMENTAL BORROWING RATE (IBR} AND LEASE PAYMENTS

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary business practices} if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised. Management applies judgement to determine the lease term when lease contracts include renewal
options that are exercisable onty by the Company. I considers all relevant factors that create an economic incentive
to exercise the renewal option. After the commencement date, the Company reassesses the lease term if there is a
significant event or a change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew, or to terminate the lease.

The management applies judgement to estimate the IBR. The management uses an ohservable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security).

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payments for renewal periods equal to the contractual amount and will remain unchanged
throughout the lease term.
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MONDELEZ GEORGIA LLC

NDTES TO THE FINANCIAL STATEMEMTS

For the year ended 31 December 2023

(In Georgian Lari)

4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Company is exposed to risks that arise from its use of financial instruments. This note describes the Company's
objectives, policies and processes for managing those risks and the methods used to measure them. Further
quantitative information in respect of these risks is presented throughout these financial statements.

Financial assets and financial liabilities that are liquid or have a short-term maturity it is assumed that the carrying
amounts approximate to their fair value.

GENERAL OBJECTIVES, POLICIES AND PROCESSES

The management has overall responsibility for the determination of the Company’s risk management objectives and
poticies and, whilst retaining ultimate responsibility for them, it has delegated the authority for designing and
operaling processes that ensure the effective implementation of the objectives and policies to the Company’s
finance function. '

_The overall objective of the management is to set polices that seek to reduce risks as far as possible without unduly
affecting the Company's competitiveness and flexibility. Further details regarding these policies are set out below.
Through its operations, the Company is exposed to the following financial risks:

= Credit risk
«  Liquidity risk
+  Market risk:
- Currency risk

- Interest rate risk

CREDIT RISK

Credit risk is the risk of financial loss to the Company if counterparty to a financial instrument fails to meet its
contractual obligations. The Cornpany is mainly exposed to credit risk from its credit sales.

Credit risk arises when counterparties face financial difficulties and ail to meet their obligation to return funds to
the Company. The Company may have difficulties while collecting its receivables and as a result, have insufficient
funds to manage its activities.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

Financial assets 31 D;On:g;nber 31 Dze(;:gzmber
Trade and other receivables 21,079,662 12,343,242
Cash and cash equiivalents 9,388,040 6,502,163

30,467,702 18,845,405

Financial assets, which potentially subject the Company to credit risk, consist principally of trade receivabies. The
carrying amount of trade receivables represents the maximum amount exposed to credit risk. The credit period
offered to the Company’s trade debtor never exceeds 40 days. The amounts receivable from trade debtor are secured
by the Bank guarantee.

 Page 11 of 25




MONDELEZ GEORGIA LLC
MEITES T THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

(In Georgian Lari) _ . -

4, FINANCIAL INSTRUMENTS - RiSK MANAGEMENT (CONTINUED)

LIQUIDITY RISK

Liguidity risk arises from the Company’s management of working capital. It is the risk that the Corpany will
encounter difficulties in meeting its current financial obligations as they fall due that may affect adversely the
Company’s on-going operations and performance. Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding through an adequate amount of committed credit facilities.

The Company operations are mainly financed through equity and amounts'owning to the shareholders.

Liquidity of Financial assets and liabilities as at 31 Decemnber 2023 can be presented as follows:

1U$et:r - :ne:giena:L Total
Financial assets |
Trade and other receivables 21,079,662 - 21,079,662
Cash and cash equivalents 9,388,040 - 9,388,040
30,467,702 5 30,467,702
Financial liabilities = I
Trade and other payables 15,356,154 - 15,356,154
Lease liabilities 143,792 398,685 542,477
15,499,946 398,685 15,898,631
Liquidity gap 14,967,756 (398,685) 14,569,071
Cumulative liquidity gap 14,967,756 14,569,071
Liquidity of Financial assets and liabilities as at 31 December 2022 can be presented as follows:
i Year and Sigears i
Financial assets
Trade and other receivables 12,343,242 - 12,343,242
Cash and cash equivalents 6,502,163 - 6,502,163
18,845,405 : 18,845,405
Financial liabilities
Trade and other payables 13,252,259 - 13,252,259
Lease liabilities 143,792 398,685 542,477
13,396,051 398,685 13,794,736
Liquidity gap 5,449,354 o (398,685) 5,050,669
Cumulative liquidity gap 10,846,714 5,050,669

MARKET RISK

Market risk is the risk that the fair value of a financial instrument will decrease because of changes in market
factors. Market risk arises from the Company’s use of interest bearing, tradable and foreign currency financial
instruments, [t is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in interest rates (interest rate risk) and foreign exchange rates (currency risk).

-~ INTEREST RATE RISK"

Interest rate risk arises from potential changes in market interest rates that can adversely affect the fair values of
the financial assets and liabilities of The Company. The interest rate risk (with variable value) relates to the interest-
bearing financial instruments, because of the variable rate. The Company's all interest-bearing assets and liabilities
are at fixed interest rates.
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MONDELEZ GEORGIA LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

(In Georgian Lari)

4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT {CONTINUED)
- CURRENCY RISK

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company is exposed to the effects of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows.

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2023 is presented as follows:

GEL uso EUR Total
Financial assets - a ‘ a
Trade and other receivables 21,079,662 - . 21,079,662
Cash and cash equivalents 7,105,196 2,013,39% 269,448 9,388,040
ol 28,184,858 2,013,396 269,448_ 30,467,702
Financial liabilities s 0= B
Trade and other payables 6,524,687 3,509,291 5,322,176 15,356,154
Lease liabilities - 558,624 ‘ 558,624
6,524,687 4,067,915 5,322,176 15,914,778 .
Open balance sheet position 21,660,F . (2,054,519) (5,052,728) 14,552,924

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2022 is presented as follows:

GEL uso EUR Total
Financial assets - o
Trade and other receivables 12,343,242 - - 12,343,242
Cash and cash equivalents 5,364,507 1,041,583 96,073 6,502,163
17,707,749 1,041,583 96,073 18,845,405
Financial liabilities _ o
Trade and other payables 3,628,572 8,990,057 633,630 13,252,259
Lease liabilities - 358,057 - 358,057
3,628,572 9,348,114 633,630 13,610,316
Open balance sheet position 14,079,177 (8,306,531)  (537,557) 5,235,089

The following table details the Company’s sensitivity to a 20% increase and decrease in the foreign currency exchange
rates against GEL and represents management’s assessment of the possible change in foreign currency exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts
their translation at the end of the year for a 20% change in foreign currency rates.

Impact on the statement of comprehensive income and equity based on financial instrument values as at 31
December 2023 and 2022 can be presented as follows:

31 December 2023 31 December 2022
usD ELR T EUR
20% increase (410,904) (1,010,546 (1,661,306) (107,511}
20% decrease 410,904 1,010,546 1,661,306 107,511

The analysis assumes that all other variables, in particular interest rates, remain constant,

Management believes that reasonable increase or decrease in market exchange rates do not reveal significant
potential effect of the Company’s statement of comprehensive income or equity as at 31 December 2023 and 2022.
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MONDELEZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

{in Georgian Larf)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
MANAGEMENT OF CAPITAL
The Company's objectives when maintaining capital are:

« To safeguard the Company's ability to continue as a going concern, so that it can continue to operate
sufficiently; and

- To provide an adequate return to shareholders by pricing services commensurately with the level of risk.

The Company sets the amount of capital it requires in proportion to risk. The Company manages its capital structure
and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or sell assets to reduce debt.

5. PROPERTY AND EQUIPMENT

Historical cost Vehicles Cacr":r;%#;:l: Imb?iizrr]r?g ts af]lér?i::l:fe Total
equipment

At 31 December 2021 206,213 353,321 25,238 51,210 635,982
Additions 363,035 44,055 90,574 95,116 592,780
Disposals (206,213) 5 - (25,232) {231,445)

At 31 December 2022 363,035 397,376 115,812 121,094 997,317
Additions 163,500 33,935 197,661 43,118 438,214
Disposals - (20,763) - (1,811) (22,574)

At 31 December 2023 526,535 4_10,548 313,473 162,401 1,412,957

Accumulated depreciation

At 31 December 2021 (134,594) (234,346) (23,127) (48,959) (441,026)
Depreciation (38,915) {41,166) (9,053) (9,167} (98,301}
'Sffj‘;;‘)ggi‘:d depreciation 145 287 - : 24,350 166,637

At 31 December 2022 (31,222) (275,512} (32,180) (33,776) (372,690)
Depreciation (56,625) (40,347) (35,079) (22,613) {154,664)
g;:c‘:jt;;;;lsztlt:d depreciation 9,275 _ 1,811 ] 1_1’(&

At 31 December 2023 (87,847) (306,584) (67,259} (54,578) (516,268)

Net book value

At 31 December 2022 331,813 121,864 83,632 87,318 624,627

At 31 December 2023 438,688 103,964 246,214 107,823 896,689
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MONDELEZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023

(In Georgian Larf)

6. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Company has leased administrative office. Lease payments are in USD.
annually. The contract expires in 2027.

Right-of-use assets can be presented as follows;

Incremental borrowing rate is 8.83%

2023 2022
At the beginning of the year 371,620 45,699
Additions 298,601 409,590
Depreciation (126,956) (83,669)
At the end of the year 543,265 371,620
Lease [iabilities can be presented as follows:
2023 2022
At the beginning of the year 358,057 30,703
Additions 298,601 409,590
Interest expense 50,074 22,883
Lease payments {159,258) (105,119)
Foreign exchange movements 11,150
At the end of the year 558,624 358,057

The Company has no borrowings received in the current or comparable period with simiilar currency, maturity and
terms, IBR was determined based on observable market data for a similar sector.

7. INVENTORIES

Due to the normal course of the Company’s business, inventories are sold out to third party immediately after they
are placed into the warehouse. tnventories as at 31 December 2023 and 31 December 2022 were generally comprised

by stock in transit.

8. TAX ASSET/LIABILITY

According to the Georgian Tax Legislation, the legal entities should pay taxes on unified treasury code applicable
for all taxes. As a result, as at 31 December 2023 and 2022 the Company presents tax assets and liahilities on net

bases.’

9. TRADE AND OTHER RECEIVABLES

31 December -

31 December

2023 2022
Trade receivables 20,252,894 12,099,871
Other financial receivables 826,768 243,371
Total financial assets within trade and other receivables 21,079,662 12,343,242
Prepayments 159,443 -
Total trade and other receivables 21,239,105 12,343,242

The Company applies the IFRS 9 simplified approach to measuring expected credit losses using a lifetime expected
credit loss provision for trade receivables. To measure expected credit losses on a collective basis, trade receivables
are grouped based on similar credit risk and aging.

The credit period offered to the Company’s trade debtor does not exceed 40 days. Financial assets within trade and
other receivables are neither past due nor impaired as at 31 December 2023 and 2022.
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MONDELEZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023

{In Georgian Lari)

10. CASH AND CASH EQUIVALENTS

Cash at bank in Georgian Lari
Cash at bank in other currencies

11. TRADE AND OTHER PAYABLES

Trade payables:
Liabilities from promotional and advertising services
Other

12. REVENUE

Revenue from sales of:
Chocolate confections
Biscuits
Salty Snacks
Chewing Gum & Candy

Revenue from:
Local sales
Abroad sales

31 December

31 December

2023 2022
7,105,196 5,364,507
2,282,844 1,137,656

9,388,040 6,502,163

31 December

31 December

2023 2022
10,496,291 11,019,065
3,980,682 2,086,858
879,181 146,336
15,356,154 13,252,259
2023 2022
68,593,753 38,059,661
44,017,599 22,556,824
18,376,224 10,895, 144
5,158,039 " 4,006,582
136,145,615 75,518,211
2023 2022
92,648,952 60,725,951
43,496,663 14,792,260
136,145,615 75,518,211

Since 2022, the Company has expanded its operations abroad. The Company entered in agreement with three new
distributors, resulting in a significant increase in sales. Due to these new re-exporting contracts, abroad sales were
increased with 11,761,766GEL during 2023.- Also the Company doubled revenues from Mongolia compared to previous

vear and resulted 31,672,333GEL.
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MONDELEZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023

{In Georgian Lari)

13. COST OF SALES

Cost of goods sold:
Chocolate confections
Biscuits
Salty Snacks
Chewing Gum & Candy

Overheads:
Transportation
Royalties
Other

Total cost of sales

Cost of goods sold from:
Local sales
Abroad sales

14, GENERAL AND ADMINISTRATIVE EXPENSES

Employee salary and other benefits
Professional and consultancy services
Business trips

Depreciétion and amortisaton

Office expenses

Communication expenses

Car service costs

Other

15. COMMERCIAL EXPENSES

Advertising and promotional expenses
Employee salary and other benefits
Other

2023

2022

(44,196,621)
(24,179,589)
(9,747,261)
(2,805,838)

(27,733,358)
(14,909,715)
(6,647,594)
(2,258,982}

(80,929,309)

(9,642,877)
(2,906,236)
{1,086,674)

{51,549,649)
(4,524,550)

(862,779)

(94,565,096)

(56,936,978)

2023

(61,538,229}
(33,026,867}

2022

(44,640,154)
(12,296,824)

(94,565,096)

(56,936,978)

2023 2022
(1,289,831) (684,948)
(452, 605) (489,463)
(353,106) (138,352)
(278,407) (181,970)
(162,358) (148,517)
(110,174) (87,776)
(45,346) (51,655)
(219,997) (99,843)
(2,911,824) (1,880,524)
2023 2022
(11,065,424)  (5,395,530)
(2,423,493) (2,123,208)
(199,289) (103,573)
(13,688,206) (7,622,311)
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MONDELEZ GEORGIA LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

16. FOREIGN EXCHANGE RATE {LOSS)/GAIN, NET

{In Georgian Lari)

2023 20212
Realised exchange rate difference (1,293,126) - 569,360
Unrealised exchange rate difference 211,536 (432,491)
(1,081,590) 136,869

17. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by 1AS 24 “Related party disclosures™, could be one
or more of the followings: -

a) Parties that directly, or indirectly through one or moare intermediaries: control, or are controlled by, or are
under common control with, The Company (this includes parents, subsidiaries and fellow subsidiaries); have
an interest in The Company that gives then significant influence over The Company; and that have joint
control over The Company;

b} Members of key management personnel of The Company or its parent;
¢) Close members of the family of any individuals referred to in (a) or (b};

d) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (c) or (b);

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form. Details of transactions between The Company and other related parties are disclosed
below.

Related party balances and transactions as and for the year ended 31 December 2023:

. . . Entity under Key management
Financial statement caption common control _ remursgation._

Trade and other payables 7,405,001

General and administrative expenses - {247,908}

Related party balances and transactions as and for the year ended 31 December 2022:

Financial statement caption Sty or Key management
___common control remuneration
Trade and other payables 7,870,211
General and administrative expenses - {259,897)

18. EVENTS AFTER THE REPORTING PERIOD

The company has evaluated events occurring after the reporting period and has determined that there are no
significant events requiring adjustment or disclosure in the financial statements.
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MONDELEZ GEORGIA LLC

H(.)TES TG THE FINANCIAL STATEMENTS

For the year ended 31 December 2023
(In Georgian Lari)
19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FINANCIAL ASSETS

Financial assets are classified into three measurement categories: those to be measured subsequently at amortised
cost, those to be measured subsequently at fair value through other comprehensive income (FVOCI) and those to be
measured subsequently at fair value through profit or loss {FYPL). The Company’s management has assessed which
business models apply to the financial assets held by the Company and has classified all financial assets within
sfinancial assets measured at amortised cost” category. .

Amortised cost

These assets arise principally from the provision of goods and services to customers (eg trade receivables), but also
incorporate other types of financial assets where the objective is to hold these assets in order to collect contractual
cash flows and the contractual cash flows are solely payments of principat and interest. They are initially recognised
at fair value plus transaction costs that are directly attributabte to their acquisition or issue and are subsequently
carried at amortised cost using the effective interest rate method, less provision for impairment.

Impairment provisions for current and non-current trade receivables are recognised based on the simplified approach
within IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this process
the probability of the non-payment of the trade receivables is assessed. This probability is then multiplied by the
amount of the expected loss arising from default to determine the lifetime expected credit loss for the trade
receivables. For trade receivables, which are reported net, such provisions are recorded in a separate provision
account with the loss being recognised within cost of sales in the statement of comprehensive income. On
confirmation that the trade receivable will not be collectable, the gross carrying value of the asset is written off
against the associated provision.

Impairment provisions for receivables from related parties and loans to related parties are recognised based on a
forward-looking expected credit loss model. The methodology used to determine the amount of the provision is
based on whether there has been a significant increase in credit risk since initial recognition of the financial asset.
For those where the credit risk has not increased significantly since initial recognition of the financial asset, twelve
month expected credit losses along with gross interest income are recognised. For those for which credit risk has
increased significantly, lifetime expected credit losses along with the gross interest income are recognised. For those
that are determined to be credit impaired, lifetime expected credit losses along with interest income on a net basis
are recognised.

From time to time, the Company elects to renegotiate the terms of trade receivables due from customers with which
it has previously had a good trading history. Such renegotiations will lead to changes in the timing of payments rather
than changes to the amounts owed and, in consequence, the new expected cash flows are discounted at the original
effective interest rate and any resulting difference to the carrying value is recognised in the consolidated statement
of comprehensive income (operating profit).

The Company's financial assets measured at amortised cost comprise trade and other receivables and cash and cash
equivalents in the statement of financial position.

FINANCIAL LIABILITIES

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the
liability was acquired. The Company has classified all financial as Uabilities within “Other financial liabilities”
category. Other financial liabilities include the following items: trade payables, other short-term monetary
labilities. '

Other financial liabilities are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument. Such interest-bearing liabilities are subsequentty measured at amortised cost using the
effective interest rate method, which ensures that any interest expense over the period to repayment is at a constant
rate on the balance of the liability carried in the statement of financial position. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupan payable while the liability is outstanding.
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MONDELEZ GEORGIA LLC
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023

19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) -

{In Georgian Lari}

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle
on a net basfs, or to realise the asset and settle the liability simultaneously.

IFRS 13 fair value measurement hierarchy

IFRS 13 requires certain disclosures which require the classification of financial assets and financial liabilities
measured at fair value using a fair value hierarchy that reflects the significance of the inputs used in making the fair
value measurement. The fair value hierarchy has the following levels:

*  Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

*  Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices) {Level 2}; and

e Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level
3).

The level in the fair value hierarchy within which the financial asset or financial liability is categorised is determined
on the basis of the lowest level input that is significant to the fair value measurement. Financial assets and financial
tiabilities are classified in their entirety into only one of the three levels.

The Company has no financial assets or liabilities measured at fair value, Accordingly, they are not presented under
the IFRS 13 fair value measurement hierarchy.

PROPERTY AND EQUIPMENT

Property and equipment is stated at historical cost, less accumulated depreciation. Costs of minor repair and
maintenance are expensed when incurred. Cost of replacing major parts of components of property and equipment
items are capitalised and the replaced parts are retired.

At each reporting date the management assess whether there is any indication of impairment of property and
equipment. If any such indication exists, the management estimates the recoverable amount, which is determined
as the higher of an asset’s fair value less costs to sell and its value in use. The carrying amount is reduced to the
recoverable amount and the impairment loss is recognised in profit and loss. An impairment toss recognised for an
asset in prior years is reversed if there has been a change in the estimates used to determine the asset's value in
use or fair value less costs to sell. '

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognised on profit or
loss for the year.

Depreciation of property and equipment is calculated using the straight-line method to allocate their cost over their
estimated useful lives:

Group Useful life (year)
Vehicles )
Furniture and fixture 5
Leasehold Improvements 5
Computers and office equipment 3

INVENTORIES

Inventories are initially recognised at cost, and subsequently at the lower of cost and net realisable value. Cost
comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition.
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{In Georgian Lari) -
19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE_D)

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash equivalents include cash on hand, and all bank placements
or receivables with original maturities of less than three months. Funds restricted for a period of more than three
months on origination are excluded from cash and cash equivalents.

EQUITY & DIVIDENDS

Equity includes charter capital and retained earnings. Dividends are recorded in equity in the period in which they
are declared. Any dividends declared after the end of the reporting period and before the financial statements are
authorised for issue, are disclosed in the subsequent events note.

BORROWINGS

Borrowings are initially recognised at fair value. Subsequently they are stated at amortised cost and any difference
between net proceeds and the redemption value is recognised in the statement of comprehensive income over the
period of the borrowings, using the effective interest method.

TAXATION

In Georgia new model of Corporate Income Tax (Profit Tax) is effective from 1 January 2017. The purpose of this
taxation model is simplification of the tax administration, promotion of business development and economic growth.

The main amendment under the new model of Corporate Income Tax is postpening taxation of corporate income
until distribution of net income. This will increase avaitability of the funds and promote reinvestment of earned
profits into the same or new activities, Corporate Income Tax rate remains the same as before - 15%, technically,
the 15%/85% rate wilt be applied to the amount of taxable cbject. In addition, instead of annual charge, Corporate
Income Tax shall be charged on monthly basis, no later than 15th day of the following month.

According to the new model of Corporate Income Tax, the objects of taxation are following transactions/actual
payments;

»  Payment of dividends

« Differences between contract price and market price
»  Expenses not related to economic activity

« Payments not related to economic activity

»  Free of charge supply and gifts

=  Representative expensés above limits

Owing to the specific nature of the taxation system, there are no differences between the carrying amounts and tax
bases of the assets and liabilities of companies registered in Georgia that could result in deferred tax assets or
deferred tax liabilities,

Taxes other than income tax are recognised when obligating events have occurred. The obligéting events are an
event that raises a liability to pay a tax. Taxes are calculated in accordance with Georgian legislation.
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19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
REVENUE FROM CONTRACTS WITH CUSTOMERS

The Company recognises revenue to depict the transfer of goods to customers in an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services and goods. The Company
use five-step model for all contracts with customers.

The five steps in the model are as follows:

» Identify the contract with the custorner;

« |dentify the performance obligations in the contract;

» Determine the transaction price;

« Allocate the transaction price to the performance obligations in the contracts;

= Recopnise revenue when (or as) the entity satisfies a performance obligation.

The Company recognises revenus when or as a performance obligation is satisfied, i.e. when ‘control’ of the goods
underlying the particular performance obtligation is transferred to the customer.

Performance obligations and timing of revenue recognition

The Company's revenue is derived from selting goods with revenue recognised at a point in time when control of
the goods has transferred to the customer, This is generally when the goods are delivered to the customer. There is
limited judgement needed in identifying the point control passes: once physical delivery of the products to the
agreed location has occurred, the Company no longer has physical possession, usually will have a present right to
payment and retains none of the significant risks and rewards of the goods in question.

Determining the transaction price

The Company's revenue is derived from fixed price contracts and therefore the amount of revenue to be earned is
determined by reference to those fixed prices.

Allocating amounts to performance obligations

There is a fixed unit price for each product sold, with reductions given for bulk orders placed. Therefore, there is
no judgement involved in allocating the contract price to each unit ordered in such contracts (it is the total contract
price divided by the number of units ordered). Where a customer orders more than one praduct line, the Comnparny
is able to determine the split of the total contract price between each product line by reference to each product's
standalone selling prices (all product lines are capable of being, and are, sold separately).

LEASES
The Company as lessee
identifying the lease

A contract is, or contains, a lease when it conveys the right to use an underlying: asset for a period of time, in
exchange for consideration. At inception of a contract, the Company assesses whether it meets the two following
cumulative conditions to be gualified as a lease:

its execution involves the use of an identified asset, and
it conveys the right to direct the use of that identified asset.

Initial recognition
All leases are accounted for by recognising a right-of-use asset and a lease liability except for:

Leases of low value assets; and
- Leases with a duration of 12 months or less.

Leases are recognised on the Company's balance sheet as follows:

- An asset representing the right to use the underlying asset over the lease term;
A liability for the obligation to pay the lease payments.
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19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Lease Liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent in the lease unless this is not readily
determinable, in which case the Company’s incremental borrowing rate on commencement of the lease is used.
variable lease payments are only inctuded in the measurement of the lease liability if they depend on an index or
rate. In such cases, the initial measurement of the [ease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease payments are expensed in the perfod to which they
relate. On initial recognition, the carrying value of the lease liability also includes:

amounts expected to be payable under any residual value guarantee,

the exercise price of any purchase option granted in favour of the Company if it is reasonably certain to

assess that option;

any penalties payable for terminating the lease, if the term of the [ease has been estimated on the basis

of termination option being exercised.

At the commencement date, the Company measures the right-of-use asset at cost. The cost of the right-of-use asset
is comprised:
= The amount of the initial measurement of the lease liability;
lease payments made at or before commencement of the lease;
initial direct costs incurred; and
the amount of any provision recognised where the Company is contractually required to dismantle, remove
or restore the leased asset (typically leasehold dilapidations).

Subsequent measurement

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the
balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line
basis over the remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged
to be shorter than the lease term.

When the Company revises its estimate of the term of any lease (because, for example, it re-assesses the probability
of a lessee extension or termination option being exercised), it adjusts the carrying amount of the lease liability to
reflect the payments to make over the revised term, which are discounted at the revised discount rate. The carrying
value of lease liabilities is similarly revised when the variable element of future lease payments dependent on a
rate or index is revised, except the discount rate remains unchanged. In both cases an equivalent adjustment is
made to the carrying value of the right-of-use asset, with the revised carrying amount being amortised over the
remaining (revised) lease term. If the carrying amount of the right-of-use asset is adjusted to zero, any further
reduction is recognised in profit or loss.

When the Company renegotiates the contractual terms of a lease with the lessor, the accounting depends on the
nature of the modification:

if the renegotiation results in one or more additional assets being leased for an amount commensurate with
the standalone price for the additional rights-of-use obtained, the modification is accounted for as a
separate lease in accordance with the abave policy;
in all other cases where the renegotiated increases the scope of the lease (whether that is an extension to
the lease term, or one or more additional assets being leased), the lease liabitity is remeasured using the
discount rate applicable onh the modification date, with the right-of-use asset being adjusted by the same
amount;
if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease
liability and right-of-use asset are reduced by the same proportion to reflect the partial of full termination
of the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the renegotiated payments over the renegotiated term,
with the modified lease payments discounted at the rate applicable on the modification date. The right-
of-use asset is adjusted by the same amount.

The Company elects, by class of underlying asset, not to separate non-lease components from lease components,

and instead accounts for each lease component and any associated non-lease components as a single lease
component.

Determination of lease term

The lease term is defined as the non-cancellable term of the lease, together with any petiods covered by an option
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
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19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

be exercised. Management applies judgement to determine the lease term when contracts include renewal options
that are exercisable only by the Company. It considers atl relevant factors that create an economic incentive to
exercise the renewal option.

After the commencement date, the Company reassesses the lease term if there is a significant event or a change in
circumstances that is within its control and affects its ability to exercise (or not to exercise) the option to renew,
or to terminate the lease.

Determination of incremental borrowing rate (IBR)

IBR is the rate of interest that a lessee would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right of use asset in a sirnilar économic environment.

The management applies judgement ko estimate the IBR. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security).

Determination of lease payments

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. tn such cases, the initial measurement of the lease
liability assumes the payment for renewal period will remain unchanged throughout the lease term.

Short-term leases and leases of low-value assets

The Company applies the recognition exemption for short-term leases (i.e. lease with a lease term of 12 months or
less from the commencement date) and leases of low-value assets. Associated lease payments are recognised as an
expense in the income statement on a straight-line basts over the lease term.

PROVISIONS, CONTIMGENT LIABILITIES AND CONTINGENT ASSETS

A provision is a liability of uncertain timing or amount. A liability is a present obligation of the entity arising from
past events, the settlement of which is expected to result in an outflow from the entity of resources embodying
economic benefits. An obligating event is an event that creates a legal or constructive obligation that results in an
entity having no realistic alternative to settling that obligation. A legat obligation is an obligation that derives from:

A contract {through its explicit or implicit terms);
Legislation; or
Other gperation of law.
A constructive obligation is an obligation that derives from an entity's actions where:

- By an established pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain responsibilities; and

As a result, the entity has created a valid expectation on the part of those other parties that it will discharge
those responsibilities.
The term ‘contingent liability' is used for liabilities that do not meet the recognition criteria. Accounting policy
distinguishes between:
s provisions - which are recognised as ijabilities (assuming that a reliable estimate can be made) because they
are present obligations and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligations; and

» contingent liabilities - which are not recognised as liabilities because they are either:

- possible obligations, as it has yet to be confirmed whether the entity has a present obligation that could
lead to an outflow of resources embodying economic benefits; or

present obligations that do not meet the recognition criteria in this Standard (because either it is not
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, or a sufficiently reliable estimate of the amount of the obligation cannot be made).
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19. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Contingent liabilities are not reflected in the financial statements, except for the cases when the outflow of
economic benefits is Likely to origin and the amount of such liabilities can be reliably measured. The information on
contingent liabilities is disclosed in the notes to the financial statements with the exception of cases, when the
outflow of economic benefits is likely.

Contingent liabilities may develop in a way not initially expected. Therefore, they are assessed continually to
determine whether an outflow of resources embodying economic benefits has become prabable. If it becomes
probable that an outflow of future economic benefits will be required for an item previously dealt with as a
contingent liability, a provision is recognised in the financial statements of the period in which the change in
probability occurs (except in the extremely rare circumstances where no reliable estimate can be made).

Conkingent assets are not reflected in the financial staternents, but the information on them is disclosed when inflow
of economic benefits is possible. If economic benefits are sure to occur, an asset and related income are recognized
in the financial statements for the year, when the avaluation change occurred.

FOREIGN CURRENCY TRANSLATION

Items included in the financial statements are measured using the currency of the primary economic environment
in which the Company operates {‘the functional currency’). Financial statements are presented In Georgian Lari
(GEL), which is the Company’s functional and presentation currency.

Monetary assets and liabilities are transtated inte the Company’s functional currency at the official exchange rate
of the National Bank of Georgia.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation of monetary
assets and liabilities into the Company’s functional currency at year-end official exchange rates are recognised in
the statement of comprehensive income. Translation at year-end rates does not apply to non-monetary items,
including equity investrnents.

Table betow presents the closing exchange rates by the National Bank of Georgia as at 31 December 2023 and 2022:

usb EUR
Exchange rate as at 31 December 2023 2.6894 2.9753
Exchange rate as at 31 December 2022 2.7020 2.8844

EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period and events befare the date of financial statements authorization for issue that
provide additional information about the Company's financial statements are reported in the financial statements.
Post-balance sheet events that do not affect the financial position of the Company at the balance sheet date are
disclosed in the notes to the financial statements when material.
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