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dcbagrmebgero

L53MIDOG™M VMO0 - = = = = = -
3mbogrm@byeo bomogols

39653390 0.00% 0.00% 0.00% . 0.00% 0.00% 0.00% 0.00%
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7. 15353600 @3 @BOGMOO ©3350sBBIB0 (3536dgmds)

2022 §erol 31 9398060 8ymBstmgmdom 33356006 Ld353MHM EIIOFHMMYIE Z5¢0s6YdgdT0 gbeo Bobsblm™O
59$039%0L 5Bo¢0Bo Lo 3MIEOEHM baMolibol dobgaom s®ol 98gyo:

30-90 90-180 180-360
808@0bafy <30 omg R ©) ©) >360 g biyem

IBMEHOL MHoL3oL §393

3MBYdMEo GggoligdwyEo

800560 OMYdIMEgds 13,017 472 376 174 68 - 14,107
9mbogrmbgero

L53MYEOGM Botsgo - - - - - - -
mboEmbyo BoMogol

296533900 0% 0% 0% 0% 0% 0% 0%

80dMomds dmbdEmEBYEo LdMIOEHM VoMol sbsMoEbdo Bgdgans:

2023 femobs 31 @g308dgM0 2022 fiemols 31 93998960

BealssemegoBemo 1s3MEodm BGHemols 3B5GEbo 1 063Gl - 128

Banol sqygbo T (128)

BmbaereEByeo LIMIEROGM BaBEOL sBsGogbo 31
09398896 ‘ t _

8. gmmaEo bablMgdo s 800 g33035¢0gbHgdo

2023 fjemols 2022 fiemols
31 9398890 31 9398890
00806569 5b5M089d0 d5639d80 399 80
L SO0 Lsblimgdo s 8500 9330359680 399 80

3m835600L gemobs s Bmeol 933035¢g6GgdOL doMomsEo Bs8mgdo ebmagligdmmos LsgsMmageml 3mdgMHEOE
856380, MMAgeLss »Standard and Poor's“-ob o ,Fitch“-ol LaMgodobym LosggbBmgdol doge 8oboggdmwo sdgom BB

90¢0b0.

2023 fgaol 3m835600L Bresgo LablMgdLs s Boo 933035gbBYdBY sMoEbrwds LsdMMEgBB™M 8gdmbsgswds 15 oMo
(2022 §.: 15 ¢goM0) 8goa0bs.

9. Bsbglbbgdo LsbliGHgdo

2023 fjemols 2022 femols
31 ©)39309%0 31 @9393890
90@gdvyeo Lglibgdo - 8080baty bafogo 9,134 2,046
Lryem Bslsglibgdo Lablimgdo 9,134 2,046
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(2565980 8mpgdenemos sosb ers®do)

9. Bsliglibgdo Lisblihgdo (3spMdgemgds)

3bO0Bo §63mEygbowos Bomgdrmo @srBaMago bglibgdo 2023 Fevols 31 ©739336 0l ByMBsMgmdOm:

mOogobawo  byerBgztrmgdols Lol ©s7)8sG30
3PTwads 36000 __ 05833630 036000 2p8LgLbgdYEmo 65800
SO 2023 2024 OO 3mBIHEOIEO d3630 5,016
@sMO 2023 2024 071000 30610 3,223
976O™ 2022 2024 091000 30610 895
9,134

d399m0 3b0gnBo foMmBmygbogros 80egdrIemo @srBsMgo Lglibgdo 2022 fuol 31 ©9398dGOL 9gMBatgmdom:

oGogobso  byerBaPraegdol bgbbol @sg@ssgo
3B 0000 @B730L 00RO 28glbgBgero Bs8cr0
W0 2022 2023 0MMHOOYIE0 30610 1,038
OGO 2022 2023 09HOPOYIEO 3060 601
509 MEsMO 2022 2023 0MM0O0YI0 3060 407

T

2,046

9308m0 Babglbgdo LsblMgdOL BmdMamds sl gedmOym@gdMs:

‘ 2023 2022
1 056356 2,046 29,715
Lglbob segds 56,409 52,503
L53OME96G™ batxo (89-14 89608365) 1,236 4,634
39Q9bEOWO 3MM396¢)0 (1,147) (5,291)
ot MsbbOL gsMZS (49,484) (78,062)
Bagn®Le Lbgamdogsb domgdwemo Bgdmbrmemmds, §dobos 31 (1,453)
55 BMAMsO0 ToHgdS 43 g
31 9398396l | 9,134 2,046

2023 Bobsblr® gl 5@a0emdOHOZ 35093980 ©YBMBnBomgd Mo Liglbgdols B53Mm396¢ ™ 9965339000 0gm 13.54%, beagwem
2022 30656l Fgerl LM Bgfmbomo 65339000 FoMmBrmaygbos 15.75%-b. 58 Lglibgdols @OBoMZ0L LT 35Qd
2023 g0bsblr® Faeb 89960 71 mgl, bmene 2022 gobsblim® Fownls @b@bﬁgob Bo3Lg0emm 3os 0y 85 Y.

DELMNO 35 )Ee80 ©gbmBoBomMmgdrero Lglibgdobimgol, 2023 gobsblne §geob LadmmEgbBm 396533900 0gm 9.00%, bmenm

2022 g506s6Lr® Faab Lsdrsmem Bgfmboero 39653390 Fomdmaygbeos 10,95%-b. 58 Lglibgdols Esg3m30L LsBrysem 3905
2023 50bsBlr® figerl 995009600 49 @, bergnm 2022 gobsbliv® Foals QORBIMZOL LB Zos 0gm 181wY.

10. bsgs36Hm s bbgs 3G9@oGmGTmo ©335m0sbgdgdo

2023 fjemols 2022 femols
31 @g398390 31 @30089G0
L5353 3HIOGMOIIO 303693930 15,208 15,006
3903LbEIMO O30EIbo 2,056 6,141
QOMOELYIEO LdbgRalir: ZognEIdLIEYdS 78 171
Ubgo 11 12
bigen Lsgs36m s Lbgs 3Godmbamo gagsemostgdydo 17,353 21,330
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33U 9390 333MIMAH0g 033MAHH0*
gobsblmMo 563360839000 336836 EHgdomo Bgbodgbgdo

2023 fjemols 31 9398060l EsbHmgdmMmo femobsmgols
(02566980 8eag98o9em0s 505 ¢rs6530)

11.  898mbsgsemo 8mabastgdegdmsb gsgmmagdmmo bymwdg3tmmabgdowsb

2023 2022
893538069 8b5M998Bg Logmbemol g5goE300 Bowgdeo BgBmbisgswo (39-20
996038365) 107,537 154,417
89b589 30M9dBg Ldgmberols gsgoz0m BowgdvyEo Jgdmbisgswo ‘ 11,521 12,417
Lmem B98mlssgaemo 119,058 166,834

Bogmbemols gos398s dmbs 4aM339w9em 8mdgbEBo 2023 s 2022 §engdols ¢s63sgenmdsdo.

33356058 500sMs  FgBmbogomsb  ©s30380Mgd o BgBga0  Ld3vFMM  EIBOGHMGHNO  ©gaesbgdBo s
bbby B3O )dem 35XEIdNIBYO:

2023 Gemols 2022 fjemols
31 93988960 31 ©9308860
553530 EIBOGHMOYIIO 83505693930 18,058 14,107
Lobgem 39369 gdM 35¢MOYDWIIBGBO 202 757

U5353Mm  Bmmbmgbgdol 5@0sMgds  bmMEogm@gds 85806, MmELsg $65DsmMmYdsDY  MT3Egds 30MHMdM  bEYds.
LabgEBy3MaEgdm ZonEdXIIdIR0 003wgds Jwogbigdoligsb Boggdm LsbEIGsE ©s FoMmdmowagbl 3ma3stool
35¢YOM9dL, 58 3e0gBBHIOL bagdmBywo assbEL.

202 oMol mgbmdoo 3m33sbools Lsbgmdg3mregdem 35emEgdemdIBOL 500sMYds Bgdmbsgmse dmbsemubyos 2024

foab. gL LobgmBg3Brmgdm  35eEYdMEdYd0  135380MEIdS LosBaMOTgdm  MMORT0  EOI30YMBOWIBIE
Lol YdIe 30RO, 2023 Fgeol 38356050 898mbogerols bsboo  s@osMs 757 s, MH@BgEos
B3635M0898¢ 39600l LYoo sumoEbriemo ogm LsbgeBy3MvImgdm 35¢EYdNEgdYBdOL Bafowdo.

12. 33goEMmo 3hmEdgool mz0mmoMmgdwmads

2023 2022
@OHMOL 363093 8896380 39900 Lagmbemol mz300@0MgdIgds (109,892) (156,812)
Ubgs batxgdo (427) -
Ueem 3940@emo 3HmEdE0ol 03000006M987mgds (110,319) (156,812)
13. LsgMom s 5dobobBMagommo bsdxgdo

2023 2022
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36m539L0ve0 FMALbMHYdS (854) (541)
39@0bobYd0, FMRIOOL 3oLLIOL FoMs (174) (231)
Ls8030bgdM bamxo (135) (81)
8m39350560 - VBSWO QOMYDMEGBOL 5dBH0ZIBOL OXMYOMSE
53538030 batxgdo (122) (12)
Lods63M botxgdo (116) (74)
5g&H0gol godmygbgdols ve3Egdols 3ggos (69) (198)
Lomazolg batxo (51) (182)
(3399 @3 53BEHOBE0S 1) @
Ubgo batxgdo (116) (66)
b LsgHo @3 3B0BALGGEOTIEO bakxgdo | (2.873) (2,828)
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2023 2022
306BLIMIO 2oM96*H0gdOL bgsbaoeno Fgxsligdoo Gowgdeo Ggambyyermds 432 1,043
LadMemEgb@em 899mbsgswo 243 477
Lo3MLM Bb35MmdOSE Bowgdmeo Bgdmbyymmds, fidobgs - 189
b 8o6sBlgmo Bgmbogsemo 675 1,709
15. gobsblvyMo batxgdo

2023 2022
La3Mm 396G M batxo Boliglibgd LablMgd by (89-9 9bodzgbs) (1,236) (4,634)
L5 3OLM BBZoMBNWSE Fogd Mo BoMogro, dobws (43) =
Ls3Mm 3963 batxo Lsoyxstm 35¢)dMwgdgdHy (11) (36)
Ubgs (19) (40)
Lier gobsblin®o batkgdo (1,309) (4,710)

16. 3s30¢)seo

298m3baYBdNIO ©d FIIBEOO ©EOZNEIBLIdO

38356058 2023 Feob 298maEbas dobo sMLGdMEO 3sMEBHBoMMOLmZoL @ogowIbro 3,705 @s®mol (2022: 6,141 sMo)
0q9bMdom. 2023 figenl 3903 0300960 7,790 ool mEgbmdoo (2022f. 0 ¢sto)

23503bbEYIO ©E0300YBEOL BMMIsMEIEO FndMomds dm3gdmaos J3gdmo:

2023 2022
1 056356 6,141 -
©03009B@OL g5dm3bogds 3,705 6,141
0030960l o@sbo (7,790) -
31 9398396l 2,056 6,141

17. 306:Mmd0m0 335¢©IdMEmgdgdo

Ugoalisbam J56mBBEYdMDS

L5gdoMmZgemU Lo ssliobsm Loldgds 99sMgd0o sbaeros @s BAoMmos 1s3s6mbaEgderm F3E0WYdIdO, MBOGOSIIMO
2963bogdIOO - LLAMOIEM F5SFY39GHOWIOJO0, HMBgdOE bIoMOE dv6EMZs60 W MMHDOIMHMNLFOBSNIDIYMS s
Lbgoslibgs Lagssbisbagom mfiggdols Boge goblibgsggdmemas dgodangds 0dbgl 2539090, 3o@alisbsgdo 99398 gdsMYds
39aL0bx 3oL s BmazEng3sl domgmo Gogo Lsbgdfonm wfygdols dogm, GMAgdLsE og3m 835360 XsM0dIdOL s
LovyM539B0L O30LOMIOOL MTBEGDS.

byddngsbgmmmds  adfanbgdmeos, 0B 956 533G 390m35¢olfobs  Logdslisbsm  3oeEYdMIdIdO
BdgdoMmZ9emb Logdslabam 3oBmBAEgdEMdOL, MB0E0S MO FoBEBIYBIBOLS s LslBMMEM FoESHY3IEHOWJOJOOL
Bs3mmeto  0BEBHIM3MgHogool  Ldggmdgzge®g.  Bog™ed  Bglvdadolo  mMabmgdol  0BEIM3MYBE0s  890d@gds
296Ub3039dM@IL  ,,3m835600L“  0BEIM3MYBHOE00LE ©s mvy obobo  Fgdegdgb  LozmoMo  0bEIM3MYGHEOOL
356bMOEOgEYdSL, 535L Fglisdems 360336gwmgs60 bgegegbs 3dmbpgl Bobsblim® sBasMndygdgdby.
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JgLGEgBOL goMaBBHOL d3630L BodaMm oo Lglbgdmsb @s3380MYBO. 3mB33605 5 30LEEMdL Iglsdy oMol
0530JOMA.

2023 Bemols 31 9398dG0l 8pmBsmymdom B8Egae BobBLYMO 053EYBMBYBN 0ym B3IFIO QMEMOL 933035¢96¢)
oM30:

BoBsBLIMAHO 033IBMBOL
896980300 - 893538069 BgloBora®o  beBatraergdydols fjBobes
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3M03s605 33l ,,00939¢%° MOMYOO* MO 47
30835600 330, 939G 30xd0vyd googdgel™ MO 230
3035600 33U ,BHMom®s 396G M0 MYYAHO* M0 131
30035600 33U, 093930 EOLEHMOdEO0S @560 125
3035600 33U ,0ga9Bd 31500 3MHMEogBHLO M0 403,410 32
3835605 3L, 093930 M96EHSLO* MO 1
3335605 830, 093930 mxobG030" OO 34
3M03s600 33U ,,00939%d 05056 083MOEL* MO 280
3835605 3L, 093G JoO Mgbmo* MO 79
Lrgem 403,410 959
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3035600 3L ,,Bmom@s 396G MY WO 172
3M83560s 98mdyo 3md3s60s @O0 405,300 146
30035600 3L ,00989¢)° EOLBHMOVY30* (WD) 102
3M33560s 33U ,00939¢)0 3M700¢90 30ogdgenls* MO 82
30035600 3L 093930 JoO Mgbmo* M0 78
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30835600l 809® 353987)@0 02530BMBIBOL BmIMaMdS femols 3968s3emdd0 0y Jgdwga0:
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1 056350 1,057 1,268
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d900lryeneds (432) (1,043)
31 09398896 5,707 1,057

2023 fiamob 356853¢0md80 9> 318356058 ©s EMdOMEs 3MB35607938s BsbrMIl bs3msMmo Liglbgdol 433930 Bafogwo
890390 38356058 byedgmmg 99553065 BoBBLTIMO MZEHBMBOL F>EEYBNIEYDS S 500G gBmlremds 432 @sMOL
®©)6MdOm, H@Beog 3e03seolifiobgdrmos Gobsblim® Bgmlsgsedo. s0bodBrmmo dmbsggdo 2022-3o 99099600 1,043
OO,

BabgemB)3mriergdm ©scgdgdols Bylitramgds

3m335605b 530LM05 3MBIMIGHXO LabgeByIMrmgdm ©scFBgdO, MMBEYdog FgBILsE olo, F8mBYMO Q5 QOMIOWO
3mB3560gdoL Ladsb3m Lglbgdl 13sg80MEgds (3g-11 8g60dghs). s9335M 3oerEIdVIEYBYBCE grliodsdmdsd, Bgbsdemms,
398c0fjg0mb 7aMymEomo 89egagdo 3md3sbooliongob. 2023 fumols 31 ©g393dGol daMBsMmgmdom 3mB3s60s LB
9395 LbY 89309 gdM 30MHMBIL.

18. gobsblmeo Golbgob BsGongs

3MmB35600L  d0MomaEo  BoBBLNMO  ZeerEYdNEYdIBO  Bgpgds Baligbgdo  LobliMgdols ©s 1d3>3OMm  ©s Ubgs
3MIQOGMOIO 33BN IdYBOLEE. 58 BobBLMO oeEndrEIBIBOL d0MmONsE B0BsB0s sBEBBLYBOL 901030
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8mobm369d0 @ GO LsblMBO s 8500 933035 BBHYBO ©d Fd3ITMO Lglbgdo.

30835605 9939089195 Ld3MIOAM, LEBBOM, LA™ S EOIZOETIGHMBOL GOl

b3309@oG™ Gobzo

L33MIOB™ HOLZO 5oL GOl 08ols, MM 3MBEMIBEHO ggM Bgolitamgdls gobsblwmo 0BLEHOMAYBEHOm 56 3e0gbEHmsb
JOBMOIYPONO  byerdy3HIEgdom ad035eolfobydrer 3seEYdImdIdL s s8om 3MB3sB0sl 530656LmM0  Batagro

805pgds.  3MB3360sL Lbd3MIEOGM MO0 533l LdM3gMm3oMm Ldg80sBMBOl  (doMmomsEsE 1s35F6M QQYBOGHMOHYIEO
©53505698980) ©s BoBIBLLIOO bgdosbmdol Bxfiocdo, sliggy 85639880 gBMZLIBYIEO BBMYBOEE 330MBEOBIGY.

3m83600l Boduodaeramo ©ag3g8gdeMgds Lv3MIoBm Molzby sdHnggdol 3wsligdol Bobgwgom s0lsbgds BobBLMO
9pmB5M9mdol s6M0dy98580 FoMmEagbowo BobaBlrMmO 5gEH039BOL LsdEBLM PoMmYRBMMIBTO.
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31 gm0 31 3dgco
5353m @5 Ubgs EIBOGHMOO ©35¢06gd9d0 (39-7 F9B0dzbs) 18,058 14,107
B0 bablMgdo @s 8500 933035e9bBdo (89-8 F9b0dzho) 399 80
Lee Bs3Mgmodm Golizol 8sdodagr®o BmEmemds 18,457 14,187
bsgo35e2 @BOGMHI0 @335C0s698980

JogbEol LsgMgodm Mgodobao Bsbigds bygrdgwosbo bagrobom ©s 53 B9gaLgdoL LeRMAzgBY oboLIBLIMYdS
060030@vIm0  Lo3MIOA™ 0do@0. ©IVOGHMOO @O35056gdIO0L  YBYAHYLMBs  FBMBYO > EMBOEO
318356098036 8mEol ©s 8500 domomao Bsfiowo Fx8pamd dgMomedo ©50%3Ms. EIDOGHMOMO ©35¢0559gdOL
20773LMHYBOL  3Bs0BO  bMMEOIEEYds 5BMOTEIdOL MOMMYEwOo 05M0@obmZoL  0b6EOg0ESEMHO doymadol
LO8IZH VY.

BmBbASOIOEGBOL ©EOITBIMHZ0 EIBOGHMONO ©350sBIBYIO ©d LabyBg3MNEId™ JBhozgdo MIRMIOIMO QS
390pmB0  3OMEIEIOIBOL Logsbl FomBmoEagbl. 5Jgwsb s8mBEobsMy, byeddegsbywwmds YgLsdsdobse  GooBbBy3L
35000560mB0L Fglisbgd @ LaMIROGHM MoLZMB ©s39380MIRYEO LbZs abdaMEIdOMO 06g3mMds30ol d9-7 9960836580

Gomdmpgbab.

8080639 sbgsH0TBY @3 B Iamgg5@056 s658698 g 5603lYBLITO BLyemso Lsblitgdo

3m835605 Ld3MIOBM BGOliZL 836053l byedobstizmdo BrmsEo bsblmgdol YwoEglo Bsfowol LagoMmggeremls §o0ygsb
35639080 g36033L9B0m. 3MB3sB00l byBARgsBYEMds 37IEANZXE 53MBAMMEIBL 08 3363900l LESGTILL, Grdwwgddos
365380 543l 3sBmOgLERY@O, lY3) YMZILERONMIE  JNBAHMMEEIDS JoBOMIEO  JngbiBgdols ©s Tglisdsdolo
Q©IBOGHMOHMEO Z5¢056739d0L LB Lo

LsB3DOM Golso

BsBBOM BOLZIBO FoMBMOBMBS MEbMAMO BBl ©Od 3mBOEOYAOL ddM, HMIIOOE EITMIOEIOT0s BoBMOL
Bogo© ©d 3MBINGHNI (330gdIdBY. byBdRgsbyEmds sfgligdl ododgdl Molizol @slisdzgd 8mEyEmdsBY, MOLO
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Notary

Thilisi, Georgia, 12.11.2024

I, Notary Sofiko Gobejishvili at my Notary Office, located at
the address: apt. 1, block 3, quarter 1, N49 Vazha-Pshavelz
Ave. Thilisi, confirm the authenticity of the signature of the
translator Irine Abulashvili-Nikulski (born on 03.01.1978.
registered at the address: Apt.65, Building 10, Akaki
Ave. Tbilisi, P/N 01005000858, Bachelor's
Diploma BH N00801, issued on 1999 by Ivane Javakhishvili
State University of Tbilisi, registration N 01/174). 1 have
warned the translator Irine Abulashvili-Nikulski that she is
responsible for the accuracy of the translation and she has
confirmed that she possesses the English language properly
and provides true and accurate translation. L, Notary Sofiko
Gobejishvili confirm the authenticity of the signature of the
translator Irine Abulashvili-Nikulski and not the correctness
of legal facts or validity of the document. 35 p. lc.

Tsereteli

Notary fee — 105;@%15_@&?@111% to Resolution N507 of the
Government off,;égéggﬂ‘;‘ﬁ\rﬁ}cte\ 31/4 “on applying notary fee”
and due to theamount establiihgé? for the Notary Chamber of
Georgia “rules/of nt' andterms of service” dated
29.122011/£5(G registration fee according to the article

tally paid: 110 GEL.

/Sofiko Gobejishvili/
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TEGETA AUTOMOTIVE IMPORTS LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

3

Management is responsible for the preparation of the financial statements that present fairly the financial position of
Tegeta Automotive Imports LLC (the “Company™) as of 31 December 2023 and the results of its operations, changes in

equity and cash flows for the year ended 31 December 2023, in compliance with International Financial Reporting
Standards (“IFRS”).

In preparing the financial statements, management is responsible for;

*  Properly selecting and applying accounting policies:

* Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

financial position and financial performance;

® Making an assessment of the Company's ability to continue as a going concern.

* Disclosing the information in the management report as required by the Law of Georgia on Accounting,
Reporting and Auditing;

®  Preparing the management report consistent with the financial statements,

Management is also responsible for:

®  Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

* Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS:

* Maintaining statutory accounting records in compliance with Georgian legislation and IFRS:
® Taking such steps as are reasonably available to them to safeguard the assets of the Company; and
®  Detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2023 were approved by management on 31
October 2024,

On behalf of Management:

it _p

7/
Konstantine Patsatsia Teona ik" shvili

Director Chief Aecountant




TEGETA AUTOMOTIVE IMPORTS LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

Management is responsible for the preparation of the financial statements that present fairly the financial position of
Tegeta Automotive Imports LLC (the “Company”) as of 31 December 2023 and the results of its operations, changes in
equity and cash flows for the year ended 31 December 2023, in compliance with International Financial Reporting
Standards (“IFRS”).

In preparing the financial statements, management is responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Company's
financial position and financial performance;

Making an assessment of the Company's ability to continue as a going concern.

Disclosing the information in the management report as required by the Law of Georgia on Accounting,
Reporting and Auditing;

Preparing the management report consistent with the financial statements.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS;

Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;

Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

Detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2023 were approved by management on 31

October 2024.

On behalf of Management:
Konstantine Patsatsia Teona Mikiashvili
Director Chief Accountant
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INDEPENDENT AUDITOR’S REPORT
To the Shareholder and the management of Tegeta Automotive Imports LLC
Opinion

We have audited the financial statements of Tegeta Automotive Imports LLC (the “Company”), which comprise

the statement of financial position as at 31 December 2023, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to

the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2023, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (the “IESBA Code”) and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

As described in Note 20 to the financial statements, 90% of the Company’s sales for the reporting period ended 31
December 2023 were to related parties. Our opinion is not modified in respect of this matter.

Other Information

Other information consists of the information included in the Management Report of the Company, other than the
financial statements and our auditor’s report thereon. Management is responsible for the other information. The
Management Report of the Company is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon in our report on the audit of the financial statements.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide
services to clients. Please see www.deloitte.com/about to learn more.

© 2024 Deloitte & Touche LLC. All rights reserved.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

‘Y.

Shota Nanitashvili (Reg# SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

K}E/c/%#i Zﬁ /Du ¢ Le
31 October 2024
Thilisi, Georgia
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In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Shota Nanitashvili (Reg#t SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

31 October 2024
Thilisi, Georgia



TEGETA AUTOMOTIVE IMPORTS LLC
Statement of financial position

As at 31 December 2023

(Amounts in thousands of Georgian Lari)

31 December

t

31 December

Note 2023 2022
ASSETS
Non-current assets
Property and equipment 3 8
Right-of-use assets 41 331
Investments in associates and joint venture 4 4
Total non-current assets 48 343
Current assets
Inventories 6 9,363 11,544
Trade and other receivables 7 18,058 14,107
Prepayments to suppliers . 1,709 1,254
Tax assets 30 -
Cash and cash equivalents 8 399 80
Total current assets 29,559 26,985
TOTAL ASSETS 29,607 27,328
EQUITY
Charter capital 5 5
(Accumulated Deficit)/Retained earnings (2,842) 1,405
TOTAL EQUITY (2,837) 1,410
LIABILITIES
Non-current liabilities
Lease liabilities 30 146
Total non-current liabilities 30 146
Current liabilities
Borrowings 9 9,134 2,046
Lease liabilities 18 190
Trade and other payables 10 17,353 21,330
Financial guarantee contracts 17 5,707 1,057
Tax payables &= 392
Contract liabilities 11 202 757
Total current liabilities 32,414 25,772
TOTAL LIABILITIES 32,444 25,918
TOTAL EQUITY AND LIABILITIES 29,607 27,328

Approved for issue and signed on 31 October 2024

.

77 1
Konstantine Pat¥atsia

Director

/%

Teona MiKiashvili
Chief AgCounta

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC

Statement of financial position
As at 31 December 2023
(Amounts in thousands of Georgian Lari)

31 December

31 December

Note 2023 2022
ASSETS
Non-current assets
Property and equipment 3 8
Right-of-use assets 41 331
Investments in associates and joint venture 4 4
Total non-current assets 48 343
Current assets
Inventories 6 9,363 11,544
Trade and other receivables 7 18,058 14,107
Prepayments to suppliers 1,709 1,254
Tax assets 30 -
Cash and cash equivalents 8 399 80
Total current assets 29,559 26,985
TOTAL ASSETS 29,607 27,328
EQUITY
Charter capital 5 5
(Accumulated Deficit)/Retained earnings (2,842) 1,405
TOTAL EQUITY (2,837) 1,410
LIABILITIES
Non-current liabilities
Lease liabilities 30 146
Total non-current liabilities 30 146
Current liabilities
Borrowings 9 9,134 2,046
Lease liabilities 18 190
Trade and other payables 10 17,353 21,330
Financial guarantee contracts 17 5,707 1,057
Tax payables - 392
Contract liabilities 11 202 757
Total current liabilities 32,414 25,772
TOTAL LIABILITIES 32,444 25,918
TOTAL EQUITY AND LIABILITIES 29,607 27,328

Approved for issue and signed on 31 October 2024

Konstantine Patsatsia
Director

Teona Mikiashvili

Chief Accountant

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

(Amounts in thousands of Georgian Lari)

Note 2023 2022
Revenue from contracts with customers 11 119,058 166,834
Cost of sales 12 (110,319) (156,812)
Gross profit 8,739 10,022
General and administrative expenses 13 (2,873) (2,828)
Selling and distribution expenses (1,100) (849)
Other operating income 742 1,099
Other operating expenses (334) (705)
Operating profit 5,174 6,739
Finance income 14 675 1,709
Finance costs 15 (1,309) (4,710)
Profit before income tax 4,540 3,738
Income tax expense = -
Profit for the year 4,540 3,738
Other comprehensive income & =
Total comprehensive income 4,540 3,738

Approved for issue and signed on 31 October 2024

Konstantine Pa@atsi/

Director

AN

Teona Mikia 3\;h/
Chief Account

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

(Amounts in thousands of Georgian Lari)

Note 2023 2022
Revenue from contracts with customers 11 119,058 166,834
Cost of sales 12 (110,319) (156,812)
Gross profit 8,739 10,022
General and administrative expenses 13 (2,873) (2,828)
Selling and distribution expenses (1,100) (849)
Other operating income 742 1,099
Other operating expenses (334) (705)
Operating profit 5,174 6,739
Finance income 14 675 1,709
Finance costs 15 (1,309) (4,710)
Profit before income tax 4,540 3,738
Income tax expense - -
Profit for the year 4,540 3,738
Other comprehensive income - -
Total comprehensive income 4,540 3,738

Approved for issue and signed on 31 October 2024

Konstantine Patsatsia
Director

Teona Mikiashvili
Chief Accountant

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC
Statement of changes in equity

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

(Accumulated

Charter deficit)/Retained Total

capital earnings equity
Balance at 1 January 2022 5 4,640 4,645
Profit for the year = 3,738 3,738
Total comprehensive income for the year - 3,738 3,738
Financial guarantees issued to the Parent and its
subsidiaries (Note 17) a (832) (832)
Dividends declared (Note 16) - (6,141) (6,141)
Balance at 31 December 2022 5 1,405 1,410
Profit for the year = 4,540 4,540
Total comprehensive income for the year - 4,540 4,540
Financial guarantees issued to the Parent and its
subsidiaries (Note 17) = (5,082) (5,082)
Dividends declared (Note 16) = (3,705) (3,705)
Balance at 31 December 2023 5 (2,842) (2,837)

Approved for issue and signed on 31 October 2024

j /7 3
Konstantine P4tsatsial Teona M

Director Chief Ac

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC
Statement of changes in equity

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

(Accumulated

Charter deficit)/Retained Total

capital earnings equity
Balance at 1 January 2022 4,640 4,645
Profit for the year 3,738 3,738
Total comprehensive income for the year 3,738 3,738
Financial guarantees issued to the Parent and its
subsidiaries (Note 17) (832) (832)
Dividends declared (Note 16) (6,141) (6,141)
Balance at 31 December 2022 1,405 1,410
Profit for the year 4,540 4,540
Total comprehensive income for the year 4,540 4,540
Financial guarantees issued to the Parent and its
subsidiaries (Note 17) (5,082) (5,082)
Dividends declared (Note 16) (3,705) (3,705)
Balance at 31 December 2023 (2,842) (2,837)
Approved for issue and signed on 31 October 2024
Konstantine Patsatsia Teona Mikiashvili
Director Chief Accountant

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC
Statement of cash flows

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

R
Note 2023 2022

Cash flows from operating activities
Profit before income tax 4,540 3,738
Adjustments for:
Depreciation expense of property, plant and equipment and right-of-use

assets 70 199
Gain from remeasurement of financial guarantee 14 (432) (1,043)
Recovery of expected credit losses for trade and other receivables 7 = (128)
Gain on disposal of property, plant and equipment 2 -
Loss from lease agreement termination 12 7
Interest income 14 (243) (477)
Interest expense 15 1.266 4,710
Foreign exchange loss/(gain). net 15 43 (189)
Write-down of inventories to net realizable value 6 : 16 21]
Operating cash flows before working capital changes 5,274 7,048
Changes in trade and other receivables (3,256) 149
Changes in tax assets and tax liabilities, other than income tax (422) 701
Changes in prepayments (498) 5,290
Changes in inventories 2,165 15,246
Changes in trade and other payables (140) 3.493
Changes in contract liabilities (355) 385
Changes in working capital (2,706) 25,264
Income tax paid = =
Net cash from/operating activities 2,568 32,312
Cash flows from investing activities
Purchase of property, plant and equipment - (8)
Proceeds from sale of property, plant and equipment 2 -
Cash contribution into the capital of associates and joint venture = (4)
Loans issued 13,590 (15,804)
Repayment of loans issued (13,590) 15,391
Interest received 243 477
Net cash from investing activities 245 52
Cash flows from financing activities
Payment of principal portion of lease liabilities (64) (193)
Repayment of interest on lease liabilities (1) (36)
Proceeds from borrowings 9 56.409 52,503
Repayment of principal portion of borrowings 9 (49.484) (78.062)
Interest paid (1.166) (5.331)
Dividends paid (7,790) -
Net cash used in financing activities (2,106) 31,119)
Effect of exchange rate changes on cash and cash equivalents (388) (1,210)
Net increase in cash and cash equivalents 319 35
Cash and cash equivalents at the beginning of the year 80 45
Cash and cash equivalents at the end of the year 8 399 80

Approved for issue andl sighed on 31 October 2024

fe ?

ol
Konstantine Pa%tsia Teona

Director Chief A

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC
Statement of cash flows

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

Note 2023 2022

Cash flows from operating activities
Profit before income tax 4,540 3,738
Adjustments for:
Depreciation expense of property, plant and equipment and right-of-use

assets 70 199
Gain from remeasurement of financial guarantee 14 (432) (1,043)
Recovery of expected credit losses for trade and other receivables 7 - (128)
Gain on disposal of property, plant and equipment 2 -
Loss from lease agreement termination 12 7
Interest income 14 (243) 477)
Interest expense 15 1,266 4,710
Foreign exchange loss/(gain), net 15 43 (189)
Write-down of inventories to net realizable value 6 16 231
Operating cash flows before working capital changes 5,274 7,048
Changes in trade and other receivables (3,256) 149
Changes in tax assets and tax liabilities, other than income tax (422) 701
Changes in prepayments (498) 5,290
Changes in inventories 2,165 15,246
Changes in trade and other payables (140) 3,493
Changes in contract liabilities (555) 385
Changes in working capital (2,706) 25,264
Income tax paid - =
Net cash from/operating activities 2,568 32,312
Cash flows from investing activities
Purchase of property, plant and equipment - ®)
Proceeds from sale of property, plant and equipment 2 -
Cash contribution into the capital of associates and joint venture - 4)
Loans issued 13,590 (15,804)
Repayment of loans issued (13,590) 15,391
Interest received 243 477
Net cash from investing activities 245 52
Cash flows from financing activities
Payment of principal portion of lease liabilities (64) (193)
Repayment of interest on lease liabilities (11) (36)
Proceeds from borrowings 9 56,409 52,503
Repayment of principal portion of borrowings 9 (49,484) (78,062)
Interest paid (1,166) (5,331)
Dividends paid (7,790) -
Net cash used in financing activities (2,106) (31,119)
Effect of exchange rate changes on cash and cash equivalents (388) (1,210)
Net increase in cash and cash equivalents 319 35
Cash and cash equivalents at the beginning of the year 80 45
Cash and cash equivalents at the end of the year 8 399 80
Approved for issue and signed on 31 October 2024
Konstantine Patsatsia Teona Mikiashvili
Director Chief Accountant

The accompanying notes on pages 8 to 27 are an integral part of these financial statements



TEGETA AUTOMOTIVE IMPORTS LLC
Notes to the financial statements

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

1. Tegeta Automotive Imports LLC

Tegeta Automotive Imports LLC (the “Company”), identification number 405390553, was incorporated on 10 June 2020
and is domiciled in Georgia. The Company is a limited liability company in accordance with Georgian law. The
Company’s registered address is David Agmashenebeli Alley #129, 0131, Thbilisi, Georgia.

The Company is fully owned by Tegeta Motors LLC (the “Parent”) and the ultimate controlling party of the Company as
of 31 December 2023 and 2022 is Mr. Temur Kokhodze, citizen of Georgia (the “Ultimate Controlling Party”).

The Company is an importer of tires, lubricants, spare parts and other materials for automotive industry. The Company
mostly sells goods to its sister companies.

2. Material accounting policy information
(a) Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis, except for financial assets and financial liabilities
that are measured at fair value at initial recognition. The financial statements are presented in Georgian Lari (GEL) and
all values are rounded to the nearest thousands, except when otherwise indicated.

The Company’s ability to continue as a going concern has been reviewed by the Management. In adopting the going
concern basis for preparing the financial statements, the Management have considered the Company’s business activities,
strategy, principal risks and uncertainties in achieving its objectives, and performance. The Management have performed
an assessment of the Company’s financial forecasts and testing of key positions including financial plan and strategy
implementation, profitability, capital and solvency, liquidity. Based on this, the Management confirm that they have a
reasonable expectation that the Company have adequate resources to continue in operational existence for the 12 months
from the date the approval of these financial statements. The management is not aware of any material uncertainties
related to events or conditions that may cast significant doubt upon the Company’s ability to continue as a going concern.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial statements.

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the periods presented, except for application of new and amended standards discussed
in Note 4 below.

(b) Revenue from contracts with customers
Revenue from sale of goods

Revenue from sale of goods is recognized at a point in time when control of the goods is transferred to the customer,
generally when the goods are handed over to the customers. The normal credit terms are 30 to 90 days upon transfer of
the goods. Revenue is recorded at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods. The Company determines whether it is a principal or an agent in these transactions by
evaluating the nature of its promise to the customer. The Company is a principal and records revenue on a gross basis if
it controls the promised goods before transferring them to the customer. The Company has generally concluded that it is
the principal in its revenue arrangements, except for the agency services, because it typically controls the goods before
transferring them to the customer.

The Company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated (e.g. warranties). In determining transaction price for the
sale of goods the Company considers effects of variable consideration, if any.




TEGETA AUTOMOTIVE IMPORTS LLC
Notes to the financial statements

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
(b) Revenue from contracts with customers (continued)
Contract balances

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognized when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company performs
obligations under the contract.

(¢) Finance income and costs

Company’s finance income includes:

> Interest income;
> Gain from remeasurement of financial guarantee.
> The foreign currency gain on financial assets and financial liabilities;

The Company’s finance costs include:

> Interest expense on borrowings;

> The foreign currency loss on financial assets and financial liabilities;
> Interest expenses on lease liabilities;

> Other finance costs.

Interest income or expense is recognized using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs depending on
whether foreign currency movements are in a net gain or net loss position.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are
recognized in profit or loss using the effective interest method.

(d) Foreign currency

Transactions in foreign currencies are initially recorded by the Company at its respective functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date Differences arising on settlement or translation of monetary items are recognized in profit
or loss.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item. Non-monetary items in a foreign
currency that are measured based on historical cost are translated using the exchange rate at the date of the transaction.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or income (or part of it)
on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which the Company initially recognizes the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.




TEGETA AUTOMOTIVE IMPORTS LLC
Notes to the financial statements

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
(e) Tax
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not taxed
in Georgia starting from 1 January 2017. Corporate income tax on distributed earnings is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The
corporate income tax arising from the payment of dividends is accounted for as a liability and expense in the period in
which dividends are declared, regardless of the actual payment date or the period for which the dividends are paid. In
certain circumstances, deductions from income tax charge payable are available that are accounted as reduction of income

tax expense related to respective distribution. Due to the nature of the Georgian taxation system, no deferred tax assets
and liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend distribution to
the shareholders of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are considered as
profit distributions (for example, transactions at non-market prices, non-business related expenses or supply of goods and
services free of charge). Taxation of such transactions is accounted similar to operating taxes and is reported as Taxes,
other than income tax within general and administrative expenses in profit and loss.

Value added tax (“VAT”)

Revenues, expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the sales tax is recognized as part of the cost of acquisition of the asset or as part of the expense item,
as applicable;

> When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of taxes payable,
other than income tax or prepaid taxes, other than income tax, that are presented on net basis in the statement of financial
position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax settlement. Based on
new rules, Revenue Service of Georgia monitors taxpayers’ net indebtedness towards to the State by introducing a
consolidated accounts of taxpayer. Therefore, the Company presents assets and liabilities related to all taxes payables or
receivables on a net basis.

(f) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification. An asset is current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;
> Held primarily for the purpose of trading;
> Expected to be realized within twelve months after the reporting period; or

> Cash or bank balances unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

10
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For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)

(f) Current versus non-current classification (continued)

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.
(g) Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated selling price in
the ordinary course of business, less the estimated selling expenses. The cost of spare parts and other inventories is
determined on the weighted average cost basis and includes expenditure incurred in acquiring the inventories and bringing
them to their existing location and condition. The cost of vehicles is determined on the specific identification basis.

(h) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i) Financial assets
Initial recognition and measurement

Financial assets are classified at initial recognition, as subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss. The Company determines the classification of its
financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient are measured at the transaction price determined under IFRS 15 revenue from contracts
with customers.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. The Company’s business model for
managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.
All regular way purchases and sales of financial assets are recognized on the trade date i.e. the date that the Company
commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in the marketplace.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortized cost (debt instruments);
> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);
> Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments);

> Financial assets at fair value through profit or loss.
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TEGETA AUTOMOTIVE IMPORTS LLC
Notes to the financial statements

For the year ended 31 December 2023
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
(h) Financial instruments (continued)

) Financial assets (continued)

Financial assets at amortized cost (debt instruments)

This category is most relevant to the Company. The Company measures financial assets at amortized cost if both of the
following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.
The Company’s financial assets at amortized cost include trade and other receivables.

Impairment of financial assets

Further disclosures related to impairment of financial assets are also provided in the following notes:
> Critical accounting estimates and assumptions — Note 5;

> Trade and other receivables — Note 7;

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not
track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

For funds held in credit institutions (cash and cash equivalent, bank deposits) and financial guarantee contracts, the
Company calculated ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting date. However, when
there has been a significant increase in credit risk since origination, the allowance will be based on the lifetime ECL.

The Company considers a financial asset in default when contractual payments are 180 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates
that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows. Subsequent recoveries of amounts previously written off decrease the charge for impairment
of financial assets in the profit or loss.
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For the year ended 31 December 2023
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2. Material accounting policy information (continued)
(h) Financial instruments (continued)

) Financial assets (continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized (i.e., removed from the Company’s statement of financial position) when:

> The rights to receive cash flows from the asset have expired; or

> The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.
(ii) Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities as at 31 December 2023 and 2022 include trade and other payables, lease liabilities,
borrowings and financial guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

This is category most relevant to the Company. After initial recognition, borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as though the EIR amortized process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are an

integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss. This category
generally applies to borrowings.
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2. Material accounting policy information (continued)
(h)  Financial instruments (continued)

(i) Financial liabilities (continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Those financial guarantee contracts, which are integral part of the related loan agreements and bond
prospectuses, are recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of expected credit losses at the
reporting date measured under IFRS 9 requirements, and the amount recognized initially less cumulative amortization
(Note 17).

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the income statement.

(iii)  Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there
is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis, or to realize
the asset and settle the liability simultaneously.

(i) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value
less costs to sell and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs to sell, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of four years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the profit or loss in
expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.
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2. Material accounting policy information (continued)
(i) Impairment of non-financial assets (continued)

Such reversal is recognized in the statement of comprehensive income unless the asset is carried at revalued amount, in
which case, the reversal is treated as revaluation increase.

(j) Fair value measurement

The Company measures financial instruments at fair value less cost to sell at initial recognition. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

> In the principal market for the asset or liability;

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

(k) Charter capital

The amount of the Company’s charter capital is defined by the Company’s charter. The changes in the Company’s charter
shall be made only based on the decision of the Company’s owners. The charter capital is recognized by the Company to
the extent that it was contributed by the owners to the Company.

(1) Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and bank balances consist of cash and bank balances as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.
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3. Changes in accounting policies and disclosures
(a) New and amended standards and interpretations

The Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The following new or amended standards and interpretations became effective on 1 January 2023, but did not have
significant impact on the Company’s financial statements:
> IFRS 17- Insurance Contracts

> Amendments to IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - Definition of
Accounting Estimates

> Amendments to IAS 1 - Presentation of Financial Statements and IFRS Practice Statement 2 Making Materiality
Judgements - Disclosure of Accounting Policies

» Amendments to IAS 12 - Income Taxes- Deferred Tax related to Assets and Liabilities arising from a Single
Transaction; International Tax Reform—Pillar Two Model Rules

4. New standards and interpretations issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
financial statements are disclosed below. The Company intends to adopt these new and amended standards and
interpretations, if applicable, when they become effective. These amendments are not expected to have a significant
impact on the Company’s financial statements.

> Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

> Amendments to IAS 1: Classification of Liabilities as Current or Non—current; Non-current Liabilities with
Covenants.

> Amendments to IAS 7 and IFRS 7: Supplier Finance Arrangements.

> Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture.
5. Critical accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.
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6. Inventories

31 December 31 December
2023 2022
Goods in transit (at lower of cost and net realizable value) 6,022 3,551
Goods for resale (at lower of cost and net realizable value) 3,316 7,924
Other (at cost) 25 69
Total inventories 9,363 11,544

In 2023 the Company’s inventories were written down to their net realizable values and expensed in other operating
expenses of GEL 16 (2022: GEL 231).

At 31 December 2023 the Company’s inventories, amounting to GEL 9,363 (2022: GEL 11,544) have been pledged to
third parties as collateral for borrowings (refer to Note 17).

7. Trade and other receivables

31 December 31 December
2023 2022
Trade receivables from related parties (Note 20) 17,356 13,576
Other trade receivables 702 531
Less provision for expected credit losses - -
Total trade and other receivables 18,058 14,107

Trade receivables are non-interest bearing.
Trade and other receivables as at 31 December 2023 and 2022 are mostly from the Parent and sister companies.

Analysis by credit quality of financial assets within trade and other receivables for the Company as at 31 December 2023
is as follows:

30-90 90-180 180-360

Current <30 days days days days >360 days Total
Estimated total gross
carrying amount at default 429 9,565 7,280 719 65 - 18,058
Expected credit loss - - - - - - -
Expected loss rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Analysis by credit quality of financial assets within trade and other receivables for the Company as at 31 December 2022
is as follows:

30-90 90-180 180-360

Current <31 days days days days >360 days Total
Estimated total gross
carrying amount at default 13,017 472 376 174 68 - 14,107
Expected credit loss - - - - - - -
Expected loss rate 0% 0% 0% 0% 0% 0% 0%
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7. Trade and other receivables (continued)

Movements in the provision for expected credit losses are as follows:

2023 2022
Provision for expected credit losses at 1 January - 128
Reversal for the year - (128)
Provision for expected credit losses at 31 December - -
8. Cash and cash equivalents

31 December 31 December

2023 2022
Current accounts with banks 399 80
Total cash and cash equivalents 399 80

Major cash and cash equivalents balances are held by the Company with Georgian commercial bank, having Standard
and Poor’s and Fitch rating of BB.
In 2023 interest income on cash and cash equivalents amounted to GEL 15 for the Company (2022: GEL 15).

9. Borrowings

31 December 31 December
2023 2022
Loans received — current portion 9,134 2,046
Total borrowings 9,134 2,046

The table below summarizes outstanding loans received as at 31 December 2023:

Original Agreement Maturity

currency date date Lender Outstanding loan balance

GEL 2023 2024 Georgian Commercial bank 5,016

GEL 2023 2024 Legal Entity 3,223

EUR 2022 2024 Legal Entity 895
9,134

The table below summarizes outstanding loans received as at 31 December 2022:

Original Agreement Maturity

currency date date Lender Outstanding loan balance

GEL 2022 2023 Legal Entity 1,038

GEL 2022 2023 Legal Entity 601

USD 2022 2023 Legal Entity 407
2,046
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9. Borrowings (continued)

Movements in borrowings were as follows:

2023 2022
At 1 January 2,046 29,715
Proceeds from borrowings 56,409 52,503
Interest expense (Note 14) 1,236 4,634
Interest payments (1,147) (5,291)
Principal repayments (49,484) (78,062)
Foreign exchange gain, net 31 (1,453)
Non-cash addition 43 -
At 31 December 9,134 2,046

In the fiscal year 2023, the weighted average interest rate for loans denominated in the local currency was 13.54%, as
compared to the preceding fiscal year 2022, where the interest rate stood at 15.75%. The average maturity period for these
loans during the fiscal year 2023 was 71 days, almost similar to the previous fiscal year 2022, where the average maturity
period was 85 days.

Similarly, the weighted average interest rates for loans denominated in foreign currency during the fiscal year 2023 was
9.00%, as compared to the preceding fiscal year 2022 where the interest rate stood at 10.95%. Notably, the average
maturity period for foreign currency loans in fiscal year 2023 was 49 days, comparing fiscal year 2022, where the
average maturity period was only 181 days.
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10. Trade and other payables

31 December 31 December

2023 2022
Trade payables 15,208 15,006
Dividends payable 2,056 6,141
Accrued employee benefit costs 78 171
Other 11 12
Total trade and other payables 17,353 21,330
11. Revenue from contracts with customers

2023 2022
Revenue from sales of goods to related parties (Note 20) 107,537 154,417
Revenue from sales of goods to third parties 11,521 12,417
Total revenues 119,058 166,834

Goods were transferred at a point in time during 2023 and 2022.

The Company has recognized the following revenue-related trade receivables and contract liabilities:

31 December 31 December
2023 2022
Trade receivables 18,058 14,107
Contract liabilities 202 757

Accounts receivable are recognized when the right to consideration becomes unconditional. Contract liabilities are
received consideration from the customers and represent the Company’s obligation to transfer goods to these customers.

Contract liabilities of the Company in the amount of GEL 202 are expected to be recognized as revenue in 2024 and are

related to performance obligations that are unsatisfied at the reporting date. In 2023, the Company recognized as revenue
GEL 757 that was included under contract liabilities at the beginning of the reporting period.

12. Cost of sales

2023 2022
Cost of goods sold at a point of time (109,892) (156,812)
Other costs (427) _
Total cost of sales (110,319) (156,812)
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13.  General and administrative expenses

2023 2022
Staff costs (1,235) (1,442)
Professional services (854) (541)
Taxes, other than on income (174) (231)
Business trip expense (135) (81)
Expenses related to short—term leases and leases of low value assets (122) (12)
Bank charges (116) (74)
Depreciation expense of right-of-use assets (69) (198)
Office expense 51 (182)
Depreciation and amortization (1) 1)
Other expenses (116) (66)
Total general and administrative expenses (2,873) (2,828)
14.  Finance income

2023 2022
Gain from remeasurement of financial guarantee 432 1,043
Interest income 243 477
Foreign exchange gain, net - 189
Total finance income 675 1,709
15.  Finance costs
Finance costs 2023 2022
Interest expense on borrowings (Note 9) (1,236) (4,634)
Foreign exchange loss, net (43) -
Interest expense on lease liabilities (11) (36)
Other (19 (40)
Total finance costs (1,309) (4,710)

16.  Equity

Dividends declared and paid

The Company declared dividends to its existing shareholder in the amount of GEL 3,705 in 2023 (2022: GEL 6,141).

7,790 GEL dividends were paid during 2023 (2022: GEL 0).

Movements in dividends payable were as follows:

2022
At 1 January 6,141 -
Dividends declared 3,705 6,141
Dividends paid (7,790) -
At 31 December 2,056 6,141
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17.  Contingencies and commitments
Tax legislation

The taxation system in Georgia is relatively new and is characterized by frequent changes in legislation, official
pronouncements and court decisions, which are often unclear, contradictory and subject to varying interpretation by
different tax authorities. Taxes are subject to review and investigation by a number of government bodies, which have the
authority to impose severe fines, penalties and interest charges. Tax periods remain open to review by the tax authorities
for the three years.

Management believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant authorities could

differ and the effect on the financial statements, if the authorities were successful in enforcing their own interpretations,
could be significant.

Assets pledged

The following assets were pledged as collateral towards the borrowings from banks (Note 9):

31 December 31 December
2023 2022
Inventories (Notes 6, 9) 9,363 11,544

Financial guarantee contracts
As at 31 December 2021 the Company has entered into ‘blanket’ guarantee contract with the Georgian commercial bank.
Under Guarantee, the Company guarantees performance of its Parent and sister companies related to their loans towards

the bank. The Company has not guaranteed any obligations of third parties.

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2023:

Maximum Net book value of financial
Currency exposure guarantee contracts
Tegeta Retail LLC GEL 47
Tegeta Premium Vehicles LLC GEL 230
Toyota Center Tegeta LLC GEL 131
Tegeta Distribution LLC GEL 403.410 125
Tegeta Prime Products LLC GEL ’ 32
Tegeta Rentals LLC GEL 1
Tegeta Logistics LLC GEL 34
Tegeta Tire Imports LLC GEL 280
Tegeta Car Rent LLC GEL 79
Total 403,410 959

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2022:

Maximum Net book value of financial

Issuer Currency exposure guarantee contracts

Tegeta Tire Imports LLC GEL 298
Tegeta Truck and Bus LLC GEL 179
Toyota Center Tegeta LLC GEL 172
The Parent GEL 405,300 146
Tegeta Distribution LLC GEL 102
Tegeta Premium Vehicles LLC GEL 82
Tegeta Car Rent LLC GEL 78
Total 405,300 1,057
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17. Contingencies and commitments (continued)

From the year 2023 the Company guarantees performance of the Parent company related to the bonds issued in 2022 and
2023.

Maximum Net book value of financial

Currency exposure guarantee contracts
The Parent GEL 290,884 4,748
Total 290,884 4,748
Movements in the financial guarantee issued is as follows:
2023 2022

Financial guarantees at 1 January 1,057 1,268
Guarantees issued during the year 5,082 832
Gain from remeasurement of financial guarantee (432) (1,043)
Financial guarantees at 31 December 5,707 1,057

During 2023 the Parent and sister companies repaid part of the borrowings, respectively the Company remeasured
financial guarantee contracts for the guarantee and recognized gain of GEL 432. The gain is included in finance income,
in 2022 gain from remeasurement included in finance income was GEL 1,043.

Compliance with contractual covenants

The Company is subject to certain covenants related primarily to its and its parent and sister companies’ borrowings (refer
to Note 11). Non—compliance with such covenants may result in negative consequences for the Company. As at
31 December 2023 the Company was in compliance with all the contractual covenants.

18. Financial risk management

The Company’s principal financial liabilities comprise borrowings and trade and other payables. The main purpose of
these financial liabilities is to raise finances for the Company’s operations and investing activities. The Company has
trade and other receivables, amounts due from the financial institutions and cash and cash equivalents that arrive directly
from its operations.

The Company is exposed to credit risk, market risk, foreign currency risk, liquidity risk and interest rate risk.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables)

and from its financing activities, including deposits with banks.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets
in the statement of financial position.

31 December 31 December
2023 2022
Trade and other receivables (Note 7) 18,058 14,107
Cash and cash equivalents (Note 8) 399 80
Total maximum exposure to credit risk 18,457 14,187
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18. Financial risk management (continued)
Trade receivables

Credit quality of a customer is assessed based on extensive analyses and individual credit limits are defined in accordance
with this assessment. Most of the receivables are from the Parent and sister companies and major part were paid during
subsequent period. An impairment analysis is performed at each reporting date on an individual basis for receivables.

The Company’s management reviews ageing analysis of outstanding trade receivables and follows up on past due
balances. Management therefore considers it appropriate to provide ageing and other information about credit risk as
disclosed in Note 7.

Cash on current account and short-term deposits

The Company manages the credit risk by depositing the majority of available cash with well-known banks in Georgia.
Management of the Company continually monitors the status of the banks where deposits are maintained.

Market risk

Market risks arise from open positions in (a) foreign currencies and (b) interest bearing liabilities all of which are exposed
to general and specific market movements. Management sets limits on the value of risk that may be accepted, which is
monitored on a daily basis. However, the use of this approach does not prevent losses outside of these limits in the event
of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In
practice this is unlikely to occur and changes in some of the factors may be correlated— for example, changes in interest
rate and changes in foreign currency rates.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between currencies in which sales,
purchases and borrowings are denominated and the respective functional currencies of the Company. The functional
currencies of the Company are primarily the Georgian Lari (GEL). The currencies in which these transactions primarily
are denominated are USD, EUR and Japanese Yen out of which transactions in USD and EUR are most significant.

The table below summarizes the Company’s exposure to foreign currency exchange rate risk at the end of the reporting
period:

31 December 2023 31 December 2022
Monetary Monetary Monetary Monetary
financial financial Net financial financial Net
assets liabilities position assets liabilities position
US Dollars 4,916 (3,143) 1,773 5,190 (4,160) 1,030
Euros 12,334 (13,058) (724) 8,647 (11,094) (2,447)

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange rates
applied at the end of the reporting period relative to the functional currency of the Company with all other variables held
constant:
2023 2022
Impact on Impact on
profit or loss profit or loss

US Dollar strengthening by 10% 177 103
US Dollar weakening by 10% 177) (103)
Euro strengthening by 10% (72) (245)
Euro weakening by 10% 72 245
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18. Financial risk management (continued)

Interest rate risk

The Company takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its
financial position and cash flows. The table below summarizes the Company’s exposure to interest rate risks

31 December 31 December
2023 2022

Borrowings 5,000 -

A reasonably possible change of 100 basis points in interest rates at the reporting date would have affected profit or loss
by GEL 50 in 2023 (2022: GEL 0). This analysis assumes that all other variables remain constant.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses for a period of
three months, including the servicing of financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters.

The table below shows liabilities by their remaining contractual maturity. When the amount payable is not fixed, the
amount disclosed is determined by reference to the conditions existing at the end of the reporting period. Foreign currency
payments are translated using the spot exchange rate at the end of the reporting period.

The following are the remaining contractual maturities of financial liabilities at 31 December 2023. The amounts are
gross and undiscounted and include estimated interest payments and exclude the impact of netting agreements. Financial
guarantee contracts include the gross amount of guaranteed obligations at the reporting dates. The management does not
expect that guarantee contracts will be settled by the company.

Demand
and less From 3 to
than From 1 to 12 From 1 to Over 5 Carrying

1 month 3 months months 5 years years Total amount
Borrowings 3,143 1,155 5,055 - - 9,353 9,134
Lease liabilities 3 6 22 19 - 50 48
Financial guarantee
contracts 160 95 676 6,209 - 7,140 5,707
Trade and other payables 17,353 — — — - 17,353 17,353
Total future payments 20,659 1,256 5,753 6,228 - 33,896 32,242

The maturity analysis of financial liabilities at 31 December 2022 is as follows:
Demand
and less From 3 to
than From 1 to 12 From 1 to Over 5 Carrying

1 month 3 months months S years years Total amount
Borrowings 1,066 22 1,040 - - 2,128 2,046
Lease liabilities 18 35 159 152 - 364 336
Financial guarantee
contracts 25 35 439 764 138 1,401 1,057
Trade and other payables 21,330 — — — — 21,330 21,330
Total future payments 22,439 92 1,638 916 138 25,223 24,769
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18. Financial risk management (continued)

Capital management

The Company is not subject to externally imposed capital requirements. The Company does not have formal objectives
set in respect of management of capital, but management seeks to maintain a sufficient capital base for meeting
the Company’s operational and strategic needs.

19.  Fair value of financial instruments
Fair value of financial assets and financial liabilities approximates carrying value.

For financial assets and financial liabilities that are liquid or having a short—term maturity (less than twelve months), and
for the financial liabilities with floating interest rates, it is assumed that the carrying amounts approximate to their fair
value. The fair value of borrowings with fixed interest rates is estimated by discounting future cash flows using rates
currently available for loans on similar terms, credit risk and remaining maturities.

All of the financial assets and financial liabilities for which fair values are disclosed are measured at level 3 of fair value
hierarchy, except for cash and bank balances, which is measured at level 1.

20. Balances and transactions with related parties

Parties are generally considered to be related if the parties are under common control or if one party has the ability to
control the other party or can exercise significant influence or joint control over the other party in making financial and
operational decisions. In considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form.

At 31 December 2023, the outstanding balances with related parties were as follows:

Key Other
The Parent management related parties* Total
Trade and other receivables (Note 7) 189 - 17,167 17,356
Borrowings - - (4,118) (4,118)
Lease liabilities (48) - - (48)
Trade and other payables (201) - (525) (726)
Contract liabilities - - 41 41)
Dividends payable (Note 10) (2,056) - - (2,056)
Salary payable - 3) - A3
Financial guarantee contracts (Note 17) (4,748) — (959) (5,707)
At 31 December 2022, the outstanding balances with related parties were as follows:
Key Other
The Parent management related parties* Total

Trade and other receivables (Note 7) 543 - 13,033 13,576
Borrowings - - (2,046) (2,046)
Lease liabilities (281) - (55) (336)
Trade and other payables (140) - (970) 1,110)
Dividends payable (Note 10) (6,141) - - (6,141)
Salary payable - (51) - (51
Contract liabilities - - (3%5) 35)
Financial guarantee contracts (Note 17) (146) — 911) (1,057)
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20. Balances and transactions with related parties (continued)

The transaction amounts with related parties for the year ended 31 December 2023 were as follows:

Key Other
The Parent management related parties* Total

Sale of goods (Note 11) 4,561 1 102,975 107,537

Purchases of goods for resale (19) - (6,486) (6,505)

Professional services (514) - (335) (849)

Rent expense (874) - 2) (876)

Staff costs “4) 92) (16) (112)

Interest income 120 - 108 228

Interest expense - - (524) (524)

Dividends paid (7,790) - - (7,790)

Advertising expenses (83) - (126) (209)

Office expenses (50) - - 50)

Other expenses (15) (20) (355) (390)

Gain from remeasurement of financial guarantee

(Note 14) (298) — 730 432

The transaction amounts with related parties for the year ended 31 December 2022 were as follows:

Key Other
The Parent management related parties* Total

Sale of goods (Note 11) 7,232 - 147,185 154,417
Purchases of goods for resale (20) - (1,260) (1,280)
Professional services 417) - (120) (537)
Rent payments (756) - (23) (779)
Salaries and bonuses (12) (147) (43) (202)
Interest income 374 - 88 462
Interest expense (699) - (111) (810)
Advertising expenses (18) - (270) (288)
Office expenses 34) - (144) (178)
Other expenses 7 - - (@)
Other income 100 - 64 164
Gain from remeasurement of financial guarantee
(Note 14) 768 — 275 1,043

*Other related parties mainly represent entities and/or individuals related to the owner of the Company including sister
companies.

21.  Non-cash transactions
In 2023 the Company had non-cash additions to right-of-use assets and lease liabilities of GEL 16 (2022: 356 GEL).

In 2023 the Company had non-cash recognition of financial guarantee of GEL 5,082 (2022: GEL 832).
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