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AN Sy stems Cunada, 1 TD (ESCA) 2,049 731 18,274
Fmakina T LLC (BMAE) 1,354 1,371 30,465
[ AW Systerms Spain S1, (ESES) 1,174 1,927 49 356
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F9LHmMgdgdoL 390mygbgds bgds 69GHOML39JHOMWL,
LEBHBPIOGHOL Bl 8 ,LsoEEMOEb3M 3003900, (33E0MYDS
Los®oabgm  9gxolingdgddo s  Igamdgdo”  B3gMwgdMogzo
9mbm3g69d30L ©s330m.

* 50 3gbHm©gd9gd0l sdBH3oEgd0L 89909, LEAHBPIMEHIBOL LsdFma
3900l 36m9d@o, HBwoms3 399m0@5bs sbso
3905350900 330 gdId0 s IGuFMYBms 2935 YdS
b 83069 2024 Ferob 1 0563659¢0).

1BH9BIOEHIOOL LsdFMI LEBEIOETo dSLL 1 Fgo@sbs 33wowgds, 2023  fierol 1
HIgoa LoFoMmImML 53500 JOMEgdL, 46ToMGHME 565 MBIMIWME 0563500
3600369003560, 965990 5MLYO0MO  LESWOOEHLIM  3MEOEH03YVO.

FguHmMgdgd0  goblobmzMogl, G MOl ,5MLYdOMO  LssmMogbzm

3003030l 068Mm®MT5305“ s 39BBsME3L, Mmyme Mbs dmbogl
096¢0x0300905,  OHMEOL MOl LsseGogbzm  3mwo@ozol

0bgm®mdsgos  sOLgdomo.  sbgzg  GgLfmEgdgdo  bLboL,  GMM™I

5655MYdI0M0 06BMOT530s LOsMGOEb3M 3ME0EHO3Z0L Fglobgd oM

Lo FOOMGIL 63O BHYVL. ) 0l Fo0bE F9b0ToMES, 5396 SGLYdOMO

bobosmOb 06BMMT530s 56 MBS IBGEOWMU.

50539 9gLHmMMHgOOL TbOOLOFIM®, LBEHBIOEHIOOL bdFmI sbggy
(330905 8903965 Bobl 3GogdE030L 4bEbsgds30 ,,oMlgd0MMdOL
99301900 o T3 gd0mO  Lobgddmgsbgamm  3M0b039d0
390059399465 LooMoEbgzm  3meo@0ogol dglobgd 3963563 gdgd30
5MLYO0MOOL (36900 2odmYqbgdslimsh s3s3d06MYd0m.
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5. 30600500 L5FMOEIdYIOO

30830900hgwe 9eddHe- RORIOD Lol
9mfigmdomdgdo  dmfiymdogrmdgdo gmBodob 539X0 bbg> Lo
25M0xMdLgds
©06HYdMEgds 2021 Ferol 1
0063560L - - - - - -
©93MM300 (339ms 2021
ool 1 00bg3s6L - - - - - -
L5856l MoMYdrmEgds
2021 femols 1 056356 - - - - - -
595890 3,212 116 25 - - 3353
QIOOELYIO (3390 (499) (1) - - - (500)
L5d5esblm oMgdeyemgds
2021 femols 31 9393396l 2,713 115 25 - - 2,853
©06HYOMEgds 2021 Ferol 31
©09398096b 3,212 116 25 - - 3,353
©MM300 33900 2021
feoob 31 9393096l (499) (1) - - - (500)
L5d5esblm oMgdeyemgds
2021 femols 31 09393396l 2,713 115 25 - - 2,853
005390 5,565 107 442 33 8 6,155
QIOOELYIEO (33900 (2,418) (24) (59) 3) - (2,504)
L5d5esblm oMgdeyemgds
2022 fjemols 31 09393896l 5,860 198 408 30 8 6,504
©06dMgds 2022 farols 31
©9399096L 8,777 223 467 33 8 9,508
Q3MM30(0 (33900 2022
Herob 31 ©9399096L (2,917) (25) (59) (3) - (3,004
L5d5E0sble OMYOMEGDdS
2022 femols 31 9393396l 5,860 198 408 30 8 6,504

6.  5dB0o30l 359mygbgdol »MiEgds, s B0bBLYYMHO OXIMOL 5¢YOYEXYdIdO

300356050 bofe0sbo 0xsMm0m 53l 50gdo bomazzoly bLogMEg. maobol Bobsblm®mo ox MOl FseEYdIMWYdIBY
300835605 09gbgdl 6.7%-056 Herom® Lsdmswm Fgfimboer 2565339mL 3MIgMEoMwo 0s63980L Lglibgdg.2 LooxsM®
b9 8930w gdIB0 oM 3EolbIMdL G503 bbgs 306HMBL (EsmJIs) 3B FmoxsGoL Fogd FEMmdOO LSOKSGM
9943039030 dgL53MMOOL MRBEGOIOOL I33L. LBsox O™ 5dEH03900L godmygbgds Lglbol MBOMMB3gElLogmzs 96

8900¢gdo.

2 https://nbg.gov.ge/en/statistics/statistics-data
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20b56L96% Jog 856908580 [s®dmggbocro 0sbbgbo:

31-¢093-22 31-¢093-21
399mygbgdol MBmgd0sbo sd@oggdo:

Lomggolg bog® sy 4,667 3,040
bmem 4,667 3,040
50X MM 5OV gdgd0:

30393500560 0x oMol J0dobstyg bafowo 740 586

3393500560 0x G 3,510 2,469
b 4,250 3,055

2022 fjemobs 31 2021 fjewobs 31
©0303896 930390
QLOYRIwo QVOYLIRIwo
fowo fawo
b0 Fgdembszemrols $6356500398500 fstrdmgnboero bstxgdo
(3390006 bs®x0 5JE0gz0L 358mygybgdols »e3egdsby:

896mds: 339000Ls s 5IMMEH0DOEOOL botrxo 1,143 276

Lo3MM396G™ bR 0 GobIBLG Fgimbz5¢do / (batxgddo), Hoobos 277 84
Lsemem 1,420 360
50X 5™ 35¢dYYEgdGOOL BLYSO O SMIBLIEISEO B33WPOYIJOO0: 2022 2021
35¢09019g0930 1 056356l 3,055 -

SBSBAIMSOO0 (33¢P0198930:

5958905 (foMmdmds) 2,770 3,316

360m 39630l oMoiEbzs 277 84

Lo3OLe Bb3smdol 98gd@o (621) (25)
R9e0b J2dHs2Bs:

360m 3963 0L 2o05b©s (277) (84)

00boLHo gosbowo dodo mabbs (954) (236)

31 09399096l 4,250 3,055

30835600b LsoRsOM F5M0Y0g00 ©J6MB0b0MHYIN0s 588 EMEsGT0. BMBobosw® ZovEodo 3500sbMdOL sBowobo

8990092650650 go0moymEmgds:
2022 fewols 31 ©©9399096U:

88535000 gobsblyMHo
309508003 588 oraemsBHT0 10656LH0 0x%5M0m 35oLIbEIMO Msbbs boBxgdo
I-gwo oo 82
d9-2 oo 52
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d9-3 Powo 504 20

d9-4 Hagwo 18 - 2
89-5 oo - -
Lrem booxs®em 36e0gdvyegdgdo 1,434 152

2021 fierob 31 ©9399096U:

308535¢00 BobsblvyMo
300358007 588 rem3GHd0 10656LH0 0X5M0mM 35©oLIBEIMO Msbbs boBx g0
1-gwo fgwo 189 57
d9-2 oo 202 44
09-3 figwo 216 30
99-4 oo 231 15
39-5 oo 101 2
Lrmem ooy s6m 39¢ngdvgegd9d0 940 148

obgom 9393500056 0RIMPVMID s IV VOMYIMEYI0sD0 5dBH03900L 0K MGOMB s35380Mdo botxgdo,
3 gd0E 0X MGV 56 5VOMO3HYdS, G900l LMo Fgambogol sbys®0dgdsd0 MHMYMME JoMOLS s 3MTMbsEGHO
botrxgdo s 2022 s 2021 Fangdobsmazol 99000996L 514 s 147 o6, GgLodsdolo.

7.  dmobmgbgdo
7.1 153536 5 bgs dmmbmgbgdo

»9350 LOLEYAL K AOROL LEgMMTMMOLM 3035600 LEBIGWLO 5J38 s oMM Fgambagsel 0YdL bogdsMmzguml
BoMY9OL 356M95H, ,93580L° Bl bbgs 3mI3609d0LYs6.

31-¢og3-22 31-qog3-21 01-056-21

1535 3O dmmbmzbgdo 16,970 6,217 -
Lbgs dmmbmgbgdo 484 52 -
Lemem 17,454 6,269 -

153536 M IMmbM3bgdbY LsIMIOEGHM Voo 9Bl 40 s (2021: 20 Ws0). ,9359“ XAMBMB s35380MHYdYEO
3003560900l 3035600 IMmbM3BYBOL 5bsM0EbgdOL FodmLsmgEgms, 30335605 MgbgMz0MgdOL 3965339m9© 0MgdL
»0350“ X250l LogMgoGM MHolZL. gl v3sbsl3bgEo FodmOMZWgds, MHMAMOS ,9353 LoLEHJIL 0b3MM3MEMgoEIEOL*
2bgo008390580 (3m335600L 390-Lo0GHBY 0639LGHMOMDIM30L 253md39969dMWo MobEIglo LssbaMOTM MIGOWOLIMZOL
https://investors.epam.com/investors/sec-filings) dmEgdeo, Lgbbgd by Lodmowm Gafimbowo badMmEIbEHM gsbs3zgools
@5 500 bsbobol  mBoEosMMo  3gdLbsoGOL  dobggom  (https://www.treasury.gov/resource-center/data-chart-
center/interest-rates), bo56535M0dM MoMOVOLIMZOL LEbsBObM Bl Jowswgdbg 12-030560 M3MEIOOL Lbgsmds.
00090Mwo  LadOHmabG™  2965339m9d0  3M9]BH0M©YdS  FmmbMzgbol  ImboermEbgmo  3500sbmdol  dobgzom
(85350000050, 0¥ 30090 LE3OHM36GHM 9653390005 3%, beagrm FmbseMEBbYEO 3500sbMds - 90 Y, odmoygbgds
M9BgM300900L 990090 396533900: 3% X 90 g / 365 ©©Y).

Lo3MIOGM DML Q503w gdoL LoEoEOL MIBOTZbgMdOL #sdm, gl GHGMBBodzogdo 2022 ol Fobsblw®
06009390530  sLobwemo  965s. Fggobgdo  LOIMIVOGM BIMIWO ©S393T0MPME0s ,g3530L“ XaBOL Fos
90mbM36903msb.

7.2 35005boeo 5356gdo

23905bOo 5356930 sMHOL JoMmM3gE0 s MEbmgwo FmIHMEIOdEGOOLsM30L Tgbsdsdolo bosbysmodm 3gMommol
BMmEMbLOM30L XM FMM[irgdgwo 6 J0MMgdIwo bogmbeols s LgM3z0LgdoL Lsbsggwrm Foboliffs® yswsboowo
sbbgdo.
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8. gywo s gmwob 933035w9bBHgdo

31-093-22  31-¢0g3-21 01-056-21
B0 856380 Joommen wsGdo 71 117 11
30 856390 MEbemw® 3500993900 (30H0MSI 533 EMELMI0) 145,211 5,762 1,168
Lemem 145,282 5,879 1,179
9.  50gdvymo Lgbbgdo
31-093-22  31-¢0g3-21 01-056-21
»3350 LobBHYAL 3303MMLO* - 9,138 3,932
2°05bsbgwo 36mEgbGo 9 2 3
Lemem 9 9,140 3,935
LglbgdOo 50N oS 893538067 BbsMOLYLD, HMIGEOE SMOL GHMNMIWOZ 30BEMMMI39T sMLYdIMEO 3060.
BIESO0 O SMHIBLIEISWO (33¢0¢GBJO0: 2022 2021
1 056356 3sslsbgeo glbgdo ©s 3Gmagbdo 9,140 3,935
R9e0l J2065Bs:
domgdmo bglbgdo 53,635 6,322
39005bE00o doGmo Mbbs (58,131) (624)
3905b0owo 3MMm3E96¢0 (733) 97)
SOXBLILIQO BZLOIBIVO
Lo3OME96GM boGxo 757 96
396300 3MOLOL 9839JGHO (4,659) (492)
31 09399096 gogslisbgo Lglbgdo s 3GmisgbGo 9 9,140
10.  Lsgs3Mm s Lbgs 35slisbgegdo
31-c093-22 31-¢0g3-21 01-056-21
1535 FMHM RoILEbEIWGdO 214 375 61
000900 5356Lgd0 812 - -
©OOEHYIEO LbgEdFoxm bsdgblbom gmbEdo gowslisbegwgdo 182 91 -
Lbgo aoslobgmgdo 4 - -
bygee 1,212 466 61
11.  250sbsbgmgdo sgotsggdrem 3o06ms Jodsto
31-c093-22 31-qog3-21 01-056-21
by g3sbgdo s RoLEIMXILMYdO 38,198 3,465 -
©OHOEHYIEO 36900900 22,747 - -
3390900l MHgByO30 12,478 1,043 -
Ubgs 654 - -
Lo 74,077 4,508 -
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30035600l 360930900l 3o EHo3ol dobgzom, 309dogdol MHybgMzo 0moEbgds Bglsdsdol Fgwb. 939dwmgdols GgHgM30
abobogly 30335600L 8390990gd9d0L 35cEIINIOIOL OJoMmIZgdME 306 F0dsMm [erol deagnmls IMIsMgMdOm,

LodoMm39@rmb IOMIoL 3mgdbol Tglsdsdolo.

12.  8g9mbogsgo: LEHONMIGHM, sbsgrobo

30035600 3000963gdL  IALobEmadsl MHggL 3OMYMITMo  MHBOHYBb3gEgmBol gobgomaMgdsls @S 3MHMEIEHOL
L5065066M  IdLobwMgdol bEgOmdo. gzgws JwogbGo ,935d0L° xamxol bbgs 0vMoEoMwo 30Mgd0 560b.
b9wd93MMgd9d0 BmMIIds ImALabMgdoL Im3eg350060, ferom®o 3mbEMJBHIOoL Lsbom. J3gdmo dmEgdoe
3bMowdo 6583969000 LogzmbBH®od@™m bmdobsw Mo ©oMmgdMEgdgd0 588 EMELMTo s 330350 gbGHWMO Mabbgdo

@030 2022 s 2021 Fargdolomzob.

2022 femols bgendg6reyamgdgdo:
03555 50315500 03bbs 3lsMoEbo
36359960 w3680 5003mdoo 559 5500900
OME5HI0

EPAM Systems, Inc (Newtown, Pennsylvania, USA) (EINC) 352,083 166 3,606
EPAM Systems Limited (United Kingdom) (ESUK) 50,553 10 232
EPAM Systems Netherlands B.V. (ESNL) 31,014 381 8,354
EPAM systems GmbH Franklinstrasse, frankfurt am main, 490 16,706

60486, Germany (ESDE) 22,986
EPAM Systems Belgium (ESBE) 9,707 1,147 1,018
EPAM Systems Nordic AB Sweden (ESSE) 8,005 1,229 39,631
EPAM Systems (Ireland) Limited (ESIR) 6,971 2,481 57,696
EPAM Systems FZ-LLC DUBAI BRANCH (EAE2) 5,432 43 820
EPAM Systems (SWITZERLAND) GMBH (ESCH) 5,209 1,838 40,402
EPAM Systems France (ESFR) 3,854 10 456
EPAM Systems (Hong Kong) Limited (ESHK) 3,594 119 2,470
EPAM DX US (Deltix) (ESDX) 3,185 3,430 87,511
EPAM Systems Canada, LTD (ESCA) 2,049 731 18,274
Emakina FZ-LLC (EMAE) 1,354 1,371 30,465
EPAM Systems Spain SL (ESES) 1,174 1,927 39,336
Continuum Innovation LLC (COUS) 1,087 8,175 204,378
EPAM Systems Russia 701 141 10,410
EPAM Systems Pte Ltd (Singapore) (ESSG) 694 202 4,695
EPAM Systems Netherlands B.V. - Italian branch (ESIT) 693 246 928
EPAM Systems Kft (Hungary) (ESHU) 678 17,820 494,988
test 10 Inc (IOUS) 635 244 10,410
EPAM Systems Kazakhstan (EKZ$) 560 10,968 281,232
ShareKnowledge Inc 518 2,804 59,653
Competentum-USA LTD (CTUS) 461 246 4,829
EPAM Systems Italy 400 237 9,449
EPAM Systems Belarus (ESBY) 320 422 9,374
Just-BI B.V. (JBNL) 224 13 372
EPAM Systems (Suzhou) Co (DXSZ) 121 124,302 2,821,930
PolSource US 40 81 1,724
EPAM Systems Uzbekistan 36 15 408
test IO GmbH (IODE) 30 185 194
Consultora de Telecomunicaciones Optiva Media S.L. 28 11 205
EPAM Systems ApS 27 226 7,291
514,424 181,711 4,269,442
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2021 femol bgendg6e9emg8980:

0obbo o0obbs  @sbatog
363G Msa96¢ 0 5005mdom  SmLdOm 539 bo
@3H30 ©MEAHJdo  1ssmMYdO
Continuum Innovation LLC (COUS) 218 68 1,086
EPAM Consulting B.V. (The Netherlands) 1,305 413 10,587
EPAM Systems (Hong Kong) Limited (ESHK) 1,186 380 7,605
EPAM Systems (Ireland) Limited (ESIR) 330 106 2,035
EPAM Systems (SWITZERLAND) GMBH (ESCH) 430 136 3,781
EPAM Systems Belgium (ESBE) 48 15 440
EPAM Systems Canada, LTD (ESCA) 149 47 906
EPAM Systems France (ESFR) 241 77 1,457
EPAM Systems FZ-LLC DUBAI BRANCH (EAE2) 719 230 4,896
EPAM systems GmbH Franklinstrasse, frankfurt am main, 60486, 1478 466 10,838
Germany (ESDE)
EPAM Systems Limited (United Kingdom) (ESUK) 4,047 1,287 36,735
EPAM Systems Netherlands B.V. - Italian branch (ESIT) 22 7 234
EPAM Systems Netherlands B.V. (ESNL) 927 295 10,523
EPAM Systems Nordic AB Sweden (ESSE) 781 249 6,085
EPAM Systems Pte Ltd (Singapore) (ESSG) 110 35 880
EPAM Systems Russia 568 182 6,509
EPAM Systems, Inc (Newtown, Pennsylvania, USA) (EINC) 22,419 7,120 177,997
ShareKnowledge Inc 4 1 45
test IO Inc (IOUS) 23 8 270
35,005 11,124 282,909
13. 53065390 30605 s65DMsMHgds
©5J06539099 306005 555HMMGOOL bt gdo dmoEegl 990wgaL:
2022 fjeoobs 31 2021 fjeoob 31
9300096 03990966
QLOYWIPRYwo LOYIIYo
oo oo
bgg3oligd0 o AOLHFOR G MIOO 303,191 22,277
36930900 43,982 4911
OOEbMWwo 9390w gdgdo s Lbgoslbgs botxgdo  (Foom
Fm®ob, babgwdform Lsdgblom BmbEdo asalisMobo Msbbgdo) 51,646 2087
by 398,819 29,275
14. ULbgs batxgdo
2022 Gerols 31 2021 Gerols 31
9393396 9398896
QLOIWRY  ©BOYWIPRIo
wo fgewo FANGY
Lobmgmgdgwo & mmbolidogdols batixgdoo 1,612 -
SVA bstrxgddo 1,019 309
Lomazolg batrxgdo 318 41
30899603530900L5 5 0BEYMHBYGHOL batrxgdo 134 3
0030b9gd0L botxgdo 129 11
0563930620l botxgdo 120 -
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ibgs 273 36

Lgem 3,605 400

15.  @®Mbbsgsogdo 993538069 Fbotrggdomsb
GMb6bagdogdo 9935380609 Fboggdmsb 399gabso®mo godmoymmgds:

mdvgsemen 56 81509535¢00

306900 gHNOMdE0gZ 3MmbGHOMEI393 ©38gmBoBeo 3nB3sBogdo

2021 2022 2021 2022

L3OMEBEM bobxgdo (96) (728) - -
Lbgos - - - (480)
dgbgo3zgd0 (301) (229) - -
890mbogengdo 12,586 162,341 22,419 352,083
Lmem 12,188 161,384 22,419 351,603

16. olzgdo
16.1 60ol3gdob smfighs

30O30M5307) mbybY, 3856mM39wds Bds 9909493535 s 39035 Y HBMb3gEgMRBl HOLIGOOL FobmdogMgdOL
3MGHMOL. 589650, B0BbYL-59m3BYdOL TGO MEgdolsl ,93500 MOLZoL Tobswgd Mbyby Mm3gMomgdl. Bzgbo
335360 LsFoMmIML MHolZgdOL BoMIMZ0L 3OHMPETs JEolbIMBL Lbgoabbgs 4bymaomwgdgdosb 893609d0wo ymbool
219dMBSL, HMIYEOE 359MO3wgbL s 3M0MMOEFYHI® 0LObIZL 3335600L obsdg ys® MolggdL. 53 3G EgLL bgwls

Mfymdgb oo 3MMH3MMIE30vI0 5MEOEGOL, 5319d5MBOLS S 0¥IMHOEOYIO JbYMTBOEgdgdO.

892302¢00H0329(50 boBdIsg0s

»93500% 5dBH0MMO© 53300Ids S S0gMYdl B3zgbo bswbol MLsgHMbMdsls s B3gbo 0bBMLEHGMIEHMGOL
BEBBOWMOHMBL. b 06FOHILEHOWIBHMGS FmoEsgl 3MIME0353090L, BoVOIMG 59EH0390L, gbgMHMIMTMoagSBS o
0639069%-353006. B39 3530d9gdm Bzgbo BoBbgLOL MFyzgEBH™MdOL ggadgdoL FLEMEgdL Fob3z0mMgdMEo
903 gbgdol  Lodslbmbme, Gsms 30335 B3960  3gMLMboeol MLOROMbMYds s F0305OMM®m  3mGHIbE0ME
©99mgdg9gdsl B39bL Jofimmgdol 0bLEMILEWIGWIMsDY. 308356008 XIORIOMOOM 56 2oB30s M50T] FoGIMHOIWMOO
895396bgds 06x3MLEHONIEG530, 30:0v9bsEo FmALobwyMgdgdol dmfimgdsdo 56 0bEHgMHbYE) 35300630, Mg LaFoMms
B3960 BmabToMgdEgdol dmALEBHMGIOLIMZOL. SOLIdIMIL s BMMEFO0YEEIds Lo sbygdm goMgdmgdol ©sds®gdomo
3930900, HMIWgd03 IYMBoMMdL LsdToml 56 3gOLMbIOL A5Ebs-3osYg3905d0 Lbgs obgm Mgyuombyddo,
Loog  3m33sbos 9mm3s(gmdl s, LoFoMmgdol dgdmbgggzedo, sbowo @Wm3s30gool  ©sdsEHgdsdo. AsBOHEOEO
396530900, bgM30Lgdol dofim@ads s ©IJoMs39ds SMLYIME b sbowr ggMmyMsx09ddo, Tsom MmOl VRO
39630000090 9368039030,  LgsMOMOME  FIHBOEOL  B33BL  boMgdl,  goblozMm®mgdom 98  dsbMYOBY
3936mma0900L  3OHMBILOMBIEgdOL  3m83gbLsEgool  botxgdl, sdsz dgodwngds 89sdocmml  Bggbo  dobbBaLol
903390056md5.1. 3960 30BbgLOL MHg39E™OOL 3933900 89ddbowros sGLYdYE Logsbagdm biggbsMgdol BMLEYZ>MIOS,
005 ©33MHIMbgm, H™I 235J3L 5©IJ35GHWIM0 3OMEILYdO s 3M0dE03d B3gb0 boebol MLsgMMbMYdOL L3535
> Bggbo dofimqdol dgbodegdwmdgdbg d3m@gbaom®mo Bgdmddggdols dmbog3sMm9dws. B3gbo 3M0bolols dstmzols
360390909035, d0BbILOL M[Y39BHMdOL 39389085 s 39GHVEBHMMBIIOL 50EPJBOL  TJLodEgdMdIdTs glsdems
91%39d&HMM5© 396 MBOWBZgEYmb gobsba®adeog9dvgwo 56 IMszsMoEbmzs60 3MHOBOLYGOOL, Foddow0ms, Lodmgswsdm
09w mdOob, LsdbgEM™ 3Mbxgwod@ol, 98gMAJBH03MO 5MolEOWMMMBOLS s 3MbEIBEHMOMYdIMW ygmyMsgowge
4930mb6d0 56 Hx0mbrdd0 35600g300L 9BgIEMOI© 53000 530¢gds b Bomo T9gAgdOL 99306905, 08 MYa0mbgdTdo
80080bsMg 8m3wgbgdo, Losg B396 30MBsmdm s dBoBbglol o Fowls 3sFoMmBmgdm, LsgOmbgl mJdbols B39l
0565080 gdl, ™md0gdBHgdL, ™3gMs30gdLs S  0bBOLEHMNMIGHIOL, BogsmomsE, 3MmIbswme ©s JugwE
90dLabMGYd9dL. dmBogocdo MHMIgerodg 96 yzgws domysbol 89H939@ed 9godangds womymzoms© 0dmddgoml hgzgbl
396530905 ©5 Bobsblim® Tgwga9dbg, dodmofizoml B3960 sd30gd0L Bobol TsGHIO0MO TJMYgMds s Tgod3oMMml
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30035600l Imgd0s6mds. B396 56 9358605 3506580 F0dE0bsMy Lsdbg®m dmgdgwrdgdol d0dEobsMmgmdol 6
390930L 3OMABMBoMGdOL 96 MlgmTo, dgwsbls v Mgrombdo dsmo Bgdmddggdol Tgz3ebgdol Gs0dg a®bs,
50396 306830 d3H0 s bygrrolrwgdol Mged309d0 LHMsxs© 033Wwgds s B39l 3MBEMM®L o6 9d399gdMYdS. 0
boba®mdwogo  Lodmgswsgm  sMMEMds,  30E0G03NMO0  5MLEVOWMOMDS S 3dM3393wMds,  LsdbgMem
00g090099900, BsGM dmgdggdol bsbdEogdo o6 3mbEHM-LBJE0900 93 s bbgs J399b9ddo, Losg B39b 30w)domdom,
303935005650 29aMJs 56 2oddoxMs, 5356 B39bysb 9godengds ImombMZML 4gmyMszgowwo 3mbiagbEMaz0gdol
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Code of conduct trainings pass by
employees

100%
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INDEPENDENT AUDITOR’S REPORT

To the Dwners of EPAM Systems Georgia LLC:

Opinion

We have audited the accompanying financial statements of EPAM Systems Georgia LLC (the Company), which comprise the
statement of financial position as at 31 December 2022, and the statement of comprehensive income, the statement of
changes in nguity and the statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory notes.

in our opinian, the accompanying financial statements [pages 4 through 24) present fairly, in all material respects the financial
positian of the Company as at 31 December 2022, and of its financial perfarmance and of its cash flows for the year then
ended in accordance with the International Financial Reporting Standards [IFRSs).

Basis for Opinion

We conducted our audit in accardance with the International standards on Auditing [I5As). Qur respansibilities are further
deseribed in the Auditor's Responsibllities for the Audit of the financial statements section of our report. We are independent
of the Company in acenrdance with the ethical requirements of the International Ethics Standards Board for Accountants’
Codo of Fthics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for
pur audit ppinion.

Responsibilities of Management and Those Charged with Governance for the financial statements

fvianagement is responsible for the preparatian and fair presentation of the financial statements in accordance with the
Intarnational Financial Reporting Standards, and for such internal control as management determines is necessary to enable
preparation of financial statements that are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements the management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters relaled to going concern and using Lhe going concern basis of accounting
unless management either intends to liquidate the Company ar to cease operations, of has no realistic alternative but to da
50

Those charged with governance are responsible for overseeing the Company's financial reporting process.
fuditor's responsibilities for the Audit of financial statements

Clur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or errar, and to issue an auditor's report that includes our opinion, Reasonable assurance
s a high level of assurance, but is nat a guarantee that an audit conducted In accordance with 1SAs will always detect a
materlal misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the ageregate, they could reasanably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with |5As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that [s sufficient and
sppropriate to provide a basis for our opinian. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invalve collusion, fargery, intentianal amissions,
misrepresentations, or the everride of internal contral.

Obtain an understanding of internal contrel relevant to the audit in order ta design audit procedures that are
appropriate in the circumstances, but nat for the purpgse of expressing an opinion on the effectiveness of the
Campany's internal control.
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ryaluate the appropriatenass of accounting policies used and the reasonableness of accounting estimates and

-alated disclosures made by management.

Canclude on the approgriatenass of management’s use af the going concemn hasis of accounting and, based on the
“udit evidence obtained, whether a material uncertainty exists related to events OF canditions that may ?3'5&
significant doubt on the Comp any's ability to continue asa going concern. [ we conclude that a material uncenam.t\,l
cxists, we are required to draw attention in our auditer's report to the related disclosures in the financial
statements or, i such disclosures are inadeguate, 10 modify our opinlon. Qur conclusions are hased on the audit
avidence obtalned up to the date of our auditor’s report. HOWeVEr, future events or conditions may cause the
Company to cease 10 continue as a going concern.

Evaluate the averall presentation, structure, and content of the fina ncial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a nanner that achieves fair
prosentation. .

(ihtain sufficient appropriate audit evidence regarding the financial information of the antities ar business activities
within the Company [0 express an apinion on the financial statements, We are responsible for the direction,
supervision, and performance of the Company audit. We rermain solely responsible for our audit ppinton.

We communicate with those charged with governance regarding, aMong gthar matters, the planned scape and timing of the
audit gnd gignificant audit findings,including any significant deficiencies in internal control that we identify during our audit,

s

o i #
. .ﬂ,r‘

F

Ressik Bisseishvill, Engagement Partner
16 Octoher 2023
Thilisi, Georgia
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STATEMENT OF FINANCIAL POSITION

Note 31-Dec-22 31-Dec-21 1-Jan-21
ASSETS
Non-current assets
Zroperty end equipment 5 6,504 2,833 =
Aight of use assets & 4,667 3,040 .
Frepayments for long term-assets 283 150
__Intangible assets ) 22 = =
Totol non-current assets 11,456 6,043 =
Current assets
Cash and cash equivalents & 145,282 3,879 1,179
Trade and other recelvahles 71 17,454 6,263 .
Prepayments 7.2 4,815 146 10
Inventories 581 175 t
profid kes : . 11
Total current assets 168,132 12,517 1,200
TOTAL ASSETS 179,618 18,560 1,200
EQuiTy
Agcumulated profit / (loss) 08,250 13 (2,796}
TOTAL EQLITY 58,250 1,391 (2,795)
Long-term liabilities
Lease liability & 1,510 2,469
Current liabilities
Trade and other payahles 10 1,212 466 61
Lease liability 6 740 SBE&
Taxes payable 1,820 =
Borrowings 8 9 9,140 3,935
__ Payables to employees 9 o 4,077 4.508 =
Tatol current labilities 77,858 14,700 3,996
TOTAL LIABILITIES AND EQUITY 179,618 18,560 1,200

I'he financial statements were fi n 25 September 2023 and signed on its behalf by:

Wir. ¥, Khrikadze, Director
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STATEMENT OF COMPREHENSIVE INCOME

g

Motes Year ended Year ended
31-Dec-22 31-Dec-21
Revenues 12 514,424 35,005
ExpEnsos:
mployee benefits 13 {398,819}" (29,275)
Jepreciation and amaortization expense 56 (3,651) (777
Rent and Utility expenses (578} {152)
Sanking foes [1,816) (58)
Consulting fees (868) (162}
Tax expeEnses (386} {7}
Other expensas a 14 = {3,605) _ = 1400)
Profit from operations 104,701 4,174
Foreign exchange gains {losses) [6,879) 162
Interest expense {1,029} {180}
___Other gains losses) ] - L GE 31
Profit before tax 96,859 4,187
__ Profit tax charge ) - :
Met Profit 95,859 4,187
Total Comprehensive income 96,859 4,187
The financial staterents were approve he management on ptember 2023 and signed on its behalf by:

l,:-ﬁﬁ.M Systems
l'._;.r_‘l.]'"l’?é-ﬂ:l

Wir. M, Khrikadze, Director
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STATEMENT OF CASH FLOWS

h Year ended Year ended

31-Dee-22 31-Doer21

Cash flows from operating activities i

Cash recelpts from customers 503,521 - 24,176
~ Cash pakd to suppliers and employees included taxes 1342,631) (26,167}
Cosh gen-;iEd' from operations 160,890 3,009

Intare r.?paid__. [733) A7)

Lease Interast paid - (2773 (84)
Met cash from operating activities 159,880 2,828
Cash flows from investing activities

Purchases and development of long-term assets (6,190) [3.353)
Net cash used ‘l;;-lnuestlng activities (6,150) {3,353)
Cash flows from financing activities (G, 9)

Proceeds from barrowings 53 635 6,322

Repayment of borrowings {58,131) (624)

flepayment of lease liabilities (954) i236)
fet cash used by financing activities (5,450) 5,462
Net increase (decrease) in cash and cash equivalents 148,240 4,937

Cashvand cash equivalents at peginning of year 5,879 1,179

Effect of foreign exchange rate fluctuations {8,837] {237}
Cash and cash eguivalents at end of year 145,282 5.879

The financial staterments were apprave eptember 2023 and signed on its behalf by:

M W, Khrikadie, Directar
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STATEMENT OF CHANGES IN EQUITY

Retained earnings Total

F Az 2t 01 January 2021 (2,796) [2,796)
Totzl comprehensive income/{lass) 4,187 . . 4,187

As at 31 Dacember 2021 - 1,391 1,391

Total comprehensive income/{loss) 96,859 96,859

 Asat 31 December 2022 98,250 98,250

Ihe financial statements were appraved by thie prar

Mr. V. Khrikadze, Director /
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WOTES TO FINANCIAL STATE MENTS

- SENSRAL INFORMATION

mans Coems Georgia LLC [the "Company”] is a limited liability company astablished in Georgia in Oct 2020 per Georglan
ez The National Agency of Public Reglstry registered EPAM Systems Georgla LLC with the identification number

“ee Comoany's principal activity is to provide IT services from Georgla to international related party companies.

e egistered address of EPAM Systems {Georgia) LLC is Georgia, Thilisl, Vake district, Slope Nutsubidze, Micra [ District 1,
Chearter |, Building 1a, B. N24 [ Georgia, City Thillsi, Mtatsminda district, Tarkhnishvili §t., N2,

\s of 31 Decamber 2022, 2021, and 2020, the Company's owner was EPAM Systems Inc, [USsA) -100%
4= of 19 November 2020, the Company got international status {order 2287) by Article 23 of the Georgian tax code.

A= 6f 31 Decermnber 2022, the Company employed 5068 employees (31 December 2021: 572),

2. OPERATING ENVIRONMENT OF THE COMPANY

EpAM's histarical core competency, software development, and product engincering services, combined with its work with global
erterprise leaders in enterprise software platforms and emerging technology companies, created its foundation for the evolution
of its other offerings, which include advanced technology software solutions, intelligent enterprise services, and digital
gngagement.

The principal competitive factors in EPAN's business include technical expertise and industry knowledge, end-to-end solution
afferings, reputation and track record for high-quality and on-time delivery of work, cffective employee recruiting, training, and
retention, responsiveness to client’s business needs, scale, financial stability, and price.

EPAM's delivery centers are strategically located to offer a rabust, diversified, and cost-effective delivery platform toserve clients
across North Americs, Europe, and Asia Pacific {"APAC").

Historically, EPAM's most prominent delivery locations, measured by the number of delivery professianals, have been Ukraine,
Belarus, and Russia. Still, due to the difficult situation with the Russia-Ukraine canflict, on April 7, 2023, ERAM announced the
beginning of a phased exit of operations in Russia, Outside of Ukralne and Belarus, EFAM's most praminent delivery locations are
|ndiz and Poland, with approximately 5,800 and 5,650 delivery professionals, respectively, as of Decemier 31, 2022,

LRAM continuously grows its delivery platform both arganically and through strategically acquired delivery centers and client
management locatians, Its delivery centers are collectively referred to as “EPAM Delivery Centers”, Its cllent management
lgcations are collectively called “EPAM Client Management Centers”,

EPAM's total headcount of revenue-generating personnel was 59,300 as of December 31, 2022, EPAM's business, as measured
in revenues, grew approximately 28 percent from 2021 to 2022. EPAM's global revenue in FY 2022 was § 4,824.7 million. EPAM-
U, lacated in Newtown, Pennsylvania, is the parent company of the EPAM Group.

EPAM-Georpia, a directly and whaolly-owned subsidiary of EPAM-US, is headquartered in Thillsl, EPAM-Georgiais engaped in the
development of applications and software products. EPAN-Georgia employed approximately 5,068 personnel as of December
11, 2022, Its [T professionals provide IT services for the third-party clients of EPAM Client Management Centers. The personnel
hias been significantly increasing compared with the year 2021; the main reason for this Increase is the amount of relocated
people from Russia, Belarus, and Ukraine region during the 2022 year.

The Company's principal business activities are within and outside Geargia. The Company provides digital platform engineering
and software development services to clients worldwide, primarily in Narth America, Europe, Asia, and Australia. As part of the
EPAM group, the Company focuses on building long-term partnerships with clients in financial services, travel and cansumer,
software and hi-tech, business In{pes¥aRnT nd media, life sciences and healthcare, and emerging industries, Locally, the

3 : egryta and set up a production center that can fulfill targets set by the EPAM

Eroup,

So, describing the operatingf sider local and global indicators and trends.

! 1bid. f
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5 ; i
Secrpa Splevs specific characteristics of an emerging market, including high Interest rates ar]d unce,rtamtfen;rglaﬂr; th:
; smar. Susject to varying interpretations and frequent changes. In 2022, we observed the consistent strengthening
e currancy — Georglan fari.

—ecrpa has 3 refatively stable political situation and liberal market economy with low taxes and regulations, g5 lj':mll for -[T
ame= The future econamic direction of Geargla is mainly dependent upon the effectiveness af the government's eco namic,

=2l =nd rmonetary measuras, together with tax, legal, regulatory, and political developments.

7020, the Warld Health Organization officially declared the COVID-19 pandernic. To limit the impact of the pandemic,
an govarnment took appropriate measures and impesed restrictions such as quarantine, curfew, international flight
sions, and other business restrictions. These measures have hurt the economy and local businesses, including the
Comoany’s operations.

Corme of the above measures were subsequently relaxed. The Company's management has taken appropriate Steps to minimize
the impact of the pandemic on the Company's operations,

n 2022, the Georglan economy demaonstrated positive dynamics in recovery fram the pandemic. The global economic recovery
and higher prices an International commodity markets also supported this trend,

Management cannat predict all developments that could lrmpact the Gearglan economy and, consequently, their effect on the
company's future financial position. fanagement believes it is taking all the necessary IMeasures to support the sustainability
ano development of the Company's business,

Russian military invasion of Ukraine. On 24 February 2022, following a significant Russian military buildup near the Russia-
Ukraine border, Russian troops crossed the border, internationally considerad a conflict, the invasian |s the most significant
conventional military attack on a European state since world War Il It triggered Eurape’s [argest refugee crisis since that war,
with milllons of Ukrainians leaving the country and fleeing thelr haomes. As a result of the canflict In Ukraine, many leading
cauntries and economic unions have announced severe economic sanctions on Russia, and there has been a significant
gepreciation of the Russian Rubble against forelgn currencies, as well as a substantial loss of value on the securities markets in
Russia and of Russian companies listed in other markets. Numerous companies withdrew their businesses from Russia and
Belarus, The situation |s still unfolding, but it has already resulted in @ humanitarian crisis and rmaterial economic losses for
Ukraine, Russia, and the world,

3, FIRST-TIME ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS

This is the first time the Company has applied international Financial Reported Standards {IFRS). Previously, the Company has
preparcd financial statements by applying IFRS for SMEs (International Financial Reponing Standards for Small and Medium
Enterprises]. The adaption of IFRS has resulted in recognizing additional assets and liabilities, as well as expenses telating to long-
werm lease arrangements, as well as reassessment of certain sccruals:

Comprehensive
income

Reported under [FRS fro SMEs for the year gnded 31-Dec 2021 3,544
IFRS 16 related changes:

Adfusting rent and utilities (378)

Depreciation - Right of Use Assels 278

Farefgn exchange refating 1o recognized lease fabilities {24)

(nterest expense - lease amartization 84

Total IFRS 16 impact f42)

IFRS 15- Credit and debit notes recogrized 730

Miscellaneous odjustments {45}

et impact of IFRS adoptian 643

Reported under IFRS far the year ended 31-Dec-2021 4,187

4, BASIS OF PRESENTATIO MATILES) TEANT ACCOUNTING POLICIES

inantial staterments have been prepared in accordance with International
BN catations Committee (IFRS IC) interpretations applicable to companies

G
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ige i nted
S secial statements have been prepared under the histarical cost canvention and, unless otherwise indicated, are prese

B Shau=sas= of Georgian Larl ("GEL").

e comeany applies consistent accounting policles for measuring assets and liahilities from one period to the next, ensuring

s ity of financial statements.

’ ;
“umctiona! and presentation currency. The financial statements are presented in Georgian Lari, the Company’s functional and
sresentation currency. All values are rounded to the nearest thousand GEL, except when otherwise indicated.

R

I[|

= ssets and labilities are translated into the entity’s functional currency at the official exchange rate of the National
2orgia ['NBG') at the respective end of the reporting period. Foreign exchange gains and fosses resulting Trom the
settement of the transactions and from the translation of monetary assets and liabilities into the entity's functional currency at
~=nd officlal exchange rates of the NBG are recognised in profit or loss as finance income or costs, Transiation at year-end

rates doeg not apply to nen-manetary items that are measured at historical cost.

'!'

The officlal rates of exchange, as determined by Thilisi Inter-bank Currency Ex:hange, between Georgian Larl and United States
Uallzr, and Georgian Lari and Euro were:

3 ~ _ . Uscoller _ Euro
On 31 December 2021 3.0976 3.5040
On 3l Decemhg{_ml?. 2.7020 2.8844

Froperty Plant and equipment (PPE). PPE is initially measured at cost, including all costs directly attributable o bringing the asset
Lo its working condition for the intended use, These costs may include the purchase price, transpartation, Installation, and any
COStS necessary to prepare the asset for its intended use. According to the company's internal policy, an asset ¢an be recognized
a5 d fixed asset if its value exceeds LUSD 1,000 {equivalent to GEL). Significant parts of an asset with different useful lives can be
aceounted for separately.

After initial recognition, PPE Is measured at cost less sccumulsted depreciation and impalrment losses, The company applies the
straight-line amortization method, and the useful life for office equipment s seven years, except for notebooks (3 years),

'hecompany doesn’t revalue PPE to fair value.

Ing company regularly tests PPE for impalrment. If there is an indication that the carrying amount of an asset exceeds its
recoverable amount {the higher of its fair value, less costs to sell, and its value in use), an impalrment loss is recognized.

PPEis derecognized from the balance sheet when it is either disposed of ar when no future economic benefits are expected from
its use and eventual disposal, Any gains or losses from derecognition are recognized in the income statement,

Lease. A lease is defined as a contract that conveys the right to cantrol the use of an identified asset for a period in exchange for
considerdtion. If a contract is determined to be a lease, the company recognizes the lease on the balance sheet If it meets ane of
the following two recognition criteria:

»  Right-pf-Use Asset: The lossee recognizes a right-of-use [ROU) asser at the commencernent date of the lease, which
represents the right to use the leased asset.

+  Llease Liability: The lessee recognizes a lease liabllity at the commencement date of the lease, representing the
cbligation to make lease payments,

The ROU asset is initially measured at the present value of lease payments over the lease term, less any lease incentives received
and any Initial direct costs incurred.

Tha lease liabllity s initially measured at the present value of lease payments over the lease term. The ROU asset is typically
amortized overthe lease terr, usually on a straight-line basis ar another systematic basis that reflects the pattern of the lessee's
benefit fram using the asset. The lease liability is adjusted for interest expense over the |ease tarm, as well as for lease payments
matde. The Company applies statistical data from the source htt -data to choose the
appropriate interest rate,

The Company recognizes a finance cost (related to the lease liability) and depreciation expense (related to the ROU asset) in the
statement of comprehensive income, Lease payments are allocated between principal and interest and are reported in the
statement of cash flows,

Premptions: IFRS 16 provides exemptions for shert-term leases {leases with a term of 12 months or [ess) and leases of low-value
assets, The company does not recognize lease assets and liabilities on the balance sheet for these leases. Instead, it recognizes
lease payments asan expense o

ipht-line basis over the lease term or another systematic basis,




ESEMd Systems {Georgia) LLC < E D am >

£ 20 oo for the year ended December 31, 2022
40 z=ounts 2re in thousand Georgian Lari unless stated otherwise)

; i ific { thods — cost calculated
%o o= company doesn’t use and doesn’t have a large stock of materials, we apply specific identification me

‘o mwery surchase individually, The cost consumed during the re porting period inventaries Is recognized as exXpenses.
vz commoany regularly tests inventories for Impalrment, applying the lower cost and net realizable value {LCNRV) principke.

Accounts Recelvable. Aecounts receivable represent amounts due to an entity as a result of delivering goods or services (o
cowrgrmers on credit, They are considered financial assets.

“ccounts receivable are recognized in the financial statements when all of the following criteria are met:
*  Thereis a contractual right to receive cash or another financlal asset from another party.
*  The entity's right to recelve cash or anoather financlal asset Is unconditional,
. lhere is evidence that a transfer of economic benefits has occurred,
. Mhe amount of the receivable can be reliably measured.

initiatly, accounts recelvable is measured at their fair value, which is usually the transaction price. The transaction price is the
amount agread upon in the contract with the customer.

After initial recognition, accounts receivable is measured at amaortized cost, which is the initizl amount minus any impairment
losses and adjusted for the amortization of any discounts or gremiums.

IFRS 9 Introduced @ new expected credit loss model for assessing impairment of accounts receivable. Entities are required 1o
recognize an allowance for expected credit losses, reflecting the patentlal loss due to credit risk, This approach replaces the
incurred loss model under IAS 39. A detailed deseription of the approach regarding credit |osses is presented in Chapter 8,
Recolvables.

Accounts receivable are removed from the balance sheet when the entity no longer has a contractual right to receive cash or
other financial assets. This typically oceurs when the receivable is collected, settled, or otherwise extinguished,

Liabilities, Liabllities represent obligations arising from past events, the settlement of which s expected to rasult in an outflow
ol resources embadying ecanomic benefits. In simpler terms, a liability represents a duty or obligation to transfer assets or
provide services in the future,

Allshility is recogmized in the financial statements when all of the following criteria are met:
¢ Thereis a present legal or constructive obligation due ta past events,
v [tis probable that an outflow ef resources embedying economic benefits will be required to settle the abligation.
= Theamaount of the obligation can be reliably meatured,

Liabilities sre measured st their best estimate of the amount required to settle the obligation at the end of the reporting period,
Thisincludes considering the time value of monay If material.

Contingent liabilities are disclosed in the notes to the finandial statements rather than recognized on the balance sheet. They are
potential obligations that may or may not become actual llabilities, depending on the occurrence or non-oecurrence of uncartain
future events. However, cantingent liabilities are disclosed unless the probability of an outflow of resources is remate,

IAS 37 requires that if an entity has an onerous contract (where the unavoidable costs of meeting the obligation exceed the
erpected economic benefits), a provisien should be recognized for the expected loss.

Offsetting. Financial assets and financial liabllities are offset, and the net amount is reported in the staterment of financial position
only when there is a legally enfarceable right to offset the recognized amounts and there is an intention to settle on a net basis
G to realize the assets and settle the liability simultaneously, Income and expense arg not offset in the statement of profitor loss
unless required or permitted by any accounting standard or interpretation and as explicitly disclesed in the Company's accounting
policies.

Reserves and provisions.
T'wo types of provisions for employee benefits are recorded i the company books.

*  According te Georglan legislation, employees have the right to annual vacatian; we accruefrecord Vacation Reserve.
Ihe caloulation of the Vacation Reserve s based on the rules stipulated in the Laber Code.

*  According to our Benus policy, employees have the right to shart-térm and lang-term incentives. We accrue Bonus

rescrves fuided b TETTTS rifles stipulated by our Bonus pollcy.
! Y kmm\_ p ¥ policy

_@.ﬁ‘b f7An accios following the principle of matching expenses to the periods In which they are
gvision Is recoghjzidyas an expense in the income statement when employees earn the right to

& e
s under employmen tracts, company rules, and current legislation.
EPAM Syslems

(Georgia)
“A\ 2\ 405418884

Hoth reserves are reco
Incurred, This maans
vacation or receive a

11
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s For empioyees are Mecogni wdl when all of the following criteria are met:

« Thore is@present abligatian (legal er constructive} due to past events (employee services),
s Eaymentofthe obligationls supected to resultin an outflow of resourtes {cash or other assets).
«  The smount of the obligation can be rellably measured,

= mrowision for employee vacation s measured at the present value of the expected future cash flows required to settle T.hE
o —=tion. The current value is calculated using a discount rate that reflects the time value of money. Changes in the provision
— corur due Lo various factors, including changes in leave accrual rates, changes in employment contracts, of changes in the
cceunt rate, Any changes in the provision are recognized in the income statement as employee benefit expenses in the period
when the change ccurs,

Revenue, The campany renders services in the sphere of software development and product engineering services, All customers
re other legal entities fram the EPAM Eroup. The services are provided based on contracts signed between parties.

The company employs two primary pricing madels: fixed-price and time and material. The flxad-price model is based on
predetermined costs calculated before project commencement, while the time and materials mode| is based on actual hours
worked, Hevenue is recognized when an entity satisfies a performance obligation by transferring control of a promised good or
service to the customer, At this moment, both parties sign the act of acceptance, and the company issues an invoice.

Also, in 2022, the company started a new project - educational services. We expect that this direction will be developed in the
future. Far the education services, the company has few educational programs and provides services in cooperation with the
university, For educational programs, we use a specific platform that allows the company to collect money from the customers
{students], monitor changes, and finalize the service rendering.

We offer an agreement for educational services — the public offer posted on the website, The company e cOgnizes revenue upon
the course's completion (the duration 15 fixed).

Expenses. IFRS follows the matching principle, which states that expenses should be recoprized in the income statement in the
same perlod they are incurred and when they contribute to earning revenue. This principle ensures that expenses are matched
with the revenues they help generate,

Expenses are recognized when all af the following criteria are met:
«  The costis incurred, or the liability to pay has been established (i.e., the economic outilow 15 probable].
s Theexpense is directly related to revente generation or praduction of goods or services.
¢ The amount of the expense can be reliably measured.

The company applles consistent accounting policies for recognizing expenses from one riéporting period to the next, This
consistency ensures comparability (n financial statements.

Amendments Lo IFRS and new pronauncements
[l  Mew standards and amendments — applicable 1 January 2022

The following standards and interpretations apply tor the first time ta financial reporting periods commencing on or after 1
lanuary 2022

Itey requirements Effective

date

Froperty, Plant and Equipmeni: The amendment to 1AS 16 Property, Plant and Equipment {PP&E) prohibits 1 January w22
Proceeds before intended use  an entity from dedueting fram the cast of an item of PPRE any proceeds
Amendmenis fo tAS 15 received from selling items produced while the entity is preparing the asset

for its Intended use. |t also clarifies that an entity is 'testing whether the

atsat is functioning properly’ when it assesses techn ical and physical

perfarmance of the asset. The financial performance of the asset is not

relevant to this assessment,

Entities must disciose separately the amounts ef proceeds and costs
emeemterglating 1o [Tems produced that are not an output of the entity’s crdinary
_,F_"-':f_‘{_a\-é.a'??

Reference to t dments were made to IFRS 3 Business Combinations to update 1 lanuary 2022

EPAM Systems

(Georgld) 12



S Seopai Ul & Hl:]am 5
B e o o ye=r ended December 31, 2022
Bl ameeres 3re = thousand Georgian Lari unless stated gtherwise)

2 -U'I
Key reguirements Effective
date

the references to the Conceplual Framework for Financial Reporting and to
add an exception for the recognition of liabllities and contingent liabilitles
within the scope of 145 37 Provisions, Contingent Linhilities and Contingent
Assets and Interpretation 21 Levies. The amendments also eonfirm that
contingent assets should not be recognised at the acquisition date,

———rt — Amendments 1o

Oe=rous Controcts — Costof The amendment ta |AS 37 clarifies that the direct costs of fulfilling a 1 January 2022
Feefilling a Controct contract include both the incremental costs of fulfilling the contract and an
Amendments to 1AS 37 allocation of other costs directly related ta fulfilling contracts. Before:

recognising 8 separate provision for an onerous contract, the entity
recopnises any impairment loss that has occurred on assets used in fulfilling
the contract.

Annual Improvements ta IFRS  The following improvements were finalised in May 2020; 1 January 2022

Srondards 20182020 :
. IFRS 9 Finoncial Instruments — clarifies which fees should be

included in the 10% test for derecognition of financial liabilities.

- IFRS 16 Legses—amendment of Hlustrative example 13 toremove the
iliustration of payments from the lessor relating to leasehold
improvements, ta remove any confuslon about the treatment of
|ease incentives.

« IFRS 1 First-time Adoption of International Financial Reporting
Stondards — allows entities that have measured their assets and
liabilities at carrying amounts recorded in their parent’s books to also
measure any cumulative translation differences using the amounts
reported by the parent. This amendment will also apply te associates
and joint ventures that have taken the same |FRS 1 exemption,

«  |AS 41 Agriculture — removal of the requirement for entities 1o
exclude cash flows for taxation when measuring fair value under [AS
41, This amendment is intended to align with the requirement in the
standard to discount cash flows on a post-lax basis.

i)  Forthcoming requirements

The following standards and interpretations had been issued but were not randatory for annual reporting periods ending on 31
December 2022:

Key requirements ! _ Effective date

IFRS 17 Insurance Controcts IFRS 17 was issued in May 2017 as replacement for IFRS 4 Insurance 1 lanuary 2023
Cortracts. it requires a current measurement model where estimates are  {deferred from 1
reimeasured in each reporting period. Contracts are measured using the January 2021)
building blocks of:

discounted prabability-weighted cash flows
an explicit risk adjustment, and

a contractual service margin (CSM) representing the unearned profit of the
contract which is recognised as revenue over the caverage period,

The standard allows a choice between recognising changes in discount
rates either in the statement of profit or loss or directly in other
rehensive income, The choice is likely to reflect how insurers account

liability for the ing coverage for short duration contracts, which are
E FA itten b ife insurers.
fGTfF ey
Qia) 13
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Effective date

Key requirements

Theri is a modification of the general measurement model called the
"wariable fee approach’ for certain contracts written by life insurers whf‘e;e
palicyholders share in the returns from underlying items, When applying
the variable fee approach, the entity’s share of the falr value changes of
the underlying iterns is Included in the CSM. The results of insurers using
this model are therefore likely to ke |ess valatile than under the general
madel

The new rules will affect the financial statements and key performance
indicatars of all entities that issue insurance contracks or investment
eontracts with discretionary participation features.

Targeted amendments made In July 2020 aimed to ease Lhe
implementation of the standard by reducing implementation costs and
making it easier far entities to explain the results from applying IFRS 17 to
investors and others, The amendments also deforred the application date
of IFRS 17 to 1 January 2023,

Further amendments made in December 2021 added a transition option
that permits an entity 10 apply an optional classification overlay in the
cumparétiw: period(s) presented on initial application of IFRS 17. The
classification overlay applies to all financial assets, including those held in
respect of activities not connected to contracts within the scope of IFRSY7.
|z allows those assets to be classified in the comparative period{s) in a way
that allgns with how the entity expects those assets to be classified on
initizl application of IFRS 8. The classification can be applied on an
Instrument-by-instrument basls.

Classification  of Liabifities o5 The narrow-scope amendments to [AS 1 Presentabion af Fingneigl 1 January 2023
Cureent er  MNon-current  — Stotements clarify that liabilities are clussitied as either current or non- (deferred from 1
Amendments ta lAS 1 current, depending on the rights that cxist at the end af the reporting  January 2022}

period, Classification is unaffected by the entity's expactations or events

after the reporting date (e.g. the receipt of a waver or 4 breach of

covenant), The amendments also clarify what IAS 1 means when i1 refers

o the 'settlement’ of a liabllity,

Tha amendeents could affect the classification of liabilities, particularly
for entities that previously considered management’s intentions to
detarmine classification and fer soma liabilities that can be converted inta
aruity.

They must be applied ratrospectively in accordance with the normal
requiremants in |AS B Accounting Poficies, Chonges In Accounting
Estimates gnd Errors,

* Since approving these amendments, the 1ASE has ssued an exposure
draft propasing further changes and the deferral of the amendments until
al least 1 Jafuary 2024,

Dispiosure of Accounting Policies The|ASBE smended IAS 1 to require entities to disclose thelr material rather 1 January 2023
Amendments ta 145 1 and IFRS  than their significont accounting policies, The amendments define what is
fractice Statement 2 "material accounting palicy information’ and explain how to identfy when
accounting policy Information s materlal, They further clarify that
immaterial accaunting palicy infermation daes not need Lo be disclosed.
if it is disciased, It should not obscure material 2ccounting informatian.

To suppert this amendment, the 1ASE alko amended [FRS Practice
starement 2 Meking Materiality Judgements to provide guldance on how
ly the cancept of materiality to accounting policy discinsures.
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Key requirements

There s a modification of the peneral mieasurement model calied the
tyariable fee approach’ far certain contracts written by life insurers whiere
policyholders share in the returns from underlying items. When applying
the variable fee approach, the entity's share of the fair value changes of
the underlying items is included in the C5M. The results of insurers using
this model are therefore likely to be |ass volatile than under the general

maodel,

The new rules will affect the financlal statemeants and key perfarmance
indicatars of all entitias that {ssue jnsurance contracts of investmeant
contracts with discretionary participation features.

Targeted amendments made |n July 2020 aimed to ease the
implementation of the standard by reducing implementation costs and
making it easier for entities to explain the results from applying IFR5 17 10
invastors and others. The amendments also deferred the application date
af IFRS 17 to 1 January 2023.

Further amendments made in December 2021 added a transition option
that permits an entity to apply an optional classification averlay in the
comparative period(s) presented on initial application of [FRS 17. The
classHication overlay applies toall financial assets, including those held in
respect of activit/es not connected to cantracts within the scope of IFR517.
it allows those assets to be rlassified In the comparative period(s) in a way
that aligns with how the entity expects thase assets to be classified on
initial application of IFRS 9, The claseification can be applied on an
instrument-by-instrumerit basls.

The rarraw-scope amendments 10 IAS 1 Presentation of Financial
Statements clarify that liabilities are classified as either current ar non-
current, depending on the rights that exist at the end of the reporting
period. Classification is unaffected by the entity s expectations or events
after the reporting date (8.8 the receipt of a waver or 4 breach of
covenant), The amendments also clarify what 1AS 1 means when It refers
10 the ‘settlement’ of a liability.

The amendments could affect the classification of lfabitities, particularty
for entitjies that previously considered management's intentions to
determine classification and for some liabilities that can be converted into

equity.

They must be applied retrospectively in accordance with the normal
requirements in A5 8 Aceounting Policles, Changes In Accounting
Estimates and Frrors.

* Since approving these amendments, the |ASB has Issued an exposure
draft proposing further changes and the deferral of the amendments until
at least 1 January 2024,

The INSE amended 1AS 1 to require entities to disclose thelr materigl rather
than thelr significant accounting policies. The amendments define what |s
‘material accounting policy infarmation’ and explain how to identify when
accounting policy information {s material, They further dlarlfy that
immaterial accounting policy infarmation does nat rieed to be disclosed.
it is disclosed, it should not chsture material accounting information.

To support this amendment, the ASB alsa amended IFRS Practice
statement 2 Maoking Materiality Judgements to provide guldance on how
Iy the concept of materiality to accounting palicy disclosures.

Effective date

1 January 2023
{deferred from 1
January 2022} *

1 January 2023
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other Total
equipment devices

EASSCTs 3,212 116 25 - - 3,353
Beseeciation charge — (4959} {1} - B - {500}
Carrying amount a1 31-Dec-21 2,713 115 25 . - 2,853
Crst at 31-Dec-21 3,212 116 ; 25 ; ; 3,353
ac-umulated depreciation 31-Oec-21 (499] (1) - = - b
Carrying amount at 31-Dec-21 2,713 115 25 - # 2,853
Additions 5,565 107 442 i3 3 6,155
_EJEpEi@T.lon charge [2,418) (24) (52} {3 3 (2,504)
Carrying amount at 31-De c-22 5,860 198 408 30 B 6,504
Cost at 31-Dec-22 8777 223 A67 33 8 9,508

_ Accumulated depreciation 31-Dec-22 [2,917) [25) (59) 3 - 3,004)

_C_alrrving amount ot 31-Dec-22 5,860 198 408 30 8 6,504

G. RIGHT OF USE ASSETS AND FINAMCIAL LEASE LIABILITI ES

The campany leases office premises for the period of 5 years. 6.7% Annual Weighted Average Interest Hates on Commercial
panks? Loans wereapplied for the finanrial lease lizbilities of premises. Lease agreements do not imply any conditions [covenants]
other than the protection of ownership rights in the leased assets held by the lesses, Leased asscts <2 nnot be used as collateral

far lgans

Figures presented in financial position:

31-Dec-22 31-Dec-21
Rights of use assels:
Office space 4,667 3,040
5T i 4,661 3,000
Lease llabilities:
current proportion of lang-term lease 740 586
Long-Term Leadse 3,510 2,469
Total 4,250 3,05 5_
Year ended Year ended
Expenses presented in statement of comprehensive income 31-Dec-22 31-Dec-21
Depreciation of right of use asset:
Bullding: Depreciation and amortization expense 1,143 276
_ Interest £XpeNse, Presented in Financial income/(expense), net 277 84
Total == = 1,420 360

i arer
8yst

(@ il
xR s et
405 $
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S a= mooash related changes in lease liabllities: 2022 a0
3,055 -
Sl on January 1
Noe-oash cnan a5
Eaditions {grlgln.—manj 2,770 3,318
imrerast accruals 277 84
s#act of foreign-exchange rate fluctuations (621} {25}
Cash mavemenis:
Interest payments (277 (B3}
_ Fepaid principal . (954} |236)
At December 31 == 4,250 3,055

The Company’s leasc arrangements are denominated in US dollars, The maturity analysis in the nominal currency is as fallows:

Asat31 December 2022;

_In thousand USD Amount of payable under finance leases Future finance charges
Year 1 441 g2
Year 2 471 52
Year 3 S04 20
Year 4 1B - 2
Years : -
_ Total lease liabilivies 1434 152

As at 31 December 2021

In thousand USD Amaunt of payable under finance leases Future finance charges
Year 1 189 57
Yoar 2 202 a4
Year 3 216 30
Year 4 231 15
Yearn, 101 kR
Total lease liabilitles 940 148

Ewpenses refated to short-term leases and leases of low-value assets that are not accounted for as leases are included in Rent
and Utility expenses in the statement of comprehensive income at 513 and 147 GELin 2022 and 2021, respectively.

7. RECEIVABLES
7.1 Trade and other receivables

EPAM Systems {Georgia) has international company status and recaives its primary revenue from putside Georgia fram ather
EPAM group companies.

31-Dec-22 31-Dec-21 01-Jan-21

Trade receivables 16,970 6,217 -
_ Other receivables 484 52 =
Total 17,454 6,269 -

credit losses on trade receivables have been estimated a: 40 GEL [2021: 20 GEL). To calculate the provision for accounts
recoivable from companies associated with the EPAM group, the Company uses the credit risk of the EPAM group as tho reserve
rate. Credit risk is caleulated as the difference between the weighted average Interest rate on loans according to the reporting of
EPAM Systems INC. as of the last reporting date published on the company's website 10 the sectlon for Investors
l'n_t_tu_s:Mtwesmrg_ega_mﬂ;qmﬂgvgm_r;&g;mg;] and the yield on L5, Treasury securities for 12 months as of the reporting
date according o the official website of the U.5. Treasury Ehrtps:j',e‘www,treasurv.gnv,.iresaurca-center,‘data{hart-
center/interest-rates ], The interest rate received is adjusted based an the expected maturity of the recelvable [for example, if
the recelved raleis 3% and the pxpected maturity is 90 days, the following reserve rate is applied; 3% X 90 days / 365 days).

fue ta the immateriaiity of Cradit lossgs estimation, these transactigns have not been reflected in the Financial Statement far
the year 2022, Estimated cred '_'ésterls_aiﬁ'm.E PAM intergroup recejvables.

P i L3 Jen T My,
o T
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72 Prepayments

S-amayments represent amaounts prepaid tQ Georgian and foreign vendors for goods

+he and of the corresponding reporting period.

8. CASH AND CASH EQUIVALENTS

and services not yet deliv ered/accepted at

31-Dec-22 31-Dec-21 01-Jan-21
Cash at bank in Georgian Larl 71 117 11
_ Cash at bank in foreign currencles {essentially —in US dollars) 145,211 5,761 1,168
Total 145,282 5,879 1,179
9. BORROWINGS
- 31-Dec22  31-Dec2l  Ol-an-21
EPAM Systems Cyprus - 9,138 34932
Interast payable ] 2 3
Total 9 9,140 3,935
Borrowings are from 2 related party —an entity under common control,
Cash and non-cash related changes: 2022 2021
Borrowings and interest payable on January 1 9,140 3,935
Cosh movements:
Loans recelved 53,635 f,322
Principal paid (58,131) (624)
interest paid {733) (97)
Mon-cash changes
fnterest expense 757 96
Exchange rate effect {4,653) (494)
Borrowings and interast payable on December 31 g 5,140
10. TRADE AND OTHER PAYABLES
N = 31-Dec-22 31-Dec-21 01-Jan-21
Trade payables 214 375 8
Advances received 812 - -
accrurd payailes to the state pension fund 182 a1 -
_Other payables 4 a L
Total I 1,212 466 61
11. PAYABLES TO EMPLOYEES
- 31-Dec-22 31-Dec-21 D1-Jan-21
Salaries and wages payable 38,198 3,465 -
Bonuses accrued 22,747 = -
Vacation reserve 14,478 1,043 -
_Dther 654 . .
Total e 74,017 4,508 .
EFAM Systems
{Georgia) 17
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IE EEVENUE: STRUCTURE, AN ALYSIS
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@S reserve EEcCrued in the relevant year by the Com pany's Bonus palicy. Vaca
p s sowars employees 85 of the and of the year by the Labor Code of Georgia.

. senders services in the sphere of software development and product
from the EPAM group. The agreements are in the farm of short-term,

tion resarve reflects the Co pnpany’s vocation

engineering services. All customers are ather
annual contracts on the rendering of services.

o et Below It the nominal USD ameunts and translated GEL equlvalents of the agreements for 2022 and 2021,
Ag=zements for 2022:
Counterparty Amount in Amount in Billable hours
thousand GEL thousand USD
Comnpetentum-USA LTD [CTUS) 461 166 3,606
Consultora de Telecomunicaciones Optiva Media 5.L. 28 10 232
Continuum Innovation LLE (EOUS) 1,087 izl 8,354
Fenaking FZ-LLC (EMAE) 1,354 490 16,706
TPAM DX US (Daltix) (ESDX) 3,1B5 1,147 1,048
EPAM Systams (Hong Kong) Limited {ESHEK) 3,594 1229 39,631
CPAM Systems (Ireland) Limited {ESIR) 6,971 2,481 57,696
EPAM Systems (Suzhou) Co (DXSZ) 121 43 B20
EPAM Systerms (SWITZERLAND) GMEH {ESCH} 5,209 1,838 40,402
EPAM Systems ApS 27 10 456
EFAM Systermns Belarus {ESBY) 320 119 2470
EPAM Systems Belgium [ESRE) 9,707 3,430 87,511
EPAM Systems Canada; LTD (ESCA) 2,049 731 18,274
EPAM Systems France (ESFR) 3,854 1,371 30,465
EPAM Systems FZ-LLC DUBAI BRANCH (EAEZ) 5,437 1,527 39,336
EPAM systems GmbH Franklinstrasse, frankfurt am main,
648G, :;::rrnan-,f (ESDE) 22,986 8,175 204 378
EPAM Systems Italy 400 141 10,410
EPAM Systems Kazakhstan (EXZ5) 560 202 4,695
ERAM Systems Kit (Hungary) (ESHLU) 678 246 928
ErAN Systerns Limited {United Kingdom) (ESUR) 50,553 17,820 494,988
EPAM Systems Netherlands BV, - Italian branch (ESIT}) 693 244 10,410
EPAM Systermns Netherlands BV, [ESNL) 31,014 10,968 281,232
EPAM Systems Nordic AR Sweden (ESSE) 8,005 2,804 59,653
EPAM Systems Pte Ltd (Singapore) (E55G) 694 246 4,829
EPAM Systerns Russia J01 237 9,449
EPAM Systerns Spain 5L (ESES) 1,174 422 9,374
EPAM Systems Uzbekistan 36 13 372
ERAM Systems, Inc (Newtown, Pennsylvania, LISA) (EINC) 355,025 124,302 2,811,930
lust-Bi B, [JBNL) 2124 g1 1,724
PolSource US 40 15 408
ShareKnowledge Inc 518 185 154
test [0 GmbH (LODE) 30 11 205
test 10 Inc [1GUS) 635 226 7291
517,370 181,711 4,269,442
Agreements for 2021
——— Amount in Amount in Billable
thousand GEL thousand USD hours
Continuum Innovation LLC (COUS) 218 it 1,086
FRAM Consulting B.V. (The Netherlands) 1,305 413 10,587
EPAM Systems {Hong Kong) Lirgieet 1,186 380 7,605
EPAM Systems (lreland) Lim 330 106 2,035
EPAM Systems (SWITZERKA 430 136 3,781
EPAM Systems Belgium A8 15 440

18
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A7 a0E
c5AM Systems Canada, LTD (ESCA) prd T st
=o.aM Systems France (ESF R} i
719 230 4,896
EPAM Systems FZ-LLC DUBAI BRAMCH lEAEZ]
Pt systems GmbH Frankllnstrasse; frankfurt am main, 60488, 1.478 A66 10,838
Garmany [ESDE)
o Ana Systems Limited (United Kingdom) (ESUK) 4,047 1,287 36,735
£raM Systems Netherlands B\, - Italian branch (ESIT) 22 7 134
EPAM Systems Netherlands B.V, [FSML) 927 205 10,523
SpAM Systems Nordic AB sweden (ESSE) 781 249 6,085
ERAM Systems Ple Lid 1&ingapore) (ESSG) 110 15 880
ERAM Systems Russia 568 182 6,509
EDAM Systems, Ine {Newtown, pennsylvania, USA) [EINC) 22,419 7120 - 177,997
shareknowledge inc 4 A5 45
Lest 10 Ing [1KUS) 23 8 370
35,005 11,124 282,008
13, EMPLOYEE BENEFITS
Fmployee benefit expenses re ported comprise the following:
year ended Year ended
31-Dec-22 31-Dec-21
Salaries and wages 303,191 22,277
Ranuses 43,982 4,011
_ Vacauon accruals and misEiIam saus charges (including state sension fund charge 5} 51,646 2087
Total N 398,819 29,275
14, OTHER EXPENSES
Year ended Year ended
31-Dec-21 31-Dec-21
Aeeommodation & event EXpENSES 1,612 -
s expensed 1,018 309
Office expenses 318 41
communication and internet EXpenses 134 2
Business Trip Expenses 125 11
Marketing expenses 120 =
_Olher - 273 36
_Total _ 3,605 400

—

15. RELATED PARTIES TRANSACTIONS

Related party transactions are summarized as follows!

Entities under commaon cantrol

A ———

limmediate or intermediary parent

companies

2021 2022 2021 2022

Interist expenses (26) {728} .
Other - - - (480)
Purchases e b (301 {229} -

208 D08 g

Revenues = 162,341 22,419 152,083
Grand Total 161,384 22,419 351,603
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16 RISKS

161 Risk description

Sor management team, on 2 corparate level, has puiit and continuously improved our culture of _r'lslr: :'awareness. Hence, EPAM
~parales al an appropriate level of risk when exacuting our pusiness objectives. Our st enterprase risk ma_magement prug;arn
~alves a eross-functional team 10 idantify and prioritize reitigating risks facing the Company. This process s alsa supperted by
sha regular work of our corporate internal audit, compliance, and legal functionsat EFAM.

Seapolitical situgtion.

SPAN §5 actjvely manitoring and enhancing the security of our people and the stability of our infrastructure, including
—smmunications, physical assets, energy supply, and internet avallability. We continue to gxecute our pusiness continuity plans
n response (o developments.as they ceecur and to protect the safety of our persannel and address petential Impacts to our
dellvary infrastructure, We have not experlenced any material interruptians in our infrastructure, utility supply, or Internet
cammectivity needed to support our customers, We have Implemented sdditinnal contingency plans 1o relocate work and/or
mersgnnel ta other geographies within our global foatprint and add new locations as appropriate. Increased operations, Service
selivery, and hiring in existing or new geographles, including in more developed economies, afe likely to Increase our expenses,
gspecally compensation expenses far technology professionals in those markets, which could reduce the prafitability of our
susieess, Our business continuity plans are designed to address kKnown contingency scanarios 10 ensure that we have adeguate
arocesses and practices in place to protect the safety of our people and to nandle potential impacts to aur delivery capabilities.
Our erisis management procedures, business eontinuity plans, and disaster recovery capabilities may not be effective at
preventing or mitigating the effects of prolonged or multiple crises, su ch as civil unrest, military conflict, energy instability, anda
pandemic in a concentrated geographic area or various geographies. The current avents in the regions whera we operate and
where we darive 3 significant amount of aur busiriess pose security ricks to our people, our facilities, our operations, and
(nirastructure, such as utllities and network services, and the further disruption of any or all of them could materially adversely
affect our operations and financial results; cause additional valatility In the price af aur stock, and reduce our profitahility. We
have no way to predict the progress or outcome of the military action in Ukraine ar its impacts in Russia, Belarus, or the region
wacause the conflict and government reactions are rapidly changing and beyond our conirol whether in these countrias or in
athare [n which we cperate, prolonged civil unrest, political instability or uncertainty, military activities, broad-based sanctions
ar eountersanctions, should they continue for the long term or escalate, could reguire us to rebalance our geographic
concentrations further, and could have 3 material adverse effect on our personnel, operations, financial results, and business
autlook, Risks related to COVID-19 Our results of operations have been adversely affected and cauld, in the future, be materially
adversely affected by the COVID-19 pandemic. The COVID-19 pandemic has contributed to significant wolatility in the price of our
comman stock, created uncertainty in customer demand for and ability to supaly our serviges, and caused widespread economic
disruption, The extent 1o which the coronavirus pandemic will cantinue to impact aur business, operations, and financial results
will depend on numerous ynknown factors thatwe may he unable to predict securately, Those factors include the impact of the
sandemic on economic activity, supply chalns, and inflation; any interventions or gavernment measures intended to mitigate
financial and supply disruptions; our abtiity to sell and provide our products, services, and solutions, including as @ result of travel
restrictions and personnel availabillty; and bankruptcy or other insolvency procedures among OUr CUstOMErs ar suppliers. Broad
disruptions in our custarners’ markets have disrupted and could continue 1o disrupt the demand for our products, Services, and
sslutions and result in, ameng other things, termination of customer contracts, delays or interruptions in the perfarmance of
contracts, losses of revenues, reduced profitabdility, and an increase in bad debt expense. Remote wo rking arrangements increase
information security, cyber security, and canmectivity vulnerabllities. New coronavirus variants could affect our ability to deliver
seryices to our customers because of an outbreak of [liness among our employees, our cu stomers' employees, or at a facility, Ta
tho extent the COVID-19 pandemic adversely afiects our business and financial results, it may also have the effect of heightening
many of the ather risks dascribed In this section of this Annual Report on Form 10:K for the year ended December 31, 2022, each
of which could materially adversely affect our business, financial condition, results of operations and/or stock price,

Galng Concern Assumption,

The financial statements are prepared assumning the entity will continue its operations for the foreseeable future, In 2022, the
company experienced significant growth, which required additional efforts fram the management side. We could accept and
avercame all the challenges and difficulties of fast growth. Meanwhile, we think 2022 was the pick growin, and we plan to keep
the 2022 indicater and malntain the achieved level,

Fingncial Instrument Risks.

IFRS 9, "Fipancial Instruments,” introduces principles for classifying and measuring financial assets and liabilities, including
assessing credit risk. Credit risk assessment and calculation are presented in note 7.1 of the report.

o
d changes in fair
ok nt. Market

Market fluctuati
appropriate val

can introduce valuation risks, This is the mast common type of risk associated with
ofers to the potential for the fair value of an asset or liability 1o fluctuate due to
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e

- market conditions. These changes could be related to interest rates, exchange
Ahen assets or labilities are revalued ta fair values, markat risk can result in gains o losse
= =k Liguidicy risk g when an assetor
e ket liliquid assels may have fair values that are difficult to

c2m load to valuation uncertainty and potential lpsses when fair value is us

|

=]
;|

Foregn Exchunge {Currency) Risk.

campany operates [n multiple currancies andis therefore

liability eannat be cqld or settled at its fair value due to a
deterrnine or may require significant
ad for reporting purposes.

-gpam>

rates, commodity prices, of ather
5 e alseshould consider the

lack of buyers or sellers
discounts to be applied,

exposed to foreign exchange risk. The Company is primarily exposed

- fictuations against US dollar as most of its financial assets and fiabilities are denominated in US dollars:
31-Dec-22 31-Dec-21 0i-Jan-21
GEL usb EUR GEL uso EUR GEL UsD EUR
fFinancial assets x
Tr=da receivables - 16,870 - 437 15,780 = = = -
Cashand cash eguivalents 71 145,205 b 117 5,762 - 11 1,168
TL!EII financial assets 71 162,175 (<] 554 21,542 - 11 1,168
Financial liabllities
Leasa liabilities 4,250 - - 3,055 - - - =
Borrawings - g - - 9,140 B 3,935 -
Total financial liabilities - 4259 . : 12,195 - - 3Es -
- — et e |' -
 Currency position 71 157,916 6 554 9,347 ST

Tha sansitlvity analysis for a 10 percent change in the exchange rates of GEL v& USD and GEL vs EUR

31-Dec-22

0 is as follows:

31-Dec-21

Impact on

" [a4] on Iis
prafit or loss PREt R Y

Impact an
profit ar lass

impact on equity

Us Dollar strengthening by 10% (15,792) -
U5 Dollar weakening by 10% 15,792 e
EUR strengthening by 10% {1} .
FLIH weakening by 10% i .

(235) %
935 -

impairment {Credit] Risks,

The Cormpany owns assets subject to impairment risks: equipment, inventary,
impairment by applying the following methods: expected cash flows,

lease, etc. We regularly test our assets for
market values, or other refevant facrars.

Suppose wewitness significant declinesin the market value of certain assets, changes in economic conditions, or adverse changes

in asset perfarmance. In thal case, we recd gnize the impairment for 2spe cific graup of assats.

gased on the results of impairment tests, we calculate the recoverable amount for each asset or asset

Jmount is the highar of an asset’s fair vaiue, less costs to sell, and its value (nuse.

Al the results, including any impalrment losses,

sesats Uhat have been impaired and the amount of impairment losses.

The Company's maximum exposure o credit risk by ¢lass.of finarcial assets is as follows:

group, The recoverable

are recognized during the reporting period, This shisuld Include details of any

< 31-Dec-22 31-Dec-21 ﬂl—Jn’n-?_l
Financial Asscts
Trade recewvables 16,970 6,217
Cash and eash equiivalents 145,282 5,879 1,179
TJotalcreitrisk 162,252 12,096 1,179

Gusiness ricks and Revenue recognition risks.

The company is-ong
business and rev

E-rhe-biggest praduction centers within the EPAM group; cansequently, the company
:_é‘gf?j}_fppr-ﬂsks 15 those risks fall on the delivery centers within the EPAM group (who

is less prong to
deal directly with
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Begudatory ond Compliance RISKs.
S camzany s subject to @ wide range of laws and regulations at the local, national, and international levels, These faws Cover
Sl .!"Epr:lrting. data privacy, gnvironmental protection, labor practices, product safety, and move.

o= company provides accurate and transparent financial reporting, a fundamental aspect of regulatory cumphanc;_:. Maon-
- obiance with accounting standards (e.g., IFRS] can result in financial penalties, restatements, and Ioss of Investor confidentce.

wee the Increasing Importance of data, the company manitors and follows data protection laws (e.g,, GDPR, HIPAA} and
—miements robust cybersecurity measures to protect sensitive infarmation.

camaliance with Antl-Money Laundering {AML) regulations is essential for preventing money laundering activities within the
company

The campany ensures compliance with labor laws, Including minimum wage, working hours, and workplace safety, health
regulations; it is vital to maintain good employee relations and prevent workplace accldents or health hazards and subseguent
egal actions,

The campany wWorks with third-party vendors, suppliers, and partners, Before accepting 8 new counterparty, the company ensures
+hat these third parties also camply with relevant regulations, as the orga nization can be liable for their non-compliance.

The regulatory landscape is not sratic, and regulations can change frequently. The company stays updated and adapts its
processes and practices Lo comply with new ar amended rules.

Favironmental and Sustainability Risks.

limate Change Risk. This includes climate chiange's potentlal financial and operational impacts, su ch as extreme weather events,
rising sea levels, and changing weather patterns. The campany may face transition risks {poticy and market-driven changes)
because of climate change risks.

The company assesses its environmental footprint, including energy consumption, water use, wasie generation, and emissians.
Regulatory changes and public awareness can fead 10 increased scrutiny and potential liabilities.

(rganizations can face reputational damage if perceived as environmentally irrespansible or unsustainable. Consumer
preferences are increasingly shifting towards eco-friendly and socially responsible products and services.

Ricks related to ethical and social responsibility, Including labor practices, human rights, and community engagement, Failuresin
these areas can lead to attritions, protests, and legal actions.

Cybersecurity Risks.

Oue Lo the company's activity specifics, it is prone to risks related to data breaches, system vulnerabilities, and patential financial
impacts, such as described balow.

Cyberattacks:

o ttalware: Malicious softwarg, such as viruses, ransomware, and spyware, can infect computer systems and dlsrupt
operations or steal sensitive information.

s Phishing: Cybercriminals use fraudulent emails or messages to trick individuals into revealing confide ntial information,
such as login credentials or financial detalls.

« Distributed Denial of Service (DDoSk: Attackers overwhelm a network or website with a flaod of traffic, rendering i
unavaitable to users.

o Aduanced Persistent Threats |APTs): Sophisticated and targeted attacks by well-funded adversaries 2iming 1@ infiltrate
and compromise systems overa lang period.

o Zero-Day Exploits: Attackers explait vulnerabilitizs in software or hardware that are unknown to the vendar and,
therefare, unpatched.

Insider Threats. Employees or trusted Individuals with access to sonsitive data or systems may intentionally or unintentionally
compromise security.

[iata Breaches - unauthorized access ar disclosure of sensitive or confide ntial data, including customer information, Intellectual
property, and financlal records. Data hreaches can lead to regulatory fines, legal actions, reputational damage, and financial
losses,

|dentity Theit and Fraud. Th

mﬁmﬁiﬁ!ﬁ({matinn can lead ta ldentity theft and fraudulent activities, including financial
fraud, account takeovers, o

aud. 2
i

Wenk Securlty Controls fna qgsﬁfe security m 5, inpluding weak passwords, tack of encryption, and unpatched software,
can create vulnerabiliti t cvtg@r&fl nals can it.
GEG; s;em -
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ey A i i e | ‘an ar perfarmin sctions tnat
S Srgneerng Manipuiation of individuals or employees into revealing sensitive information or B &

e o —am = T T4 |
e =F NS aT) Risks. ALTackers can exploit vulnerabilities in connected devices and systems to gain access to nEWOTkS
o

e Sty RiskS. STOFNg dats and applications in the cloud introduces security challenges, including misconfipured settings,

s Sraaches and complignce 155U85.

o e sty Talpnt Shortage. The shortage of skilled cybersecurity professionals can ma ke it difficult for grganizations 10 defend
s svolving threals effectively.

Fick management

Ser manazement team has built and continupusly improves our culture of risk awareness, S0 the campany operates at an
socecorizie level of risk when executing our busingss ohijectives, Qur robust enterprise risk management program inyolves a
~~tignal team to identify.and prioritize mitigating risks facing the Company. This process is alsa supparted by the regular
o internal audit, compliance, and legal functions at EPAM group.

The company implements compliance programs and risk management processes 1o effectively manage risks in all directions
bed and mentioned in the report.

nese programs include the following points.
«  Conducting regular risk ass essments Lo identify areas of non-campliance.
« Devaloping and implementing campllance policies and procedures.
«  Providing training and awareness progrs mis for employees.
«  Eetablishing monitoring and reporting mechanisms.
« Engaging legal and comaliance experts to interpret and navigate complex regulations.

+  Establishing a culwre of compliance within the organization, emphasizing the importance of following rules and
regulations,

17, EVENTS AFTER REPORTING PERLOD
The fiscal year ending 2022, the company did not declare or pay any dividends to its shareholders.

This daclsion was made after carefully considering various factors, including the company's financial performance, capital
allocation priorities, and ctratepic growth initiatives, Wwhile we understand the importance of dividends to our shareholders, our
primary focus during this perind has been on reinvesting in the business to support long-term walue creation and sustained
growth,

\We want to emphasize that the absence aof dividends in 2022 does not reflect a permanent shift in our dividend policy, The Board
of Directors and management remain dedicated to delivering value to our sharchalders, and we anticipate dividend payments in
the upcoming periods as conditions warrant,

Ng other events after the reporting date aolerr ad In the period fram the reporting date till the signing date of this & port.

18. CONTINGENT LIABILITIES

The company has evaluated its financial position and contingencies by Interna tional Financial Reporting srandards |AS 37 and has
determined that there are no mate al contingency liabilities as of December 31, 2022,

19, GOING CONCERN

Theee financial statements have been prepared by management on the assumption that the Cormpany will continue its business
activity in the ordinary course, which Implies the realization of assets and discharge of Its liabilities in the ordinary course of
business. In making this judgment, Managerment cansidered the Compa ny's financial positian, current intentions, profitability of
pperations, 4nd sCeess to financial resources and analyzed the impact af the situation in the financial markets on the ape ratians
of the Company.

On 31 Decernber 2022, the Co f,_é% Uimh cash to cover all current liahilities.
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<gpam>

Wl ammounts are in thousand Georgian Lari unless stated otherwise)
e -

Lpsdiy ratio

fe=n [ Current liabilities
=+ +Receivables) f Current Habiiities

cosrent assets [ Current [habilities

0. TAXES AND OTHER OBLIGATORY PAYMENTS

31-Dec-22 31-Dec-21 1-dan-21
18 0.3 0.3
2.1 0.7 0.3
2.1 o7 03

temen 1 January 2017, Georgia has switched to a new CIT system. The new system represe nts adopting the Estonian model of CIT
<o tre Georglan tax system, Assuch, retained profits are no longer taxable until they are distributed. The new regime is not almed
2= exempt the profits fram taxation but is designed to defer the taxation mom ent. Consequently, the company taxes the grossed-

o value of the following transactions:
«  Profit distribution,
«  Costsincurred not related to econamic activity,
«  Free of charge distributions,

«  Overlimit representative expenses.

according to the company's international status (order 2282, article 23 of the Georglan tax cade), we apply the reduged tax rate

for COIT — 5%,

[T arising from the payment of dividends is accounted for as a liability and expense in the periad in which dividends are declared,
regardless of the actual payment date or the pericd for which the dividends are paid.

Alsa, due to its international status, the company applies a reduced tax rate of 5% for the personnel individual tax far employees,

and the company is exempted from property {except for land) @x.

An 1 January 2019, the Georgia "On Funded Pension” law entered into force.

According to the Scheme, the pensien payment started on the st of January 2019 and applies ta employees’ gross salary in

accardance with specific conditions prescribed under the law,

Contributions are made in the following manner:

«  Anemployee contributes 2% af their gross salary to the scheme through an electronic system upon payment of the

compensatiarn.

«  Anemployer contributes 2% of the employee’s gross salary to

»  State contributes:

the Scheme in their name 10 the Scheme.

& 2% of the salary if the employee's annual incame is « GEL 24,000 ar

o 1% if GEL 24,000 < annual income < GEL 60,000;

Type of accrued tax or penalty et ol prniten

2020 2021 2022
1587 - - =
17-Other penalties - - 5
1-MAT 11 B2E 2,811
7-Fucise tax - - 5
41-Land tax - . *
45-Customs VAT - (62 {151)
A7-Excise tax on cUstoms = 4 =
A9-import tax B - -
BO-Other [payment) 132 818 15,549
7-CIT - {2 {264
8-pIT i (131) (1,532 {19,764)
Penalties : = ;
Total 11 48 (1,818)
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Management report = Businass overview 2022
1, The scale and complexity of the activities

1.1. Analysis of the development, outcomes, and condition of the activities of an entity.

EPAM Systems Georgia LLC (the “Company”) is a limited liability campany established In Georgia in
Dict 2020 per Georgian regulatiaons.

The Company, a directly and wholly-owned subsidiary of EPAM Systems Inc., 1S headgquartered in
rilisi. The Company is engaged in the development of applications and software products. The
Company employed approximately 5,068 personnel as of December 31, 2022, Its IT professionals
provide IT services for the third-party clients of EPAM Client Management Centres. The personnel has
been significantly increasing compared with the year 2021; the main reasaon faor this increase is the
amount of relocated people from Russia, Belarus, and Ukraine reglon during the 2022 year.

The Company's principal business activities are within Georgia. The Company provides digital platform
engineering and software development services 1o clients worldwide, primarily in North America,
Europe, Asia, and Australia: As part of the EPAM group, the company focuses on building long-term
partnerships with clients in financial services, travel and consumer, software and hi-tech, business
information and media, life sciences and healthcare, and emerging industries. Locally, the Company
accumulated high-qualified specialists in Georgia and set up a production center that can fulfill targets
spt by the EPAM group.

5o, describing the pperating environment, we should consider both local and global indicators and
frends.

Georgia displays specific characteristics of an emerging market, including high interest rates and
uncertain Georgian tax legislation, subject to varying interpretations and frequent changes. In 2022,
we observed the consistent strengthening of the national currency — Georgian lari.

Georgia has a relatively stable political situation and liberal market economy with low taxes and
regulations, especially for IT companies, The future economic direction of Georgia is mainly dependent
uapon the effectiveness of the government's economic, financial, and monetary measures, together
with tax, legal, regulatory, and political developments.

In March 2020, the World Health Organization officially declared the Covid-19 pandemic. To limit the
impact of the pandemic, the Georgian government took appropriate measures and imposed
cactrictions such as guarantine, curfew, international flight restrictions, and other business
restrictions. These measures have hurt the economy and local businesses, including the Company's
gpearations.

tome of the above measures were subsequently relaxed. The Company's management has taken
aporopriate steps to minimize the impact of the pandemic on the Company's operations.

I 2022, the Georgian economy demanstrated positive dynamics in recovery from the pandemic, The
global economic recovery and higher prices on global commodity markets also supported this trend.
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Management cannot predict all developments that could impact the Georgian eu:,:?nomv a,”d'
conseguently, what effect, if any, they could have on the company's future ﬂnantfial F;ﬂﬁ]tf@ﬂa
Management believes it is taking all the necessary measures to support the sustainability an

development of the Company’s business.

1,2. Key financial figures

Revenue (YoY) Gross profit {YoY)

514M| 1370%7  105M| 2408% T

Net prafit {(YoY) Operating profit (YoY)

97M| 2213% 105M | 2408%

cashflow aperations {YoY) Assets [YoY)

151M| 2948% T  180M| 868%T

1.3. Non-financial indicators related to the activities of the entity.
Employment

EPAMERS (YoY) Overallattrition (YoY)

5068| 768% 14 8% | 17%)

Fmployee Satisfaction Index{YaY) Employee net promoter scare{YoY)

9% | 1% 14.8%| 17%
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The attrition rate, also known as employze attrition, is @ metric that measures the rate at which
employees |eave a company QVer a specific period.

Employee Net Promoter Score (eNPS) is a metric for employee satisfaction and loyalty. It is adaptt;csi
from the Net Promoter Score (NPS), commonly used in customer experience measurement. e
typically asks employees a single question: "On a ceale of O to 10, how likely are you to recommend
this company as a place to work?",

The Employee Satisfaction Index is a composite measurement used to assess overzall employee
satisfaction.

FOUNDED IN COUNTRIES & REGIONS

2020 S+

Uu.5. HEADQUARTERED
PUBLIC COMPANY

(NYSE:EPAM)
Environmental protection matters.

Safety trainings pass by headcounts

100%

Code of conduct trainings pass hy
employees

100%

In alignment with our corporate values, we prioritize minimizing our environmental impact while
fostering technological innovation.

To address electronic waste concerns, our robust e-waste recycling program has responsibly managed
the disposal of electronic equipment, ensuring compliance with all relevant regulations. Furthermore,
we are actively exploring partnerships with certified recycling agencies to enhance the circular
ecanomy and extend the lifecycle of our products.

Iri line with our commitment to sustainable practices, we have introduced a companywide "No Plastic"
awareness campaign, encouraging employees to adopt eco-friendly habits in their daily operations.

EPAM Systems [GEDRGIA) LLC
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Motion detectors were deployed within the premises of EPAM's office at 10 Kvernadze Street in Thilisi,
Georgia, 10 achieve electricity cost savings during August 202|3. Tthe detectors functloﬂn I:;!,,r
sutomatically deactivating the lighting in operational areas every night at 1100 PM unF:ess rmotion is
detected. Conversely, they reactivate the lighting at 09:00 a.m. each moraing. In the mrndc—rs_, a s?Iect
few points of light are consistently active. This solution was introduced because all the office lights
used to remain Hluminated 24/7, primarily due to employees neglecting to switch them off upon
leaving the premises.

2. The development plan of an entity;
Io ensure sustainahle growth and resilience for the Company while navigating market challenges,

focusing on employee satisfaction, expansion, innovation, and enviranmental responsibility, the
Company is going to be focused on the following:

Growth opportunities, despite the market challenges.
Continuously monitor market trends, competitors, and economic indicators.

Identify cost-cutting opportunities while preserving core operations and employee morale. Explore
diversification strategies to mitigate market-specific risks.

Resource Development Services.

Since 2020, EPAM Georgia has provided free and paid training services on the market, allowing
studlents to learn cutting-edge technologies and follow the latest market trends.

In 2023, we are expanding our training capabilities with new courses, including Generative Al learning
topics in almost every training course.

New Office spaces - Batumi, Thilisi.

Create an Innovative and comfortable workspace conducive to productivity and collaboration,
Establish efficient logistical processes and infrastructure,

Hire local talent and provide training for the new office team.

Employee Promoter Score.

The Employee Promoter Score has been decreased by the result of the 2022 year. The Company plans
‘o continue with the activities that could affect the results, i.e., conduct regular employee satisfaction
surveys, analyze the results, address identified issues promptly and transparently, and consistently
recognize and reward outstanding employees.

Minimire Attrition - focus on employee satisfaction

Implement employee engagement programs, feedback mechanisms, and recognition initiatives.
Invest in training and development programs Lo enhance career growth opportunities,

Plastic Reeycling in the Office,
implement a comprehensive office recycling program.

Educate employees about the importance of recycling and provide resources for proper disposal.

EPAM Systems [GEQRGIA} LLC
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spurce eco-friendly office supplies and materials.

Continupusly monitor and repart on progress in reducing plastic waste.

3. information about legal Branches

The company doesn’t have any legal branches.

4. Risk description and risk management mechanisms
Risk gescription

Qur management team, on a corporate level, has built and continuously improved our culture of risk
awareness. Hence, EPAM operates at an appropriate level of risk when executing our business
objectives. Our robust enterprise risk management program involves a cross-functional team to
identify and prioritize mitigating risks facing the Company. This process is also supported by the
regular work of our carporate internal zudit, campliance, and legal functions at EPAM,

Geopolitical situation.

EPAM is actively manitoring and enhancing the security of our people and the stability of our
infrastructure, including communications, physical assets, energy su pply, and internet availahbility, We
continue to execute our business continuity plans in response ta developments as they occur and to
protect the safety of our personnel and address potential impacts to our delivery infrastructure. We
have not experienced any material interruptions in our infrastructure, utility supply, or internet
connectivity needed to support our customers. We have imolemented additional contingency plans
to relocate work and/or personnel to other geographies within our global footprint and add new
loeations as appropriate. Increased operations, service delivery, and hiring in existing or new
geographies, Including in more developed economies, are likely to increase our expenses, especially
campensation expenses for technology professionals in those markets, which could reduce the
profitability of our business. Our business continuity plans are designed to address known contingency
scenarios to ensure that we Have adequate processes and practices in place to protect the safety of
our people and to handle potential impacts to our delivery capabilities. Qur crisis management
orocedures, business continuity plans, and disaster recovery capabilities may not effectively prevent
or mitigate the effects of prolonged or multiple crises, such as civil unrest, military conflict, energy
instability, and a pandemic in a concentrated geographic area or various geographies. The current
avents in the regions where we operate and where we derive a significant amount of our business
pose security risks to our people, our facilities, our operations, and infrastructure, such as utilities and
network services, and the further disruption of any or all of them could materially adversely affect our
operations and financial results, cause additional volatility in the price of our stock, and reduce our
prafitability. We have no way to predict the progress or outcome of the military action in Ukraine or
its impacts in fiussia, Belarus, or the region because the conflict and government reactions are rapidly
changing and beyond our contrel. Whether in these countries or in others in which we operate,
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srolonged civil unrest, political instability or uncertainty, military activities, broad-based sanctions or

| gt & .
-aunter-sanctions, should they co ntinue for the long term or escalate, could require us to rebalance

tipns further and could have a material adverse effect on our persannel,

ur pecgraphic concentrd T
ity Its of operations

sperations, financial results, and business sutlook. Risks Related to COVID-13 Qur resu
e been advarsely affected and could, in the future, be materially adversely affected by the COVID-
:9 gandemic. The COVID-19 pandemic has contributed to significant volatility in the price of our
m’r.'.mun stock, created uncertainty in customer demand for and ability to supply our services, and
caused widespread economic disruption. The extent 10 which the coronavirus pandemic will continue
10 irpact our business, operatians, and financial results will depend on numerous unknown factors
that we may be unable to predict accurately. Those factors include the impact of the pandemic on
aconomic activity, supply chains, and inflation; any interventions or gove rnment measures intended
to mitigate financial and supply disruptions; our ability to sell and provide our products, services, and
solutions, including as a result of travel restrictions and perso anel availability; and bankruptcy or other
insolvency procedures among our customers or suppliers. Broad disruptions in our customers’
markets have been disrupted. They could continue to disrupt the demand for our products, services,
and solutions and result in, among other things, termination of customer contracts, delays or
interruptions in the performance of contracts, losses of revenues, reduced profitability, and an
increase in bad debt expense. Remote working arrangements increase information security, cyber
security, and connectivity vulnerabilities, New caronavirus variants could affect our ability to deliver
services ta our custormers because of an outbreak of illness among our employees, our customers’
employees, or at a facility. To the extent the COVID-13 pandemic adversely affects our business and
financial results, it may also have the effect of heightening many of the other risks described in this
section of this Annual Report an Form 10-K for the year ended December 31, 2022, each of which
could materially adversely affect our business, financial condition, results of operations and/or stock
price

Going Concern Assumption.

The financial statements are prepared assuming the entity will continue its operations for the
foreseeable future. In 2022, the Company experienced significant growth, which required additional
efforts from the management side. We could accept and overcome all the challenges and difficulties
of fast growth. Meanwhile, we think 2022 was the pick growth, and we planto keep the 2022 indicator
and maintain the achieved level.

Financial Instrument Risks.

IFRS 9, "Financial Instruments,” introduces principles for classifying and measuring financial assets and
liabilities, including assessing credit risk,

Fair Value Measurement.

Market fluctuations and changes in fair value can introduce valuation risks. This is the mast common
type of risk associated with fair value measurement. Market risk refers to the potential for the fair
value of an assat or liability to fluctuate due to changes in market conditions. These changes could be
related to interest rates, exchange rates, commadity prices, or other factors. When assets or liabilities
are revalued to fair values, market risk can result in gains or losses, We also should consider the
liquidity risk. Liquidity risk is when an asset or liability cannot be sold or settled at its fair value due to
a lack of buyers or sellers in the market. llliquid assets may have appropriate values that are difficult
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o determine or may reguire significant discounts to be applied. This can lead to valuation uncertainty
and potential losses when fair value is used for reporting purposes.

roreign Exchange Risk.
The company operates in multiple currencies and is therefore exposed to foreign exchange risk.

Impairment Risks.

The Company owns assets subject to impairment risks: equipment, INVentory, lease, etc, We regularly
vest our assets for impairment by applying the tollowing methods: expected cash flows, market values,
orather relevant factors.

Suppose we witness significant declines in the market value of certain assets, changes in economic
conditions, or adverse changes in asset perforrnance, In that case, we recognize the impairment for a
specific group of assets,

Based on the results of impairment tests, we calculate the recaverable amount for each asset or asset
group. The recoverable amount s the higher of an asset's fair value, less costs to sell, and its value in
use,

Al the results, including any impairment losses, are recognized during the reporting period. This
<hould include details of any assets that have been impaired and the amount of impairment losses.

Business risks and Revenue recognition risks.

The company is one of the biggest production centers within the EPAM group; consequently, the
company is less prone to business and revenue recognition risks as those risks fall on the delivery
centers within the EPAM group (who deal directly with the customers).

Regulatory and Compliance Risks.

The company is subject to a wide range of laws and regulations at the local, national, and international
levels. These laws cover financial reporting, data privacy, environmental protection, labor practices,
product safety, and mare.

The campany provides accurate and transparent financlal reporting, a_fundamental aspect of
regulatory compliance. Non-compliance with accounting standards {e.g., IFRS) can result in financial
penalties, restatements, and loss of investor confidence.

With the increasing importance of data, the company monitors and follows data protection laws (.8,
GDPR, HIPAA) and implements robust cybersecurity measures 1o protect sensitive information.

Compliance with Anti-Money Laundering (AML) regulations is essential for preventing money
laundering activities within the company.

The company ensures compliance with labor [aws, including minimum wage, waorking hours, and
workplace safety, health regulations; it Is vital to maintain good employee relations and prevent
workplace accidents or health hazards and subsequent legal actions.

The company works with third-party vendors, suppliers, and partners, Before accepting a new
counterparty, the company ensures that these third parties comply with relevant regulations, as the
organization can be liable for their non-compliance.
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The regulatory landscape ie not static, and regulations can change frequently. The company stays
updated and adapts its processes and practices to comply with new or amended rules,

Environmental and Sustainability Risks.
Climate Change Risk. This includes climate change's potential finaneial and operational impacts, such

45 extreme weather events, rising sea |evels, and changing weather patterns. The company may face
sransition risks (policy and market-driven changes) because of climate change risks.

Ihe company assesses its environmental footprint, including energy consumption, water use, waste
generation, and emissions. Regulatory changes and public awareness can lead to increased scrutiny
and potential liabilities.

Organizations can face reputational damage if perceived as environmentally irresponsible or
unsustainable. Consumer preferences are Increasingly shifting towards eco-friendly and socially
responsible products and services,

Risks related to ethical and social responsibility, Including labor practices, human rights, and
community engagement. Failures in these areas can lead to attritions, protests, and legal actions,

Cybersecurity Risks.

Due to the company's activity specifics, it is prone to risks related to data breaches, system
vulnerabilities, and potential financial impacts, such as described below.

Cyberattacks,

o Malware: Malicious software, such as viruses, ransomware, and spyware, can infect computer
systems and disrupt operations or steal sensitive information.

« Phishing: Cybercriminals use fraudulent emails or messages to trick individuals inte revealing
confidential information, such as login credentials or financial details.

o Distributed Denial of Service (DDoS): Attackers averwhelm a network or website with a flood
of traffic, rendering it unavailable to users.

« Advanced Persistent Threats (APTs): Sophisticated and targeted attacks by well-funded
adversaries aiming to infiltrate and compromise systems over a long period.,

o Zero-Day Exploits: Attackers exploit vulnerabilities in software or hardware that are unknown
to the vendor and, therefore, unpatched.

Insider Threats. Employees or trusted individuals with access to sensitive data or systems may
intentionally or unintentionally compromise security.

Data Breaches - unauthorized access or disclosure of sensitive or confidential data, Including customer
information, intellectual property, and financial records. Data breaches can lead to regulatory fines,
legal actions, reputational damage, and financial losses.

|dentity Theft and Fraud. Theft of personal information can lead to identity theft and fraudulent
activities, including financial fraud, account takeovers, and tax fraud.

Weak Security Controls. Inadeguate security measures, including weak passwords, lack of encryption,
and unpatched software, can create vulnerabilities that cybercriminals can exploit.
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Locial Engineering. wanipulation of individuals or emplayees into revealing sensitive informatian or
nerfarming actions that compromise security.

Internet of Things (loT) Risks. Attackers can exploit vulnerabilities in connected devices and systems

1o access networks and data.
Cloud Security Risks. Storing data and applications in the cloud introduces security challenges,
including misconfigured settings, data breaches, and compliance issues.

Cybersecurity Talent Shortage. The shortage of skilled cybersecurity professionals can make it difficult
for organizations to defend against evolving threats effectively.

Risk management

Our management team has built and continuously been improving our culture of risk awareness so
the company operates at an appropriate level of risk when executing our business objectives. Qur
robust enterprise risk management program involves a cross-functional team to identify and prioritize
mitigating risks facing the Company. This process is also supported by the regular work of our internal
audit, compliance, and legal functions at EPAM group.

The company implements compliance programs and risk management processes Lo effectively
manage risks in all directions described and mentioned in the report.

These programs include the following points.

« Conducting regular risk assessments to identify areas of non-compliance,

« Developing and implementing compliance policies and procedures.

« Providing training and awareness programs for employees.

« Establishing monitoring and reporting mechanisms.

« Engaging legal and compliance expertsto interpret and navigate complex regulations.

« Ectablishing a culture of compliance within the organization, emphasizing the importance of
following rules and regulations.

5. Environmental, Social, and Governance Commitment.

The Board oversees EPAM's ongoing commitment to integrate positive and ethical environmental,
social, and governance, or ESG practices into our overall ESG strategy. The Board regularly assesses
the progress and activity of individual companents that make up our ESG program, including corporate
social responsibility, human ca pital, ethics and governance, environmental footprint, data privacy and
information security, and supplier sustainability, Our approach to material ESG topics is critical to our
continual development as a business and drives value for our employees, clients, business partners,
stockholders, and the community.

One crucial way EPAM lives out the fundamental principles of our Code of Ethical Conduct and our
core values is our commitment to positively contributing to the communities in which we operate.
Through our focused efforts in education, environment, and community, we are caommitted to sharing
the expertise and attributes of our highly skilled global workferce to support the needs of the world
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in which we work and live. We spansor and support global
in local green initiatives that result in energy-saving and

carbon fogtprint reduction practices and are firmly committed to fespeﬂing our emp!u?ees’
‘undamental human rights at work and asking our vendors and suppliers to do the same. More
information about EPAM’'s Corporate Social Responsibility, or CSR program, can be found at
htzps:f,fww,epam.r_nm,’abnur.fwho-we-are,f'mrpﬂrate-respc:-nsibiltt\,r.

at large effectively and the cammunities
technology education initiatives, invest

Highlights of our positive social, environmental, and ethical practices include our efforts in our
traditional areas of focus and additional contributions to mitigating the economic and public health
impacts in the communities where we work and live and ata global level:

Our social impact community includes almost 14,500 participants volunteering more than 28,000
hours in EPAM and collaborating with five different organizations across our geographic footprint to
empower girls and women with the skills and confidence needed to pursue their ambitions in Science,
Technology, Engineering, and Mathematics, or STEM, related opportunities.

FPAM sponsored BIMA Digital Day for the fourth consecutive year. BIMA, the United Kingdom's digital
and technology trade body, brought digital and technology companies together with students to give
11-16-year-olds a view into the world of careers.

EPAM continued supporting Raspberry Pi's Coolest Projects, the world-leading technology fair where
young people are empowered to show their technology inventions.

EPAM enhanced its own EPAM E-KIDS program by developing courses and content and delivering it
through EPAM's Learn platform to provide virtual STEM learning content to students in 25 countries.

EPAM supported its employees, their families, and their communities in Ukraine by securing internet
access, providing games, activities, and comfort to displaced families and children, providing shelter
and critical supplies, collecting medical and hospital supplies, and providing an employee-run support
hotline for EPAM employees impacted by the war in Ukraine.

EPAM subsidiaries, including those located in Poland, Singapore, Ukraine, Hungary, Mexico, United
States, India, Vietnam, Germany, Switzerland, and Hong Kong, each won recognition, some far the
second time, for our employee experience and culture.

EPAM was nametd a 2022 Barron’s 100 Most Sustainable Company and was No. 94 on Investor’'s
Businese Daily’'s fourth annual Best ESG Companies List.

EPAM maintains a Supplier Code of Conduct, holding suppliers accountable for complying with certain
labor practices, safet Ith standards, ethical business practices, and social responsibility

Rirectof; sye'e
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