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GEORGIAN PACKAGING LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Management is responsible for the preparation of the financial statements that present fairly the financial position
of Georgian Packaging LLC (the “Company”) as of 31 December 2023, and results of its operations, cash flows and
changes in equity for the year then ended, in compliance with International Financial Reporting Standard for Small
and Medium-sized Entities (“IFRS for SMEs”). Management is also responsible for the preparation of management
report in accordance with the Law of Georgia on Accounting, Reporting and Auditing.

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable, and understandable information;

° Providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the
Company’s financial position and financial performance;

. Making an assessment of the Company’s ability to continue as a going concern;

. Disclosing the information in the management report as required by the Law of Georgia on Accounting,
Reporting and Auditing;

. Preparation of the management report in consistent with the financial statements.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;
. Maintaining adequate accounting records that are sufficient to show and explain the Company’s transactions

and disclose with reasonable accuracy at any time the financial position of the Company, and which enable
them to ensure that the financial statements of the Company comply with IFRS;

. Maintaining statutory accounting records in compliance with local legislation and accounting standards;
. Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. Preventing and detecting fraud and other irregularities.

Management is responsible for the preparation of the Management Report in accordance with the requirements of
Law of Georgia on Accounting, Reporting and Auditing and for such internal control as management determines is
necessary to enable the preparation of the Management Report that is free from material misstatement, whether
due to fraud or error.



GEORGIAN PACKAGING LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Management is responsible for the following:

e The Management Report for the year ended 31 December 2023 is prepared in accordance with the
requirements of Law of Georgia on Accounting, Reporting and Auditing;

e The Management Report for the year ended 31 December 2023 includes the information required by the
Law of Georgia on Accounting, Reporting and Auditing; and

e The information provided in the Management Report is consistent, in all material respects, with the audited
financial statements for the year ended 31 December 2023.

The financial statements and the management report of the Company for the year ended 31 December 2023 were
approved by management on 13 December 2024:

On behalf of the Management:

Tariel Shaverdashvili

Director
13 December 2024



GEORGIAN PACKAGING LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Management is responsible for the following:

e The Management Report for the year ended 31 December 2023 is prepared in accordance with the
requirements of Law of Georgia on Accounting, Reporting and Auditing;

e The Management Report for the year ended 31 December 2023 includes the information required by the
Law of Georgia on Accounting, Reporting and Auditing; and

e The information provided in the Management Report is consistent, in all material respects, with the audited
financial statements for the year ended 31 December 2023.

The financial statements and the management report of the Company for the year ended 31 December 2023 were
approved by management on 13 December 2024:

On behalf of the Management:

Tariel Shaverdashvili

Director
13 December 2024
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INDEPENDENT AUDITOR’S REPORT
To the Shareholder and Management of the Georgian Packaging LLC:
Opinion

We have audited the financial statements of Georgian Packaging LLC, which comprise the statement
of financial position as at 31 December 2023, and statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policy information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2023, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards for Small and Medium-sized entities (“IFRS for SMEs”).

Basis for Qualified Opinion

We were appointed as auditors of the Company in August 2024 and thus did not observe the
counting of the physical inventories. We were unable to satisfy ourselves by alternative means
concerning inventory quantities held at 31 December 2023. Since inventories enter into the
determination of the financial performance and cash flows, we were unable to determine whether
adjustments might have been necessary in respect of the profit/loss for the year reported in the
statement of profit or loss and the net cash flows from operating activities reported in the statement
of cash flows.

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Other Information

Management is responsible for the other information. The other information comprises the
Management Report prepared in accordance with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing, but does not include the financial statements and our auditor’s
report thereon.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the
“Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent
entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own
acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Other Matter

The financial statements of the Company for the year ended 31 December 2022, were audited by another auditor
who expressed an unmodified opinion on those statements on 29 September 2023. Our opinion on the current
financial statements is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting less management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.



Deloitte

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the Management Report in accordance with the Law, and for such
internal control as management determines is necessary to enable the preparation of the Management Report that
is free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in accordance with the
requirements of the Law and includes the information required by the Law.

We have read the Management Report and based on the work done we have concluded that:

e Theinformation given in the Management Report for the year ended 31 December 2023 is materially consistent
with the separate and consolidated financial statements for the year ended 31 December 2023 or with our
knowledge obtained in the audit; and

e The Management Report includes the Information required by Article 7 of the Law of Georgia on Accounting,
Reporting and Auditing and complies with respective regulatory normative acts.

Shota Nanitashvili
On Behalf of Deloitte & Touche LLC

Uﬁ/c/fl%t 2 /ADL(C/zf

13 December 2024
Thilisi, Georgia



GEORGIAN PACKAGING LLC

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note 31 December 2023 31 December 2022
ASSETS
Non-current assets
Property, plant and equipment 6 22,589 20,704
Prepayments for property and equipment 7 27 12
Finance lease receivable 8 2,058 2,298
Total non-current assets 24,674 23,014
Current assets
Inventories 9 3,806 2,247
Finance lease receivable 8 228 111
Trade and other receivables 10 1,742 3,081
Cash and cash equivalents 11 141 785
Total current assets 5,917 6,224
TOTAL ASSETS 30,591 29,238
EQUITY
Charter capital 12 8,061 8,061
Retained Earnings 2,248 2,246
TOTAL EQUITY 10,309 10,307
LIABILITIES
Current liabilities
Borrowings 13 10,619 16,825
Trade and other payables 14 3,058 2,106
Total current liabilities 13,677 18,931
Non-current liabilities
Borrowings 6,605 -
Total non-current liabilities 6,605 -
TOTAL LIABILITIES 20,282 18,931
TOTAL LIABILITIES AND EQUITY 30,591 29,238

Approved for issue and signed on behalf of the Management on 13 December 2024.

Tariel Shaverdashvili
Director

The notes on pages 10-25 form an integral part of these financial statements.



GEORGIAN PACKAGING LLC

STATEMENT OF EINANCIAL POSITION
AS AT 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note 31 December 2023 31 December 2022
ASSETS
Non-current assets
Property, plant and equipment 6 22,589 20,704
Prepayments for property and equipment 7 27 12
Finance lease receivable 3 2,058 2,298
Total non-current assets 24,674 23,014
Current assets
Inventories 9 3,806 2,247
Finance lease receivable 8 228 111
Trade and other receivables 10 1,742 3,081
Cash and cash equivalents 71 141 785
Total current assets 5,917 6,224
TOTAL ASSETS 30,591 29,238
EQUITY
Charter capital 12 8,061 8,061
Retained Earnings 2,248 2,246
TOTAL EQUITY 10,309 10,307
LIABILITIES
Current liabilities
Borrowings 13 10,619 16,825
Trade and other payables 14 3,058 2,106
Total current liabilities 13,677 18,931

Non-current liabilities

Borrowings 6,605 -
Total non-current liabilities 6,605 -
TOTAL LIABILITIES 20,282 18,931
TOTAL LIABILITIES AND EQUITY 30,591 29,238

Approved forissue and signed on behalf of the Management on 13 December 2024,

Director

The notes on pages 10-25 form an integral part of these financial statements.



GEORGIAN PACKAGING LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note 2023 2022
Revenue 15 11,093 11,740
Cost of sales (7,626) (8,281)
Gross profit 3,467 3,459
General and administrative expenses 16 (1,757) (1,225)
Distribution cost (145) (141)
Other operating expenses 17 (48) (341)
Other operating income 17 558 1,320
Operating profit 2,075 3,072
Finance income 18 - 2,840
Finance costs 18 (2,073) (1,480)
Profit before income tax 2 4,432
Income tax expense - -
PROFIT FOR THE YEAR 2 4,432
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2 4,432

Approved for issue and signed on behalf of the Management on 13 December 2024.

Tariel Shaverdashvili
Director

The notes on pages 10-25 form an integral part of these financial statements.



GEORGIAN PACKAGING LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note 2023 2022
Revenue 15 11,093 11,740
Cost of sales (7,626) (8,281)
Gross profit 3,467 3,459
General and administrative expenses 16 (1,757) (1,225)
Distribution cost (145) (141)
Other operating expenses 17 (48) (341)
Other operating income 17 558 1,320
Operating profit 2,075 3,072
Finance income 18 = 2,840
Finance costs 18 (2,073) (1,480)
Profit before income tax 2 4,432
Income tax expense = =
PROFIT FOR THE YEAR 2 4,432
Other comprehensive income - =
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2 4,432

Approved for issue and signed on behalf of the Management on 13 December 2024.

Director

The notes on pages 10-25 form an integral part of these financial statements,



GEORGIAN PACKAGING LLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note Charter capital Retained earnings Total
Balance at 1 January 2022 8,061 (2,186) 5,875
Profit for the year - 4,432 4,432
Total comprehensive income 2022 - 4,432 4,432
Balance at 31 December 2022 12 8,061 2,246 10,307
Profit for the year - 2 2
Total comprehensive income 2023 - 2 2
Balance at 31 December 2023 12 8,061 2,248 10,309

Approved for issue and signed on behalf of the Management on 13 December 2024.

Tariel Shaverdashvili
Director

The notes on pages 10-25 form an integral part of these financial statements.



GEORGIAN PACKAGING LLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023
iN THOUSANDS OF GEORGIAN LARI

Note Charter capital Retained earnings Total
Balance at 1 January 2022 8,061 (2,186) 5,875
Profit for the year 4,432 4,432
Total comprehensive income 2022 - 4,432 4,432
Balance at 31 December 2022 12 8,061 2,246 10,307
Profit for the year - 2 2
Total comprehensive income 2023 - 2 2
Balance at 31 December 2023 12 8,061 2,248 10,309

Approved for issue and signed on behalf of the Management on 13 December 2024.

Director

The notes on pages 10-25 form an integral part of these financial statements.
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GEORGIAN PACKAGING LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

Note 2023 2022
Cash flows from operating activities
Cash receipts from customers 11,155 11,335
Cash paid to suppliers and employees (8,257) (9,636)
Cash from other operations 17 425 550
Cash generated from operations 3,323 2,249
Interest paid 13 (1,643) (1,392)
Net cash from operating activities 1,680 857
Cash flows from investing activities
Purchase of property, plant and equipment (2,268) (2,589)
Loans granted (261) -
Loan repayments received 263 -
Net cash used in investing activities (2,266) (2,589)
Cash flows from financing activities
Proceeds from borrowings 13 2,117 5,395
Repayment of borrowings 13 (2,142) (2,978)
Net cash from financing activities (25) 2,417
Effect of exchange rate changes (33) (126)
Net (decrease)/increase in cash and cash equivalents (644) 559
Cash and cash equivalents at the beginning of year 11 785 226
Cash and cash equivalents at end of the year 11 141 785

Approved for issue and signed on behalf of the Management on 13 December 2024.

Tariel Shaverdashvili
Director

The notes on pages 10-25 form an integral part of these financial statements.



GEORGIAN PACKAGING LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LAR]

Note 2023 2022
Cash flows from operating activities
Cash receipts from customers 11,155 11,335
Cash paid to suppliers and employees (8,257) (9,636)
Cash from other operations 17 425 550
Cash generated from operations 3,323 2,249
Interest paid 13 (1,643) (1,392)
Net cash from operating activities 1,680 857

-_— O

Cash flows from investing activities

Purchase of property, plant and equipment (2,268) (2,589)
Loans granted (261) -
Loan repayments received 263 -
Net cash used in investing activities (2,266) (2,589)

Cash flows from financing activities

Proceeds from borrowings 13 2,117 5,395
Repayment of borrowings 13 (2,142) (2,978)
Net cash from financing activities (25) 2,417
Effect of exchange rate changes (33) (126)
Net (decrease)/increase in cash and cash equivalents (644) 559
Cash and cash equivalents at the beginning of year 11 785 226
Cash and cash equivalents at end of the year 11 141 785

Approved for issue and signed on behalf of the Management on 13 December 2024.
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The notes on pages 10-25 form an integral part of these financial statements,



GEORGIAN PACKAGING LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
IN THOUSANDS OF GEORGIAN LARI

1 The Company and Its Operations

Georgian Packaging LLC was incorporated on 20 October 2016 and was registered by Mtatsminda law court with
identification number: 404521629. The Company is a limited liability company, domiciled in Georgia and was set up
in accordance with Georgian regulations.

During 31 December 2023, the Company’s ownership structure changed. Paper Investment Group LLC acquired a
90% ownership stake in the Company, while Cezanne LLC retained a 10% ownership stake.

Shareholder 31 December 2023 31 December 2022
LLC Cezanne 10% 100%
LLC Paper Investment Group 90% -
Total 100% 100%

As at 31 December 2023 the Company’s 90% owner is LLC Paper Investment Group. The ultimate beneficial owner
was Mr. David Dugladze, who owns 100% of the LLC Paper Investment Group. As at 31 December 2022, the
Company’s 100% owner was Cezanne LLC. During those periods, the ultimate beneficial owner was Mr. Tariel
Shaverdashvili, who also managed the Company. As of those date, Mr. Tariel Shaverdashvili owned 60% of Cezanne
LLC.

Principal activity. The Company has been on Georgian market since 2016. Georgian Packaging covers full spectrum
of paper-packaging segment of the market including paper cups of different sizes, plastic lids, paper boxes widely
used in the fast-food industry and environmentally friendly Kraft paper bags for bakery and other products.

Registered address and place of business. The Company’s registered address is Virsaladze N8, Thilisi, Georgia. The
company’s principal place of business is Archil Mefe N1, Tbilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL").

2 Operating Environment of The Company

Georgian business environment. The Company’s principal business activities are within Georgia. Georgia displays
certain characteristics of an emerging market, including relatively high inflation and high interest rates. Georgian tax
legislation is subject to varying interpretations and frequent changes. The future economic direction of Georgia is
largely dependent upon the effectiveness of economic, financial and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

War between

Russia and Ukraine. On 24 February 2022, following a significant Russian military build-up near the Russia-Ukraine
border, Russian troops crossed the border. Internationally considered a war aggression and the invasion is the largest
conventional military attack on a European state since World War Il. It triggered Europe’s largest refugee crisis since
that war, with millions of Ukrainians leaving the country and fleeing their homes. As a result of the war in Ukraine,
many leading countries and economic unions have announced severe economic sanctions on Russia. Numerous
companies withdrew their businesses from Russia and Belarus. The situation is still unfolding, but it has already
resulted in a humanitarian crisis and material economic losses for Ukraine, Russia and the rest of the world.

Company has no significant direct exposure to Ukraine, Russia and Belarus. Management assumes that this will have
no discernible impact on the Company’s activities. As the war is still waging, it is impossible to reliably assess full
impact this may have on the Company as there is uncertainty over the magnitude of the impact on the economy in
general. Management is closely monitoring the economic situation in the current environment.

10



GEORGIAN PACKAGING LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONTINUED)
IN THOUSANDS OF GEORGIAN LARI

Management is unable to predict all developments which could have an impact on the Georgian economy and
consequently what effect, if any, they could have on the future financial position of the Company. Management
believes it is taking all the necessary measures to support the sustainability and development of the Company’s
business.

3 Summary of Material Accounting Policies

Basis of preparation. These financial statements of the Company have been prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing. The financial statements have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. Areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimations are significant to the financial statements, are disclosed in Note 4.

Going concern. Management prepared the financial statements on a going concern basis. In making this judgement
management considered the Company’s financial position, current intentions, profitability of operations and access
to financial resources, and analysed the impact of the situation in the financial markets on the operations of the
Company.

Special consideration has been given to the fact that in 2023 and 2022 the Company’s current liabilities exceed
current assets; Short-term borrowings represent a significant portion of the current liabilities. As of the reporting
date, the company’s ability to meet its financial obligations in the short term is dependent on its ability to refinance
its short-term borrowings and generate sufficient operating cash flows. Company will actively negotiate with
financial institutions to secure additional financing and has already taken steps to improve cash flow through cost
reduction measures. Management believes that these efforts will be successful and that the company will be able
to continue its operations for the foreseeable future.

Foreign currency translation. ltems included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates ('the functional currency'). The
Company’s functional currency is the national currency of Georgia, Georgian Lari (“GEL").

Transactions and balances. Foreign currency transactions are translated into the functional currency using official
exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting period. Foreign
exchange gains and losses resulting from the settlement of the transactions and from the translation of monetary
assets and liabilities into Company’s functional currency at year-end official exchange rates of NBG are recognised
in profit or loss. Gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currency are recognised in statement of profit or loss and
other comprehensive income as “net foreign exchange gain/loss”. Foreign exchange gains and losses that relate to
borrowings are presented in the statement of profit and loss within 'finance income or costs'. Translation at year-
end rates does not apply to non-monetary items that are measured at historical cost.

As at 31 December 2023, the official rate of exchange, as determined by the National Bank of Georgia, was US Dollar
(“USD”) 1 = GEL 2.6894 and Euro (“EUR”) 1 = GEL 2.9753 (31 December 2022: USD 1 = GEL 2.7020 and EUR 1 = GEL
2.8844).

The average exchange rate for the year ended 31 December 2023 was USD 1 = GEL 2.6287 and EUR 1 = GEL 2.7361
(31 December 2022: USD 1 = GEL 2.9099 and EUR 1 = GEL 3.0683). At present, the Georgian Lari is not a freely
convertible currency in most countries outside of Georgia.

Property, plant and equipment. Property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses. The cost of Plant and Machineries at the date of transition to the IFRS for SMEs, 1 January
2017, was determined by reference to its fair value at that date (“deemed cost”).
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Subsequent costs are included in the asset’s carrying amount or recognised as an asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. Costs of minor repairs and day-to-day maintenance are expensed when incurred.
Cost of replacing major parts or components of property, plant and equipment items are capitalised and the replaced
part is retired.

At the end of each reporting period management assesses whether there is any indication of impairment of property,
plant and equipment. If any such indication exists, management estimates the recoverable amount, which is
determined as the higher of an asset’s fair value less costs of disposal and its value in use. The carrying amount is
reduced to the recoverable amount and the impairment loss is recognised in profit or loss for the year within “other
operating income and expenses”. An impairment loss recognised for an asset in prior years is reversed where
appropriate if there has been a change in the estimates used to determine the asset’s value in use or fair value less
costs of disposal.

Depreciation. Land and construction in progress is not depreciated. Depreciation on other items of property, plant
and equipment is calculated using the straight-line method to allocate their cost to their residual values over their
estimated useful lives.

The estimated useful lives range as follows:

Useful lives in years

Building 60
Plant and machinery 7 to0 20
Office equipment 5to 10
Vehicles 5to 10

The residual value of an asset is the estimated amount that the Company would currently obtain from the disposal
of the asset less the estimated costs of disposal if the asset was already of the age and in the condition expected at
the end of its useful life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

Finance lease receivables. Where the Company is a lessor in a lease which transfers substantially all the risks and
rewards incidental to ownership to the lessee, the assets leased out are presented as a finance lease receivable at
amount equal to the net investment in the lease. At the commencement date measurement of the net investment
in the lease comprises the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives payable.

Finance lease receivables are initially recognised at commencement (when the lease term begins), using a discount
rate implicit in the lease to measure net investment in the lease.

The difference between the gross receivable and the present value represents unearned finance income. This
income is recognised over the term of the lease using the net investment method (before tax), which reflects a
constant periodic rate of return. Incremental costs directly attributable to negotiating and arranging the lease are
included in the initial measurement of the finance lease receivable and reduce the amount of income recognised
over the lease term. Finance income from leases is recorded within other income in profit or loss for the year.

Credit loss allowance is recognised using a simplified approach at lifetime ECL. The ECL is determined in the same
way as for trade receivables.

Impairment of non-financial assets. The carrying amounts of the Company’s non-financial assets are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.
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For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or CGU. The Company’s corporate assets do not generate separate cash inflows and are
utilised by one CGU.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGU are allocated to
reduce the carrying amounts of the assets in the CGU on a pro rata basis. Impairment losses recognised in prior
periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

Financial instruments — key measurement terms. Depending on their classification financial instruments are carried
at fair value or amortised cost as described below. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The best
evidence of fair value is the price in an active market.

An active market is one in which transactions for the asset or liability take place with sufficient frequency and volume
to provide pricing information on an ongoing basis.

Valuation techniques such as discounted cash flow models or models based on recent arm’s length transactions or
consideration of financial data of the investees are used to measure fair value of certain financial instruments for
which external market pricing information is not available.

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements are
valuations techniques with all material inputs observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not based on solely
observable market data (that is, the measurement requires significant unobservable inputs). Transfers between
levels of the fair value hierarchy are deemed to have occurred at the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
instrument. An incremental cost is one that would not have been incurred if the transaction had not taken place.
Transaction costs include fees and commissions paid to agents (including employees acting as selling agents),
advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and transfer taxes and duties.
Transaction costs do not include debt premiums or discounts, financing costs or internal administrative or holding
costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition less any
principal repayments, plus accrued interest, and for financial assets less any allowance for expected credit losses.
Accrued interest includes amortisation of transaction costs deferred at initial recognition and of any premium or
discount to the maturity amount using the effective interest method. Accrued interest income and accrued interest
expense, including both accrued coupon and amortised discount or premium (including fees deferred at origination,
if any), are not presented separately and are included in the carrying values of the related items in the statement of
financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant period,
so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts (excluding future credit
losses) through the expected life of the financial instrument or a shorter period, if appropriate, to the net carrying
amount of the financial instrument. The effective interest rate discounts cash flows of variable interest instruments
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to the next interest repricing date, except for the premium or discount which reflects the credit spread over the
floating rate specified in the instrument, or other variables that are not reset to market rates. Such premiums or
discounts are amortised over the whole expected life of the instrument. The present value calculation includes all
fees paid or received between parties to the contract that are an integral part of the effective interest rate.

Financial instruments — initial recognition. Basic financial assets and financial liabilities are initially measured at the
transaction price (including transaction costs except in the initial measurement of financial assets and liabilities that
are measured at fair value through profit or loss) unless the arrangement constitutes, in effect, a financing
transaction. A financing transaction may be indicated in relation to the sale of goods or services, for example, if
payment is deferred beyond normal business terms or is financed at a rate of interest that is not a market rate. If
the arrangement constitutes a financing transaction, the Company measures the financial asset or financial liability
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments — classification and subsequent measurement. Debt instruments are carried at amortised
cost using the effective interest method. Financial instruments that are classified as current assets or current
liabilities are measured at the undiscounted amount of the cash or other consideration expected to be paid or
received (i.e., net of impairment) unless the arrangement constitutes, in effect, a financing transaction. If the
arrangement constitutes a financing transaction, the Company measures the debt instrument at the present value
of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Company exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery. The write-off
represents a derecognition event.

Financial assets — derecognition. The Company derecognises financial assets when (a) the assets are redeemed or
the rights to cash flows from the assets otherwise expire or (b) the Company has transferred the rights to the cash
flows from the financial assets or entered into a qualifying pass-through arrangement whilst (i) also transferring
substantially all the risks and rewards of ownership of the assets or (ii) neither transferring nor retaining substantially
all the risks and rewards of ownership but not retaining control. Control is retained if the counterparty does not have
the practical ability to sell the asset in its entirety to an unrelated third party without needing to impose additional
restrictions on the sale.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with banks, and
other short-term highly liquid investments with original maturities of three months or less.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the original terms of the receivables.

Prepayments. Prepayments are carried at cost less provision for impairment. If there is an indication that the assets,
goods or services relating to a prepayment will not be received, the carrying value of the prepayment is written
down accordingly and a corresponding impairment loss is recognised in profit or loss for the year. A prepayment is
classified as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon initial
recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once the Company
has obtained control of the asset and it is probable that future economic benefits associated with the asset will flow
to the Company.

If there is an indication that the assets, goods or services relating to a prepayment will not be received, the carrying
value of the prepayment is written down accordingly and a corresponding impairment loss is recognised in profit or
loss for the year.
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Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average cost basis. The cost of finished goods and work in progress comprises raw
material, direct labour, other direct costs and related production overheads (based on the normal operating
capacity) but excludes borrowing costs. Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated cost of completion and selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying amount is
reduced to its selling price less costs to sell and the impairment loss is recognised immediately in profit or loss.

Trade and other payables. Trade payables are accrued when the counterparty performed its obligations under the
contract and are carried at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of uncertain
timing or amount. They are accrued when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage of time is recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related to a period
before the obligation to pay arises, are recognised as liabilities when the obligating event that gives rise to pay a levy
occurs, as identified by the legislation that triggers the obligation to pay the levy. If a levy is paid before the obligating
event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value; net of transaction costs incurred and are subsequently
carried at amortised cost using the effective interest method.

Charter capital. The amount of Company’s charter capital is defined by the Company’s Charter. The changes in the
Company’s Charter (including changes in charter capital, ownership, etc.) shall be made only based on the decision
of the Company’s owner.

Income taxes. Income taxes have been provided for in the financial statements in accordance with legislation
enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby companies
(other than banks, credit unions, insurance companies, microfinance organisations and pawn shops) do not have to
pay income tax on their profit earned since 1 January 2017, until that profit is distributed or deemed distributed in
a form of dividend.

15 % income tax is payable on gross up value (i.e. net dividends shall be grossed up by withholding tax 5%, if
applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-resident legal
entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017 are tax exempted.
Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to income
tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income tax declared and
paid on taxable profits vs total net profits for the same period multiplied to the dividend to be distributed. However,
tax credit amount should not exceed the actual income tax imposed on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends are paid. As a
result, the Company derecognised all deferred tax assets and liabilities as of 31 December 2016 and accounted the
respective impact in the profit and loss in 2016. A contingent income tax liability which would arise upon the
payment of dividends is not recognised in the statement of financial position.
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In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred not
related to economic activities, free delivery of assets or services and representation costs that exceed the maximum
amount determined by the Tax Code of Georgia. All advances paid to entities registered in jurisdictions having
preferential tax regime and other certain transactions with such entities as well as loans granted to individuals or
non-residents are immediately taxable. Such taxes along with other taxes, net of tax credits claimed on assets or
services received in exchange for the advances paid to entities registered in jurisdictions having preferential tax
regime or recovery of loans granted to individuals or non-residents, are recorded under Taxes other than on income
within operating expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the end of each
reporting period. Liabilities are recorded for income tax positions that are determined by management as more likely
than not to result in additional taxes being levied if the positions were to be challenged by the tax authorities. The
assessment is based on the interpretation of tax laws that have been enacted or substantively enacted by the end
of the reporting period, and any known court or other rulings on such issues. Liabilities for penalties, interest, and
taxes other than on income are recognised based on management’s best estimate of the expenditure required to
settle the obligations at the end of the reporting period. Adjustments for uncertain income tax positions are
recorded within the income tax charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a) collection
of receivables from customers or (b) delivery of goods or services to customers. Input VAT is generally recoverable
against output VAT upon receipt of the VAT invoice. The tax authorities permit the settlement of VAT on a net basis.

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable, and
represents amounts receivable for goods supplied, stated net of discounts, returns and value added taxes. The
Company recognises revenue when the amount of revenue can be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when specific criteria have been met for each of the Company’s
activities, as described below.

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and rewards of
ownership of the goods, normally when the goods are shipped. If the Company agrees to transport goods to a
specified location, revenue is recognised when the goods are passed to the customer at the destination point.

Government grants. Grants from the government are recognised at their fair value in profit or loss where there is a
reasonable assurance that the grant will be received, and the Company has complied with all attached conditions.
Grants received where the company has yet to comply with all attached conditions are recognised as a liability (and
included in deferred income within trade and other payables) and released to income when all attached conditions
have been complied with. Government grants received are included in 'other income' in profit or loss.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits are
accrued in the year in which the associated services are rendered by the employees of the Company. The Company
has no legal or constructive obligation to make pension or similar benefit payments.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the risks and
rewards incidental to ownership from the lessor to the Company, the total lease payments are charged to profit or
loss for the year on a straight-line basis over the lease term. The lease term is the non-cancellable period for which
the lessee has contracted to lease the asset together with any further terms for which the lessee has the option to
continue to lease the asset, with or without further payment, when at the inception of the lease it is reasonably
certain that the lessee will exercise the option.

16



GEORGIAN PACKAGING LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONTINUED)
IN THOUSANDS OF GEORGIAN LARI

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial statements and
the carrying amounts of assets and liabilities within the next financial year. Estimates and judgements are continually
evaluated and are based on management’s experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

Management also makes certain judgements, apart from those involving estimations, in the process of applying the
accounting policies. Judgements that have the most significant effect on the amounts recognised in the financial
statements and estimates that can cause a significant adjustment to the carrying amount of assets and liabilities
within the next financial year include:

Useful lives of property, plant, equipment and intangible assets. The estimation of the useful life of an item of
property, plant and equipment is a matter of management judgement based upon experience with similar assets. In
determining the useful life of an asset, management considers the expected usage, estimated technical
obsolescence, physical wear and tear and the physical environment in which the asset is operated. Changes in any
of these conditions or estimates may result in adjustments for future depreciation rates.

Impairment of trade and other receivables. The impairment provision for accounts receivable is based on the
Company’s assessment of the collectability of specific customer accounts. If there is deterioration

in a major customer's creditworthiness or actual defaults are higher than the estimates, the actual accounts
receivable could differ from these estimates. If the Company determines that no objective evidence exists that
impairment was incurred for an individually assessed accounts receivable, whether significant or not, it includes the
account receivable in a group of accounts receivable with similar credit risk characteristics and collectively assesses
them for impairment.

For the purposes of a collective evaluation of impairment accounts receivable are grouped based on similar credit
risk characteristics. Those characteristics are relevant to the estimation of future cash flows for groups of such assets
by being indicative of the debtors' ability to pay all amounts due according to the contractual terms of the assets
being evaluated. Trade receivables that are assessed not to be impaired individually are assessed collectively for
impairment by reference to the Company’s historical collection experience for receivables of similar age. Provisions
against trade receivables are made based on historical experience of levels of recovery from accounts in a particular
ageing category. The value of the impairment provision is sensitive to the specific percentages applied. Actual results
may differ from the estimates and the Company's estimates can be revised in the future, either negatively or
positively, depending upon the outcome or expectations based on the facts surrounding each exposure (Note 10).

Initial recognition of related party transactions. In the normal course of business, the Company enters into
transactions with its related parties. Judgement is applied in determining if transactions are priced at market or
non-market interest rates, where there is no active market for such transactions. The basis for judgement is pricing
for similar types of transactions with unrelated parties and effective interest rate analysis. Terms and conditions of
related party balances are disclosed in Note 5.

5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has the ability
to control the other party or can exercise significant influence or joint control over the other party in making financial
and operational decisions. In considering each possible related party relationship, attention is directed to the
substance of the relationship, not merely the legal form.
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The income and expense items with related parties for the year ended 31 December 2023 and 2022 were as follows:

Entities under common control

2023 2022
Sales of goods 878 58
Purchases of raw materials and consumables 1,647 2,013
Finance income on lease receivables 144 166

At 31 December 2023 and 2022, the outstanding balances with related parties were as follows:

Entities under common control

2023 2022
Finance lease receivable 2,297 2,409
Trade and other payables (1,533) (1,304)
Borrowings (1,223) (423)
Trade and other receivable 27 -

At 31 December 2023 and 2022, the outstanding balances with related parties were as follows:

Key management compensation. Key management includes Director (executive) and General Manager.

Key management compensation is presented below:

2023 2022
Short-term benefits:
- Salaries and bonuses 246 168
Total key management compensation 246 168
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6 Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Plant and

Land Buildings CIP* machinery Vehicles Other Total
Cost at 1 January 2022 2,043 120 17,005 3,208 360 61 22,797
Accumulated depreciation - - - (1,241) (89) (35) (1,365)
Carrying amount at 1
January 2022 2,043 120 17,005 1,967 271 26 21,432
Additions - - 1,572 377 - 32 1,981
Transfer between category - 9,761 (9,761) - - - -
Transfer to finance lease
receivable - (2,185) - - - - (2,185)
Depreciation charge - (141) - (334) (36) (13) (524)
Cost at 31 December 2022 2,043 7,696 8,816 3,585 360 93 22,593
Accumulated depreciation - (141) - (1,575) (125) (48) (1,889)
Carrying amount at 31
December 2022 2,043 7,555 8,816 2,010 235 45 20,704
Additions - - 719 1,452 324 19 2,512
Transfer between category - 9,535 (9,535) - - - -
Disposal - - - - (8) - (8)
Depreciation charge - (191) - (390) (26) (14) (621)
Cost at 31 December 2023 2,043 17,231 - 5,037 676 112 25,099
Accumulated depreciation - (332) - (1,965) (151) (62) (2,510)
Carrying amount at 31
December 2023 2,043 16,899 - 3,072 525 50 22,589

(*) CIP - Construction in Progress

Construction in progress consists of the construction of a part of a new plant and office building in Didi Digomi,
Thilisi. In 2022, 18,400 square meters of the building was completed and made ready for its intended use. Upon
completion, these assets were transferred to the building.

Additionally, 3,000 square meters of warehouse space from the building was transferred to a related party of the
Company (Cezanne Materials LLC) under a finance lease agreement (Note 8).

In 2023, the remaining construction in progress was completed and transferred to the building.

As at 31 December 2023 and 31 December 2022 the Company’s property, plant and equipment with a carrying
amount of GEL 20,541 and GEL 19,868 thousand were pledged as collateral in favor of TBC Bank JSC.
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7 Prepayments for property and equipment

2023 December 2022 December
Prepayments for non-current assets at 1 January 2022 12 251
Additions 188 753
Transfers to property plant and equipment (173) (992)
Total prepayments for non-current assets 27 12
8 Finance Lease receivable
The maturity analysis of the finance lease payments receivable is as follows:
Due Due Due Due
between between between between Duein5
Duein1 land 2 2and3 3and4 4and>5 year or
year year year year year more Total
Undiscounted finance lease
payment receivable as at 2023 257 258 258 258 258 2,063 3,352
Unearned finance income (140) (133) (125) (116) (107) (445) (1,066)
Credit loss allowance - - - - - - -
Present value of lease
payments receivable as at 31
December 2023 117 125 133 142 151 1,618 2,286
Due Due Due Due
between between between between Duein5
Duein1 land 2 2and3 3and4 4and5 year or
year year year year year more Total
Undiscounted finance lease
payment receivable as at 2022 259 259 259 259 259 2,332 3,627
Unearned finance income (148) (141) (133) (125) (116) (555) (1,218)
Credit loss allowance - - - - - - -
Present value of lease
payments receivable as at 31
December 2022 111 118 126 134 143 1,777 2,409

In 2022, part of the building was completed, and 3,000 square meters of the building was transferred to a related

party (Cezanne Materials LLC) under a finance lease agreement (Note 8). The present value of future lease

payments as at 31 December 2023 and 31 December 2022 amounted to 2,286 and 2,409 thousand GEL,

respectively.

The Company applies the simplified approach to measuring impairment loss provision, which uses a lifetime

expected loss allowance for all finance lease receivables. The impairment provision for finance lease receivables as
at 31 December 2023 and 31 December 2022 is nil.
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9 Inventories

31 December

31 December

2023 2022
Raw materials 3,478 1,994
Finished goods 233 122
Work in progress 67 51
Other* 28 80
Total inventories 3,806 2,247

The cost of inventories recognised as an expense during the reporting period 2023 and 2022 is GEL 7,714 thousand

and GEL 8,281 thousand respectively.

*Other inventory includes construction materials held for use in construction in progress and office supplies and

consumables.

10 Trade and Other Receivables

31 December

31 December

2023 2022
Trade receivables 1,219 1,430
Prepayments 654 1,797
Other 21 8
Less impairment provision (152) (154)
Total trade and other receivables 1,742 3,081

Movements in the impairment provision for trade and other receivables are as follows:

2023 2022
Provision for impairment at 1 January 154 128
(Reversal of)/provision for for impairment during the year (2) 26
Provision for impairment at 31 December 152 154
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11 Cash and Cash Equivalents

31 December

31 December

2023 2022
Cash on hand 139 37
Cash balances payable on demand 2 748
Total cash and cash equivalents 141 785

Bank balances payable on demand are held within top two Georgian banks rated Ba2 and Bal by Moody’s rating

system.

12 Charter Capital

The Company’s authorized charter capital amounts to GEL 8,061 thousand as at 31 December 2023 and 31
December 2022. No additional contributions have been made during the years 2023 and 2022. Dividends have not

been declared or paid during the years 2023 and 2022.

13 Borrowings

31 December

31 December

2023 2022
Bank long-term borrowings 6,604 -
Bank short-term borrowings 8,433 15,918
Borrowing from related parties 1,264 423
Borrowings from non-related party individuals 923 484
Total borrowings 17,224 16,825

Movement in borrowings are as follows:

2023 2022
At 1 January 16,825 17,160
Additions 2,117 5,395
Interest during the period 1,806 1,480
Principal repayments (2,142) (2,978)
Interest repayments (1,643) (1,392)
Net foreign exchange losses less gains from borrowings 281 (2,840)
At 31 December 17,244 16,825
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Bank loans represent different currency and maturity loans disbursed by TBC Bank JSC. Georgian Lari loans bear
annual interest of 5% plus refinancing rate (Determined by National Bank of Georgia) and mature in 2024. Euro
denominated loans bear an annual interest rate of 6-7.5% plus a 6-months Euribor and mature in 2023-2027 based
on original contract terms. The Company was in breach of certain financial covenants stipulated in loan agreements
in 2023 and 2022 years. A waiver letter from the lender was obtained as before the year end, confirming that the
bank does not consider this event a default as of 31 December 2023. All bank borrowings had on-demand status as
of 31 December 2022, because waivers for the year ended 31 December 2022 was subsequently obtained.

Loans denominated in Georgian Lari were taken under the preferential Agro Credit Project to finance the
construction projects. In accordance with the agreement, part of the interest is compensated by the Government of
Georgia, which is recognised by the Company as other income.

In 2022 the Company borrowed GEL 5,395 from bank and non-related party individuals. EUR denominated loans
from bank was used for refinancing loans denominated in GEL and financing working capital. During 2023 the
Company raised additional funds of GEL 2,117 from bank and non-related party individuals.

Borrowings from non-related party individuals represent short term USD (bearing annual interest rate of 10%) and
GEL (annual interest of 11%) loans received for the purpose of financing working capital with original maturities of
one year.

14 Trade and Other Payables

31 December 31 December
2023 2022
Trade payables 2,774 1,594
Advances received 65 365
Accrued employee benefit costs 14 -
Other taxes payable, net 205 147
Trade and other payables 3,058 2,106
15 Revenue
Analysis of Revenue by Category:
2023 2022
Revenue from packaging activities* 10,503 11,693
Other** 590 47
Total revenue 11,093 11,740

*Packaging activities includes production of full spectrum of paper-packaging items, including paper cups of different
sizes, plastic lids, paper boxes widely used in the fast-food industry and environmentally friendly Kraft paper bags
for bakery and other products.

**|n 2023 and 2022, other revenue primarily comprises rent, utility fees, and sales of wastepaper.
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16 General and Administrative Expenses

2023 December 2022 December
Employee benefits expense 1,106 759
Taxes other than on income tax 152 199
Business trip expenses 139 63
Other 115 108
Utilities costs 78 51
Security Services Expenses 62 45
Total general and administrative expenses 1,652 1,225

17 Other Operating Income and Expenses, net

2023 December

2022 December

Net foreign exchange (loss) (other than on borrowings) (41) (341)
Government grant received 425 550
Gains less losses on disposal of property, plant and equipment (18) 604
Finance income from lease receivables 144 166
Total other operating income and expenses, net 510 979

18 Finance Income and Costs, net

2023 December

2022 December

Foreign exchange (loss)/gain, net from borrowings (281) 2,840
Interest expense (1,812) (1,480)
Total finance income and costs, net (2,093) 1,360

19 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Company may be
received. On the basis of its own estimates and both internal and external professional advice, management is of
the opinion that no material losses will be incurred in respect of claims in excess of provisions that have been made
in these financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are often unclear, contradictory and subject to
varying interpretation by different tax authorities. Taxes are subject to review and investigation by a number of
government bodies, which have the authority to impose severe fines, penalties and interest charges. A tax year
remains open for review by the tax authorities during the three subsequent calendar years, however, under certain
circumstances a tax year may remain open longer. These circumstances may create tax risks in Georgia that are
substantially more significant than in many other countries.
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Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the enforcement
posture of government authorities is continually being reconsidered. The company periodically evaluates its
obligations under environmental regulations. As obligations are determined, they are recognised immediately.
Potential liabilities, which might arise as a result of changes in existing regulations, civil litigation or legislation,
cannot be estimated but could be material. In the current enforcement climate under existing legislation,
management believes that there are no significant liabilities for environmental damage.

Consideration of climate change. The company’s management has taken note of global awareness and concerns
about the potential impact of climate change. Currently, this matter has had no significant impact on the financial
statements, and the future effects on the company’s activities and business plans are difficult to predict.
Management continues to monitor developments in this area and will respond as necessary to ensure the company’s
viability.

Compliance with covenants. The Company is subject to certain covenants primarily related to its borrowings. Non-
compliance with such covenants may result in negative consequences for the Company, including increased
borrowing costs and potential default declarations. As at 31 December 2022, the Company breached certain financial
covenants under the loan agreements with TBC Bank JSC, resulting in the bank's option to call the loans. The
Company received a waiver from TBC Bank JSC in a subsequent period, dated 5 January 2023, for the breach of
covenants as of 31 December 2022. As a result, for the maturity analysis of the liability, the aforementioned loans
were classified as current liabilities as at 31 December 2022. In 2023, the Company obtained a waiver from the bank
timely, before the year end.

20 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for owner and to maintain an optimal capital structure to reduce the cost of
capital. In order to maintain or adjust the capital structure. The amount of capital that the Company managed as of
31 December 2023 was GEL 10,309 thousand (31 December 2022: GEL 10,307 thousand).

21 Events After the Reporting Period

Subsequent to the year end, no other events occurred that requires disclosure in the financial statements or
adjustments to the reported figures.
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Georgian Packaging COMPANY

MANAGEMENT REPORT — BUSINESS OVERVIEW 2023

1. The Company’s business development, performance and position

In 2016 Georgian Packaging LLC was registered as a limited liability company in accordance with Georgian regulations
with identification number: 4040521629. As at 31 December 2022, the Company's sole owner was LTD Cezanne. In 2023,
the ownership changed, with Paper Investment Group LTD acquiring 90% of the Company, leaving 10% ownership with
LTD Cezanne.

Company’s mission has been to offer its customers eco-friendly and safe products made with the highest grade of paper
and other raw materials. In order to develop and sustain quality development and good manufacturing practice,
infrastructural planning and daily production processes are being implemented according to the latest requirements of
the international food and workplace standards.

In 2023 the Company recorded revenue of 11,093 GEL and the net profit comprised of 2 GEL (In thousands). The gross
profit margin was 30%, whereas Return on Capital Employed (ROCE) 0% for the year ended 31 December 2023. The
average number of employees 93, including 37 females.

Company’s future development plans

In recent years, the Company has experienced substantial growth. Due to this sustainable growth and expansion, in 2022
the Company moved to a new building, which was fully finished in 2023 and entirely funded by Georgian Packaging. The
manufacturing space in the new facility is three times larger than the previous one, providing the Company with the
capability to diversify its production lines effectively.

Currently, the Company is focused on increasing the variety of its product portfolio and market development. The
Company's current strategic direction places significant emphasis on expanding into international markets and actively
seeking international tender opportunities.

2. Review of the research and development performed by the entity

In 2023 the Company was not engaged in any research and development activities.

3. Key financial and non-financial indicators

The analyses of key financial indicator are the following:

2023 2022
Revenue 11,093 11,740
Gross profit 3,467 3,459
Gross profit margin 31% 29%
Net income 2 4,432
Profit margin 0% 38%
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4. Additional explanations of amounts given in the annual financial statements

In 2023, the company secured non-bank borrowings, which were used for purchasing property, plant, and equipment,
as well as materials.

5. Review of the Company’s credit, market, liquidity and cash flow risks and mechanisms for their
management
The Company does not face credit risk for the reporting periods. Key solvency ratios were as follows:

2023 2022
Debt to Assets 67% 65%
Debt to Equity 199% 184%
Leverage 2.99 2.84

As at 31 December 2023 and 31 December 2022 the current ratio of the Company is respectively 0.84 and 0.33.
6. Major risks and uncertainties, enterprise goal and policy with respect to financial risk management

The key risks and uncertainties are related to the following:

Explanation of risk and uncertainty Management response

Currency risk - purchase of materials are mostly made in foreign | After moving into new building, the Company plans to be
currencies at credit terms, however majority of the sales are | oriented more on the export. Increased foreign revenue will
generated in local currency. There is a risk of potential loss due to | offset risk of fluctuations Georgian Lari ("GEL") is historically
depreciation of local currency. experiencing.

Additionally, during 2022, the local currency appreciated
compared to the prior year, and a similar trend continued into
2023. Although the rate slightly increased in 2023, it remains
stable and better than in previous years, overall reducing the
risk of loss caused by the purchase of materials in foreign
currencies.

7. Operating Environment of The Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of an emerging
market, including relatively high inflation and high interest rates. Georgian tax legislation is subject to varying
interpretations and frequent changes.

Russia’s Military invasion of Ukraine did not have negative impact on Georgian economy, on the contrary increased
migration and recovery of tourism positively impacted numerous industries. Company does not have any significant
direct exposure in Russia, Ukraine and Belarus. As the war is still waging, it is impossible to reliably assess full impact this
may have on the Company as there is uncertainty over the magnitude of the impact on the economy in general.
Management is closely monitoring the economic situation in the current environment and believes it is taking all
necessary measures to support sustainability and development of the Company’s business.

Tariel Shaverdashvili

Director

13 December 2024
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4. Additional explanations of amounts given in the annual financial statements

In 2023, the company secured non-bank borrowings, which were used for purchasing property, plant, and equipment,
as well as materials.

5. Review of the Company’s credit, market, liquidity and cash flow risks and mechanisms for their
Mmanagement

6. Major risks and uncertainties, enterprise goal and policy with respect to financial risk management

The key risks and uncertainties are related to the following:

Explanation of risk and uncertainty Management response

Currency risk - purchase of materials are mostly made in fareign
currencies at credit terms, however majority of the sales are
generated in local currency. There is a risk of potential loss due
to depreciation of loca) currency.

After moving into new building, the Company plans to be
oriented more on the export. Increased foreign revenue will
offset risk of fluctuations Georgian Lari ("GEL") is historically
experiencing.

Additionally, during 2022, the local currency appreciated
compared to the prior year, and a similar trend continued
into 2023. Although the rate slightly increased in 2023, it
remains stable and better than in previous years, overall
reducing the risk of loss caused by the purchase of materials
in foreign currencies.

7. Operating Environment of The Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of an emerging
market, including relatively high inflation and high interest rates. Georgian tax legislation is subject to varying
interpretations and frequent changes.

s Military invasion of Ukraine did not have negative impact on Georgian economy, on the contrary increased
migration and recovery of tourism positively impacted numerous industries. Company does not have any significant
direct exposure in Russia, Ukraine and Belarus. As the war s still waging, it is impossible to reliably assess full impact
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(3390000 aMoibgs - (141) - (334) (36) (13) (524)
QOMYdImgds 2022 Feols

31 qog398Bgels 2,043 7,696 8,816 3,585 360 93 22593
QMMM (339000 - (141) - (1,575} (125) (48) (1,889)
LaBaenaBlie @otgdmmgds

2022 femols 31 9398356 2,043 7,555 8,816 2,010 235 45 20,704
©303¢39dYBO - - 719 1,452 324 19 2,512
35(02MM0g98L VMol

PG RTL RN - 9,535 {9,535) - - - -
M9oem0bo30s - - - - (8) - (8)
G3J00b sMoEbgs - (191) - (390) (26) (24) (621)
QOMYOTIEYBs 2023 Favols

31 ©y399d9@L 2,043 17,231 - 5,037 676 112 25,099
@3MMZ000 (330070 - (332) - (1,965) (151) (62) (2,510)
baBaguablies omouyemgds

2023 fiemols 31 0398896 2,043 16,899 - 3,072 525 50 22,589

(*) CIP - csmBonsgigdoaro 889Bgdemmbs

7990536890 88969dmds Brmogsgl mdooldo, @O ©oE®ddo sbaeo JsBbbob Bsfomol s Lsmazoly
896dol 389698 enmdsl. 896mdols 18,400 3350Mo o 833H0 ©LEHW©Ss ©s 8% 0gm g3dmbiaggbgdanse
2022 ferols 3960953emds8o. @slitmmgdols 89993 5d»H03gd0 23300 896md5-B33980d9d30.
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3L xMx036 Bgoxobao

gobsBlmmo sBae60dagdol gab68sMgdooo Bgbodgbdo
2023 fiemols 31 (09398861007 EFrAEgdrIeo ferobismgol (asa@agmwyds)
(osBb980 BraggBegamas sosbmbdoo gsGorzam 530)

Bg6cB0Gs6 3,000 33550 8BGO bisbsfgemde BsHMO BoBBLYIGO OR300 by 3GwEdOm JHWIJGS

3835600 s35380MgdmE Bbsdgl (B3L ,LgbsEo” Bsbaegdl) (8gbodgbs 8).

2023 Gl @abHryems 808obstg 899Bgdarmds 5 3obws Jgbmds.

2023 Baool 31 9398d60b @ 2022 farol 31 ©)398d6ob BamBsGgmdoom, 3mddsbool doGomsEo
b53ug5amgBgdo Bgbsdsdolo bsdsesble woMgdMwgdgdoo 20,541 s 19,868 oo @©30M33s, MHMMG3
mBeHB3gErymes Modobo d3630l Lsbstyaderme.

7 aMdgmgsosbo sgdoggdobogol gresbogro 3356Lgd0

S00LO 0o 2023 2022
©J33809Mo ©33980)Ma
aM3gengaEasbo sddoggBologol swsbrome 5358ligBo 2020 fienob 1 12 251
036g5Mbogols
0505¢%90900 188 753
255398900 dotomsge LsBreEydgddo (173) (992)
Lrgem 36dgangaosbo Jhoggdobogol gesbogro 53sBligho 27 12
8  gobsblryMo oxsG3Lmsb ©3333806HdvMmo dmmbmgbgdo
50BBLIHO 0xsG0l nmbmgbols EsgsMzol gseob sbagrobo Jxdwgyos:
@dMgol  (Eamstgols  @oEsMZel  oagstigol  gecosbroolicosy
@ogsigol  gxes 1- 3505 2 85 3- 3000 4 5630l 35 5
go0os 1 362 cos6 3 b 4 ©s65 36 890 Femols
foemofiscoBo  femsdog  GemsBg GomsBmg GeosBg pefblagerodsBo  bper
R0BaBlmEo oxsGOl
Mo0l3MBEGOMd Mo
3500obool Bmobmgbs 2023
fiemols BpmBstmdom 257 258 258 258 258 2,063 3,352
2°00rmBmBsg9d9a0
B0B5BLmGO Bg8mbiagseo (140) (133) (125) (116) (107) (445)  (1,066)
L 3Hgooden ool
sBadobo - - - - - - .
ox>60b geEsbagbol
Bmobmgbols cen3sbeeneo
ofgdregds 2023 feools
BcopmBstgmboo 117 125 133 142 151 1,618 2,286

23



3L xmrx0sb ggjoxobao

gobsBlvein sBashodagbol gs68sGtgdomo 8g60836gd0
2023 fiemobs 31 933088600 @AYo ferolsongol (asaMdgeys)
(02366980 8eaggBeyem0s 3023U0B0? Fationegem amsida)

39sbeools
- ©ogshgol omsigol  @agsgol  amsfgol  agatgols
35 1 3505 1- 35 2- 3500 3- 35005 4 35005 5 36 by
Sowmtto 952 353 o354 @65 B¢y femols <
feoodog  GemdBg  GersBp favsBy  99BBsgermd
s80
BoBsBlmmo oxsGols
5650LIMBAOMYdMMmO
35000bgool dmobmgbs 2022
Feoob BopmdsHnmbdoo 259 259 259 259 259 2,332 3,627
390m987353009¢o
RoB3BLrMO Bydmbsgsmo (148) (141) (133) (125) (116) (555)  (1,218)
U5 30508M BsMowol
sBstrogbo - - - - - - -
oR>GOL gxEsbrgdols
8mobeghols omgesbeeowro
wofoRaeods 2022 ferols
BopmBotymbom 111 118 126 134 143 1,777 2,409

2022 Ggeob gbemdols Bsfogrols 83969denmds ©sbiMryers s 8g6mdol 3000 33s@ad o 8g@Ho gobsblymo
0x360L b3y 3HIegdom 39wsIEs (05353806g0rE dbsmgl (,LgBsbo” Bslsemgdo) (8g60dzbs 8). badmBsgerm
L30x 5™ 3505bEYdoL EEIZBEIo VoMYdrmgds 2023 s 2022 fargdob 31 ©39ddGoLm3zol 8gswa)bos
2,286 > 2,409 smsks enatls.

3335605 33BsHBHo3zgd M Bo@amdsl 0yghgdl Bmbswrmebamo bxzGgEodm Batawol Bggsbgdobsb.
Gedgaog 0496l sGLgdmdol 3560wy dmbomEbgmo Bstowol $BsG0Ebl ygams gobsblrGo oxstob
dcmombmgbgdobmgob. 2023 femob 31 g3g8dGob s 2022 fierol 31 ©n398dHob dgmdstgmdom Bobsblamo
0x560b dmmbmgzbydolmzol dmbsmm@Byero LsgzMgROGM BBEo sGOL Bywo.

9 3dx6ggdo

2023 §iemols 31 2022 Gemols 31

©)30989M0 003080960

By neo 3,478 1,994
8%s 3G IdGos 233 122
808obaty LMBsm 67 51
Lbgs* 28 80
Limem 8560900 3,806 2,247

2023 qos 2022 Feogdol Lssbys®odagdm 39Mom@Edo ©sBbsMxs@ 03IV JoMaygdol QoMgdrwwyds
9LsdsBobaco 7,714 5msbo o 8,281 s00sLo @605,

*bgo 0505900  Bmoasgl  Ls3BYbgdare  Bslogmgdl,  GMAWIBOE  BLMBOWOS  EIFMIZMYBIO
33969dmmdolongols @3 bsmgolsg BsMoggdols s bsbstxm Bsbaemgdobogol.
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83L xmrx056 Bgdoxobao

BobBLYEO 36336083980L ps6HAGBOmO 8960836980

2023 fieobs 31 039886000 cEsbHIEIBIIEO Hanobsmgols (asaBdgmgns)

(o2s6b980 Bemgg8enmns sonslimBoor PO (m5(550)

10 bags36Him s bbgs 8mabmgbgbo

2023femols 31 2022 fgmols 31

©93998960 ©)3938960

L5303 Bmombmgbgdo 1,219 1,430

290bEoEo 5356930 654 1,797

Ubgo 21 8

8983009800 a97IBlmGIdOL sBsMaEboo (152) (154)

Lirgem bogadier s bbgs 8mombmgbygdo 1,742 3,081
133536Hm BmobmgBBOL gsvymsleFndols 36560gbgddo 8cdMmomdgdo 8390905 39dmon:

2023 2022

HIBLTHIBOL 363606bo 1 056336 154 128

390B3LIMYBOL sB3G0Ebo Ferols 4abdsgemmdsdo (2) 26

390B3LHIBOL 5630Ebo 31 (0358896l 152 154

11 ggwsEo LsbliGgdo s 8smo g3zogsemgbhgdo

2023 Gemols 31 2022 femols 31

@230 @0398Byto

Bo0@o B0 LognsGHmdo 139 37

mobm3Bsdog LB B0 BsBogdo 2 748

b Bowseo Lsblkgdo @ 85000 §33033agbgbo 141 785

90mbmzbsdg @sLswsGo Lsdsbzm Bsdogdo
6m3mgdlbsg Moody-

b bstgo@obym bobEgdom 80603900 sggm Ba2 s Bal MgoGobyo.

12 bsfigbgdm 3sdodswo

30835600l 53¢m6H0%gdmmo Lsfgliogdm 393085¢0 3§
@©> 2022 figrob 31 (1398360 BgmBstigmdoom. 2023
896556980 36 gobbmGEoEgdMens. 2023 ©s 2022 §

3°@sbogro.

25

396m3Lgdmos  LsgsGmggmmls me 8mfobsgg 56390,

05003060 8,061 5025b gails 2023 Gemols 31 @93990d60l
©>3 2022 fiemgdob g5685g00mdsdo @335 gdomo

3080 ©03096@7YB0 56 G0l 399mgbo@gdemo s
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3L xmGx0sb gajoxobao

BobaBlrGio s65M08ag80L gs68:6HhgB0mO BgBodgbgbo
2023 figmols 31 939806007 EalMmgBImO femolssorgo (sa®Agmnds)
(0256980 BeagBepemos sovslimBoos gsboreymm amstidn)

13 Babgbbgdo bsblitgdo

2023 femols 31 2022 femols 31
0938890 ©339889M0
3Mdgengamosbo Lglbgdo 8,214 -
8m3amgzaosbo bglbado 6,823 15,918
Lglbgdo s303806YBrmo dbsmoligb 1,264 423
Lgbbgdo 39Gdm 3o6gboliass 923 484
Limem Baliglibgdo Lablihgdo 17,224 16,825
809650105 Baligbbgd Lsblitgdo 39dcga0s:
2023 2022

1 056356l 16,825 17,160
58570900 2,117 5,395
36039630 39M0mEol 3568530mmbdsdn 1,806 1,480
doto mabbols sgatags (2,142) (2,978)
36mgbEObL 3osbeogdo (1,643) {1,392)
§806@s Lagsern@m Botamo B3830Mgdvemo BgBebrgemedgdoo Babglbgdo

281 (2,840)
Lsbligd06
31 9390096l 17,244 16,825

236398036 segdemo Lgbbgdo Fo@Brmaagbl bbgssbbys 39 9H580 > bbgssbbgs @sgsGz0ol 33d0s6
bobbgdl, Gmwgdos s@gdmEos Ll modobo B3B30lysk. Jooo7e ws@do ©i6mBobomgdmm Lglbgdl
900gbgdsm 5 % faonmo 3GmggbBo 3errl G8obsblomgdols 396533900 (Gedgmog 3sblisbagHmMmos
bags®onggemml gHmgbreo 35630l (Lgd) 8ogh) ©s Bscmo 585630l 3os 2024 Fersdeogs. bybbgdo 5acmdo
360l 6-7,5% Geromeo bsd3Gmggb@m gsbs3g9000, ®abag 9833905 6 mz0s6o Euribor s ©o8M30L 35Ydo
33307 2023-2027 §emgdsdeg, 0133m@s30639mo bgmdg3tmemgdols 306mdd0b boggmdzgerby. 3m83s6osd 2023
©> 2022 fergdbo @ssBegos baligbbe bywmByzemmgdydoo 390350bFobgdIEo 39¢339mMeo BobsblvHo
39096b893980. 3MgEOGHMOOlYG VoGOl Fatowmwo 800gdre ogbs dmdgabm 39Gomedo, 653 >©bEBmOIAL,
®m8 2023 ool 31 9393060l damdsmgmdoo dsbgo 33 dm3egbsl EIBMWAE 36 gsbobowmsg. 2022
ficool 31 @g39886G0bL BamBs@ymdoom ds630lL yggms Babiglibgd bbb 3d3L 8mmbmgbsdog LEs@GLo,
806500036 Bo@gdvee ogbs ¢etob FaHogo 2022 Ferols 31 ©93930600 ELEGMWIdMEO Femobsmgol.

899690rmdol - 36099Hgdol EslgoBsBLYBMsE, Bgmsgsmnsbo 33MM3630G0L 3MmgdBHob BsGawgddo
500dwos  @itdo Egbmdobomgdmmo bgbbgdo. bymBg3Hremgdols 39bsBs30bs, 3GMEIBEOL BsFowls
365BQorMIBL LsgsBmgguml 8mag®mds, Hibsg 3md3sbos s0osegdls bbgs 998mbagsgmaco.

2022 feool 39685gemdsdo 38356058 8mobos ©sds@gdomo 36bgdo 5395 @stols mpgbemdoom B3630056
© 3001353806 g0nmo  396dm  3o6gd0bgask.  BoB3owsb  gaHmdo ©g6mBobodgdmmo  bglbgdo
3900ygbgdmo  ogm wsddo  ©YBmBoboGgdemo Lglibgdol  Mgx0bsBLomgdolmgols ©5  bsdGmBago
3930950l ©aLsg0bsBlgdEs®. 2023 famol 3s6353emdsdo 3m83s60s3 8m0%os ©BsBYdomo msbbydo
2,117 go3610b c0g6mdoo dsB5300056 @5 655353806900 8bstg BoBoZMMHO 30GgdolgsE.

6rbMm QJ’V{{/MCJ'7(A
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3L xmex 056 Bgdoxobyo

506sBLmtho sbBasMotagdols 4s68xMHhgdomo 89bndgbgdo
2023 feols 31 93988600 abiermydwo frrobsmgols (33™dgerds)
(02360980 8mpgdegemos s05UmBoos Jstopegem ershin)

Baligbbgdo LsbliMgdo 9653393800900 3gdm 3069d0bgst Famamoanbl dmzmgzs0sb Lglbgdl 33
ms®do (ferow®o bsdGmagbdm 365339000 10%) s @sG3o (famom®o bsdMOmagbdm gsbs3ggmo 11%),
Gmdmgdog domgdmmos  bsddybszo 3s3o@dswol smobsblgdol doBbom, ghmo Farob g96855¢mmdsJo
053003303900 EIBSMZ0L 35000.

14 bogo3Mm s bbgs gsargduemgbs

2023 femols 31 2022 Gemols 31
©33038960 ©33980960

15353MM 39EIDGDIDO 2,774 1,594
900900 0356530 65 365
056598MmBgdols sMoEbriemo LaMagderol batxgdo 14 -
Ibas bsgomabssbom gs¢a@ndmennd)do, §dobos 205 147
123230 @2 bbgs gaer@odyergdgdo 3,058 2,106

15 39mbsggdo

59mbBsgndols sbasgrobo 3sBgammogdal dobgogom:

2023 3008960 2022 ©9398896G0

50mbog 900 B9gmongol Laddosbmdost* 10,503 11,693
Lbgs™ 590 47
bmem 58mBoggdo 11,093 11,740

* gmmmz0l bsgddosbemds 8moEsgl Jaswmol dgbsgamo bogmgdol bfwmwmo L3gdGmol Fomdmgdsl, 8so
ol bbgssbbgs bmdob Jomserol Fodgdl, 3ersbGdslol buegdl, Jsmserool ymmgdl, Gmdwmgdog
BGOME J5dmoyggbgds LEGsgo 33980l 0bEMLbEGH®0s80 @ J3MMYO@s© bYRoms 3Gexd Jowsemol
BaBomgdL bagbemdo s bbgs 36Gmewddgdobmgob.

#2023 s 2022 Femgddo Lbgs s9mbsagdo doMoms@s 8moEsgl oxsMsl, 3mdmBswyme gosbsbsogdl ©s
537 3BHIO0L 3540e3gdl.

16 baghom @ 3@dobobEmegommo Eibbafrygdo

2023 2022
aLogddgdemms olsBtxgEmgdo 1,106 759
29005Lsbogdn Imagdols goslisbagools gaticos 152 199
80300bgdoL batxgdo 139 63
Bbgs 115 108
JdmBacnmo batixgdo 78 51
MbaGHMbrrgdol 8mdLabwGHIBOL batixo 62 45
bygem LagGonm (s xo8oBolidMegomemo ababadxado 1,652 1,225
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83l ket 056 ggdoxobyo

10obsBlm®mo s6356G0Bagd0L g9685MBgdomo Bgbodgbydo
2023 ferols 31 @©g398d600 @alifraergbriero fieolismgols (aspMdgemgss)
(020060980 Beaggdegems so3sUmboo) Jsdorraem arsthin)

17 Lbgs bym3gHsgom 8g8mbagaemo s baéxgdo, §obos

2023 g308d3M0 2022 og3780M0

35¢vA0b 35330l Foboos 990mlimenmdgdo/(Bamema) (Balgbbgdo

Lablihgdosb Ggdemlirmemmdgdols 35Ms) (41) (341)
domgdvamo Lsbgedfonm aMabdo 425 550
998mbmemmdgdo 83930M9dmeo doMoomaEo Lsdweegdndal goligeaolal

800gdv)emo Do (18) 604
B0BsBlmMo Bgdnbsgamo oxsmol dnombmgbydost 144 166
Umem, Lbgs Lom3gMsgom bsMxgdo @s 358mbsgsmo, §8oboos 510 979

18 g0bsblbimHo Bgambagseo s batrxgdo, fdobos

2023 93908dgfMn 2022 @)37009M0

35Ol 35330l dgdmbrymmds/(Batagno), §obosg , Baliglibgdo

Labliigdols astcos (281) 2,840
L53ME39bBHM batrxo (1,812) {1,480)
Lrgem gobablrGio 3g8mbagamo qos batxgdo, foobos (2,093) 1,360

19 gsvgogagrolifobydgwo Bmgergbydo s gswmeodnagbgbo

bsbsBsormm  ©3ggdo. BggMergdmogo bogddosbmdol 306GmdgdBo 3mB3s6ool Fobssmdogy Bmaxg®
LaLaBsMoIEmMBo Fgodrgds LsGRgero odbgl Bgdsbowro. bsgmmsto Bgxsbgdobs s HGmyméa oo, oly
3969 36mzgbonmo GRzolL bsgndzgw by bywwddngsbgermds godmmdl, Mmd §obsdpgdsdn Bobsblme
3635008390580  sLobyym  3BsGoEbgdL 3G LEgds  swbodbmE  LsGBYMYBMB  ©S353BoMgBOm
§o63mddbomo batagmo.

Lsg@sbsbs@m 336mbBEgdermds. Lsgsmgamml Logswsbsbo@m Lobidgds Bgwsmydom sbsros s Bsls
3b3b0s0gdL  bToto  Lo396mbiEdM  (33¢r0wgdgdo, MBOEOIWYMO 33BagbiEydo ©s LsbsdsGmEwm
20@35y3000wgdgdo, Hmdwgdog b3oME 9IM33930¢0s, NHMOIHMLFobsswBEIaMs s MZgoMa36H
0bG9M3GHgGHE0L 9939809050 gds.  dssLabsgdo  Lbgsalbgs mysbmgdol Bog®  adbboargsl s
398mdogdal 99398gdsGYds, BrBEmgdlsg 5930 8353M0 XG0gdOL s badBrEgbdm batxadols sfgligdols
AoogBemgds.  Logoolisbom famwo ©oss bsgoobsbsm méasbmgdol dogH JglsdmPagders Lsbo
JogbsGrymo Farols 3s63sgemdsdo, mrdas, 3eM339mw  8gdmbgngyddo, Bglsdmgdgeos s0Bodbmeo
3960mE0 330B3MHEML. 8 336Hgamgdsd Fglisdarms LadsMmggermdo Fggabsl bagssbsbsmm Golzgdo, Mg
3LYdOM Medm 360836gwmgzsbos, oMy B3 bbgs Jagysbado.

3°690mlisag0m0 b300bYBo. LisgstmggEmdo sMgdmbEsEzomo MHaMEPoMyds ByBmysodgdols gEs3%gs,
3gbsdodobo@ TMogHMBOL  YBEgdsdmbogds sabGMRdsDY BMwBog adsLOBX3L 9d398@gdsMnds.
3035605 39MomENIE  bmGEoJEIdl  msgolo  Bmgswgmdndol  Jgxaligdsl  gs®dmbisagomo
693200Mgd0b BsGwgddo. Jmgsegmdgdol pblsbEgmobmsbgy brgds Bsmo s00sGgds. d3mGbgom®o
39 EIPPNYdIBOL, H@mBmgdog 8godegds Fodmoddbsl sGlgdmero Mgymemamgdols, bsdmdsmsdm bsgddgby
LobsdsHmenm 3GmEgbol 96 396mbAggdemdols 3eromgdols Bgnysw, Jguslgds Bymdangdgmos, dsyMsd
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8obsblm®o s6asM08y9d0b gabdsGBgdomo Bg6odg6gdo
2023 fiewob 31 339886000 @sbitraengdero ferobsogol (sa@dgergds)
(0256b980 GeaggBegemns s003beaBoos stz qrstida)

890dengds sGLgdomo ogmb. sGLgdME sbGMmdol 30MMdIBTo ©s sBGLYdmo 356mb3gdermdols
d9033¢obfobgdom, bymBdngsbymdsl bxg®s, G gsmydmby Bosbols Boggbgdobsmgols 56 56L9dMdL

5039 3603369cmgsb0 gsergduegdado.

3wodsdol g3wogdol psmgsolfjobgds.  3mB33sBool bymBdmzsbammdsd ymMsmgds go38abgogms

dEMBIH 06zmAHBoMIdrIE™mBsls ©s BENBIEDY 3wodsBHol E3Eomgdol dm@gbgom®o 393egbols
Bgbobgd. 587585, 58 Lygombls 86odzbgermgsbo ogmgbs s6 3dmbos BobsbLyG sbasHOBagdsDY @

30835600l Lsg80s6mdabs s BoBbglb 3gaBxdby LsBmBsgrrem bgdmddggdols 36mabmBoMgds MmNMEos.
b9@8degsbyermds s3Mmdgegdl 8mboBmMmobal 58 bggA®mBo yebzomsmydrew Bmawgbgdby ©s 3M3sBools
bogmEberobybs®osbmdol »bMrbggmbsgmase bsFommgdol 8obgpgoom §s8mgbdsmegds dso.

BgladaBobieds Bgmsbbdgduee 306mBdgdmE. 308356058 vbs BgslBmrmml 36 339mEo 390756b8gdeymo
30MMdgoo, OMBEgdos, JoHOMIEIE, ©3353806RYEos 8ol Bogh Baliglbgd  LsblGgdmsb. Bligsglo
306Hmdgd0l Bgalithrmwgdemdsd dgodergds gedmofigoml vsGygmuomo Bgwgagdo 3m03s600borgol, Bsm
Boadol Lgliboo Lagdermdsbonsb ©s353806xRMmwo ©BbGHRIBOL BHES ©s IBMEEHOL 3s8mbogds.
2022 fjeoob 31 9398360l damdsmgmdoo 3m3355058 ©asHEZ05 336339790 Bgosbbagdeymo 530656Lv900
306mBYd0 bl modolbo 8563096, $8356Gs@, B3l 3gmbgos Lgbbgdols as8mmbmgBols B9lodEgdermds.
300356053 Lb m0dobo 8s630lsb 990amad 3gMompgdldo oomm 9s®o, Gmdgmog ©IMGOMgdMeEos 2023
ol 5 0563600, Bgosbbdgdryro 306HMdYBOL  EME3ZIZ0L MamdsBy 2022 Fewols 31 ©9399860b
83mMBs6gmdom, Bgbsdsdols, 356@dMEgdolL 3o@nsbmdols sBseobolimgols B99msnbodbmemo bglbgdo
50bodbEo  bssbatodagdm  3gHomeobmgol s6ash0ly9dgd80 Bobrmos GmamGy  dmzaggsosbo

35 EgdEgds. 2023 Faeb 3mB356053 836306 19610 PHMM®W, fFrmol dBrewmdeg doowm

20 333o¢oemol sGomgd

3930¢3@ol stongobsl 3md3sbool obsbos 3mB3sBool Bl - pssaMAgEml bsgddosbmds, Mopmig
309bJgocmbomydsEds bsfshdmd - i3> odobsmgol, Hmd Fgdwmlb dgmmbdgemobsmgol w3magdols
0BONBZIXYMBs © BgobaGBRNBML M3GB0Boen@o 3330BsE-AGNIHYGs Js3odseols ®oMgdwegdol
89b5830MYdEIE. 08olscgol, HmD FgobsGBrBml o6 Bgslifimmal 3s30@se-LdMMddmms. 3md3stool dog®
856000 3530¢erol mEgbmds 2023 farol 31 9398060k dEamBsHgmdom ogm 10,309 sosbo ersto (2022
fiamob 31 n39ddg®o: 10,307 smsbo wato).

21 basbas®oTagdm 3gGomeob 898amBo 8mgmgbgdo

153635608 3gMHocmeols gdymd 5yo0wo 56 3gmbos olige Bmgargbgdl, Hig mombmgwos 3M69JGHoMgdsl
56 35685633 gdsl 530656LvM s6560T9ds80.

by ko gh
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33L %06 ggdoxobao
88x60039@mbob 5635608905

3835605 xméx0sb ggdoxobyo
8Bs6ron39emdob 56336H0Ba9ds — badBosBmdol do8mboemgs 2023
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bom@adoglo
Notary

Thilisi, Georgia, 13.12.2024

I, Notary Sofiko Gobejishvili at my Notary Office, located at
the address: apt. 1, block 3, quarter 1, N49 Vazha-Pshavela
Ave. Thilisi, confirm the authenticity of the signature of the
translator Nino Tsotskolauri (born on 19.09.1981, registered
at the address: Apt.20, Building 77, Mirian Mepe st. Tbilisi,
P/N 01025008026, Bachelor’s Diploma B N07786, issued on
2002 by Ivane Javakhishvili State University of Thilisi,
registration N 01/143). I have warned the translator Nino
Tsotskolauri that she is responsible for the accuracy of the
translation and she has confirmed that she possesses the
English language properly and provides true and accurate
translation. I, Notary Sofiko Gobejishvili confirm the
authenticity of the signature of the translator Nino
Tsotskolauri and not the correctness of legal facts or validity
of the document. 34 p. 1 c.

Notary fee — 102 GEL according to Resolution N507 of the
Government of Georgia, Article 31/4 “on applying notary fee”
and due tg

e am -Jl =C tabllshed for the Notary Chamber of







