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25999900905 56 3505 Q5939.
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0X M5 3sloBoEoM©Id, HMYMOE 30bIBLYMO 0X M, MMEILE LOOK MM 5JGH030L Lo3MMMYdLME
0539300609090 yggems 3608369cmgzsbo MHolgols s 93mbmdogm®mo LsMygdeol gows3gds begds
30035600L5m30L. g39s bb3s 0X 96O JesboR0EOMYdS Lom3gMoEgom (B399 gdMO30) 0K SMS.

B39 906M030 0XSMOL BoMRWJOTO 25l YE0 LEOK MM Q9EOLIBEIWYOO S50LsbYds Fygdsdo, 6
DoM5¢do §OHR030 3900Mm©Om, dqLodsdolo 0xSMOL 350l 9bdogermdsdo.

59mbogdoL 50056M9dS
500659900 30353V Lodmbeol Jofimgd0sb Jowgdwar Ggdmlogegdl.

Logdmbeools 04030l 99  Jomgdvyero  53mboggdol  s00sMmgds bgds 85306,  MmEgbsg

©530594mB0gdvIo 0g690s §399tmm BsImm3wwowo 439ws 306HMds:

o Lofomdm  994o39gel  2oolEgdl  Lodmberol  LogzwmEmgdalmsh  ©s39380MHYdME  g3z9ws
9603369 ™356 Goligls s Latygdgwls;

o Lofomdm o6 0b650PRMbgdL  Mhyz9d 9bgx IO Bmbsfowgmdsl 08 mbom, MMIgwog,

B399 9gd3603, L3OOl MBGdSLMSE SLMEFOMEYdS S SOE 3990 bdmbaw by 989dGHWG
3MBEHOHML 56 sbmM309wgdU;

e dgbodEgdgE0s 53Mmboggdol Msbbols Lsodgme J9gz3sligds;

e Jmboerm©bgE0s, G LEFoMTM Jo0GAL Im390E M39MoEOLMD ©H39300M9dME 93MbMmT0 MM
LoGRYOgel;

e d9bsdEgdgE0s ImEgdue Mm3gMsEoslmsb 35380M9d0m 339 3oFgIo 96 ImBsgawr 3gMomedo
39L50930 bbIGIXJOOL Loodgm© Fgisligds.
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Ubbgo 990mUogowo 50050905 OMEILbSE sOLYIMBL FIMDIds, GMT 3MD3sb0s AsbbMmM309WgdMo

™3965300s6  F00gdl 93mbmB0o3MH  Lotygdgml @y dgladargdgaos 9gdmbogerol m@bmdols
LoodgmE Jgg3olgds.

bo®x 900l 50056905

bobx o0  50050gds v Jmbogrm©bgeros  LofoMmdml  93mbmdogmmo  LaMygderol  99dEoMgds,
Lo9BRIM0TAGOM 39MH0MPOL A9BTogEMdsdo 5903900 LEHoMmTMEb 2oliganol 6 FserEYdEgdgdOL
Dol Lsxzmdz9geBY, Mg 90MobEGds Lofo®dml Ls3WmsMo Js30GEewol 9903300900, MMIgEo3

5393000900 5005 AgL3MMYIODY 39390 A9BsfogdgdMb. botxgdo  ohgz0Lmebagy
50056MEYOS FMygooLs s BoMSEOL sBMOTYGdT0.

396530900 EbMEM Fo¢rEsdo

bobeydsea s forropgbols gsergido

3M035600L L3 Tt 35¢E9S 00 JOMOMOIPO J3MbMT0ZMMO YoMgdml o Es, Loog 3md35605 gfig3s
15gd3056dsL. 30835600L LoFMTom 35BS JsMMNEO WsMO. 3mI356008 BObBLYGO sbdsG0TY DS

0960296005 JoMmwme esmdo.
39530980 ©s bsdorgdo
30BBLYOHO  9b20M0d2900L  IMIDBIEIIOLOL  3MB3Bool LEMm3gMoEom 35 EHOLYL  AsblbgeggdvE

35 3s8o  (gbmmMo  35¢BHgoo)  PomBmgdmwo  G®mabBodagdo  smoMoibgds  LadsMmggwrmls
96H™36990 35630l Fog GHMEBIJ300L Mgl sYIBOEIO BOZIEIMEHM F5E3LOMO JMOLO.

000MJ0 B5bRIMOTM 39MHOMPOL dMEIML, 3bMNO 35¢)EST0 sLobmEo BmbgE Mo 59303900
Q9 35¢00gd900 2500505b62560089d5 LMz Ml gMmgbmeo 35630l JogM ferols dmembsmgzgols

539600 MGBOE0ICMOHO 9 EBHOL 2o33OMO  3MLOL JgLodsdols. 3MB39MESE00L OML
Hom3mIMdOo 39OLMSTMMOL LbgsmMmdId0 50Labgds BmMYgdOLS e BIMOOlL BAMOTYgdOL Fmbendo,
»002,905/(BM50) Lo3MLea LbgsMmd0IB-Fdobrs*.

Wbme  35¢BHedo  HoMmImYgboro  SMOFMWOEO  JPMIIgdo,  OMIWGdoE  s0Lobgds

05305306390 0MYOIGO0m, 30639MG0MEYdS BHEBDIJ300L EOOLMZ0L SOBYOIWO Z5WEOL
3936300 3MLOL Jobg30m.

3m9d0l 250slabso

9019000 2505LbOOL batrxo FoMmImogbls 30d0bstg Logowsalivbsm gsargdwyengdsls. Jodwobatyg

Lo5dLObIM 35¢rEYOMGds 953w9dbgds ol 2o63ogermdsdo gobsfowgdwgen slod gyt ImAgdsL.
308356000 BoOLEbIM 35 EYOIGOS FITMOMZMYGDS LOILOEOL 0T Fobs339m0l yodmyabgdom,

Mg 3ogs80 LosbASMOTYJOIM PIMOYOLIMZOL.

9m2900L 25000L5bsOm IdJAZMHOL Logsbl Fomdmowagbl:

* ©030096@gdOL 339>

* bbgomds bgendg361megdol msbbslis s G:95ev6 0oM9gdegdsls dmemols
* box 900, MHMIgd03 56 309390036905 930630 3O Loddosbmdsls

* MBsLYOEME 495399900 s LoBYIMgdo

* @0do@L Bgdmo 459990 FoMImdsagbermdomo bty gdo
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0030095900l 29565(0wadol 99gyow Fo0dmddbowo dmagdol 4o@olsboo S0oMoEbYds, HrMAME 3
0m900L 25slobsol batxo 03 39M0mEdo, HMEYLIE 290MmEbEs 0309BEYd0, Jobgsz3s
399 EH0MSQ A5IBPOL MIHOWOLS.

00300095900l gsbshoergdols goMs dmygdol AsILobOEO gosobgds 08 botxgdls s Lbgs
2390055 g0%bg, HMIIBOE 96O M0 3938060 bo 93mbMT03M® L5Jd0sbMBdNMD, s0bodbreo
3903LbOO 50OMOHYdS BMYJIOLS S DML sBAM0TRgdsT0 Lbgs batrxgdols dmberdo.

Lodommggerml Logaabsbsm  LolLEgdol UL3gEoBolMOHMBdOL  gomzseolijobgdom, Losbas®odygdm
39M0mEolmgzgol,  GmMIgog  @ILGwWwEs 2023 forolb 31 @©939dd9ML,  LodsMomgzgermdo
90LGHM0MGOMEO  3m33560g00LM30L  5dBH039dOL @O 39 YINMEdIOOL  LdosblMm o
Log9aLEHIEM OMJIMGIGIL FMEMOL 56 SGLYdMIL LbgzsmMdYd0, MHMIgEdsz 99odErgds 4s8mofizomb
390053500900 B55000LoboM 5dEH03900L 56 35¢EYGOIEGDIBOOL SCOIMYDS.

Lodomomgganml - Logo@olobsm  396mb3gdemdols msbsbdo  250slobogdol  4oobos bggds
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00035690000 dmIBs©IO BobBLMO 9BgMH0TYYd5T0 3835605l Logosliobsm 5gd@03900 ©

35090190900 FoMIM©Ygb00 593l MMMOGHM AoEIbYYHZOm.

4. 065mMI5305 Fgx8oLgdol, JobmMlisBMgMEmdOLs s 3blixols JoMmomswo fystmgdols
JgLisbgd

30035605 5390090l Fgx3oligdgoLs @S T39090L,  MIMYdOE  Foggbol  9BEIbgb  BObIBLM
9bgo®0daqds80  SLobyew  MIBLYRBY o 9dBH039d0Ls O F9EIOEGOJOOL  Ladagrsblim
©0Mg0MEgdgdbHg 8mdg3bm Fobsblm® Fowl. Fgxzoligdgdols s oblxol dmdogo gxsligds
bm6®E3090g0s ©s 98336905 bgeddezsbgermdol 3sdmEorgdsls s b3s Boddmmgdl, dso Inmol
Lodmdogerm  Im3Egbgdol  ImermEoblL, ®sg dooBbggs, GMT  ambogMwo  0gbgds  sMLYdNE
39699mg09030. bgedde356gmds LosMOEbaM 3000308 458mygbgdolil dgBsligdgdmsb gMms©
099gbgdL s1s939 2oBLX L. FobLixs, HMIgarlsg 99v9deos Y39wsHgy OO 393wgbols Imbgbs 3obsblm®
96960090580  sbsbyam  msbbgdls o  9gGH039d0Ls O 39EYdMYgdIdOL  Lsdosblm
©0M501109090B9 3md936m BobsbLE Fguls, dmoEsgl 999gal:

3060075000 15895¢gBIOOLS QS 5M5TSGHIMOSTMMO 5§B0ZBOL Lol gdgrm FmALEbyMgdOL 3o

d0M0MO©O B53sEgdd0L S 9M6TBHIMOSWMMO 5JEH03900L LolstRygdem dmdLobwyMmgdol 3swols
296L5BO3Ms byerddmzs69mdOL AsBLXOL Lozombos s §dYsMgds Aozl 5JEH0398Mb s393d06MgdwYE
39930 osL. 5gE030L LobsGygdEm 8maLabIMIdol 3500l FoblsBL3MOLLL bywddmgsbgarmdsd
2350m35e0Lfobs  IMLogrmEbgwo ImbIomgds, Fgusligdwo GHgdbozm®mo dmdzgwgds, BoHo3MMO
339000 @5 B0BOZMNMO A3M9dm, Losz 299Mm0ygbgds 5dBHoz0. BgIMsbodbmmo  30MMdYd06
B900L30gEMHTs (33¢P0gd53 F90degds 250Mm0fz0ml Lodmdsgam (339mob 4965339079d0L Tglfmegds.

0390M 35¢980L MYHgM30

15353MHM EIOOGHMMMWO FMObMZBIOOL AOMRLMMIOOL MYHIOHZ0 gyHEbmds 3Md3sbool dogH odols
d985L90sL, 0¥ M59gbs TMLOEMEBYE0s 25M339ME0 309gbGHOOLYE MIBbgdoL sTmemads. 8
9HgmH30L Fgx3sL9d0LL bgerddmgzsbgermds 9i3dbgds dmmbmgbgdols Bsdmgdol 3oL, Bsdmfgmols
oLEAMMOME  25dMEEOEYdL, 3e0gb@oL LsbMMdLLs s oIbEOL 30MHMIGOOL  (33¢0EGdSL.
930bmdo30l, stol 56 3mb3MgEMmo 30gbEOl 30MHMdIOOL (33¢0gdsd Fgodwgds godmofzoml
060030009506 5obsbLE s6g5MH0Taq0500 sMOEb o MHgBYMZOL JMMa]EoMgds.
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5. B1905000 LIBLOYBO S FYEsEO LblMYdOL gJz035¢gbEHYdO

(0056bg00 398996005 G T0) 31.12.2023 31.12.2022
Bo0©0 BMwo ghHmzbme sy sdo 102,379 67,566
963699000 3o Es MyBoab@ 056300 709,461 511,225
13O0 3500Fs H9HoEIbE d56380 13,897 268
svgem 825,737 579,059
6. L5353MHm s bbgs 3tm3e935000560 dmmbmzbgdo

(0056bgd0 39999005 W6 d0) 31.12.2023 31.12.2022
dmbmgbgdo 3563900l Jodsto 145,446 94,512
153536 Bmmbmgbgdo - bg@m 893,521 564,925
15353 BMMbM3zbgd0 ©35380MHYdYEO FbsMggdol 1,498,387 660,071
90356

290500 5356L900 - Bg@m 519,720 276,846
053533060909 Fbo6gdBY HoobEOoo 535690 - 71,409 108,084
BgBHm

lseyom 3,128,483 1,704,438

Lo5BASM0TAGOM 39HOMPOL 2obds3ErMmd5d0 g9 FMM FMbMZ69BOL AoMeRel™gdsd gocyobs 48,202

@60 (2022 Fgaob 0 @sco).

7. 0565900
(0056bgd0o 39999005 G do) 31.12.2023 31.12.2022
Bogmbgwo 6,016,843 4,364,392
056159900 gHsdo 26,762 91,022
Ubgs Bot9g00 329,252 227,727
lsvyem 6,372,857 4,683,141

00006569 39M0Mm©OL bsMXI® 5005M93I0 Fo6sol MZ0MMOMYOMgdsd dgoyobs 13,975,826
oMo (2022 fgeob 19,148,068 cot0). 300¢00bstg 39H0Mm@©T0 FoMo39d0ol 4ox3slmqdsd 9950065
480,596 oo (2022 §owl 430,573 @o®0), 030 FoMmagbowos MgooBgdmo  dMmowydiool
M30mP0M0gdol IMbendo.
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8. do6005¢0 B35 dd0

(0056bg00 Im39dwmeos esdo) 0RO 50MGOO
056gs65- 30330MBIOMmo  539X0 s b3y LoGMmBL3mMEGHM Jebgdol
365096900 dmfigmdommdgdo  0b396@sM0 b58wgoemgd 900 30000e3mfiymdd Lo

030000607099¢9d5

31 093933960 2022 345,962 631,795 915,701 250,485 1,319,532 3,463,475
990mbges 28,116 35,653 155,537 70,466 - 289,772
29L3o - - (2,288) - - (2,288)
31 093993960 2023 374,078 667,448 1,068,950 320,951 1,319,532 3,750,959
(33995 © 337)BLIHIO

31 939339600 2022 (91,649) (196,682) (270,959) (30,682) (217,991) (807,963)
3960MmEOL 5dOEGH0DE0S (55,998) (119,488) (187,869) (25,763) (126,368) (515,486)
29L3o - - 275 - - 275
31 93930900 2023 (147,647) (316,170) (458,553) (56,445) (344,359) (1,323,174)
B9BH™M 15dsblM MOMYPdUEgds

31 939339600 2022 254,313 435,113 644,742 219,803 1,101,541 2,655,512
31 093938960 2023 226,431 351,278 610,397 264,506 975,173 2,427,785
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9. 56595 gM05eMO0 53¢03900

360150490

(0056bgd0 Im39dwmem0s Emsdo) BB -

0300000070996 905

31 93933960 2022 67,687 67,687

390mliges 9,602 9,602

29Lgemo ~ ]

31 93993960 2023 77,289 77,289

(33095 QU5 {OTIBILLIHIOS

31 939339600 2022 (9,886) (9,886)

39M0mEOL 53mMEH0DG0s (6,907) (6,907)

FRLTE - -

31 093933960 2023 (16,793) (16,793)

693 1505 sbliM OMYPOUYEgds

31 093933960 2022 57,801 57,801

31 93933960 2023 60,496 60,496
10.  gobsblvyMo sg@EHoggdo

(0256bgd0 In39dwe0s 0s80) 31.12.2023 31.12.2022

053538060939 FbotmggdBy o39dw9o Lgbbgdo 398,200 -

0535300690390 0 FboMggd0LRD JoLowgdo 3MrM396EH9d0 12,710 -

lseem 410,910 -

2353699990 Lylbgdo IbMBoboMmGdIMOs We®To. LEdMME3IbEHM 3965339000 5o 9bL Herom® 11%,

LlbYBOL OBIMZOL 35005 FYBH0s 12 M39DY. LYlbYOO 56 SHOL M HBOHVBIILYMBOEO S 5O SMOL

390BILYOYOYO.

11. 13353 s bbgs 8m3eg35005b60 35¢rEgdMergdgdo

(0056bgd0 39999605 G do) 31.12.2023 31.12.2022
10353 35¢ YOI GOJOO 2,237,187 1,654,423
10353 M 350 IOIGIGOO 5393T06MJd0 FbaMggdol 3,339,785 3,080,093
300560

d009gdo 5356L900 456,052 378,732
2905BsbgEo bgwazsligdo 223,512 103,754
lsmem 6,256,536 5,217,002

LoM39MIE0M 0XIMOL GoMRGOTO 45LbEYE0 8mTs35¢0 LOX MM A5IBILYGdO

(0256bgd0 Imgdememos ems@do) 31.12.2023 31.12.2022
1 farsdgog 1,013,451 1,377,381
1-0096 5 fenodeoy 2,596,454 2,835,587
5 fiemols 99909 1,951,913 2,529,450
lvom 5,561,818 6,742,418
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12.  Lgbbgdo s 39slisbgmo 3Gmizgbdo
8036935000560 Liglibgdo s 3500slsbgwn 3MmEgbGo

(058000 BeragBrgmos eotdo) 31.12.2023 31.12.2022

50mOE0Dg0wo oMHYOMWGdIom GgnsLgdIEo Bobsblivydo 4.798.843 2.706,158

390 EIBYLYIOO

0535330609090 FbsMggdoLsD domgdwyemo Liglbgdo 271,653 731,456

05353806909 Gbo6ggdbY gowslisbgeo 3OHmEgbGo 260,120 323,164

5w 5,330,616 3,760,778

203935000560 Ligibgdo

(0056bgd0 Imgdmemos emsdo) 31.12.2023 31.12.2022

30mOE0Dy0Mwo oMHYOMEgdom GgnsLgdEo

26039350560 GobBLMEO 35eEYGOIMGOGOO 114797 344,194

0053533060903900 FbaMggdoLAsH doMgdeo yMdgE3s0sbo 40,000 40,000

Lglibgdo

lseyom 154,797 384,194
50mOGH0HIOMWo  oMYdIMEgdom  gRsLgdEo  B0bBLYMO  FoaEIdMEgdgdo  HoMmBmoagbl

05630096 0093 Lgbbadl, OHMIwgdos ©IbmIoboMmgdMmos WMo ©s 93MMmTo. LadMmiEabEm
2965339000 936m8o ©gbmdoboMmgdymo Lglbgdobmgol 895waqbL ferom 6 - 9%, Lglibgdol sxsMz0L
399 b53gd0s 12 m39%g. LadOHmEgbBm 3969339000 @oMdo ©gbmdobomgdmwo Lglbgdolbmgol
395009960 Herom® 12 - 14%, bgbgdol sg3sM30L 35S Bogengdos 12 M39HYg, 9MEs ghmo bgbols
H0Igeoi FoMImoaqbl aMdew350006 Lglbl (830l Msmowos 2025 ool bmgddgeo, Lgbols
6080 2023 ool 31 0939006H0L dyMIsmgmdom 8950906l 227,082 rs®U).

Y395 bodsb3m Lgbo MHBOHNMB39wymBoE0s 3335600l sOHLYOMWO s BMmTs35o dMmdMs30 Jmbgdom
©5  9M5ToBHYM0sOO 9303900, ©S  ©3RI6YdEOLl  Mmpsbol  §gzMadol s  3M33sbools
0539330609090 FbaMggd0L MAdMeg0 Jmbgdoo (Fofs s F9bMdJdO).

53530009370 FBsMggdolysb Lglbgdo ©gbmdoboMgdmwos 538 MEWsMdo ©s w@osMTo. 5dd
MO0 300gdme LglbBy LadMmEgbG™ §obs339000 89oybL 7,86%-b Herom@mo, bowm ws®do
24%-b. bglbgdol oBMZ0L 35005 12 M39Dg Bo3zwgdos. Lglbgdo 56 sGOL YBOWB3gLymBowo."

13.  30mbsggdo

(0056bgd0o 399996005 WG d0) 2023 fgero 2022 fgero
Logdmberol dofimgdosb 24,533,308 27,590,945
Lmm 24,533,308 27,590,945
14.  ULbgs dg0mLsgengdo
(0256bgd0 InEgdvme0s s®do) 2023 fgeo 2022 fgemo
390053500 35653930L BgETYEBHMO0IH 42,639 46,692
0x 5000 J90mliogowo 161,746 167,881
303160 dgdmbogowro 31,715 22,911
Lbgo 565LoMm3gMH30M dgdmbisgswo 193,522 32,685
lvom 429,622 270,169
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15.  9ofmqgdol batxgdo

(0056bg00 398996005 G T0) 2023 §gero 2022 §gero
[s[QIQTS Il IR AR TR TY QT TN (2,133,102) (1,552,905)
050509g00L Loox sO® JoMs (1,162,790) (943,242)
GOBL3MOEHOMGOOL botrxgdo (241,091) (161,815)
0563930630l s LaMg3esdm boMxgdo (734,715) (810,555)
999 EHOMIbYMA05 s 45B0 (411,287) (451,301)
dofim@gdol bbgs bo@xgdo (339,190) (399,066)
lsvgem (5,022,175) (4,318,884)
16.  BMys0 s 5003060LEMIE0EOo bsGxo

(0256bgd0 39399005 36 d0) 2023 §gero 2022 §gemo

9003060LEM 5300l FOHMIOL sbsBLom™gds (1,479,990) (1,055,117)
LooxsOM Jods (65,930) (69,722)
9030bgd0lL batrxgdo (95,922) (94,434)
Lofig3o30L batrxo (66,428) (55,737)
30016035300L batrxgdo (57,760) (50,598)
QBM3930L bstxgdo (33,520) (54,835)
690mb@ 0l batxgdo (105,002) (93,814)
Bo3mblwmEsgom batxgdo (75,517) (53,338)
Q5330L botrxgdo (11,305) (65,839)
(339975 5 5IMOEGH0D(309 (522,391) (490,638)
Ubgo Logosbobom batxgdo (91,159) (48,677)
Lod563m batrxgdo (393,075) (280,856)
§96035096Mmdomo botrxgdo (254,035) (115,920)
Lbgo 50d060LEME0YE0 babxgdo (652,727) (263,477)
Lsmem (3,904,761) (2,793,002)

17.  ULbgs bstrxgdo

(0256bgd0 Imgdwmemns ens@do) 2023 §gemo 2022 §gemo

B0 FoM53900L 63Ol 6 (67,077) (93,188)
15353 BMMbM3zbgdoL A9wRLm@gdS (48,202) -
Lbgo 565LOM3gMH30M bobrxgdo (175,036) (158,460)
lvom (290,315) (251,648)
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18.  69@m 80obsblvMo sbsbstxgdo

(0056bg00 398996005 G T0) 2023 $gero 2022 §gero
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Cr Owe Crowe GE LLC

Axis Business Palace, 4th floor
2, D. Gamrekeli Str.,
Tbilisi 0160, Georgia

Main +995 32 290 4522
www.crowe.ge

INDEPENDENT AUDITOR’S REPORT

To: the owners and management of Silk Gastronome LLC:
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Silk Gastronome LLC (the Company), which comprise the
statement of financial position as at December 31, 2023, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting palicies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2023, and (of) its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards for Small and
Medium Entities (IFRS for SMEs).

Basis for Qualified Opinion

We were appointed as auditors of the company on May 16, 2024 and thus did not observe the counting of
the physical inventories at the beginning and end of 2023 year. \We were unable to verify inventory
quantities as of December 31, 2023, through alternative means. Since opening inventories impact the
determination of financial performance and cash flows, we were unable to determine whether adjustments
were necessary for the profit reported in the statement of comprehensive income or the net cash flows
from operating activities in the statement of cash flows..

During the audit process, a discrepancy was identified between the company’s accounting records and
the balance confirmed by one of its creditors. Specifically, the balance confirmed by the creditor exceeds
the balance reflected in the accounting records at the beginning of 2023 by 93,327 GEL, and at the end of
the year by 108,832 GEL. The company disagrees with the reported liability but has been unable to
explain the discrepancy or establish effective communication with the creditor.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
(ESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with this
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Other Matter
The financial statements of Company for the year ended December 31, 2022 were not audited.
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Other Information

Management is responsible for the other information. The other information comprises the Management
Report but does not include the financial statements and our auditor’s repart thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS for SMEs and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but net for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence cbtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We are required to express an opinion based on the procedures performed, whether the Management
Report comply with the requirements determined by of the point "A" of Article 7, Part 2 (activity review) of
the Law of Georgia "On Accounting, Reporting and Auditing”, and in the case of material inaccuracies, we
should point out their essence, as well as state if any information specified by law is not provided in the
management report.

Opinion on Management Report

In our opinion, the statutory parts of the Management report comply with the requirements of the law, in all
material aspects.

The engagement partner on the audit resulting in this independent auditor's report is Teimuraz
Partskhaladze.

Teimuraz Partskhaladze

Engagement Partner - -
Crowe GE LLC

Axis Business Palace, floor |V,

2, D. Gamrekeli St., 0160 Thilisi, Georgia
November 27, 2024
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Statement of financial position for the year ended 31 December 2023

(Alf‘amounts are presented in GEL)_ Note December 31, 2023 December 31, 2022
Assets

Current assets

Cash and cash equivalents 5 825,737 579,059
Trade and other receivabies 6 3,128,483 1,704,438
Inventory 7 6,372,857 4,683,141
Other current assets _ ) - B 5738 36,729

Total current assets 10,332.;815. 7,(3-—(]?,?5*

Non-current assets

Property, plant and equipment 8 2,427 785 2,655 512
Intangible assets 9 60,496 57,801
Financial assets B 10 410,910 -
_T-ba_rgn—;:urrent éssets ) ) 2,89_9,191 2,713,313
Total Assets 13,232,006 9,716,680
Liabilities
Current liabilities
Trade and other payables 11 6,256,536 5,217,002
Loans and borrowings 12 5,330,616 3,760,778
Tax liabilities 382,071 11,331
Other current liabiﬁtiesr 189\,374 66,126
Total current liabilites - 12,158,597 9,055,237

Non-current liabilities
Long~t<—:in"|£orrowings 12 154,797 384,194

Total non-current liabilities i 154,7_;)? 384,194
_Total liabilities - - 12,313,394 9,439,431
Equity

Reﬁained earnings 918,612 277,249
Totalequity o - 918,612 277,249
Total equity and liabilities 13,232,006 9,716,680

Financial statements signed and approved for issue on November 27, 2024

i [
Luiza Berianidze i W" ] o
Director, Silk Gastronome LLC ,\{5

The accompanying notes are an integral part of these financial statements.
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Statement of comprehensive income for the year ended 31 December 2023

(All amounts are presented in GEL) Note Year 2023 Year 2022
Continuing operations
Revenue 13 24,533,308 27,590,945
Cost of sales (14,456,422) (19,578,641)
Gross profit 10,076,886 8,012,304
Other income 14 429,622 270,169
Selling and distribution expenses 15 (5,022,175) (4,318,884)
Administrative expenses 16 (3,904,761) (2,793,002)
Other expenses 17 (290,315) (251,648)
Net foreign exchange gains/(losses) (148,674) 159,131
Other gains/(losses) — net 275 1,402
Operating profit 1,140,858 1,079,472
Finance income 18 12,710 =
Fmance cosis 18 (512,205) (5661,647)
Net flnance costs (499,495) (561,647)
—Profnt before tax_ 641,363 517,825
 Profit from continuing operations 641,363 517,825

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze

Director, Silk Gastranome LLC

f\m 8}/‘\(\ LGW

The accompanying notes are an integral part of these financial statements.




Silk Gastronome LI.C

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Statement of cash flows for the year ended December 31, 2023

_(All amounts are presented in GEL) Year 2023 Year 2022
Cash from operating activities
Receipts from customers 27,574,788 32,051,730
Other cash inflows 200 29,532
Payments to suppliers (21,570,140) {25,557 4486)
Payments to employees (2,532,276) (1,783,265)
Other taxes paid to budget (3,201,508) (2,371,022)
_Other cash outflows - (62,418) (706,956)
_Net cash from operating activities - 208,646 1,662,573
Cash flows from investing activities
Proceeds from sale of property, plant and equipment = -
Acquisition of property, plant and equipment (265,983) (200,197)
Acquisition of intangible assets (9,602) .
Issued loans (485,700) -
_proceeds from repayment of issued loans 87,500 -
_Net cash used in investing activities o (673,785) (200,197)
Cash flows from financing activities
Proceeds from issue of share capital = %
Proceeds from loans and borrowings 6,940,333 2,229,998
Repayment of loans and borrowings (5,583,316) (2,760,322)
_Interest paid . L (571,019) ) (380,864)
_Net cash from financing activities 785,998 (911,188)
Net decrease in cash and cash equivalents 320,859 551,188
Cash and cash equivalents at beginning of year 579,059 82,712
ﬁ!:;f@;ggzc.rf?gie rate changes on cash and cash (74,181) (54.841)
Cash and cash equivalents at end of year 825,737 579,059

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze

Director, Silk Gastronome LLC

0 - m/ h q‘“‘t{f 8
‘\% 7 W,

The accompanying notes are an integral part of these financial statements.

© 2024 Crowe GY, Page 8 of 21

WwWw.crowe.ge



Silk Gastronome LLC
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Statement of changes in equity for the year ended 31 December 2023

. Retained earnings Total equity
_(All amounts are presented in GEL)

_Balance at December 31, 2021, as previously reported (345,698) (345,698)
_Impact of correction of errors - 105,122 105,122
_Restated balance at December 31, 2021 o (240,576)  (240,576)
_Profit for the period o o 517,825 517,825

Restated balance at December 31, 2022 277,249 277,249
_Profit for the period - - 641,363 641,363

Balance at December 31, 2023 918,612 918,612

Financial statements signed and approved for issue on November 27, 2024

-5V
Luiza Berianidze A - a9 D
Director, Silk Gastronome LLC |

The accompanying notes are an integral part of these financial statements.
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Notes to the financial statements

1. General information

Silk Gastronomy LLC (hereinafter referred to as the “Company”) is a limited liability company
registered in accordance with the legislation of Georgia on March 26, 2019,

As of December 31, 2023, the 100% shareholding of the Company is held by the individual person
Luiza Berianidze.

The main activity of Silk Gastronomy LLC is retail trade of food preducts.
The legal address of the Company is Georgia, Gori, K. Marjanishvili St., N6.
During 2023, the Company owned 6 stores throughout Thilisi and one warehouse.

2. Basis of preparation

These financial statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) issued by the International
Accounting Standards Board.

The financial statements are prepared under the going concern assumption. This means that the
company will continue operation in the foreseeable future.

The financial statements have been prepared on the historical cost basis. The financial statements
are presented in Georgian Lari and amounts are rcunded to full Lari.

The preparation of financial statements under IFRS for SMEs requires management to make certain
assessments that will affect the value of assets and liabilities at the reporting date, as well as the
amount of revenue and expenses. Actual results during the reporting period may differ from current
estimates. Assessments are reviewed periodically. The adjustments that led to changes in
accounting estimates are included in the financial results of the period when those changes
occurred. The explanations about significant accounting estimates are presented in Note 4.

The financial statements for the year ended December 31, 2023 were prepared and approved by
management on November 27, 2024,

3. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently.

Inventories
Inventories are measured at the lower of cost and selling price less costs to complete and sell.

The cost of inventory includes the purchase price, customs duties and other non-refundable taxes,
transportation and handling costs, and any other directly attributable costs.

The cost of inventory is determined using first in, first out (FIFO) basis,
Property, plant and equipment

The items of property, plant and equipment are measured at cost less depreciation and accumulated
impairment losses.

Cost of property, plant and equipment include the acquisition cost and costs directly related to
bringing the asset in condition necessary for it to be capable of operating.

Depreciation is charged using the straight-line method, to allocate the cost of asset over its useful
life.

© 2024 Crowe GE Page 10 of 21 www.crowe.ge
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The following useful lives are applied to depreciate property, plant and equipment;

Class of property, plant and equipment ) Useful life
- Equipments 3-10
Computer equipments 3-5
Furniture and fixture 3-7
Vehicles 10
Leasehold property improvements 10

If there is an indication that depreciation rate, useful life of the asset, or residual value has changed
significantly, the depreciation of the asset will be adjusted prospectively to reflect new expectations.

An item of property and equipment is derecognized on disposal or when no future economic benefits
are expected from its use or disposal. Gain or loss arising from the derecognition of an item of
property, plant and equipment is determined as the difference between the net disposal proceeds
and the carrying amount of the item. It is recognized in profit or loss, as other income/other
expenses.

Intangible assets
Intangible assets are measured at cost less amortization and accumulated impairment losses.

The cost of an intangible asset is the cost of the asset and any costs directly attributable to preparing
the asset for its intended use.

Amortization is provided to allocate the cost of the asset over its estimated useful life using the
straight-line method.

Intangible assets are amortized using the straight-line method over their useful lives of 10 years.
Impairment of assets

At the end of each reporting period, the company tests property, plant and equipment and intangible
assets for indication of impairment. If such indications exist, the recoverable amount of the asset (the
cash-generating unit to which the asset belongs) is determined. The recoverable amount of an asset
is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset (cash-generating unit) is less than its carrying amount, the
carrying amount is reduced to its estimated recoverable amount and the impairment loss is
immediately recognized in profit or loss.

At each reporting date, inventories are assessed for impairment by comparing the carrying amount
of each item of inventory (or group of similar inventories) with its estimated selling price less costs to
complete and sell. If an inventory (or group of similar inventories) is impaired, the carrying amount is
reduced to its estimated selling price less costs to complete and sell, and the impairment loss is
recognised immediately in profit or loss as part of cost of goods sold.

When impairment loss is subsequently reversed, the carrying amount of the asset (cash-generating
unit) increases to its revised estimated recoverable amount, but does not increase above the amount
that would have been determined if no impairment loss had been incurred in previous years.
Reversal of impairment loss is immediately recognized in profit or loss.

Financial assets

Financial assets are recognized when the company becomes a party to the contractual relationship.
Financial assets consist of cash and cash equivalents, trade and other receivables and issued loans.

Cash and cash equivalents include cash on hand and demand deposits.

Sales are mainly made on standard credit terms and receivables does not bear interest. At initial
recognition the company measures trade and other receivables at transaction price. Financial assets
are subsequently measured at amortized cost using the effective interest rate method.

At the end of each reporting period. the carrying amount of financial assets is assessed to determine
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whether there is objective evidence of impairment. If any indication exist, impairment losses are
recognized immediately in profit or loss.

If. in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the entity reverses the
previously recognized impairment loss by adjusting an allowance account. So that after reversal of
impairment the carrying amount of the financial asset (net of any allowance account) does not
exceeds what the carrying amount would have been had the impairment not previously been
recognized. The entity recognizes the amount of the reversal in profit or loss immediately.

The company derecognizes a financial asset when:
(@) The contractual rights to the cash flows from the financial asset expire or are settled:

(b) The entity transfers to another party substantially all of the risks and rewards of ownership of the
financial asset; or

(c) The entity, despite having retained some significant risks and rewards of ownership, has
transferred control of the asset to another party.

Financial liabilities

Financial liabilities are recognized when the company becomes a party to the contractual
relationship. Financial liabilities consist of loans and trade and other liabilities.

Trade payables are obligations that have arisen by purchasing goods and services under normal
short-term credit terms and initially are measured at transaction price.

Loans are initially recognized at fransaction price, transaction costs are recognized in profit or loss.

Financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense is recognized in profit or loss for the period in which it is incurred and is classified
as finance costs.

The company ceases to recognize a financial liability only when it is extinguished - i.e. when the
obligation specified in the contract is discharged, is cancelled or expires.

Leases

A lease is classified as a financial lease when all significant risks and economic benefits related to
the ownership of the leased asset are transferred to the company. All other leases are classified as
operating lease.

Lease payments under an operating lease are recognized in profit or loss, over the lease term on a
straight-line basis.

Revenue recognition

Revenues include income received from the sale of goods.

Revenue from the sale of goods is recognized when all the following conditions are satisfied:

* the entity has transferred to the buyer the significant risks and rewards of ownership of the goods;

= the entity retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold:

* the amount of revenue can be measured reliably:

* itis probable that the economic benefits associated with the transaction will flow to the entity; and
» the costs incurred or to be incurred in respect of the transaction can be measured reliably,
Other income

Other income is recognized when it is probable that the economic benefits associated with the
transaction will flow to the company and the amount of income can be measured reliably.
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Recognition of expenses

Expenses are recognized when an outflow of future economic benefits are probable, related tg 3
decrease in an asset or an increase of a liability that result in decreases in equity, other than those
relating to distributions to holders of equity claims. Expenses are recognized in profit or loss as
incurred. .

Foreign currency transactions
Functional and presentation currency

The company’s functional currency is the currency of the primary economic environment in which the
company operates. The company’s functional currency is Georgian Lari. The financial statements of
the company are presented in Georgian lari.

Operations and balances

Transactions made in different currency from the functional one (in a foreign currency) are
accounted at the foreign exchange rate established by the National Bank of Georgia on the date of
the transaction.

are translated using the official exchange rate established by the National Bank of Georgia at the
end of the year. Exchange differences arising on translation are presented in profit or loss within
‘Gains/ losses from exchange rate differences-net”.

Non-monetary items denominated in foreign currencies that are recognized at cost, are converted at
the exchange rate determined at the date of the transaction.

Profit tax

Income tax expense represents the current tax liability. Current tax liability is based on taxable
income distributed during the year. The company's tax liability is calculated using the tax rate that is
valid for the reporting date.

According to the tax code, the object to be taxed s-

= Distribution of dividends

* The difference between the contract amount and the fair value

= Expenses that are not related to economic activities

* Free of charge supply of goods/services and/or transfer of funds

* Representative expenses that exceed the determined limit

The tax rate is 15%. The income tax is charged not on annual results, but on monthly distributions.

The income tax on dividend distribution is recognized as the income tax expense in the period in
which the dividends are declared, regardless of the actual date of payment.

Except for the distribution of dividends, income tax is payable on expenses and other payments that
are not related to economic activity, which are included within other expenses Jine item.

Considering the specifications of Georgian taxation system for the reporting period ended on
December 31, 2023, there are no differences between carrying amount and tax base of assets and
liabilities that can cause recognition of deferred tax assets or liahilities.

According to the Georgian legislation, payments are made to the Treasury Single Account code. As
a result, in the financial statements as at December 31, 2023 the company has presented tax assets
and liabilities on a net basis,

BV MIA e e



Silk Gastronome I1C

statements and the ctarrying amounts of assets and liabilities in the next financial year, Estimates
and judgments are continually evaluated ang they are based on management experience and other
factors, including expectations of future events that are considered reasonable in the circumstances.

Useful life of property, plant and equipment and intangible assets

Determining the useful life of property, plant and equipment and intangible assets is a matter of
management's judgment and js based on experience with similar assets. In determining the usefy
life of an asset, management has considered expected Consumption, estimated technical
obsolescence, physical depreciation, and the physical environment in which the asset jg used. Any
changes to the above conditions may result in adjustments for future depreciation rates..

Allowance for bad debts

judgment is based on the aging of receivables balances, historical experience of write-offs, client
credibility and changes in payment terms. Changes in the economy, industry or specific client
conditions may result in adjusting the provision accounted in the financia| statements,

5. Cash and cash equivalents
_(All amounts are presented in GEL) December 31, 2023  December 31, 2022
Cash on hand in national currency 102,379 67,566
National currency in the resident bank 709,461 511,225
_Foreign currency in the resident bank - o 13,897 268
Total 825,737 579,059
6. Trade and other receivables
_(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Receivables from banks 145,446 94,512
Trade receivables-net 893,521 564,925
Trade receivables from related parties-net 1,498,387 660,071
Advance paid - net 519,720 276,846

Advance paid to related parties - net 71,408 108,084
- — ————rdedparlies-net —— . 108,084
Total 3,128,483 1,704,438

During the reporting period impairment of trade receivables amounted to 48,202 GEL (0 GELin 2022).

© 2024 Crowe GI. Page 14 of 21



Silk Gastronome I1.C

Financial Statements for the year ended December 31, 2023 and Independent auditor's report

7. Inventory
_(ﬂ{@@gﬁﬁr_@ presented in GEL) o December 31, 2023
Finished goods 6,016,843
Stock in transit 26,762

December 31, 2022
———=TDEr 41, 2022

4,364,392

91,022

Other inventories 329,252 227727
—1ET Inventories _%1_‘_,\_1_“**—1“_
Total

6,372,857

4,683,141

(19,148,068 GEL in 2022). In the current period impairment of inventory amounted to 480,596 GEL

{430,573 GEL in 2022), it is presented in cost of sales,

© 2024 Crowe GE s
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Silk Gastronome I1.C

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

8, Intangible assets
_(All amounts are presented in GEL) . Software Total
o B Historical cost
December 31, 2022 67,687 67,687
‘Purch-a;e; - o o - 9,602 - 9,602
_Disposal - - - .
_December 31, 2023 - 77,289 77,289
_Accumu_fate_}d amortization
ocember$2022 T pmyg 9,886)
Amortization charge (6,907) (6,907)
Amortization of disposed intangible ) .
assets N
_December 31, 2023 - (16,793) (1 6,793)

_Net book value .
December 31, 2022

' 57,801 57,801
December 31, 2023 60,496

60,496

10. Financial assets

(All amounts are presented in GEL) December 31, 2023 December 31, 2022
A2 amounts ar schallic PR/ = 0 ————— =247 December 31, 2022

Loans granted to related parties 398,200 -
_Interest receivable from related parties

12,710 -
.,___1_,;—1—&‘___“_‘_
Total

410,910 -

Issued loans are denominated in GEL_ The interest rate is 11% per annum, the loan repayment term is
mare than 12 months. Loans are unsecured and are not impaired.

11.  Trade and other payables

(All amounts are presented in GEL) . _December 31, 2023 __December 31, , 2022
Trade payables 2,237,187 1,654,423
Trade payables to related parties 3,339,785 3,080,083
Advances receijved 456,052 378,732

Salary payable 223.512 103,754
—elal Y__Rﬁ__m_\._____._ —— e 10375,
Total 6,256,536 5,217,002
Future lease payments payable under operating leases

_(All amounts are presented in GEL) o December 31, 2023 December 31, 2022
Within one year 1,013,451 1,377,381

Later than one year but within five years 2,596,454 2,835,587
Later than five years 1,951,913 2,529,450
=il B L e 5 : ad
Total 5,561,818 6,742,418
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Silk Gastronome LI,C

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

12. Loans and borrowings

Short-term Loans

_(All amounts are presented in GEL) —_Lecember31, 2023 December 31, 2022

Financial liabilities measured at amortized cost 4,798,843 2,706,15?
Loans received from related parties 271,653 731,456
_Interest payable to related parties 260,120 323,164
Total - 5,330,616 3,760,778
Long-term Loans
_ (A/l_ainpllnf_s_ire presented in GEL) o _ December 31, 2023  December 31, 2022
Long-term financial liabilities measured at amortized e

cost 114,797 344 194

Long-term loans received from related parties 40,000 40,000
——=2lgrlerm loans. pal

Total 154,\797384,194

Short-term financial liabilities measured at amortized cost represent loans taken from the bank, which are
denominated in GEL ang Euro. The interest rate for loans denominated in EUR is 6 - 9% per annum, the
'epayment date of the loans is |ess than 12 moenths. The interest rate for [oans denominated in GEL js 12 -
14% per annum, the repayment date of the loans is less than 12 months, except for one Ioan that is long
term (maturity date is November 2025 oustanding balance of loan as at December 2023 is 227,082 GEL)

Loans from related parties are denominated in USD and GEL. The interest rate for loan denominated in
USD is 7.86% per annum, and for loans denominated in GEL are 24% perannum. The repayment date of
the loans is less than 12 months. Loans are unsecured.

13. Revenue

(All amounts are presented in GEL) Year 2023 Year 2022
A amounts are %\_hn\——_u____m

_Revenue from sale of goods o - 24,533.2:98_7 - 27,590,945
Total 24,533,308 27,590,945

14, Other income

_(All amounts are presented in GEL) Year 2023 Year 2022
Income from excess inventory 42,639 46,692

Rental income 161,746 167,881
Income from utilities 39,715 22,911
_Otgg_r_.@n_—oggatip_g_iﬂcome o 193,522 32,685
Total 429,622 270,169
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Silk Gastronome LLG

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

19. Related Party Transactions
As of December 31,2023, the owner of 100% of the company's shares is Luiza Berianidze,

All bank loans are secured by real estate {(land and buildings) of the founder's family members and related
parties of the company. No compensation is paid for securit

The following operations were carried out with related parties;

_(All amounts are presented in GEL) _ Financial statement line item _ Year 2023 Year 2022
Other related parties
Purchase of service Administrative expenses e 495,561
Purchase of goods Inventory 4,701,593 5,954 467
Sale of goods Revenue 2,700,389 12,086,342
o - ,,_\_,_Ri__\t—i\“

Outstanding balances of transactions with related parties:

(All amounts are presented in GEL) Financial statement line item 31.12.2023 31.12.2022
TOther related mo oM GEL)  Financial stater i
Other related parties

Trade receivable

Trade and other receijvables 1,312,781 602,947
Advances paid Trade and other receivables 299,253 16,000
Trade payable Trade and other payables 2,592,520 2,831,784
Advances received Trade and other payables 2,440 79,964

(All amounts are presented in GEL ) - 31.12.2023 31.12.2022
-Ic;a;os_ féc&f&e;a from ke v management ,éérsonne/

Starting balance ] - 41‘,&(_@ -
_Loéns_ recéived duri@the period - 40,000

Leans repaid during the period - -

Interest accrued 9,574 1,508

Interest paid - -
T e S ) e
Ending balance 51,082 41,508
e —\\i,_w—iﬁa

Loans received from other refated parties

Starting balance o - 3 _ 1,05_3,1_12 1,080,167
“Loans received during the period - 778,000 30,000
Loans repaid during the period (1,237,803) (216,513)
Interest accrued 89,825 184,182
Interest paid (1§2,443) (24,724)
_Ending balance N 520,691 1,053,112
B S —=_ UMz
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Silk Gastronome I1.C

Financial Statements for the year ended Docembor 31, 2023 and Independent auditor's report

Leans from related parties are denominated in USD and GEL. The interest rate for loan denominated in
USD is 7.86% Per annum, and for loans denominated in GEL are 24% per annum. The repayment date of
the loans is less than 12 months. Loans are unsecured.

Loans issued to relateg parties:

(All amounts are presented in GEL ) 31.12.2023 31.12.2022
i D " I o L e e e
Loans issued to other related parties

Starting balance - -
i — e
Loans issued during the period

485,70 -
Loans repaid during the period (87,500) -
Interest acerued 12,710 _ -
Interest regﬁjved o o - -
_Ending balance T —— — "ﬁ'&,%lﬁ_ﬁf

——— ﬁ1_11_‘——_“_ S LSS N

Issued loans are denominated in GEL_ The interest rate s 11% per annum, the loan repayment term is
mare than 12 months. Loans are unsecured and are not impaired,

Remuneration of Directors and Senior Management

(All amounts are presented in GEL) Year 2023 Year 2022
Al amounts ——==edmGeL) _,,—ml_ﬁki_,—\

Total remuneration 154,592 58,808

e e ——— e e
Tota 154,592 58,808
— —— 0,000

20.  Events after the reporting period
After the reporting period, the ¢ompany purchased fixed assets in the amount of 2,062,000 GEL.

After the reporting period, the company’'s bank loans increased by 14,262,000 GEL, while the company
continued to repay existing loans according to the schedule, therefore, after the reporting period, bank loans
decreased by 9,834,000 GEL

After the reporting period, the Company issued loans of 1,985,000 GEL to related parties. |n addition, loans
Were repaid by related parties in the amount of 1,772,000 GEL.

© 2024 Crowe GE —
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Crowe Crowe GELLC

Axis Business Palace, 4th floor
2, D. Gamrekeli Str., Thilisi 0160,
Georgia

Main +995 32 290 4522
www.crowe.ge

INDEPENDENT AUDITOR’S REPORT

To: the owners and management of Silk Gastronome LLC:
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Silk Gastronome LLC (the Company), which comprise the
statement of financial position as at December 31, 2023, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2023, and (of) its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards for Small and
Medium Entities (IFRS for SMES).

Basis for Qualified Opinion

We were appointed as auditors of the company on May 16, 2024 and thus did not observe the counting of
the physical inventories at the beginning and end of 2023 year. We were unable to verify inventory
quantities as of December 31, 2023, through alternative means. Since opening inventories impact the
determination of financial performance and cash flows, we were unable to determine whether adjustments
were necessary for the profit reported in the statement of comprehensive income or the net cash flows
from operating activities in the statement of cash flows..

During the audit process, a discrepancy was identified between the company’s accounting records and
the balance confirmed by one of its creditors. Specifically, the balance confirmed by the creditor exceeds
the balance reflected in the accounting records at the beginning of 2023 by 93,327 GEL, and at the end of
the year by 108,832 GEL. The company disagrees with the reported liability but has been unable to
explain the discrepancy or establish effective communication with the creditor.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
(ESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with this
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Other Matter
The financial statements of Company for the year ended December 31, 2022 were not audited.

© 2024 Crowe GE Page 3 of 21 www.crowe.ge



Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Other Information

Management is responsible for the other information. The other information comprises the Management
Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS for SMEs and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We are required to express an opinion based on the procedures performed, whether the Management
Report comply with the requirements determined by of the point "A" of Article 7, Part 2 (activity review) of
the Law of Georgia "On Accounting, Reporting and Auditing"”, and in the case of material inaccuracies, we
should point out their essence, as well as state if any information specified by law is not provided in the
management report.

Opinion on Management Report

In our opinion, the statutory parts of the Management report comply with the requirements of the law, in all
material aspects.

The engagement partner on the audit resulting in this independent auditor’s report is Teimuraz
Partskhaladze.

Teimuraz Partskhaladze

Engagement Partner

Crowe GE LLC

Axis Business Palace, floor 1V,

2, D. Gamrekeli St., 0160 Thilisi, Georgia
November 27, 2024
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Statement of financial position for the year ended 31 December 2023

(All amounts are presented in GEL) Note December 31, 2023  December 31, 2022
Assets

Current assets

Cash and cash equivalents 5 825,737 579,059
Trade and other receivables 6 3,128,483 1,704,438
Inventory 7 6,372,857 4,683,141
Other current assets 5,738 36,729
Total current assets 10,332,815 7,003,367
Non-current assets

Property, plant and equipment 8 2,427,785 2,655,512
Intangible assets 9 60,496 57,801
Financial assets 10 410,910 -
Total non-current assets 2,899,191 2,713,313
Total Assets 13,232,006 9,716,680
Liabilities

Current liabilities

Trade and other payables 11 6,256,536 5,217,002
Loans and borrowings 12 5,330,616 3,760,778
Tax liabilities 382,071 11,331
Other current liabilities 189,374 66,126
Total current liabilities 12,158,597 9,055,237
Non-current liabilities

Long-term borrowings 12 154,797 384,194
Total non-current liabilities 154,797 384,194
Total liabilities 12,313,394 9,439,431
Equity

Retained earnings 918,612 277,249
Total equity 918,612 277,249
Total equity and liabilities 13,232,006 9,716,680

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze

Director, Silk Gastronome LLC

The accompanying notes are an integral part of these financial statements.
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Statement of comprehensive income for the year ended 31 December 2023

(All amounts are presented in GEL) Note Year 2023 Year 2022
Continuing operations

Revenue 13 24,533,308 27,590,945
Cost of sales (14,456,422) (19,578,641)
Gross profit 10,076,886 8,012,304
Other income 14 429,622 270,169
Selling and distribution expenses 15 (5,022,175) (4,318,884)
Administrative expenses 16 (3,904,761) (2,793,002)
Other expenses 17 (290,315) (251,648)
Net foreign exchange gains/(losses) (148,674) 159,131
Other gains/(losses) — net 275 1,402
Operating profit 1,140,858 1,079,472
Finance income 18 12,710 -
Finance costs 18 (512,205) (561,647)
Net finance costs (499,495) (561,647)
Profit before tax 641,363 517,825
Profit from continuing operations 641,363 517,825

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze

Director, Silk Gastronome LLC

The accompanying notes are an integral part of these financial statements.
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Statement of cash flows for the year ended December 31, 2023

(All amounts are presented in GEL) Year 2023 Year 2022
Cash from operating activities

Receipts from customers 27,574,788 32,051,730
Other cash inflows 200 29,532
Payments to suppliers (21,570,140) (25,557,446)
Payments to employees (2,532,276) (1,783,265)
Other taxes paid to budget (3,201,508) (2,371,022)
Other cash outflows (62,418) (706,956)
Net cash from operating activities 208,646 1,662,573
Cash flows from investing activities

Proceeds from sale of property, plant and equipment - -
Acquisition of property, plant and equipment (265,983) (200,197)
Acquisition of intangible assets (9,602) -
Issued loans (485,700) -
proceeds from repayment of issued loans 87,500 -
Net cash used in investing activities (673,785) (200,197)
Cash flows from financing activities

Proceeds from issue of share capital - -
Proceeds from loans and borrowings 6,940,333 2,229,998
Repayment of loans and borrowings (5,583,316) (2,760,322)
Interest paid (571,019) (380,864)
Net cash from financing activities 785,998 (911,188)
Net decrease in cash and cash equivalents 320,859 551,188
Cash and cash equivalents at beginning of year 579,059 82,712
Effe_cts of exchange rate changes on cash and cash (74,181) (54,841)
equivalents

Cash and cash equivalents at end of year 825,737 579,059

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze

Director, Silk Gastronome LLC

The accompanying notes are an integral part of these financial statements.
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Statement of changes in equity for the year ended 31 December 2023

(Al amounts are presented in GEL) Retained earnings Total equity

Balance at December 31, 2021, as previously reported (345,698) (345,698)
Impact of correction of errors 105,122 105,122
Restated balance at December 31, 2021 (240,576) (240,576)
Profit for the period 517,825 517,825
Restated balance at December 31, 2022 277,249 277,249
Profit for the period 641,363 641,363
Balance at December 31, 2023 918,612 918,612

Financial statements signed and approved for issue on November 27, 2024

Luiza Berianidze
Director, Silk Gastronome LLC

The accompanying notes are an integral part of these financial statements.
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

Notes to the financial statements

1. General information

Silk Gastronomy LLC (hereinafter referred to as the “Company”) is a limited liability company
registered in accordance with the legislation of Georgia on March 26, 2019.

As of December 31, 2023, the 100% shareholding of the Company is held by the individual person
Luiza Berianidze.

The main activity of Silk Gastronomy LLC is retail trade of food products.
The legal address of the Company is Georgia, Gori, K. Marjanishvili St., N6.

During 2023, the Company owned 6 stores throughout Thilisi and one warehouse.

2. Basis of preparation

These financial statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities (IFRS for SMES) issued by the International
Accounting Standards Board.

The financial statements are prepared under the going concern assumption. This means that the
company will continue operation in the foreseeable future.

The financial statements have been prepared on the historical cost basis. The financial statements
are presented in Georgian Lari and amounts are rounded to full Lari.

The preparation of financial statements under IFRS for SMEs requires management to make certain
assessments that will affect the value of assets and liabilities at the reporting date, as well as the
amount of revenue and expenses. Actual results during the reporting period may differ from current
estimates. Assessments are reviewed periodically. The adjustments that led to changes in
accounting estimates are included in the financial results of the period when those changes
occurred. The explanations about significant accounting estimates are presented in Note 4.

The financial statements for the year ended December 31, 2023 were prepared and approved by
management on November 27, 2024.

3. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently.

Inventories
Inventories are measured at the lower of cost and selling price less costs to complete and sell.

The cost of inventory includes the purchase price, customs duties and other non-refundable taxes,
transportation and handling costs, and any other directly attributable costs.

The cost of inventory is determined using first in, first out (FIFO) basis.
Property, plant and equipment

The items of property, plant and equipment are measured at cost less depreciation and accumulated
impairment losses.

Cost of property, plant and equipment include the acquisition cost and costs directly related to
bringing the asset in condition necessary for it to be capable of operating.

Depreciation is charged using the straight-line method, to allocate the cost of asset over its useful
life.
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Silk Gastronome LLC

Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

The following useful lives are applied to depreciate property, plant and equipment:

Class of property, plant and equipment Useful life
Equipments 3-10
Computer equipments 3-5
Furniture and fixture 3-7
Vehicles 10
Leasehold property improvements 10

If there is an indication that depreciation rate, useful life of the asset, or residual value has changed
significantly, the depreciation of the asset will be adjusted prospectively to reflect new expectations.

An item of property and equipment is derecognized on disposal or when no future economic benefits
are expected from its use or disposal. Gain or loss arising from the derecognition of an item of
property, plant and equipment is determined as the difference between the net disposal proceeds
and the carrying amount of the item. It is recognized in profit or loss, as other income/other
expenses.

Intangible assets
Intangible assets are measured at cost less amortization and accumulated impairment losses.

The cost of an intangible asset is the cost of the asset and any costs directly attributable to preparing
the asset for its intended use.

Amortization is provided to allocate the cost of the asset over its estimated useful life using the
straight-line method.

Intangible assets are amortized using the straight-line method over their useful lives of 10 years.
Impairment of assets

At the end of each reporting period, the company tests property, plant and equipment and intangible
assets for indication of impairment. If such indications exist, the recoverable amount of the asset (the
cash-generating unit to which the asset belongs) is determined. The recoverable amount of an asset
is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset (cash-generating unit) is less than its carrying amount, the
carrying amount is reduced to its estimated recoverable amount and the impairment loss is
immediately recognized in profit or loss.

At each reporting date, inventories are assessed for impairment by comparing the carrying amount
of each item of inventory (or group of similar inventories) with its estimated selling price less costs to
complete and sell. If an inventory (or group of similar inventories) is impaired, the carrying amount is
reduced to its estimated selling price less costs to complete and sell, and the impairment loss is
recognised immediately in profit or loss as part of cost of goods sold.

When impairment loss is subsequently reversed, the carrying amount of the asset (cash-generating
unit) increases to its revised estimated recoverable amount, but does not increase above the amount
that would have been determined if no impairment loss had been incurred in previous years.
Reversal of impairment loss is immediately recognized in profit or loss.

Financial assets

Financial assets are recognized when the company becomes a party to the contractual relationship.
Financial assets consist of cash and cash equivalents, trade and other receivables and issued loans.

Cash and cash equivalents include cash on hand and demand deposits.

Sales are mainly made on standard credit terms and receivables does not bear interest. At initial
recognition the company measures trade and other receivables at transaction price. Financial assets
are subsequently measured at amortized cost using the effective interest rate method.

At the end of each reporting period, the carrying amount of financial assets is assessed to determine
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Financial Statements for the year ended December 31, 2023 and Independent auditor’s report

whether there is objective evidence of impairment. If any indication exist, impairment losses are
recognized immediately in profit or loss.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the entity reverses the
previously recognized impairment loss by adjusting an allowance account. So that after reversal of
impairment the carrying amount of the financial asset (net of any allowance account) does not
exceeds what the carrying amount would have been had the impairment not previously been
recognized. The entity recognizes the amount of the reversal in profit or loss immediately.

The company derecognizes a financial asset when:
(a) The contractual rights to the cash flows from the financial asset expire or are settled;

(b) The entity transfers to another party substantially all of the risks and rewards of ownership of the
financial asset; or

(c) The entity, despite having retained some significant risks and rewards of ownership, has
transferred control of the asset to another party.

Financial liabilities

Financial liabilities are recognized when the company becomes a party to the contractual
relationship. Financial liabilities consist of loans and trade and other liabilities.

Trade payables are obligations that have arisen by purchasing goods and services under normal
short-term credit terms and initially are measured at transaction price.

Loans are initially recognized at transaction price, transaction costs are recognized in profit or loss.

Financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense is recognized in profit or loss for the period in which it is incurred and is classified
as finance costs.

The company ceases to recognize a financial liability only when it is extinguished - i.e. when the
obligation specified in the contract is discharged, is cancelled or expires.

Leases

A lease is classified as a financial lease when all significant risks and economic benefits related to
the ownership of the leased asset are transferred to the company. All other leases are classified as
operating lease.

Lease payments under an operating lease are recognized in profit or loss, over the lease term on a
straight-line basis.

Revenue recognition

Revenues include income received from the sale of goods.

Revenue from the sale of goods is recognized when all the following conditions are satisfied:

¢ the entity has transferred to the buyer the significant risks and rewards of ownership of the goods;

o the entity retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold:;

e the amount of revenue can be measured reliably;

e itis probable that the economic benefits associated with the transaction will flow to the entity; and
¢ the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Other income

Other income is recognized when it is probable that the economic benefits associated with the
transaction will flow to the company and the amount of income can be measured reliably.
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Recognition of expenses

Expenses are recognized when an outflow of future economic benefits are probable, related to a
decrease in an asset or an increase of a liability that result in decreases in equity, other than those
relating to distributions to holders of equity claims. Expenses are recognized in profit or loss as
incurred..

Foreign currency transactions
Functional and presentation currency

The company’s functional currency is the currency of the primary economic environment in which the
company operates. The company’s functional currency is Georgian Lari. The financial statements of
the company are presented in Georgian lari.

Operations and balances

Transactions made in different currency from the functional one (in a foreign currency) are
accounted at the foreign exchange rate established by the National Bank of Georgia on the date of
the transaction.

At the end of each reporting period monetary assets and liabilities denominated in foreign currencies
are translated using the official exchange rate established by the National Bank of Georgia at the
end of the year. Exchange differences arising on translation are presented in profit or loss within
‘Gains/ losses from exchange rate differences-net”.

Non-monetary items denominated in foreign currencies that are recognized at cost, are converted at
the exchange rate determined at the date of the transaction.

Profit tax

Income tax expense represents the current tax liability. Current tax liability is based on taxable
income distributed during the year. The company's tax liability is calculated using the tax rate that is
valid for the reporting date.

According to the tax code, the object to be taxed is:

e Distribution of dividends

¢ The difference between the contract amount and the fair value

o Expenses that are not related to economic activities

o Free of charge supply of goods/services and/or transfer of funds

o Representative expenses that exceed the determined limit

The tax rate is 15%. The income tax is charged not on annual results, but on monthly distributions.

The income tax on dividend distribution is recognized as the income tax expense in the period in
which the dividends are declared, regardless of the actual date of payment.

Except for the distribution of dividends, income tax is payable on expenses and other payments that
are not related to economic activity, which are included within other expenses line item.

Considering the specifications of Georgian taxation system for the reporting period ended on
December 31, 2023, there are no differences between carrying amount and tax base of assets and
liabilities that can cause recognition of deferred tax assets or liabilities.

According to the Georgian legislation, payments are made to the Treasury Single Account code. As
a result, in the financial statements as at December 31, 2023 the company has presented tax assets
and liabilities on a net basis.
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4. Information about key sources of estimation uncertainty and judgments

The company makes assessments and assumptions that affect the amounts in the financial
statements and the carrying amounts of assets and liabilities in the next financial year. Estimates
and judgments are continually evaluated and they are based on management experience and other
factors, including expectations of future events that are considered reasonable in the circumstances.
Management also applies judgment along with the estimates while using accounting policies. The
judgment that may have the greatest impact on the amounts reported in the financial statements and
the carrying amounts of assets and liabilities in the following financial year include the following:

Useful life of property, plant and equipment and intangible assets

Determining the useful life of property, plant and equipment and intangible assets is a matter of
management's judgment and is based on experience with similar assets. In determining the useful
life of an asset, management has considered expected consumption, estimated technical
obsolescence, physical depreciation, and the physical environment in which the asset is used. Any
changes to the above conditions may result in adjustments for future depreciation rates..

Allowance for bad debts

The provision for impairment of trade receivables is based on the company's assessment of whether
cash receipts are expected from certain customers. In estimating this reserve, management's
judgment is based on the aging of receivables balances, historical experience of write-offs, client
credibility and changes in payment terms. Changes in the economy, industry or specific client
conditions may result in adjusting the provision accounted in the financial statements.

5. Cash and cash equivalents
(Al amounts are presented in GEL) December 31, 2023  December 31, 2022
Cash on hand in national currency 102,379 67,566
National currency in the resident bank 709,461 511,225
Foreign currency in the resident bank 13,897 268
Total 825,737 579,059

6. Trade and other receivables
(Al amounts are presented in GEL) December 31, 2023  December 31, 2022
Receivables from banks 145,446 94,512
Trade receivables-net 893,521 564,925
Trade receivables from related parties-net 1,498,387 660,071
Advance paid - net 519,720 276,846
Advance paid to related parties - net 71,409 108,084
Total 3,128,483 1,704,438

During the reporting period impairment of trade receivables amounted to 48,202 GEL ( 0 GEL in 2022).
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7. Inventory
(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Finished goods 6,016,843 4,364,392
Stock in transit 26,762 91,022
Other inventories 329,252 227,727
Total 6,372,857 4,683,141

The cost of inventory recognized as an expense for the current period amounted to 13,975,826 GEL
(19,148,068 GEL in 2022). In the current period impairment of inventory amounted to 480,596 GEL
(430,573 GEL in 2022), it is presented in cost of sales.
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8. Property, plant and equipment

Computer Furniture and Leasehold
(All amounts are presented in GEL) Equipment np : Vehicles property Total

equipment fixture .

improvements
Historical cost

December 31, 2022 345,962 631,795 915,701 250,485 1,319,532 3,463,475
Purchases 28,116 35,653 155,537 70,466 - 289,772
Disposal - - (2,288) - - (2,288)
December 31, 2023 374,078 667,448 1,068,950 320,951 1,319,532 3,750,959
Accumulated depreciation
December 31, 2022 (91,649) (196,682) (270,959) (30,682) (217,991) (807,963)
Depreciation charge (55,998) (119,488) (187,869) (25,763) (126,368) (515,486)
Depreciation of disposed assets - - 275 - - 275
December 31, 2023 (147,647) (316,170) (458,553) (56,445) (344,359) (1,323,174)
Net book value
December 31, 2022 254,313 435,113 644,742 219,803 1,101,541 2,655,512
December 31, 2023 226,431 351,278 610,397 264,506 975,173 2,427,785
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9. Intangible assets

(All amounts are presented in GEL) Software Total
Historical cost

December 31, 2022 67,687 67,687
Purchases 9,602 9,602
Disposal - -
December 31, 2023 77,289 77,289
Accumulated amortization
December 31, 2022 (9,886) (9,886)
Amortization charge (6,907) (6,907)
Amortization of disposed intangible i i
assets
December 31, 2023 (16,793) (16,793)
Net book value
December 31, 2022 57,801 57,801
December 31, 2023 60,496 60,496

10. Financial assets

(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Loans granted to related parties 398,200 -
Interest receivable from related parties 12,710 -
Total 410,910 -

Issued loans are denominated in GEL. The interest rate is 11% per annum, the loan repayment term is

more than 12 months. Loans are unsecured and are not impaired.

11. Trade and other payables

(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Trade payables 2,237,187 1,654,423
Trade payables to related parties 3,339,785 3,080,093
Advances received 456,052 378,732
Salary payable 223,512 103,754
Total 6,256,536 5,217,002

Future lease payments payable under operating leases

(Al amounts are presented in GEL) December 31, 2023 December 31, 2022

Within one year 1,013,451 1,377,381
Later than one year but within five years 2,596,454 2,835,587
Later than five years 1,951,913 2,529,450
Total 5,561,818 6,742,418
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12. Loans and borrowings

Short-term Loans

(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Financial liabilities measured at amortized cost 4,798,843 2,706,158
Loans received from related parties 271,653 731,456
Interest payable to related parties 260,120 323,164
Total 5,330,616 3,760,778

Long-term Loans

(All amounts are presented in GEL) December 31, 2023 December 31, 2022
Ic_ggtg—term financial liabilities measured at amortized 114,797 344.194
Long-term loans received from related parties 40,000 40,000
Total 154,797 384,194

Short-term financial liabilities measured at amortized cost represent loans taken from the bank, which are
denominated in GEL and Euro. The interest rate for loans denominated in EUR is 6 - 9% per annum, the
repayment date of the loans is less than 12 months. The interest rate for loans denominated in GEL is 12 -
14% per annum, the repayment date of the loans is less than 12 months, except for one loan that is long
term (maturity date is November 2025, oustanding balance of loan as at December 2023 is 227,082 GEL)

All bank loans are secured by current and future movable property and intangible assets of the company
and real estate (land and buildings) of founder's family members and related parties of the company.

Loans from related parties are denominated in USD and GEL. The interest rate for loan denominated in
USD is 7.86% per annum, and for loans denominated in GEL are 24% per annum. The repayment date of
the loans is less than 12 months. Loans are unsecured.

13. Revenue

(Al amounts are presented in GEL) Year 2023 Year 2022
Revenue from sale of goods 24,533,308 27,590,945
Total 24,533,308 27,590,945

14. Other income

(All amounts are presented in GEL) Year 2023 Year 2022
Income from excess inventory 42,639 46,692
Rental income 161,746 167,881
Income from utilities 31,715 22,911
Other non-operating income 193,522 32,685
Total 429,622 270,169
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15. Selling and distribution expenses

(Al amounts are presented in GEL) Year 2023 Year 2022
Salary of sales staff (2,133,102) (1,552,905)
Rental expense of stores (1,162,790) (943,242)
Transportation expenses (241,091) (161,815)
Marketing and advertising (734,715) (810,555)
Electricity and gaz expenses (411,287) (451,301)
Other selling expenses (339,190) (399,066)
Total (5,022,175) (4,318,884)
16. Administrative expenses
(All amounts are presented in GEL) Year 2023 Year 2022
Salary expenses (1,479,990) (1,055,117)
Rent expenses (65,930) (69,722)
Business trips (95,922) (94,434)
Fuel expenses (66,428) (55,737)
Office supplies - -
Communication (57,760) (50,598)
Insurance (33,520) (54,835)
Maintenance expenses (105,002) (93,814)
Consulting expenses (75,517) (53,338)
Security expenses (11,305) (65,839)
Depreciation and amortization (522,391) (490,638)
Other tax expenses (91,159) (48,677)
Bank charges (393,075) (280,856)
Representative expenses (254,035) (115,920)
Other administrative expenses (652,727) (263,477)
Total (3,904,761) (2,793,002)
17. Other expenses
(Al amounts are presented in GEL) Year 2023 Year 2022
Loss from inventory shortage (67,077) (93,188)
Impairment of trade receivables (48,202) -
Other non-operating expenses (175,036) (158,460)
Total (290,315) (251,648)
18. Net finance costs
(All amounts are presented in GEL) Year 2023 Year 2022
Interest income accrued on financial assets measured at
amortized cost 12,710 -
Interest expense accrued on financial liabilities measured at
amortized cost (512,205) (561,647)
Net finance costs (499,495) (561,647)
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19. Related Party Transactions

As of December 31, 2023, the owner of 100% of the company's shares is Luiza Berianidze.

All bank loans are secured by real estate (land and buildings) of the founder's family members and related

parties of the company. No compensation is paid for security.

The following operations were carried out with related parties:

(All amounts are presented in GEL)  Financial statement line item Year 2023 Year 2022
Other related parties
Purchase of service Administrative expenses 1,081,988 495,561
Purchase of goods Inventory 4,701,593 5,954,467
Sale of goods Revenue 2,700,369 12,086,342
Outstanding balances of transactions with related parties:
(All amounts are presented in GEL) Financial statement line item 31.12.2023 31.12.2022
Other related parties
Trade receivable Trade and other receivables 1,312,781 602,947
Advances paid Trade and other receivables 299,253 16,000
Trade payable Trade and other payables 2,592,520 2,831,784
Advances received Trade and other payables 2,440 79,964

Other related parties are controlled by family members and relatives of the founder of the company.
Transportation services, rental services goods are received from related parties. Obligations with related
parties are not secured and no interest expense is accrued. Goods are delivered to the related parties.
Receivables from related parties are not secured and do not accrue interest. In the current reporting period,

there was no impairment of the receivables (0 GEL in 2022).

Loans received from related parties:

(All amounts are presented in GEL) 31.12.2023 31.12.2022
Loans received from key management personnel

Starting balance 41,508 -
Loans received during the period - 40,000
Loans repaid during the period - -
Interest accrued 9,574 1,508
Interest paid - -
Ending balance 51,082 41,508
Loans received from other related parties

Starting balance 1,053,112 1,080,167
Loans received during the period 778,000 30,000
Loans repaid during the period (1,237,803) (216,513)
Interest accrued 89,825 184,182
Interest paid (162,443) (24,724)
Ending balance 520,691 1,053,112
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Loans from related parties are denominated in USD and GEL. The interest rate for loan denominated in
USD is 7.86% per annum, and for loans denominated in GEL are 24% per annum. The repayment date of
the loans is less than 12 months. Loans are unsecured.

Loans issued to related parties:
(All amounts are presented in GEL) 31.12.2023 31.12.2022

Loans issued to other related parties
Starting balance - -

Loans issued during the period 485,700 -
Loans repaid during the period (87,500) -
Interest accrued 12,710 -
Interest received - -
Ending balance 410,910 -

Issued loans are denominated in GEL. The interest rate is 11% per annum, the loan repayment term is
more than 12 months. Loans are unsecured and are not impaired.

Remuneration of Directors and Senior Management

(All amounts are presented in GEL) Year 2023 Year 2022
Total remuneration 154,592 58,808
Total 154,592 58,808

20. Events after the reporting period
After the reporting period, the company purchased fixed assets in the amount of 2,062,000 GEL.
After the reporting period, the company's bank loans increased by 14,262,000 GEL, while the company

continued to repay existing loans according to the schedule, therefore, after the reporting period, bank loans
decreased by 9,834,000 GEL.

After the reporting period, the company issued loans of 1,985,000 GEL to related parties. In addition, loans
were repaid by related parties in the amount of 1,772,000 GEL.

21. Correction of previous period errors

During the preparation of financial statements, the company discovered errors made in the previous
periods. The errors were corrected retrospectively. As a result of correction of errors, the starting balance
of retained earnings of 2022 year increased by 105,122 GEL, the effect of correction of errors for the periods
up to 2022. The net profit of 2022 year decreased by 176,620 GEL.
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Silk Gastronome LLC
Management report
Year 2023

General Overview of Activities

LLC "Silk Gastronome" (Tax ID: 418473547) was established in 2019 and is based in Georgia. It operates as
a limited liability company and is incorporated in accordance with Georgian legislation. The legal address of
the company is 6, K. Marjanishvili St., Gori, while its actual address is 24, University St, Thilisi. The
company rents office space at this location, and its warehouse address is 9, G. Nadarishvili St., Thilisi, which
is also rented.

The main activity of the company is the trade, import, and distribution of food products. The products are
imported from France, ltaly, Germany, Spain, the United Kingdom, Belgium, the Netherlands, and the United
States, and are mainly sold in Thilisi.

Company Branches

In 2023, the company had 6 branches, all located in Thilisi, as well as a back office and distribution center at
9 Nadarishvili St. The stores' inventory is regularly monitored and replenished several times a week. The
company continuously strives to expand its product offering nationwide and increase its customer base
within its business sector.

Projects Implemented by the Company and Development Plans

In 2023, the company secured exclusive supplier agreements with several key suppliers from various
European countries, including France and ltaly, whose products it successfully distributes.

The company actively seeks to cover as many areas as possible for its target segment, and conducts annual
geographical and segmental analysis of the country. Based on this, it was decided to open a new branch in
Tskhneti in 2024 and in Batumi in 2025.

Company Management

The company was founded in 2019 and from then, there was no any changes in shareholders or directors.
Owner/Director: Louiza Berianidze ID 59001035559.

Research and Development Activities

In 2023, the company did not engage in any research or development activities.

Information on Key Financial and Non-Financial Indicators

The main financial indicators of the company, compared with previous year values, are as follows:

2023 2022 Change
Revenue 24,533,308 | 27,590,945 -11%
Gross profit 10,076,886 8,012,304 26%
Operating profit 1,140,858 1,079,472 6%
Net profit 641,363 517,825 24%
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The company's key financial ratios with comparable figures are as follows:
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The company's key non-financial indicators are as follows:

2023 2022 (330

Number of Employees (average) 137 122 15

Information on Share Capital

As of December 31, 2023, no increase or decrease in share capital occurred during the year.

Additional Explanations Regarding Amounts Reflected in the Financial
Statements

According to the company's management, the amounts presented in the financial statements do not require
additional clarification. The information is explained in the explanatory notes cf the financial statements.

Key Risks and Uncertainties
Operational Risks

LLC Silk Gastronome imports food products, the cost of which is determined in foreign currency. As a result,
currency exchange fluctuations due to the economic situation in the country present a significant risk for the
company. The devaluation of the national currency and the rise in inflaticn directly lead to an increase in
product prices. This leads to unstable costs of inventory, which in turn affects market prices and requires
frequent price changes, negatively impacting customer satisfaction.

Financial Risks

In addition to operational risks, the company also faces financial risks arising from the use of financial
instruments. The main financial risk of the company is related to the economic instability in the country. The
company frequently seeks foreign funding, such as through IBARD, and carries out various projects in
cooperation with them. However, due to the prevailing situation in the country, the availability of such funding
sources is uncertain. The increase in loan interest rates, caused by the country's economic conditions, also
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significantly impacts the company. The company actively tries to attract and utilize the benefits of credit
conditions and liquidity improvements.

To manage liquidity risk, management conducts regular monitoring of expected future cash flows. The
company monitors this type of risk based on maturity analysis and determines its strategy for future financial
periods. For liquidity risk management, the company regularly monitors future cash flows, which is part of the
process of managing assets/liabilities.

Market risk refers to the risk of a decrease in the real value of financial instruments due to changes in market
conditions. The company's market risk arises from the use of interest-bearing and foreign currency-
denominated financial instruments. This risk is related to changes in interest rates and exchange rates,
which affect the real value of financial instruments and the related future cash inflows.

The management report for the year ending December 31, 2023, was approved by the management on
November 27, 2024.

] _
Luiza Berianidze ik 2% alta W8/
Director, Silk Gastronome LLC ‘%
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General Overview of Activities

LLC "Silk Gastronome" (Tax ID: 418473547) was established in 2019 and is based in Georgia. It operates as
a limited liability company and is incorporated in accordance with Georgian legislation. The legal address of
the company is 6, K. Marjanishvili St., Gori, while its actual address is 24, University St., Thilisi. The
company rents office space at this location, and its warehouse address is 9, G. Nadarishvili St., Thilisi, which
is also rented.

The main activity of the company is the trade, import, and distribution of food products. The products are
imported from France, Italy, Germany, Spain, the United Kingdom, Belgium, the Netherlands, and the United
States, and are mainly sold in Thilisi.

Company Branches

In 2023, the company had 6 branches, all located in Thilisi, as well as a back office and distribution center at
9 Nadarishvili St. The stores' inventory is regularly monitored and replenished several times a week. The
company continuously strives to expand its product offering nationwide and increase its customer base
within its business sector.

Projects Implemented by the Company and Development Plans

In 2023, the company secured exclusive supplier agreements with several key suppliers from various
European countries, including France and Italy, whose products it successfully distributes.

The company actively seeks to cover as many areas as possible for its target segment, and conducts annual
geographical and segmental analysis of the country. Based on this, it was decided to open a new branch in
Tskhneti in 2024 and in Batumi in 2025.

Company Management

The company was founded in 2019 and from then, there was no any changes in shareholders or directors.
Owner/Director: Louiza Berianidze 1D 59001035559.

Research and Development Activities

In 2023, the company did not engage in any research or development activities.

Information on Key Financial and Non-Financial Indicators

The main financial indicators of the company, compared with previous year values, are as follows:

2023 2022 Change
Revenue 24,533,308 | 27,590,945 -11%
Gross profit 10,076,886 8,012,304 26%
Operating profit 1,140,858 1,079,472 6%
Net profit 641,363 517,825 24%
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The company's key financial ratios with comparable figures are as follows:
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The company's key non-financial indicators are as follows:

2023 2022 (33¢209d>

Number of Employees (average) 137 122 15

Information on Share Capital

As of December 31, 2023, no increase or decrease in share capital occurred during the year.

Additional Explanations Regarding Amounts Reflected in the Financial
Statements

According to the company's management, the amounts presented in the financial statements do not require
additional clarification. The information is explained in the explanatory notes of the financial statements.

Key Risks and Uncertainties

Operational Risks

LLC Silk Gastronome imports food products, the cost of which is determined in foreign currency. As a result,
currency exchange fluctuations due to the economic situation in the country present a significant risk for the
company. The devaluation of the national currency and the rise in inflation directly lead to an increase in
product prices. This leads to unstable costs of inventory, which in turn affects market prices and requires
frequent price changes, negatively impacting customer satisfaction.

Financial Risks

In addition to operational risks, the company also faces financial risks arising from the use of financial
instruments. The main financial risk of the company is related to the economic instability in the country. The
company frequently seeks foreign funding, such as through IBARD, and carries out various projects in
cooperation with them. However, due to the prevailing situation in the country, the availability of such funding
sources is uncertain. The increase in loan interest rates, caused by the country's economic conditions, also
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significantly impacts the company. The company actively tries to attract and utilize the benefits of credit
conditions and liquidity improvements.

To manage liquidity risk, management conducts regular monitoring of expected future cash flows. The
company monitors this type of risk based on maturity analysis and determines its strategy for future financial
periods. For liquidity risk management, the company regularly monitors future cash flows, which is part of the
process of managing assets/liabilities.

Market risk refers to the risk of a decrease in the real value of financial instruments due to changes in market
conditions. The company's market risk arises from the use of interest-bearing and foreign currency-
denominated financial instruments. This risk is related to changes in interest rates and exchange rates,
which affect the real value of financial instruments and the related future cash inflows.

The management report for the year ending December 31, 2023, was approved by the management on
November 27, 2024.

Luiza Berianidze

Director, Silk Gastronome LLC



