JTI CAUCASUS LLC

FINANCIAL STATEMENTS

Together with independent Auditors’ Report
For the year ended 31 December 2024




CONTENTS:

I E P D E A L D) TR RIS s s e A A N VS O B e S T 3

FINANCIAL STATEMENTS

STATEMENT OF EINANCIAL POSITION comyms s v i s i S S L L s S S T R s 6
STATEMENT: OF COMPREHENSIVE INGOME 5.00cm:cismismmmimsmnssssists soconsiniwse s atarssn 0167850058505 55468 00T o e o T e A e 7
STATEMENT OF CHANGES TN EQUIT s s sius sutsn o o e e e 0 S e s S s b s s e e s e 8
ST ATEMENTS OF CASH FLOWS . ittt it vatetsetesases s eesasassasnansasasasaseasnsnenssenn s ans s ana s e s e eaan e esaseabtnnnns 9

NOTES TO THE FINANCIAL STATEMENTS

1. General INfOrMAtiON. ... ..t eeeeeere et e e e en 10
2. BESIS OF PrePaiatION s s e S e L S T S T B S e 10
3. Summary of material aCCOUNMING POIICIES L .ttt ittt ettt et ettt et ettt ireenneee 12
4. Critical accounting estimates and JUdGEMIEIES . oo ivs vvivmn s sss s mmse ive s vy e s s ey s e e e s wias 19
3. Financial instruments - risk ManagemeEnt ... ...t aeieie e eeeateantreaeatseaneearannraneeraranneraennnes 19
6 Property and CUIDIEIE s msssess e i s s s e e e e R A 23
7. Right-of-use assets and lease Habilities ... ouiuere it e et et rrran e enene e renananes 23
B TN VRO 5o st S T B AR T B 24
9. Tradeé and other receivables sy v o S e s e s s R e 24
10, Cashrand cash EqUIVALENES: .ovwves v vssm s dosss s s s saos oress s 6 T sa o eemase i T — 24
T CRAE T I A i o s T e T S e T B O O T L S R v 28
12, Trade and OTher PaYADLES L.ttt ettt ettt et e et et et e et tn e et e e e e e e e 25
135  Taxes PAYABIEL cuvrsen o i sms o v ds o s e B o S s e o ST o SRR & Y S ST 25
T4 R RS s s s i T s S R m e S e S A S R R 25
15, COSE OF SALES..vvvuverrrive e e e rieee s ee e rre e e eraas - SR — 26
16.. COMMETCial EXDETIEES &ivve v s ey s e i D T s ed G e L B 0 s e b e 26
17. General and administrative EXPENSES. .. ettt ottt ettt e rte et e ane s e e e rnte e s snerne e sn e e et e e e et ranenn 26
18 INCOME FaiC BXPEIISE &y v s o e s i S e A e W S W e e A W S B 27
19, Transactions With Felated PartiEs .. v i ettt it ettt e e e s e e v a s e neiaeera e e e s e eansaae s aneeteaaenneenn 27
205 Commitments: and:CONUIMIEICIES . wummmmss i T v R T T v S S g S S R A R AT ST 28
21, Events after the reporting Period .. .uu et et e e et et e et e s et st e sarnerare e annarnanes 28
PARTTAGOIEITE PO . arasesmausssivsssonsnsseaisssos i veswoe bssesoves 05 S 580 AL A AR A GRS SRS B R .29

Page 2 of 48



INDEPENDENT AUDITORS’ REPORT
To the Shareholders and Management of JTI CAUCASUS LLC

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of JTI CAUCASUS LLC, (hereinafter - the Company) which
comprise the statement of financial position as at 31 December 2024, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2024 and its financial performance and its cash flows for the
year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial statements in
Georgia, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other information

Other information comprises the information included in the Company’s management report. Other
information was obtained before the date of auditor’s report and management is responsible for it. Our
opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

f Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accouﬁting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, based on the work undertaken in the course of the audit:
«  The information given in the Company’s 2024 management report is consistent in all material respect
with the 2024 financial statements; and

.« The 2024 management report includes the information required by the Article 7 of the Georgian Law
on Accounting, Reporting and Auditing in all material respect.




BDO

Responsibilities of Management and Those Charged with Governance for the Management report

Management is responsible for the preparation of the management report in accordance with the Georgian Law
on Accounting, Reporting and Auditing.

Those charged with governance are responsible for overseeing the preparation process of management report.

The engagement partner responsible for the audit resulting in this independent auditor’s report is:

Ivane Zhuzhunashvili (Registration # SARAS-A-720718)
For and on behalf of BDO Audit LLC

Thilisi, Georgia

30 June 2025



JTI CAUCASUS LLC
STATEMENT OF FINANCIAL POSITION
As at 31 December 2024

(In Georgian Lari)

ASSETS

Non-current assets
Property and equipment
Right-of-use assets
Intangible assets

Current assets
Inventories
Trade and other receivables
Cash and cash equivalents

Total assets

OWNER'S EQUITY AND LIABILITIES
Owner's equity

Charter capital

Retained earnings
Total owner's equity

Non-current liabilities
Lease liabilities

Current liabilities
Trade and other payables
Dividends payable
Lease liabilities
Taxes payable
Provisions

Total liabilities

Total owner's equity and liabilities

Note

10

12

31 December

31 December

2024 2023
11,647,927 6,578,690
5,472,912 1,722,754
26,111 58,814
17,146,950 8,360,258
16,230,450 23,226,951
93,001,306 45,485,223
38,771,182 40,618,158
148,002,938 109,330,332
165,149,888 117,690,590
3,482,430 3,482,430
42,093,370 45,696,410
45,575,800 49,178,840
3,268,996 452,389
3,268,996 452,389
47,841,947 36,917,419
56,136,000 24,204,600
2,233,186 1,422,679
9,275,156 3,950,493
818,803 1,564,170
116,305,092 68,059,361
119,574,088 68,511,750
165,149,888 117,690,590

The financial statements for the year ended 31 December 2024 were approved on behalf of the management on 30

June 2025 by:

Attorney

The notes on pages 10-28 form an integral part of these financial statements.

Andrey Chernov
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JTI CAUCASUS LLC
STATEMENT OF FINANCIAL POSITION
As at 31 December 2024

(In Georgian Lari)

2024 2023
ASSETS S
Non-current assets
Property and equipment 11,647,927 6,578,690
Right-of-use assets 5,472,912 1,722,754
Intangible assets 26,111 58,814
17,146,950 8,360,258
Current assets
Inventories 8 16,230,450 23,226,951
Trade and other receivables ki 93,001,306 45,485,223
Cash and cash equivalents 10 38,771,182 40,618,158
148,002,938 109,330,332
Total assets 165,149,888 117,690,590 .
OWNER'S EQUITY AND LIABILITIES
Owner's equity
Charter capital 11 3,482,430 3,482,430
Retained earnings 42,093,370 45,696,410
Total owner's equity 45,575,800 49,178,840
Non-current liabilities :
Lease liabilities 7 3,268,996 452,389
3,268,996 452,389
Current liabilities
Trade and other payables 12 47,841,947 36,917,419
Dividends payable 56,136,000 24,204,600
Lease liabilities 7 2,233,186 1,422,679
Taxes payable 13 9,275,156 3,950,493
Provisions 818,803 1,564,170
116,305,092 68,059,361
Totatl liabilities 119,574,088 68,511,750
Total owner's equity and liabilities 165,149,888 117,690,590

Note

31 December

31 December

The financial statements for the year ended 31 December 2024 were approved on behalf of the management on 30
June 2025 by:

. = - “‘/'l
A A"
Attorney et S S
i

= Andrey Chernov

.

The notes on pages 10-28 form an integral part of these financial staternents.
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JTI CAUCASUS LLC
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2024
{(In Georgian Lari)

Revenue
Cost of sale
Gross profit

Commercial expenses
General and administrative expenses
Other expenses, net

Operating profit

Finance income, net
Exchange rate gain/(loss), net
Profit before income tax

Income tax expense
Total comprehensive income

The notes on pages 10-28 form an integral part of these financial statements.

Note

14
15

16
17

18

2024 2023
422,454,316 291,145,296
(244,820,114) (168,085,631)
177,634,202 123,059,665

(17,172,971)
(28,734,255)

(10,662,792)
(24,141,730)

(1,392,936) (135,759)
130,334,040 88,119,384
995,564 596,675
2,204,263 (225,057)
133,533,867 88,491,002
(21,050,913) (13,674,893)

112,482,954

74,816,109

Page 7 of 48




JTI CAUCASUS LLC
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2024

(In Georgian Lari)

At 31 December 2022

Declared dividends
Total comprehensive income for the year
At 31 December 2023

Declared dividends
Total comprehensive income for the year
At 31 December 2024

Charter capital Retained Earnings Total
3,482,430 45,227,399 48,709,829
- (74,347,098) (74,347,098)
- 74,816,109 74,816,109
3,482,430 45,696,410 49,178,840
- (116,085,994) (116,085,994)
- 112,482,954 112,482,954
3,482,430 42,093,370 45,575,800

The notes on pages 10-28 form an integral part of these financial statements.
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JTI CAUCASUS LLC
STATEMENTS OF CASH FLOWS
For the year ended 31 December 2024

(In Georgian Lari)

Cash flows from operating activities

Income before taxation

Adjustments to:
Depreciation and amortisation
Loss/(gain) on sale of property and equipment
Net loss/(gain) from exchange rate difference
Write down to net realisable value
Net finance income
Net change in provisions

Movements in working capital
Inventories
Trade and other receivables
Trade and other payable
Taxation

Cash inflow from operating activities
Income tax paid
Interest paid on leases

Net cash inflow from operating activities

Cash flows from investing activities
Purchase of property and equipment
Proceeds from sale of property and equipment
Interest received

Net cash outflow from investing activities

Cash flows from financial activities
Dividends paid
Lease liabilities paid

Net cash outflow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effect of changes in foreign exchange rate on
cash and cash equivalents

Cash and cash equivalents at the end of the year

Note 2024 2023

133,533,867 88,491,002
17 4,624,141 4,607,792
141,872 (102,606)
(2,204,263) 225,057

1,667,645
(995,564) (596,675)
(620,300) (1,167,505)
136,147,398 91,457,065
5,328,856 (8,722,408)
(43,106,481) (21,076,456)
8,620,932 3,092,886
(471,145) (4,140,305)
106,519,560 60,610,782
(15,380,172) (5,950,342)
(262,356) (102,502)
90,877,032 54,557,938
6 (7,602,209) (1,320,209)
29,692 242,612
1,257,920 699,177
(6,314,597) (378,420)
(83,930,140) (50,025,498)
(2,271,078) (2,423,429)
(86,201,218) (52,448,927)
(1,638,783) 1,730,591
10 40,618,158 39,320,473
(208,193) (432,906)
10 38,771,182 40,618,158

The notes on pages 10-28 form an integral part of these financial statements.

Page 9 of 48




JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
(In Georgian Lari)

1. GENERAL INFORMATION

JTI CAUCASUS LLC is a Limited Liability Company (the “Company”) established on 13 April 2011. The Company was
registered at tax department office in Thilisi, Georgia with the registration number - 404906731.

The Company’s 100% founder is JT international Holding B.V. having its registered office in Netherlands (registration
number: 32073749) and ultimately owned by Japan Tebacco Inc., the Japanese parent company.

The Company operates in Azerbaijan and Georgian markets. In Azerbaijan the Company performs sales of cigarettes,
tobacco and other related products to third party distributors and marketing of these products on the territory of
Azerbaijan. For this purpose, JTI Caucasus LLC has a Representative Office (“AZ RO”) in Azerbaijan. AZ RQ’s
responsibilities include auxiliary activities aimed at marketing support of the Company’s products. The portfolio of
products which the Company sells to Azerbaijan includes the following brands: LD, Winston, Sobranie, Camel, More,
‘Winchester.

From January 2023 AZ RO changed its legal status to permanent establishment and signed service agreement with one
of the Group companies - JT| SA. Based on the service agreement AZ RO provides marketing services to the latter and
receives monthly compensation for provided services.

In Georgian market the Company also acts as a provider of marketing services for local distributor of products produced
by JT Group factories. The marketing services provided to the local distributor include: marketing planning, ensuring
proper distribution, listing and visibility of products in retail and HoReCa outlets.

The Company’s registered office is located at llia Chavchavadze avenue N 64a, floor 12, office space N12 , Vake district,
Thilisi, Georgia. As of 31 December 2024, the Director of the Company was Siarhei Buksa. On 1 May 2025, Thomas William
John Adams was appointed as the new Director by Shareholder’s decision. The change in directorship has no impact on
the Company's transactions.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with International Financial Reporting Standards,

International Accounting Standards as issued by the International Accounting Standards Board (I1ASB) and
Interpretations (collectively IFRSs). ’

The Company maintains its records and prepares financial statements In Georgian Lari (GEL). The reporting period
for the Company is the calendar year from January 1 to December 31. Amounts in the financial statements are
presented without rounding, unless otherwise stated.

The preparation of financial statements in compliance with adopted IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying The Company's accounting
policies. The areas where significant judgments and estimates have been made in preparing the financial statements
and their effect are disclosed in Note 4. The material accounting policies adopted in the preparation of the financial
statements are set in the Note 3.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention.

GOING CONCERN

These financial statements have been prepared on the assumption that the Company is a going concern and will
continue its operations for the foreseeable future. The management and shareholders have the intention to further
develop the business of the Company in Georgia and in Azerbaijan. The management believes that the going concern
assumption is appropriate for the Company.
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JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2024

(In Georgian Lari)

ADOPTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS

A) Standards and Amendments Effective from 1 January 2024

Supplier Finance Arrangements (Amendment to IAS 7 and IFRS 7). The IASB undertook a narrow-scope standard
setting, leading to the Amendments. The Amendments require entities to provide certain specific disclosures
(qualitative and quantitative) related to supplier finance arrangements. The Amendments also provide guidance on
characteristics of supplier finance arrangements.

Lease Liability in a Sale and Leaseback (Amendment to IFRS 16). The Amendments provide a requirement for the
seller-lessee to determine ‘lease payments’ or ‘revised lease payments’ in a way that the seller-lessee would not
recognise any amount of the gain or loss that relates to the right of use retained by the seller-lessee.

Classification of Liabilities as Current or Non-Current (Amendment to IAS 1). The amendments require that an
entity’s right to defer settlement of a liability for at least twelve months after the reporting period must have
substance and must exist at the end of the reporting period. Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement for at least twelve months after the reporting period.

Noncurrent Liabilities with Covenants (Amendment to IAS 1). The amendment requires, if an entity’s right to
defer is subject to the entity complying with specified conditions, such conditions affect whether that right exists
at the end of the reporting period, if the entity is required to comply with the condition on or before the end of the
reporting period and not if the entity is required to comply with the conditions after the reporting period. The
amendments also provide clarification on the meaning of ‘settlement’ for the purpose of classifying a liability as
current or non-current.

B) New Standards and Amendments Not Yet Effective
Standards and Amendments Mandatorily Effective from 1 January 2025

Lack of Exchangeability (Amendment to IAS 21). The Amendments introduce requirement% to assess when a
currency is exchangeable into another currency and when it is not. The Amendments require an entity to estimate
the spot exchange rate when it concludes that a currency is not exchangeable into another currency.

Standards and Amendments Mandatorily Effective from 1 January 2026

Amendments to the Classification and Measurement of financial Instruments (Amendments to IFRS 9 and IFRS
7). '

The Amendments modify the following requirements in IFRS 9 and IFRS 7:

Derecognition of financial liabilities

¢ Derecognition of financial liabilities settled through electronic transfers

Classification of financial assets

« Elements of interest in a basic lending arrangement (the solely payments of principle and interest
assessment - ‘SPPI test’)

» Contractual terms that change the timing or amount of contractual cash flows
¢ Financial assets with non-recourse features
e Investments in contractually linked instruments
Disclosures
e Investments in equity instruments designated at fair value through other comprehensive income
« Contractual terms that could change the timing or amount of contractual cash flows.
Annual Improvements to IFRS Accounting Standards.

Annual improvements are limited to changes that either clarify the wording in an IFRS Accounting Standard, or
correct relatively minor unintended consequences, oversights or conflicts between requirements of the Accounting
Standards.

¢ Minor clarifications and corrections across IFRS 1, IFRS 7, IFRS 9, IFRS 10, and IAS 7 (e.g., hedge
accounting, lease derecognition).
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JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024

{In Georgian Lari)

Contracts Referencing Nature dependent Electricity (previously Power Purchase Agreements) (Amendments to
IFRS 9 and IFRS 7).

The amendments include:
o Clarifying the application of the ‘own-use’ requirements;
= Permitting hedge accounting if these contracts are used as hedging instruments; and

s Adding new disclosure requirements to enable investors to understand the effect of these contracts on a
company'’s financial performance and cash flows.

Standards and Amendments Mandatorily Effective from 1 January 2027

IFRS 18 Presentation and Disclosure in Financial Statements. IFRS 18 sets out significant new requirements for
how financial statements are presented, with particular focus on:

+ The statement of profit or loss, including requirements for mandatory sub-totals to be presented.

s  Aggregation and disaggregation of information, including the introduction of overall principles for how
information should be aggregated and disaggregated in financial statements.

« Disclosures related to management-defined performance measures (MPMs), which are measures of
financial performance based on a total or sub-total required by IFRS Accounting Standards.

IFRS 19 Subsidiaries without Public Accountability: Disclosures. On 9 May 2024, the International Accounting
Standards Board (IASB) issued IFRS 19, which allows subsidiaries to use IFRS with reduced disclosures while applying
the recognition, measurement and presentation requirements in IFRS Accounting Standards. The eligibility criteria
for an entity to apply IFRS 19 are:

¢ The entity is a subsidiary;
« The entity does not have public accountability; and

* The entity has an ultimate or intermediate parent that produces consolidated financial statements avail-
able for public use that comply with IFRS Accounting Standards.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES
FINANCIAL ASSETS

Financial assets are classified into three measurement categories: those to be measured subsequently at amortised
cost, those to be measured subsequently at fair value through other comprehensive income (FVOCI) and those to be
measured subsequently at fair value through profit or loss (FVPL). The Company’s management has assessed which
business models apply to the financial assets held by the Company and has classified all financial assets within
“financial assets measured at amortised cost” category.

Amortised cost

These assets arise principally from the provision of goods and services to customers (eg trade receivables), but also
incorporate other types of financial assets where the objective is to hold these assets in order to collect contractual
cash flows and the contractual cash flows are solely payments of principal and interest. They are initially recognised
at fair value plus transaction costs that are directly attributable to their acquisition or issue and are subsequently
carried at amortised cost using the effective interest rate method, less provision for impairment.

Impairment provisions for current and non-current trade receivables are recognised based on the simplified approach
within IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this process
the probability of the non-payment of the trade receivables is assessed. This probability is then multiplied by the
amount of the expected loss arising from default to determine the lifetime expected credit loss for the trade
receivables. For trade receivables, which are reported net, such provisions are recorded in a separate provision
account with the loss being recognised within cost of sales in the statement of comprehensive income. On
confirmation that the trade receivable will not be collectable, the gross carrying value of the asset is written off
against the associated provision.

Impairment provisions for receivables from related parties and loans to related parties are recognised based on a
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JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024

(In Georgian Lari)

forward-looking expected credit loss model. The methodology used to determine the amount of the provision is
based on whether there has been a significant increase in credit risk since initial recognition of the financial asset.
For those where the credit risk has not increased significantly since initial recognition of the financial asset, twelve
month expected credit losses along with gross interest income are recognised. For those for which credit risk has
increased significantly, lifetime expected credit losses along with the gross interest income are recognised. For those
that are determined to be credit impaired, lifetime expected credit losses along with interest income on a net basis
are recognised.

From time to time, the Company elects to renegotiate the terms of trade receivables due from customers with which
it has previously had a good trading history. Such renegotiations will lead to changes in the timing of payments rather
than changes to the amounts owed and, in consequence, the new expected cash flows are discounted at the original
effective interest rate and any resulting difference to the carrying value is recognised in the statement of
comprehensive income (operating profit).

The Company’s financial assets measured at amortised cost comprise trade and other receivables and cash and cash
equivalents in the statement of financial position.

FINANCIAL LIABILITIES

The Company has classified all financial as liabilities within “Other financial liabilities” category. Other financial
liabilities include the following items: trade payables, other short-term monetary liabilities.

Other financial liabilities are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument. Such interest-bearing liabilities are subsequently measured at amortised cost using the
effective interest rate method, which ensures that any interest expense over the period to repayment is at a constant
rate on the balance of the liability carried in the statement of financial position, For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle
on a net basis, or to realise the asset and settle the liability simultaneously.

IFRS 13 fair value measurement hierarchy

IFRS 13 requires certain disclosures which require the classification of financial assets and financial liabilities
measured at fair value using a fair value hierarchy that reflects the significance of the inputs used in making the fair
value measurement. The fair value hierarchy has the following levels:

¢ Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);
e Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and
e Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level
3k 7
The level in the fair value hierarchy within which the financial asset or financial liability is categorised is determined

on the basis of the lowest level input that is significant to the fair value measurement. Financial assets and financial
liabilities are classified in their entirety into only one of the three levels,

The Company has no financial assets or liabilities measured at fair value. Accordingly, they are not presented under
the IFRS 13 fair value measurement hierarchy. The estimated fair values of all financial instruments approximate
their carrying amounts.

PROPERTY AND EQUIPMENT

Property and equipment is stated at historical cost, less accumulated depreciation. Costs of minor repair and
maintenance are expensed when incurred. Cost of replacing major parts of components of property and equipment
items are capitalised and the replaced parts are retired.

At each reporting date the management assess whether there is any indication of impairment of property and
equipment. If any such indication exists, the management estimates the recoverable amount, which is determined
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as the higher of an asset’s fair value less costs to sell and its value in use. The carrying amount is reduced to the
recoverable amount and the impairment loss is recognised in profit and loss. An impairment loss recognised for an
asset in prior years is reversed if there has been a change in the estimates used to determine the asset’s value in
use or fair value less costs to sell.

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognised on profit or
loss for the year.

Depreciation is calculated using the straight-line method to allocate their cost or devalued amounts to their residual
values over their estimated useful lives:

Group Useful life (year)
Yehicles 5
Computers and other equipment 1-5
Leasehold improvements 5
Other 3-5

INVENTORIES

Inventories are initially recognised at cost, and subsequently at the lower of cost and net realisable value. Cost
comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. At each reporting date, inventories are assessed for impairment. If inventory is
impaired, the carrying amount is reduced to its selling price less costs to sell and the impairment loss is recognized
immediately in the statement of comprehensive income.

TRADE AND OTHER RECEIVABLES

Trade and other receivables are carried at amortised cost using the effective interest method. ~

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash equivalents include cash on hand, and all bank placements
or receivables with original maturities of less than three months. Funds restricted for a period of more than three
months on origination are excluded from cash and cash equivalents.

TAXATION

In Georgia new model of Corporate Income Tax (Profit Tax) is effective from 1 January 2017. The purpose of this
taxation model is simplification of the tax administration, promotion of business development and economic growth.

The main amendment under the new model of Corporate Income Tax is postponing taxation of corporate income
until distribution of net income. This will increase availability of the funds and promote reinvestment of earned
profits into the same or new activities. Corporate Income Tax rate remains the same as before - 15%, technically,
the 15%/85% rate will be applied to the amount of taxable object. In addition, instead of annual charge, Corporate
Income Tax shall be charged on monthly basis, no later than 15th day of the following month.

According to the new model of Corporate Income Tax, the objects of taxation are following transactions/actual
payments:

«  Payment of dividends

= Differences between contract price and market price
« Expenses not related to economic activity

«  Payments not related to economic activity

«  Free of charge supply and gifts

+  Representative expenses above limits

Owing to the specific nature of the taxation system, there are no differences between the carrying amounts and tax
bases of the assets and liabilities of companies registered in Georgia that could result in deferred tax assets or
deferred tax liabilities.

Taxes other than income tax are recognised when obligating events have occurred. The obligating events are an
event that raises a liability to pay a tax. Taxes are calculated in accordance with Georgian legislation.
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EQUITY & DIVIDENDS

Equity includes charter capital and retained earnings. Dividends are recorded in equity in the period in which they
are declared. Any dividends declared after the end of the reporting period and before the financial statements are
authorised for issue, are disclosed in the subsequent events note.

TRADE AND OTHER PAYABLES

Trade payables are accrued when counterparty performs its obligations under the contract and are carried at
amortised cost using the effective interest method.

REVENUE FROM CONTRACTS WITH CUSTOMERS

The Company recognises revenue to depict the transfer of goods to customers in an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services and goods. The Company
use five-step model for all contracts with customers.

The five steps in the model are as follows:

« Identify the contract with the customer;

« [dentify the performance obligaticns in the contract;

« Determine the transaction price;

« Allocate the transaction price to the performance obligations in the contracts;

« Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company recognises revenue when or as a performance obligation is satisfied, i.e. when ‘control’ of the goods
underlying the particular performance obligation is transferred to the customer.

Performance obligations and timing of revenue recognition

The Company’s revenue is derived from selling goods and services with revenue recognised at a point in time when
control of the goods and services has transferred to the customer. This is generally when the goods and services are
delivered/provided to the customer, There is limited judgement needed in identifying the point control passes:
once physical delivery of the products to the agreed location has occurred, the Company no longer has physical
possession, usually will have a present right to payment and retains none of the significant risks and rewards of the
goods in question. ’

Determining the transaction price

The Company’s revenue is derived from fixed price contracts and therefore the amount of revenue to be earned is
determined by reference to those fixed prices.

Allocating amounts to performance obligations

There is a fixed unit price for each product sold, with reductions given for bulk orders placed. Therefore, there is
no judgement involved in allocating the contract price to each unit ordered in such contracts (it is the total contract
price divided by the number of units ordered). Where a customer orders more than one product line, the Company
is able to determine the split of the total contract price between each product line by reference to each product’s
standalone selling prices (all product lines are capable of being, and are, sold separately).

RECOGNITION OF EXPENSES

Expenses are recognised in the statement of comprehensive income if there arises any decrease of future economic
profit related to the decrease of an asset or increase of a liability that can be reliably assessed.

Expenses are recognised in the statement of comprehensive income immediately, if the expenses do not result in
future economic profit any more, or if future economic profit do not meet or stop to meet the requirements of
recognition as an asset in the balance sheet.

Page 15 of 48




JTI CAUCASUS LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
(In Georgian Lari)

LEASES

The Company as lessee
Identifying the lease

A contract is, or contains, a lease when it conveys the right to use an underlying asset for a period of time, in
exchange for consideration. At inception of a contract, the Company assesses whether it meets the two following
cumulative conditions to be qualified as a lease:

- its execution involves the use of an identified asset, and
- it conveys the right to direct the use of that identified asset.

Initial recognition
All leases are accounted for by recognising a right-of-use asset and a lease liability except for:

Leases of low value assets; and
Leases with a duration of 12 months or less.

Leases are recognised on the Company's balance sheet as follows:

- An asset representing the right to use the underlying asset over the lease term;
A liability for the obligation to pay the lease payments.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent in the lease unless this is not readily
determinable, in which case the Company’s incremental borrowing rate on commencement of the lease is used.
Variable lease payments are only included in the measurement of the lease liability if they depend on an index or
rate. In such cases, the initial measurement of the lease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease payments are expensed in the period to which they
relate.

On initial recognition, the carrying value of the lease liability also includes:
- amounts expected to be payable under any residual value guarantee;
- the exercise price of any purchase option granted in favour of the Company if it is reasonably certain to
assess that option; .
- any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis
of termination option being exercised.

At the commencement date, the Company measures the right-of-use asset at cost. The cost of the right-of-use asset
is comprised:

- The amount of the initial measurement of the lease liability;

- lease payments made at or before commencement of the lease;

- initial direct costs incurred; and
the amount of any provision recognised where the Company is contractually required to dismantle, remove
or restore the leased asset (typically leasehold dilapidations).

Subsequent measurement

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the
balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line
basis over the remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged
to be shorter than the lease term.

When the Company revises its estimate of the term of any lease (because, for example, it re-assesses the probability
of a lessee extension or termination option being exercised), it adjusts the carrying amount of the lease liability to
reflect the payments to make over the revised term, which are discounted at the revised discount rate. The carrying
value of lease liabilities is similarly revised when the variable element of future lease payments dependent on a
rate or index is revised, except the discount rate remains unchanged. In both cases an equivalent adjustment is
made to the carrying value of the right-of-use asset, with the revised carrying amount being amortised over the
remaining (revised) lease term. If the carrying amount of the right-of-use asset is adjusted to zero, any further
reduction is recognised in profit or loss.
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When the Company renegotiates the contractual terms of a lease with the lessor, the accounting depends on the
nature of the modification:

- if the renegotiation results in one or more additional assets being leased for an amount commensurate with
the standalone price for the additional rights-of-use obtained, the modification is accounted for as a
separate lease in accordance with the above policy;

- in all other cases where the renegotiated increases the scope of the lease (whether that is an extension to
the lease term, or one or more additional assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-of-use asset being adjusted by the same
amount;
if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease
liability and right-of-use asset are reduced by the same proportion to reflect the partial of full termination
of the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the renegotiated payments over the renegotiated term,
with the modified lease payments discounted at the rate applicable on the modification date. The right-
of-use asset is adjusted by the same amount.

The Company elects, by class of underlying asset, not to separate non-lease components from lease components,
and instead accounts for each lease component and any associated non-lease components as a single lease
component.

Determination of lease term

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised.

Management applies judgement to determine the lease term when contracts include renewal options that are
exercisable only by the Company. It considers all relevant factors-that create an economic incentive to exercise the
renewal option. After the commencement date, the Company reassesses the lease term if there is a significant event
or a change in circumstances that is within its control and affects its ability to exercise (or not to exercise) the
option to renew, or to terminate the lease.

Determination of incremental borrowing rate (IBR)

IBR is the rate of interest that a lessee would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right of use asset in a similar economic environment.
The management applies judgement to estimate the IBR. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security).

Determination of lease payments

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payment for renewal period will remain unchanged throughout the lease term.

Short-term leases and leases of low-value assets

The Company applies the recognition exemption for short-term leases (i.e. lease with a lease term of 12 months or
less from the commencement date) and leases of low-value assets. Associated lease payments are recognised as an
expense in the income statement on a straight-line basis over the lease term.

EMPLOYEE SALARY AND OTHER BENEFITS

Wages, salaries, bonuses, and non-manetary benefits are accrued in the year in which the associated services are
rendered by the employees of the Company.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A provision is a liability of uncertain timing or amount. A liability is a present obligation of the entity arising from
past events, the settlement of which is expected to result in an outflow from the entity of resources embodying
economic benefits. An obligating event is an event that creates a legal or constructive obligation that results in an
entity having no realistic alternative to settling that obligation. A legal obligation is an obligation that derives from:
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A contract (through its explicit or implicit terms);
Legislation; or
Other operation of law.

A constructive obligation is an obligation that derives from an entity's actions where:

. By an established pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain responsibilities; and

As a result, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

The term 'contingent liability’ is used for liabilities that do not meet the recognition criteria. Accounting policy
distinguishes between:

e provisions - which are recognised as liabilities (assuming that a reliable estimate can be made) because
they are present obligations and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligations; and

¢ contingent liabilities - which are not recognised as liabilities because they are either:

- possible obligations, as it has yet to be confirmed whether the entity has a present obligation that
could lead to an outflow of resources embodying economic benefits; or

present obligations that do not meet the recognition criteria in this Standard (because either it is
not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, or a sufficiently reliable estimate of the amount of the obligation cannot be made).

Contingent liabilities are not reflected in the financial statements, except for the cases when the outflow of
economic benefits is likely to origin and the amount of such liabilities can be reliably measured. The information on
contingent liabilities is disclosed in the notes to the financial statements with the exception of cases, when the
outflow of economic benefits is likely.

Contingent liabilities may develop in a way not initially expected. Therefore, they are assessed continually to
determine whether an outflow of resources embodying economic benefits has become probable. If it becomes
probable that an outflow of future economic benefits will be required for an item previously dealt with as a
contingent liability, a provision is recognised in the financial- statements of the period in which the change in
probability occurs (except in the extremely rare circumstances where no reliable estimate can be made).

Contingent assets are not reflected in the financial statements, but the information on them is disclosed when inflow
of economic benefits is possible. If economic benefits are sure to occur, an asset and related income are recognized
in the financial statements for the year, when the evaluation change occurred.

FOREIGN CURRENCY TRANSLATION

ltems included in the financial statements are measured using the currency of the primary economic environment
in which the Company operates (‘the functional currency’). Financial statements are presented In Georgian Lari
(GEL), which is the Company’s functional and presentation currency.

Monetary assets and liabilities are translated into the Company’s functional currency at the official exchange rate
of the National Bank of Georgia.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation of monetary
assets and liabilities into the Company’s functional currency at year-end official exchange rates are recognised in
the statement of comprehensive income. Translation at year-end rates does not apply to non-monetary items,
including equity investments.

Table below presents the closing exchange rates by the National Bank of Georgia as at 31 December 2024 and 2023:

usD EUR AZN
Exchange rate as at 31 December 2024 2.8068 2.9306 1.6510
Exchange rate as at 31 December 2023 2.6894 2.9753 1.5806
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EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period and events before the date of financial statements authorization for issue that
provide additional information about the Company’s financial statements are reported in the financial statements.
Post-balance sheet events that do not affect the financial position of the Company at the balance sheet date are
disclosed in the notes to the financial statements when material.

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Company makes certain estimates and assumptions regarding the future. Estimates and judgments are continually
evaluated based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. In the future, actual experience may deviate from these estimates and
assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

LEASE TERM, INCREMENTAL BORROWING RATE (IBR) AND LEASE PAYMENTS

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised. Management applies judgement to determine the lease term when lease contracts include renewal
options that are exercisable only by the Company. It considers all relevant factors that create an economic incentive
to exercise the renewal option. After the commencement date, the Company reassesses the lease term if there is a
significant event or a change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew, or to terminate the lease.

The management applies judgement to estimate the IBR. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security).

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payments for renewal periods equal to the contractual amount and will remain unchanged
throughout the lease term. ’

5. FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Company is exposed to risks that arise from its use of financial instruments. This note describes the Company's
objectives, policies and processes for managing those risks and the methods used to measure them. Further
quantitative information in respect of these risks is presented throughout these financial statements.

Financial assets and financial liabilities that are liquid or have a short-term maturity it is assumed that the carrying
amounts approximate to their fair value.

GENERAL OBJECTIVES, POLICIES AND PROCESSES

The management has overall responsibility for the determination of the Company’s risk management objectives and
policies and, whilst retaining ultimate responsibility for them, it has delegated the authority for designing and
operating processes that ensure the effective implementation of the objectives and policies to the Company’s
finance function.

The overall objective of the management is to set polices that seek to reduce risks as far as possible without unduly
affecting the Company's competitiveness and flexibility. Further details regarding these policies are set out below.
Through its operations, the Company is exposed to the following financial risks:

- Credit risk
»  Liquidity risk
+  Market risk:
- Currency risk

- Interest rate risk
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CREDIT RISK

Credit risk is the risk of financial loss to the Company if counterparty to a financial instrument fails to meet its
contractual obligations. The Company is mainly exposed to credit risk from its credit sales.

Credit risk arises when counterparties face financial difficulties and fail to meet their obligation to return funds to
the Company. The Company may have difficulties while collecting its receivables and as a result, have insufficient
funds to manage its activities.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

31 December 31 December

2024 2023
Trade and other receivables 91,752,761 41,152,143
Cash and cash equivalents 38,771,182 40,618,158
130,523,943 81,770,301

Financial assets, which potentially subject the Company to credit risk, consist principally of trade receivables. The
carrying amount of trade receivables represents the maximum amount exposed to credit risk. The credit period
offered to the Company’s trade debtor never exceeds 80 days. The amounts receivable from trade debtor are secured
by the Bank guarantee as well.

LIQUIDITY RISK

Liquidity risk arises from the Company’s management of working capital. It is the risk that the Company will
encounter difficulties in meeting its current financial obligations as they fall due that may affect adversely the
Company's on-going operations and performance. Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding through an adequate amount of committed credit facilities. _

The Company operations are mainly financed through equity and amounts owning to the shareholders.

Liquidity of Financial liabilities as at 31 December 2024 can be presented as follows:
Up to From 3 to 12

3 months months 1%05 year Taral
Financial liabilities
Trade and other payables 46,297,438 1,147,529 396,980 47,841,947
Dividends payable - 56,136,000 - 56,136,000
Lease liabilities 669,973 1,749,426 3,513,106 5,932,505
46,967,411 59,032,955 3,910,086 109,910,452

Liquidity of Financial liabilities as at 31 December 2023 can be presented as follows:
Up to From 3 to 12

3 months months 1to Syear Total
Financial liabilities
Trade and other payables 34,849,496 2,067,923 - 36,917,419
Dividends payable - 24,204,600 - 24,204,600
Lease liabilities 321,180 1,101,500 452,389 1,875,068
35,170,676 27,374,023 452,389 62,997,087

MARKET RISK

Market risk is the risk that the fair value of a financial instrument will decrease because of changes in market
factors. Market risk arises from the Company’s use of interest bearing, tradable and foreign currency financial
instruments. It is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in interest rates (interest rate risk) and foreign exchange rates (currency risk).
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- INTEREST RATE RISK

Interest rate risk arises from potential changes in market interest rates that can adversely affect the fair values of
the financial assets and liabilities of the Company. The interest rate risk (with variable value) relates to the interest-
bearing financial instruments, because of the variable rate. The Company’s all interest-bearing assets and liabilities
are at fixed interest rates.

- CURRENCY RISK

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company is exposed to the effects of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows.

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2024 is presented as follows:

GEL usp EUR AZN
Financial assets
Trade and other receivables 15,547,488 76,205,273 - -
Cash and cash equivalents 2,546,643 35,782,764 418,457 23,318
18,094,131 111,988,037 418,457 23,318
Financial liabilities
Trade and other payables 8,543,525 30,758,126 3,290,816 5,249,480
Dividends payable 56,136,000 L
Lease liabilities 1,072,839 855,935 3,374,554 198,854
9,616,364 87,750,061 6,665,370 5,448,334
Open balance sheet position 8,477,767 24,237,976 (6,246,913) (5,425,016)

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2023 is presented as follows:

GEL usD EUR AIN
Financial assets
Trade and other receivables 4,625,090 36,521,266 5,787
Cash and cash equivalents 909,749 39,615,158 88,998 4,253
5,534,839 76,136,424 94,785 4,253
Financial liabilities
Trade and other payables 9,110,509 24,719,371 867,980 2,219,559
Dividends payable 24,204,600 =
Lease liabilities 551,792 657,600 - 665,676
9,662,301 49,581,571 867,980 2,885,235
Open balance sheet position (4,127,462) 26,554,853 (773,195) (2,880,982)

The following table details the Company’s sensitivity to 20% increase and decrease in the foreign currency exchange
rates against GEL and represents management’s assessment of the possible change in foreign currency exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts
their translation at the end of the year for 20% change in foreign currency rates.
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Impact on the statement of comprehensive income and equity based on financial instrument values as at 31
December 2024 can be presented as follows:

USD Impact EUR Impact AZN Impact
20% increase 4,847,595 (1,249,383) (1,085,003)
20% decrease (4,847,595) 1,249,383 1,085,003

Impact on the statement of comprehensive income and equity based on financial instrument values as at 31
December 2023 can be presented as follows:

USD Impact EUR Impact AZN Impact
20% increase 5,310,971 (154,639) (576,196)
20% decrease (5,310,971) 154,639 576,196

The analysis assumes that all other variables, in particular interest rates, remain constant.

Management believes that reasonable increase or decrease in market exchange rates do not reveal significant
potential effect of the Company's statement of comprehensive income or equity as at 31 December 2024 and 2023.

MANAGEMENT OF CAPITAL
The Company's objectives when maintaining capital are:

+ To safeguard the Company's ability to continue as a going concern, so that it can continue to operate
sufficiently; and

« To provide an adequate return to shareholders by pricing services commensurately with the level of risk.

The Company sets the amount of capital it requires in proportion to risk. The Company manages its capital structure
and adjusts it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or sell assets to reduce debt.
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6.

7.

PROPERTY AND EQUIPMENT
Computers and Leasehold
Historical cost Vehicles other equipment improvements Other Total
At 31 December 2022 8,211,433 2,981,462 - 797,402 11,990,297
Additions 916,667 227,397 107,779 68,366 1,320,209
Disposals (631,246) (878,593) (68,665) (1,578,504)
At 31 December 2023 8,496,854 2,330,266 107,779 797,103 11,732,002
Additions 367,626 1,392,139 4,199,081 1,643,363 7,602,209
Disposals (210,531) S (313,321) (523,852)
At 31 December 2024 8,864,480 3,511,874 4,306,860 2,127,145 18,810,359
Accumulated depreciation
At 31 December 2022 (1,983,777) (2,145,892) - (600,630) (4,730,299)
Depreciation charge (1,325,629) (496,017) (39,866) (1,861,512)
ﬁggrj?c?;iitc?: of disposals 2,746 i S 143849
At 31 December 2023 (2,806,660) (1,765,609) = (581,043) (5,153,312)
Depreciation charge (1,353,330) (461,619) (462,228) (84,231) (2,361,408)
PR RET Aol : B, 047 il dians
At 31 December 2024 (4,159,990) (2,140,181) (462,228) (400,033) (7,162,432)
Net book value
At 31 December 2023 5,690,194 564,657 107,779 216,060 6,578,690
At 31 December 2024 4,704,490 1,371,693 3,844,632 1,727,112 11,647,927

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Company’s lease agreements, for which right of use assets are recognised, include leases of the administrative
offices, apartments for employees and warehouses. The renewal option is implied through customary business
practices. Remaining lease terms are defined as two to five years. Lease payments for these spaces are fixed over
the lease term and are denominated in EUR, USD, AZN and GEL. Incremental borrowing rate used by the Company
in accounting for leases vary from are 3% - 6% annually, according to their currencies.

terms. IBR was determined based on observable market data for a similar sector.

Right-of-use assets can be presented as follows:

At the beginning of the year
New contracts
Reassessment during the period
Amortisation

At the end of the year

The Company has no borrowings received in the current or comparable period with similar currencies, maturity and

2024 2023
1,722,754 4,117,098

6,742,830 262,512

(777,865) 51,985
(2,214,807) (2,708,841)
5,472,912 1,722,754
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Lease liabilities can be presented as follows:

2024 2023
At the beginning of the year 1,875,068 3,656,826
New contracts 6,742,830 262,512
Reassessment during the period (777,865) 51,985
Interest expense 262,356 102,502
Lease payments (2,533,434) (2,525,931)
Foreign exchange movements (66,773) 327,174
At the end of the year 5,502,182 1,875,068

8. INVENTORIES

31 December 31 December

2024 2023
Packaging materials and other related goods 9,648,996 12,427,757
Tobacco 6,581,454 10,799,194
16,230,450 23,226,951

At 31 December 2024, the Company assessed the net realisable value of its inventories in accordance with IAS 2. As
a result, a write-down of GEL 1,667,644 was recognised to reflect inventories carried at net realisable value. This
amount has been included in cost of sales.

9. TRADE AND OTHER RECEIVABLES

31 December 31 December

Financial assets 2024 2023
Trade receivables 68,950,041 33,337,048
Receivables from marketing services in GEO* 15,549,406 4,624,390
Receivables from marketing services in AZN* g 7,253,314 3,190,705
91,752,761 41,152,143

Non-Financial assets

Prepayments 1,248,545 4,333,080
93,001,306 45,485,223

(*) The company provides marketing services to local distributor of JTI tobacco brands and conducts series of
marketing activities throughout the year to increase sales on Georgian market. Also, AZ RO provides marketing
services on Azerbaijani market for JT Group company.

The Company applies IFRS 9 simplified approach to measuring expected credit losses using a lifetime expected credit
loss provision for trade receivables. To measure expected credit losses on a collective basis, trade receivables are
grouped based on similar credit risk and aging.

As at 31 December 2024 and 2023 all trade and other receivables are current. The credit period offered to the
Company’s trade debtor does not exceed 80 days. Financial assets within trade and other receivables are neither
past due nor impaired as at 31 December 2024 and 2023.

10. CASH AND CASH EQUIVALENTS

31 December 31 December

2024 2023
Cash at bank in other currencies 36,224,539 39,708,409
Cash at bank in Georgian Lari 2,546,643 909,749
38,771,182 40,618,158

During 2024 and 2023 years the Company received GEL 1,257,920 and GEL 699,177 interest income from placement
cash at bank on current accounts, respectively.
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11. CHARTER CAPITAL

Subscribed capital - In accordance with the Law of Entrepreneurs of Georgia, the Company declared that as of 31
December 2024 and 2023, its charter capital fully comprises the subscribed capital of GEL 3,482,430. There were
no changes in the charter capital during the year.

12. TRADE AND OTHER PAYABLES

31 December

2024 31 December
2023
Financial Liabilities:

Suppliers 16,845,211 18,137,834
Vendors other than suppliers* 22,302,158 12,761,691
Employees 6,183,868 4,218,548
Related parties other than suppliers 2,510,710 1,799,346
47,841,947 36,917,419

(*) Payables to vendors other than suppliers arise from all the purchases of goods and professional services to operate
and conduct marketing activities.

13. TAXES PAYABLE

The Company is currently involved in a legal dispute with tax authorities about 2015-2017 tax audit results. At 31
December 2024 and 2023 total provision for mentioned legal dispute amounted GEL2,965,667..which is presented
within taxes payables.

The Company reviews outstanding legal cases following developments in the legal proceedings and at each reporting
date, to assess the need for provisions and disclosures in its financial statements. Among the factors considered in
making decisions on provisions are the nature of litigation, claim or assessment, the legal process and potential
level of damages in the jurisdiction in which the litigation, claim or assessment has been brought, the progress of
the case (including the progress after the date of the financial statements but before those statements are issued),
the opinions or views of legal advisers, experience on similar cases and any decision of the Company's management
as to how it will respond to the litigation, claim or assessment.

14. REVENUE
2024 2023
Revenue from sale of:

Tobacco and other related goods 321,954,744 220,279,292
Marketing services in Georgia * 69,028,353 43,815,440
Marketing services in Azerbaijan * 31,471,219 23,468,157
Cigarettes™~ = 3,582,407

422,454,316 291,145,296

(*) The Company provides a full range of marketing services to local distributor of JTI brands - Eliz group LLC in
support of the sales. General list of marketing services includes marketing planning, ensuring proper distribution,
listing and visibility of products in retail and HoReCa outlets.

(**) From January 2023, AZ RO started providing marketing services ta JTI Group company JTI SA on Azerbaijan market
in support of the sales of JTI Brands. General list of marketing services includes marketing planning, ensuring proper
distribution, listing and visibility of products in retail and HoReCa outlets.

(***) From 2019 local distributor in Azerbaijan established factory which produces international brand cigarettes
locally (including JTI brand cigarettes). As a result, revenue from selling cigarettes in Azerbaijan decreased.
However, sale of cigarettes still occur occasionally as some specific brands are not produced locally.
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15.

16.

17

COST OF SALES

Cost of:

Tobacco and other related goods
Marketing services in Georgia
Marketing services in Azerbaijan
Transportation

Cigarettes

COMMERCIAL EXPENSES

Salaries and other employee benefits
Purchase of marketing related inventories
Market research

Sales promotion services

Product design

Other

GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and other employee benefits
Depreciation and amortisation
IT and software support
Business trips

Repair and maintenance

Bank guarantees

Rent and utilities

Office supplies
Communication

Professional services*

Fuel

Insurance

Staff training

Net change in provisions
Other

2024

2023

(181,258,223)
(27,243,947)
(28,916,361)

(7,401,583)

(119,108,000)
(22,586,301)
(22,359,916)

(2,816,028)
(1,215,386)

(244,820,114)

(168,085,631)

2024 2023
(8,480,166) (8,036,713)
(5,411,640)

(1,349,871) (1,337,860)
(707,162) (257,876)
(585,208) (362,282)
(638,924) (668,061)

(17,172,971)

(10,662,792)

2024 2023
(15,766,708) (12,523,040)
(4,624,141) (4,607,792)
(3,023,343) (2,753,753)
(2,047,754) (1,997,793)
(723,067) (353,597)
(522,069) (528,531)
(520,464) (589,088)
(343,913) (290,777)
(338,426) (428,164)
(287,484) (150,175)
(230,370) (250,761)
(201,149) (134,082)
(116,819) (148,784)
620,300 1,167,505
(608,848) (552,898)

(28,734,255)

(24,141,730)

(*) - Professional services include audit fees with amount of GEL60,000 (excluding VAT) for each year ended 31
December 2024 and 2023.
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18. INCOME TAX EXPENSE

Income tax arising from:
Payment of dividends
Other taxable operations

2024 2023
(19,778,464) (13,083,600)
(1,272,449) (591,293)

(21,050,913)

(13,674,893)

Information related with objects of taxation under Tax Code of Georgia is disclosed in Note 4.

19. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”, could be one

or more of the followings:

a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are
under common control with, The Company (this includes parents, subsidiaries and fellow subsidiaries); have
an interest in the Company that gives then significant influence over The Company; and that have joint control

over the Company;

b) Members of key management personnel of The Company or its parent;

c) Close members of the family of any individuals referred to in (a) or (b);

d) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (c) or (b);

In considering each possible related party relationship, attention is directed to the substance-of the relationship,
and not merely the legal form. Details of transactions between the Company and other related parties are disclosed

below.

Related party balances and transactions as and for the year ended 31 December 2024:

Entity under Key
Financial Statement caption Parent commeon control management
Trade and other receivables - 7,253,314
Trade and other payable - 24,850,834 559,674
Dividends payable 56,136,000 -
Revenue - 31,471,218
Cost of sale* - (3,449,582)
Commercial expenses - (1,039,002)
General and administrative expenses = (6,384,918) (4,592,839)
Other expenses, net 282,836
Related party balances and transactions as and for the year ended 31 December 2023:
Entity under Key
Financial Statement caption Parent common control management
Trade and other Receivables - 3,213,507 E
Trade and other payable - 19,134,582
Dividends payable 24,204,600 -
Revenue - 23,468,157
Cost of sale” - (2,190,772)
General and administrative expenses - (9,806,045) (5,225,943)
Other expenses, net 233,825 -

(*) During 2024 and 2023 years purchases from entities under common control amounted to GEL 166,871,437 and GEL

142,558,521, respectively.
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20. COMMITMENTS AND CONTINGENCIES

Legal cases - As 31 December 2024 and 2023 the Company had active legal actions according to tax audit for 2015-
2017. Additional information is disclosed in Note 13.

Taxes - Tax legislations may give rise to varying interpretations and amendments. In addition, as management’s
interpretation of tax legislation may differ from that of the tax authorities, transactions may be challenged by the
tax authorities, and as a result the Company may be assessed additional taxes, penalties and interest. The Company
believes that it has already made all tax payments and accruals in the financial statements. Tax years remain open
to review by the tax authorities for three years.

Earnings retained is subject to taxation after dividends distribution to shareholders. As at 31 December 2024
contingent income tax liability is GEL 6,314,005.

Management report - In accordance with the Law on accounting, reporting and auditing (article 7) the Company
has an obligation to prepare and submit Management Report to the State Regulatory Authority, together with
Independent Auditors’ Report no later than 1 October of the year following the reporting period.

21. EVENTS AFTER THE REPORTING PERIOD
The change in directorship - Refer to Note 1 - General Information.

Dividend payments - Dividends payable as of 31 December 2024 was paid by the Company in May and April with
total amount of USD 20,000,000.
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OVERVIEW OF OPERATIONS

JTI is a dynamic organization of over 46,000 employees, headquartered in Geneva, Switzerland.
We are a leading international tobacco and vaping company, a subsidiary of JT Inc. Since 1999,
we've been on a journey to strengthen our global presence. Today, we have operations in all
corners of the globe and are proud of our growing JTI family.

We own some of the world’s best-known brands, including Winston and Camel. Other major
international brands are MEVIUS and LD.

Our portfolio brings together the rich heritage of traditional tobacco as well as the latest technical
and scientific innovation in Reduced-Risk Products (RRP). RRP - products with the potential to
reduce the risks associated with smoking.

Our world-renowned brands are available in over 130 markets.

JTI Caucasus LLC ("JTI Caucasus" or "the Company") is a member of the Japan Tobacco group
of companies ("JT Group" or "the Group"). The Company is a wholly owned subsidiary of Dutch
JT International Holding B.V. and operating in Georgia since 2011.

ORGANIZATIONAL STRUCTURE

Since 2013 Representative Office of JTI Caucasus is operating in Azerbaijan to support sales of
JTI brands on territory of Azerbaijan.

From 1% January 2023 Representative office in Azerbaijan changed its legal status to permanent
establishment.
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Organization structure of Georgian and Azerbaijan Offices is presented below:

Legal, purchase, treasury, IT and corporate security departments have verticalized structure

*The rest of the functions are reporting to the respective Function Heads in Organisation Structure of JT1 Caucasus
JTI Caucasus as a legal entity has three main revenue streams:

e Purchase of leaf and Non-Tobacco Materials (NTMs) from other JT Group entities and re-
export them to Azerbaijan (since 2019).

o Marketing support services related to JTI and JT brand cigarettes in Georgia provided to
importer company “Eliz Group”.

o Purchase of finished goods from other JT Group entities and re-export to Azerbaijan. It’s
representative office in Baku provides services related to monitoring of sales on territory
of Azerbaijan, marketing services and regulatory compliance.

Marketing services rendered by JTI Caucasus based on the marketing service contract with Eliz
Group include, but are not limited to:

e development of marketing strategy in line with Georgian market trends, identification and
planning of activities and resources necessary to implement the strategy
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e organization of consumer promotional activities and events aimed at increase of
awareness, trial, and consumer loyalty to the JTI brands

e market research with objective to better identify consumer needs and preferences, as well
as market development trends

e conclusion of listing / merchandising agreements with retailers and HoReCa to improve
presence and visibility of JTI products in retail market.

MANAGEMENT PRINCIPLES

General management principles of JTI Caucasus are in line with JT Group’s management
principles - 4S model, JTI Caucasus as well as JT Group strives to fulfil its responsibilities towards
valued consumers, shareholders, employees, and the wider society, carefully considering the
respective interests of these four key stakeholder groups and exceeding their expectations
wherever it can. The 4S model has allowed JT Group to achieve sustainable profit growth in the
past years and this model will continue to increase JT Group’s value in the mid- to long-term.

Sharehold
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JT Group’s mid and long-term targets:

Achieve mid to high single digit compounded annual growth rate of consolidated adjusted
operating profit at constant FX.

Resource Allocation Policy

» The “4S Model” guides JT Group’s resource allocation
e Prioritize business investments for sustainable profit growth in the mid- to long-term.
e Strike a balance between profit growth through business investments and shareholder
returns.

» Shareholder Return Policy:
e Aim to enhance shareholder returns considering JTT Group’s mid- to long-term profit
growth trend, while maintaining a strong financial base
e Target a dividend payout ratio of about 75%, a competitive level in the capital markets
e Consider implementing a share buy-back program, considering the JTI Groups mid-
term operating environment and financial outlook
e Continue to closely monitor shareholder returns of global FMCG companies

Aims and policies of companies included in JT Group are generally in consistency with JT Group’s
policies with corrections based on specifics of region and market. It mainly relates to investment
policies in different regions.

JTI Caucasus applies 4S model and cares for interests of all interested parties and seeks to
contribute to the development and improvement of the group.

REGULATORY ENVIRONMENT

The regulatory environment continues to be more restrictive for the tobacco industry. Restrictions
on promotions and advertisements are the most common around the world. An increasing number
of markets are introducing bans on smoking in public places, promoting larger health warnings on
product packaging, in some cases with pictorial health warnings.

From year to year, tobacco-related regulations are tightened and require manufacturers and
distributors to raise more public awareness of the product's properties, and in line with this trend,
most tobacco companies are investing heavily in the research and production of alternative
cigarette products which will reduce harmful effects on people’s health, amongst them are e-
cigarettes and other products of reduced risk, which are in demand due to the increase in the price
of cigarettes and the increase in restrictions imposed by regulators.

Since October 1, 2024, Plain Packaging (standardized packaging) regulation came into effect.
Under Georgia's Law on Tobacco Control, effective April 1, 2025, cigarettes must be displayed
and sold exclusively in plain, standardized packaging. This regulation requires all cigarette brands
to use uniform packaging with standardized colors, font size, and style.
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TOBACCO MARKET IN GEORGIA

Georgian consumers remain conservative in terms of smoking with the majority staying loyal to
traditional cigarettes. The following JTI cigarette brands are present on Georgian market:
Winston, Camel and Sobranie.

Building large audience is challenging to Cigar and Smoking tobacco providers due to limited
marketing tools. In July 2020 leading tobacco company in Georgia, PMI, has launched first Heated
Tobacco product in Georgian market, IQOS, which reached 5% SOM in December 2024.

The prices of tobacco products in Georgia continue rising driven by excise tax increases.

As of December, 2024 filter and non-filter cigarettes are subject to specific tax of GEL 1.70 per
20 cigarettes. In addition, each pack is subject to 30% ad-valorem excise. (Ad-valorem component
was added in 20135 at the level of 5% with gradual increases reaching current level in 2019).

From 1% of January 2025 specific tax on filter and non-filter cigarettes increased to GEL 1.90 per
20 cigarettes.

All tobacco products are subject to 18% VAT.

Country’s policies and aspirations related to tobacco products are reaching tax level and structure
which will comply with EU legislation.

Due to the price increase, some smokers started shifting towards mid-priced and economy-priced
brands. In terms of the forecast period, the prices of tobacco products expected to be increased
further and a larger number of smokers could(?) switch to more affordable products.

EXCISE TAX GEORGIA

Below table show the average price of pack of Winston and excise taxes portion in it.

450 374 3.86 3.900
3.21 ;

2020 2021 2022 2023 2024
fxcise per pack Hiltars (G8L) == £icise porhion increase (Yor %
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MAIN CHANNELS FOR TOBACCO PRODUCTS SALES IN GEORGIA

Traditional grocery retailers remain the main channel through which tobacco products are
purchased.

At this stage, the legislation of Georgia does not define specific trade facilities where the tobacco
products can be purchased, so the sales channels are more diverse.

Rapid growth of tobacco specialists’ retailer chains has had a positive impact on the category,
especially on cigars and smoking tobacco, which are difficult to find via other channels. Since the
introduction of restrictions on tobacco advertisement, companies and distributors have tended to
strengthen ties with retailers to improve product awareness. This method is one of the most popular
and effective among Georgian companies. JT1 Caucasus use grocery store channels as well as key
networks to communicate with consumer,

COMPETITION

~ All large international tobacco companies are present in Georgia. Japan Tobacco International is
the second leading player in tobacco market in Georgia. JTI offers a wide range of products under
the Winston, Camel & Sobranie brands, which are present in different formats at a range of price
points from mid-price to premium,

Philip Morris International (PMI) sells Marlboro, L&M, Parliament, and Philip Morns brands and
as well as IQOS, Heated Tobacco product in Georgian market.

Kent, Pall Mall, Viceroy and Lucky Strike are brands represented by British American Tobacco
(BAT) in Georgia. Imperial Tobacco represented with known brands Davidoff and Gauloises.

Best Tobacco and Thilisi Tobacco Factory are mainly represented in low-price segment with
their flagship brands Black Tip and Pirveli.
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Market shares of top players in Georgia are summarized below.
Table 1

BAT 15.62 15.7% 11.3% 9.1

BESY TOBACCO 54 10.5% 8.8% 7.2%

Thilisi Tobacco 8.1 7.5% 5 64 4 80
IMB 6.1 4.92 3 3%

Other 3.2 5.4% 59 6.7

As can be seen from the table, the share of top 3 market players in total consumption increased in
2024. In absolute terms the turnover of JTI and PMI tobacco companies increased predominantly
due to an increase of sales volume of mid-price cigarette segment.

TOBACCO MARKET IN AZERBAIJAN

Azerbaijan's tobacco market is one of the dynamic ones among national markets of tobacco
industry. It offers about 50 brand families and 110 cigarette name items, so this indicates a wide
variety of offers and, at the same time, a high level of competition.

The following JTI cigarette brands are present on Azerbaijan market: Winston, Sobranie, LD and
Winchester.

In 2017 President of the Republic of Azerbaijan approved the “State Program for development of
tobacco production in the Republic of Azerbaijan in 2017-20217. Tobacco was included in the list
of priority industries, thus giving tobacco production access to industrial parks, which offer
different tax incentives for local producers, such as exemption from corporate income tax, land
tax, property tax for 10 years. In addition to this, as of 2022 excise rates for locally produced
tobacco are lower compared to imported, which puts additional stimulus for local production.
Following these developments local tobacco production has significantly increased and currently
includes international brands owned by JTI, BAT and IMB as well as some local companies.




Management report

Market shares of top players in Azerbaijan are summarized below.

Table 2

Olnes 32.1% 33.3 28,13 8.3

Table 2 shows that more than 29% of the tobacco market is represented by local (Azerbaijan)
brands.

From September 2021, the volume of finished products to be supplied by JTI Caucasus to
Azerbaijan was significantly reduced, as the factory started producing premium segment cigarettes
(Sobranie) locally in addition to other brands already produced locally.

In 2024 the value of finished products supplied to Azerbaijan in total tobacco related revenue of
JTI Caucasus amounted to 0. .

In April 2025 JTI Caucasus has launched Sobranie Heated Tobacco Sticks in Azerbaijan, which
has strong potential as an alternative to traditional cigarettes.

LEGISLATIVE FRAMEWORK IN AZERBAIJAN

Azerbaijan has a strong legislative framework regarding tobacco consumption. Minimum smoking
age is 18 years. Local law on “tobacco and tobacco products” prohibited smoking in public places,
advertisement, and sponsorship by tobacco companies amongst other preventive measures in
relation to the consumption of tobacco and tobacco products.

Distribution / giving of branded items is prohibited as well.

As mentioned above, due to changes in the law, the same legal requirements and restrictions apply
to vapor-heated electronic devices (electronic devices that heat a mixture of liquids that create
vapor that is inhaled by the user) as for traditional cigarettes and excise duty per litre of electric
liquid significantly increased from 2021.

EXCISE TAX IN AZERBAIJAN

Excise tax on cigarettes in Azerbaijan till 2018 was low, compared to Georgia, fixed at the level
of AZN 4 (approximately USD 2.5) per thousand sticks imported cigarettes.

In 2024 excise tax in the country increased on locally produced cigarettes and on imported goods
and amounted to AZN 45.5 and AZN 53.5 per 1,000, respectively.
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OVERVIEW OF FINANCIAL RESULTS AND PROSPECTS

Given that JTI Caucasus is a member of the JT Group, and its activities are directly dependent on
the Group's strategies and plans for the tobacco business development, the review and forecasts of
the Company depend on the financial results of the JT Group and therefore, review of the latter
results will help us to better assess the Company.

Results of international tobacco business

# Consclidated {domestic jepanese + intemational}

JT Group's expectations for early 2024 were reduction of demand by about 1%, although actual
results show that in 2024 there was an increase in core revenue in most of the markets where JT
Group is represented. The increase in core revenue was mainly due to the increase in the volume
of consumption, as well as the increase in the selling prices.

JT Group forecasts that the volume of tobacco products sold in 2025 will increase by about 3.9%
compared to 2024. This volume does not include reduced risk products and other tobacco
accessories.

JT Group expects adjusted operating profit to decrease by 2.9% at the expense of negative
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exchange rate effect’.

JT Group's expectations for 2025 include tighter regulations, the economic situation and other
factors that will influence the increase / decrease in demand for tobacco products.

The Company's 2024 results showed an increase in both turnover and adjusted operating profit
(see Table 3).

Table 3

Core revenue 422,524 291, 14% +45%

Adjusted operating profit 133,534 88.119 +31%

Increase in the core revenue of JTI Caucasus by 45% compared to 2023 was mainly due to increase
of income from marketing services and increase in volume of sales of tobacco and tobacco
materials.

A comparison of JTI Caucasus’s revenue streams is presented in the chart below.

In monetary terms, the JTI Caucasus’ revenues by flows in 2023-2024 were distributed as follows:

1 https://www.jt.com/investors/results/forecast/pdf/2024/Full_Year/20250213_07.pdf
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Revenue streams {in thousand GEL)

Forecasts of JTI Caucasus for 2024 are in line with the Group's expectations and the significant
growth of turnover is not expected mainly due to increased regulations and the Country's active
policies aimed at reducing the number of smokers.

FINANCIAL AND DATA PROCESSING SERVICES

JTI Caucasus uses SAP 4 HANA program for operational and financial transactions. Transactions
are processed by the Global Business Service Center (GBS). With the centralization of financial
and data processing services, individuals within the JT Group, including JTI Caucasus, benefit
from the effective services received by outsourcing this function to an outsourced entity.

JTI Caucasus’ local financial group prepares, and processes source documentation and internal
working files based on which transactions are recorded in the financial database by the central
team. Thus, the risk of incorrect accounting of specific transactions is minimized.

IT SUPPORT

IT services provided by JTI SA are in the benefit of JTI Caucasus similarly to other JT Group
entities and provide economic value to the Company. GSD (hot line and mail availability) supports
day-to-day business through the skilled personnel, necessary infrastructure and expertise for
security, roles assignment and SAP topics.

In the lack of JTI SA’s services JTI Caucasus would have provided the services in-house or would
have acquired services from other external sources.

By centralizing the financial and data processing services JT Group entities, including JTI
Caucasus, benefit from the efficiency gained from outsourcing this function to the entity
specialised in this field.

Centralized IT service provided to JTI Caucasus by JTI SA minimizes the risk of informational
leakage, because in the case of third-party IT procurement, always exists risk that sensitive internal
information will be available for third parties.
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RISKS

JTI Caucasus identifies and analyses significant risks which could have a significant impact on
the results of its operations. The main risks that need to be identified, analysed, and minimized by
JTI Caucasus are as follows:

Market risk arises when a company is subject to adverse sales conditions due to increased
competition in the marketplace, adverse demand conditions within the market, or the
inability to develop markets or position products to service targeted customers. Market risk
can be split into two components: sales volume risk and price risk. Sales volume risk refers
to the fluctuations in volumes sold on the market and price risk refers to fluctuations in
price levels.

JTI Caucasus bears most of the market risk with respect to its inter-company purchasing
of finished goods, while JT Group factories supplying the products only bear partial risk
of volume decline, which might be mitigated with supplies to other countries.

JTI Caucasus bears the customer credit risk with respect to re-sale of finished goods to
Azerbaijani distributors. If Azerbaijani distributors do not cover their liabilities towards
the Company, JTI Caucasus will be exposed to resulting losses, while JT Group factories
are selling goods to JTI Caucasus (company of the same group) and are, therefore,
protected from the customer credit risk.

JTI Caucasus secures its customer credit risk by requesting Bank Guarantees from
customers.

Inventory risk relates to losses associated with carrying excessive or insufficient inventory
and the risk that this inventory can become damaged, expired, or obsolete. JTI Caucasus
holds limited quantities of NTM and tobacco inventory in the leased bonded warehouse
located in Thbilisi, which are intended for sale to Azerbaijani customer (local
manufacturer). Even though inventory levels are monitored based on agreed production
plan and material’s shelf life, company still bears inventory risk in case of demand change
from customer. Regarding cigarette sales to Azerbaijan, although JTI Caucasus passes title
of ownership to the goods to its Azerbaijani distributor, de facto it remains responsible for
monitoring damaged, expired, or obsolete products held by distributors. Eventually JTI
Caucasus will suffer the results of consumer dissatisfaction, should such products find their
way to retail outlets. Holding excessive inventory might undermine financial stability of
distributors and cause later troubles with sales plans alignment and overall distributor
relations.
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Reputational risk arises from the sale of defective products and refers to the risk that
companies face claims from customers if products and/or services are not offered in
accordance with the agreed terms and conditions. Warranty risk refers to the risk that
companies face when customers make claims against them if products and/or services are
not offered in accordance with the agreed terms and conditions. As consumers will not buy
cigarettes from the manufacturing entities, also JTI Caucasus can be addressed by the
customers. However, JTI Caucasus buys finished goods from JTI Group factories but in
case such claim would arise, JTI Caucasus will pass-on this risk to the manufacturing
entities.

Currency risk relates to the potential variability of profits (or losses) that can arise because
of changes in foreign exchange rates. Such risks arise when doing business in any market
that is affected by international trade, specifically when the revenues and costs are based
in different currencies. Fluctuations in foreign exchange rates can result in losses. Even
though all purchases and sales of JTI Caucasus are in USD, some risk exists on remaining
inventory owned by Azerbaijan distributors in case of local currency devaluation. JTI
Caucasus bears limited foreign exchange risk in relation to all other transactions.

FINANCIAL RESULTS OF JTI CAUCASUS
Below is presented financial position of JTI Caucasus at the end of 2024 and 2023.

Assets
ety Plaod anwd § " 11 647 077 9,578,656 “77%
T Of-use 4 5.491.912 1,722,754 2984
o —— TRt 58 814 i
Iwaantring 16,230,450 23,226,951 -3
93,001,308 45 488 213 +104%

@ onas 40,618,158 5%

Equity
Charter capsts 3,487 430 3,4823,430
Redownod Earuhgs 42, 0%3,370 45 486,410 -8%
Linbilities
| | 1.168.9%6 452 189 *623%
v Wi« e 4T B4t Q¥ 36,917 412 =300
Sheet-darn loase Raluid 2,233,188 1,477,67% 7%
26,136,000 24,204,600 vi32%

9,275,156 3,950,483 “135%
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Increase of balances of Property, Plant and Equipment, Right of use of Assets and finance lease
liabilities is caused by relocation of Georgian and Azerbaijani offices. On both sites Company
performed construction works, which subsequently were added to the balance of the Company’s
Property, Plant and Equipment.

Increase in trade receivables’ balances by 104% was caused by increased sales volume in

November-December 2024.

In December 2024 Company declared dividend of USD 20,000,000. Payment of the dividend
was done in April and May 2025. Increase of tax liabilities, respectively, is caused by dividend
accrual at year end.

Decrease of provision balance in 2024 by almost 50% is related to the change of legal status of

Azerbaijan representative office and reduction of potential tax risks which led to decrease of

provision amounts.

The table below presents JTI Caucasus’ statement of profit and loss for 2024 and 2023.

TS 422,524,052 291,145,296 +45%

Cost of Sales (244,820,114) (168,085,631)  *46%
Cormmercial expenses (17.172,971) {10,662,792) +61%
General and Administrative expenses (28,734,255) (24,277,489) +19%
Operating profit 130,334,040 88,119,385 +48%

Finance income/(Joss) 995,564 596,675 67%
Exchange rale gain/(loss), net 2,204,263 {225,057) -1235%
Other income/expense, net {1.392,936) {135,759) “926%
Profit before income tax 133,533,867 88,491,003 +51%
Income tax expense {21,050,913) (13,674,893) +54%

Total comprehensive income 112,482,954 74,816,110 +50%
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In 2024 realisation of tobacco and tobacco materials and income from provision of marketing

services increased in comparison to 2023.

Increase in Commercial and administrative expenses mainly relates to increased of purchases of

marketing materials for launch of new product on Azerbaijani market.

Fluctuation of Georgian Lari exchange rate towards US Dollar had positive impact on the
Company’s financial results.

Increase of profit tax expense is caused by increase of distributed/distributable dividends in
2024.

Analysis of main financial ratios

Financial Ratios of /T Caucasus

{80

RO

Current #atic

Financial Ratios of {Ti Caucasus and JT Group [2624)

100G

Current Rgtio itk Ratic Cash Ratic 20 ROA

e o T S runrnoe iddnrch 23951
W iF: Caucasus IT Group's annual aversge {March 2025}

In the above graphs JTI Caucasus’s key financial ratios are compared with the JT Group's financial
ratios.

Change in ratios of JTI Caucasus in comparison to 2023 mainly is due to cash repayment of
dividends to Parent company.
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JTI CAUCASUS PERSONNEL POLICY

Creating a work environment that is free from all forms of discrimination, such as age, sex,
disability, ethnicity, marital status, nationality, race, religion, creed, or sexual orientation, is a
priority for JTL. These factors do not affect decisions about hiring or promoting an employee, nor
do they affect compensation or benefits.

Number of JTI employees by country:

Georgia

Azerbaijan

JTD’s personnel policy adheres to labour law, implements efficient redistribution of resources,
provides for market changes in compensation and benefits. JTI Caucasus constantly monitors the
ongoing processes in the labour market, participates in wage surveys and, accordingly, conducts
an annual review of wages. Labour market trends are one of the main criteria for determining the
budget for wage increases. Individual salaries are revised on an equal basis for all employees — 1)
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considering last year’s achievements and 2) considering the position of the employee in the salary
grid. As a result of the evaluation of the working conditions of the Company’s employees, JTI
Caucasus was awarded the best employer in Georgia and Europe in 2014, 2015, 2016, 2017, 2018,
2019, 2020, 2021 and 2022.

Top Employer: - A comprehensive independent study has shown that JTI Caucasus LLC provides
exceptional employee conditions, grows, and develops talent at all levels of the organization and

demonstrates its leadership in the human resources environment, optimizing business practices
and equal development of its employees.

The Company’s staff contributes to the success of the JTI team and in return they have an open
and fair work environment where they can achieve their goals and improve their skills and abilities.
JTI Caucasus sees this approach as an investment in the JT Group’s future success and sustainable
growth.

Due to the diversity of the international tobacco business, JTI works with several training
academies to ensure a consistent approach to training. This includes training academies on
leadership development, consumer and trade marketing, corporate issues, human resources, and
IT.

JTI CAUCASUS STRATEGY

o Continue to be presented on markets of Georgia and Azerbaijan

o Continue development and support sales of JTI products

e Maximize the value of JTI initiatives

o Meet the existing and future market needs in the changing business environment
e Provide with reliable financial reporting

o Compliance with applicable laws and regulations.
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FORWARD-LOOKING STATEMENTS

This document contains forward-looking statements. These statements appear in several places in
this document and include statements regarding the intent, belief, or current and future
expectations of the Company’s management with respect to our business, financial condition, and
results of operations. In some cases, forward-looking statements can be identified by terms such
as “may”, “will”, “should”, “would”, “expect”, “intend”, “project”, “plan”, “aim”, “seek”,
“target”, “anticipate”, “believe”, “estimate”, “predict”, “potential” or the negative of these terms
or other similar terminology. These statements do not guarantee the future performance and are
subject to various risks and uncertainties. Actual results, performance, or achievements, or those
of the industries in which JTI operate, may differ materially from any future results, performance
or achievements expressed or implied by these forward-looking statements. In addition, these
forward-looking statements are necessarily dependent upon assumptions, estimates and data that
may be incorrect or imprecise and involve known and unknown risks and uncertainties. Forward-
looking statements regarding operating results are particularly subject to a variety of assumptions,
some, or all of which may not be realized. Risks, uncertainties, or other factors that could cause
actual results to differ materially may contain without limitations:

(1) increase in awareness of health concerns related to smoking

(2) regulatory developments; including, without limitation, tax increases and restrictions on sales,
marketing, packaging, labelling and use of tobacco products, privately imposed restrictions, and
governmental investigations

~(3) litigation around the world alleging adverse health and financial effects resulting from, or
relating to, tobacco products

(4) JTI Caucasus’ ability to further diversify our business beyond the traditional tobacco industry
(5) JTI Caucasus’ ability to successfully expand internationally and make investments outside
Japan

(6) competition and changing consumer preferences

(7) JTI Caucasus’ ability to manage impacts derived from business diversification or business
expansion

(8) economic, regulatory, and political changes, such as nationalization, terrorism, wars, and civil
unrest, in countries in which we operate

(9) fluctuations in foreign exchange rates and the costs of raw materials; and

(10) catastrophes, including natural disasters. '

The management report of JTI Caucasus for the year ended 31 December 2024 is approved by the
management on 30 June 2025 by the following persons:

Attorney Chernov, Andrey
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looking statements regarding operating results are particularly subject to a variety of assumptions,
some, or all of which may not be realized. Risks, uncertainties, or other factors that could cause

actual results to differ materially may contain without limitations:

(1) increase in awareness of health concerns related to smoking

(2) regulatory developments; including, without limitation, tax increases and restrictions on sales,
marketing, packaging, labelling and use of tobacco products, privately imposed restrictions, and
governmental investigations

(3) litigation around the world alleging adverse health and financial effects resulting from, or
relating to, tobacco products

(4) JTI Caucasus’ ability to further diversify our business beyond the traditional tobacco industry
(5) JTI Caucasus’ ability to successfully expand internationally and make investments outside
Japan

(6) competition and changing consumer preferences
(7) JTI Caucasus’ ability to manage impacts derived from business diversification or business
expansion

(8) economic, regulatory, and political changes, such as nationalization, terrorism, wars, and civil
unrest, in countries in which we operate

(9) fluctuations in foreign exchange rates and the costs of raw materials; and

(10) catastrophes, including natural disasters. '

The management report of JTI Caucasus for the year ended 31 December 2024 is approved by the
management on 30 June 2025 by the following persons:
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5. gobsBlvyGo oBlGhOWBgEEgdo - Bolzgdols daogs

3mB3s60s ands Lbgaalibgs Mool Fobady gobsbly®o 0BLEEBBEdOL s8mygbydol Bywgae. gb d9bod3bs swfig™
335600l 8oBBYBL, 3mEa@Gngsts @ 3MmEgbgdL, Goms otoxmb 50BodBmmo Mobzgdo @ Famamapgbl dgmmegdl
8507 BgLaa3slndEs. @HBGHYBOMO HOEbMBMNZ0 dmba3g8xdo swbodbrw Mol 3gdmeb @o3sgBamgdom Famdmggbogros
Bev3ndeno aoBsBLmmo oBasmndygdol Lbgswalibgs Bafioedo.

oogEgds, Hm8 GoBBLNmO 5HOggdoLs s FoEYdTIErgBYdOL BoBoeoBlin podgduyangds, GMErgdos wnzgnEGos
/56 5dgo 8m 3935060 3oEIbEOL 3o, sbErmbiss B5ar Mo ™ @OMYengdoLionab.

B0 80BBgd0, 3meodings s 3OmEglgdo

3mB335600lL byeddngabyermdal gaskbos Loghme dalirgbobdggdernds 3m835600L Hobzgdol Bsmmgol doBBgdobs s
Jogmogingol gobBliabegmologol,  s8sbmsbagy 3slmbolidggdenmdols  8gBs@BBydLcsE  ghms, Gobbgdols o
36magbgdol 9a89dEmee© @iBymagolomgol 85l EiEganMmdrIEo ogl 3GmEgLgdol Bg8rmdsggdols @ M3gHomYdol
maeonds 3m33s600L gobsblimto dbsmoborgol.

byeddegsbyemdol LagHmm 8o%Bsbos sbyHamb Srgodngs, Gmdgeog Bodstm o 0gBgds Mol3gdob Bgdaamgdobznb,
003565 ™8 Bgdgho Bdnddgwgds o6 Berbrobnl 3mB3s6ool 3mB379mgBEmBs@0sbmbsls @o dmgbogrmday.
BnBamdo IG@9do 58 3nwn®ngaliomsb ©sgeglomgdom gebBsmEgdrieros gagdmm:
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+ 0330 ammdol Gobio
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153OYEOGM ®Hobgo

Pa30noB® Hobgo Fomdmawygbl Golgl, ®md gobblymo oBLEMAEEOL 9emn Bbatg 3e0m0figogh gobablr®
sbagatal Bgmég Fbsmobogol Bogolimo gemagdyyengdgdol JLEmEgdEmdol godm. bagmgrodm Mobgol §obsdy
3835605 @90 3MIJEOGHON Gyoe0Boool TgogRe®.

B 309G Gobo Formeodzgds 85808, GercogLsg 3mbHMmoaBH oo ©EId0E BobaBLYMO 36mdemndndol §obsdy s 39O
SLEEn896 @30l FoEEYBYIEYdJRL 3mB3s600Log0l Gow@RdvIErgdgdol ©5x3563oLmsB 53538060, 3MmB3sBsl
dgodangds  8999aBals LoGmY)Eggdo  EYBOGMOYWO @ogom0sbgdol  Bgammggdolsl, Mol Bogpomag  0regolio
biagdosBemdol GomBamogolsl sndmPbegds Iy BlrELYBdOL 3Bmdergdob fobedy.

10BsBlEO odBHnggdol Lydsensblm OGYdmEagds FomBmaygBl Bguodaer® Lo 3mnodm Hobgl. Lag®amod ™ MHoLIoL
Baqlodaeno mEgbmds, sBasM0dagdols ®oE0nobomzob, FomBmoagbowos 898@gabsnmo:

31 qga9ddgmo 31 qog30ddg®0
2024 2023
Lagadmem s Lbgs dmombegbgdo 91,752,761 41,152,143
gememo ©s menob 933030¢7bG oo 38,771,182 40,618,158
130,523,943 81,770,301

mobabl®mo  addoggdo, Omdgeog BLademgdyeros bolsbeg®ml 30835600L  Ly3MIEOGM ML, JOMHOMO@I©
Bmogagl baga3em @b Lbgs dmmbmzBydl. Bs3o36im b Lbzs dmmbmgbdol Lodaablim pomgdmengds FoMmdmampgbl
bagmgodm ®olgol Baguodsgrn® m@EaBedsl. gmddsbool dog® JmogbEgdologols Ggmogabgdae Lo3MILOGHM
30MmBydT0 BomOMYBUINO FoEILEOL 5> S@alLEAML 5350098l 80 @EIL. 1YY, BgFM™ Brobmgbndo oBEZIMIEDd
Ladab3m gotbBo0om.

w0330@Hmdol Goligo
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3035600 @BmPBEYBs  LdIMIMO 73066LmHO  oe@adrIEgdgdol Blitmegdols  bodmnmol  §obsdy, Mg
“gRBoms© 08mddgrgdl 3md3sboob Bodgoobaty Mm3gMaogdls s Bob Lod8006mds%Y. gmbogdrymo 0330EMOH®BOL
Golgol 356035 arerolbdmdl by3gdaMolio Lo Lsblimgaols 8gBomRmBgdals s Logda®olio o 3eodm LebbOgdom
@730B56Lgd0L Bybadargderedsl. 3035600l Mm376a30gdo JoMOMOOI@ 0oBoBlinds 08 930Gl ©d Lobligdol
89839mdom, Mmergdog Bdoktos Benmdgergdl. '
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dgemdgangdL.

5oBsBlrGo  geurEgdmegdgdol @roggoE)emdols sbamoto 2024 Bamolb 31 y399dMobmgoL HomBmwygbogros
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39909 0378009 fersd
g0bsBlrmo goerEgdrEddo
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3 3-cosb 12 1-qob 5 —_—
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230Bs6LvIMO GaeEgdYIEgddo
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Gndmbgems 367,626 1,392,139 4,199,081 1,643,363 7,602,209
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©3MMIOWO 3390
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588 ms®do, sBgMdoox SBw BoBoolss o emamdo.
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56 BlaaMgdger 39Momedo Blaglo ZOEGNM, FPEOM @2
Bobsbrgms BgbaEs@obo Lgddm®ol BaBHOHOL ©o3INMIZYBOEO

2024 2023
1,722,754 4,117,098
6,742,830 262,512
(777.865) 51,985
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Ls0ox SO0 gorEdEgds HoeBerpagbogmos 878@gpbaomac:

2024 2023
Godmo fenols sbsfigolido 1,875,068 3,656,826
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®Hmdeol mgbeds 9gs@agbl 3,482,430 qromb. bafgLigdm 3o30@GsE0 56 YGBOEd B3LOWOIRo Herobs pebdogermdsdo.

12. bsgs3H0 oo Bbgs 3@ ergdgdo

31 y399dg6mo 31 qogagddg®o

2024 2023

5obablm@o goergdrmgdgdo:

8mafm@odedo;sb 16,845,211 18,137,834
3mBAGM96(30d06 3aMs Bmdfmpobdargdole’ 22,302,158 12,761,691
msB58IGMIgdmeb 6,183,868 4,218,548
5353806 Thatggdmob gots AmBFmydgdobs 2,510,710 1,799,346
47,841,947 36,917,419

(*) - 350EYdgdd0 JMBEHMEIBHIBME FaMEd Bmdfmpdengols FamBmddbowns am39tobyaw 39¢Ho3mdndmb
5353806900 bagmbeobs s 3Hme Loy bdgolgdols 9gbgo@aom.

13. Logoslisbsm 35¢rYdIEngds

3003605l 587085t ogal LabsBaMomenm b3y bagacoslisbo@m Measbrgdmsb 2015-2017 Bomgaol  bagaobsbogm
Bn0mondol Bgnpgdmsb @agagdotgdom. 2024 oo 2023 Gengdolb 31 qgggddmob BogmOsmgmbom  sbodbreo
BsBsGonemgdmogn @ag0lL dmerosto sBamogbo BopgBL 2,965,667 oMb, Gmdgerog Gomgoanbomos LogsEobabam

3oanEgdIrgdol Syberdo.

3835805 08mobogrsgh 808obamy LabsBstmeom o372l s Bam abizomamydall yeggero LosBae®ndygdm 39Momob
Beaoml o8obomgol, Gmd Fgegebinl SBatogbolis @s 2oBBsMEYBIROL  SrEOEHOLIMDdS RoBsBLE  sbipemodandedo.
sBa03bydoL Bgbobgd #owsfigzatowrgdol Bomndobs Mmb gsdnggBydgdrIeo Bagdm®oo AeanogL: LalsdsGmaene @ogol
babosols,  3@nAHgBBogdls s Bgmpligdgdl,  Labsdstomerm 3Gmaqbgbls @b Bosbol  3m¢beo® wmbgl  0d
om@oliodaosdo, bsEsa 8080bomymdl ©agd, babsBsMomemm @30l 3B30maMdslL (Bom Bmmob  gabgomatgds
506sBLmmo 3BadM0dgdol oeogol Bdcopmd 3gMomedo gobabby®o 5B5608900b 298m398s8cY), 0YOEOT
Lagombgddo GRgzgmms BmbisBMgdgdls ©s b @gdgRL, RedmEEoErgdL Blgogh LobadsGomeon ©H3JRBY @
30035600L bgeddngabgemmdob aoafy3nthoemgdsl o) MOy FaMBGmgL 05300 3mBoEodL Labadatomerm 339070,

14. 58mbasggdo
2024 2023

59mbBoggdo:
068B3gmULs @ Lbgs ©o3e3d0mgdreo Boliaemgdol GYoernBo3oo@ab 321,954,744 220,279,292
bsdamomggemBo Go@3ggdobamweo Bmdlbisbey@gdob aafigge@aeb” 69,028,353 43,815,440
sB®Ba0y 630 JotizgBoby o 3mdLabe@dab yafigzoEeb™ 31,471,219 23,468,157
Bogamg@ol MHYseroaEoosb™ = 3,582,407
422,454,316 291,145,296

"y gmB3skos  benbBagmymal  Ba3930byawo Bmdlsbey@gdol  Lewee  L3gdeeL  JTI d@nBrgdob
5QEAOEMBHNZ EOLAGOBdGHMEL - 83L gEro® K290, ad40wagdol Gbam@obsF)Ma. Bs639¢H0ba o mdboby®gdol
FBragao ReBmBsmgsmo  8mopagl: Bo39H0baemo  ©oaadzs,  Lsmobagm @obG@modmEool oGl gErymas,
3GmEodaool RadmBsmgaeobs s boengsmdob wommBagegngs Logserm 3536B0b> ©> 3mMg3sL MdogHyddo.

(**) 2023 ool 0sb360@sb JTI dMgboal 25403300l baMmEibsFgMog o §.m-8 @sofiym 85630¢0Bawo byezobgdol
dofmogds JTI xanaob 3mddsboob JTI SA-Lmgol  sByMBaoxsBol  ByBaMBY.  BaM3n¢obywo Bmlsbm@adol

0 A l(_)"j )7 er %9’"/ 230F@0 26 - 49




33l X0 00 20 35335Llio

.306.5515-360 3Ba3M083900L 9068stBgd0mn dgbodgbgdo
2024 ferob 31 ©g3gddmobogal

(Jotoren @a®dn)

2019 Govoab  @obgModadn®mds  sByMmdooxsbdo  goblbs
5BotBmgdL Lbgsalbys Lag®omslmGobm, dsor Bmmol JTI-ol, dGnbool bogatg®hgdl. Vgwnac, 3mB3abool 8oy
5BgEBs0x o630 Logatghol Mgamobszoosb opgdmmo Bgdmbsgegro  dgotogds. mvidEs, swBoBBmen Jo@babs
SEFOEMBOHOZOE M offomBmgdl yggers JTI-0b dMgbrol LogeMyd, dgLsdednlis LogsMg®HgdNL RegawEs 3YMOMEIESL
33003 dodobatgmdls.

15. bagebemobs s 8mdlsbamgdols gagrobogool mgomuomgdriergds

MZ0mO0MYdIEmds:

m5935gmbo o bbgs s 3o3d0mgdvemo dobaggdo
LadoMoggenmdo 0ot 3g¢nbyremo dmdlsbm®gds
2%BgEdsox6d0 o6 3930barmo dmdbsbrdgds
BHMoBLIMGHOGONDdS

Logafgdodo

16. gmg®Eoveo baGxgdo

baegzalindo @ ;mobaddmmdgmms bbgs batagdoeo
956395060 Gatapgdol dgbyowas

B3BEHOL 3gEmgas

29403000 baendygFymdob bgHgzobgdo

36w BHob woboobo

Lbgs

17. bagmm s sedobolbB@msgoreo baMxgdo

beasligdo s msbsddmmagumoms bbgs batygdgmo
(33905 Qs s8I ODoE0s

obgm®dogomeo #gdbmarmyngdo s 3MmyMadneo dbathsFgms
Ladogeobgdem batxgdo

dn390m0ds o Bgbabgo

Lodob3m gaMob@ngdo

ORMD > JndmBocrrto baMygdo

Lomayoln om0 Fmgommdgdo

Jmdmbogeos

3Omgzgboreo dmdbsby@gds*

Loffzog0

wsBgg30L batrxgdo

ooboddmmagums BMgbobagdo

2BsmoEbgdol faobs 3geramnds

Lbgs

2024

Hodgmog

PDeago@o Radmbsmgacno  Gmogagls 8oM3gGobamoe  @pgadss,  Lhmsbam  @abdmodazool  wBOmbaerymas,
30 daool BsBmBamzgamnbs s bogmgsmdal vbmBageymas bagarrm 33MHmdobs s 3mmngel mbogdtddo.

Jotbsbo, >EFOMBOOZO©

2023

(181,258,223)

(119,108,000)

(27,243,947) (22,586,301)

(28,916,361) (22,359,916)

(7,401,583) (2,816,028)

- (1,215,386)

(244,820,114) (168,085,631)
2024 2023

(8,480,166) (8,036,713)

(5,411,640)

(1,349,871) (1,337,860)
(707,162) (257,876)
(585,208) (362,282)
(638,924) (668,061)

(17,172,971) (10,662,792)

2024 2023

(15,766,708) (12,523,040)

(4,624,141) (4,607,792)

(3,023,343) (2,753,753)

(2,047,754) (1,997,793)
(723,067) (353,597)
(522,069) (528,531)
(520,464) (589,088)
(343,913) (290,777)
(338,426) (428,164)
(287,484) (150,175)

(230,370) (250,761)
(201,149) (134,082)
(116,819) (148,784)

620,300 1,167,505
(608,848) (552,898)
(28,734,255) (24,141,730)

() - 2024 s 2023 Gengdobogol 3Mmggbovmo 8mdlbsby@gos Jgbsdodoba dmogsgl gobablvmmo sbathndygdol

ﬁ o jg%g?p
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33l w00 00 20 35332ULo

230656lryG0 365M0Tgd0L 3aBAOAIBOMO 9nB0d3bgdo
2024 femob 31 n398dmabogol

(doonmen gratido)

57900030 batxgdl 60,000 @sMob mqnBemboo (ug-ob gMaag).

18. Bmpgdob goalisbagools batixo

2024 2023
BmagBols gosbisbaol batxo faedmgdbogros:
@030@)BEJd0L FowobEom (19,778,464) (13,083,600)
bgs @absdYAM0 M3gMOENIBOM (1,272,449) (591,293)
(21,050,913) (13,674,893)

bage@mggerml bagasbisbam gegdiom D300l MBOgIHIBmE @s3agTOMYdYLRO 0bem®da0s dmggdvmas 8y-4
206856 gdom d9B0dg6sd0.

19. m3gMs30gd0 ©335380MgdIen BbaMygdmb

©d3ogd0mgdmmo bstggdo B M3gMeEogdo ©s35380Mgdvee GbsMgdmsb, Gmpmeg Fomdnoygbogros Bl 24-3o
LOB@MOTo300 ©35380MYbIE BbsmngdBg, FoMmBmoygb:

5) Boatggdl, G@iEdoE 30MEsdod b 35300306 JOHmo 6 Gadpgbody Bg853em0m  53mbGHOMEgdgb,
JmbABOEEdosE o6 26056 JHoMBdE0Zg0 JmbEGmmol 398 3mo3sBoslonb (Ao Bmol, sdxmdbydge
3835605y b BOwDsEgdmB), Reemdgb Fowb 3md3s60sBo, o3 3B0dgbgmemgsbo gegemgbol dobybos s
Qemdgb Lag@oem JmbEMmEl 3md3sbosby;

2) gmd3sBools 56 obo 88mdywo LsGamdmb domomaq 83sGm39e 39@bmBagrls;
2) (5) 36 () 3mBgGto haBmogomms e sbob §gacndl;

©) Fbstiggdl, Gmdangdog Fommawagbob () 56 (B) 3nbgHdo edmmguroo 3omgdol Gogh JmEOHOEomgdeE o6
AHMBEIOZE 3MBAOMOMIBIE BstiamBegdl, o6 o8 doMgdl 860863emgabo aogenbs odzm Bony, oB sbgor
Lafomdemdo bdol oggdob v@mgds 306306 5B 56530MHE30M 58 30Mydob byedos.

53>3F0mgder GbaMngdomsl gmgwo Bbodanem FHmOgHDMBOL 20Bbogolslb gmMo@egds 9d3I30 58 wEHo0gHoMdol
SELL @b 96 MOMmEME OVOOEOTIE @mOIL. 3md3sBosls @s dob ©5353806M9Bme Bosmggol Bmmols m39MaEogool
Gglabyd @O0 0BRmETsE0s Bmagdywos qandmo. .

53538065 Gbsthggdosh BaBmgdo @> GHPsBDaggogdo 2024 ferob 31 @300l dymds™ymdom Be390memos
I90cQaboomago:

baffatdm baghom domemgbo
q065Blm@0 5360Tpg80L 36) @dg7dbgdyer 30’12@601@0011 3990 bg@%dgﬁf&%@mba

bagode @s bbgs dmmbeghydo - 7,253,314 -
bags 3o s bbgs 35wEgdnwgdgdo - 24,850,834 559,674
aoEsbsbEymo @ogoE)be)bo 56,136,000 2 =
20mboggdo - 31,471,218 =
l;:g:ig:z;ggc;:gab{jﬁgbob fysemabsgools i (3,449,582) i
Jmighgomeo babxgdo - (1,039,002)

banhme s slobobsgormo batyxgdo = (6,384,918) (4,592,839)
libgy §80bgs bytxo B 282,836
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33l %00 OO 30 35339Lr9lio

aoB36LHO 3byaG0Bag80L 336356 Bdome 396odzBydo
2024 (ool 31 o3nddaobiogols

(450 oMBo)
©5353806900@ GboMgdmsb BaBogdo s GMsbbadiogdo 2023 farol 31 @)3gddcol BepmBsmygmdoom Bmigdwmos
F90cngbanmaco:

bafa®dm LanMHmm sdsoegbo
g0bsbleyHo sbyatrodygdols ség ©0g305099¢0 JbgAHomol 4qd byerddmgsbgmmds

baga3Hm o bbgs dmmbmgbgdo = 3,213,507 -
Bagaier b bbgs gaenegdviemgdgdo - 19,134,582 -
3o@sbabegmo wogowabogdo 24,204,600 .

s0mbsggdo - 23,468,157 -
bagmbeobs @s dmdbsbeygdol Gyaemobagoal i (2,190,772) )
M0MO0EGBgds* U

bygBMM ©s sdoboliE®spomEo batvado - (9,806,045) (5,225,943)

J Qi@ GOooge X0
bbgs fdobeos bathyo - 233,825 -

(*) 2024 qos 2023 fFargdol g568sgemmdsdo bagBmm JmbE@mmmols, 308 8gmzo LsfomBmligst dglyoggdBs Bgbedsdoliso
89500065 166,871,437 qotio s 142,558,521 nato.

20. 306H™B0mO Z5erEYBdYEgdado

BsdsMomgdihogo @sggdo - 2024 s 2023 fergdols 31 €093088M0L Bgpmdsmgmdom 3mB3s6nsl IJmbims sdBoncn
LaBsMoemgd™ogo @ogs 2015-2017 Gergdols Lsgaqsbiobagom 890mfidgdol dobgegom. ©Iathgdoomo obam®dagos
8cmg8mwos 89-13 466856390000 DnbodyBsdo.

2o@3Loba@gdo - LagoMomaggerml LsBnfemdgm s Logosbabowe 356mBApgdenmdsdn s@mbgbmdl olnmo dumbengdo,
Oedgwos obGHy@36yGoEns Lbgaabbgsagsmsss Bgbsdergdgmo. sdnwsb 3o8m8nbsmy, 0d. Bydmbagzedo, oy
Oabgeody 3mB3mydreo J8gwgds, Gmdgmo 953mdbyds bywmddugsbymmdols dog® 3m83s600L BoBEYL LoddosBmdob
330LgBME 3Bl L, 56 0gBgds Bmfimbydwemo bagsalisbagm 006900 JogM, 3nd3sbosls Byodamnds igGoibels
©o85(HB0m0 FoEslisbsYd, XsMBdo @b LsryMeggdo. Jmd3sbools byeidagabgenmbse 800R6)3L, HmE Bom ao@snbaql
bogagabiasbae 306mBoo BmmbmgBomo as@alisbamgdo s s8a¢hooo MyBgmzgdol Bddbs gobablv® sbastodygdedo
56 560b LdFoMe. Logdobiobo@em mmasbmgdl 8grydemosm 3mddsboob deaom bado Femob dmbagdgdol 39dmfands.

Lagomonggarml Lagomsbiabam Jmmgduol obggoo, (ng@mgocéo Bmgglol gobofogrgds 9d398@BsMBs ©sdNa3ML.
2024 fierobs 31 93930600 8amBsmymdoom, mpgdol aswalisbsols 39 BYEdo Ugogopnbl 6,314,005 ¢ro®l,

88:Mo3gemdol  sB3M0Tagds - megebobagosly 5d3b BdEIEYdbTImgds B3sHognEmdals oBasm0dands Gmadbsmml
WOJRIGHOIWO 20M0Ebgol, 9Bremalagdols @y sm@adol dylsbgd” Lodo®omggeml 306mBob 89-7 dabamols 89-10
3B¢om  Bmambemgbomo 0bgm®mdagool Bglisdedols@ s ©30m¢)300989w0  9IEOGMOOL  ©bzBlmsE gMmmsE
fomagogobal Bamgarmemomgdgen mmsbmlionst sMoragosbgl 8mBgghe Lasbas®ndagdm 3gMmomaol 1 md@mddmsd:.

21. bssbastrodagde dgMomeob 8)8wamao dmgwgbydo

©oAYIHMGOL 33Eomgds - 0bEMmBoE0s 4eBog®rmos 1-9m 20B8oMHgdom 8560036580 — Bmgso obgm®mdsgns.

©030©)6@ol ad@sbs - 2024 ol 31 qg3nddmol damBsmgmdom po@abisbgmo  @ogoabEnbo 38356050
LETIELE Eagafs 2025 Ferol 53Mogmbs s 8salido 20,000,000 533 QMMM mEgbmdoo.

TS, Sl e
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00390l 563560890

13§80560230L Bodmboangs

JT International 50l ©obsdorGo 3md3s60s, GmBgmog bmegeomdo Pomdmepgbowos
46,000-%g 890 bsddMMmAmom’ s GemBwol Lsosm mgolo 99d5m9mdL 19693590,
939035620500.

JT 560l §odygebo LoghmseBm®obe msddsdml 3835605, Gmdgnols d3o0mmdognds JT
International ©s0fjgm m39GH0Mgds 25 Ferol §ob, Gmoglsg Japan Tobacco-8 dgodobs RIR
Nabisco Inc. s80b 898, JT International 5B3gbgdl dndog BOEIL ®mGBy g0

so{jerggerols dsbdoanty.

JT International-b 937m3bol dbmgmomdo 3bmdomo BOYBEYBO, HMBgmmms BmGol sGols
Winston s Camel, dgmmg s d9bsdg walbgomglio 8B6G9E©9d0 bmgeromdo, lsdsdolsa.
bbgs dubgogro LsgMomsdmmole dMybwgdo s6Hosb MEVIUS s LD.

JT International 596005698L HM50E0@O MoBdgml dEOE® 8993300Mgmdsl, sL93
990l $9gdb03M® o badgabogdm 0bm3zs30dL 89830OgdmEo Golzol 3GMmod@gddo
(RRP).  RRP - 36mmd@gdo, ®GmBgmosg  d9w9deosc 995830Mm6  dmfgzobmsb
©535380M90mwo GHob3do.

JT International-ob 8bm@pomB8o 6mdoo d6n6ondo bedobsfigmdos 130-%n 9q¢
dsboby.

MOF60Bs300L LAHONIEHMES

836 %90 ™0 50 35335bL (., JTI Caucasus” 56 ,,3m835605%) 5610l Japan Tobacco 3033560900
X080b §93®0 (,JT Group™ o6 ,.xav1830%). gl 3m833605 560L 3mesbools JT International
Holding B.V.-ol Loy  dgmondgmmdsdo  dgmgo  dgommdomo  3m83560s Qo
B6g30mboOgdL LogoMmzgermdo 2011 Herosb.

2013 Garowsb 3md3sbools Fam8mBsmagbermdomo muobo gublzombomidl SBgMds0xsb6do
©> 5bmOE0gergdl JTI 86gbgdoL 39903k s%gMB0K B0l HYMOGHM 0D

l 100%

! https://www.jti.com/

s j/j’éfé%g‘é/?’“




ho3gmdob sbpM0dygds

2023 farol 1 0363M0©sb 5%gMds0x 60l m@obob Fo0mBsybermdsd  dgoggoens
0)HOQROTIO BT © aob@s 89900030 LI YOS.

bogoBmzgEmb @ 9HgHdI0KBOL @30bgdol  mOasbobsgono  bEOIGH IO
Fodmaygbowos §3gdmon:

omGoom@o,  3gbgoggdol,  bsbobob,  0bgm®dsgorero A9Jbrmyogool  @o
JOO3MOGH0wo  bogOHmbmYdol 29Bymuowgdgdo 5Ol 39MG0SOBOMYETO
8856mM3gmdol 4390.

*oBsRgbo pobymazomgdgdol grbjsogdo 30MEado® ©59390gd56Mgdodos X IO MO 5O
39335b1bol Bgbadsdolo yobymazowgdgdob bddm3s69egdmab.

»30035B05L" 593b BgBebisgengdols bado doHOMaEO fgomm:

. 05885gms ©s Jgbsgmo Bsbiseol Bgligogs IT Group-ob bbgs 3003560900096 @0
dobo M994L3MEOEHO SBYOHBIOKSBT0;
o JTI s JT d960L bogs®gthgdmsb wszsgdo®gdom 856393060 FbsHs F)M0l

3mBLsbOYdS LM M3IEMBo, GMIgELsEG »,3Md35605" 53Ol 033mGEH0MO 3009356050 Eliz
Group-b 5> 5Bgmds0KBoL Mmgobol ogh JoM3gH0byMEro bsrisFgmol dmababy®gds
5%gmd50% 5680, H@Bglsg 5DYHdS0X 6L mEobo Sf300L JTI SA-U;

. g%y 3GmEwdaool Fgbgogs JT Group-ob ULbgs 3m33560gd0lsb @ oo
99db3mGE0  sBgMd0Xs6d0.  ,30935600b" FomdmBspnbermdomo  mgobo  dydmdo
mBEOwbagmymal  pogoggdob dmbodm@obal sbgMdsoxsbob GOOGHMM05DY.
Jo63000bame  dcmdbobyy@gdsl o BgLsdsFolmdsl  o@pomdMog  brm®IaGorw
dmbmzbgdmsb.

,3M035B00L* dog® Lagsmmzgemmdo asfigmeo 85039G0byreo dmababey®gds, HrdEos
9537996785 Bt 39B0bao Imdlsbrmgdob 3mbE@sgdL Eliz Group-o096, 800353, 853658 5™

999093560 gds 9T IHO:




8856039 Mdob s6gs60d3905

o Bom39BHobymwo LEBHOSGYHO0L 0n0vydsggds Bogommgganmls dobOOb
$9b@bEegdmsb glisdadobemdsdo, 50 LEHM3Ega00l 3ablabmMEOIIBSE SYEOWIOILO
bogd0s6mdols s Halry@lgdol 3oblsbegms @s @©5308035;

® 9ndbdotndEgdbY MO09bEHOMIBLIEO ©mboldogdgdol mGasbobgds, MHmiggdog
= v dobbo  obsbsgl  JTI  d6bgdol  3bmds@mdols 5850eadsl s Gsm  Bodsrom
mdbBsMgBYE0S CEOSEIdSL;

. doBOMOL  33¢g3e 0mdbdsMgdgELroms Bembmgbowgdgdol @s 99mgbgdol MBH®
BbEoE 53mEbmdol, sbgag dsBOOL 245630056380l H96@9bE0gdOL gobLsBE3MOL oBbom:
. @obBHobol/3OMEJgool 3609%63530o0lL  Fgosbbdgogdob  ©sds LoEoE™

03536090056 ©> HoReCa-losh  Logsgnm 353600l Jigerdo JTI 3Om@d@Hodob
56LdMOOL ©s bongsMmdol 2omdx mdgLgdOL oBboom.

30835600l 3%gMBIOXBMo Mmgobo Bg8c506086¢)e  dmdLobymgdsL 5B 9Mds0K 6oL
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