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Independent Auditor’s Report

To the Owner of Georgian Agro House LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Georgian Agro House LLC (the “Company”) as at 31 December 2024, and the Company’s financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited

The Company's financial statements comprise:

e the statement of financial position as at 31 December 2024

+ the statement of profit or loss and other comprehensive income for the year then ended;
» the statement of changes in equity for the year then ended;

» the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

E)mer_information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express

PricewaterhouseCoopers Georgia LLC, 1/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

« the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the disclosure requirements of
the Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern,. If we conclude that a material uncertainty exists, we are required to draw attention in our

2
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auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

T\)‘i e \y@-\e(\m_gQ__CQDQQ_\ S C:—ec(%;e» W\

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-77581 3)
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Nino Kadagrshvitr(Reg# SARAS-A-506913)

25 June 2025
Thilisi, Georgia
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GEORGIAN AGRO HOUSE LLC
Statement of Financial Position

31 December 31 December

In thousands of Georgian Lari Note 2024 2023
ASSETS

Non-current assets

Property, plant and equipment 8 2,421 2,303
Right-of-use assets 9 444 89
Intangible assets 28 51
Total non-current assets 2,893 2,443
Current assets

Inventories 10 518 378
Trade and other receivables 1 1,903 1,424
Cash and cash equivalents 12 2,496 2,063
Total current assets 4,917 3,865
TOTAL ASSETS 7,810 6,308
EQUITY

Charter capital 13 684 684
Retained earnings 4,840 3,154
TOTAL EQUITY 5,524 3,838
LIABILITIES

Non-current liabilities

Lease liabilities 9 279 22
Total non-current liabilities 279 22
Current liabilities

Lease liabilities 9 184 78
Trade and other payables 14 1,823 2,370
Total current liabilities 2,007 2,448
TOTAL LIABILITIES 2,286 2,470
TOTAL LIABILITIES AND EQUITY 7,810 6,308

Approved for issue and signed on behalf of Management on 25 June 2025

P i\_/ J‘ }Jﬂﬂ%
Guram KakusHadze / Sophio Arsenidze /
Director Financial Director

The accompanying notes on pages 5 to 25 are an integral part of these financial statements.



GEORGIAN AGRO HOUSE LLC

Statement of Profit or Loss and Other Comprehensive Income
In thousands of Georgian Lari Note 2024 2023
Revenue from contracts with customers 15 25,861 22,567
Cost of sales 16 (19,944) (16,363)
Gross profit 5917 6,204
Other income 39 59
Distribution and commercial expenses 17 (2,165) (1,631)
General and administrative expenses 18 (2,283) (1,927)
Other gains/(losses), net (42) (36)
Operating profit 1,466 2,669
Finance income 254 245
Finance costs 19 (34) (28)
Profit before income tax 1,686 2,886

Income tax expense - -

PROFIT FOR THE YEAR 1,686 2,886

Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,686 2,886

lLlLlLlLlLlLlLlLlLlLlLlLlLlIILIIIII'

The accompanying notes on pages 5 to 25 are an integral part of these financial statements.



GEORGIAN AGRO HOUSE LLC
Statement of Changes in Equity

Charter Retained Total
In thousands of Georgian Lari Note capital earnings
Balance at 1 January 2023 684 1,568 2,252
Profit for the year - 2,886 2,886
Total comprehensive income for the year - 2,886 2,886
Decrease in charter capital 13 - - -
Dividends declared 13 - (1,300) (1,300)
Balance at 31 December 2023 684 3,154 3,838
Profit for the year - 1,686 1,686
Total comprehensive income for the year - 1,686 1,686
Dividends declared 13 -
Balance at 31 December 2024 684 4,840 5,524

-;.-:.-;-;-;-il;l;.;-;-:lilillll...l

The accompanying notes on pages 5 to 25 are an integral part of these financial statements.



GEORGIAN AGRO HOUSE LLC
Statement of Cash Flows

In thousands of Georgian Lari Note 2024 2023

Cash flows from operating activities
Profit before income tax 1,686 2,886

Adjustments for:

Depreciation and amortisation charges 8,9 350 321
Losses less gains on disposals of property, plant and equipment 8 (2) (2)
Finance income (254) (245)
Finance costs 19 34 28
Foreign exchange translation differences 9 5 (3)
Other non-cash operating costs (2) (11)
Operating cash flows before working capital changes 1,817 2,974
(Increase)/decrease in trade and other receivables 11 (479) 33
Increase in inventories 10 (140) (40)
(Decrease)/increase in trade and other payables (546) 628
Changes in working capital (1,165) 621
Interest income received 254 245
Interest paid 9 (36) (24)
Net cash from operating activities 870 3,816

Cash flows from investing activities

Purchases of property, plant and equipment 8 (272) (2,069)
Proceeds from the sale of property, plant and equipment 8 3 5
Purchases of intangible assets 2 (3)
Net cash used in investing activities (267) (2,067)

Cash flows from financing activities

Repayment of lease liabilities 9 (172) (205)
Dividends paid to the Company's owner 13 - (1,300)
Net cash used in financing activities ' (172) (1,505)
Effect of exchange rate changes on cash and cash equivalents 2 5
Cash and cash equivalents at the beginning of the year 12 2,063 1,814
Cash and cash equivalents at the end of the year 12 2,496 2,063

l’-i-i._{-{.i-'-.l.l....ll

The accompanying notes on pages 5 to 25 are an integral part of these financial statements.



GEORGIAN AGRO HOUSE LLC
Notes to the Financial Statements — 31 December 2024

1 Georgian Agro House LLC and its Operations

These financial statements have been prepared in accordance with International Financial Reporting
Standards and with the disclosure requirements of the Law of Georgia on Accounting, Reporting and
Auditing for the year ended 31 December 2024 for Georgian Agro House LLC (the “Company”).

The Company was incorporated on 12 June 2015 (registration and tax ID: 404495523; registered by LEPL
National Agency of Public Registry) and is domiciled in Georgia. The Company is a Limited Liability
Company and was set up in accordance with Georgian regulations.

As of 31 December 2024 and 2023 the Company was wholly owned by Greenhouse Holding LLC and its
ultimate parent company was GCF LP (registered in the Cayman Islands), which is ultimately controlled by
individual Ekaterine Khvedelidze.

The Company’s immediate parent company, Greenhouse Holding LLC produces consolidated financial
statements that are available for public use.

The Company's entire funding comes from the owner. The Company has more than ninety employees in
different sectors: administration, production, sales and distribution.

Principal activity. The Company is engaged in post-harvest handling, distribution and export of fresh
vegetable products and is specialised in glass vegetables, which include tomatoes, cucumbers, bell
peppers, eggplants and lettuce. Georgian Agro House LLC is the exclusive distributor for JSC Georgian
Greenhouse Corporation, entity under common control. Post-harvest operations include warehousing,
sorting, handling, calibrating and packaging — these operations take place in a warehouse and packing site,
located in Thilisi, Georgia. Bulk as well as packaged products are distributed to several local sales channels
in the capital of the country and regions - retail chains and primarily bazaars - including “Dezertirebi” and
“Navtlughi” in Tbilisi and regional bazaars in Batumi and Kutaisi. Approximately 0.3% of the Company's
total sales in 2024 (2023: 1%) come from export sales through export partners selling goods.

Registered address and place of business. The Company’s registered office is #203 at David
Aghmashenebeli alley 0159, Tbilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari (GEL), unless
otherwise stated. '

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes. Georgia has relatively stable political situation and
liberal market economy with low taxes and regulations. The future economic direction of Georgia is largely
dependent upon the effectiveness of economic, financial and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

Agricultural sector is declared as one of the top priorities and the government financing, as well as
institutional support is substantial. Despite these efforts, production of major vegetable groups is on the
decline during recent years, while import of the same products increases. This creates a challenge, as well
as opportunity for the Company to provide highly demanded vegetable products (especially during the off-
season) and substitute import.

COVID-19. In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global
pandemic. In response to the pandemic, Georgian authorities implemented numerous measures attempting
to contain the spreading and impact of COVID-19, such as travel bans and restrictions, quarantines, shelter-
in-place orders and limitations on business activity, including closures. Some of those measures were
subsequently relaxed, however, as of 31 December 2024, there remains a low risk that the authorities may
impose additional restrictions in 2025 as a response to possible new variants of the virus.
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GEORGIAN AGRO HOUSE LLC
Notes to the Financial Statements — 31 December 2024

2 Operating Environment of the Company (Continued)

War between Russia and Ukraine. The war in Ukraine started in February 2022 is expected to have a
pervasive impact on the global economy through growing commodity prices, potential shortages of oil/
gas/coal, business disruptions, etc. As of the date of these financial statements, the direct impact of the
war on the operational results of the Company is not material. The long-term effects of the current economic
situation are difficult to predict, and management’s current expectations and estimates could differ from the
actual results. Company has no significant direct exposure to Ukraine, Russia and Belarus. Management
assumes that this will have no discernible impact on the Company’s activities. As the war is still waging, it
is impossible to reliably assess the full impact this may have on the Company as there is uncertainty over
the magnitude of the impact on the economy in general. Management is closely monitoring the economic
situation in the current environment.

Climate change. The Company is exposed to climate change risks. In respect of risks related to the climate
change, the Company is working on integration of climate risks in the internal stress testing methodology.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company’s business.

3 Basis of preparation

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards (‘IFRS”) and with the disclosure requirements of the Law of Georgia on
Accounting, Reporting and Auditing, under the historical cost convention, as modified by the initial
recognition of financial instruments based on fair value. The material accounting policies applied in the
preparation of these financial statements are set out in each respective Note. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimations are significant to the financial statements are disclosed in Note 4.

Foreign currency translation. The functional currency of the entity is the currency of the primary economic
environment in which the entity operates. The functional currency of the Company and its presentation
currency is the national currency of the Georgia, Georgian Lari (“GEL"). The financial statements are
presented in Georgian Lari (“GEL”"), which is the Company’s presentation currency.

Transactions and balances. Monetary assets and liabilities are translated into Company’s functional
currency at the official exchange rate of the National Bank of the Georgia (‘NBG”) at the respective end of
the reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions
and from the translation of monetary assets and liabilities into each entity’s functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss as finance income or costs / other
gains/(losses), net. Foreign exchange gains and losses that relate to borrowings and cash and cash
equivalents are presented in the statement of profit or loss and other comprehensive income within ‘finance
income or costs’. All other foreign exchange gains and losses are presented in the statement of profit or
loss and other comprehensive income within ‘Other gains/(losses), net’. Translation at year-end rates does
not apply to non-monetary items that are measured at historical cost.

As at 31 December 2024, the official rate of exchange, as determined by the NBG, was US Dollar (‘USD")
1= GEL 2.8068 and Euro (“‘EUR") = GEL 2.9306 (31 December 2023: USD 1 = GEL 2.6894 and EUR 1 =
2.9753). At present, the Georgian Lari is not a freely convertible currency outside of Georgia.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s owner who authorised these financial statements for issue.
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4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Initial recognition of related party transactions — see further information in the Note 7.
Useful lives of property, plant and equipment — see further information in the Note 8.

Depreciation of right-of-use assets — see further information in the Note 9.

5 Adoption of New or Revised Standards and Interpretations

The following new standards and the amendments became effective from 1 January 2024:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024). The amendments
relate to the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for
as a sale. The amendments require the seller-lessee to subsequently measure liabilities arising from the
transaction and in a way that it does not recognise any gain or loss related to the right of use that it
retained. This means deferral of such a gain even if the obligation is to make variable payments that do
not depend on an index or a rate.

Classification of liabilities as current or non-current - Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024). These amendments clarify that
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the
reporting period. Liabilities are non-current if the entity has a substantive right, at the end of the reporting
period, to defer settlement for at least twelve months. The guidance no longer requires such a right to be
unconditional. The October 2022 amendment established that loan covenants to be complied with after
the reporting date do not affect the classification of debt as current or non-current at the reporting date.
Management's expectations whether they will subsequently exercise the right to defer settlement do not
affect classification of liabilities. A liability is classified as current if a condition is breached at or before the
reporting date even if a waiver of that condition is obtained from the lender after the end of the reporting
period. Conversely, a loan is classified as non-current if a loan covenant is breached only after the
reporting date. In addition, the amendments include clarifying the classification requirements for debt a
company might settle by converting it into equity. ‘Settlernent’ is defined as the extinguishment of a
liability with cash, other resources embodying economic benefits or an entity’s own equity instruments.
There is an exception for convertible instruments that might be converted into equity, but only for those
instruments where the conversion option is classified as an equity instrument as a separate component of
a compound financial instrument.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023). In response to concerns of the users of
financial statements about inadequate or misleading disclosure of financing arrangements, in May 2023,
the IASB issued amendments to IAS 7 and IFRS 7 to require disclosure about entity’s supplier finance
arrangements (SFAs). These amendments require the disclosures of the entity’s supplier finance
arrangements that enable the users of financial statements to assess the effects of those arrangements
on the entity’s liabilities and cash flows and on the entity’s exposure to liquidity risk. The purpose of the
additional disclosure requirements is to enhance the transparency of the supplier finance arrangements.
The amendments do not affect recognition or measurement principles but only disclosure requirements.

The application of the amendments had no significant impact on the Company’s financial statements.
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6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2025 or later, and which the Company has not early adopted.

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023). In August 2023, the IASB
issued amendments to IAS 21 to help entities assess exchangeability between two currencies and
determine the spot exchange rate, when exchangeability is lacking. An entity is impacted by the
amendments when it has a transaction or an operation in a foreign currency that is not exchangeable into
another currency at a measurement date for a specified purpose. The amendments to IAS 21 do not provide
detailed requirements on how to estimate the spot exchange rate. Instead, they set out a framework under
which an entity can determine the spot exchange rate at the measurement date. When applying the new
requirements, it is not permitted to restate comparative information. It is required to translate the affected
amounts at estimated spot exchange rates at the date of initial application, with an adjustment to retained
earnings or to the reserve for cumulative translation differences. The Company is currently assessing the
impact of the amendments on its financial statements.

Amendments to the Classification and Measurement of Financial Instruments - Amendments to
IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1
January 2026). On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to:

(a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new
exception for some financial liabilities settled through an electronic cash transfer system:

(b) clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion;

(c) add new disclosures for certain instruments with contractual terms that can change cash flows (such
as some instruments with features linked to the achievement of environment, social and governance
(ESQG) targets); and

(d) update the disclosures for equity instruments designated at fair value through other comprehensive
income (FVOCI).

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective
for annual periods beginning on or after 1 January 2027). In April 2024, the IASB has issued IFRS 18,
the new standard on presentation and disclosure in financial statements, with a focus on updates to the
statement of profit or loss. The key new concepts introduced in IFRS 18 relate to:

- the structure of the statement of profit or loss;

- required disclosures in the financial statements for certain profit or loss performance measures that are
reported outside an entity’s financial statements (that is, management-defined performance measures);
and

- enhanced principles on aggregation and disaggregation which apply to the primary financial statements
and notes in general.

IFRS 18 will replace IAS 1; many of the other existing principles in IAS 1 are retained, with limited changes.
IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might
change what an entity reports as its ‘operating profit or loss’. IFRS 18 will apply for reporting periods
beginning on or after 1 January 2027 and also applies to comparative information.

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and
effective for annual periods beginning on or after 1 January 2027). The Intemational Accounting
Standard Board (IASB) has issued a new IFRS Accounting Standard for subsidiaries. IFRS 19 permits
eligible subsidiaries to use IFRS Accounting Standards with reduced disclosures. Applying IFRS 19 will
reduce the costs of preparing subsidiaries’ financial statements while maintaining the usefulness of the
information for users of their financial statements. Subsidiaries using IFRS Accounting Standards for their
own financial statements provide disclosures that maybe disproportionate to the information needs of their
users. IFRS 19 will resolve these challenges by:

- enabling subsidiaries to keep only one set of accounting records — to meet the needs of both their
parent company and the users of their financial statements;

reducing disclosure requirements — IFRS 19 permits reduced disclosure better suited to the needs of the

users of their financial statements.
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6 New Accounting Pronouncements (Continued)

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary. The Company is currently assessing the impact of the amendments on its
financial statements. The Company is currently assessing the impact of the amendments on its financial
statements.

IFRS 14, Regulatory Deferral Accounts (issued on 30 January 2014). IFRS 14 permits first-time
adopters to continue to recognise amounts related to rate regulation in accordance with their previous
GAAP requirements when they adopt IFRS Accounting Standards. However, to enhance comparability with
entities that already apply IFRS Accounting Standards and do not recognise such amounts, the standard
requires that the effect of rate regulation must be presented separately from other items. An entity that
already presents financial statements in compliance with IFRS Accounting Standards is not eligible to apply
the standard. This standard will be effective from a date that is yet to be determined by the IASB.

Annual Improvements to IFRS Accounting Standards (Issued in July 2024 and effective from
1 January 2026). IFRS 1 was clarified that a hedge should be discontinued upon transition to IFRS
Accounting Standards if it does not meet the ‘qualifying criteria’, rather than ‘conditions’ for hedge
accounting, in order to resolve a potential confusion arising from an inconsistency between the wording in
IFRS 1 and the requirements for hedge accounting in IFRS 9. IFRS 7 requires disclosures about a gain or
loss on derecognition relating to financial assets in which the entity has a continuing involvement, including
whether fair value measurements included ‘significant unobservable inputs’. This new phrase replaced
reference to ‘significant inputs that were not based on observable market data’. The amendment makes
the wording consistent with IFRS 13. In addition, certain IFRS 7 implementation guidance examples were
clarified and text added that the examples do not necessarily illustrate all the requirements in the referenced
paragraphs of IFRS 7. IFRS 16 was amended to clarify that when a lessee has determined that a lease
liability has been extinguished in accordance with IFRS 9, the lessee is required to apply IFRS 9 guidance
to recognise any resulting gain or loss in profit or loss. This clarification applies to lease liabilities that are
extinguished on or after the beginning of the annual reporting period in which the entity first applies that
amendment. In order to resolve an inconsistency between IFRS 9 and IFRS 15, trade receivables are now
required to be initially recognised at ‘the amount determined by applying IFRS 15’ instead of at ‘their
transaction price (as defined in IFRS 15)'. IFRS 10 was amended to use less conclusive language when
an entity is a ‘de-facto agent' and to clarify that the relationship described in paragraph B74 of IFRS 10 is
just one example of a circumstance in which judgement is required to determine whether a party is acting
as a de-facto agent. IAS 7 was corrected to delete references to ‘cost method’ that was removed from IFRS
Accounting Standards in May 2008 when the IASB issued amendment ‘Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate’.

Management assessed the application of the amendments will have no significant impact on the Company's
separate financial statements.

7 Balances and Transactions with Related Parties

Material accounting policy

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
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7 Balances and Transactions with Related Parties (Continued)

interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses.

The outstanding balances with related parties were as follows:

In thousands of Georgian Lari Relationship 31 December 2024 31 December 2023
Trade and other payables Key management personnel 39 38
Trade and other payables Other related parties 12 6
Trade and other payables EUCC* 1,559 2,102
Lease liabilities EUCC* 58 24

( ‘) EUCC - entities under common control

Trade payables to related parties are due two months after the date of sales.

The income and expense items with related parties for the year ended 31 December 2024 and 31
December 2023 were as follows:

In thousands of Georgian Lari Relationship 2024 2023
Finance costs EUCC* 7 4
Finance costs Key management personnel 1 1
Professional service fees (Note 18) Other related parties (31) (17)

(*) EUCC - entities under common control

During 2024, the Company’s purchases of inventories from entity under common control (JSC Georgian
Greenhouse Corporation) amounted GEL 17,468 thousand (2023: GEL 14,158 thousand).

Key management compensation. In 2024 and 2023, key management included: Director, Finance
Director, Commercial and Operational Directors.

Key management compensation is presented below:

2024 2023

Expense Accrued Expense Accrued
In thousands of Georgian Lari liability liability
Short-term benefits:
- Salaries 637 .- 471 -
- Short-term bonuses 212 39 129 38
- Benefits in-kind 9 - 7 -
Total key management 858 39 607 38

compensation

Short-term bonuses fall due wholly within twelve months after the end of the period in which management
rendered the related services.

8 Property, Plant and Equipment
Material accounting policy
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, where

required. Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in profit or loss for the year.

10
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8 Property, Plant and Equipment (Continued)

Depreciation. Land is not depreciated. Depreciation on other items of property, plant and equipment is
calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives:

Useful lives in years

Buildings 40 to 50
Vehicles i 5t0 10
Office equipment 5to 10
Warehouse equipment 5t010
Plant and equipment 5t0 10

Residual values of the Company'’s property, plant and equipment are usually insignificant and deemed to
be zero.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and

maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions.

Were the estimated useful lives to differ by 10% from management's estimates, the impact on depreciation

for the year ended 31 December 2024 would be to increase it by GEL17 thousand or decrease it by GEL
14 thousand (2023 increase by GEL 29 thousand or decrease by GEL 29 thousand)

11
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9 Right-of-use Assets and Lease Liabilities
Material accounting policy

Right-of-use Assets. The Company leases various properties and vehicles. Contracts may contain both
lease and non-lease components. However, for all leases for which the Company is a lessee, it has elected
not to separate lease and non-lease components and instead accounts for these as a single lease
component.

Assets arising from a lease are initially measured on a present value basis.

Right-of-use assets are measured at cost comprising the following:

+ the amount of the initial measurement of lease liability,

e any lease payments made at or before the commencement date less any lease incentives received,
e any initial direct costs, and

e costs to restore the asset to the conditions required by lease agreements.

Depreciation of right-of-use assets. Right-of-use assets are generally depreciated over the shorter of the
asset's useful life and the lease term on a straight-line basis. For all leases for which the Company is a
lessee, lease term is shorter than asset's useful life and therefore it is depreciated on a straight-line basis
during the lease period. Lease periods are:

Lease periods
Buildings 5t07

Vehicles 3tob

Lease liabilities. Liabilities arising from a lease are initially measured on a present-value basis. The lease
payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of the Company, the Company’s incremental borrowing
rate is used, being the rate that the Company would have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
collateral and conditions. Lease payments are allocated between principal and finance costs. The finance
costs are charged to profit or loss over the lease period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Depreciation of right-of-use assets. In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension option or not exercise a
termination option. Extension options (or periods after termination options) are only included in the lease
term if the lease is reasonably certain to be extended (or not terminated).

Discount rates used for determination of lease liabilities. The Company uses its incremental borrowing
rate as a base for calculation of the discount rate because the interest rate implicit in the lease cannot be
readily determined. To determine incremental borrowing rate the Company uses analytical and statistical
data, which is produced and published by NBG on a monthly basis. It is a rate of interest that the Company
would have to pay to borrow over a similar terms, and with a similar security, the funds necessary to obtain
a similar assets in Georgia.

Extension and termination options. Extension and termination options are included in a number of leases
across the Company. These terms are used to maximise operational flexibility in terms of managing the
assets used in the Company's operations. The majority of extension and termination options held are
exercisable only by the Company and not by the respective lessor. In determining the lease term,

13
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9 Right-of-use Assets and Lease Liabilities (Continued)

management considers all facts and circumstances that create an economic incentive to exercise an
extension option or not exercise a termination option. Extension options (or period after termination options)
are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).
Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The Company leases various offices, stores and vehicles. Rental contracts are typically made for fixed
periods from 3 months to 3 years.

In thousands of Georgian Lari Buildings Vehicles Total
Carrying amount at 1 January 2023 21 75 286
Additions e 4 48
Disposals (412) (26) (438)
Depreciation charge (168) (28) (196)
Depreciation on disposals 375 14 389
Carrying amount at 31 December 2023 50 39 89
Additions 504 34 538
Disposals (348) (17) (365)
Depreciation charge (144) (32) (176)
Depreciation on disposals 343 15 358
Carrying amount at 31 December 2024 405 39 444

The Company recognised lease liabilities as follows:

In thousands of Georgian Lari 31 December 2024 31 December 2023
Shori-term lease liabilities 184 78
Long-term lease liabilities 279 22
Total lease liabilities 463 100

Interest expense included in finance costs of 2024 and 2023 was GEL 36 thousand and GEL 24 thousand
respectively. Expenses relating to short-term leases in 2024 and 2023, included in commercial and
distribution expenses and general and administrative expenses were GEL 5 thousand and GEL 2 thousand
respectively.

Total cash outflow for leases in 2024 and 2023 was GEL 208 thousand and GEL 229 thousand respectively.

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented.

14
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9 Right-of-use Assets and Lease Liabilities (continued)

The items of these liabilities are those that are reported as financing in the statement of cash flows:

Liabilities from financing activities

In thousands or Georgian Lari Lease liabilities Total
Liabilities from financing activities at 1 January 2023 320 320
Cash flows, other than interest paid (205) (205)
Interest accrual 24 24
Interest payments (24) (24)
Acquisitions — leases 48 48
Disposals — leases (60) (60)
Foreign exchange adjustments (3) (3)
Liabilities from financing activities at 31 December 2023 100 100
Cash flows, other than interests paid (172) (172)
Interest accrual 36 36
Interest payments (36) (36)
Acquisitions - leases 538 538
Disposals — leases (8) (8)
Foreign exchange adjustments 5 5
Liabilities from financing activities at 31 December 2024 463 463

10 Inventories

Material accounting policy

Inventories. Inventories are recorded at the lower of cost and net realizable value. The cost of inventory is
determined on the first-in, first-out basis. The cost of finished goods and work in progress comprises raw
material, direct labor, other direct costs and related production overheads (based on the normal operating

capacity) but excludes borrowing costs.

In thousands of Georgian Lari 2024 2023
Raw materials 351 228
Goods for resale 71 66
Finished products 7 9
Other materials 89 75
Total inventories at 31 December 518 378

11 Trade and Other Receivables

Material accounting policy

Initial recognition. Trade and other receivables are recognised initially at fair value and are subsequently

carried at AC using the effective interest method.

Classification and subsequent measurement — measurement categories. The Company classifies all

of its financial assets in the AC category.

15
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11 Trade and Other Receivables (continued)

Classification and subsequent measurement — business model. The business model reflects how the
Company manages the assets in order to generate cash flows. The Company’s solely objective is to collect
the contractual cash flows from the assets (“hold to collect contractual cash flows”).

Impairment — credit loss allowance for ECL. The Company has two types of financial assets that is subject
to the ECL model — trade and other financial receivables and cash and cash equivalents. The Company applies
the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade and other receivables. Individual assessment approach is utilized for ECL measurement.
Note 21 provides information about inputs, assumptions and estimation techniques used in measuring ECL,
including an explanation of how the Company incorporates forward-looking information in the ECL models.

In thousands of Georgian Lari 2024 2023
Trade receivables 1,733 1,185
Other financial receivables 88 279
Less credit loss allowance (7) (110)
Total financial assets within trade and other receivables 1.814 1,354
Prepayments 37 36
Other tax receivables 52 34
Total trade and other receivables at 31 December 1,903 1,424

Trade receivables of GEL 5 thousand (2023: GEL 6 thousand) net of credit loss allowance are denominated
in USD.

Trade and other financial receivables include receivables from local customers in the amount of GEL 1,814
thousand, out of which GEL 7 thousand are fully impaired. Trade and other financial receivables of 432
thousand is originated as from up to 30 days and 1,382 thousand is originated as from 30 to 90 days.

The Company applies the IFRS 9 simplified approach to measure expected credit losses, which uses a
lifetime expected loss allowance for all trade and other receivables. Individual assessment approach is
utilized for ECL measurement. For details on application of simplified approach refer to Note 21.

The following table explains the changes in the credit loss allowance for trade and other receivables under
simplified ECL model between the beginning and the end of the annual period:

Trade receivables Other financial Total ECL
In thousands of Georgian Lari receivables
Balance at 1 January 2023 o 105 110
Write-offs - - -
Other movements - - -
Balance at 31 December 2023 5 105 110
Write-offs E (103) (103)
Other movements -
Balance at 31 December 2024 5 2 7
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11 Trade and Other Receivables (continued)

Movements in prepayments are as follows:

Prepayments for Total
In thousands of Georgian Lari services
Carrying value at 1 January 2023 - 40 40
Additions 36 36
Prepayments derecognised on receipt of related goods or services (40) (40)
Total prepayments at 31 December 2023 36 36
Additions 27 27
Prepayments derecognised on receipt of related goods or services (26) (26)
Total prepayments at 31 December 2024 37 37

12 Cash and Cash Equivalents
Material accounting policy

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term
highly liquid investments with original maturities of three months or less. Cash and cash equivalents are
carried at AC. The ECLs for cash and cash equivalents balances were insignificant.

Financial assets impairment— credit loss allowance for ECL. The Company has two types of financial assets
that is subject to the ECL model — trade and other financial receivables and cash and cash equivalents. The
Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and other receivables. Individual assessment approach is utilized for ECL
measurement.

Note 21 provides information about inputs, assumptions and estimation techniques used in measuring ECL,
including an explanation of how the Company incorporates forward-looking information in the ECL models.

In thousands of Georgian Lari 2024 2023
Bank balances payable on demand ,

-GEL denominated 2,471 2,042
-USD denominated 5 6
-EUR denominated 20 15
Total cash and cash equivalents at 31 December 2,496 2,063

For the purposes of ECL measurement cash and cash equivalents balances are included in Stage 1. The
ECL for these balances as at 31 December 2024 and 31 December 2023 is nil.

The credit quality of cash and cash equivalents balances may be summarised based on Fitch Ratings as
follows:

In thousands of Georgian Lari 2023 2022

Neither past due nor impaired

BB rated 2,496 2,063

Total cash and cash equivalents at 31 December 2,496 2,063
17
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13 Charter Capital

Material accounting policy

Charter capital. Charter capital represents the nominal amount of capital in the founding documentation
of the Company. The changes in the Company’s Charter (including changes in charter capital, ownership,
etc.) shall be made only based on the decision of the Company’s owner.

Dividends. The owner of the Company is entitled to receive dividends as declared from time to time and

is entitled to the number of votes corresponding to the percentage of the ownership at founders' meetings
of the Company.

approved. The statutory accounting reports of the Company are the basis for profit distribution and other
appropriations. Georgian legislation identifies the basis of distribution as the current year net profit.

During 2024 the company has not declared or paid dividends (2023: GEL 1,300 thousand).

14 Trade and Other Payables

Material accounting policy

Recognition and measurement. Trade payables are accrued when the counterparty performs its

obligations under the contract and are recognised initially at fair value and subsequently carried at AC using
the effective interest method.

In thousands of Georgian Lari 2024 2023

Trade payables 1,670 2,226
Accrued liabilities and other creditors 55 34

Total financial payables within trade and other payables at 31 December 1,725 2,260

Contract liabilities - advances received from customers 29 51
Accrued employee benefit costs 69 59

Trade and other payables at 31 December 1,823 2,370

All contract liabilities relate to contracts for periods of less than one year.

15 Revenue from Contracts with Customers
Material accounting policy

Revenue recognition. The Company derives its revenue primarily from the sale of fruits and vegetables,
both in bulk and packaged formats. These products are distributed predominantly through local sales
channels, encompassing various retail chains and wholesale markets.

Revenue is recognised net of discounts, rebates, returns, value added taxes, export duties, other similar
mandatory payments.

Sales of goods. Revenue generated from the sale of fruits and vegetables is recognized at a specific
moment, aligning with the transfer of control over the goods to the customer. This transfer occurs when the
associated risks and rewards of ownership are fully assumed by the customer, signifying the completion of
the sales transaction.

18
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16 Revenue from Contracts with Customers (continued)

Market dynamics and seasonality serve as the primary determinant for pricing fruits and vegetables,
ensuring competitiveness and responsiveness to fluctuations.

No element of financing is deemed present as the sales are made with a credit term of around 30 days,
which is consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

The Company’s obligation to return expired or unsold goods under the standard terms of contracts with
hypermarkets is recognised as accrued liability within ‘trade and other payables’.

The Company'’s revenue from contracts with customers amounted GEL 25,861 thousand for the year ended
31 December 2024 (GEL 22,567 thousand for the year ended 31 December 2023).

Disaggregation of revenue from contracts with customers:

The Company derives revenue from the transfer of goods and services at a point in time in the following
major product lines and geographical regions:

In thousands of Georgian Lari 2024 2023
Transfer of goods at a point in time in a local market 25,765 22,434
Transfer of goods at a point in time in an export market 75 133
Other 21 2
Total revenue from contracts with customers 25,861 22,567

The Company has one significant stream of revenue which is recognised at a point in time.

Revenues from external customers for each group of similar products or services are as follows:

In thousands of Georgian Lari : 2024 2023
Sales of fruits and vegetables 12,428 10,668
Sales of packed fruits and vegetables 13,412 11,899
Other 21 1
Total revenue from contracts with customers : 25,861 22,567

16 Cost of Sales

In thousands of Georgian Lari 2024 2023
Cost of sales of fruits and vegetables 11,655 9,942
Cost of sales of packed fruits and vegetables 8,289 6,421
Total cost of sales 19,944 16,363

17 Distribution and Commercial Expenses
Material accounting policy

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits (such as health services) are accrued in the year in which the associated services are rendered

19
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17

Distribution and Commercial Expenses (Continued)

by the employees of the Company. The Company has no legal or constructive obligation to make pension
or similar benefit payments.

In thousands of Georgian Lari 2024 2023
Employee benefits expense 1,527 1,032
Advertising and marketing services 257 339
Fuel expenses 125 115
Repairs and maintenance services 110 77
Materials and components used for distribution 106 4
Expenses relating to short-term leases = 1
Other distribution expenses 40 28
Total distribution and commercial expenses 2,165 1,631
18 General and Administrative Expenses
In thousands of Georgian Lari 2024 2023
Employee benefits expense 1,504 1,234
Depreciation and amortization charge 306 297
Professional service fees 143 106
Fuel expenses 84 48
Security expenses 29 23
Communication expense 29 26
Business trips 26 50
Insurance cost 21 13
Software and Subscription service cost 8 11
Expenses relating to short-term leases T 1
Bank fees 5 3
Other expenses 121 115
Total general and administrative expenses 2,283 1,927
19 Finance Costs

In thousands of Georgian Lari 2024 2023
Interest expense 36 24
Foreign exchange losses less gains (2) B
Total finance costs recognised in profit or loss 34 28

20

Income Taxes

Material accounting policy

Income taxes. Income taxes have been provided for in the financial statements in accordance with

legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn

shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is

20
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20 Income Taxes (Continued)

distributed or deemed distributed in a form of dividend. The income tax at 15% is payable on gross up value
(i.e. net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the

moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In addition to the distribution of dividends, the tax is still payable on expenses or other payments
incurred not related to economic activities, free delivery of assets or services and representation costs that
exceed the maximum amount determined by the Tax Code of Georgia. All advances paid to entities
registered in jurisdictions having preferential tax regime and other certain transactions with such entities as
well as loans granted to individuals or non-residents are immediately taxable. Such taxes along with other
taxes, net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under Taxes other than on income within operating expenses.

21 Contingencies and Commitments

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are sometimes unclear, contradictory and
subject to varying interpretation. In the event of a breach of tax legislation, no liabilities for additional taxes,
fines or penalties may be imposed by the tax authorities after three years have passed since the end of the
year in which the breach occurred. ;

These circumstances may create tax risks in Georgia that are more significant than in other countries.
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their interpretations, could be significant.

Insurance. The insurance industry in Georgia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Company does not have
full coverage for its property, or business interruption. Until the Company obtains adequate insurance
coverage, there is a risk that the loss or destruction of certain assets could have a material adverse effect
on the Company’s operations and financial position.

Climate change. The Company's management has taken note of global awareness and concerns about
the potential impact of climate change. Currently, this matter has had no significant impact on the financial
statements, but management continues to monitor developments in this area.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

21
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22 Financial Risk Management

The risk management function within the Company is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Company exposes itself to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of the Company’s lending and other transactions with
counterparties, giving rise to financial assets and off-balance sheet credit-related commitments.

Credit risks concentration. The Company is exposed to concentrations of credit risk. At 31 December
2024 the Company's major customers included three counterparties (31 December 2023: three
counterparty). The total aggregate balance from these customers was GEL 1,146 thousand (31 December
2023: GEL 675 thousand) or 63% (31 December 2023: 50%) of the gross amount of trade receivables.

At 31 December 2024 the Company’s cash balances were held with two banks (31 December 2023: two
banks).

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position:

In thousands of Georgian Lari 2024 2023

Trade and other receivables (Note 11)

- Trade receivables, net 1,733 1,185
- Other financial receivables, net 88 169

Cash and cash equivalents (Note 12)

- Bank balances payable on demand : 2,496 2,063

Total maximum exposure to credit risk at 31 December 4,317 3,417

Credit risk management. Credit risk is not the large risk for the Company's business; The Company is not
exposed to concentrations of credit risk related to trade receivables, as the business of the Company is
structured in a way to have credit sales only with large supermarket chains who pay regularly, and trade
receivables balance is consistently maintained on a low level.

Expected credit loss (ECL) measurement. The Company utilizes individual assessment approach for
ECL measurement, as trade receivables portfolio is comprised of limited number of customers, with no
shared credit risks characteristics.

The expected loss rates are based on sales payment profiles over a period of 24 months before 31 December
2024 or 31 December 2023, respectively, and the corresponding historical credit losses experienced within this
period for individual customer. The historical loss rates are adjusted to reflect current and forward-looking
information affecting the ability of customers to settle receivables, such as, future outlook of individual customer,
the sector the customers operates in and macroeconomic factors based on the NBG'’s publication.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific
market movements. Management sets limits on the value of risk that may be accepted, which is monitored
on a daily basis. However, the use of this approach does not prevent losses outside of these limits in the
event of more significant market movements.

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total for both overnight and intra-day positions, which are monitored daily.

22
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22  Financial Risk Management (continued)

The table below summarises the Company’s exposure to foreign currency exchange rate risk at the end of
the reporting period:

At 31 December 2024 At 31 December 2023

Monetary Monetary Net balance Monetary Monetary Net balance
In thousands of financial financial sheet financial financial sheet
Georgian Lari assets liabilities position assets liabilities position
GEL 4,285 (1,998) 2,287 3,396 (2,323) 1,073
usb 5 (169) (164) 6 (37) (31)
EUR 20 (21) (1) 15 - 15
Total 4,310 (2,188) 2,122 3,417 (2,360) 1,057

The following table presents sensitivities of profit or loss and equity to reasonably possible changes in

exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the respective entity of the Company. The following table presents sensitivities of
profit and loss and equity to reasonably possible changes in exchange rates applied to the average
exposure to currency risk during the year, with all other variables held constant:

In thousands of Georgian Lari At 31 December 2024 At 31 December 2023
USD strengthening by 20% (33) (6)
USD weakening by 20% 33 6
EUR strengthening by 20% - 3
EUR weakening by 20% . (3)

Interest rate risk. The Company does not hold any interest bearer financial instruments other than cash

and cash equivalents, in particular “bank balances payable on demand’, at the end of the reporting periods
and its comparative dates.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Liquidity risk is managed by management of the Company. Management monitors monthly rolling forecasts

of the Company’s cash flows. The Company’s liquidity portfolio comprises cash and cash equivalents and
trade and other receivables.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the end of the reporting period. Foreign currency payments are translated using the spot
exchange rate at the end of the reporting period.

The maturity analysis of financial liabilities at 31 December 2024 is as follows:

Demandandless From1to From3to Over12 Total
In thousands of Georgian Lari than 1 month 3 months 12 months months
Liabilities
Lease liabilities (Note 9) 18 37 167 323 545
Trade payables (Note 14) 1,631 - 39 - 1,670
Other financial payables (Note 14) 55 - - - ]
Total future payments, including
future principal and interest 1,704 37 206 313 2,270
payments
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22  Financial Risk Management (continued)

The maturity analysis of financial liabilities at 31 December 2023 is as follows:

Demandandless From1to From3to Over 12 Total

In thousands of Georgian Lari than 1 month 3 months 12 months months
Liabilities

Lease liabilities (Note 11) ] 12 25 51 24 112
Trade payables (Note 14) 2,188 - 38 - 2,226
Other financial payables (Note 14) 34 - - - 34

Total future payments, including
future principal and interest payments 2,234 25 89 24 2,372

23 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for owner and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. The amount of capital that the Company managed as
of 31 December 2024 was GEL 5,524 thousand (2023: GEL 3,838 thousand).

24 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities not measured at fair value but for which fair value is disclosed Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured at
fair value are as follows:

31 December 2024 31 December 2023

Level1 Level2 Level3 Carry Level1 Level2 Level 3 Carry-
In thousands of Georgian fair fair fair  -ing fair fair fair ing
Lari value value value value value value value value
ASSETS
Other financial assets
- Bank balances payable
on derkand 2,496 2,496 ) 2,063 - 2,063
- Trade receivables 1,733 1,733 - 1,185 - 1,185
- Other receivables 81 81 - 169 - 169
TOTAL ASSETS 4,310 4,310 - 3,417 - 3,417
LIABILITIES
Other financial liabilities
- Trade payables 1,670 1,670 - 2,226 - 2,226
- Other financial payables 55 55 - 34 - 34
TOTAL LIABILITIES 1,725 1,725 - 2,260 - 2,260
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24  Fair Value Disclosures (continued)

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique.

Financial assets carried at amortised cost. The estimated fair value of Company’s financial assets is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.

Liabilities carried at amortised cost. Fair values of other liabilities were determined using valuation
techniques. The estimated fair value of financial liabilities with stated maturities were estimated based on
expected cash flows discounted at current interest rates for new instruments with similar credit risks and
remaining maturities. The fair value of liabilities repayable on demand or after a notice period (“demandable
liabilities™) is estimated as the amount payable on demand, discounted from the first date on which the
amount could be required to be paid. The discount rates used ranged from 6 % p.a. to 14 % p.a. depending
on the length and currency of the liability.

25 Presentation of Financial Instruments by Measurement Category

All of the financial assets of the Company fall into the financial assets at AC category.

26 Events After the Reporting Period

On 20 January 2025, the company formally changed its legal structure from a Limited Liability Company
(LLC) to a Joint Stock Company (JSC). This strategic decision aligns with the company’s long-term growth
objectives, providing greater flexibility in capital raising, increasing transparency, and strengthening its
corporate governance framework. The reorganization was executed in accordance with the applicable legal
and regulatory requirements and was duly registered with the relevant authorities.
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1. The business development, results and status of the Company.

“Georgia Agro House” LLC was founded in Georgia on June 12, 2015. The Company is a Limited Liability
Company and was established in accordance with Georgian legislation.

As of December 31, 2023 and 2024, the Company was. fully owned by “Greenhouse Holding” LLC, and its
ultimate parent company was GCF LP (registered in the Cayman Islands), which is controlled by individual
Ekaterine Khvedelidze.

“Georgian Agro House” LLC is a full-service agricultural product packaging and distribution company.
Through cooperation with local greenhouses and farmers, the Company sells vegetables and fruits in both
packaged and bulk forms. “Georgian Agro House” LLC plays a vital role in the development of the
agricultural sector. In a short period, the Company has established a powerful raw vegetable warehousing
and packaging enterprise. As part of the Company’s main business process, raw vegetables are received,
sorted, calibrated, and packaged at the facility.

The Company operated in the leased property designated for its packaging facility located in Thbilisi, In the
fiscal year 2023, the company procured a new building located within the same vicinity for an identical
purpose, necessitating renovation to align with operational requisites. Throughout this transitional phase, the
company conducts its packaging activities from two distinct premises. The temperature regime and hygienic
norms are strictly observed, and the packaging house is fully compliant with HACCP (Hazard Analysis and
Critical Control Points) standards and holds a certificate of Natural Product.

The Company continuously strives to develop packaging technologies to meet European standards and
growing customer demands. The Enterprise acquired two new production machines in the current year and
is currently equipped with the following high-efficiency equipment:

¢ Two Wrapping machines by Gruppo Fabbri (Italy) for packing with stretch film.
* Two Highly efficient flow-wrap machines by PFM (Italy) with plastic film (flow pack).

“Georgian Agro House” LLC currently cooperates with leading Georgian greenhouses and constantly seeks
new partners to increase its network of farmers, and the variety of agricultural produce offered to customers.
The Company’s main partner, the entity under common control, is JSC “Georgia Greenhouse Corporation”,
one of the largest (12 ha) and technologically advanced greenhouses in Gardabani, Georgia. JSC “Georgia
Greenhouse Corporation” holds a GlobalGap certificate (GGN 4059883794656) and a quality management
certificate — ISO 9001:2015. :

The Company owns the following brands, “Planta” — Premium quality vegetables and “Georgian Harvest” —
High-quality Georgian vegetables. The Company provides large-scale marketing support for its brands
through active pages on social networks, sponsorship of TV shows, culinary recipes, healthy lifestyle blogs, as
well as promotions and samplings in retail chains, and many other activities.

The Company sells its products through wholesale channels and retail chains, including supermarkets such as
Agrohub, Carrefour, Goodwill, Nikora, Spar, Europroduct, Zgapari, and Fresco, as well as specialty grocery
shops and other large retailers. As of December 31, 2024, the Company’s products are sold in more than 300
shops across Georgia. Approximately 0.3% of the Company’s total sales in 2024 (2023 1%) come from export
sales through export partners selling goods.

The Company has more than hundred employees in different sectors: administration, production,
warehouse, sales and distribution.

In 2024, the company underwent a significant organizational enhancement by bringing in new management
and hiring some key positions. These strategic hires strengthened leadership, improved decision-making
processes, and aligned with the company’s long-term objectives.
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At the end of 2023, the company ceased its rental agreement for the previously used production facility. To
maintain business continuity, temporary packing operations were promptly established in Gardabani, in
geographic proximity to the company’s agro-related operations. These processes remained active throughout
2024, ensuring uninterrupted production during the transition period and while construction of the new
packing house in Digomi was initiated. This strategic move safeguarded the company’s going concern status
and reinforced operational stability. }

2. Future development plans of the Company
The main objectives for the year of 2025 “Georgian Agro House” LLC are as follows:

*  Optimizing existing products and improving packaging.
» Creating new products, which includes adding new crops to the existing portfolio.

* In December 2024, the company signed a construction contract for a new packing house located in
Dighomi, Tbilisi. This facility represents a significant investment in operational efficiency and product
quality. Construction began immediately after the contract was signed and is expected to be completed
in 2025. The new packing house will support increased production volumes and enhance logistical
efficiency.

* To ensure product availability throughout the entire year, including the off-season, the company
implemented a strategic plan in 2024 to collaborate with contract farmers. By entering into agreements
with reliable agricultural partners, the company secured a consistent supply of raw materials even
during unseasonal periods. This initiative not only stabilized production but also supported long-term
planning, improved inventory management, and strengthened relationships within the agricultural
Sector.

In addition, the Company is placing special attention on the further development of supply chain processes
so that fresh vegetables can be brought to the counter quickly in their original form and in compliance with
agronomic rules.

3. Research and development performed by the Company
The Company was not engaged in any research and development activities in 2024 and 2023.
4. Information about the Company’s branches

As of December 31, 2024, the Company had its own point of sale located at the “Dezertirebi” bazaar in
Thilisi as well as distribution centres in Thilisi, Kutaisi and Batumi.

5. Important financial and non-financial indicators

The main financial indicators of the Company are summarized as follows:

Thousands of Georgian Lari 2024 2023
Revenue 25,861 22,567
Net Profit from continuing operations 1,686 2,886
EBITDA* 1,814 2,988
Number of employees 105 93

Note*: Earnings before interest, taxes, depreciation and amortization.

6. Information about Charter Capital

As at 31 December 2024, the Company’s charter capital was GEL 684 thousand (2023: GEL 684 thousand).
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7. Additional explanations of the data provided in the annual financial statements

Based on the assessment of the Company’s management, the amounts presented in the Company’s financial
statements do not require additional explanation. The information is explained in the notes of the
Company’s financial statements.

8. Review of the Company’s credit, market, liquidity and cash flow risks and mechanisms

The risk management function in the Company is performed in relation to financial, operational and legal
risks. Financial risks include market risk (currency risk and interest rate risk), credit risk and liquidity risk.
The primary objectives of the financial risk management function are to establish risk limits and then
ensure that the spread of risks remain within those limits. Operational and legal risk management functions
are intended to ensure that internal policies and procedures are in place to minimize operational and legal
risk.

9. Main risks and uncertainties

The key financial risks and uncertainties are related to the followings:

Explanation of risk and

o Management response
uncertainties

The Company has credit risk, which is the risk that one of the parties
to a financial instrument will cause financial loss to the other party
by failing to fulfill its obligations. To minimize credit risks, the
Company continuously monitors risks to maintain a healthy balance
of trade receivables. The Company manages credit risk based on
1 | Credit risk certain principles, which include a thorough analysis of the
creditworthiness of individual counterparties, setting credit limits for
customers, avoiding large debts of the counterparty, controlling the
repayment of all unpaid credit amounts and intensive management
of problematic financial assets. To reduce the mentioned risk, the
Company carries out credit sales only at chain stores.

Liquidity risk refers to the existence of sufficient financial resources
to cover financial obligations within the relevant period. To manage
liquidity risk, management systematically monitors expected future
cash flows. The Company controls this type of risk based on maturity
analysis and determines the Company’s strategy for the next
financial period.

2 | Liquidity risk

Market risk refers to the potential financial loss resulting from
changes in the value of financial instruments. To mitigate and
manage currency risk, management constantly monitors and controls
liabilities denominated in foreign currencies.

3 Market risk

The management report prepared as of December 31, 2024, was approved by the management on
25 June 2025 by the following people:

Director (3 S 1 ’Z' "? Guram Kakushadze
Financial Director [j ) ]/l N A/?n Sophio Arsenidze
‘ i /
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