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Independent Auditor’s Report

To the Owner of Georgia Education Group LLC

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Georgia Education Group LLC (the “Company”) and its subsidiaries
(together - the “Group”) as at 31 December 2024, and the Group’s consolidated financial performance
and consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited
The Group’s consolidated financial statements comprise:
e the consolidated statement of financial position as at 31 December 2024;

e the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

e the consolidated statement of changes in equity for the year then ended;
e the consolidated statement of cash flows for the year then ended; and

¢ the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the consolidated financial statements and our auditor’s
report thereon).

Our opinion on the consolidated financial statements does not cover the Management Report.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
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that there is a material misstatement in the Management Report, we are required to report that fact.
We have nothing to report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the consolidated
financial statements are prepared is consistent with the consolidated financial statements;

¢ the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and with the disclosure
requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such internal
control as management determines is necessary to enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Nino Kadagishvili (Reg.# SARAS-A-506913)

31 July 2025
Thilisi, Georgia






Georgia Education Group
Consolidated Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2024 2023

Revenue from contracts with customers and income 9 68,174 55,491

Operating expenses

Employee benefits expense 10 (35,205) (27,565)
Meals for learners (3,473) (2,784)
Utilities (1,569) (1,295)
Educational materials (1,151) (981)
Education trips (1,071) (1,150)
Taxes other than on income (946) (669)
Transportation expenses (850) (805)
Legal and other professional services (832) (567)
Stationary expenses (733) (664)
Repair and maintenance expenses (714) (632)
Allowance for impairment of trade and other receivables (690) (324)
Extra curricular activities (536) (489)
Marketing expenses (444) (246)
Subscription to education portals (391) (282)
Personnel training and recruitment (384) (213)
Summer school expenses (301) (389)
Cleaning expenses (222) (184)
Rent expenses (205) -
Communication expenses (186) (178)
School uniforms (182) (219)
Security expenses (169) (161)
Other losses 11 (1,305) (1,255)

Profit before finance costs, finance income, income
tax, depreciation and amortisation, foreign exchange
losses, gain on bargain purchase, call option fair
value remeasurement and income/(loss) from

penalties and fines 16,615 14,439
Depreciation and amortisation 12 (4,324) (3,487)
Foreign exchange losses (34) (416)
Finance costs 20 (3,547) (2,601)
Finance income 1,059 402
Gain on bargain purchase 25 - 678
Call option fair value remeasurement 2,751 4,342
Income/(loss) from penalties and fines 206 (77)
Profit before income tax expense 12,726 13,280
Income tax (18) (16)
PROFIT FOR THE YEAR 12,708 13,264
Attributable to:

Equity holders of the parent 10,141 11,095
Non-controlling interest 2,567 2,169
PROFIT FOR THE YEAR 12,708 13,264

Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 12,708 13,264
Attributable to:

Equity holders of the parent 10,141 11,095
Non-controlling interest 2,567 2,169
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 12,708 13,264

Signed and authorized for issue on behalf of the management on 31 July 2025

Giorgi Ketiladze
Director

Thilisi, Georgia

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.
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Georgia Education Group
Consolidated Statement of Financial Position

In thousands of Georgian Lari Note 31 December 2024 31 December 2023
ASSETS

Non-current assets

Property, plant and equipment 12 145,416 128,497
Intangible assets 518 193
Prepayments for property, plant and equipment 13 1,988 2,361
Goodwill 14 42,900 42,900
Loans issued 23 1,300 -
Other assets 22 - 5,257
Total non-current assets 192,122 179,208
Current assets

Inventories 854 1,009
Trade and other receivables 15 2,083 2,076
Prepayments 13 1,663 1,359
Other assets 22 8,060 57
Tax assets, net 517 481
Cash and cash equivalents 16 12,081 7,535
Total current assets 25,258 12,517
TOTAL ASSETS 217,380 191,725
EQUITY AND LIABILITIES

Equity

Charter capital 17 - 86,884
Subscribed capital 17 1 -
Additional paid-in capital 17 88,626 532
Other reserves 5,603 3,168
Retained earnings 39,497 29,356
Equity attributable to equity holders of the parent 133,727 119,940
Non-controlling interest 17 11,221 9,635
TOTAL EQUITY 144,948 129,575
Non-current liabilities

Borrowings 18 28,631 22,107
Trade and other payables 19 345 115
Accruals and other liabilities 21 2,841 7,734
Contract liabilities 9 152 335
Lease liability 20 1,309 744
Total non-current liabilities 33,278 31,035
Current liabilities

Borrowings 18 4,126 5,643
Trade and other payables 19 810 1,593
Accruals and other liabilities 21 6,229 658
Contract liabilities 9 27,703 22,999
Lease liabilities 20 286 222
Total current liabilities 39,154 31,115
TOTAL LIABILITIES 72,432 62,150
TOTAL EQUITY AND LIABILITIES 217,380 191,725

Signed and authorized for issue on behalf of the management on 31 July 2025

Giorgi Ketiladze
Director

Thilisi, Georgia

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.






Georgia Education Group

Consolidated Statement of Changes in Equity

Charter Subsc Additional Retained Other Equity Non- Total
capital ribed paid-in earnings reserves attributab controlli equity
capital Capital le to the ng
equity interest
holders (Note 17)
In thousands of of the
Georgian Lari Notes parent
At 1 January
2023 75,343 - - 18,261 1,892 95,496 8,656 104,152
Total
comprehensive
income for the
year - - - 11,095 - 11,095 2,169 13,264
Increase in
charter capital 17 11,541 - - - - 11,541 1,302 12,843
Increase in
APIC - - 532 - - 532 - 532
Dividend
distribution - - - - - - (90) (90)
Elimination with
put option 21 - - - - - - (2,402 (2,402)
Increase in other
reserve 21 - - - - 1,276 1,276 - 1,276
Balance at 31
December 2023 86,884 - 532 29,356 3,168 119,940 9,635 129,575
Total
comprehensive
income for the
year - - - 10,141 - 10,141 2,567 12,708
Increase in
charter capital 17 599 - - - - 599 1,344 1,943
Increase in
APIC - - 612 - - 612 - 612
Dividend
distribution - - - - - - (100) (200)
Elimination with
put option 21 - - - - - - (2,225) (2,225)
Increase in other
reserve 21 - - - - 2,435 2,435 - 2,435
Capital
reorganization (87,483) 1 87,482 - - - - -
Balance at 31
December 2024 - 1 88,626 39,497 5,603 133,727 11,221 144,948

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Georgia Education Group
Consolidated Statement of Cash Flows

In thousands of Georgian Lari Note 2024 2023
Cash flows from operating activities

Cash received from tuition fee 67,472 54,469
Cash received from state vouchers 1,457 1,078
Cash received for summer/winter camps 454 493
Cash received from other services 2,217 1,953
Net proceeds from learners’ deposits (274) 201
Cash paid for services and goods (13,461) (11,892)
Salaries and benefits paid (35,256) (28,669)
Operating taxes paid (1,014) (650)
Interest received 901 380
Net cash from operating activities 22,496 17,363
Cash flows from investing activities

Cash paid for acquisition and construction of property

and equipment (20,839) (22,605)
Cash paid for acquisition on intangible assets (228) (99)
Acquisition of subsidiaries, net of cash acquired - (8,550)
Loans issued (2,300) -
Net cash used in investing activities (22,367) (31,254)
Cash flows from financing activities

Proceeds from borrowings 20 11,535 12,411
Repayment of borrowings 20 (5,582) (6,714)
Proceeds from increase in charter capital 17 599 11,541
Capital contributions from non-controlling interest 1,344 1,302
Dividends paid (100) (90)
Interest paid 20 (3,414) (2,542)
Repayment of lease liabilities a7 (112)
Net cash from financing activities 4,366 15,897
Net increase in cash and cash equivalents 4,495 2,006
Cash and cash equivalents at the beginning of the year 16 7,535 5,709
Effects of exchange rate difference from cash and cash

equivalents 52 (180)
Cash and cash equivalents at the end of the year 16 12,081 7,535

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

1. General Information

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) and with the requirements of the Law of Georgia on Accounting, Reporting
and Auditing for the year ended 31 December 2024 for Georgia Education Group LLC (the “Company”) and
its subsidiaries (together referred to as the “Group”).

Georgia Education Group LLC, identification number 400271059, is a limited liability company incorporated
on 7 July 2019 under the laws of Georgia.

As at 31 December 2024 and 31 December 2023 the Company’s owner was JSC Georgia Capital.

The Group is ultimately owned and controlled by Georgia Capital PLC (the “GCAP”), a company
incorporated in the United Kingdom and listed on London Stock Exchange.

On 18 August 2021 Georgia Education Group established 90% subsidiary Contemporary School LLC, 10%
owned by Mr. Bakur Sulakauri. On 20 August 2021 Contemporary School LLC acquired 90% interest in
Georgian-Austrian School - Pesvebi LLC. On 15 March 2023 Contemporary School LLC acquired 100%
interest in business unit for developing fourth campus under Green School brand located in Saburtalo
district.

As at 31 December 2024 and 2023 the consolidated financial statements include the following subsidiaries:

Ownership Ownership  Country Industry  Control Acquisition/

Subsidiary %, 2024 %, 2023 incorporation date

British Georgian Academy LLC 70% 70% Georgia Education Yes 23 July 2019

British International School of

Thilisi, NNLE* n/a n/a Georgia  Education Yes 23 July 2019

British International School of

Thilisi, LLC 70% 70% Georgia Education Yes 5 September 2019

Buckswood International School

— Thilisi LLC 80% 80% Georgia  Education Yes 29 July 2019

Sakhli Tskhnetshi LLC 80% 80% Georgia Education Yes 29 July 2019

Buckswood School at Gelovani

LLC 80% 80% Georgia Education Yes 17 June 2024

Green School-Dighomi LLC 80% 80% Georgia Education Yes 22 August 2019

Green School-Forest Campus

LLC 90% 90% Georgia Education Yes 21 October 2019

Green School LLC 90% 90% Georgia  Education Yes 18 August 2021

Green School - Didi Dighomi

LLC 90% 90% Georgia Education Yes 20 August 2021

Green School-Saburtalo LLC 90% 90% Georgia Education Yes 29 June 2023

Green University LLC 90% 0% Georgia Education Yes 20 November 2024

(*) As BIST NNLE is a non-commercial entity, legally it does not have equity shares, i.e. it does not have
shareholders who own interest in BIST NNLE, which would give them voting rights, as is common with
commercial entities. However, as a founder of BIST NNLE, its charter gives the Group the rights to direct
relevant activities of BIST NNLE.

Principal activity. The Group combines five schools located in Thilisi and its main activity is overseeing
the schools’ performance and seeking expansion in education sector, both school and kindergarten.

Registered address and place of business. The principal operating office of the Group is situated at
Petre Melikishvili Avenue N8a / Erekle Tatishvili street N1, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari (GEL), unless
otherwise stated.



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

2. Operating Environment of the Group

The Group’s principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market. The future economic direction of Georgia is largely dependent upon the effectiveness of
economic, financial and monetary measures undertaken by the Government, together with tax, legal,
regulatory and political developments.

The Group operates on private education market. According to Ministry of Education in Georgia, there are
currently ¢.63,500 learners in private schools in Georgia, representing 10% of the total school education
market. The private education market across Kindergarten to 12 grade in Georgia grew at a compound
annual growth rate of 16% from 2013 to 2019 according to Galt & Taggart's Research of Georgian
Education Sector. Such growth had two main drivers — increase in enrolments with compound annual
growth rate of 2.3% over 2013-2023 and rising tuition fees with compound annual growth rate of 9.1% over
2013-2022. Georgia has relatively lower annual spending per K-12 (Kindergarten to 12t grade) learner and
lower spending as a percentage of GDO. The education market in Georgia is currently very fragmented
with increasing average school size and 9% less number of schools over the last decade according to the
Ministry of Education of Georgia.

War between Russia and Ukraine. On 24 February 2022, following a significant Russian military build-up
near the Russia-Ukraine border, Russian troops crossed the border. Group has no direct exposure to
Ukraine, Russia and Belarus. Management assumes that this will have no discernible impact on the Group’s
activities. As the war is still waging, it is impossible to reliably assess full impact this may have on the group
as there is uncertainty over the magnitude of the impact on the economy in general. Management is closely
monitoring the economic situation in the current environment.

The long-term effects of the current economic situation are difficult to predict and management’s current
expectations and estimates could differ from the actual results.

Climate change. The Group is exposed to climate change risks. In respect of risks related to the climate
change. The Group management has taken note of global awareness and concerns about the potential
impact of climate change. Currently, this matter has had no significant impact on the financial statements,
and the future effects on the Group’s activities and business plans are difficult to predict. Management
continues to monitor developments in this area and will respond as necessary to ensure the Group’s viability
and will adopt all government guidelines if and when these are issued in the markets in which the Group
operates.

3. Basis for Preparation and Measurement

Basis of preparation. These consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) and with the disclosure requirements of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention, as modified by the
initial recognition of financial instruments based on fair value. The principal accounting policies applied in
the preparation of these consolidated financial statements are set out in each respective Note. These
policies have been consistently applied to all the periods presented, unless otherwise stated. Refer to Note
6.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the consolidated financial statements are
disclosed in Note 5.



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

4. Material Accounting Policies

Consolidated financial statements. Subsidiaries are those investees, including structured entities, that
the Group controls because the Group (i) has power to direct the relevant activities of the investees that
significantly affect their returns, (ii) has exposure, or rights, to variable returns from its involvement with the
investees, and (iii) has the ability to use its power over the investees to affect the amount of the investor’s
returns. The existence and effect of substantive rights, including substantive potential voting rights, are
considered when assessing whether the Group has power over another entity. For a right to be substantive,
the holder must have a practical ability to exercise that right when decisions about the direction of the
relevant activities of the investee need to be made. The Group may have power over an investee even
when it holds less than the majority of the voting power in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and dispersion of holdings of the other vote holders to
determine if it has de-facto power over the investee. Protective rights of other investors, such as those that
relate to fundamental changes of the investee’s activities or apply only in exceptional circumstances, do
not prevent the Group from controlling an investee. Subsidiaries are consolidated from the date on which
control is transferred to the Group (acquisition date) and are deconsolidated from the date on which control
ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
at their fair values at the acquisition date, irrespective of the extent of any non-controlling interest.

Purchases of subsidiaries from parties under common control. Purchases of subsidiaries from parties
under common control are accounted for using the predecessor values method. Under this method the
consolidated financial statements of the combined entity are presented as if the businesses had been
combined from the beginning of the earliest period presented or, if later, the date when the combining
entities were first brought under common control. The assets and liabilities of the subsidiary transferred
under common control are at the predecessor entity’s carrying amounts.

The predecessor entity is considered to be the highest reporting entity in which the subsidiary’s IFRS
financial information was consolidated. Related goodwill inherent in the predecessor entity’s original
acquisitions is also recorded in these consolidated financial statements. Any difference between the
carrying amount of net assets, including the predecessor entity’s goodwill, and the consideration for the
acquisition is accounted for in these consolidated financial statements as an adjustment to other reserves
within equity.

The Group measures non-controlling interest that represents present ownership interest and entitles the
holder to a proportionate share of net assets in the event of liquidation on a transaction by transaction basis,
either at: (a) fair value, or (b) the non-controlling interest’s proportionate share of net assets of the acquiree.
Non-controlling interests that are not present ownership interests are measured at fair value.



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

4. Material Accounting Policies (Continued)

Goodwill is measured by deducting the net assets of the acquiree from the aggregate of the consideration
transferred for the acquiree, the amount of non-controlling interest in the acquiree and the fair value of an
interest in the acquiree held immediately before the acquisition date. Any negative amount (“negative
goodwill” or a “bargain purchase”) is recognised in profit or loss, after management reassesses whether it
identified all the assets acquired and all the liabilities and contingent liabilities assumed and reviews the
appropriateness of their measurement.

The consideration transferred for the acquiree is measured at the fair value of the assets given up, equity
instruments issued and liabilities incurred or assumed, including the fair value of assets or liabilities from
contingent consideration arrangements, but excludes acquisition related costs such as advisory, legal,
valuation and similar professional services. Transaction costs related to the acquisition of and incurred for
issuing equity instruments are deducted from equity; transaction costs incurred for issuing debt as part of
the business combination are deducted from the carrying amount of the debt and all other transaction costs
associated with the acquisition are expensed.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated; unrealised losses are also eliminated unless the cost cannot be recovered. The Group and all
of its subsidiaries use uniform accounting policies consistent with the Group’s policies.

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests
which are not owned, directly or indirectly, by the Group. Non-controlling interest forms a separate
component of the Group’s equity.

Foreign currency translation. The functional currency of the entity is the currency of the primary economic
environment in which the entity operates. The functional currency of the Group and its presentation currency
is the national currency of the Georgia, Georgian Lari (“GEL”). The financial statements are presented in
Georgian Lari (“GEL”), which is the Group’s presentation currency.

Transactions and balances. Monetary assets and liabilities are translated into Group’s functional currency
at the official exchange rate of the National Bank of the Georgia (“NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into each entity’s functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss as ‘Foreign exchange losses’. All other
foreign exchange gains and losses are presented in the statement of profit or loss and other comprehensive
income within ‘other operating expenses — net’. Translation at year-end rates does not apply to non-
monetary items that are measured at historical cost. Non-monetary items measured at fair value in a foreign
currency, including equity investments, are translated using the exchange rates at the date when the fair
value was determined. Effects of exchange rate changes on non-monetary items measured at fair value in
a foreign currency are recorded as part of the fair value gain or loss.

As at 31 December 2024, the official rate of exchange, as determined by the NBG, was US Dollar (“USD”)
1 = GEL 2.8068, Euro (“EUR”) = GEL 2.9306 and British Pound (“GBP”) = 3.5349 (31 December 2023:
USD 1 = GEL 2.6894, EUR 1 = GEL 2.9753 and GBP 1 = 3.4228). At present, the Georgian Lari is not a
freely convertible currency outside of Georgia.

Property, plant and equipment. Property and equipment are carried at its historical cost less any
accumulated depreciation and accumulated impairment losses.

The historical cost of an item of property and equipment comprises (@) its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates; (b) any costs
directly attributable to bringing the item to the location and condition necessary for it to be capable of
operating in the manner intended by the management of the Group; (c) the initial estimate of the costs of
dismantling and removing the item and restoring the site on which it is located; (d) the obligation for which
the Group incurs either when the item is acquired or as a consequence of having used the item during a
particular period for purposes other than to produce inventories during that period; and | for qualifying
assets, borrowing costs capitalized in accordance with the Group’s accounting policy.
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4. Material Accounting Policies (Continued)

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to profit or loss during the financial period in
which they are incurred.

Subsequently capitalized costs include major expenditures for improvements and replacements that extend
the useful lives of the assets or increase their revenue generating capacity. Repairs and maintenance
expenditures that do not meet the foregoing criteria for capitalization are charged to the statement of profit
or loss and comprehensive income as incurred.

Depreciation. Depreciation of property and equipment is charged so as to write off the depreciable amount
over the useful life of an asset and is calculated using a straight-line method. Useful lives of the Group’s
property and equipment are as follows:

Categories of property and equipment Useful life

Buildings 20-50 years
Motor vehicles 5-10 years
Computers and office equipment 5-10 years
Furniture and fixtures 2-10 years
Library books 3-5 years

Other 2-10 years

Depreciable amount is the cost of an item of property and equipment less its residual value. The residual
value of an asset is the estimated amount that the Group would currently obtain from disposal of the asset
less the estimated costs of disposal, if the asset were already of the age and in the condition expected at
the end of its useful life. The residual value of an asset is nil if the Group expects to use the asset until the
end of its physical life.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date. The effect of any changes from previous estimates is accounted for prospectively as a change
in an accounting estimate.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognized in profit or loss and
comprehensive income.

Construction in progress comprises costs directly related to construction of property and equipment.
Construction in progress is not depreciated. Depreciation of the construction in progress, on the same basis
as for other property and equipment items, commences when the assets are available for use, i.e. when
they are in the location and condition necessary for them to be capable of operating in the manner intended
by the management.

Right-of-use assets. Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives received. The recognised right-of-use assets
are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term.
Lease periods in years are:

Lease periods

Land 50
Buildings 50

Goodwill. Goodwill is carried at cost less accumulated impairment losses, if any. Goodwill is allocated to
the cash-generating units, or groups of cash-generating units, that are expected to benefit from the
synergies of the business combination. Such units or groups of units represent the lowest level at which
the Group monitors goodwill and are not larger than an operating segment.
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4. Material Accounting Policies (Continued)

The Group tests goodwill for impairment at least annually and whenever there are indications that goodwill
may be impaired. The carrying value of the cash-generating unit containing goodwill is compared to the
recoverable amount, which is the higher of value in use and the fair value less costs of disposal. Any
impairment is recognised immediately as an expense and is not subsequently reversed.

Gains or losses on disposal of an operation within a cash generating unit to which goodwill has been
allocated include the carrying amount of goodwill associated with the disposed operation, generally
measured on the basis of the relative values of the disposed operation and the portion of the cash-
generating unit which is retained.

Impairment of non-financial assets. Assets that are subject to depreciation and amortisation are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are largely independent cash inflows (cash-generating units). Prior
impairments of non-financial assets are reviewed for possible reversal at each reporting date.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one
in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost (‘AC”) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL”). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.
Accrued interest income and accrued interest expense, including both accrued coupon and amortised
discount or premium (including fees deferred at origination, if any), are not presented separately and are
included in the carrying values of the related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate. For assets that are purchased or originated
credit impaired (“POCI”) at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is
calculated based on the expected cash flows on initial recognition instead of contractual payments

Financial instruments — initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC, resulting in an immediate accounting loss.
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4. Material Accounting Policies (Continued)

Financial assets — classification and subsequent measurement — measurement categories. The
Group classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Group’s business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement — business model. The business
model reflects how the Group manages the assets in order to generate cash flows. The Group’s solely
objective is to collect the contractual cash flows from the assets (“hold to collect contractual cash flows”).

Financial assets — classification and subsequent measurement — cash flow characteristics. The
Group’s the business model is to hold assets to collect contractual cash flows, thus the Group assesses
whether the cash flows represent solely payments of principal and interest (“SPPI”).

Financial assets —reclassification. Financial instruments are reclassified only when the business model
for managing the portfolio as a whole change. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The
entity did not change its business model during the current and comparative period and did not make any
reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Group has two types of financial assets
that is subject to the ECL model — trade and other financial receivables and cash and cash equivalents.

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and other receivables. Individual assessment approach is utilized for ECL
measurement.

Note 15 provides information about inputs, assumptions and estimation techniques used in measuring ECL,
including an explanation of how the Group incorporates forward-looking information in the ECL models.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Group
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. Indicators that there is no reasonable expectation
of recovery include: receivables being past due over 360 days, liquidation or bankruptcy proceedings or
enforcement activities were completed. The Group may write-off financial assets that are still subject to
enforcement activity when the Group seeks to recover amounts that are contractually due, however, there
is no expectation of recovery.

Financial assets — derecognition. The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group has transferred the
rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities — measurement categories. The Group’s financial liabilities are classified as
subsequently measured at AC.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (iii) in the event of insolvency or bankruptcy.
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Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less. Cash
and cash equivalents are carried at AC because: (i) they are held for collection of contractual cash flows
and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features mandated solely
by legislation, such as the bail-in legislation in certain countries, do not have an impact on the SPPI test,
unless they are included in contractual terms such that the feature would apply even if the legislation is
subsequently changed. The ECLs for cash and cash equivalents balances were insignificant as at 31
December 2024 and 2023.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effective interest method.

Capitalisation of borrowing costs. Borrowing costs directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds.

Lease liabilities. Liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments: fixed payments (including in-
substance fixed payments), less any lease incentives receivable.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period.

To determine the constant periodic rate, the Group uses recent third-party financing rate, disclosed by
National Bank of Georgia (NBG).

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

Uncertain tax positions. The Group’s uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Value added tax. Output value added tax related to sales is payable to tax authorities when goods or
services are delivered to customers. Input VAT is generally recoverable against output VAT upon receipt
of the VAT invoice. According to Georgian tax legislation main source or revenue of the Group, in particular
realisation of Fruit and Vegetables product, is free from output VAT with keeping right to recover all input
VAT. VAT related to sales and purchases is recognised in the statement of financial position on a net basis
and disclosed under the trade and other receivable or payable caption. The tax authorities permit the
settlement of VAT on a net basis.

Loans issued: Loans issued are initially recorded at fair value adjusted for transaction costs and
subsequently measured at amortised cost. The Group uses discounted cash flow valuation techniques to
determine the fair value of loans to related parties that are not traded in an active market. Loans issued are
presented in the statement of financial position net of the allowance for ECL.
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Income taxes. Income taxes have been provided for in the preliminary special purpose financial information
in accordance with legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15 % is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. A contingent income tax liability which would arise upon the payment of dividends is
not recognised in the statement of financial position.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Group has obtained control of the asset and it is probable that future economic benefits associated with

the asset will flow to the Group. Other prepayments are written off to profit or loss when the goods or
services relating to the prepayments are received. If there is an indication that the assets, goods or services
relating to a prepayment will not be received, the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss is recognised in profit or loss for the year.

Charter capital. The changes in the Group’s Charter (including changes in charter capital, ownership, etc.)
shall be made only based on the decision of the Group’s owner.

Subscribed and additional paid-in capital. The changes in the Group’s subscribed and pain-in capital
shall be made only based on the decision of the Group’s owner in accordance with the Georgian legislation.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. The statutory accounting reports of the Group are the basis for profit distribution
and other appropriations. Georgian legislation identifies the basis of distribution as the current year net
profit.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic benefits will be

required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to the passage of time is recognised as
an interest expense.
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Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Where the Group expects a provision to be reimbursed, for example under a construction contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

Revenue recognition. The Group is in the business of providing tuition services to the learners.

The Group recognises revenue when control of the services are transferred to the customer at the amount
that reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or
a series of distinct goods or services that are substantially the same. Control is transferred over time and
revenue is recognised over time by reference to the progress towards complete satisfaction of the relevant
performance obligation if one of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the Group’s
performance as the Group performs;

e The Group’s performance creates or enhances an asset that the customer controls as the Group
performs; or

e The Group’s performance does not create an asset with an alternative use to the Group and the Group
has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good
or service.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which
the Group has received consideration (or an amount of consideration is due) from the customer.

A contract asset and a contract liability relating to the same contract are accounted for and presented on a
net basis.

Following considerations are relevant for specific revenue streams:

Tuition revenue. Group’s contracts with customers have a duration of one to three years. The agreements
state the annual fee.

The Group offers students educational service in line of programs determined by the National Goals of
Education and Curriculum. The Group also offers additional services, such as catering and transportation.
Tuition revenue is recognized over time with the proportion of days passed of the academic calendar.

Income from state grant. The Ministry of Education and Science of Georgia distributes annual vouchers to
all licensed schools. The annual amount is GEL 0.3 thousand per learner. The respective annual amount
is equally divided and distributed at the end of every month, when performance obligation is already
satisfied.

Contract liabilities. Advances received from customers, before the Group transfers control of the products
to the customer are recognised as contract liabilities. Contract liabilities are the Group’s obligations to
transfer goods and services to customers for which the Group has received consideration.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits (such as health services) are accrued in the year in which the associated services are rendered
by the employees of the Group. The Group has no legal or constructive obligation to make pension or
similar benefit payments.
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Segment reporting. Operating segments are reported in a manner consistent with the internal reporting
provided to the Group’s chief operating decision maker. The chief operating decision-maker is responsible
for allocating resources and assessing performance of the operating segments. Reportable segments and
corporate centre are reported separately.

Inventories. Inventories are stated at the lower of cost and net realisable value. Costs of inventories are
determined on weighted average cost basis. Net realisable value is the estimated selling price in the
ordinary course of business, less estimated costs of completion and the estimated costs necessary to make
the sale.

Transactions with owner. The Group accounts for transactions with the owner at cost, unless the relevant
standard requires a transaction to be recognized at fair value. Results from transactions with the owner
acting in their capacity as a shareholder are recorded through equity.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Group’s owner who authorised these financial statements for issue.

5. Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
financial statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on management’s experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations, in the
process of applying the accounting policies. Judgements that have the most significant effect on the
amounts recognised in the consolidated financial statements and estimates that can cause a significant
adjustment to the carrying amount of assets and liabilities within the next financial year include:

Control over Non-entrepreneurial Non-commercial Legal Entity (NNLE). The Group is the founder of
the non-entrepreneurial (non-commercial) legal entity — British International school of Thilisi, NNLE (the
“BIST NNLE”). As BIST NNLE is a non-for-profit organization, equity interest in BIST NNLE cannot be
legally owned, i.e. it does not have shareholders who own interest, which would give them voting rights,
however it may still be ‘controlled’ by another entity per IFRS 10. The Group analyzed the requirements of
IFRS 10 and concluded that it has power over BIST NNLE defined by the charter, as Group has rights to
appoint Director and management of the BIST NNLE and direct its relevant activities. As control is achieved
by BIST NNLE’s charter alone and the equity of BIST NNLE is restricted and non-distributable BIST NNLE’s
net assets are classified as non-controlling interest.

Estimated impairment of goodwill. Determining whether goodwill is impaired requires an estimation of
the value in use of the cash-generating units to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to calculate present value.

Initial recognition of related party transactions. In the normal course of business, the Group enters into
transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based on
their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. Terms and
conditions of related party balances are disclosed in Note 8.

Useful lives of property and equipment. The estimation of the useful lives of items of property, plant and
equipment is a matter of judgment based on the experience with similar assets. The future economic
benefits embodied in the assets are consumed principally through use. However, other factors, such as
technical or commercial obsolescence and wear and tear, often result in the diminution of the economic
benefits embodied in the assets. Management assesses the remaining useful lives in accordance with the
current technical conditions of the assets and estimated period during which the assets are expected to
earn benefits for the Group. The following primary factors are considered: (a) the expected usage of the
assets; (b) the expected physical wear and tear, which depends on operational factors and maintenance
programme; and (c) the technical or commercial obsolescence arising from changes in market conditions.
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Were the estimated useful lives to differ by 10% from management’s estimates, the impact on depreciation
for the year ended 31 December 2024 would be to increase it by GEL 297 thousand or decrease it by GEL
341 thousand (2023: increase by GEL 195 thousand or decrease by GEL 237 thousand).

Depreciation of right-of-use assets. In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension option. Extension options are
only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

For leases of building and lands, the following factors are normally the most relevant:

o Ifthere are significant penalties to terminate (or not extend), the Company is typically reasonably certain
to extend (or not terminate) the lease.

e If any leasehold improvements are expected to have a significant remaining value, the Company is
typically reasonably certain to extend (or not terminate) the lease.

Otherwise, the Company considers other factors including historical lease durations and the costs required
to replace the leased asset.

Discount rates used for determination of lease liabilities. The Group uses borrowing rate based on
market rate as a base for calculation of the discount rate due to the fact that the interest rate implicit in the
lease cannot be readily determined.

A 10% increase or decrease in discount rate at 31 December 2024 would result in an increase or decrease
in lease liabilities of GEL 3 thousand (31 December 2023: GEL 184 thousand).

Expected credit loss. The Group creates expected credit loss to account for estimated losses resulting
from the inability of customers to make the required payments or suppliers to deliver agreed products or
service. When evaluating the adequacy of an expected credit loss, management takes into consideration
current overall economic conditions, ageing of the receivables and prepayments balances, historical write-
off experience, customer and supplier creditworthiness and changes in payment terms. Changes in the
economy, industry or specific customer and supplier conditions may require adjustments to the expected
credit loss recorded in the financial statements. Following the judgment, GEL 1,635 thousand and GEL
1,037 thousand refer to the allowance for accounts receivable at the end of the year 2024 and 2023,
respectively.

Put option. The Group has recognised put option of non-controlling interests of the three subsidiaries
(Buckswood International School — Thilisi LLC, Green School-Dighomi LLC and Green School-Forest
Campus LLC) giving them the right to sell shares to the Group. The option is accounted for as a liability
rather than derivative instrument. The strike price is calculated by using pre-determined EBITDA multiple
and net debt. Management judgementally assigns probabilities to the various outcomes of future EBITDA
and net debt, resulting in weighted amount to be recognized as a liability. Please refer to note 21.

Accounting for the symmetrical put and call options on the acquisition of Green School - Didi
Dighomi LLC. The Management of the Group applied significant judgement to determine the accounting
approach over the business combination involving put and call options. On 20 August 2021 Georgia
Education Group acquired 81% ownership in Green School - Didi Dighomi LLC, group has received call
option and the minority shareholders received a put option to sell 9% of the stake in the entity. The Group
has determined that put and call options are symmetrical, similar to forward contract as it was considered
to be virtually certain, that either the Group or non-controlling shareholders will exercise the option. The
Group has chosen to apply IAS 32 according to which non-controlling interest was derecognized and
respective contingent liability was recognized. Subsequent changes in the contingent liability over the
contract period up to the final redemption amount are recorded in the statement of profit or loss as finance
expense.

Call option. The Group has recognised call option representing an option on acquisition of remaining 20%
equity interest in Green School-Dighomi LLC from non-controlling interests based on pre-determined
EBITDA multiple and net debt of Green School-Dighomi LLC. The Group has applied binomial model for
option valuation.
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6. Adoption of New or Revised Standards and Interpretations

The following new standards and the amendments became effective from 1 January 2024:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on 23
January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately effective for
annual periods beginning on or after 1 January 2024).

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023).

The application of the above amendments had no significant impact on the Group’s consolidated financial
statements.

7. New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2025 or later, and which the Group has not early adopted:

IFRS 14, Regulatory Deferral Accounts (issued on 30 January 2014 and effective for annual periods
beginning on or after 1 January 2016).

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for annual
periods beginning on or after 1 January 2025).

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective for
annual periods beginning on or after 1 January 2027).

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and
effective for annual periods beginning on or after 1 January 2027).

Amendments to the Classification and Measurement of Financial Instruments - Amendments to
IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1
January 2026).

Annual Improvements to IFRS Accounting Standards (Issued in July 2024 and effective from
1 January 2026).

Unless otherwise described above, the new standards and interpretations are not expected to significantly
affect the Group’s consolidate financial statements.
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8. Balances and Transactions with related parties

Details of transactions between the Group and related parties (entities under common control) are disclosed

below:

In thousands of Georgian Lari 2024 2023
Utilities 505 331
Insurance expense 100 105
Other operating expenses 48 40
Total 653 476

The balances with related parties (entities under common control) are:

31 December

31 December

In thousands of Georgian Lari 2024 2023
Loans issued 1,300 -
Prepayments 71 97
Trade and other payables 16 10

For loans issued please refer to note 23.
Prepayments towards related parties represent amounts related to provision of insurance services.
No contributions were made during 2024 and 2023 years.

Compensation of key management personnel. In 2024 and 2023 the amounts recognized as an expense
related to management personnel are as follows:

In thousands of Georgian Lari 2024 2023
Key Management salary 3,869 3,621
Total 3,869 3,621

As at 31 December 2024 and 31 December 2023 accrued liabilities towards key management personnel
amounted GEL 430 thousand and GEL 220 thousand.
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9. Revenue from Contracts with Customers and Income

In thousands of Georgian Lari 2024 2023
Tuition 62,967 51,177
Summer/winter camp 662 709
Other revenues* 3,089 2,527
Revenue from contracts with customers 66,718 54,413
Income from state vouchers 1,456 1,078
Total revenue from contracts with customers and income 68,174 55,491

(*) Other revenue mainly consists of revenue from goods sold and revenue from extracurricular clubs,

outdoor and indoor activities.

Timing of revenue recognition (for each revenue stream) is as follows:

In thousands of Georgian Lari 2024 2023
At a point in time 324 406
Over time 67,850 55,085
Total revenue from contracts with customers 68,174 55,491

The following table shows the amounts of revenue recognized in the current reporting period that were
included in the contract liabilities and accounts receivables at the beginning of the reporting year:

Tuition receivables and contract liabilities. The Group has recognised the following revenue-related

contract assets and liabilities:

31 December

31 December

In thousands of Georgian Lari 2024 2023
Trade and other receivables (a) 2,083 2,076
Contract liabilities (b, c) 27,855 23,334

a) Trade and other receivables are recognized when the right to consideration becomes unconditional.

For details, please see Note 15.

b) The movement of contract liabilities during 2024 and 2023 was as follows:

In thousands of Georgian Lari 2024 2023
At 1 January 23,071 18,963
Recognised as revenue during the year (55,734) (46,787)
Deferred during the year 60,321 50,895
At 31 December 27,658 23,071
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9. Revenue from Contracts with Customers and Income (Continued)

Tuition fees received from learners are generally paid in advance before the beginning of academic year
and are initially recorded as contract liabilities. Revenue is recognised proportionately over the relevant
period of the applicable school term based on academic days. The portion of tuition fee received from
learners but not earned is recorded as contract liability and is reflected as a current liability if amounts
represent revenue that the Group expects to release to profit or loss within one year or as a non-current
liability if the Group expects to release amounts to profit or loss within more than one year.

Contract liabilities to be recognised in revenue as at 31 December 2024 and 31 December 2023 are as
follows:

In thousands of Georgian Lari 31 December 2024 31 December 2023
Within one year 27,645 22,934
After one year but no more than two years 13 137
Total 27,658 23,071

c) Contract liability from asset acquisition. On 23 June 2011 Kakha Davituri and Bakur Sulakauri,
directors of Green School-Dighomi LLC, acquired existing land and building of the school from the
Government of Georgia. Amendment to the school acquisition contract dated 28 September 2012
includes liability of enrolling new 1st graders from socially vulnerable families for 8 forthcoming years
and providing free educational services till their graduation. The amount of provision is GEL 146
thousand and GEL 191 thousand as at 31 December 2024 and 2023, respectively. The Company
estimates average cost per student for free educational services and recognizes respective provision.
The reduction in contract liability from asset acquisition during the year is recognized in revenue (2024:
GEL 73 thousand and 2023: GEL 101 thousand). The related finance cost amounted GEL 28 thousand
and GEL 37 thousand in financial years of 2024 and 2023 respectively. The current portion of the
contract liability from the asset acquisition totalled GEL 42 thousand and GEL 45 thousand as at 31
December 2024 and 2023, non-current portion equalled to GEL 104 thousand and GEL 146 thousand.

Through acquisition of Georgian-Austrian School - Pesvebi LLC, contract liability from asset acquisition
similar to Green School-Dighomi LLC was added to the Group balance sheet. The amount of provision
is GEL 51 thousand and GEL 72 thousand as at 31 December 2024 and 31 December 2023,
respectively. The Company estimates average cost per student for free educational services and
recognizes respective provision. The reduction in contract liability from asset acquisition during the year
is recognized in revenue (2024: GEL 30 thousand and 2023: GEL 59 thousand). The related finance
cost amounted GEL 9 thousand and GEL 14 thousand in 2024 and 2023, respectively. The current
portion of the contract liability from the asset acquisition totalled GEL 17 thousand and GEL 20
thousand as at 31 December 2024 and 31 December 2023, non-current portion equalled to GEL 35
thousand and GEL 52 thousand.
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10. Employee Benefits Expense

During the year ended 31 December 2024 and 31 December 2023 salaries and employee benefits were
as follows:

In thousands of Georgian Lari 2024 2023
Salaries (32,059) (24,773)
Other employee benefits (3,146) (2,792)
Total employee benefits expense (35,205) (27,565)

11. Other Losses

In thousands of Georgian Lari 2024 2023
Corporate hospitality and entertainment (194) (163)
Cost of goods sold (127) (109)
Insurance expenses (90) (80)
Travel expenses (60) (50)
Banking services (38) (53)
Other (796) (800)
Other losses recognised in profit or loss (1,305) (1,255)
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12. Property, Plant and Equipment

In thousands of
Georgian Lari

Land
&

buildings

CiP

Furniture

Motor

& vehicles

fixtures

Computer
& office
equipment

Library
books

Right of
use
asset

Other
assets

Total

Cost

As at 1 January
2023

Business
combinations
Additions
Transfers
Disposals
Write-offs

93,730

8,398
12,297
6,009

1,948

6,632
(6,350)
(171)

8,403

2,779

3,945

702

2,902

626
341

892

90

720

54

1,109

21
756

113,649

8,419
23,936

(171)

As at
31 December
2023

120,434

2,059

11,182

4,647

3,869

982

774

1,886

145,833

Business
combinations
Additions
Transfers
Disposals
Write-offs

3,199
13,213

13,649
(13,213)
(77)

1,641
)

1,469

21,314
(79)

As at
31 December
2024

136,846

2,418

12,821

4,809

5,338

1,051

1,358

2,427

167,068

Accumulated
depreciation
As at 1 January
2023

Business
combination
Charge for the
year

Disposals

3,782

1,415

3,853

1,064

3,217

372

1,554

403

749

82

69

18

625

133

13,849

3,487

As at 31
December 2023

5,197

4,917

3,589

1,957

831

87

758

17,336

Charge for the
year
Disposals

1,840

1,252

347

547

81

16

233

4,316

As at 31
December 2024

7,037

6,169

3,936

2,504

912

103

991

21,652

Net carrying
amount

As at 1 January
2023

As at 31
December 2023
As at 31
December 2024

89,948
115,237

129,809

1,948
2,059

2,418

4,550
6,265

6,652

728
1,058

873

1,348
1,912

2,834

143

151

139

651
687

1,255

484
1,128

1,436

99,800
128,497

145,416
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12. Property, Plant and Equipment (Continued)

As at 31 December 2024 and 31 December 2023 there were fully depreciated assets in the amount of GEL
8,045 thousand and GEL 5,395 thousand, respectively included in property, plant and equipment.

The Group pledged all of its property, plant and equipment as collateral of its borrowings from a Georgian
commercial bank except for land plots with GEL 8,915 value (see Note 18). The Group is not allowed to
pledge these assets as security for other borrowings or to sell them to another entity without the bank’s

permission.

Additions to construction in progress include capitalized borrowing costs of GEL 121 thousand (2023: GEL

139 thousand). The capitalisation rate was 12.3% (2023: 11.5%).

13. Prepayments

Movements in prepayments for property, plant and equipment were as follows:

Prepayments for Other Total
property, plant and prepayments
In thousands of Georgian Lari equipment
Total prepayments at 1 January
2023 3,906 939 4,845
Additions 10,277 7,403 17,680
Prepayments derecognised on
receipt of related goods or services 11,822 6,983 18,805
Total prepayments at 31
December 2023 2,361 1,359 3,720
Additions 18,742 9,241 27,983
Prepayments derecognised on
receipt of related goods or services 19,115 8,937 28,052
Total prepayments at 31
December 2024 1,988 1,663 3,651
14. Goodwill
Movements in goodwill arising on the acquisition of subsidiaries are:

In thousands of Georgian Lari 2024 2023
Carrying amount at 1 January 42,900 42,900
Addition through business combination - -
Other - -
Carrying amount at 31 December 42,900 42,900

In thousands of Georgian Lari

31 December 2024

31 December 2024

Gross book value 42,900 42,900
Accumulated impairment losses - -
Carrying amount 42,900 42,900
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14. Goodwill (Continued)

The recoverable amount of each CGU was determined based on value-in-use calculations. These
calculations use cash flow projections based on financial budgets approved by management covering a
eight-year period. The Group applied the income approach using discounted cash flow method.
Assumptions used for value-in-use calculations to which the recoverable amount is most sensitive were
terminal growth rate beyond eight years 3% p.a. (in 2023: 3%) and WACC after income tax 16.0% p.a. (in
2023: 15.5%).

The Group forecasts sales volumes based on actual number of students and available capacity of the
schools, considering the last three years average number of intakes. Sales prices are based on contract
terms with students. Forecasted average prices derive from actual fees plus fees for new students.

The management believes that any reasonably possible change in the key assumptions on which

recoverable amount is based would not cause the aggregate carrying amount to exceed the aggregate
recoverable amount of the cash-generating unit.

15. Trade and Other Receivables

As at 31 December 2024 and 31 December 2023 accounts receivable balances were as follows:

In thousands of Georgian Lari 31 December 2024 31 December 2023
Tuition receivables 3,466 2,974
Other receivables (*) 252 139
Total financial assets within trade and other receivables 3,718 3,113
Allowance for expected credit losses (1,635) (1,037)
Total trade and other receivables 2,083 2,076

(*) Major part of other receivables as of 31 December 2024 and 2023 is receivable due from employees,
which were collected subsequently, during first half of 2025 and 2024.

Movement in the allowance for expected credit losses (estimated on a life-time basis under simplified
approach) for the years 2024 and 2023 was as follows:

In thousands of Georgian Lari 2024 2023
Allowance for expected credit losses at 1 January (2,037) (835)
Allowance charge for expected credit losses (900) (458)
Recovery 211 133
Write-off allowance 91 123
Allowance for expected credit losses at 31 December (1,635) (2,037)
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15. Trade and Other Receivables (Continued)

The Group applies the IFRS 9 simplified approach to measure expected credit losses, which uses a lifetime
expected loss allowance for all trade and other receivables. Individual assessment approach is utilized for
ECL measurement. For details on application of simplified approach refer to Note 25.

The aging analysis of tuition and other receivables is as follows:

31 December 2024 Not past due 30-90 days 90-180 days  180-360 days Total
Gross carrying amount 286 1,408 1,553 471 3,718
Expected loss rate 3% 22% 53% 104%

Expected credit loss 8 314 821 492 1,635
31 December 2023 Not past due 30-90 days 90-180 days  180-360 days Total
Gross carrying amount 338 1,079 1,273 423 3,113
Expected loss rate 2% 15% 51% 52%

Expected credit loss 8 164 643 222 1,037

Trade and other receivables are non-interest bearing.

16. Cash and Cash Equivalents

As at 31 December 2024 and 31 December 2023 cash and cash equivalents balances were as follows:

31 December 31 December
In thousands of Georgian Lari 2024 2023
Cash on hand in local currency 5 8
Cash on hand in foreign currency 85 2
Bank balances payable on demand in local currency 9,241 6,919
Bank balances payable on demand in foreign currency 2,750 606
Total cash and cash equivalents 12,081 7,535

Current accounts earn interest at annual 6.0%-11.3% in GEL and 0.4%-1.5% in USD in 2024 and 2023.
Interest income on funds placed in banks totalled GEL 818 thousand and GEL 384 thousand during 2024
and 2023 respectively. The Group’s cash at banks was kept with bank having external rating of BB- (Fitch)

as at 31 December 2024 and 31 December 2023.
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17. Charter Capital, subscribed capital, additional paid-in capital and Non-controlling Interest

As at 31 December 2024 and 31 December 2023 charter capital of the Company equalled GEL 87,483
thousand and GEL 86,884 thousand respectively.

During 2024 cash contribution to charter capital equalled GEL 599 thousand while during 2023 owners of
the Group contributed GEL 11,541 thousand to Company’s charter capital.

During 2024 the Group distributed a dividend of GEL 100 thousand. During 2023 the Group distributed a
dividend of GEL 90 thousand.

In 2024, the Group reorganized its charter capital into subscribed and additional paid-in capital in
accordance with Georgian legislation. The amount of the Company’s subscribed and paid-in capital is
defined in its Charter. As at 31 December 2024, the Group’s subscribed capital is GEL 1 thousand and
additional paid-in capital is GEL 88,626 thousand, including a benefit plan for those charged with
governance amounting to GEL 1,144 thousand (2023: GEL 532 thousand).

The following table provides information about each subsidiary that has non-controlling interest that is
material to the Group:

Place of  Proportio Proportion  Profitor Contributi Dividen Accumulated

business n of non- of non- loss ons by ds paid non-control-
(and country contro- control- attribu- non- to non-  ling interest
of ling ling table to control-  control- in the subsi-
incorporatio interest interest’s non- ling ling diary
In thousands n if different) voting control- interestin  interest
of Georgian rights held ling the subsi- during
Lari interest diary  theyear
Year ended
31 December
2024
BGA & BIST Georgia 30% 30% 1,586 - - 11,221
Year ended
31 December
2023
BGA & BIST Georgia 30% 30% 1,553 - - 9,636
At 31 December Year ended 31 December
Current Non- Current Non-  Reven Profit/ Total Cash
In thousands of assets current liabilities current ue (loss) comprehen flows
Georgian Lari assets liabilities sive income
2024
BGA & BIST 5,083 52,083 19,195 5,995 31,870 5,553 5,553 2,169
2023
BGA & BIST 2,495 51,933 21,086 6,919 29,186 5,911 5,911 (1,119)

26



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

18. Borrowings

As at 31 December 2024 and 31 December 2023 borrowing balances were as follows:

31 December 31 December
In thousands of Georgian Lari 2024 2023
Current 4,126 5,643
Non-current 28,631 22,107
Total 32,757 27,750

As at 31 December 2024 and 31 December 2023 borrowings include loans from Georgian banks
denominated in USD and EUR with weighted average effective interest rate of 11.0% and 11.8%,
respectively. Maturity of the loans as of 31 December 2024 ranges from 7 to 10 years. The loans are
secured by all existing property and equipment of the Group except land plots with GEL 8,915 value (see
Note 12). The Group is subject to certain covenants related primarily to borrowings from commercial banks,
see Note 23 for details.
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19. Trade and Other Payables

In thousands of Georgian Lari

31 December 2024

31 December 2023

Liabilities for purchased property, plant and equipment 122 849
Accrued liabilities and other creditors 1,033 859
Total trade and other payables 1,155 1,708
20. Reconciliation of Liabilities Arising from Financing Activities
Lease liability Borrowings  Government Total
In thousands of Georgian Lari grant
At 1 January 2023 867 21,740 42 22,649
Finance cost accrued 114 2,430 8 2,552
Interest paid (57) (2,363) - (2,420)
Capitalization of interest (b) - 139 - 139
Repayment of capitalized interest (b) - (122) - (122)
Repayment of borrowings (11) (6,714) - (6,725)
Proceeds from borrowings - 12,411 - 12,411
Government grant income - - (15) (15)
Foreign exchange loss - 229 - 229
New lease contracts 53 - - 53
At 31 December 2023 966 27,750 35 28,751
Additions 585 - - 585
Finance cost accrued 116 3,209 156 3,481
Interest paid (55) (3,193) (45) (3,293)
Capitalization of interest (b) - 121 - 121
Repayment of capitalized interest (b) - (121) - (121)
Repayment of borrowings a7 (5,545) (37) (5,599)
Proceeds from borrowings - 10,409 1,126 11,535
Government grant income - - (158) (158)
Foreign exchange loss - 127 - 127
At 31 December 2024 1,595 32,757 1,077 35,429

(@) The Group has a lease contract for supplementary buildings and outdoor spaces used in its

operations with lease term of 50 years.

(b) During 2024 interest expense in the amount of GEL 121 thousand (GEL 139 thousand in 2023) were
capitalized as a part of property and equipment under construction. Capitalization rates were 12.3%

and 11.5% for the years ended 31 December 2024 and 31 December 2023, respectively.
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21. Accruals and Other Liabilities

As at 31 December 2024 and 31 December 2023 accruals and other liabilities include learners’ security
deposits, tax liabilities and accruals for employee benefits.

In thousands of Georgian Lari 31 December 2024 31 December 2023
Liability related to put option of NCI’s (a) 5,431 5,640
Learners’ deposits (b) 2,131 2,309
Accruals for employee benefits 432 374
Government grant 1,076 69
Total accruals and other liabilities 9,070 8,392
(@) At 31 December 2024 the Group has recognized liability related to put option of non-controlling

(b)

interests of Green School-Dighomi LLC, Green School LLC, Green School — Didi Dighomi LLC and
Green School-Saburtalo LLC giving them the right to sell shares to the Group. The strike price is
calculated using predetermined EBITDA multiple and net debt. The options can be exercised from 1
January 2025 till 1 July 2025. The discounted value of cash outflows recognised as a liability equal
GEL 3,720 thousand (2023: GEL 4,201 thousand). Please refer to note 29.

At 31 December 2024 the Group has recognized liability related to put option of non-controlling
interests of Buckswood International School - Thilisi LLC and Buckswood School at Gelovani LLC
giving them the right to sell shares to the Group. The strike price is calculated using pre-determined
EBITDA multiple and net debt. The options can be exercised from 26 July 2024 till 26 July 2025. The
discounted value of cash outflows recognised as a liability equal GEL 1,710 thousand (2023: GEL
1,439 thousand). Please refer to note 29.

On acquisition of Buckswood International School — Thilisi LLC and Green School-Dighomi LLC Group
has signed a share purchase agreement (“SPA”), as part of SPA, Group has received call option and
the minority shareholders received a put option to sell their remaining stake in the entity. Accounting
treatment of the above is as follows: 1) the entity determines the amount that would have been
recognized for the non-controlling interest (“NCI”), including allocations of profit or loss 2)
derecognizes NCI as if it was acquired at that date and 3) the entity recognizes a financial liability at
the present value of the amount payable on exercise date. Difference between NCI and liability related
to put option is accounted under equity (Other reserves).

On acquisition financial liability representing the put option has been recognized in the amount of GEL
4,359 thousand and non-controlling interest in the amount of GEL 2,710 thousand was derecognized,
difference in the amount of GEL 1,649 thousand between the two was accounted under other
reserves.

At 31 December 2023 liability related to put option has increased to GEL 5,640 thousand, therefore,
additional liability in the amount of GEL 1,126 thousand was recognized. In order to balance the
increase in liability related to put option, current year share of profit attributed to the NCI amounting to
GEL 2,402 thousand was derecognized and other reserves balance was increased in the amount of
GEL 1,276 thousand.

At 31 December 2024 liability related to put option has decreased to GEL 5,430 thousand, therefore,
liability was decreased in the amount of GEL 210 thousand. In order to balance the decrease in liability
related to put option, current year share of profit attributed to the NCI amounting to GEL 2,225
thousand was recognized and other reserves balance was increased in the amount of GEL 2,435
thousand.

The security deposit is a one-time payment upon enrolling the learners and will be refunded fully when
the learner is leaving the school. In case, the schools have damages related for which learner is
responsible, the damage amount is funded through security deposit. For the learners in the graduate
classes, the respective deposit amount is included under current liabilities (GEL 85 thousand at
December 2024, GEL 209 thousand at 31 December 2023).
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22. Derivative Financial Instruments

Derivative financial instruments include call option representing an option on acquisition of remaining 20%
equity interest in Green School-Dighomi LLC from non-controlling interests based on pre-determined
EBITDA multiple and net debt of Green School-Dighomi LLC. The Group has applied binomial model for
option valuation. The option can be exercised from 1 July 2025 till 31 December 2025. The fair value of the
outstanding call option was recognised as an asset of GEL 8,008 thousand (2023: GEL 5,257 thousand).

Demand and From 1 From 6 to From Over Total
less than to 12months 12 monthsto 5years

In thousands of Georgian Lari 1 month 6 months 5years
At 31 December 2024
Purchased call options - - 8,008 - - 8,008
Total potential cash outflows - - 8,008 - - 8,008
At 31 December 2023
Purchased call options - - - 5,257 - 5,257
Total potential cash outflows - - - 5,257 - 5,257

23. Loans Issued

In November 2024, the Company issued a GEL 1,300 thousand loan with market terms to “Wisdom
Management LLC”, with a maturity of five years. As of 31 December 2024, the estimated expected credit
loss was zero.

24. Commitments and Contingences

Taxation contingencies. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. In the event of a breach of tax legislation, no liabilities
for additional taxes, fines or penalties may be imposed by the tax authorities after three years have passed
since the end of the year in which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries.
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their interpretations, could be significant.

Insurance. The insurance industry in Georgia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Group does not have full
coverage for its property, or business interruption. Until the Group obtains adequate insurance coverage,
there is a risk that the loss or destruction of certain assets could have a material adverse effect on the
Group’s operations and financial position.

Covenant. The Group is subject to certain covenants related primarily to borrowings from commercial
banks. Non-compliance with such covenants may result in negative consequences for the Group including
growth in the cost of borrowings and declaration of default.

As of 31 December 2024, the Group had breached certain financial covenants under the loan agreements
with JSC TBC Bank. However, the Management obtained letter from creditor before the year end, which
waive bank’s rights to request accelerated repayment of outstanding loan amounts. Therefore, Borrowings
are classified as current and non-current based on original contractual repayment schedules.

Climate change. The Group management has taken note of global awareness and concerns about the
potential impact of climate change. Currently, this matter has had no significant impact on the consolidated
financial statements, but Management continues to monitor developments in this area.
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25. Business Combinations

On 15 March 2023 the Group acquired 90% of business unit for developing fourth campus under Green
School brand located in Saburtalo district.

In thousands of Georgian Lari At 15 March 2023

Cash consideration paid 7,750
Liability for contingent consideration incurred -

Total consideration transferred 7,750
In thousands of Georgian Lari Note Attributed fair value
Property, plant and equipment 12 8,398
Trade and other receivables 81
Other assets 30
Contract liabilities (81)
Fair value of identifiable net assets of subsidiary 8,428
Less: non-controlling interest -
Gain from bargain purchase 678
Total purchase consideration and previously held interest in the acquiree 7,750

Less: Non-cash consideration -
Less: Cash and cash equivalents of subsidiary acquired

Outflow of cash and cash equivalents on acquisition 7,750

The fair value of Property, plant and equipment was determined by the valuation, performed by an
independent professional appraiser. Appraiser has used the income approach for the valuation and the fair
value of the Property, plant and equipment was determined as GEL 8,398 thousand.

The fair values of assets and liabilities acquired other than property, plant and equipment were considered
to be carrying values of the assets and liabilities.

26. Financial Risk Management

The risk management function within the Group is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

The Group’s principal financial liabilities comprise interest-bearing loans and borrowings and accounts
payables. The main purpose of these financial liabilities is to finance the Group’s operating and investing
activities. The Group’s principal financial assets include accounts receivables, cash and cash equivalents
that derive directly from its operations.

The Group is exposed to credit risk, liquidity risk, interest rate risk and foreign currency risk.

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total for both overnight and intra-day positions, which are monitored daily.

The table below summarises the Group’s exposure to foreign currency exchange rate risk at the end of the
reporting period:
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31 December 31 December 31 December 31 December 31 December 31 December

2024 2024 2024 2023 2023 2023
UsSD EUR GBP UsD EUR GBP
In thousands of USD 1= EUR 1= GBP 1= UsSD 1= EUR 1= GBP 1=
Georgian Lari 2.8068 GEL 29306 GEL 3.5349 GEL 2.6894 GEL 2.9753 GEL 3.4228 GEL
Financial assets
Cash and cash
equivalents 2,685 131 - 293 196 2
Trade and other
receivables 158 - 267 261 - 289
Total financial
assets 2,843 131 267 554 196 291
Financial
liabilities
Borrowings 5,190 8,695 - 8,796 10,168 -
Trade and other
payables 183 - - 809 - 95
Learners’ deposits 2,131 - - 2,310 - -
Total financial
liabilities 7,504 8,695 - 11,915 10,168 95
Total net position (4,661) (8,564) 267 (11,361) (9,972) 196

Analysis provided below calculates the effect of a reasonably possible movement of the currency rate
against the Georgian Lari, with all other variables held constant on the statement of profit or loss and
comprehensive income. A negative amount in the table reflects a potential net reduction in statement of
profit or loss and comprehensive income or equity, while a positive amount reflects a net potential increase.

Changein currency  Strengthening Weakening
In thousands of Georgian Lari rate in %
31 December 2024
USD 10.00% (466) 466
EUR 10.00% (856) 856
GBP 10.00% 27 (27)
31 December 2023
uUsD 10.00% (1,136) 1,136
EUR 10.00% (997) 997
GBP 10.00% 20 (20)

Interest rate risk. Interest rate risk arises from the possibility that changes in interest rates will affect future
cash flows or the fair values of financial instruments. The Group’s exposure to the risk of changes in market
interest rates related primarily to the Group’s long-term borrowings with floating interest rates.

The Group’s and variable interest-bearing financial instruments was comprised of borrowings. The table
below details the Group’s sensitivity to increase of floating rate by 1%. The analysis was applied to
borrowings based on the assumptions that amount of liability outstanding at the reporting date was
outstanding for the whole year.

At 31 December 2024 At 31 December 2023
In thousands of Georgian Lari Impact on profit or (loss) Impact on profit or (loss)
Borrowings 359 256
Total 359 256
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Credit risk. Credit risk is the risk that counterparty will not meet its obligations under a financial instrument
or customer contract, leading to a financial loss. The Group is exposed to credit risk from accounts
receivables and cash and cash equivalents at banks.

Accounts receivable. Accounts receivable balances comprise mainly of receivables from tuition revenue.
The Group’s exposure to credit risk is influenced mainly by individual creditworthiness of each customer.

The Group manages the credit risk of all those receivables by regular communication with the debtors. In
case of significant delays, the Group forms individual payments schedule for tuition fee receivable for the
customer.

Cash on current account and short-term deposits. The Group manages the credit risk by depositing the
majority of available cash with well-known banks in Georgia. Management of the Group continually monitors
the status of the banks where deposits are maintained, also status of major customers and respective
receivables are monitored on daily bases.

At 31 December 2024 and 31 December 2023 total credit risk exposure equaled to GEL 14,164 thousand
and GEL 9,611 thousand respectively.

Expected credit loss (ECL) measurement. The Group utilizes individual assessment approach for ECL
measurement, as trade receivables portfolio is comprised of limited number of customers, with no shared
credit risks characteristics.

The expected loss rates are based on sales payment profiles over a period of 24 months before 31 December
2024 or 31 December 2023, respectively, and the corresponding historical credit losses experienced within this
period for individual customer. The historical loss rates are adjusted to reflect current and forward-looking
information affecting the ability of customers to settle receivables, such as, future outlook of individual customer,
the sector the customers operates in and macroeconomic factors based on the NBG’s publication.

Liquidity risk. Liquidity risk is the risk that the Group will be unable to meet its payment obligations when
they fall due under normal and stress circumstances. The Group manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast
and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

As at 31 December 2024, the Group’s current assets amounted to GEL 25,258 thousand, of which GEL
12,081 thousand represented cash and cash equivalents. Current assets of the Group as at 31 December
2024 exceeded its current liabilities net of deferred revenue (which is not settled in cash). Consequently,
management strongly believes that Group does not face any liquidity issues and there are no significant
risks associated with its ability to continue its operations for the foreseeable future.

The following tables detail the Group’s remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables
include both interest and principal cash flows. To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual
maturity is based on the earliest date on which the Group may be required to pay.

33



Georgia Education Group
Notes to the Consolidated Financial Statements — 31 December 2024

26. Financial Risk Management (Continued)

Weighted On Less 3 1-5 b+years Total Carrying
average demand than months years amount

In thousands of effective 3 month to 1year
Georgian Lari  interest rate,% s
31 December
2024
Borrowings 11.0% 390 1,332 5,463 26,534 15,334 49,053 32,757
Trade and
other payables 105 461 244 345 - 1,155 1,155
Lease liabilities 265 21 98 461 4,383 5,228 1,010
Total 760 1,814 5,805 27,340 19,717 55,436 34,922
31 December
2023
Borrowings 11.8% 310 2,028 5,890 20,581 11,275 40,084 27,750
Trade and
other payables 207 399 986 116 - 1,708 1,708
Lease liabilities 205 21 98 461 4,491 5,276 966
Total 722 2,448 6,974 21,158 15,766 47,068 30,424

Fair value of financial instruments. The estimates of fair value are intended to approximate the amount
for which a financial instrument could be exchanged between knowledgeable, willing parties in an arm’s
length transaction However given the uncertainties and the use of subjective judgment, the fair value should
not be interpreted as being realizable in an immediate sale of the assets or settlement of liabilities.

All of the Group’s financial assets (accounts receivable and cash and cash equivalents) and financial
liabilities (accounts payable) are short-term and therefore the carrying amounts approximate to their fair
value.

The carrying value of borrowings and lease liability approximates fair value. For put and call options please
refer to the Notes 21 and 22.

27. Management of Capital

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for owner and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to owner, return capital to owner, or sell assets to reduce debt.
The amount of capital that the Group managed as of 31 December 2024 and 31 December 2023 was GEL
133,727 thousand and GEL 119,940 thousand, respectively.

28. Segment Information

For management purposes, the Group is organised into the following operating segments: schools
operating in premium, midscale and affordable private education markets and corporate centre.
Management Board is the Chief Operating Decision Maker (CODM) and it monitors the operating results
of its segments separately for the purpose of making decisions about resource allocation and performance
assessment. Segment performance, as explained below, is measured according to IFRS standards in the
same manner as profit or loss in the consolidated financial statements, with the exception of functional
currency of premium segment, where profit or loss is measured as if functional currency was USD.

e Premium: represented by British-Georgian Academy and British International School of Thilisi

e Midscale: represented by Buckswood International School

o Affordable: represented by Green School-Dighomi LLC, Green School-Forest Campus LLC, Green
School — Didi Dighomi LLC and Green School-Saburtalo LLC.

e Corporate Centre: represented by Georgia Education Group LLC, which is not an operating segment.
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For performance evaluation and decision-making management looks at Revenue and Profit before finance
costs and finance income, income tax, depreciation and amortization as if functional currency was the
currency in which tuition fee and significant portion of operating expenses are denominated for a separate
school: USD and GEL for the schools in the premium segment, GEL for the midscale and affordable
segments. Transactions denominated in USD are translated into GEL at the official exchange rate
determined by NBG at the transaction date. Since tuition fees are received in advance and tuition revenue
is recognized over time, foreign exchange rate fluctuations have effect on revenue figure. Transactions
between segments are accounted for at actual transaction prices.
The following tables present income statement information regarding the Group’s operating segments:

Premium Midscal Afforda Corporat Total Reconcil IFRSFS
e ble e Centre ing item

In thousands of Georgian Lari **
2024
Revenue and income 32,343 13,224 23,080 - 68,647 (473) 68,174
Employee benefits expense (17,024) (4,982) (12,279) (920) (35,205) - (35,205)
Meals for learners (982) (410) (2,081) - (3,473) - (3,473)
Utilities (317) (315) (937) - (1,569) - (1,569)
Transportation (139) (711) - - (850) - (850)
Stationary (400) (126) (207) - (733) - (733)
Educational materials (942) (155) (54) - (1,151) - (1,151)
Taxes other than on income (422) (185) (245) (94) (946) - (946)
Repair and maintenance expenses (540) (57) (117) - (714) - (714)
Education trips (509) (562) - - (1,071) - (1,071)
Legal and other professional
services (233) (196) (176) (227) (832) - (832)
Marketing expenses (396) (29) (29) - (444) - (444)
Allowance for impairment of trade
and other receivables (93) (321) (276) ) (690) i (690)
Summer school expenses - (254) 47 - (301) - (301)
Subscription to education portals (251) (140) - - (391) - (391)
School uniforms - (182) - - (182) - (182)
Cleaning expenses - - (222) - (222) - (222)
Security expenses - 9) (160) - (169) - (169)
Rent expenses - - (205) - (205) - (205)
Communication expenses (128) (22) (37) - (186) - (186)
Personnel training and recruitment (374) (10) - - (384) - (384)
Extra curricular activities (313) (223) - - (536) - (536)
Other losses (638) (202) (463) 2 (1,305) - (1,305)
Profit before finance costs, finance
income, income tax, depreciation
and amortisation, foreign exchange g o/, 4,134 5555  (1,243) 17,088 (473) 16,615
gains/(losses), call option fair value
remeasurement and income from
penalties and fines
Depreciation and amortisation (2,266) (851) (1,207) - (4,324) - (4,324)
Foreign exchange gains/(losses) (234) 18 71 3) (148) 114 (34)
Finance costs (678) (1,174) (1,695) - (3,547) - (3,547)
Finance income 249 288 522 - 1,059 - 1,059
Call option fair value remeasurement - - - 2,751 2,751 - 2,751
Income from penalties and fines 199 9 - (2) 206 - 206
Profit before income tax expense 5,912 2,424 3,246 1,503 13,085 (359) 12,726
Income tax - - (18) - (18) - (18)
PROFIT FOR THE YEAR 5,912 2,424 3,228 1,503 13,067 (359) 12,708
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Premium Midscale Affordable Corporate Total Recon IFRS
Centre ciling FS

In thousands of Georgian Lari item **
2023
Revenue and income 28,270 9,982 16,323 - 54575 916 55,491
Employee benefits expense (14,493) (3,846) (8,650) (590) (27,579) 14 (27,565)
Meals for learners (908) (351) (1,525) - (2,784) - (2,784)
Utilities (415) (254) (626) - (1,295) - (1,295)
Transportation (138) (667) - - (805) - (805)
Stationary (376) (99) (189) - (664) - (664)
Educational materials (699) (216) (66) - (981) - (981)
Taxes other than on income (402) (102) (165) - (669) - (669)
Repair and maintenance expenses (367) (180) (85) - (632) - (632)
Education trips (541) (609) - - (1,150) - (1,150)
Legal and other professional
services (125) (135) (187) (120) (567) - (567)
Marketing expenses (200) (312) (15) - (246) - (246)
Allowance for impairment of trade
and other receivables (31) (83) (210) i (324) i (324)
Summer school expenses - (226) (163) - (389) - (389)
Subscription to education portals (167) (115) - - (282) - (282)
School uniforms - (219) - - (219) - (219)
Communication expenses (143) (13) (22) - (178) - (178)
Personnel training and recruitment (194) (19) - - (213) - (213)
Extra curricular activities (354) (135) - - (489) (489)
Other losses (680) (200) (695) (25) (1,600) - (1,600)
Profit before finance costs,
finance income, income tax,
depreciation and amortisation,
foreign exchange gains/(losses), 8,037 2,482 3,725 (735) 13,509 930 14,439
call option fair value
remeasurement and income from
penalties and fines
Non-recurring gain/loss - - - - - - -
Depreciation and amortisation (2,119) (507) (862) - (3,488) - (3,488)
Foreign exchange gains/(losses) (60) (99) (401) 9 (551) 135 (416)
Finance costs (1,169) (579) (853) - (2,601) - (2,601)
Finance income 166 111 125 - 402 - 402
Gain on bargain purchase - - 678 - 678 - 678
Call option fair value remeasurement - - - 4,342 4,342 - 4,342
Income from penalties and fines 9) (67) - - (76) - (76)
Profit before income tax expense 4,846 1,341 2,412 3,616 12,215 1,065 13,280
Income tax - - (16) - (16) - (16)
PROFIT FOR THE YEAR 4,846 1,341 2,396 3,616 12,199 1,065 13,264

** Difference between financial information having functional currency in GEL and in USD.
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The following tables present balance sheet information regarding the Group’s operating segments:

In thousands of Georgian Premium Midscale Affordable Corporate Total Reconcili IFRSFS
Lari Centre ng item **

31 December 2024

Total non-current assets 83,603 45,072 54,004 9,443 192,122 - 192,122
Total current assets 5,083 5,160 7,199 7,816 25,258 - 25,258
Total assets 88,686 50,232 61,203 17,259 217,380 - 217,380
Total non-current liabilities 5,995 10,409 16,874 - 33,278 - 33,278
Total current liabilities 19,195 6,785 7,806 5,368 39,154 - 39,154
Total liabilities 25,190 17,194 24,680 5,368 72,432 - 72,432
31 December 2023

Total non-current assets 83,453 23,916 44,619 27,220 179,208 - 179,208
Total current assets 2,495 3,278 4,129 2,615 12,517 - 12,517
Total assets 85,948 27,194 48,748 29,835 191,725 - 191,725
Total non-current liabilities 6,919 8,175 10,299 5,642 31,035 - 31,035
Total current liabilities 21,086 5,316 4,695 18 31,115 - 31,115
Total liabilities 28,005 13,491 14,994 5,660 62,150 - 62,150

29. Events after the Reporting Period

Borrowings. Green School-Forest Campus LLC secured a GEL 5 million borrowing agreement with TBC
bank in prior year, with GEL 2.5 million utilized as of the reporting date. Additionally, the company obtained
a GEL 1.5 million (10-year maturity) loan from TBC Bank in March 2025, under a prior general agreement.
GEL 900 thousand of this loan has been used for capital expenditures to increase learner capacity,
benefiting from a government interest rate subsidy via Enterprise Georgia.

As of 29 May 2025, Green School — Didi Dighomi LLC utilized GEL 7,000 thousand with the maturity of 10
years. The loan involves government subsidy of interest rate through Enterprise Georgia.

As of 12 June 2025, Green School — Saburtalo LLC acquired a loan from Tera bank GEL 500 thousand with
the maturity of 10 years. The loan involves government subsidy of interest rate through Enterprise Georgia.

As of 21 February 2025, Buckswood School at Gelovani acquired a loan from Liberty bank in amount of GEL
4,430 thousand with the maturity of 10 years. The loan involves government subsidy of interest rate through
Enterprise Georgia.

Change in management. In the 1st quarter of 2025, a new CEO has been appointed for British-Georgian
Academy LLC. This change does not impact the financial results presented for the reporting period ended
2024.

Dividend Distribution. On February 17, 2025, and May 19, 2025, by decision of the company's management,
Green School-Dighomi LLC distributed dividends to its shareholders proportional to their shares, in the amount
of GEL 500 thousand on each occasion.

Change in ownership structure. In April 2025, the put option was exercised for 5% of the ownership held by
Kakha Davituri (out of total 10%) - Green School-Dighomi's partner.
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boyem 250sboogro 5356ligdo 2024
ferols 31 ©g39ddGoL
80pmBs6H9mdom 1,988 1,663 3,651
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14. 3m0030¢0

3300Md0@0 3md3s60900L d9dgbolsols fo@mdmddbowr ym30wdo ImdMomdgdo dgdwgyos:

500560 B0 2024 2023
bsdo@sblim MoMgdragds 1 0563Mol IeamIshgmdood 42,900 42,900
0535390900 LfoMmTMmS 359M00056930L dg339Mmd00 - -
Lbgo - -
b5demsblicm @oMgdemgds 31 939ddMols dymdstgmdoo 42,900 42,900
2024 §ewob 31 2023feoob 31
5005b0 30 093999960 93990960
8000560 LssEMmOEbgm WoMYRdIMEWYds 42,900 42,900
Q©3MHM300 2oR3slIMGOOL BoMoEo - -
bsdaensblim oMgdeyemgds 42,900 42,900

0MOMOMIME0  Fs©O  LobbOgdol  Fomdmdddbgero  gMmgmeol  sbsBEIYHIBSO  VOMmJdIMEgds
2396L5BOZOME0s  A5MYgbadol  VOMmPIMGOOL  ASTMMZGOOL  Loxwwydzgabg. gl RdTMMZEgdO
bgwddegsbgemdol 8096 33303900 B0bsBLGO doMXIGHJOOL, Mo 8 Fawl Bosgl, Logwdzguwbyg
5345690 oo 65350g80L 3Mmybmbgdl 04gbgdl. xawxds 990mbogergdol doamds godmoygbos
R0 653500980l ©oL3MBEBH0MYIOL  FgomEOL  2sdmygbgdom.  dsdmyqbadol  VoMgdMEgdol
24500m3Eolm3zoL  98mYygbgdemo ©sdzqdgd0, MMAEGOOL F0TsMMSE  BsBPIMMIBIOO VOMYIWMEGDdS
9439woby aMmdbmd0sMYs, 0gm LsdMmabmbm dgMmomol dgdymdo HBMHol &H9ddgdo M35 Hwol dgdwgy
feron®o 3% (2023-3o 3%) s I gd0L A5sloboom dYR3MOL 9909y sOLYdEo WACC-3530@ 50l
Aghmboro bdmowm oMgdEgds-Huron®o 16.0% (2023-3o 15.5%).

XJMIBO 39403900l IMEEMmdL 3OMABMDoONOL InLFogurgms MJowrIHo MoMm©bmdoLs s LgmEgdol
3®Lgdo FgLsdergdemdgdol begdzgebg, dmeom bsdo ferol dgdmbisgargdol bsdmsm Momgbmdol
239m30¢0L{obgdom. 4594oz900L Bolgdo gagsMgds mMLFogzegadmsb Qoxm®mIgdMe bywrdy3Mrengdsl.
LodMom 3MHMAbMBoMmdMWo Bobgdo 2odmIEOBsMHYIMBL BodBHMdM030 LogslwyHoEsb , Mbog gds@gds
Loggolvy®o  sboero dmbfaganggdolomgzol.

bgddngs69wmdsl J0shbos, MM 6530Ld0gMm0o LsgsMsEM 4MbogmH Mo Jalisdwm (33e0egds 08 A0MHOMO©
0503909090, MMIYBY3 ©53dbgOE0s 965BPIMHPBIO Mabby, 50 2o0mofizg3L saMYROMIOEO
Lod5EIBLM VOMGOEGOOL ooFoMdJOL G5O LabliMgdol [omdmdJdbgao gMHmgMEol saMgy0MgdwE
9b6sBLMMgd© M bmdaby.
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15. Ls353Mm s bgs Immbmgbgdo

2024 ool 31 ©9399360L s 2023 ferol 31 9398060l ymdscmgmdoom bgsFmm s bgs dmmbmgbgdol
Bsdmgdo oym dgdgao:

2024 fieoobs 31 20230l 31
5005b0 30 093990960 93990960
dmmbmzbgdo Lffsgergdolbmgols 3,466 2,974
Lbgs dmmbmgbado () 252 139
by Bobsbliry®o sd@oggoo sgsFmm s bgs dmnmbmgbgddo 3,718 3,113
3mboem©byeo bo3MIPOGHM BIGIXOL sbsGOEbo (1,635) (1,037)
boyem bogs e s bgs dmmbmgbgdo 2,083 2,076

() bbgs Imobmgbgdol dubgzowo bsffoero, 2024 ol s 2023 ool 31 ©93993GMOL IEYMTsMHIMdOm,
9obogd0s 056583MMIMgOoLYsD, MMImgdog dgdamddo, 2025 s 2024 {iewob 3oGgzgwo babgz®ol
24963530 md5d0, 50m©gdvge 0gbs.

9dM5Mds Ibom©bgeo LogMgodm BoMmowol sbsGoEbgddo (dgxebgderos sOLYdIMOOL dsbdowol
1553999390 DY 9F5ME 03900 doamdom) 2024 s 2023 ergdobmgol d90ga0s:

500560 B0 2024 2023
3bs®oEbo dmbsgrmobgeo 15s3MHg0EM BoMogroliomzol 1 0sbzMols dpamdstgmdoon (1,037) (835)
b5 m©bYEo b33YPOGHM BoB>OLMZoL BHOEbol soEbgs (900) (458)
2BsBEoryMYds 211 133
Bodmfg@ol sbotoibo 91 123
365GoEbo dmbaembywo LogMyEoGM BsMogolmgzgol 31 ©939ddMOL dymTsMgmdom (1,635) (1,037)

X3980 Iborm©byeo bs3MIEOGHM B0l Fgx3oLgd0LIMZ0L BobL -0l AsToMEH039d doEYMAsL
049gbgodl, OHMIgEoE 3erolbdmdl sGLYdMBdOL Fobdowbg FmbswmEbywo Botogrol sBaGogbl yzgwe
bogoFMm s ULbgs  Fmmbmgzgbgdoliomgol.  dmbowmbyeo  LogMgodm  Bodowwolb  dgLbogsbgdwo
06©03005¢mHo  G9x35L900L Joamdss godmygbgdveo.  as3sMGH039dvwo doamdol  gsdmygbgdol
Q©IAHO9OOLmMZ0L, obowgm dgbodgbs 25. Logwrgdol bogeFMm s Lbgs IMMbM3zbgdoL bobwsBImEmdol
9bsEroBo dgdqgy0s:

Mo

35053930
2024 femols 31 093938960 Mo 30-90 g  90-180 omg  180-360 comy beryem
0000560 LdIE LM POMmGBOEIGDS 286 1,408 1,553 471 3,718
9L MmEbgaro BoMorol 4965339000 3% 22% 53% 104%
9mbsEmEbo bazMgo@m HBsdswo 8 314 821 492 1,635
565~
35053930
2023 femols 31 og393d9H0 Mo 30-90 g  90-180 omg  180-360 comy beryem
0000560 LdIE LM POMmGBOEIGDS 338 1,079 1,273 423 3,113
oM EbEo BoMool 965339000 2% 15% 51% 52%
b mEbyeo LszMmgo@m HBsdswo 8 164 643 222 1,037

1535300 5 bbgs mmbmzbgdo o6 dgoEagl 3Om39bA@L.
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16. gmso LsbliMmgdo s 3500 9330350296900

2024 ool 31 ©9399360L s 2023 ool 31 ©9399d60L  daMmTsMmgmdom Beso boblMmgdoLs s Gomo

033035963900l 65dmgd0 d9090 0ym:

2024 §ewob 31 2023 ferob 31
5005b0 30 093999960 93990960
bgawbg sSGUGBMEO FEa@o LbLEMYGBO SEFOWMBOOZ F5EYE9d0 5 8
bgBYg 5OLYIMEO BMESO LEbLEOYdO MEbMwG FowrEsdo 85 2
9mmbm3z658@7 LodsbIM B53MYPBOL ZoEIDNEGBIOO SEHOWMIGOZ 9,241 6,919
35@)Hodo
900bM36589 Lodsb3M BFNYGdOL ZoaEYdVYEGdGBO Vb 2,750 606
35@)Hodo
boyen Boyensgo bsbliMgdo s dsmo 933035¢gbdgdo 12,081 7,535

30000656 96560890L gM0(3bYdsm ym3zgwHuror®mo 3OMEIbE0 wemdo 6.0 % -11.3% -ob mEgbmdom s
Msdo 0.4-% - 1.5 %-0b mEgbmdoo 2024 ©s 2023 §engdol g96353wmdsdo. 85639000 4s6mogligdwyew
05bbgdby 3GmEgbGTs L Fgoaobs 818  sosbo s 384  smolo womo 2024 s 2023 fiergdol
24960530 M0500. X3MRB0L BErso LobLMYGOO B36380 AsbMaglgdEo 0ym dsb63d0, dMIgerbss Fitch Ratings-
ol dobggom BB-  ®go@obao 593l 2024 {iewol 31 ©93990M0oL o 2023 Herol 31 ©9399060L

dMBoMgmdOm.
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17. Lsfgbgdm 35303H5w0, 356zl 3530FGH5E0, PTEHJOI0MO LOES® SB5BYIMMIOYEO
3930350 S 5653530mbEMMEgdgo oo

2024 ool 31 ©9399060Ls s 2023 Herob 31 9399060l BEAMToMgmdom  3md3sbool Lafglbgdm
3930&ods dgo0bs 87, 483 s3olio oMo s 86,884 505L0 MO, Tgladsdobo.

2024 ol 356853¢md580 Byamso LoblMmgdol dgbs@oebds Lafgligdm 3s30@swdo gsaobs 599 smsbio
W60, boenem 2023 Farol g96353mmdsdo xamaol dgfowggods 11,541 smolio st 890@sbgl 3maddsbools

Lsfgligdm 3s30@s¢ndo.

2024 ool 9963530 mdsdo xawx3ds asobsffoes 100 smslio oMol Mm@Ybmdol ogzogboo. 2023 fierol
29685300580 Xaw9539s 2osbsfos 90 smslio wstol mEybmdol woz0w9bo.

2024 Gob, xamnds gobsbm®mEogus bohaligdm 3030@90ol MHYMERB0DIE0s Fobmagligdmer 39303 owWo©
5 ©853900m, LEOMWSE 965BEHMMJIM 3530¢OWOE, LodsMMZ9w ML 356MmbIEIdWMBOL Flodsdobo.
300356000 99560531930 s LBOWWHE 565HIHYIMO 3530FGHOOl MEPYbMdS goblsBOZMHMos ol
Polgdsdo. 2024 ool 31 ©939dGOL dEAMTSMIMBOM, XFMIBOL bMIgLYdIMEO 3930390 Fgoy9bL 1
200l ML, b, ©FsGHIP00 O bsBPINMIOMEo - 88,626 sl ML, Gog TmoEegL
b9gddr3s69cMmdsbg 3olvbolidagdguo 306MHgdolm30L LaMagdwol 4gadsl, GmIgumos 995090L 1,144 smsl
ML (2023: 532 5075L0 WO60).

d390mm dmygsbowro sbMowro 8903938 0bxmMTs305L oMM d30Mmdoo  3md3sbool dqlisbgd,
OMIGbog §o9Bbos 5650530MbEHMMEgdgo Howo, Mog xXAMBoLIMZOL SOLYdOMO.:

b5gd00s6mdOL 3653536  3615353mBGM 00905 56 505353mbGHe 5030536  dg0@md

50300 (>  HOMEID M990 Boo, 0Egdgwo  GHOHmm9d o
€055MsgdOls 9o fowols  ®mdgmog  foerols doge gwo  3md3dsbo
4399965, o0y Poaols 0096 803M003690s  830cmmdoew  fowobm sdo
ol  3Gm3mbhg  BEmdowo Q05 Lsfo®dndo 30l sgMmg
39bLbgsggdwyem 05 bdols  s65d53mbE M 3%6bmMzog  3osbo felugel
05) MBXYGOJOOL  MEgdgXo OO ®o  5M5853¢
36m3m®30s  Homolisdo dgbs®obo  ogogb  bEH®me
QPO gdgwo
ol fowo
39b60s3¢m
s05b0 30 0ds80
2024 femols 31
93990961
QLOHOWRY
wo figewo
BGA s BIST Logo®omggam 30% 30% 1,586 - - 11,221
2023 femols 31
9399096
QLGP
wo fgwo
BGA s BIST Lodo®mggam 30% 30% 1,553 - - 9,636
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17 Lsfigbiogdm 3930F90, 356moglgd o 3530390, T5EJd000 LMYIMsE s65BWsMBG IO
33930350 © 5M5353mbEHMMEgdgeo oo (3oaMdgEgds)

31 09399860l damdstgmdoo 31 093990961 EslBrYErgdwymo Fgero

Bm3g-  3G0g  dmywg-  3MIIEgd 30m- Beapgds/ o gow-

3500560  sosbo  gsosbo osbo  boggdo (Bstrs- bGwyemo 5000

s3§®oggdo 3JHo-  3dPWEYd  FoWERP o)  3gdmbsgsgro Bogo-

s03b0 rsk0 3000  oagdgdo  myangdgdo ©9%0
2024

BGA s BIST 5,083 52,083 19,195 5,995 31,870 5,553 5,553 2,169
2023

BGA 5 BIST 2,495 51,933 21,086 6,919 29,186 5,911 5911  (1,119)
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18. Bsblibgdo LisbliGgdo

2024 ol 31 ©9399060L s 2023 Ferol 31 ©939936G0l 9yMIscmgmdoo Boliglibgdo LsblMgdols bsdmgdo
0ym 999¢09a0:

2024 §ewob 31 2023 §ewob 31
5005b0 30 093999960 ©93933960
930935000560 4,126 5,643
30393500560 28,631 22,107
b 32,757 27,750

2024 ool 31 09390060l s 2023 Herob 31 ©9399dm0oL dymdsmgmdoo bolglbgd LablMgddo dgol
Lglbgdo  LodoMmmzgEml  08563980La%6, GMIWIOE ©IbMIoboMmdwMwos 538 MEL®Io ©s g3™mdo
dgfimbogro bsdroewm 989dGHWIM0 LadOmEgb@m gobagggomom 11.0% s 11.8%, gbsdsdolbag. Lbgbbgdol
©OBOM30L 350 7-ob 10 femodge 2024 ferol 31 9399060l damBstgmdom.  Lglbgdo
MBOHY6390YMBOE0s XFMBOL Y39 sOLYIME0 JOMOMIO LsdwYsEgdgdOm, 5M©s dofjol Bs3zgmgdoLs,
©oMHdMEgdom 8,915 wsMo (d9b0dzbs 12). xamx30 993900000s6M190s 49633999 dgmsbbdgdmen 306MHMdIdL,
HMIgdOE F0MHO0MOIPIQ ©3530MGOM0s 30TGMO 300 13639006 Fomgdryen Baliglibgd LablMgdmsb,
9GO gdoLm3z0L obowwgm dgbodgbs 23.

19. 153536™ s BbZs 35¢rEYOIMdGO0

2024 Gawobs 31 2023 ferobls 31
s05b0 340 ©03985060 ©33998960
390 0gdgd0 9909600 doMH0mao LG gdIdOLMZOL 122 849
MHOEHNIEO 35¢EYIMEIBYBO S bbgs 3MgEOGHMMHId0 1,033 859
begen 153 3OM s Lbgs 3oeEadEgds 1,155 1,708
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20. L530656LM 1gd0BMBOW Fo@dmJdboro gs¢rEgdvYMgdYIOL FgxgMgds

(@)

(b)

0ROl baligbgdo  Labgemdfogm Legam
smslio ¢qrsto 35 ©POMEDdS Lablb®gdo 2M56Bo
2023 §jemols 1 0sbgz@ols dgopmdstgmdoo 867 21,740 42 22,649
©6H0EbA0 LsgobBLM bstrxo 114 2,430 8 2,552
29005boo 3H™396¢0 (57) (2,363) - (2,420)
360m395G0b 3530¢ew0Bgds (b) - 139 - 139
3930300Hg00 30HMm(396EH0L OxBIM3s -
(b) - (122) (122)
Bobglbgdo LobLEBOL EsRBMZS (11) (6,714) - (6,725)
Boligbbgdo LoblMgdosb doMgdyeo -
399mbmermdgdo - 12,411 12,411
8990L535¢0 Labgdfogm aMs6EH0©sb - - (15) (15)
LogoEHM BoMoEwo - 229 - 229
aboo Lsox oMM bgardy3G11egdgdo 53 - - 53
2023 §emobs 31 9300dGol 35
000 MIsBgMdom 966 27,750 28,751
©535%90900 585 - - 585
©M0EbY@O LgoBBLM bstrxo 116 3,209 156 3,481
2905boo 3HM396¢0 (55) (3,193) (45) (3,293)
360m395G0b 3530¢0woBgds (b) - 121 - 121
3930850bYdMo 300 39bEH0L oRM3s -
(b) - (121) (121)
Baliglbgdo Lsblitgdols ©segs63s (17) (5,545) (37) (5,599)
Boliglibgdo Lsblimgdosb Jomgdmwo 1,126
899mbEmdgdo - 10,409 11,635
399mbogowo bobgadfonm acmsbEH0b - - (158) (158)
1535 EM BIOIWO - 127 - 127
2024 §jemobs 31 393360l 1,077
0003 m3sM9Md0c 1,595 32,757 35,429

X39IBL 359605 LEOKIOM by dg3MrEgds sdoEJO0m TgbmdgdLS s Mg LogM3ggdBY, MMIwgdos
299m0ggbgds oL bogdosbmdsdo 50 Ferosbo LsoxsMM goom.

2024 §eool 256053wmd580 LadMm3gbEGM boMxgdo 121 smolo s®ol mEgbmdoom (2023 (ol 139

Bsforo.
3930)00Do300l 29653390900 0gm 12.3% s 11.5% ,39L00s00bsc, 2024 Herol 31 ©939dd9OL s

050000 WOM0) 353039 0DES

2023 Herol 31 ©939909ML @olitvyengdero femgdobmgob.

OHMPMO3

00969d56g

doM0MHO

L5395 gd0L
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21. @sMob3g00 ©s bbgs 35YdEgdgd0

2024 Goool 31 ©9399360Ls s 2023 ol 31 ©9399d36G0L FEMIsmgmdom ©sMoEbzgdo s bbgs
399090930 80338 BMUogegms LgsMmIBEOM I3MBOEJBL, LogoOLObIM 35 EJOEGdJOL
LJ890MS LEEIYYOYEU.

2024 Gamobls 31 93938960 2023 ol 31
5005b0 30 093999960
5650953MmbEHOME9d9gw0 ool Bm-mg30mborsb 5,431 5,640
©535380M907)@0 35X EIOXYS (a)
dclfogmgms gdmbo@gdo (b) 2,131 2,309
©5M0(3b3900 oLgYdIMEMs LaGRYIdOLMZOL 432 374
Lobgamdfonm a®msb@o 1,076 69
b ©6oEbzde @ 35t gwdgdo 9,070 8,392

(@) 2024 Geoob 31 @©939006mH0L  dEMISMIMO00  KAMBTS  9POMS  9EIOIMGdS,  HMIJO3
05353006090 os d3b 33969 Lgmws omdol, d3L 3569 Llmeol, 3L 3569 Lgmes oo
©ommdol s 3L 33569 LM LOdMOMIEML 565053MbGHOMMIdIEO [fowgdol BWm- MGEoMbMLG,
53 9500 5393l MBGOSL X AIRL F034omb Howgdo. Mmgombol MgooBsEool gslio Qsdmomzwgds
HobslHo® goblabmgmmeo EBITDA 3m9530309630L ®s $dobos 35¢0ol gsdmyqbgdom. mgzombgdol
2990996905 Fgbsdegdgaros 2025 ferol 1 056300@sb 2025 fierob 1 03¢0lsdy. BLIEso Lablmgdol
29006900l ©oL3MbGHOMYPRMWO VoMW, OMIJEOE SVOSMIOWWOs OMYMOF 9IS,
9950096 3,720 5000L co®l (2023: 4, 201 s5lo oM0). obogod d960dgbs 29.

2024 Gorob 31 ©9393060L  0AMIsMmIMO0m,  XAYINRTS  9Q0IMS  Z9COIONIGDS,  BIMIgEo;
0539300609005 33U d5J139EOL LHYMMSTMOOLM 1ZMES-MBOEPOLOLS s 3L d5JL3MEOL Bgmes
39@®356%Dg -b 9M5953bGHOMEgdgwo Howgdol GMm- MmBEoMbmMb, Mog Fo0 9393l MFEgdSL
X398b 8034omb ffogdo. magzombols H95e0Bs300l Bobo 4odmomzEgds Fobobfst asblsbrgmwmwmo
EBITDA 3m953033096@0b @o §dobs 3o¢ol 4s8mygbgdom. ma330mbgdol as9myggbgds dgbadengdgeros
2024 Garob 26 o3wolbosb 2025 figwob 26 03¢obsdEY. Bso  bablMmgdIOL  Foobgdol
©0L3MBbEBHMFIMO POMYOMWGDS, BHMIJEOF SPWOIMIOME0S MMAMEOEF oW EIOMEdS, F7o00y9bL
1,710 5009b @06l (2023: 1,439 5005L0 @560). obowgo 99608365 29.

3L BogdlzmOL LHYOMSIMEGOLM b3mEs - MdOWOLol s 3L 3569 Llmms owmdol dgdgbolsls
X295395 35053mM3s Fogdol gbyogol bgwdgzmmwads (“SPA”), Gmamez SPA-L Bafowo, xameds
d000M Jmw - mx330m60o, bogrm dobm®mo@s®ds 99)owrggdds doomql gMm-mxazombo Lsfs@dmdo domo
3MmPBgboo fowob asloyos. Bgdmombodbmwol bssw®ogbgzm doymds 999gaos: 1) Lsfomdm
296L5BEZM3L MobbOl, GMIgEoE 95005MGdMWo 0dbgdMmEs 965T53MbEHMMMdgo Foolomzol
(,NCI*), 9mg9000L 96 D600l gobsffogdol Bsmgzwom 2) s00s0gdsl 9Fy3g@EL 500853mbGOMEgdg
fowl olg, momdmlb ol dgdgbowo ogm 00 sMHoEom ©s 3) LofoMdm 5005MROL  Bobsblivy®
359I gdSL, 2obbM®ME09wgdol L, FoILIbEIWo MIbbOl EY3BIo VoMYdgdom.
240bLbgs3985 NCI-bs 5 GMm- MmBE0MbMd 393806093 35¢0YdMEgdsll ImEOL soMobgds
3930 do (bbgs MgBgMH3900).

391go30Lsl BObBLWGO o EIOEGdS, HMIgwoa FoMmImMoybl FMm-gEoMbL, 5©0sMYdME0s
4,359 535b0 M0l M bMdOm, beagnm 565353mbEHMMEgd ol - 2,710 smslo oMol mgbmdoom,
0005005 dgfys,  Lbgomds 53 mOL Mol 1,649 smolo ool mEYbmdom spotmogbs bbgo
099300 d0.
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21 QHOEH3IB0 S bbZs 35e©YdMErgdgd0 (353MdgEgds)

2023 ferol 31 ©9398060Lm30L BYm MmR30Mbmsb 3538060 JdMMO 35O Yds Jo0DIM©s 5,640
MO WoM59Y, GqLsdSTOLOW, 5005MGOWWO 0gbs TsEHIOOMO 35O Gds 1,126 sl WsMOL
gbmdom. GMm MmBE0MbMb 353806900 35O GOOL BOOL  OLEBdIWIBLYdIWS,
0658530mb6EMMgdgo Foolmgzgol dozwmgzbgdmwo dmygdol dodwobamyg fierol fowl 2,402 somsbio
WOl MEIBMO0m 500sMYds FgMPys s Lbgs MYHgMzgd0L Bsdmo go0baMs 1,276 smobo ool
m9bmdoom.

2024 Herob 31 ©93933G0LmMZ30L Bm-Mg30Mmbmsb 353006093 O Z5¢OIEgds 89830Ms 5,430
ol M5, Fglsdsdolo, 39O gds 890830MES 210 smslo MmOm.  BMO-MBEFOMbMb
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