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Independent Auditor’s Report

To the Owner of Greenhouse Holding LLC

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Greenhouse Holding LLC (the “Company”) and its subsidiaries
(together - the “Group”) as at 31 December 2024, and the Group's consolidated financial performance
and consolidated cash flows for the year then ended in accordance with International Financial

Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited
The Group’s consolidated financial statements comprise:
e the consolidated statement of financial position as at 31 December 2024;

« the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

« the consolidated statement of changes in equity for the year then ended;
« the consolidated statement of cash flows for the year then ended; and

« the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the consolidated financial statements and our auditor’s

report thereon).
Our opinion on the consolidated financial statements does not cover the Management Report.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or

otherwise appears t0 be materially misstated. If, based on the work we have performed, we conclude
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that there is a .material misstatement in the Management Report, we are required to report that fact.
We have nothing to report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory

normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

* the information given in the Management Report for the financial year for which the consolidated
financial statements are prepared is consistent with the consolidated financial statements;

* the information given in the Management Report complies with the requirements of paragraph 6 of

article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charg'ed with governance for the -
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and with the disclosure
requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such internal
control as management determines is necessary to enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, butis
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if. individually or in the aggregate, they could reasonqbly be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit

i i tances, but not for the purpose of expressing an
ures that are appropriate in the circums
ﬂ:,?ﬁ?oi on the effectiveness of the Group's internal control.

i licies used and the reasonableness of accounting
te the appropriateness of accounting po
’ E::::::t:s and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
Or conditions that may cast significant doubt on the Group's ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
reéport to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Group to
Ccease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transacti

ons and events in a manner that achieves fair presentation.
Plan and perform the

group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work

performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findi

internal control that we identify during our audit,

ngs, including any significant deficiencies in

Qeroesree ot e Coo Qess stegeu ¢

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Nino Kadagishvili (Reg.# SARAS-A-506913)

8 August 2025
Tbilisi, Georgia



GREENHOUSE HOLDING GROUP
Consolidated Statement of Financial Position

In thousands of Georgian Lari

Note 31 December 2024 31 December 2023
ASSETS
Non-current assets
Property, plant and equipment ] 18,852 8,454
Right-of-use assets 9 658 357
Other intangible assets 28 51
Total non-current assets 19,538 8,862
Current assets
Inventories 10 2,313 1,708
Loans issued 11 4,300 7,804
Trade and other receivables 12 3,203 5,858
Other asset 13 2,183 2,201
Other tax receivables, net 14 956 496
Cash and cash equivalents 15 4,381 3,659
Total current assets 17,336 21,722
TOTAL ASSETS 36,874 30,584
EQUITY
Charter capital 16 69,147 69, 147
Accumulated deficit (39,720) (43.437)
Equity attributable to the Company’s owners 29,427 25,710
Non-controlling interest 97 69
TOTAL EQUITY 29,524 25,779
LIABILITIES
Non-current liabilities
Borrowings 17.18 63 1,331
Lease liabilities 9,18 459 244
Total non-current liabilities 522 1,575
Current liabilities
Borrowings 17,18 3,148 1,503
Lease liabilities 918 235 124
Trade and other payables 19 3,447 1,603
Total current liabilities 6,828 3,230
TOTAL LIABILITIES 7,350 4,805
TOTAL LIABILITIES AND EQUITY 36,874 30,584

The accompanying notes on pages 5 to 20 are an integral part of these consolidateq financial statements,



GREENHOUSE HOLDING GROUP
Consolidated Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari

Note 2024 2023
Revenue from contracts with customers 20 26,887 22,577
Other income 54 2,433
Utilities costs (5,735) (5,443)
Employee benefits expense (8,298) (6,887)
Seeds and other consumables used (2,564) (2,559)
Depreciation of property, plant and equipment 8,9 (985) (2,193)
Changes in inventories of agricultural produce 10 100 (17)
Other expenses 21 (4,984) (4,333)
Impairment of loans issued 11 - (776)
Foreign exchange gain/(losses), net (41) 13
Operating income 3,434 2,835
Finance income 22 857 1,503
Finance costs 23 (546) (255)
Profit before income tax 3,745 4,083
Income tax expense - -
PROFIT FOR THE YEAR 3,745 4,083
Other comprehensive income - )
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 3,745 4,083
Profit is attributable to:

- Owners of the Company 3,717 4,086

- Non-controlling interest 28 17

Profit for the year 3,745 4,083

The accompanying notes on pages 5 to 29 are an integral part of these consolidated financial statements.



GREENHOUSE HOLDING GROUP
Consolidated Statement of Changes in Equity

Attributable to owners of the Company controrﬂ?:é u;::ta;
In thousands of Georgian Note Charter Accumulated Total bzl
Lari capital deficit
At 1 January 2023 69,147 (47,503) 21,644 52 21,696
4,083
Profit for the year - 4,066 4,066 17 08
Total comprehensive income
for the ygar - 4,066 4,066 17 4,083
Balance at 31 December
2023 69,147 (43,437) 25710 69 25779
Profit for the year - 3717 3,717 28 3,745
Total comprehensive income
for the yzar z 3,717 3,717 28 3,745
Balance at 31 December
2024 69,147 (39,720) 29,427 97 29,524

The accompanying notes on pages 5 to 29 are an integral part of these consolidated financial statements.
ea



GREENHOUSE HOLDING GROUP
Consolidated Statement of Cash Flows

In thousands of Georgian Lari

Note 2024 2023
Cash flows from operati ng activities
Profit before income tax 3,745 4,083
Adjustments for:
Depreciation and impairment of property, plant and
equipment 8,9 985 2103
Losses less gains on disposals of property, plant and
equipment 8 345 190
Fine income 13 - (2,201)
Finance income 22 (857) (1,503)
Finance cost 23 546 255
Impairment of loans issued 1 - 776
Foreign exchange gains, net 41 (13)
Other non-cash operating costs (2) (11)
Operating cash flows before working capital changes 4,803 3,769
Decrease/(Increase) in trade and other receivables 12 (529) 406
Decrease/(Increase) in inventories 10 (607) 382
Decrease in trade and other payables 19 288 (175)
Increase in other tax receivables 0 (460) 459
Changes in working capital (1,308) 1,072
Interest received 254 245
Interest paid 18 (55) (47)
Net cash from operating activities 3,694 5,039
Cash flows from investing activities
Purchases of property, plant and equipment 8 (2,855) (2,725)
Proceeds from the sale of property, plant and equipment 5 5
Acquisition of intangible assets - (3)
Loans granted 11 - (649)
Net cash used in investing activities (2,850) (3,372)
Cash flows from financing activities
Proceeds from borrowings 18 - 54
Repayment of lease liabilities 18 (218) (250)
Net cash (used)/from financing activities (218) (196)
Effect of exchange rate changes on cash and cash
equivalents 96 52
Cash and cash equivalents at the beginning of the year 15 3,659 2,136
Cash and cash equivalents at the end of the year 15 4,381 3,659

The accompanying notes on pages 5 to 30 are an integral part of these consolidated financial statements.



GREENHOUSE HOLDING GROUP

Notes to the Consolidated Financial Statements — 31 December 2024
1

Greenhouse Holding Group and its Operations

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting, Reporting
and Auditing for the year ended 31 December 2024 for Greenhouse Holding LLC (the “Company”) and its
subsidiaries (the "Group").

The Company was established on June 4, 2014 (registration and tax ID: 406121021; registered by LEPL
National Agency of Public Registry Georgia), in compliance with Georgian legislation.

As at 31 December 2024 and 2023 the Company’s immediate parent company was GCF Luxemburg

gregistered in the Grand Duchy of Luxembourg) and its ultimate parent company was G‘CF LP (registered
in the Cayman Islands), which was ultimately controlled by individual Ekaterine Khvedelidze.

The Company is a parent company of the following subsidiaries, all incorporated in Georgia:

31 December 31 December
Shareholder 2024 2023
JSC Georgian Greenhouse Corporation 98.67% 98.67%
Georgian Agro House LLC 100% 100%

Principal activity. JSC Georgian Greenhouse Corporation owns and operates a sophisticated, highly
intensive agricultural greenhouse facility on 12ha (“the Greenhouse”) with the capacity to grow over 7,100
tons of produce, annually. The Company produces and sells premium and high-quality agricultural produce,
tomatoes and cucumbers.

LLC Georgian Agro House is engaged in post-harvest handling, distribution and export of fresh vegetable
products and is specialised in glass vegetables, which include tomatoes, cucumbers, bell peppers,
eggplants and lettuce. Georgian Agro House LLC is the exclusive distributor for JSC Georgian Greenhouse
Corporation. Post-harvest operations include warehousing, sorting, handling, calibrating and packaging -
these operations take place in a warehouse and packing site, located in Tbilisi, Georgia. Bulk as well as
packaged products are distributed to several local sales channels in the capital of the country and regions
- retail chains and primarily bazaars - including “Dezertirebi" and “Navtlughi” in Thbilisi and regional bazaars

in Batumi and Kutaisi. Approximately 0.3% of the Company's total sales in 2024 (2023: 1%) come from
export sales through export partners selling goods.

The Group expects that the Greenhouse will fill the gap between the local production and consumption of
vegetables in Georgia and to some extent reduce the dependency of the country on imported produce.

Registered address and place of business. The Group's registered address is 37m Chavchavadze Ave,
0179 TBILISI, Georgia.

Presentation currency. These consolidated financial statements are presented in Georgian Lari ("GEL"),
unless otherwise stated.

2 Operating Environment of the Group

The Group's principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent chapges. Georgia has relatively stable political situation and
liberal market economy with low taxes and regulations. The future economic direction of Georgia is largely
dependent upon the effectiveness of economic, flnan_c_lal and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

Agricultural sector is declared as one of the top priorities and the government financing, as well as
institutional support is substantial. Despite these efforts, prodt_:ctlon of major vegetable groups is on the
decline during recent years, while import of the same products increases. This creates

as opportunity for the Group to provide highly demanded vegetable products (espe

a challenge, as well
season) and substitute import.

cially during the off-



GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

2 Operating Environment of the Group (Continued)

War between Russia and Ukraine. The war in Ukraine started in February 2022 is expected to have a
pervasive impact on the global economy through growing commodity prices, potential shortages of oil/
gas/coal, business disruptions, etc. As of the date of these financial statements, the direct impact of thle
war on the operational results of the Group is not material. The long-term effects of the current economic
situation are difficult to predict and management's current expectations and estimates could differ from the
actual results. Group has no significant direct exposure to Ukraine, Russia and Belarus._ Mana_gemept
assumes that this will have no discernible impact on the Group's activities. As the war is shU waging, it is
impossible to reliably assess full impact this may have on the Group as there is uncertainty over the
magnitude of the impact on the economy in general. Management is closely monitoring the economic
situation in the current environment.

Climate change. The Group is exposed to climate change risks. In respect of risks _related to the climate
change, the Group is working on integration of climate risks in the internal stress testing methodology.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Group.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Group's business.

3 Basis of preparation

Basis of preparation. These consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS") under the historical cost convention, as modified by
the initial recognition of financial instruments based on fair value and with the requirements of the Law of

Georgia on Accounting, Reporting and Auditing. The principal accounting policies applied in the preparation
of these financial statements are set out below.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group's accounting policies. The areas involving a higher de

‘ gree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed in Note
4.

Consolidated financial statements. Subsidiaries are those investees, including structured entities, that
the Group controls because the Group (i) has power to direct the relevant activities of the investees that
significantly affect their returns, (i) has exposure, or rights, to variable returns from its involvement with the

investees, and (jii) has the ability to use its power over the investees to affect the amount of the investor's
returns. The existence and effect of substantive rights, including substantive

potential voting rights, are
considered when assessing whether the Group has power over another entity. For a right to be substantive.
the holder must have a practical ability to exercise that right when decisions about the direction of the
relevant activities of the investee need to be made. 'nje Gr_uup may have power over an investee even
when it holds less than the majority of the voting power in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and dispersion of holdings of the other vote holders to
determine if it has de-facto power over the investee. Protective rights of other investors, such as those that
relate to fundamental changes of the investee's activities or apply only in exceptional eircumstances, do
not prevent the Group from controlling an investee. Subsidiaries are consolidated from the date on which

control is transferred to the Group (acquisition date) and are deconsolidated from the date on which control
ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and conling_enl liabilities assumed in a business combination are measured
at their fair values at the acquisition date, irrespective of the extent of any non-controlling interest.

Foreign currency translation. The functional currency of the entity is the currency of the primary economic
environment in which the entity operates. The functional currency of the Group a

| € : nd its presentation currency
is the national currency of Georgia, Georgian Lari (‘\GEL"). The financial statements are presented in
Georgian Lari (“GEL"), which is the Group’s presentation currency.



GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

3 Basis of preparation (Continued)

Transactions and balances. Monetary assets and liabilities are translated into Group's functional currency
at the official exchange rate of the National Bank of the Georgia (‘NBG") at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into each entity's functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss as finance income or costs / foreign
exchange gains/(losses), net.

At 31 December 2024, the official rate of exchange, as determined by the National Banks of Georgia was
US Dollar ("USD") 1=GEL 2.8068 and EURO (“EUR") 1 = GEL 29306 (31 December 2023

USD 1 = GEL 2.6894 and EUR 1= 2.9753). At present, Georgian Lari is not a freely convertible currency
outside of Georgia.

Foreign exchange gains and losses that relate to borrowings and loans issued are prt_esented in the
statement of profit or loss and other comprehensive income within “Finance Income” or “Finance Costs”,

respectively. All other foreign exchange gains and losses are presented in the statement of profit or loss
and other comprehensive income within “Foreign exchange gains/(losses), net".

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Group's owner who authorised these financial statements for issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts

recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Going concern. The Group has incurred profit of GEL 3,745 thousand for the year ended 31 December
2024 (2023: GEL 4,083 thousand profit). The Group’s Management has specific plans for improvement of
operating results: The Group plans to reduce energy costs by replacing regular electricity and gas providers
by an alternative provider. As of the financial statements’ signing date, the project is on an active phase
and will be finalized by the end of December 2024. Accordingly, these financial statements do not include
any adjustments relating to the recoverability and classification of recorded asset amounts and the
classification of liabilities that might be necessary should the Group be unable to continue as a going
concern.

Initial recognition of related party transactions. In the normal course of business the Group enters into
transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based on
their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for

similar types of transactions with unrelated par!ies and effective interest rate analyses. Terms and
conditions of related party balances are disclosed in Note 7.

Depreciation of right-of-use assets.vln‘determining the lease term, management considers all facts and
circumstances that create an economic incentive to exerclselan extension option. Extension options are
only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

Extension and termination éptlons. Extension and termination options are included in the office lease.
This is used to maximise operational flexibility in terms of managing the assets used in the Group’s
operations. In determining the lease term, management considers all facts and circumstances that create

an economic incentive to exercise an extension option. Extension option is only included in the lease term
if the lease is reasonably certain to be extended.

Changes in accounting estimates — Depreciation of property, plant and equipment. The Group
reviewed the remaining estimated useful lives of its property, plant and equipment during the year ended



GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continued)

31 December 2024, in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors and |AS 16 Property, Plant and Equipment. As a result of this review, the Group revised the
estimated useful lives of certain buildings, greenhouses and equipment, to better reflect the expected
pattern of consumption of their future economic benefits. The change was applied prospectively in
accordance with the requirements of IAS 8.

The effect of this change in accounting estimate for the year ended 31 December 2024 is a decrease in
depreciation expense of GEL 1,454 thousand.

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Group. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions.

Were the estimated useful lives to differ by 10% from management's estimates, the impact on depreciation
for the year ended 31 December 2024 would be to increase/decrease it by GEL 83 thousand (2023: GEL
212 thousand).

5 Adoption of New or Revised Standards and Interpretations
The following new standards and the amendments became effective from 1 January 2024:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024). The amendments relate
to the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a
sale. The amendments require the seller-lessee to subsequently measure liabilities arising from the
transaction and in a way that it does not recognise any gain or loss related to the right of use that it retained.

This means deferral of such a gain even if the obligation is to make variable payments that do not depend

on an index or a rate.

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024). These amendments clarify that
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the
reporting period. Liabilities are non-current if the entity has a substantive right, at the end of the reporting

period, to defer settlement for at least twelve months. The guidance no longer requires such a right to be
unconditional. The October 2022 amendment e

stablished that loan covenants to be complied with after the
reporting date do not affect the classification of debt as current or non-current at the reporting date.
Management's expectations whether they will subsequently exercise the right to defer settlement do not
affect classification of liabilities. A liability is _c!ass_lﬁed as current if a condition is breached at or before the
reporting date even if a waiver of that condition is ob@alned from the le[\der after the end of the reporting
period. Conversely, a loan is classified as non-current if a loan covenant is breached only after the reporting
date. In addition, the amendments include clar\fylr\_g the classification requirements for debt a company
might settle by converting it into equity. ‘Settlement’ is defined as the extinguishment of a liability with cash.

other resources embodying economic benefits or an entity's own equity instruments. There is an exception
for convertible instruments that migh

t be converted into equity, but only for those instruments where the
conversion option is classified as an equity instrument as a separate component of a compound financial
instrument.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023). In response to concems of the users of
financial statements about inadequate or misleading disclosure of financing arrangements, in May 2023,
the IASB issued amendments to IAS 7 and IFRS 7 to require disclosure about entity's supplier finance
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GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

5 Adoption of New or Revised Standards and Interpretations (Continued)

arrangements (SFAs). These amendments require the disclosures of the entity's supplier finance
arrangements that enable the users of financial statements to assess the effects of those arrangements on
the entity's liabilities and cash flows and on the entity's exposure to liquidity risk. The purpose of the
additional disclosure requirements is to enhance the transparency of the supplier finance arrangements.
The amendments do not affect recognition or measurement principles but only disclosure requirements,

The application of the amendments had no significant impact on the Group's financial statements.

6 New Accounting Pronouncements

Cen_aiq new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2024 or later, and which the Group has not early adopted.

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023). In August 2023, the IASB
issued amendments to IAS 21 to help entities assess exchangeability between two currencies and
determine the spot exchange rate, when exchangeability is lacking. An entity is impacted by the

amendments when it has a transaction or an operation in a foreign currency that is not exchangeable into
another currency at a measurement date for a specified purpose. The amendments to IAS 21 do not provide
det_ailed requirements on how to estimate the spot exchange rate. Instead, they set out a framework under
which an entity can determine the spot exchange rate at the measurement date. When applying the new
requirements, it is not permitted to restate comparative information. It is required to translate the affected

amounts at estimated spot exchange rates at the date of initial application, with an adjustment to retained
earnings or to the reserve for cumulative translation differences.

Amendments to the Classification and Measurement of Financial Instruments - Amendments to
IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1
January 2026). On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to:

(a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new
exception for some financial liabilities settled through an electronic cash transfer system;
(b) clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion;
(c) add new disclosures for certain instruments with contractual terms that can change cash flows (such
as some instruments with features linked to the achievement of environment, social and governance
(ESG) targets); and

(d) update the disclosures for equity instruments designated at fair value through other comprehensive
income (FVOCI).

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective
for annual periods beginning on or after 1 January 2027). In April 2024, the IASB has issued IFRS 18,

the new standard on presentation and disclosure_in ﬂnancia! statements, with a focus on updates to the
statement of profit or loss. The key new concepts introduced in IFRS 18 relate to:

the structure of the statement of profit or loss; .
- required disclosures in the financial statements for certain profit or loss performance measures that are
reported outside an entity's financial statements (that is, management-defined performance measures);
and

enhanced principles on aggregation and disaggregation which apply to the primary financial statements
and notes in general.

IFRS 18 will replace IAS 1; many of the other existing principles in 1AS 1 are retained, with limited changes.
IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might
chang

e what an entity reports as its ‘operating profit or loss’. IFRS 18 will apply for reporting periods
beginning on or after 1 January 2027 and also applies to comparative information.

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and
effectiv

e for annual periods beginning on or after 1 January 2027). The International Accounting
Standard Board

(IASB) has issued a new IFRS Accounting Standard for subsidiaries. IFRS 19 permits
eligible subsidiaries 10 use IFRS Accounting Standards with reduced disclosures. Applying IFRS 19 will
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6 New accounting Pronouncements (Continued)

reduce the costs of preparing subsidiaries' financial statements while main!aining_the usefulness of thg
information for users of their financial statements. Subsidiaries using IFRS Accounting Standards for their

own financial statements provide disclosures that maybe disproportionate to the information needs of their
users. IFRS 19 will resolve these challenges by:

enabling subsidiaries to keep only one set of accounting records — to meet the needs of both their
parent company and the users of their financial statements;

reducing disclosure requirements — IFRS 19 permits reduced disclosure better suited to the needs of the
users of their financial statements.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
Inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary.

IFRS 14, Regulatory Deferral Accounts (issued on 30 January 2014). IFRS 14 permits first-time
adopters to continue to recognise amounts related to rate regulation in accordance with their previous
GAAP requirements when they adopt IFRS Accounting Standards. However, to enhance comparability with
entities that already apply IFRS Accounting Standards and do not recognise such amounts, the standard
requires that the effect of rate regulation must be presented separately from other items. An entity that
already presents financial statements in compliance with IFRS Accounting Standards is not eligible to apply
the standard. This standard will be effective from a date that is yet to be determined by the IASB.

Annual Improvements to IFRS Accounting Standards (Issued in July 2024 and effective from
1 January 2026). IFRS 1 was clarified that a hedge should be discontinued upon transition to IFRS
Accounting Standards if it does not meet the 'qualifying criteria’, rather than ‘conditions’ for hedge
accounting, in order to resolve a potential confusion arising from an inconsistency between the wording in
IFRS 1 and the requirements for hedge accounting in IFRS 9. IFRS 7 requires disclosures about a gain or
loss on derecognition relating to financial assets in which the entity has a continuing involvement, including
whether fair value measurements included 'significant unobservable inputs’. This new phrase replaced
reference to ‘significant inputs that were not based on observable market data’. The amendment makes
the wording consistent with IFRS 13. In addition, certain IFRS 7 implementation guidance examples were
clarified and text added that the examples do not necessarily illustrate all the requirements in the referenced
paragraphs of IFRS 7. IFRS 16 was amended to clarify that when a lessee has determined that a lease
liability has been extinguished in accordance with IFRS 9, the lessee is required to apply IFRS 9 guidance
to recognise any resulting gain or loss in profit or loss. This clarification applies to lease liabilities that are

extinguished on or after the beginning of the annual reporting period in which the entity first applies that
amendment. In order to resolve an inconsistency between IFRS 9 and IFRS 15, trade receivables are now

required to be initially recognised at ‘the amount determined by applying IFRS 15' instead of at ‘their
transaction price (as defined in IFRS 15)'. IFRS 10 was amended to use less conclusive language when

an entity is a ‘de-facto agent’ and to clarify that the relationship described in paragraph B74 of IFRS 10 is

just one example of a circumstance in which judgement is required to determine whether a party is acting

as a de-facto agent. IAS 7 was corrected to delete references to ‘cost method' that was removed from IFRS

Accounting Standards in May 2008 when the IASB issued amendment ‘Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate'.

The Group is currently assessing the impact of the amendments on its financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party

in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

10
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7 Balances and Transactions with Related Parties (Continued)

At 31 December 2024, the outstanding balances with related parties include lease liabilities to entity under
common control (GeoAgro LLC) of GEL 231 thousand (2023: GEL 268 thousand), the lease agreement
expires atthe end of year 2028. Interest expense recognized during the year relating to lease liabilities was
GEL 18 thousand (2023: GEL 2 thousand).

As at 31 December 2024 the outstanding loans issued balance (Note 11) to Key Management was GEL 33
thousand (2023: GEL 30 thousand) with respective interest income of GEL 5 thousand (2023: GEL 5
thousand) recognized in profit or loss.

As at 31 December 2024 the outstanding borrowings balance (Note 17) from entities under common control
was GEL 3,146 thousand (2023: GEL 2,779 thousand) with respective interest expense of GEL 241
thousand (2023: GEL 231 thousand) recognized in profit or loss. Key management compensation.

In 2024 and 2023, key management included: Directors, Finance Director, Head of Production and Chief
Agronomist, Commercial and Operational Directors.

Key management compensation is presented below:

2024

2023

Expense Accrued Expense Accrued
In thousands of Georgian Lari liability liability
Short-term benefits:
- Salaries 1,067 866 -
- Short-term bonuses 212 39 129 38
Total key management
compensation 1,279 39 995 38

8 Property, Plant and Equipment

Material accounting policy

Property, plant and equipment are stated at cost, less accumulated depreciation and provision for
impairment, where required. Land is measured at cost less impairment losses.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year.

Depreciation. Land is not depreciated. Depreciation on other items of property, plant and equipment is
calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives:

Buildings and greenhouses

Useful lives in years

10 to 50

Vehicles 5t 10

Office equipment 510 10

Warehouse equipment 5 to 10
Plant and equipment

2t0 10

Residual value of the Group's property, plant and equipment are usually insignificant and deemed to be
zero.

Impairment of non-financial assets. Assets that are subject to depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for

"
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8 Property, Plant and Equipment (Continued)

which there are largely independent cash inflows (cash-generating units). Prior imgait;mems of non-financial
assets (other than goodwill) are reviewed for possible reversal at each reporting date.

Changes in accounting estimates - Depreciation of property, plant ;md eq;rpme&té T‘l:aer S:g:g
reviewed the remaining estimated useful lives of its property, plant and equfﬂenl uring p tb_’ o ard
31 December 2024, in accordance with IAS 8 Accounting Policies, Chapges in Accoungng s r:g\wf.;z(j athe
Errors and 1AS 16 Property, Plant and Equipment. As a result qf this review, the ﬂr?:ltjpth e e
estimated useful lives of certain buildings, greenhouses and equipment, to better reflect the exp

pattern of consumption of their future economic benefits. The change was applied prospectively in
accordance with the requirements of IAS 8.

The effect of this change in accounting estimate for the year ended 31 December 2024 is a decrease in
depreciation expense of GEL 1,454 thousand.

12
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8 Property, Plant and Equipment (Continued)

Movements in the carrying amount of property, plant and equipment were as follows:

Land Buildings and Plantand Uninstalled cip* Total
In thousands of Georgian Lari greenhouses  equipment  Equipment
Cost at 1 January 2023 2,521 39,768 8,165 - 1913 527367
Accumulated depreciation and
Impairment (1,701) (35,573) (6,425) - (789) (44,488)
Carrying amount at 1 January
2023 820 4,195 1,740 - 1124 7879
Additions 1,065 = 341 - 1,319 2,725
Transfers - 307 192 - (499) -
Disposals . (6) (15) - (186) (207)
Depreciation charge 5 (1,457) (498) - - (1,959)
Elimination on Disposal - v 12 - * 12
Carrying amount at
31 December 2023 1,885 3,039 1,772 - 1,758 8,454
Cost at 31 December 2023 3,586 40,069 8,683 - 2,547 54 885
Accumulated depreciation and
Impairment (1,701) (37,030) (6,911) - (789) (46.431)
Carrying amount at
31 December 2023 1,885 3,039 1,772 - 1,758 8,454
Additions - 29 225 7,113 4 157 11,524
Transfers - 342 136 - (478) -
Disposals - (87) (1) - (260) (348)
Depreciation charge - (558) (220) - = (778)
Elimination on Disposal - - % = " =
Carrying amount at
31 December 2024 1,885 2,765 1,912 7113 5177 18,852
Cost at 31 December 2024 3,586 40,353 9,043 7.113 5,966 66,061
Accumulated depreciation and
Impairment (1,701) (37,588) (7,131) - (789) (47,209)
Carrying amount at
31 December 2024 1,885 2,765 1,912 7113 5177 18,882

(*) CIP — Construction in progress.

Included in the above carrying amount of Plant and equipment are fully depreciated items of GEL 1,315
thousand (2023: GEL 897 thousand).

CIP additions amounting to GEL 4,157 thousand mainly relate to the acquisition of new lighting equipment
for the greenhouse facility.

Uninstalled equipment additions totalling GEL 7,113 thousand represent a portion of pledged fixed assets

reclaimed by the Group from Georgian Alternative Energy, in connection with the settlement of the issued
loan and the outstanding prepayments balance.

13
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9 Right-of-use Assets and Lease Liabilities
Material accounting policy

Right-of-use assets. The Group leases property. Contracts may contain both lease and non-lease
components. However, for all leases for which the Group is a lessee, it has elected not to separate lease
and non-lease components and instead accounts for these as a single lease component.

Assets arising from a lease are initially measured on a present value basis.

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability,

any lease payments made at or before the commencement date less any lease incentives received,
any initial direct costs, and

* costs to restore the asset to the conditions required by lease agreements.

Depreciation of right-of-use assets. Right-of-use assets are generally depreciated over the shorter of the
assetl's useful life and the lease term on a straight-line basis. For all leases for which the Group is a lessee,
lease term is shorter than asset's useful life and therefore it is depreciated on a straight-line basis during
the lease period. Lease periods are:

Useful lives in yea
Buildings S5to7
Vehicles 3tos

Lease liabilities. Liabilities arising from a lease are initially measured on a present value basis.

Extension and termination options are included in a number of leases across the Group. These terms are
used to maximise operational flexibility in terms of managing the assets used in the Group's operations.
The majority of extension and termination options held are exercisable only by the Group and not by the
respective lessor. Extension options (or period after termination options) are only included in the lease term

if the lease is reasonably certain to be extended (or not terminated). Lease payments to be made under
reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of the Group, the Group's incremental borrowing rate is
used, being the rate that the Group would have to pay to borrow the funds necessary to obtain an asset of

similar value to the right-of-use asset in a similar economic environment with similar terms, collateral and
conditions.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period. To determine the constant periodic rate, the Group uses recent third-party
financing rate, disclosed by National Bank of Georgia (NBG). Payments associated with short-term leases
of equipment and vehicles and all leases of low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

The Group leases various offices, stores and vehicles. Rental contracts are typically made for fixed periods
from 3 months to 3 years but may have extension options as described in Note 4 .

14
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9 Right-of-use Assets and Lease Liabilities (Continued)

In thousands of Georgian Lari

Buildings Vehicles Total

Carrying amount at 1 January 2023 250 75 325

Additions 312 4 318

Disposals (412) (26) (438)

Depreciation charge (207) (28) (235)

Depreciation on disposals 375 14 389
Carrying amount at 31 December 2023 318 39 357
Additions 504 34 538
Disposals (348) (17) (365)
Depreciation charge (198) (32) (230)
Depreciation on disposals 343 15 358
Carrying amount at 31 December 2024 619 39 658

The Group recognised lease liabilities as follows:

In thousands of Georgian Lari

31 December 2024

31 December 2023

Short-term lease liabilities

235 124
Long-term lease liabilities 459 244
Total lease liabilities 694 368

Interest expense related to the lease liabilities was GEL 55 thousand (2023: GEL 26 thousand). Total cash
outflow for leases in 2024 year was GEL 273 thousand (2023: GEL 276 thousand). For details, refer to

Note 18.

10 Inventories

Material accounting policy

Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is determined
on the weighted average basis. The cost of agricultural produce transferred from biological assets is its fair

value less costs to sell at the point of harvest.

The cost of finished goods and work in progress comprises raw material, direct labour, other direct costs
and related production overheads (based on the normal operating capacity) but excludes borrowing costs.

In thousands of Georgian Lari

31 December 2024

Raw materials

31 December 2023

1,804 1,391
Goods for resale 71 66
Work in progress 189 120
Agricultural produce 121 21
Other 128 108
Total inventories 2,313 1.706

The Group's principal activity is the development_and further sale of agricultural produce. The production
of agricultural produce is undertaken about 2-3 times per year _ior cucumbers and one time per year for
tomatoes and takes roughly 1-2 months and 2-3 months before its harvest, respectively,

15
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10 Inventories (Continued)

In 2024, the Group harvested 4,154 tonnes of tomatoes, cucumbers and paprika (2023: 3,703 tonnes).

Upon harvest, tomatoes and cucumbers are included into inventory for sale and are initially measured at
their fair value less estimated costs of disposal at the point of harvest.

Fair value gain at initial recognition of agricultural produce is recognised in the statement of profit or loss
and other comprehensive income within changes in inventories of agricultural produce.

The fair values of agricultural produce at the point of harvest are determined based on market prices in
recent transactions and are categorised into Level 2 of the fair value hierarchy.

The cost to sell for agricultural produce at the point of harvest are determined based on the actual costs
incurred.

Movements in the agricultural produce are as follows:

In thousands of Georgian Lari

2024 2023
Agricultural produce at 1 January 21 i
Fair value gain at initial recognition of agricultural produce 17,914 13,886
Cost of agricultural produce sold (17,814) (13,683)
Agricultural produce at 31 December 121 2

11 Loans Issued
Material accounting policy

Financial instruments — initial recognition. Loans issued are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Financial assets — classification and subsequent measurement — measurement categories. The
Group classifies financial assets in the AC measurement category.

Financial assets - classification and subsequent measurement — business model. The business mode!
reflects how the Group manages the assets in order to generate cash flows. The Group's solely objective
is to collect the contractual cash flows from the assets (*hold to collect contractual cash flows”).

Financial assets impairment — credit loss allowance for ECL. The Group has three types of financial

assets that are subject to the ECL model — loans issued, trade and other receivables and cash and cash
equivalents.

The Group applies the IFRS 9 simpliﬂgd approach to measure expected credit losses which uses a lifetime
expected loss allowance for all loans issued.

Individual assessment approach is utilised for ECL measurement. Note 27 provides information about
inputs, assumptions and estimation techniques pse_d in measuring ECL, including an explanation of how
the Group incorporates forward-looking information in the ECL models.

16



GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

11 Loans Issued (Continued)

In thousands of Georgian Lari 31 December 2024 31 December 2023

Corporate loans

5,043 8,550
Related party loans (Note 7) 33 30
Less: Provision for loan impaimment (776) (776)
Total carrying amount of loans at AC 4,300 7,804
Loans at FVTPL
Total loans issued at period ended 4,300 7,804

Corporate loans include loans issued to Georgian Alternative Energy LLC in the amount of GEL 5,043
thousand (2023: GEL 8,550 thousand).

Refer to Note 28 for the estimated fair value of each class of loans.

The credit loss allowance for loans is impacted by a variety of factors, details of ECL measurement are

provided in FRM Note. No credit loss allowance on gross carrying amount for loans carried at amortised
cost has been recognized between the beginning and the end of the reporting period.

The Group has first priority pledge on assets owned by Georgian Alternative Energy LLC through
agreement of prepayments and second priority pledge through issued loan agreement. As at 31 December
2023 the Group's management engaged independent valuation experts to determine the fair value of
collaterals. The pledged asset fair value was assessed in line with the Gross carrying amount of
prepayments, other asset and loans issued as of 31 December 2024. (2023: lower than Gross carrying
amount of prepayments, other asset and loans issued). As prepayments hold a first priority pledge, these

assets were considered first during the allocation of recoverable amount, resulting in an impairment of nil
for the year 2024 year for the loans issued. (2023: GEL 776 thousand).

The credit quality of loans carried at amortised cost is as follows at 31 December 2024:

Stage 1 Stage 2

Stage 3 POCI  Total
In thousands of Georgian (12-months ECL) (lifetime ECL for (lifetime ECL for
Lari SICR) credit impaired)
Corporate loans
- Good 5,043 5,043
Related party loans

33 - - 5 33

- Good
Gross carrying amount 5,076 5,076
Credit loss allowance (776) (776)
Carrying amount 4,300 - R - 4300
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11 Loans Issued (Continued)

The credit quality of loans carried at amortised cost is as follows at 31 December 2023:

Stage 1 Stage 2 Stage 3 POCI Total
(12-months ECL)  (lifetime ECL for  (lifetime ECL
SICR) for credit
In thousands of Georgian Lari impaired)
Corporate loans
- Good 8,550 - - - 8,550
Related party loans
- Good 30 - - : 30
Gross carrying amount 8,580 - . - 8,580
Credit loss allowance (776) - : - (776)
Carrying amount 7,804 - C - 7,804

12 Trade and Other Receivables

Material accounting policy

Initial recognition. Trade and other receivables are recognised initially at fair value and are subsequently
carried at AC using the effective interest method.

Prepayments are carried at cost less provision for impairment. A prepayment is classified as non-current
when the goods or services relating to the prepayment are expected to be obtained after one year, or when
the prepayment relates to an asset which will itself be classified as non-current upon initial recognition.
Prepayments to acquire assets are transferred to the carrying amount of the asset once the Group has
obtained control of the asset and it is probable that future economic benefits associated with the asset will
flow to the Group. Other prepayments are written off to profit or loss when the goods or services relating to
the prepayments are received. If there is an indication that the assets, goods or services relating to a

prepayment will not be received, the carrying value of the prepayment is written down accordingly and a
corresponding impairment loss is recognised in profit or loss for the year.

In thousands of Georgian Lari

31 December 2024 31 December 2023

Trade receivables

1,873 1,316
Other financial receivables 207 398
Less credit loss allowance (126) (229)
Total financial assets within trade and other receivables 1,954 1,485
Prepayments to Georgian Alternative Energy 1,113 4,293
Prepayment to inventories suppliers 136 78
Total trade and other receivables 3,203 5,856

Trade and other financial receivables include receivables from local customers in the amount of GEL 1,731
thousand, out of which GEL 110 thousand are fully impaired. Trade and other financial receivables of 1,783
thousand is originated as from up to 30 days and 167 thousand is originated as from 30 to 90 days.

As at 31 December 2024, GEL 13 thousand of financial trade and other receivables were USD denominated
(31 December 2023: GEL 15).

18



GREENHOUSE HOLDING GROUP
Notes to the Consolidated Financial Statements — 31 December 2024

12 Trade and Other Receivables (Continued)

The Group applies the IFRS 9 simplified approach to measure expected credit losses, which uses a lifetime

expected loss allowance for all trade and other receivables. Individual assessment approach is utilized for
ECL measurement.

The Group has first priority pledge on assets owned by Georgian Alternative Energy LLC through
agreement of prepayments and second priority pledge through issued loan agreement. As at 31 _Decernber
2023 the Group's management engaged independent valuation experts to determine the fair value of
collaterals. The pledged asset fair value was assessed in line with the Gross carrying amount of
prepayments, other asset and loans issued as of 31 December 2024. (2023: lower than Gross carrying
amount of prepayments, other asset and loans issued). As prepayments hold a first prioqty pl_edge, thesg
assets were considered first during the allocation of recoverable amount, resulting in an impairment of nil

for the year 2024 year for the loans issued. (2023: GEL 776 thousand). Group has recorded an impairment
loss of nil on prepayments in 2024 year. (2023: nil).

13 Other Asset

In 2023 the Group imposed a penalty in the amount of GEL 2,201 thousand to Georgian Alternative
Energy LLC due to a breach of contract deadlines, as stipulated in the agreement which encomp‘e?ssed
both the provision of infrastructure and the delivery of services. The amount is expected to be utilized
upon the acceptance of the infrastructure and services provided, thus have been recorded as other asset.
The recoverability of this asset is supported by pledged assets provided by Georgian Alternative Energy

LLC. The fair value less costs to sell of the pledged assets fully covers the outstanding amount of the
other asset.

Income from imposed penalty in 2024 nil, (2023: GEL 2,201 thousand) is disclosed as part of the Other
Income in the Statement of Profit and loss and other comprehensive income

14 Other Tax Receivables, net

Material accounting policy

Value added tax. Output value added tax related to sales is payable to tax authorities when goods or
services are delivered to customers. Input VAT is generally recoverable against output VAT upon receipt
of the VAT invoice. According to Georgian tax legislation main source or revenue of the Group, in particular
realisation of Fruit and Vegetables product, is free from output VAT with keeping right to recover all input
VAT. VAT related to sales and purchases is recognised in the statement of financial position on a net basis
and disclosed separately as an asset and liability. The tax authorities permit the settlement of VAT on a net

basis. Input VAT related to acquisition of Property, Plant and Equipment items are deferred for 5 to 10 years
for entities having more than 20% VAT exempted turnover.

In thousands of Georgian Lari

31 December 2024 31 December 2023
Value-added tax

6,775 6,910
Salary tax payable (3.230) (3,710)
Property tax (2,579) (2,501)
Other taxes (10) (203)

Total other tax receivables, net 956 e

During 2024 year the Group applied request to the Revenue Service of Georgia for refund of paid value-

added tax for purchase of goods and services in cash and successfully reimbursed value-added tax in the
amount of GEL 1,421 thousand (2023: GEL 1,920 thousand).
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15 Cash and Cash Equivalents

Material accounting policy

Cash and cash equivalents include cash in hand and other short-term highly liquid investments with original

maturities of three months or less. Cash and cash equivalents are carried at AC. The ECLs for cash and
cash equivalents balances were insignificant.

In thousands of Georgian Lari

31 December 2024 31 December 2023

Bank balances payable on demand

- GEL denominated 4.352 3,633
- USD denominated : i
- EUR denominated 2

Total cash and cash equivalents 4,381 3,659

The credit quality of cash and cash equivalents balances may be summarised based on Fitch Ratings as
follows:

In thousands of Georgian Lari

2024 2023
; fes i
l;gnrr:i;gasl due nor impaire 4375 33:‘35
B - rated 6
Total cash and cash equivalents at 31 December 4,381 3,659

16 Charter Capital
Material accounting policy

Charter capital. Charter capital represents the nominal amount of capital in the founding documentation

of the Group. The changes in the Group’s Charter (including changes in charter capital, ownership, etc.)
shall be made only based on the decision of the Group's owner.

17 Borrowings
Material accounting policy

; ; initially at fair value, net of transaction costs incurred and are
Borrowings. Borrowings are recognised initially .
sx?bsequegﬂy carried at AC using the effective interest method.

Currency Nominal Maturity 31 December 31 December

interest rate 2024 2023

Carrying Carrying

In thousands of Georgian Lari amount amount

Current Corporate Loans usb 10.00% 2025 3,146 1,503

Non-current Corporate Loans usD :g.gg‘;t gggg b 1,2;2
Non-current Corporate Loans usD .

Total borrowings at 31 December 3,209 2,834

maturity of borrowings amounting to GEL 1,503 was extended to 31 December 2025.
!F‘hzzgrggoﬁﬁgétzzre sub;yequently repaid by the Group ahead of the revised maturity date (Note 29).
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18 Reconciliation of Liabilities Arising from Financial Activities

The table below sets out an analysis of liabilities from financing activities and the movements in the Group's
liabilities from financing activities for each of the periods presented.

Liabilities from financing activities

Note Borrowings Lease Total

In thousands of Georgian Lari liabilities
Liabilities from financing activities at 1 January 2023 2,675 366 2,941
Cash flows, other than interests paid B (205) (205)
Additions during the year 54 268 322
Repayments during the year - (45) (45)
Interest accrual 232 26 258
Interest payments (21) (26) (47)
Acquisitions - leases - 48 48
Disposals — leases - (60) (60)
Foreign exchange adjustments (6) (4) (10)

Liabilities from financing activities at 31 December
2023 2,834 368 3,202
Cash flows, other than interests paid - (172) (172)
Additions during the year g % =
Repayments during the year - (46) (46)
Interest accrual 247 55 302
Interest payments - (55) (55)
Acquisitions — leases - 538 538
Disposals — leases = (8) (8)
Foreign exchange adjustments 128 14 142
Liabilities from financing activities at 31 December

2024 3,209 694 3,903

19 Trade and Other Payables
Material accounting policy

Recognition and measurement. Trade payables are accrued when the counterparty performs its

obligations under the contract and are recognised initially at fair value and subsequently carried at AC using
the effective interest method.

In thousands of Georgian Lari 31 December 2024 31 December 2023
Payables for Purchased property, plant and equipment 1556 i
Payables for purchased utilities 1070 1.065
Trade payables 481 227
Accrued liabilities and other creditors 55 34
Total financial payables within trade and other payables at AC 3,162 1,326
Contract liabilities - advances received from customers 29 51
Accrued employee benefit costs 256 258
Total other payables 285 277

Total trade and other payables 3,447 1,603
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19 Trade and Other Payables (Continued)

Payables for purchased Property, plant and equipment includes balances of GEL 1,556 (2023: nil) for
purchased lighting equipment for the greenhouse facility classified under CIP.

20 Revenue From Contracts with Customers
Material accounting policy

Revenue recognition. The Group derives its revenue primarily from the sale of fruits and vegetables, both

in bulk and packaged formats. These products are distributed predominantly through local sales channels,
encompassing various retail chains and wholesale markets.

Revenue is recognised net of discounts, rebates, returns, value added taxes, export duties, other similar
mandatory payments,

Sales of goods. Revenue generated from the sale of fruits and vegetables is recognized at a specific
moment, aligning with the transfer of control over the goods to the customer. This transfer occurs when the

associated risks and rewards of ownership are fully assumed by the customer, signifying the completion of
the sales transaction.

Market dynamics and seasonality serve as the primary determinant for pricing fruits and vegetables,
ensuring competitiveness and responsiveness to fluctuations.

No element of financing is deemed present as the sales are made with a credit term of around 30 days,
which is consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

The Group's obligation to return expired or unsold goods under the standard terms of contracts with
hypermarkets is recognised as accrued liability within ‘trade and other payables'.

The Group's revenue from contracts with customers amounted GEL 25,887 thousand for the year ended
31 December 2024 (GEL 22,577 thousand for the year ended 31 December 2023).

Disaggregation of revenue from contracts with customers:

The Group derives revenue from the transfer of goods and services at a point in time in the following major
product lines and geographical regions:

In thousands of Georgian Lari

2024 2023
Transfer of goods at a point in time !n a local market 25774 22,439
Transfer of goods at a point in time in an export market 75 133
Other 38 :
Total revenue from contracts with customers 25,887 22,577

The Group has one significant stream of revenue which is recognised at a point in time.

Revenues from external customers for each group of similar products or services are as follows:

In thousands of Georgian Lari

2024 2023
Sales of fruits and vegetables 12,437 10,673
Sales of packed fruits and vegetables 13,412 11,899
Other 38 5
Total revenue from contracts with customers 25,887 22,577
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21 Other Expenses

Employee benefits. Wages, salaries, bonuses, and non-monetary benefits (such as health services and
transportation) are accrued in the year in which the associated services are rendered by the employees of
the Group. The Group has no legal or constructive obligation to make pension of similar benefit payments.

In thousands of Georgian Lari

2024 2023
Cost of sales 2,552 2,205
Repairs & maintenance 417 338
Information, consulting and other professional services 330 1
Advertising and marketing services 257 336
Fuel 241 188
Taxes other than on income 183 168
Security services 175 141
Distribution 147 89
Transportation of workers 137 L
Statyonery and office supply 79 4
Business trips 76 94
Communication 65 85
Insurance 47 23
Employee training 8 6
Operating lease 7 2
Other 263 207
Total other expenses 4,984 4,333

22 Finance Income
Material accounting policy

The Group's finance income include: Interest income on loans with respective foreign exchange gains and
losses. Interest income is recognized as accrued in profit or loss, using the effective interest method.

In thousands of Georgian Lari

2024 2023
Interest income 857 1,499
Foreign exchange gains less losses _ 4
Total finance income recognised in profit or loss 857 1,503

23 Finance Costs
Material accounting policy
The Group's finance costs include: Interest expenses on borrowings with respective foreign exchange gains

and losses, interest expense on lease liabilities. Interest expense are recognized as accrued in profit or
loss, using the effective interest method.

in thousands of Georgian Lari

2024 2023
Interest expense _ 302 258
Foreign exchange losses less gains 244 )
Total finance costs recognised in profit or loss 546 255
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24 Income Taxes
Material accounting policy

fnc_omg taxes. Income taxes have been provided for in the financial statements in accordance with
egislation enacted or substantively enacled by the end of the reporting period.

On 13 N_'Iay 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The igcqme tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-

resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to

gg td_igtributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
istribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in whlqh dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In addition to the distribution of dividends, the tax is still payable on expenses or other payments
incurred not related to economic activities, free delivery of assets or services and representation costs that
exceed the maximum amount determined by the Tax Code of Georgia. All advances paid to entities
registered in jurisdictions having preferential tax regime and other certain transactions with such entities as
well as loans granted to individuals or non-residents are immediately taxable. Such taxes along with other
taxes, net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under Taxes other than on income within operating expenses.

25 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Group
may be received. On the basis of its own estimates, management is of the opinion that no material losses
will be incurred in respect of claims. In 2019, Donetski Water Institute LLC, on behalf of Stagar LLC (entity
engaged in the construction of the Greenhouse at initial stage, registered in Georgia) submitted a claim of
GEL 1,317 thousand against the Group requesting payment based on the service agreement dated 14 July
2015, concluded between Stagar LLC and the Group. In addition, Stagar LLC requested freeze of the right
of disposal of the Greenhouse. The request of freeze was approved by the court, however on June 2023,
the freezing order was removed from the main part of the Corporation’s assets and as of today, only Block
D of the greenhouse is secured under the claim. On the other hand, in 2019 the Group submitted a claim
of GEL 1,461 thousand against Stagar LLC (registered in Georgia) and its guarantor - Stagar LLC
(registered in Ukraine) requesting the reimbursement of damages caused by the nonfulfillment of services
by Stagar LLC (registered in Georgia). At 31 December 2024 no provision has been made as the Group's
management believes that itis not likely that any significant loss will arise.

Tax contingencies. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. In the event of a breach of tax legislation, no liabilities
for additional taxes, fines or penalties may be imposed by the tax authorities after three years have passed
since the end of the year in which the breach occurred. These circumstances may create tax risks in
Georgia that are more significant than in other countries. Management believes that it has provided
adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation, official
pronouncements and court decisions. However, the interpretations of the relevant authorities could differ
and the effect on these financial statements, if the authorities were successful in enforcing their
interpretations, could be significant.
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25 Contingencies and Commitments (Continued)

Insurance. The insurance industry in Georgia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Group does not have full
coverage for its property, or business interruption, however, is in the process of providing full risk insurance
coverage for its property and equipment in case of its damage. Until the Group obtains adequate insurance

coverage, the‘re is a risk that the loss or destruction of certain assets could have a material adverse effect
on the Group's operations and financial position.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Group periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as a result of changes in existing regulations,
civil litigation o legislation, cannot be estimated but could be material. In the current enforcement climate

znder existing legislation, management believes that there are no significant liabilities for environmental
amage.

Climate change. The Group's management has taken note of global awareness and concerns about the
potential impact of climate change. Currently, this matter has had no significant impact on the financial
statements, but management continues to monitor developments in this area.

Uncertain tax positions. The Group's uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

26 Management of Capital

The Group’s objectives when managing capital are to safeguard the Group's ability to continue as a going
concern in order to provide returns for owner and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to owner, return capital to owner, or sell assets to reduce debt.

The amount of capital that the Group managed as of 31 December 2024 was GEL 29,524 thousand (2023:
GEL 25,779 thousand).

27  Financial Risk Management

The risk management function within the Group is carried out in respect of financial risks, operational risks
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function are
to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational and
legal risk management functions are intended to ensure proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to
credit risk arises as a result of the Group's sales of products on credit terms and other transactions with
counterparties giving rise to financial assets.

At 31 December 2024 the Group's cash balances were held with two banks (31 December 2023: two
banks).

The Group's maximum exposure {0 credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position is as follows:
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27 Financial Risk Management (Continued)

In thousands of Georgian Lari

31 December 2024 31 December 2023

Trade and other receivables (Note 12)
- Receivable from sale of goods
Cash and cash equivalents (Note 15)

- Bank balances payable on demand 4,361 3659
Loan issued (Note 11)

- Loans Issued

1,954 1,485

4,300 7,804

Total maximum exposure to credit risk 10,635 12,948

Credit risks concentration. Exposure to credit risk arises as a result of the Group's lending and other
transactions with counterparties, giving rise to financial assets.

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets in the
statement of financial position. For corporate loans issued, the maximum exposure to credit risk is the
amount of the commitment. At 31 December 2024 the Group's major customers included three
counterparties (31 December 2023: three counterparty). The total aggregate balance from these customers

was GEL 1,146 thousand (31 December 2023: GEL 676 thousand) or 63% (31 December 2023: 51%) of
the gross amount of trade receivables.

Credit risk management. The Group has been developing a set of procedures for the management of
credit exposure. The Group's primary means to reduce credit risks are placing the cash and cash
equivalents with reputable financial institutions, selling goods mainly to entity under common control and
monitoring issued loan payment schedule realisation.

Credit limits are analysed and approved by the Management. The Group structures the levels of credit
risk it undertakes by placing limits on the amount of risk accepted in relation to counterparties or groups of

counterparties. Such risks are monitored on a revalving basis and are subject to an to an annual, or more
frequent, review.

In order to monitor exposure to credit risk, regular reports are produced based on a structured analysis
focusing on the customer’s payment schedule realisation. Any significant interaction with customers with
deteriorating creditworthiness are reported to and reviewed by Management. The Group's management
reviews the performance of counterparties and follows up on past due balances.

ECL measurement. The Group utilizes individual assessment approach for ECL measurement, as trade

receivables and loans issued portfolio is comprised of limited number of customers, with no shared credit
risks characteristics.

The Group's approach for ECL measurement for loans issued ECL assessment on an individual basis is
performed by calculating exposure at default. It is based on the difference between the contractual cash
flows due and those that the lender would expect to receive, including from any collateral. The Group has
mitigated the pote ntial loss by holding collateral, including movable and immovable properties.

The expected loss rates are based on sales payment profiles over a period of 24 months before 31 December
2024 or 31 December 2023, respectively, and the corresponding historical credit losses experienced within this
period for individual customer. The historical loss rates are adjusted to reflect current and forward-looking
information affecting the ability of customers to settle receivables, such as, future outlook of individual customer,
the sector the customers operates in and macroeconomic factors based on the NBG's publication.

The Group regularly reviews its methodology and assumptions to reduce any difference between the
estimates and the actual loss of credit. Such backtesting is performed at least once a year.

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent
losses outside of these limits in the event of more significant market movements.
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27 Financial Risk Management (Continued)

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency

and in total. The positions are monitored. The table below summarises the Group's exposure (o foreign
currency exchange rate risk at the end of the reporting period:

At 31 December 2024 At 31 December 2023

Monetary  Monetary Net Monetary  Monetary Net
financial financial balance financial financial balance
assets liabilities sheet assets liabilities sheet

In thousands of Georgian Lari position . position
GEL 6,333 (1,632) 4,701 5,142 (1,388) 3,754
uUsD 15 (3,877) (3,862) 17 (3,139) (3122)
EUR 4287 (1,556) 2731 7,789 (1) 7,788
Total 10,635 (7,065) 3,570 12,948 (4,528) 8,420

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in

exchange rates applied at the end of the reporting period relative to the functional currency of the Group,
with all other variables held constant:

In thousands of Georgian Lari 31 December 2024 31 December 2023
USD strengthening by 20% (772) (624)
USD weakening by 20% 772 624
EUR strengthening by 20% 546 1,558
EUR weakening by 20% (546) (1,558)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Group.

Interest rate risk. The table below summarises the Group's exposure to interest rate risks. The table
presents the aggregated amounts of the Group's financial assets and liabilities at carrying amounts,
categorised by the earlier of contractual interest repricing or maturity dates.

Demand From1ito From6to Morethan Non- Total
andless 6months 12 month 1 year Interest
than s Bearing
in thousands of Georgian Lari 1 month
31 December 2024
Total financial assets - 4,267 33 " 6,335 10,635
Total financial liabilities (7) (1,486) (1,786) (625) (3,161) (7.065)
Net interest sensitivity gap at
31 December 2024 (7 2,781 (1,753) (625) 3,174 3,570
31 December 2023
Total financial assets 648 3,239 3,887 30 5.144 12,948
Total financial liabilities (1,508) (25) (34) (1.635) (1.326) (4,528)
Net interest sensitivity gap at
31 December 2023 (860) 3,214 3,853 (1,6085) 3,818 8.420

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Group is exposed to daily calls on its available cash resources.
Liquidity risk is managed by management of the Group. Management monitors monthly rolling forecasts of
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Financial Risk Management (Continued)

the Group’s cash flows. The Group seeks to maintain a stable funding base primarily consisting of
borrowings and trade and other payables. The Group's liquidity portfolio comprises cash and cash
equivalents and trade and other receivables. Management estimates that the liquidity portfolio cash, can
be realised in cash within a day in order to meet unforeseen liquidity requirements.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions

existing at the end of the reporting period. Foreign currency payments are transiated gy Hos spet
exchange rate at the end of the reporting period.

The maturity analysis of financial liabilities at 31 December 2024 is as follows:

Demandand From1to From 3to More than Total

lessthan 3 months 12 months 1 year
In thousands of Georgian Lari 1 month
Liabilities
Borrowings - s 3,146 80 3,236
Lease liabilities 24 48 218 525 815
Trade payables (Note 19) 3,122 - 39 - 3,81
Total future payments, including future
principal and interest payments 3,146 48 3,403 615 7,212

The maturity analysis of financial liabilities at 31 December 2023 is as follows:

Demand and From 1to From 3to More than Total

lessthan 3 months 12 months 1 year
In thousands of Georgian Lari 1 month
Liabilities
Borrowings - - - 2975 2,975
Lease liabilities 17 36 100 283 436
Trade payables (Note 19) 1,288 - 28 2 1,326
Total future payments, including future
principal and interest payments 1,305 36 138 3,258 4,737

Financial risk management strategies for agricultural activities. The Group is exposed to risks arising
from environmental and climatic changes and commodity prices. The Group's agricultural produce is
protected against pests and insects. Regular consultations are held with leading experienced professional
agronomists. Impact of unfavourable weather conditions is minimised by installation of artificial grow
lights. The Group does not anticipate that prices of its agricultural produce will decline significantly in the
foreseeable future and, therefore, has not entered into derivative or other contracts to manage the risk of a
decline in prices.

28 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (jii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities not measur_ed at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured
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Fair Value Disclosures (Continued)

at fair value are as follows:

31 December 2024 31 December 2023
Level1 Level2 Leveld Carrying Level1 Level2 Level 3 Carrying

In thousands of fair fair fair valug fair fair fair value
Georgian Lari value value  value ~ value value ___value
ASSETS
Other financial

assets
- Loans issued - 4,300 - 4300 . 7,804 - 7,804
- Trade receivables . 1,954 ; 1.054 . 1,485 - 1,485
- Cash and cash ‘

equivalents - 4381 _ 4.381 - 3,659 - 3,659
TOTAL ASSETS - 10,635 - 10,635 . 12,948 - 12,948
LIABILITIES

Borrowings

- Corporate loan - 3,209 - 3,209 - 2,834 - 2,834
Other financial

- Trade payables - 3,162 - 3,162 . 1,326 - 1,326
TOTAL

LIABILITIES - 6,371 - 6,371 - 4,160 - 4,160

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technigue.

Financial assets carried at amortised cost. The estimated fair value of Group’s financial assets is based
on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity, for which a quoted market price is not available, was estimated based on expected cash flows
discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
Carrying amounts of trade payables and other financial liabilities approximate fair values due to their short-
term maturities.

29 Events After the Reporting Period

Change in the subsidiary ownership of the Group: On 4 March 2025, Greenhouse Holding LLC acquired
the remaining 1.33% equity interest in the JSC Georgian Greenhouse Corporation from minority
shareholder Agroshare B.V. for a cash consideration of EUR 100 thousand, equivalent to GEL 290
thousand. As a result of this transaction, Greenhouse Holding LLC became the sole shareholder of the JSC
Georgian Greenhouse Corporation , consolidating 100% ownership.

Change in Borrowing Maturity: On 31 March 2025, the maturity date of the borrowing with an outstanding
balance of GEL 1,710 thousand was extended to 31 March 2026.

Changes in Borrowing Balances: On 18 July 2025 and on 24 July 2025 Group prematurely covered part
of the borrowing balance in the amount of USD 300 thousand and USD 336 thousand or equivalent of GEL
813 thousand and GEL 915 thousand.
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1. The Group's business development, performance and position

LLC Greenhouse Holding (the "Group") was established on June 4, 2014 (regi

406121021 istered stration and tax ID:
» ragistered by LEPL. Natio i i ia). in compliance with
Georgian legislation. ional Agency of Public Registry Georgia), | p

As of 31 December 2024 and 2023 the Group's immediate par

. ent company was GCF LP (registered in
the Cayman Islands), which is ultimately controlled by individual

Ekaterine Khvedelidze.
Greenhouse Holding LLC owns the following enterprises:
Shareholder

31 December 2024 31 December 2023

JSC Georgian Greenhouse Corporation 98 .67% 98.67%
LLC Georgian Agro House 100% 100%

JSC Georgian Greenhouse Corporation was incorporated on 3 April 2014 and is domiciled in Georgia.

This projec_t was one of the initiatives of the Georgian Co-Investment Fund (“GCF”), which provides
investors with exposure to the fast-growing sectors of Georgian economy.

JSC Georgian Greenhouse Corporation has 10

agricultural sector. The Company produces and sells premium and high quality agricultural produce,

tomatoes and cucumbers. The Company owns and operates a sophisticated, highly intensive agricultural
greenhouse facility on 12ha (the Greenhouse), equipped with artificial grow lights, with the capacity to
grow over 7,100 tons of produce, annually. Artificial grow lights give the opportunity to produce high

quality agricultural produce in winter season and during unfavourable weather conditions, so greenhouse
is less depended on sunlight. As a result, production quality and yield per square metre increased and
costs are optimised.

years of experience and represents leading company in

JSC Georgian Greenhouse Corporation successfully implemented ISO 9001:2015 (2018) and Gilobal
GAP certification (2019).

The number of employees is 274, including 210 female as of 31 December 2024 (2023: 267, including
201 female).

Georgia Agro House LLC was founded in Georgia on June 12, 2015. The Company is a Limited Liability
Company and was established in accordance with Georgian legislation.

Georgian Agro House LLC is a full-service agricultural product packaging and distribution company.
Through cooperation with local greenhouses and farmers, the Company sells vegetables and fruits in both
packaged and bulk forms. Georgian Agro House LLC plays a vital role in the development of the
agricultural sector. In a short period, the Company has established a powerful raw vegetable warehousing

and packaging enterprise. As part of the Company's main business process, raw vegetables are received,
sorted, calibrated, and packaged at the facility.

Georgian Agro House LLC operated in the leased property designated for its packaging facility located in

Toilisi. In the fiscal year 2023, the company procured a new building located within the same vicinity for an
identical purpose, necessitating renovation to ah_g_n_wath operational requisites. Throughout this transitional
phase, the company conducts its packaging activities from two distinct premises. The temperature regime

and hygienic norms are strictly observed, and the packaging house is fully compliant with HACCP (Hazard

Analysis and Critical Control Points) standards and holds a certificate of Natural Product.

Georgian Agro House LLC continuously strives to develop packaging technologies to meet European
standards and growing customer demands. The Enterprise acquired two new production machines in the
current year and is currently equipped with the following high-efficiency equipment:

. Two Wrapping machines by Gruppo Fabbri (Italy) for packing with stretch film;
Two Highly efficient flow-wrap machines by PFM (ltaly) with plastic film (flow pack).
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1. The Group's business development, performance and position (Continued)

Eezfgiafr‘tAgfo House LLC currently cooperates with leading Georgian greenhouses and constantly seeks
e : pa ne[‘g. to increase its network of farmers and the variety of agricultural produce offered to
%U;r;?:::t%n he Company's main partner, the entity under common control, is JSC Georgia Greenhouse

Georgian Agro House LLC owns the following brands, “Planta” - Premium quality vegetables and

"Georgian Harvest’ — High-quality Georgian vegetables. The Company provides large-scale marketing
support f_or its brands through active pages on social networks, sponsorship of TV shows, culinary recipes,
healthy lifestyle blogs, as well as promotions and samplings in retail chains, and many other activities.

The Company sells its products through wholesale channels and retail chains, including supermarkets
such as Agrohub, Carrefour, Goodwill, Nikora, Spar, Europroduct, Zgapari, and Fresco, as well as
specialty grocery shops and other large retailers, As of December 31, 2024, the Company's products are

sold in more than 300 shops across Georgia. Approximately 0.3% of the Company's total sales in 2024
(2023: 1%) come from export sales through export partners selling goods.

The Company has more than hundred employees in different sectors: administration, production,
warehouse, sales and distribution.

In 2024, the company underwent a significant organizational enhancement by bringing in new
management and hiring some key positions. These strategic hires strengthened leadership, improved
decision-making processes, and aligned with the company's long-term objectives.

At the end of 2023, the company ceased its rental agreement for the previ
maintain business continuity, temporary packing operations were pr
geographic proximity to the company's agro-related operations.

throughout 2024, ensuring uninterrupted production during the transition period and while construction of

the new packing house in Digomi was initiated. This strategic move safeguarded the company's going
concern status and reinforced operational stability.

ously used production facility. To
omptly established in Gardabani, in
These processes remained active

2. The Group’s future development plans

JSC Georgian Greenhouse Corporation’s main products are cucumbers and tomatoes, which are
presented with wide variety per each season.

We are constantly testing new varieties and 2024-2025
season is no exception. It is deci

ded to continue testing new varieties of pepper. By offering high quality,
different types of vegetables will repla

ce imported products and make the Company more attractive to
customers.

At the beginning of 2025, the JSC Georgian Greenhouse Corporation successfully completed the
replacement of high-pressure sodium (HPS) lighting with LED lamps across a 4-hectare area.
Experimental testing of the new lighting system is currently underway. The decision regarding the
potential upgrade of lighting on the remaining 6 hectares will be based on the results of this evaluation.

The main objectives for the year of 2025 “Georgian Agro House" LLC are as follows:

« Optimizing existing products and improving packaging.

« Creating new products, which includes adding new crops to the existing portfolio.

« In December 2024, the company signed a construction contract for a new packing house located in
Dighomi, Tbilisi. This facility represent

. sents a significant investment in operational efficiency and product
began immediately after the contract was signed and is expected to be completed

packing house will support increased production volumes and enhance logistical

quality. Construction
in 2025. The new
efficiency.

. To ensure product availability throughout the entire year, including the off-season, the
implemented a strategic plan in 2024 to collaborate with contract farmers. By entering into agfe%mmpeanlg
with reliable agricultural partners, the company secured a consistent supply of 3
during unseasonal periods. pply of raw materials even

This initiative not only stabilized production but also support
. ; » ed long-term
planning, improved inventory management, and strengthened relationships withi?\ptha agrir:;%liz:al
sector.
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2. The Group’s future development plans (Continued)

In addition, the Company is placing special attention on the further development of supply chain processes
so that fresh vegetables can be brought to the counter quickly in their original form and in compliance with
agronomic rules.

3. Review of the research and development performed by the Group

In 2024, the Group was not engaged in any research and development activities.

4, Information on the branches of the Group

The Group does not have any branches. Greenhouse is located in Gardabani (50 km from Tbilisi) and
part of management team is located in Tbilisi office.

As of December 31, 2024, the Georgian Agro House LLC had its own point of sale located at the
“Dezertirebi’ bazaar in Thilisi as well as distribution centres in Toilisi, Kutaisi and Batumi.

5. Key financial and non-financial indicators

Key financial indicators of the Group are summarized as follows:

In thousands of Georgian Lari

2024 2023
Revenues 25,887 22,577
Net Gain 3,745 4 083

Explanation for key changes:

Net Gain — net gain was mainly impacted by the decrease of utilities and due to new strategy of electricity
consumption by artificial grow lights.

In 2023, fine income GEL 2,201 was accrued on Georgian Alt

ernative Energy LLC. The fine was imposed
due to a breach of contract deadlines, as stipulated in the agreement which encompassed bo

th the
provision of infrastructure and the delivery of services.
JSC Georgian Greenhouse Corporation’s key non-fina ncial indicators of the Company are summarized as
follows:
- 2024 2023
Cucumbers harvested (kilograms) 1.985.170 2169.635
Tomatoes harvested (kilograms) 2.102.709 1476776

6. Detailed information on the acquisition of its own shares

In 2024 no acquisition of own shares were made by the Group.
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7. Additional explanations of amounts given in the annual financial statements

Our brand “Planta’ is associated with premium quality products made in Georgia which attracts

customers and increases loyalty. Another brand, “Georgian Harvest’, is positioning itself as mainstream

brand. Multiple advertisement companies a i '
re runni al networks and TV shows
siichi as MasterChat. p nning on sales spots, in soC|

Unique location of greenhouse gives us advantage to reduce power consumption and decrease

expenses. Gardabani has one of the highest solar radiations in Georgia, which is necessary for growing
of plants. We have independent water supply.

Constant trainings of personnel makes them to be unique and experienced. They are locals and chances

to lose them are minimal, because in Gardabani is no other operating greenhouse with similar or like high
technology.

Based on the assessment of the Groups's management, the amounts presented in the Group's financial

staten‘_ments do not require additional explanation. The information is explained in the notes of the Group's
financial statements.

8. Review of the Group’s credit, market, liquidity and cash flow risks and mechanisms for their
management

The risk management function in the Group is performed in relation to financial, operational and legal
risks. Financial risks include market risk (currency risk and interest rate risk), credit risk and liquidity risk.

The primary objectives of the financial risk management function are to establish risk limits and then
ensure that the spread of risks remain within those limits. Operational and legal risk management

functions are intended to ensure that internal policies and procedures are in place to minimize operational
and legal risk.
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9. Major risks and uncertaintie
. to financial risk
management enterprise goal and policy with respect to financial ris

The key financial risks and uncertainties are related to the followings:

Explanation of  risk

and | Management response
uncertainty

e —

Competition from cheaper imported | Producing more delicious, flavoursome and high quality vegetables to
products attract customers. Implementing effective brand strategy.

P

2 | Market risk Market risk refers to the potential financial loss resulting from changes
in the value of financial instruments. To mitigate and manage currency
risk, management constantly monitors and controls liabilities
denominated in foreign currencies.

The Group successfully implemented ISO 9001:2015 and Global GAP
which will be an asset to enter EU and other markets.
F
\4

Personnel’s lack of knowledge and | Experienced management team, constant trainings and invitation of
experience. professionals from abroad for masterclasses.

Potential widespread hazard from Implementation of biological protection against pests and insects.
pests and insects Constant consultation with leading experienced professional
agronomists from abroad.

5 | Unfavourable weather, lack of | This risk is mitigated by installation of artificial grow lights and lacation
sunlight of the greenhouse.
6 | Creditrisk The Group is not exposed to concentrations of credit risk as most
significant customer is entity under common control. As of the end of
reporting periods, the Group's 100% of current accounts at banks
were held only with two banks.

L

7 | Uiquidity risk Liquidity risk refers to the existence of sufficient financial resources to
cover financial obligations within the relevant period. To manage
liquidity risk, management systematically monitors expected future
cash flows. The Group controls this type of risk based on maturity

analysis and determines the Group's strategy for the next financial
period.

g | Currency risk In respect of currency risk, management sets limits on the level of
exposure by currency and in total. The positions are monitored.

The management report prej ed-as of December 31, 2024, was approved by the management on
8 August 2025

at Mekvabishvili

Director
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