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the address: apt. 1, block 3, quarter 1, N49 Vazha-Pshavela
Ave. Tbilisi, confirm the authenticity of the signature of the
translator Nino Tsotskolauri (born on 19.09.1981, registered
at the address: Apt.20, Building 77, Mirian Mepe st. Thilisi,
P/N 01025008026, Bachelor's Diploma B N07786, issued on
2002 by Ivane Javakhishvili State University of Tbilisi,
registration N 01/143). I have warned the translator Nino
Tsotskolauri that she is responsible for the accuracy of the
translation and she has confirmed that she possesses the
English language properly and provides true and accurate
translation. I, Notary Sofiko Gobejishvili confirm the
authenticity of the signature of the translator Nino
Tsotskolauri and not the correctness of legal facts or validity
of the document. 35 p. 1 c.

Notary fee — 105GEL according to Resolution N507 of the

ment of Georgia, Article 31/4 “on applying notary fee”

‘{fié ‘amfount established for the Notary Chamber of

‘mﬂle,E\of }@l’y_ment and terms of service” dated

5 GEL" ';_féﬁistration fee according to the article
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TEGETA PRIME PRODUCTS LLC

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

Management is responsible for the preparation of the financial statements that present fairly the financial position of Tegeta
Prime Products LLC (the *Company™) as of 31 December 2024 and the results of its operations, changes in equity and cash
flows for the year ended 31 December 2024, in compliance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (IASB).

In preparing the financial statements, management is responsible for:

Properly selecting and applying accounting policies:

Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS Accounting Standards
are insufficient to enable users to understand the impact of particular transactions, other events and conditions on
the Company's financial position and financial performance;

Making an assessment of the Company's ability to continue as a going concern.

Disclosing the information in the management report as required by the Law of Georgia on Accounting,
Reporting and Auditing;

Preparing the management report consistent with the financial statements.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS Accounting Standards;

Maintaining statutory accounting records in compliance with Georgian legislation and IFRS Accounting
Standards ;

Taking such steps as are reasonably available to them to safeguard the assets of the Company: and

Detecting and preventing fraud and other irregularities,

The financial statements of the Company for the year ended 31 December 2024 were approved by management on 2 July

2025.

On behalf of management:

-

e

Davit Chkﬁzej

Director




TEGETA PRIME PRODUCTS LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

Management is responsible for the preparation of the financial statements that present fairly the financial position of Tegeta
Prime Products LLC (the “Company”) as of 31 December 2024 and the results of its operations, changes in equity and cash

flows

for the year ended 31 December 2024, in compliance with IFRS Accounting Standards as issued by the International

Accounting Standards Board (IASB).

In preparing the financial statements, management is responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS Accounting Standards
are insufficient to enable users to understand the impact of particular transactions, other events and conditions on
the Company's financial position and financial performance;

Making an assessment of the Company's ability to continue as a going concern.

Disclosing the information in the management report as required by the Law of Georgia on Accounting,
Reporting and Auditing;

Preparing the management report consistent with the financial statements.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS Accounting Standards;

Maintaining statutory accounting records in compliance with Georgian legislation and IFRS Accounting
Standards ;

Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

Detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2024 were approved by management on 2 July

2025.

On behalf of management:

Davit

Chkhaidze Dachi Jaiani

Director Chief Accountant
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INDEPENDENT AUDITOR’S REPORT
To the Shareholder and the management of Tegeta Prime Products LLC
Opinion

We have audited the financial statements of Tegeta Prime Products LLC (the “Company”), which comprise

the statement of financial position as at 31 December 2024, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to

the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2024, and its financial performance and its cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (the “IESBA Code”) and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Other information consists of the information included in the Management Report of the Company, other than the
financial statements and our auditor’s report thereon. Management is responsible for the other information. The
Management Report of the Company is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon in our report on the audit of the financial statements.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their re lated entities (collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide
services to clients. Please see www.deloitte.com/about to learn more.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Sho i ili (Reg# SARAS-A-957146)

on behalf of Déloitte and Touche LLC (Reg# SARAS-F-107265)
pé/‘”#@ Z /Ouche

2 July 2025

Thilisi, Georgia
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To the Shareholder and the management of Tegeta Prime Products LLC eloitte g

Opinion

We have audited the financial statements of Tegeta Prime Products LLC (the “Company”), which comprise

the statement of financial position as at 31 December 2024, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to

the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2024, and its financial performance and its cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (the “IESBA Code”) and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Other information consists of the information included in the Management Report of the Company, other than the
financial statements and our auditor’s report thereon. Management is responsible for the other information. The
Management Report of the Company is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon in our report on the audit of the financial statements.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide
services to clients. Please see www.deloitte.com/about to learn more.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Shota Nanitashvili (Reg# SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

2 July 2025
Thilisi, Georgia



TEGETA PRIME PRODUCTS LLC
Statement of financial position

As at 31 December 2024

(Amounts in thousands of Georgian Lari)

31 December 31 December

Note 2024 2023
ASSETS
Non—current assets
Property, plant and equipment I 3
Right-of-use assets 80 360
Intangible assets 3 4
Investments in associates and joint venture 4 4
Total non—current assets 88 371
Current assets
Inventories 6 29,584 10,517
Trade receivables 7 6,149 8,202
Prepayments to suppliers 104 108
l'ax assets 268 120
Cash and cash equivalents 5 142
Total current assets 36,110 19,089
TOTAL ASSETS 36,198 19,460
EQUITY
Charter capital 5 5
Retained earnings / (Accumulated Losses) 2,718 (4.604)
TOTAL EQUITY 2,723 (4.599)
LIABILITIES
Non—current liabilities
Lease liabilities 39 209
Total non—current liabilities 39 209
Current liabilities
Borrowings 8 6,945 7.028
Lease liabilities 38 142
Trade and other payables 9 26,416 7.829
Financial guarantee contracts 15 37 5,674
Contract liabilities 10 - 3.177
Total current liabilities 33,436 23,850
TOTAL LIABILITIES 33,475 24,059
TOTAL EQUITY AND LIABILITIES 36,198 19,460

Approved for issue and signed on 2 July 2025

Davit ChkhéﬁVv

Director

Chief” Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2024

(Amounts in thousands of Georgian Lari)

Note 2024 2023
Revenue from contracts with customers 10 47,492 48.062
Cost of sales 11 (44,150) (46,521)
Gross profit 3,342 1,541
General and administrative expenses 12 (950) (1.051)
Selling and distribution expenses (214) (539)
Other operating income 5 82
Other operating expenses (35) (5)
Operating profit 2,148 28
Finance income 13 593 2.006
Finance costs 14 (1,060) (1,678)
Profit before income tax 1,681 356
Income tax expense - =
Profit for the year 1,681 356
Other comprehensive income =: =
Total comprehensive income 1,681 356

Approved for issue and signed on 2 July 2025

Q_-M/

Davit Chkhas
Director

,a/%/é

Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC
Statement of changes in equity

For the year ended 31 December 2024
(Amounts in thousands of Georgian Lari)

Charter capital Retained earnings Total equity
Balance at 31 December 2022 -] 91 96
Profit for the year - 356 356
Total comprehensive income for the year - 356 356
Financial guarantees issued to the Parent and its subsidiaries - (5.051) (5,051)
(Note 15)
Balance at 31 December 2023 5 (4,604) (4,599)
Profit for the year - 1,681 1,681
Total comprehensive income for the year - 1,681 1,681
Financial guarantees to the Parent (Note 15) - 5,641 5,641
Balance at 31 December 2024 5 2,718 2,723

Approved for issue and signed on 2 July 2025

Oﬂn/'%

Da\«lt Chkh
Director

,O-%

e
Da ai
Chief Aetountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC
Statement of cash flows

For the year ended 31 December 2024
(Amounts in thousands of Georgian Lari)

Note 2024 2023

Cash flows from operating activities

Profit before income tax 1,681 356
Adjustments for:

Depreciation and amortization 84 130
Loss / (gain) from remeasurement of financial guarantee 13,14 4 (432)
Allowance / (Recovery) of expected credit losses for trade receivables 7 35 (8)
Concession income (3) -
Interest income 13 (14) (22)
Interest expense 14 1,007 1,678
Foreign exchange gain. net 13 (579) (1,552)
Write—down of inventories to net realizable value 6 — 5
Operating cash flows before working capital changes 2,215 155
Changes in trade receivables 2,110 (2,421)
Changes in tax assets and liabilities, other than income tax (148) 118
Changes in prepayments 4 256
Changes in inventories (19,067) 6,863
Changes in trade and other payables 18416 (5,454)
Change in contract liabilities (3.177) 3,177
Changes in working capital (1,862) 2,539
Income tax paid - -
Net cash from operating activities 353 2,694
Cash flows from investing activities

Loans issued (5.746) (860)
Repayment of loans issued 5,762 1,266
Interest received 14 22
Net cash from investing activities 30 428
Cash flows from financing activities

Payment of principal portion of lease liabilities (72) (133)
Repayment of interest on lease liabilities (20) (35)
Proceeds from borrowings 8 45,361 35412
Repayment of borrowings 8 (44,649) (36,574)
Interest paid {1.123) (1,679)
Net cash used in financing activities (503) (3,009)
Effect of exchange rate changes on cash and cash equivalents (17) (13)
Net (decrease) / increase in cash and cash equivalents (137) 100
Cash and cash equivalents at the beginning of the year 142 42
Cash and cash equivalents at the end of the year 5 142

Approved for issue and signed on 2 July 2025

<

Davit Chkhat
Director

N

Dachi Jaié/

Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements,



TEGETA PRIME PRODUCTS LLC
Statement of financial position

As at 31 December 2024

(Amounts in thousands of Georgian Lari)

31 December

31 December

Note 2024 2023
ASSETS
Non-current assets
Property, plant and equipment 1 3
Right-of-use assets 80 360
Intangible assets 3 4
Investments in associates and joint venture 4 4
Total non—current assets 88 371
Current assets
Inventories 6 29,584 10,517
Trade receivables 7 6,149 8,202
Prepayments to suppliers 104 108
Tax assets 268 120
Cash and cash equivalents 5 142
Total current assets 36,110 19,089
TOTAL ASSETS 36,198 19,460
EQUITY
Charter capital 5 5
Retained earnings / (Accumulated Losses) 2,718 (4,604)
TOTAL EQUITY 2,723 (4,599)
LIABILITIES
Non-current liabilities
Lease liabilities 39 209
Total non—current liabilities 39 209
Current liabilities
Borrowings 8 6,945 7,028
Lease liabilities 38 142
Trade and other payables 9 26,416 7,829
Financial guarantee contracts 15 37 5,674
Contract liabilities 10 - 3,177
Total current liabilities 33,436 23,850
TOTAL LIABILITIES 33,475 24,059
TOTAL EQUITY AND LIABILITIES 36,198 19,460
Approved for issue and signed on 2 July 2025
Davit Chkhaidze Dachi Jaiani
Director Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2024

(Amounts in thousands of Georgian Lari)

Note 2024 2023
Revenue from contracts with customers 10 47,492 48,062
Cost of sales 11 (44,150) (46,521)
Gross profit 3,342 1,541
General and administrative expenses 12 (950) (1,051)
Selling and distribution expenses (214) (539)
Other operating income 5 82
Other operating expenses (35) (5)
Operating profit 2,148 28
Finance income 13 593 2,006
Finance costs 14 (1,060) (1,678)
Profit before income tax 1,681 356
Income tax expense - -
Profit for the year 1,681 356
Other comprehensive income - -
Total comprehensive income 1,681 356
Approved for issue and signed on 2 July 2025
Davit Chkhaidze Dachi Jaiani
Director Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC
Statement of changes in equity

For the year ended 31 December 2024
(Amounts in thousands of Georgian Lari)

Charter capital Retained earnings Total equity
Balance at 31 December 2022 91 96
Profit for the year 356 356
Total comprehensive income for the year 356 356
Fi(r’l?gtceiallsg;uarantees issued to the Parent and its subsidiaries (5,051) (5,051)
Balance at 31 December 2023 (4,604) (4,599)
Profit for the year 1,681 1,681
Total comprehensive income for the year 1,681 1,681
Financial guarantees to the Parent (Note 15) 5,641 5,641
Balance at 31 December 2024 2,718 2,723

Approved for issue and signed on 2 July 2025

Davit Chkhaidze
Director

Dachi Jaiani
Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC
Statement of cash flows

For the year ended 31 December 2024
(Amounts in thousands of Georgian Lari)

Note 2024 2023
Cash flows from operating activities
Profit before income tax 1,681 356
Adjustments for:
Depreciation and amortization 84 130
Loss / (gain) from remeasurement of financial guarantee 13,14 4 (432)
Allowance / (Recovery) of expected credit losses for trade receivables 7 35 (8)
Concession income 3) -
Interest income 13 (14) (22)
Interest expense 14 1,007 1,678
Foreign exchange gain, net 13 (579) (1,552)
Write—down of inventories to net realizable value 6 — 5
Operating cash flows before working capital changes 2,215 155
Changes in trade receivables 2,110 (2,421)
Changes in tax assets and liabilities, other than income tax (148) 118
Changes in prepayments 4 256
Changes in inventories (19,067) 6,863
Changes in trade and other payables 18,416 (5,454)
Change in contract liabilities (3,177) 3,177
Changes in working capital (1,862) 2,539
Income tax paid - -
Net cash from operating activities 353 2,694
Cash flows from investing activities
Loans issued (5,746) (860)
Repayment of loans issued 5,762 1,266
Interest received 14 22
Net cash from investing activities 30 428
Cash flows from financing activities
Payment of principal portion of lease liabilities (72) (133)
Repayment of interest on lease liabilities (20) (35)
Proceeds from borrowings 8 45,361 35,412
Repayment of borrowings 8 (44,649) (36,574)
Interest paid (1,123) (1,679)
Net cash used in financing activities (503) (3,009)
Effect of exchange rate changes on cash and cash equivalents 17 (13)
Net (decrease) / increase in cash and cash equivalents (137) 100
Cash and cash equivalents at the beginning of the year 142 42
Cash and cash equivalents at the end of the year 5 142
Approved for issue and signed on 2 July 2025
Davit Chkhaidze Dachi Jaiani
Director Chief Accountant

The accompanying notes on pages 8 to 26 are an integral part of these financial statements.



TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

1. Tegeta Prime Products LLC

Tegeta Prime Products LLC (the “Company”), identification number 405391437, was incorporated on 16 June 2020 and
is domiciled in Georgia. The Company is a limited liability company in accordance with the Georgian law. The
Company’s registered address is David Agmashenebeli Alley #129, 0131, Thilisi, Georgia.

The Company is fully owned by Tegeta Motors LLC (the “Parent”) and the ultimate controlling party of the Company is
Mr. Temur Kokhodze. Tegeta Motors LLC is the parent company of a number of subsidiaries operating in various sectors,
primarily related to the automotive industry. Together, Tegeta Motors LLC and its subsidiaries (including the Company)
form a group of entities under common control (the “Group”).

Tegeta Prime Products LLC is an importer of Bridgestone brand tires and Motul brand lubricants for automotive industry.
The Company mostly sells goods to its sister companies.

2. Material accounting policy information
(a) Basis of preparation

The financial statements of the Company (referred to as “the financial statements”) have been prepared in accordance
with International Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for financial assets and financial liabilities
that are measured at fair value at initial recognition. The financial statements are presented in Georgian Lari (GEL) and
all values are rounded to the nearest thousands, except when otherwise indicated.

The Company’s ability to continue as a going concern has been reviewed by the Management. In adopting the going
concern basis for preparing the financial statements, the Management have considered the Company’s business activities,
strategy, principal risks and uncertainties in achieving its objectives, and performance. The Management have performed
an assessment of the Company’s financial forecasts and testing of key positions including financial plan and strategy
implementation, profitability, capital and solvency, liquidity. Based on this, the Management confirm that they have a
reasonable expectation that the Company have adequate resources to continue in operational existence for the 12 months
from the date the approval of these financial statements. The management is not aware of any material uncertainties
related to events or conditions that may cast significant doubt upon the Company’s ability to continue as a going concern.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial statements.

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the periods presented, except for application of new and amended standards discussed
in Note 4 below.

(b) Revenue from contracts with customers
Revenue from sale of goods

Revenue from sale of goods is recognized at a point in time when control of the goods is transferred to the customer,
generally when the goods are handed over to the customers. The normal credit terms are 30 to 90 days upon transfer of
the goods. Revenue is recorded at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods. The Company determines whether it is a principal or an agent in these transactions by
evaluating the nature of its promise to the customer. The Company is a principal and records revenue on a gross basis if
it controls the promised goods before transferring them to the customer. The Company has generally concluded that it is
the principal in its revenue arrangements, except for the agency services, because it typically controls the goods before
transferring them to the customer.



TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
Contract balances
Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognized when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company performs
obligations under the contract.

(c) Finance income and costs

Company’s finance income include:

> Interest income;
> The foreign currency gain on financial assets and financial liabilities;
> Gain from remeasurement of financial guarantee;

The Company’s finance costs include:

> Interest expense on borrowings;
> Interest expenses on lease liabilities;
> Other finance costs.

Interest income or expense is recognized using the effective interest rate method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs depending on
whether foreign currency movements are in a net gain or net loss position.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are
recognized in profit or loss using the effective interest method.

(d) Foreign currency

The financial statements are presented in GEL, which is also Company’s functional currency.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded by the Company at its respective functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Non—monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value is determined. The gain or loss arising on translation of non—monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item. Non—monetary items in a foreign
currency that are measured based on historical cost are translated using the exchange rate at the date of the transaction.



TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)

In determining the spot exchange rate to use on initial recognition of the related assets, expense or income (or part of it)
on the derecognition of a non—monetary asset or non—-monetary asset or non—monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company initially recognizes the non-monetary asset
or non—monetary liability arising from the advance consideration. If there are multiple payments or receipts in advance,
the Company determines the transaction date for each payment or receipt of advance consideration.

(e) Tax
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not taxed
in Georgia starting from 1 January 2017. Corporate income tax on distributed earnings is levied on profit distributed as
dividends to the shareholders that are individuals or non—residents of Georgia at the rate of 15/85 of net distribution. The
corporate income tax arising from the payment of dividends is accounted for as a liability and expense in the period in
which dividends are declared, regardless of the actual payment date or the period for which the dividends are paid. In
certain circumstances, deductions from income tax charge payable are available that are accounted as reduction of income
tax expense related to respective distribution. Due to the nature of the Georgian taxation system, no deferred tax assets
and liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend distribution to
the shareholders of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are considered as
profit distributions (for example, transactions at non—market prices, non-business related expenses or supply of goods
and services free of charge). Taxation of such transactions is accounted similar to operating taxes and is reported as Taxes,
other than income tax within general and administrative expenses in profit and loss.

Value added tax (“VAT”)

Revenues, expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the sales tax is recognized as part of the cost of acquisition of the asset or as part of the expense item,
as applicable;

> When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of taxes payable,
other than income tax or prepaid taxes, other than income tax, that are presented on net basis in the statement of financial
position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax settlement. Based on
new rules, Revenue Service of Georgia monitors taxpayers’ net indebtedness towards to the State by introducing a
consolidated accounts of taxpayer. Therefore, the Company presents assets and liabilities related to all taxes payables or
receivables on a net basis.

(f) Current versus non—current classification

The Company presents assets and liabilities in the statement of financial position based on current/non—current
classification. An asset is current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realized within twelve months after the reporting period; or

> Cash or bank balances unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.
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TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
All other assets are classified as non—current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
The Company classifies all other liabilities as non—current.
(g) Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated selling price in
the ordinary course of business, less the estimated selling expenses. The cost of spare parts and other inventories is
determined on the weighted average cost basis and includes expenditure incurred in acquiring the inventories and bringing
them to their existing location and condition. The cost of vehicles is determined on the specific identification basis.

(h) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

0] Financial assets
Initial recognition and measurement

Financial assets are classified at initial recognition, as subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss. The Company determines the classification of its
financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient are measured at the transaction price determined under IFRS 15 revenue from contracts
with customers.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows,
selling the financial assets, or both.

All regular way purchases and sales of financial assets are recognized on the trade date i.e. the date that the Company

commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in the marketplace.
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TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortized cost (debt instruments);
> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);
> Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments);
> Financial assets at fair value through profit or loss.
Financial assets at amortized cost (debt instruments)
This category is most relevant to the Company. The Company measures financial assets at amortized cost if both of the

following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Company’s financial assets at amortized cost include trade receivables and loans issued.
Impairment of financial assets

Further disclosures related to impairment of financial assets are also provided in the following notes:
> Critical accounting estimates and assumptions — Note 5;

> Trade receivables — Note 7;

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. The Company applies a simplified approach in calculating ECLs. Therefore, the Company does
not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.

The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 180 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates
that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows. Subsequent recoveries of amounts previously written off decrease the charge for impairment
of financial assets in the profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Company’s statement of financial position) when:
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TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)
> The rights to receive cash flows from the asset have expired; or
> The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay

the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.
(i)  Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities as at 31 December 2024 include trade and other payables, lease liabilities, borrowings
and financial guarantee contracts (2023: trade and other payables, lease liabilities, borrowings and financial guarantee
contracts).

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

This is category most relevant to the Company. After initial recognition, borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as though the EIR amortized process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss. This category
generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Those financial guarantee contracts, which are integral part of the related loan agreements and bond
prospectuses, are recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of expected credit losses at the
reporting date measured under IFRS 9 requirements, and the amount recognized initially less cumulative amortization.
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(Amounts in thousands of Georgian Lari)

2. Material accounting policy information (continued)

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the income statement.

(iii)  Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there
is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

(i) Impairment of non—financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash—generating unit’s (CGU) fair value
less costs to sell and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre—tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs to sell, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of four years. For longer periods, a long—term growth rate is calculated and applied
to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the profit or loss in
expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.
Such reversal is recognized in the statement of comprehensive income unless the asset is carried at revalued amount, in
which case, the reversal is treated as revaluation increase.
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2. Material accounting policy information (continued)
(1) Fair value measurement

The Company measures financial instruments at fair value less cost to sell at initial recognition. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

> In the principal market for the asset or liability;

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re—assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

(k) Charter capital

The amount of the Company’s charter capital is defined by the Company’s charter. The changes in the Company’s charter
shall be made only based on the decision of the Company’s owners. The charter capital is recognized by the Company to
the extent that it was contributed by the owners to the Company.

(I) Cash and short-term deposits

Cash and short—term deposits in the statement of financial position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.
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3. Changes in accounting policies and disclosures
New and amended standards and interpretations

The Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The following new or amended standards and interpretations became effective on 1 January 2024, but did not have
significant impact on the Company’s financial statements:

> Amendments to IFRS 16 Leases—Lease Liability in a Sale and Leaseback.

> Amendments to IAS 1: Classification of Liabilities as Current or Non—current; Non-current Liabilities with
Covenants.

> Amendments to IAS 7 and IFRS 7: Supplier Finance Arrangements.

4, New standards and interpretations issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
financial statements are disclosed below. The Company intends to adopt these new and amended standards and
interpretations, if applicable, when they become effective. These amendments are not expected to have a significant
impact on the Company’s financial statements.

> Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates titled Lack of Exchangeability

> IFRS 18 Presentation and Disclosures in Financial Statements
> IFRS 19 Subsidiaries without Public Accountability: Disclosures
5. Critical accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Provision for expected credit losses of trade receivables

The Company has two approaches to calculate ECLs for trade receivables and contract assets: individual assessment and
collective approach. Individual approach is only used for significant counteragents, related parties and state organizations.

For the collective approach the Company uses a provision matrix to calculate ECLs for trade receivables and contract

assets. The provision rates are based on days past due for groupings of various customer segments that have similar loss
pattern
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5. Critical accounting estimates and assumptions (continued)

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward—looking information.

At every reporting date, the historical observed default rates are updated and changes in the forward—looking estimates
are analyzed.

The Company’s historical credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future. The information about the ECLs on the Company’s trade receivables and contract
assets is disclosed in Note 7.

Financial guarantee provision

The Company revised its approach to the recognition of financial guarantee liabilities related to guarantees issued in favor
of related parties within the Group. In prior years, the Company recognized the full amount of the Group’s total financial
guarantee exposure in its individual financial statements, without allocating risk based on the Company’s actual economic
exposure.

Under the revised approach, financial guarantees issued by subsidiaries related to the loans are now fully recognized by
the Parent entity. In turn, the Company now recognizes its share of the Parents total financial guarantee exposure based
on its proportional contribution to Group EBITDA and requires periodic reassessment to reflect changes in financial
performance.

6. Inventories
31 December 31 December
2024 2023
Goods for resale (at lower of cost and net realizable value) 4,451 4,588
Goods in transit (at lower of cost and net realizable value) 25,087 5,907
Other inventory 46 22
Total inventories 29,584 10,517

In 2023 the Company’s inventories were written down to their net realizable values and expensed in other operating
expenses of GEL 5.

At 31 December 2024 the Company’s inventories, amounting to GEL 29,584 (2023: GEL 10,517) have been pledged to
third parties as collateral for bank borrowings (refer to Note 15).

7. Trade receivables
31 December 31 December
2024 2023
Trade receivables 6,184 8,202
Less provision for expected credit losses (35) —
Total trade receivables 6,149 8,202

Analysis by credit quality of financial assets within trade receivables for the Company as at 31 December 2024 is as
follows:

30-90 90-180
Current <30 days days days 180-360 days >360 days Total
Estimated total gross carrying
amount at default 156 737 - 4,870 421 - 6,184
Expected credit loss - - - 35 - - 35
Expected loss rate 0% 0% 0% 0.7% 0% 0% 0.6%
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7. Trade receivables (continued)

Analysis by credit quality of financial assets within trade receivables for the Company as at 31 December 2023 is as

follows:
30-90 90-180
Current <30 days days days 180-360 days >360 days Total

Estimated total gross

carrying amount at default 31 2,528 4,601 1,042 - - 8,202
Expected credit loss - - - - - - -
Expected loss rate 0% 0% 0% 0% 0% 0% 0%
Movements in the provision for expected credit losses are as follows:

2024 2023

Provision for expected credit losses at 1 January - 8

Provision / (Recovery) the year, net 35 (8)
Provision for expected credit losses at 31 December 35 —

8. Borrowings
31 December

31 December

2024 2023
Borrowings - principal 6,910 6,994
Borrowings — accrued interest 35 34
Total borrowings 6,945 7,028
The table below summarizes outstanding loans received as at 31 December 2024
Original currency Agreement date Maturity date Lender Amount
RUB 2021 2025 Georgian commercial bank 4,608
usD 2024 2025 Legal Entity 2,337
Total 6,945
The table below summarizes outstanding loans received as at 31 December 2023:
Original currency Agreement date Maturity date Lender Amount
RUB 2021 2024 Georgian commercial bank 5,427
GEL 2023 2024 Georgian commercial bank 901
usD 2023 2024 Georgian commercial bank 700
Total 7,028
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8.  Borrowings (continued)

Movements in borrowings were as follows:

2024 2023
At 1 January 7,028 9,270
Proceeds from borrowings 45,361 35,412
Interest expense (Note 14) 987 1,525
Interest payments (1,123) (1,561)
Principal repayments (44,649) (36,574)
Foreign exchange gain (659) (1,044)
At 31 December 6,945 7,028

9. Trade and other payables

31 December

31 December

2024 2023
Trade payables 26,303 7,753
Accrued employee benefit costs 97 63
Other 16 13
Total trade and other payables 26,416 7,829
10.  Revenue from contracts with customers
2024 2023

Revenue from sales of goods 47,492 48,062
Total revenue 47,492 48,062

Goods were transferred at a point in time during 2024 and 2023.
The Company has recognized the following revenue—related trade receivables and contract liabilities:

31 December

31 December

2024 2023
Trade receivables (Note 7) 6,149 8,202
Contract liabilities - 3,177

Trade receivables are recognized when the right to consideration becomes unconditional. Contract liabilities are received
consideration from the customers and represent the Company’s obligation to transfer goods to these customers.

Contract liabilities of the Company in the amount of GEL 3,177 was recognized as revenue in 2024 related to performance

obligations that was unsatisfied as of 31 December 2023.

11. Cost of sales

2024 2023
Cost of goods sold at a point of time (43,995) (46,357)
Other costs (155) (164)
Total cost of sales (44,150) (46,521)
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12.  General and administrative expenses

2024 2023
Staff costs (392) (406)
Professional services (309) (383)
Depreciation expense of right-of-use assets (81) -
Business trip expense (49) (85)
Rent expense (30) (24)
Taxes, other than on income ?3) (50)
Other expense (86) (103)
Total general and administrative expenses (950) (1,051)
13.  Finance income

2024 2023
Gain from remeasurement of financial guarantee (Note 15) - 432
Foreign exchange gain, net 579 1,552
Interest income 14 22
Total finance income 593 2,006
14. Finance costs

2024 2023
Interest expenses on borrowings (Note 8) (987) (1,525)
Interest expense on lease liabilities (20) (35)
Loss from remeasurement of financial guarantee (Note 15) 4) -
Other (49) (118)
Total finance costs (1,060) (1,678)

15.  Contingencies and commitments
Assets pledged

The following assets were pledged as collateral towards the company’s, its parent and sister companies’ borrowings from
banks:

31 December 31 December
2024 2023

Inventories (Notes 6) 29,584 10,517

Tax legislation

The taxation system in Georgia is relatively new and is characterized by frequent changes in legislation, official
pronouncements and court decisions, which are often unclear, contradictory and subject to varying interpretation by
different tax authorities. Taxes are subject to review and investigation by a number of government bodies, which have the
authority to impose severe fines, penalties and interest charges. Tax periods remain open to review by the tax authorities
for the three years.

Management believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant authorities could
differ and the effect on the financial statements, if the authorities were successful in enforcing their own interpretations,
could be significant.
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15.  Contingencies and commitments (continued)
Guarantees

Since 31 December 2021 the Company guarantees performance of its Parent and entities under common control related
to their loans towards the Georgian commercial bank.

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2024:

Maximum Net book value of financial
Issuer Beneficiary — The Parent Currency exposure guarantee contracts
The Company Tegeta Motors LLC GEL 421,020 1
Total 421,020 1

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2023:

Beneficiary — related Maximum Net book value of financial
Issuer parties Currency exposure guarantee contracts
The Company Tegeta Tire Imports LLC GEL 280
The Company Tegeta Logistics LLC GEL 34
The Company Toyota Center Tegeta LLC GEL 131
The Company Tegeta Retail GEL 403.410 47
The Company Tegeta Distribution LLC GEL ' 125
The Company Tegeta Premium Vehicles LLC GEL 230
The Company Tegeta Rentals LLC GEL 1
The Company Tegeta Car Rent LLC GEL 79
Total 403,410 927

From the year 2023 the Company guarantees performance of the Parent company related to the bonds issued. The
following guarantees presented in GEL as at 31 December 2024 and 2023:

31 December 2024 31 December 2023
Maximum Net book value of financial Maximum  Net book value of financial
Currency exposure  guarantee contracts  €xposure guarantee contracts
The Parent GEL 389,666 36 290,884 4,747
Total 389,666 36 290,884 4,747

The rollforward of the guarantees issued by the Company was as follows:

2024 2023

Financial guarantees at 1 January 5,674 1,055

Effect of changing in estimates as at 1 January (5,650) -

Guarantees issued during the year 9 5,051
Loss / (Gain) from remeasurement, included in the finance costs (note 14)/finance

income (Note 13) 4 (432)

At 31 December 37 5,674

During the reporting period, the Parent revised its accounting estimate related to the recognition of financial guarantees
for loans towards the Georgian commercial bank and bonds provided among Group entities. Previously, each entity
recognized the full amount of the Group’s total financial guarantee exposure in its individual financial statements. Under
the revised approach, financial guarantees issued by subsidiaries related to the loans are now fully recognized by the
Parent entity. In turn, the Parent’s own guarantee exposure is allocated among the guarantor subsidiaries in proportion to
their respective EBITDA.
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15.  Contingencies and commitments (continued)

As a result of this change, the impact on this company's equity as at 1 January 2024 was GEL 5,650. During the year, the
Company additionally issued a financial guarantee of GEL 9 to its Parent. As a result, a GEL 4 loss was recognized in
the statement of profit or loss in relation to financial guarantee contracts.

Compliance with contractual covenants

The Company is subject to certain covenants related primarily to its parent and sister companies’ borrowings. Non—
compliance with such covenants may result in negative consequences for the Company. As at 31 December 2024, the
Company was in compliance with all the contractual covenants.

16. Financial risk management

The Company’s principal financial liabilities comprise borrowings, trade and other payables and financial guarantee
contracts. The main purpose of these financial liabilities is to raise finances for the Company’s operations and investing
activities. The Company has trade receivables, Cash and cash equivalents and loans issued that arrive directly from its
operations.

The Company is exposed to credit risk, market risk, foreign currency risk, interest rate risk and liquidity risk.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables)

and from its financing activities, including deposits with banks.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets
in the statement of financial position.

31 December 31 December
2024 2023
Trade receivables (Note 7) 6,149 8,202
Cash and cash equivalents 5 142
Total maximum exposure to credit risk 6,154 8,344

Trade receivables

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings of various customer segments with similar loss patterns. The
calculation reflects the probability—weighted outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events and current conditions. Generally, trade receivables
are written—off if past due for more than one year and are not subject to enforcement activity. The Company does not hold
collaterals or letter of credit.

The Company’s management reviews ageing analysis of outstanding trade receivables and follows up on past due
balances. Management therefore considers it appropriate to provide ageing and other information about credit risk as
disclosed in Note 7.

The Company has no significant concentrations of credit risk since the customers portfolio is diversified among a large
number of customers, both private individuals and companies. Although collection of receivables could be influenced by
economic factors, management believes that there is no significant risk of loss to beyond the provisions already recorded
in the financial statements. Also status of major customers and respective receivables are monitored on daily bases.

Cash on current account and short-term deposits

The Company manages the credit risk by depositing the majority of available cash with well-known banks in Georgia.
Management of the Company continually monitors the status of the banks where deposits are maintained.
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16. Financial risk management (continued)

Market risk

Market risks arise from open positions in foreign currencies, which are exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis.
However, the use of this approach does not prevent losses outside of these limits in the event of more significant market
movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In
practice this is unlikely to occur and changes in some of the factors may be correlated — for example, changes in interest
rate and changes in foreign currency rates.

Interest rate risk

The Company takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its
financial position and cash flows. The table below summarizes the Company’s exposure to interest rate risks.

31 December
2023

31 December
2024

Borrowings — 901

A reasonably possible change of 100 basis points in interest rates at the reporting date would have affected profit or loss
by GEL 901 in 2023. This analysis assumes that all other variables, in particular foreign currency rates, remain constant.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between currencies in which sales,
purchases and borrowings are denominated and the respective functional currencies of the Company. The functional
currencies of the Company are primarily the Georgian Lari (GEL). The currencies in which these transactions primarily
are denominated are USD, EUR and RUB.

The table below summarizes the Company’s exposure to foreign currency exchange rate risk at the end of the reporting
period:

Currency risk (continued)

31 December 2024 31 December 2023

Monetary Monetary Monetary Monetary
financial financial Net financial financial Net
assets liabilities position assets  liabilities  position
US Dollars 5,726 (27,564)  (21,838) 6,978 (8,485) (1,507)
Euros 426 (937) (511) 1,260 (1,378) (118)
Ruble 1 (4,608) (4,607) — (5,428) (5,428)

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange rates
applied at the end of the reporting period relative to the functional currency of the Company with all other variables held
constant:

2024
Impact on
profit or loss

2023
Impact on
profit or loss

US Dollar strengthening by 10% (2,184) (151)
US Dollar weakening by 10% 2,184 151
Euro strengthening by 10% (51) (12)
Euro weakening by 10% 51 12
Ruble strengthening by 10% (461) (543)
Ruble weakening by 10% 461 543
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16. Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses, including the servicing
of financial obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted,
such as natural disasters.

The table below shows liabilities by their remaining contractual maturity. When the amount payable is not fixed, the
amount disclosed is determined by reference to the conditions existing at the end of the reporting period. Foreign currency
payments are translated using the spot exchange rate at the end of the reporting period.

The following are the remaining contractual maturities of financial liabilities at 31 December 2024. The amounts are
gross and undiscounted and include estimated interest payments and exclude the impact of netting agreements. Financial
guarantee contracts include the gross amount of guaranteed obligations at the reporting dates.

Demand and
less than From 1 to From 3 to From1to Over Carrying
1 month 3 months 12 months 5 years 5 years Total amount
Borrowings 65 111 7,235 - - 7,411 6,945
Lease liabilities 4 7 33 41 - 85 77
Financial guarantee contracts - - 30 10 1 41 37
Trade and other payables 26,416 - - - - 26,416 26,416
Total future payments 26,485 118 7,298 51 1 33,953 33,475
The maturity analysis of financial liabilities at 31 December 2023 is as follows:
Demand and
less than From 1 to From 3 to From 1 to Over Carrying
1 month 3 months 12 months 5 years 5 years Total amount
Borrowings 991 97 6,289 - - 7,377 7,028
Lease liabilities 14 28 106 261 - 409 351
Financial guarantee contracts 94 95 657 6,199 - 7,045 5,674
Trade and other payables 7,829 - - - - 7,829 7,829
Total future payments 8,928 220 7,052 6,460 — 22,660 20,882

17.  Fair value of financial instruments
Fair value of financial assets and financial liabilities approximates carrying value.

For financial assets and financial liabilities that are liquid or having a short term maturity (less than twelve months), and it
is assumed that the carrying amounts approximate to their fair value.

All of the financial assets and financial liabilities for which fair values are disclosed are measured at level 3 of fair value
hierarchy, except for Cash and cash equivalents, which is measured at level 1.

18.  Balances and transactions with related parties
Parties are generally considered to be related if the parties are under common control or if one party has the ability to
control the other party or can exercise significant influence or joint control over the other party in making financial and

operational decisions. In considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form.
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18. Balances and transactions with related parties (continued)

At 31 December 2024, the outstanding balances with related parties were as follows:

Key Other related Total
The Parent management parties*
Trade receivables 455 - 145 600
Borrowings (2,337) - - (2,337)
Trade and other payables (101) - (125) (226)
Lease liabilities 7 - - 77)
Salary payable - (55) - (55)
Financial guarantee contracts (Note 15) (37) — — (37)

At 31 December 2023, the outstanding balances with related parties were as follows:

Key Other related Total
The Parent management parties*
Trade receivables — — 8,108 8,108
Trade and other payables (431) - (79) (510)
Lease liabilities (310) - (42) (352)
Salary payable - (4) - 4)
Financial guarantee contracts (Note 15) (4,747) — (927) (5,674)
The transaction amounts with related parties for the year ended 31 December 2024 were as follows:
Key Other related
The Parent management Parties* Total
Sale of goods 15,596 - 8,490 24,086
Purchases of goods for resale (4) - (2,843) (2,847)
Rent expense (115) - 7 (122)
Advertising expenses - - (54) (54)
Office expenses 2) - - (2)
Professional service expenses (261) - (48) (309)
Business trip expenses - (20) - (20)
Staff costs 1) (229) - (230)
Interest income 10 - - 10
Interest expense (193) - - (193)
Other - - (165) (165)
Interest expense on lease liability (19) - 1) (20)
Loss from remeasurement of financial guarantee (Note 14) (4) — — (4)
The transaction amounts with related parties for the year ended 31 December 2023 were as follows:
Key Other related
The Parent management Parties* Total
Sale of goods - - 29,729 29,729
Purchases of goods for resale (38) - (2,570) (2,608)
Rent expense (165) - (20) (185)
Advertising expenses (214) - (168) (382)
Office expenses (22) - - (22)
Professional service expenses (331) - (51) (382)
Business trip expenses - (22) - (22)
Staff costs - 97) - 97)
Interest income - - 11 11
Interest expense (15) - (256) (271)
Other - - (168) (168)
Interest expense on lease liability (30) - (5) (35)
Gain from remeasurement of financial guarantee (Note 13) (297) — 729 432

*Other related parties mainly represent entities and/or individuals related to the owner of the Company including sister
companies.

25



TEGETA PRIME PRODUCTS LLC
Notes to financial statements 2024
(Amounts in thousands of Georgian Lari)

19.  Non-cash transactions
In 2024 the Company had non—cash additions to right—of-use assets and lease liabilities of GEL 33 (2023: GEL 37).
In 2024 the Company had non—cash recognition of finance guarantee of GEL 9 (2023: GEL 5,051).

In 2024, the Company revised its accounting estimates related to financial guarantees. The change had a non-cash impact
of GEL (5,650).
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