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Independent Auditor’s Report

To the Owner of Toyota Caucasus LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Toyota Caucasus LLC (the “Company”) as at 31 December 2024, and the Company’s financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 December 2024;

o the statement of profit or loss and other comprehensive income for the year then ended,;
¢ the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
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an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the disclosure requirements of
the Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Nino Kadagishvili (Reg.# SARAS-A-506913)

31 March 2025
Thilisi, Georgia






Toyota Caucasus LLC
Statement of Financial Position

In thousands of US Dollars Note 31 December 2024 31 December 2023
ASSETS

Non-current assets

Property, plant and equipment and Intangible assets 8 14,196 14,666
Right-of-use assets 24 169
Other non-current assets 747 750
Total non-current assets 14,967 15,585

Current assets

Inventories 9 195,423 49,430
Trade and other receivables 10 12,103 12,323
Tax receivables, net - 387
Cash and cash equivalents 11 34,140 63,951
Total current assets 241,666 126,091
TOTAL ASSETS 256,633 141,676
EQUITY

Charter capital 12 10,000 10,000
Retained earnings 90,526 105,744
TOTAL EQUITY 100,526 115,744
LIABILITIES

Non-current liabilities

Lease liabilities - 25
Total non-current liabilities - 25

Current liabilities

Borrowings 13 30,142 -
Lease liabilities 25 144
Trade and other payables 15 112,454 25,750
Contract liabilities 16 671 13
Taxes payable, net 21 12,815 -
Total current liabilities 156,107 25,907
TOTAL LIABILITIES 156,107 25,932
TOTAL LIABILITIES AND EQUITY 256,633 141,676

Approved for issue and signed on behalf of Management 31 March 2025.

Koji Matsuno Irakli Lekishuvili
President Director

The accompanying notes on pages 5 to 23 are an integral part of these financial statements.






Toyota Caucasus LLC

Statement of Profit or Loss and Other Comprehensive Income

In thousands of US Dollars Note 2024 2023
Revenue from contracts with customers 17 508,045 645,138
Cost of sales 18 (419,894) (531,212)
Gross profit 88,151 113,926
Distribution costs 19 (8,896) (7,128)
General and administrative expenses 20 (7,479) (6,240)
Foreign exchange loss, net (343) (153)
Other operating income/(expenses), net 221 (1,254)
Operating profit 71,654 99,151
Finance income 1,698 719
Finance costs (149) (797)
Profit before income tax 73,203 99,073
Income tax expense (13,263) (5,819)
PROFIT FOR THE YEAR 59,940 93,254
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 59,940 93,254

The accompanying notes on pages 5 to 23 are an integral part of these financial statements.



Toyota Caucasus LLC
Statement of Changes in Equity

Charter Retained Total
In thousands of US Dollars Note capital earnings
Balance at 1 January 2023 10,000 44,955 54,955
Profit for the year - 93,254 93,254
Other comprehensive income for the year - - -
Total comprehensive income for 2023 - 93,254 93,254
Dividends declared 12 - (32,465) (32,465)
Balance at 31 December 2023 10,000 105,744 115,744
Profit for the year - 59,940 59,940
Other comprehensive income for the year - - -
Total comprehensive income for 2024 - 59,940 59,940
Dividends declared 12 - (75,158) (75,158)
Balance at 31 December 2024 10,000 90,526 100,526

The accompanying notes on pages 5 to 23 are an integral part of these financial statements.



Toyota Caucasus LLC
Statement of Cash Flows

In thousands of US Dollars Note 2024 2023
Cash flows from operating activities

Profit before income tax 73,203 99,073
Adjustments for:

Depreciation of right-of-use asset 144 135
Depreciation of property, plant and equipment and intangible assets 8 1,666 1,452
Loss on disposals of property, plant and equipment, net 15 55
Provision/(recovery of) for impairment of inventories, net 18 74 (116)
Warranty cost/(recovery) 18 478 (3,493)
Finance income (1,698) (719)
Finance costs 149 797
Foreign exchange loss, net 343 153
Operating cash flows before working capital changes 74,374 97,337
Changes in Working Capital:

Trade and other receivables 10 173 (8,206)
Inventories 9 (146,067) 38,196
Trade and other payables 15 86,732 (45,787)
Taxes (receivable)/payable (153) (331)
Changes in working capital (59,315) (16,128)
Income taxes paid - (5,819)
Interest income received 1,698 719
Interest paid ) (797)
Net cash from operating activities 16,750 75,312
Cash flows from investing activities

Purchases of property, plant and equipment and intangible assets 8 (1,065) (2,433)
Proceeds from the sale of property, plant and equipment 95 156
Net cash used in investing activities (970) (2,277)
Cash flows from financing activities

Proceeds from borrowings 14 30,000 28,000
Repayment of borrowings 14 - (28,000)
Dividends paid to the Company’s shareholder 12 (75,158) (32,465)
Repayment of lease liabilities — principal 14 (144) (135)
Net cash used in financing activities (45,302) (32,600)
Effect of exchange rate changes on cash and cash equivalents (289) (319)
Cash and cash equivalents at the beginning of the year 63,951 23,835
Cash and cash equivalents at the end of the year 34,140 63,951

The accompanying notes on pages 5 to 23 are an integral part of these financial statements.



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

1 Toyota Caucasus LLC and its Operations

Toyota Caucasus LLC (the “Company”) was incorporated on 18 January 2006 and registered by Thilisi Tax
Inspection with identification number of 236089273. The Company is a limited liability company (LLC) and
is domiciled in Georgia.

The Company’s immediate parent and ultimate controlling party is Toyota Tsusho Corporation owning
100% of the shares. The Company had on average 80 employees (2023: 76).

The Company started operations in March 2006. The Company’s principal business activity is purchase of
Toyota vehicles and spare parts from Toyota Tsusho Corporation and Toyota Motor Europe and wholesale
to authorised dealers in Caucasus region. The Company operates under the distribution agreement signed
between the Company and Toyota Motor Europe, based on which the Company is granted exclusive
distributorship rights to resale Toyota and Lexus products. Current distribution agreement signed by the
parties is valid till 30 September 2028.

The Company has representative office in the republic of Azerbaijan.

The Company’s registered address is Gldani district, Elefther Andronikashvili str., N 31B, Thilisi 089,
Georgia.

Presentation currency. These financial statements are presented in US Dollars (“USD”), unless otherwise
stated.

2 Operating Environment of the Company

Georgia continues to display certain characteristics of an emerging market including relatively high inflation
and high interest rates. The legal, tax and regulatory frameworks continue to develop and are subject to
frequent changes and varying interpretations. The operating environment has a significant impact on the
Company’s operations and financial position. The future economic direction of Georgia is largely dependent
upon the effectiveness of economic, financial and monetary measures undertaken by the Government,
together with tax, legal, regulatory and political developments.

War between Russia and Ukraine

The war is expected to have a pervasive impact on the global economy e.g., via growing commaodity prices,
potential shortages of oil/ gas/ coal, business disruptions etc. On the other hand, the sanctioning of Russia,
and withdrawal of Toyota from Russian market has resulted in increase of number of vehicles available for
sale as the vehicles that were already produced for dealers operating in Russia became available for Toyota
Caucasus for sale on local and regional market.

The long-term effects of the current economic situation are difficult to predict and management’s current
expectations and estimates could differ from the actual results.

Climate change. The Company is exposed to climate change risks. In respect of risks related to the climate
change. The Company management has taken note of global awareness and concerns about the potential
impact of climate change. Currently, this matter has had no significant impact on the financial statements,
and the future effects on the Company’s activities and business plans are difficult to predict. Management
continues to monitor developments in this area and will respond as necessary to ensure the Company’s
viability and will adopt all government guidelines if and when these are issued in the markets in which the
Company operates.



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

3 Basis of preparation

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) and with the disclosure requirements of the Law of Georgia on
Accounting, Reporting and Auditing, under the historical cost convention, as modified by the initial
recognition of financial instruments based on fair value. The principal accounting policies applied in the
preparation of these financial statements are set out in each respective Note. These policies have been
consistently applied to all the periods presented, unless otherwise stated. Refer to Note 5.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in Note 4.

Transactions and balances. The functional currency of the Company is the US Dollar (“USD”). The
financial statements are presented in US Dollars (‘USD”), which is the Company’s presentation currency.
Monetary assets and liabilities are translated into the entity’s functional currency at the official exchange
rate of the National Bank of Georgia (‘NBG”) at the respective end of the reporting period. Foreign exchange
gains and losses resulting from the settlement of the transactions and from the translation of monetary
assets and liabilities into each entity’s functional currency at year-end official exchange rates of the NBG
together with foreign exchange gains and losses that relate to cash and cash equivalents are pare
recognised in statement of profit or loss and other comprehensive income within ‘Foreign exchange loss,
net’. Translation at year-end rates does not apply to nhon-monetary items that are measured at historical
cost. Non-monetary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value gain or loss.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for issue.

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Initial recognition of related party transactions — see further information in the Note 7.

Useful lives of property, plant and equipment — see further information in the Note 8.



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

5 Adoption of New or Revised Standards and Interpretations

The following new standards and the amendments became effective from 1 January 2024:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024). These amendments clarify that
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the
reporting period. Liabilities are non-current if the entity has a substantive right, at the end of the reporting
period, to defer settlement for at least twelve months. The guidance no longer requires such a right to be
unconditional. The October 2022 amendment established that loan covenants to be complied with after the
reporting date do not affect the classification of debt as current or non-current at the reporting date.
Management’s expectations whether they will subsequently exercise the right to defer settlement do not
affect classification of liabilities. A liability is classified as current if a condition is breached at or before the
reporting date even if a waiver of that condition is obtained from the lender after the end of the reporting
period. Conversely, aloan is classified as non-current if a loan covenant is breached only after the reporting
date. In addition, the amendments include clarifying the classification requirements for debt a company
might settle by converting it into equity. ‘Settlement’ is defined as the extinguishment of a liability with cash,
other resources embodying economic benefits or an entity’s own equity instruments. There is an exception
for convertible instruments that might be converted into equity, but only for those instruments where the
conversion option is classified as an equity instrument as a separate component of a compound financial
instrument.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023). In response to concerns of the users of
financial statements about inadequate or misleading disclosure of financing arrangements, in May 2023,
the IASB issued amendments to IAS 7 and IFRS 7 to require disclosure about entity’s supplier finance
arrangements (SFAs). These amendments require the disclosures of the entity’s supplier finance
arrangements that enable the users of financial statements to assess the effects of those arrangements on
the entity’s liabilities and cash flows and on the entity’s exposure to liquidity risk. The purpose of the
additional disclosure requirements is to enhance the transparency of the supplier finance arrangements.
The amendments do not affect recognition or measurement principles but only disclosure requirements.

The application of the amendments had no significant impact on the Company’s financial statements.

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2025 or later, and which the Company has not early adopted.

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for annual
periods beginning on or after 1 January 2025).

Amendments to the Classification and Measurement of Financial Instruments - Amendments to
IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1
January 2026). On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to:

(a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new
exception for some financial liabilities settled through an electronic cash transfer system;

(b) clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion;

(c) add new disclosures for certain instruments with contractual terms that can change cash flows (such as
some instruments with features linked to the achievement of environment, social and governance (ESG)
targets); and

(d) update the disclosures for equity instruments designated at fair value through other comprehensive
income (FVOCI).



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

6 New Accounting Pronouncements (Continued)

Annual Improvements to IFRS Accounting Standards (Issued in July 2024 and effective from
1 January 2026). IFRS 16 was amended to clarify that when a lessee has determined that a lease liability
has been extinguished in accordance with IFRS 9, the lessee is required to apply IFRS 9 guidance to
recognise any resulting gain or loss in profit or loss. This clarification applies to lease liabilities that are
extinguished on or after the beginning of the annual reporting period in which the entity first applies that
amendment. In order to resolve an inconsistency between IFRS 9 and IFRS 15, trade receivables are now
required to be initially recognised at ‘the amount determined by applying IFRS 15’ instead of at ‘their
transaction price (as defined in IFRS 15)'.

Contracts Referencing Nature-dependent Electricity Amendments to IFRS 9 and IFRS 7 (Issued on
18 December 2024 and effective from 1 January 2026).

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective
for annual periods beginning on or after 1 January 2027). In April 2024, the IASB has issued IFRS 18,
the new standard on presentation and disclosure in financial statements, with a focus on updates to the
statement of profit or loss. The key new concepts introduced in IFRS 18 relate to:

- the structure of the statement of profit or loss;

- required disclosures in the financial statements for certain profit or loss performance measures
that are reported outside an entity’s financial statements (that is, management-defined
performance measures); and

- enhanced principles on aggregation and disaggregation which apply to the primary financial
statements and notes in general.

IFRS 18 will replace IAS 1; many of the other existing principles in IAS 1 are retained, with limited changes.
IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might
change what an entity reports as its ‘operating profit or loss’. IFRS 18 will apply for reporting periods
beginning on or after 1 January 2027 and also applies to comparative information.

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and
effective for annual periods beginning on or after 1 January 2027).

IFRS 14, Regulatory Deferral Accounts (issued on 30 January 2014).

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

The Company is currently assessing the impact of the amendments on its financial statements.



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

7 Balances and Transactions with Related Parties
Material accounting policy

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form. The Company’s
immediate parent and ultimate controlling party is disclosed in Note 1.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses.

At 31 December 2024, the outstanding balances with related parties were as follows:

In thousands of US Dollars Immediate parent company Entities under common control
Gross amount of other receivables 1 417
Other non-current assets - 747
Trade and other payables (110,330) (589)
Borrowings - (30,142)

At 31 December 2023, the outstanding balances with related parties were as follows:

In thousands of US Dollars Immediate parent company Entities under common control
Gross amount of other receivables 7 160
Other non-current assets - 750
Trade and other payables (24,099) (7,794)

The income and expense items with related parties for the year ended 31 December 2024 were as follows:

In thousands of US Dollars Immediate parent company Entities under common control
Other income 30 58
Warranty costs (cost of sales) - 1,096
Homologation fees - (267)
Purchases of goods (544,934) (17,951)
Consulting and other professional services (24) (146)
Other services (293) 155

The income and expense items with related parties for the year ended 31 December 2023 were as follows:

In thousands of US Dollars Immediate parent company Entities under common control
Other income (18) 16
Warranty costs (cost of sales) - 2,464
Insurance claims - 1,150
Purchases of goods (474,583) (15,842)
Consulting and other professional services 9) (122)
Other services - (110)

Key management compensation. Compensation paid to key management for their services in full time
executive management positions and is included within staff costs in the statement of profit or loss and
other comprehensive income and amounted to USD 742 thousand and USD 626 thousand for the years
ended 31 December 2024 and 2023, respectively.



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

8 Property, Plant and Equipment and Intangible Assets

Material accounting policy

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and impairment, where required.

Gains and losses on disposals are recognised in profit or loss for the year within other operating
income/(expenses), net.

Depreciation. Depreciation of property, plant and equipment is calculated using the straight-line method
to allocate their cost to their residual values over their estimated useful lives:

Useful lives in years

Buildings 20 years
Motor vehicles 5 years
Computer equipment 3-7 years
Office equipment 3-7 years
Other 3 years

The residual value of all items of property, plant and equipment is estimated to be nil. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software. Software licences are amortised using the straight-line method over 3-5
years.

Critical Accounting Estimates and Judgments in Applying Accounting Policies

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions.

Where the estimated useful lives to differ by 10% from management’s estimates, the impact on depreciation

for the year ended 31 December 2024 would be to increase it by USD 158 thousand or decrease it by USD
129 thousand (2023: increase by USD 175 thousand or decrease by USD 110 thousand).

10



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

8 Property, Plant and Equipment and Intangible Assets (Continued)

Movements in the carrying amount of property, plant and equipment were as follows:

Land and Motor  Computer Office Other Intangible Total

In thousands of US Dollars building vehicles equipment equipment assets
Cost at 1 January 2023 10,634 753 208 1,021 57 3,030 15,703
Accumulated depreciation (259) (227) (207) (307) (22) (886) (1,807)
Carrying amount at

1 January 2023 10,375 526 101 714 36 2,144 13,896
Additions - 528 47 203 453 1,202 2,433
Disposals/write-offs - (340) (94) (37) - (82) (553)
Depreciation charge (183) (145) (55) (206) (38) (825) (1,452)
De.prematlon charge of i 130 93 37 i 82 342

disposal
Carrying amount at

31 December 2023 10,192 699 92 711 451 2,521 14,666
Cost at 1 January 2024 10,634 941 161 1,187 510 4,150 17,583
Accumulated depreciation (442) (242) (69) (476) (59) (1,629) (2,917)
Carrying amount at 1 10,192 699 92 711 451 2,521 14,666

January 2024 ! ' !
Additions 254 362 70 114 - 506 1,306
Disposals/write-offs - (276) (36) @) - (888) (1,207)
Depreciation charge (186) (165) (48) (222) (106) (939) (1,666)
Depreciation charge of ) 166 36 7 ) 888 1,097

disposal
Carrying amount at

31 December 2024 10,260 786 114 603 345 2,088 14,196
Cost at 31 December 2024 10,888 1,027 195 1,294 510 3,768 17,682
Accumulated depreciation (628) (241) (81) (691) (165) (1,680) (3,486)
Carrying amount at 10,260 786 114 603 345 2,088 14,196

31 December 2024
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9 Inventories

Material accounting policy

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of vehicles is
determined on the specific identification basis and cost of spare parts and other inventories on first in first
out (‘FIFO’) basis.

Goods in transit represent all the goods that are purchased and shipped, but not delivered yet. Risk and
reward of goods are transferred to the Company from the point they are shipped.

In thousands of US Dollars 2024 2023
Goods in transit 102,203 18,195
Vehicles for sale 89,507 28,215
Spare parts 3,708 3,012
Other 5 8
Total inventories at 31 December 195,423 49,430

Net amount of provision for inventory impairment for the year 2024 was USD 74 thousand (2023: recovery
of inventory impairment USD 116 thousand).

10 Trade and Other Receivables

Material accounting policy
Trade and other receivables

Trade and other receivables are recognised initially at fair value and are subsequently carried at AC using
the effective interest method less the loss allowance determined applying the expected credit losses model.

Classification and subsequent measurement — measurement categories. The Company classifies
trade and other receivables in the AC measurement category.

Classification and subsequent measurement — business model. The Company’s objective is solely to
collect the contractual cash flows from the assets (“hold to collect contractual cash flows”).

Impairment — credit loss allowance for ECL The Company applies simplified approach for impairment of
trade and other receivables. The expected loss rates are based on the payment profiles of sales over a
period of 24 month before 31 December 2024 and 31 December 2023 respectively and the corresponding
historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current
and forward-looking information on macroeconomic factors affecting the ability of the customers to settle
the receivables.

Historical credit losses have been inexistent during the predetermined period. The management did not
use any macroeconomic factors for further analyses as the expected credit loss based on non-existent
credit loss statistics would have been insignificant.

In thousands of US Dollars 2024 2023
Trade receivables 11,274 11,665
Other financial receivables 372 259
Total financial assets within trade and other receivables 11,646 11,924
Prepayments 457 399
Total trade and other receivables at 31 December 12,103 12,323
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10 Trade and Other Receivables (Continued)

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. Total trade receivable balances are collateralised
by the bank guarantees provided by the customers (car dealers). The guaranteed amount as at 31
December 2024 amounted to USD 11,274 thousand (2023: USD 11,665 thousand).

The financial effect of collateral is presented by disclosing collateral values separately for (i) those assets
where collateral and other credit enhancements are equal to or exceed the carrying value of the asset
(“over-collateralised assets”) and (ii) those assets where collateral and other credit enhancements are less
than the carrying value of the asset (“under-collateralised assets”).

The effect of collateral at 31 December 2024

Over-collateralised assets
In thousands of US Dollars Carrying value of the assets Fair value of collateral

Receivables collateralised by:
- bank guarantee 11,274 19,900

The effect of collateral at 31 December 2023:

Over-collateralised assets
In thousands of US Dollars Carrying value of the assets Fair value of collateral

Receivables collateralised by:
- bank guarantee 11,665 15,200

11 Cash and Cash Equivalents

Material accounting policy

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks, and
other short-term highly liquid investments with original maturities of three months or less. Cash and cash
equivalents are carried at AC.

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-
looking basis, the ECL for cash and cash equivalents measured at AC.

Cash and cash equivalents are presented in the statement of financial position net of the allowance for
ECL.

Cash at banks are held with two reputable banks in Georgia both of which were “BB rated” based on Fitch
Ratings in 2024 and 2023, respectively. For the purposes of ECL Cash and cash equivalents in have their
ECL measured at an amount equal to the portion of lifetime ECL that results from default events possible
within the next 12 months or until contractual maturity, if shorter (“12 Months ECL”).

The ECL for these balances as at 31 December 2024 and 31 December 2023 is nil.

In thousands of US Dollars 2024 2023
Bank balances payable on demand 34,140 63,951
Total cash and cash equivalents at 31 December 34,140 63,951

Cash held in Georgian banks earn interest on average 2% per annum for cash denominated in US Dollars
and 9% for cash denominated in Georgian Lari.
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12 Charter Capital

Material accounting policy

Charter capital. The amount of Company’s charter capital is defined by the Company’s Charter. Updated
Charter of the Company was registered in state registry on 19 December 2023 and as charter capital was
determined GEL 16,897 thousand, equivalent of USD 10 million. The changes in the Company’s Charter
(including changes in charter capital, ownership, etc.) shall be made only based on the decision of the
Company’s owner.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note. The statutory accounting
reports of the Company are the basis for profit distribution and other appropriations.

The Company is 100% owned by Toyota Tsusho Corporation and the Company’s authorized charter capital

amounts to USD 10 million as at 31 December 2024 (31 December 2023: USD 10 million). In 2024 the
Company declared and paid dividends in amount of USD 75,158 thousand (2023: USD 32,465).

13 Borrowings

Material accounting policy

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred, and are
subsequently carried at AC using the effective interest method.

In thousands of US Dollars 2024 2023
Term loans 30,142 -
Total borrowings 30,142 -

The borrowing is a short-term loan drawdown from the bank. The Company has a revolving credit facility
with the bank amounting to USD 30 million. The loan matures on 31 January 2025, with an annual interest
rate of 5.87%.

The fair value of the short term loan is equal to its carrying amount of USD 30,142 as 31 December 2024
(2023: nil).
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14 Reconciliation of Liabilities Arising from Financing Activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these liabilities

are those that are reported as financing in the statement of cash flows:

Year ended 31 December 2024

Year ended 31 December 2023

Borrowings Lease Total Borrowings Lease Total

In thousands or US Dollars liabilities liabilities
Liabilities from financing

activities at 1 January - 169 169 - 304 304
Cash flows
Loan drawdowns 30,000 - 30,000 28,000 - 28,000
Repayments of principal - (144) (144) (28,000) (135) (28,135)
Interest payments - @) @) (781) (16) (797)
Non-cash changes
Interest accrual 142 7 149 781 16 797
Liabilities from financing 30,142 o5 30,167 ) 169 169

activities at 31 December

15 Trade and Other Payables

Material accounting policy

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the

effective interest method.

In thousands of US Dollars 2024 2023
Trade and other payables 112,177 25,744
Refund liability 277 -
Total financial payables within trade and other payables at AC 112,454 25,744
Advances received - 6
Trade and other payables at 31 December 112,454 25,750
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16 Assets and Liabilities arising from Contracts with Customers

The Company has recognised the following liabilities arising from contracts with customers:

In thousands of USD 31 December 2024 31 December 2023
Contract liabilities — advances from customers 671 13
Total current contract liabilities 671 13

Revenue recognized in relation to contract liabilities during the period amounted in USD 30,831 thousand
(2023: USD 33,667).

The balance of contract liabilities as at 31 December 2024 fully represents the aggregate amount of the
transaction price allocated to long-term contracts that are fully unsatisfied. Management expects that 100%
(USD 671 thousand) of the transaction price allocated to the unsatisfied contracts as at 31 December 2024
will be recognised as revenue during the next reporting period.

All other contracts are for periods of one year or less or are billed based on time incurred. As permitted by
IFRS 15, the transaction price allocated to these unsatisfied contracts is not disclosed.

17 Revenue from Contracts with Customers
Material accounting policy

Revenue recognition.
Company generates its revenue from wholesale of goods to its official dealers within Georgia, Azerbaijan,
and Armenia. Company generates significant part of its revenue from the sale of vehicles and spare parts.

Where the contracts include multiple performance obligations, the transaction price is allocated to each
separate performance obligation based on the stand-alone selling prices. Where these are not directly
observable, they are estimated based on expected cost-plus margin.

Sales of goods. Sales of vehicles, spare parts, catalogues and manuals are recognised at a point in time,
when control of the goods are transferred, being when the risks and rewards of the ownership are fully
transferred to the customer, according to the Incoterms agreed per contracts.

The amount of revenue related to the sales of vehicles is recognized based on the build-up price of each
individual vehicle. Which is calculated using the base prices plus amounts for accessories, colour, and
other specifications. Revenue from sale of spare parts, is recognized based on the prices listed for the
items sold.

Revenue from the sales with discounts is recognised based on the price specified in the contract, net of the
estimated volume discounts. Accumulated experience is used to estimate and provide for the discounts,
using the expected value method, and revenue is only recognised to the extent that it is highly probable
that a significant reversal will not occur.

Sales of services. The Company provides transportation services for the vehicles and spare parts sold in
Azerbaijan and Armenia. The service is provided over time and therefore satisfies a performance obligation
over time, revenue from providing transportation services is recognised in the accounting period in which
the services are rendered. Revenue is calculated using the actual delivery distances per dealer location.

Financing components. No element of financing is deemed present as the sales are made with a credit
term of 21 days, which is consistent with market practice. The Company derives revenue from the transfer
of goods and services over time and at a point in time in the following major product lines:

16



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

17 Revenue from Contracts with Customers (Continued)

In thousands of US Dollars 2024 2023
Sale of vehicles 487,772 623,124
Sale of spare parts 17,887 18,072
Sale of transportation services 2,333 3,874
Sale of catalogues and manuals 53 68
Total revenue from contracts with customers 508,045 645,138
Timing of revenue recognition for sale of vehicles and spare parts is as follows:
In thousands of US Dollars 2024 2023
At a point in time 505,712 641,264
Over time 2,333 3,874
Total revenue from contracts with customers 508,045 645,138
Revenue from external customers by country are as follows:
In thousands of US Dollars 2024 2023
Azerbaijan 270,420 331,714
Georgia 209,953 253,090
Armenia 27,672 60,334
Total revenue from contracts with customers 508,045 645,138
18 Cost of Sales
In thousands of US Dollars 2024 2023
Cost of vehicles 404,172 517,879
Cost of spare parts 13,154 13,291
Cost of transportation services 1,970 3,590
Warranty costs/(recovery) 478 (3,493)
Provision/(recovery) for impairment of inventories, net 74 (116)
Cost of catalogues and manuals 46 61
Total cost of sales 419,894 531,212
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19 Distribution Costs

Employee benefits. Wages, salaries, contributions to the Georgian pension fund, paid annual leave and
sick leave, bonuses, are accrued in the year in which the associated services are rendered by the
employees of the Company.

In thousands of US Dollars 2024 2023
Advertising and marketing services 3,524 2,481
Employee salary and benefit expenses 3,011 2,790
Custom expenses 1,051 1,058
Transportation expenses 1,043 799
Homologation certificate fee 267 -
Total distribution costs 8,896 7,128

20 General and Administrative Expenses

In thousands of US Dollars 2024 2023
Depreciation and amortisation charges 1,666 1,452
Travel expense 1,251 311
Employee salary and benefit expenses 1,240 1,337
Office expenses 867 718
Bank charges 588 373
Telecommunications expenses 359 341
IT services and support 284 254
Professional expenses * 209 189
Fuel expenses 201 163
Insurance expenses 156 104
Depreciation of right-of-use asset 144 135
Utilities costs 104 74
Training Expenses 80 135
Security Services 79 49
Other 251 605
Total general and administrative expenses 7,479 6,240

(*) Professional services include USD 124 thousand (2023: USD 165 thousand) - fees incurred for audit
and other services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting,
Reporting and Auditing.

21 Income Taxes

Material accounting policy

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. The income tax at 15% is payable on gross up value
(i.e. net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.
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21 Income Taxes (Continued)

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In addition to the distribution of dividends, the tax is still payable on expenses or other payments
incurred not related to economic activities, free delivery of assets or services and representation costs that
exceed the maximum amount determined by the Tax Code of Georgia. All advances paid to entities
registered in jurisdictions having preferential tax regime and other certain transactions with such entities as
well as loans granted to individuals or non-residents are immediately taxable. Such taxes along with other
taxes, net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under Taxes other than on income within operating expenses.

Income tax on dividends. Dividends declared and paid to the owners in 2024 amounted USD 75,158
thousand (2023: USD 32,465 thousand) accompanied by income tax in the amount of USD 13,263
thousand (2023: USD 5,819 thousand).

22 Contingencies and Commitments

Tax legislation. The taxation system in Georgia is relatively new and is characterized by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of authorities, which have the authority to impose severe fines and penalties. A tax year
remains open for review by the tax authorities during the three subsequent calendar years; however, under
certain circumstances a tax year may remain open longer. Management believes that its interpretation of
the relevant legislation is appropriate and the Company’s tax positions will be sustained. Accordingly, at 31
December 2024 and 2023 no provision for potential tax liabilities has been recorded.

Litigation. As of the reporting date, the Company’s management is unaware of any actual, pending or
threatened claims as of the signing date of these financial statements that would have a material impact on
the Company.

Capital expenditure commitments. As of 31 December 2024, the Company had no contractual capital
expenditure commitments (2023: nil).

Consideration of climate change. The enforcement of environmental regulation in Georgia is evolving
and the enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. Potential liabilities, which might arise
as a result of changes in existing regulations, civil litigation or legislation, cannot be estimated but could be
material. In the current enforcement climate under existing legislation, management believes that there are
no significant liabilities for environmental damage.

23 Financial Risk Management

The risk management function within the Company is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Company exposes itself to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to meet an obligation.
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23 Financial Risk Management (Continued)

The Company’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets in
the statement of financial position.

Credit risk management. Credit risk is the single largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk. The estimation of credit risk for risk management
purposes is solely based on credit risk analyses. The management sets limits to each customer/dealer and
requests bank guarantees as collateral for outstanding receivable balances. Trade receivables are over -
collateralised with guaranteed amounts.

Limits. Credit limit are analysed and approved by the Management. In order to monitor exposure to credit
risk, regular reports are produced based on a structured analysis focusing on the customer’s business and
financial performance. Any significant interaction with customers with deteriorating creditworthiness are
reported to and reviewed by Management. The Company’s management reviews the performance of
counterparties and follows up on past due balances.

Expected credit loss (ECL) measurement. The expected loss rates are based on the payment profiles of
sales over a period of 24 month before 31 December 2024 and 31 December 2023 respectively and the
corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to
reflect current and forward-looking information on macroeconomic factors affecting the ability of the customers
to settle the receivables.

Historical credit losses have been inexistent during the predetermined period. The management did not
use any macroeconomic factors for further analyses as the expected credit loss based on non-existent
credit loss statistics would have been insignificant.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific
market movements. Management sets limits on the value of risk that may be accepted, which is monitored
on a daily basis. However, the use of this approach does not prevent losses outside of these limits in the
event of more significant market movements.

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total for both overnight and intra-day positions, which are monitored daily.

The table below summarises the Company’s exposure to foreign currency exchange rate risk at the end
of the reporting period:

At 31 December 2024 At 31 December 2023

Monetary Monetary Net position Monetary Monetary  Net position

In thousands financial financial financial financial

of US Dollars assets liabilities assets liabilities
Georgian Lari 8,594 (699) 7,895 1,336 (298) 1,038
Euros 67 (621) (554) 22 (273) (251)
Other - 3) 3 - 27) 27)
Total 8,661 (1,323) 7,338 1,358 (598) 760

The following table presents sensitivities of profit or loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the respective
Company entities, with all other variables held constant:

2024 2023

Impact on Impact on Impact on Impact on
In thousands of US Dollars profit or loss equity profit or loss equity
Georgian Lari strengthening by 10% 790 671 104 88
Georgian Lari weakening by 10% (790) (671) (104) (88)
Euro strengthening by 10% (55) (47) (25) (21)
Euro weakening by 10% 55 47 25 21
Other strengthening by 10% - - 3) 2)
Other weakening by 10% - - 3 2

20



Toyota Caucasus LLC
Notes to the Financial Statements — 31 December 2024

23 Financial Risk Management (Continued)

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. Interest margins may increase as a result of
such changes but may reduce or create losses in the event that unexpected movements arise. Management
monitors on a daily basis and sets limits on the level of mismatch of interest rate repricing that may be
undertaken. The Company has no exposure to interest rate risks as its financial assets and liabilities are
not subject to contractual interest repricing.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.

The Company seeks to maintain a stable funding base primarily consisting of trade and other payables and
lease liabilities. The Company invests the funds in diversified portfolios of liquid assets, in order to be able
to respond quickly and smoothly to unforeseen liquidity requirements. The Company’s liquidity portfolio
comprises cash and cash equivalents (Note 11). Management estimates that the liquidity portfolio cash,
bank deposits can be realised in cash within a day in order to meet unforeseen liquidity requirements.

The table below shows liabilities at 31 December 2024 by their remaining contractual maturity. The
amounts disclosed in the maturity table are the contractual undiscounted cash flows and including gross
finance lease obligations (before deducting future finance charges). Such undiscounted cash flows differ
from the amount included in the statement of financial position because the statement of financial position
amount is based on discounted cash flows.

The maturity analysis of financial liabilities at 31 December 2024 is as follows:

Demand and From From From Over Total
less than 1to3 3to 12 12 months 5years

In thousands of US Dollars 1 month months months  to 5years
Liabilities
Lease liabilities 13 12 - - - 25
Trade payables (Note 15) 35,005 74,387 3,062 - - 112,454
Borrowings (Note 13) 30,142 - - - - 30,142
Total future payments, including

future principal and interest 65,160 74,399 3,062 - - 142,621

payments

The maturity analysis of financial liabilities at 31 December 2023 is as follows:

Demand and From From From Over 5 Total
less than 1to3 3to 12 12 months years

In thousands of US Dollars 1 month months months to 5years
Liabilities
Lease liabilities 13 25 113 25 - 176
Trade payables (Note 15) 25,744 - - - - 25,744
Total future payments, including

future principal and interest

payments 25,757 25 113 25 - 25,920

24 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid to shareholders. Management ensures
that when annual dividends are paid out the Company still remains healthy liquidity ratio by effective working
capital management. As at 31 December 2024, capital comprises of charter capital and retained earnings
and is measured at USD 100,526 thousand (2023: USD 115,744 thousand).The Company is not subject to
externally imposed capital requirements.
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25 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy.

If a fair value measurement uses observable inputs that require significant adjustment, that measurement
is a Level 3 measurement. The significance of a valuation input is assessed against the fair value
measurement in its entirety.

Management has used all available market information in estimating the fair value of financial instruments
and management believes that the fair value of its short-term receivables and payables approximates their
carrying amounts.

Assets and liabilities not measured at fair value but for which fair value is disclosed

Fair values analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not
measured at fair value are as follows:

31 December 2024 31 December 2023
Level1 Level2 Level3 Carry- Levell Level2 Level3 Carry-
fair fair fair ing fair fair fair ing
In thousands of US Dollars value value value value value value value value
ASSETS
Financial assets at AC
- Cash and cash equivalents - 34,140 - 34,140 - 63,951 - 63,951
- Trade receivables - 11,274 - 11,274 - 11,665 - 11,665
- Other financial receivables - 372 - 372 - 259 - 259
- Other non-current assets - - 747 747 - - 750 750
TOTAL ASSETS - 45,786 747 46,533 - 75,875 750 76,625
31 December 2024 31 December 2023
Level1 Level2 Level3 Carry- Levell Level2 Level3 Carry-
fair fair fair ing fair fair fair ing

In thousands of US Dollars value value value value value value value value
LIABILITIES
Other financial liabilities
- Trade payables - 112,454 - 112,454 - 25,744 - 25,744
- Borrowings - 30,142 - 30,142 - - - -
TOTAL LIABILITIES - 142,596 - 142,596 - 25,744 - 25,744

The fair values in level 2 and 3 of the fair value hierarchy were estimated using the discounted cash flows
valuation technique.

The fair value of unquoted fixed interest rate instruments was estimated based on estimated future cash
flows expected to be received discounted at current interest rates for new instruments with similar credit
risks and remaining maturities.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.
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26 Events after the Reporting Period

Borrowings. The maturity term of the short-term loan was extended from 31 January 2025 till 30 June
2025.
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1 Business and Company Overview

General Information. Toyota Caucasus LLC (the “Company”) is domiciled in Georgia and was incorporated
on 18 January 2006. The Company is a limited liability company (LLC) and was set up in accordance with
Georgian regulations.

The Company’s immediate parent and the ultimate controlling party is Toyota Tsusho Corporation owning
100% of the shares.

Principal Activity. The Company started operations in March 2006. The Company’s principal business
activity is purchase of Toyota and Lexus brand vehicles and spare parts from Toyota Tsusho Corporation and
Toyota Motor Europe and wholesale to authorised dealers in the Caucasus region. The Company operates
under the distribution agreement signed between the Company and Toyota Tsusho Corporation, based on
which the Company is granted exclusive distributorship rights to resale Toyota and Lexus products. The
Company also has representation office located in Azerbaijan operational since 2013, overseeing the local
dealership of Lexus and Toyota and reporting back to the Company’s head office located in Georgia. The
representative office in Baku does not have separate operations and is considered as cost centre by the
Management.

The Company’s registered address is Gldani district, Elefther Andronikashvili str., N 31B, Thilisi 0189, Georgia.
The company’s office is located at 61 Davit Aghmashenebeli Ave, Tbilisi — Mozaika Business Center.

Company Mission. Toyota Caucasus LLC, as part of the global Toyota Group, follows the internal policies
and cultural values of the parent entity. The philosophy under the Toyota brand is to make ever-better cars to
enrich customers’ lives in the Caucasus region based on relationships of sincerity and respect. This means
maintaining and further developing sound relationships with increasingly diverse business partners and local
communities through fair and open communication.

Management believes that by doing so, the Company becomes the most trusted, most loved company in every
town where the dealership exists. In line with this approach, the Company’s management advances in a variety
of initiatives to help address social issues confronting the regions where the Company’s dealership exists.
Toyota, as a brand, plans to use the technologies and know-how it has built up in car manufacturing to
contribute to local prosperity and contribute to “enriching lives of communities”.

Company Objectives. Toyota as a brand prioritizes respect for people, aiming to provide employees with
opportunities to make social contributions and realize self-actualization through their work and to allow them
to exercise their ability to think, create, and act. To achieve this goal, a relationship of mutual trust and mutual
responsibility between labor and management is essential. In such a relationship, the Company places the
highest priority on ensuring stable employment for its employees and proactively strives to improve labor
conditions, while employees do their utmost to enhance the prosperity of the Company.

Toyota has positioned the promotion of diversity and inclusion in the workplace as an important management
strategy. The Management works to create workplaces where human resources with diverse abilities and
values can thrive, and each individual can achieve positive self-actualization. Diverse perspectives help to
generate novel ideas and uncover problems. Toyota aims to use these contributions to help enhance its
competitiveness and make ever-better cars.
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2 Corporate Governance

Toyota Caucasus LLC regards sustainable growth and the stable, long-term enhancement of corporate value
as essential management priorities. Building positive relationships with all stakeholders (including
shareholders, customers, business partners, local communities, and employees) and consistently providing
products that satisfy customers is key to addressing these priorities. To this end, Toyota constantly seeks to
enhance corporate governance.

Fundamental Approach - the Guiding Principles at Toyota as a brand state that Toyota shall “honor the
language and spirit of the law of every nation and undertake open and fair business activities to be a good
corporate citizen of the world.” Toyota Caucasus LLC follows guidelines set by the Parent Entity (defining the
brand Toyota) and believes that by adhering to this principle in its actions, it can fulfil its corporate social
responsibility and ensure compliance. A booklet containing the Toyota Code of Conduct is distributed to all
employees to better enable them to put the code into practice in their own lives, both at work and in the
community.

The Company was not involved in any Research and Development activities during 2024 or 2023, respectively.

(i) Relationship with employees. The number of staff at Toyota Caucasus LLC is in the range of 78 — 82
(2023: 72 — 79). The Company has a well-structured recruitment policy, and only candidates with relevant
gualification, experience and skills are recruited by the Company. Based on the Forbes Georgia’s recent
publication the company ranks at 3rd position in the list of the largest Georgian companies by revenue, it is
further evident in its wage levels, surpassing the country’s average.

The company places high priority on the workplace safety and takes intentional actions in that direction: such
as safety meetings held together with the managers and inspection of its premises on monthly basis.

As an employer, Toyota Caucasus LLC provides the tools and consistent qualification training to ensure that
great customer service is being provided by the staff. The Company offers exceptional advancement
opportunities, a positive work environment, and a competitive salary for hard-working, goal-oriented persons,
where employee rights are well protected and closely monitored by the relevant department of the Company.

(ii) Relationship with suppliers and dealers. The Company has established a sound relationship with
dealers all over the Caucasus region. Growth and strong positioning of dealers in a competitive market are
highly supported by the Company. Toyota Caucasus LLC has implemented an internal dealer management
system, which enables the fast exchange of information such as order details (vehicle and spare parts
specification) and delivery timing.

Toyota Caucasus LLC purchases vehicles and spare parts from Toyota Tsusho Corporation and Toyota Motor
Europe, respectively (the manufacturer) and ensures the quality of each product adheres to each individual
purchase.

(iii) Relationship with the tax authority. The tax accounting system of the Company is well established and
managed. The accounting department of the Company is staffed with employees with relevant qualification
and sufficient experience, which regularly attend different trainings to be on track of changes in the tax
legislation affecting the Company.

Additionally, the Company uses outsourcing services for tax consultations when necessary. Annually the
Company prepares a transfer-pricing report to ensure compliance with local regulation. The Company has a
limited history of disputes with tax authorities and no history of significant penalties and/or fines.
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3 Key Financial and Non-financial Indicators

The Company sells Toyota and Lexus branded vehicles and spare parts in three countries of Caucasus -
Georgia, Azerbaijan and Armenia. The Company annually grants official dealership right to the entities, which
satisfy certain criteria. The dealership right is granted separately for Lexus and Toyota brands.

The below schedules provide financial information on key performance indicators of the Company:

In thousands of US Dollars 2024 2023
Revenue 508,045 645,138
Cost of sales 419,894 531,212
Gross profit margin 17% 17.7%
Net profit margin 12% 14.5%
Total assets 256,633 141,676
Total equity 100,526 115,744

The significant revenue growth in 2023 was largely due to sanctions on Russia, which made previously
unavailable Russian and Ukrainian stock accessible to the Company, increasing vehicle availability and
enabling more customer orders. Before Toyota’s withdrawal from the Russian market, Toyota Armenia and
Lexus Armenia were supplied through Russian dealerships. Following the withdrawal, the supply chain was
restructured, and the Armenian market is now served directly through Toyota Caucasus.

However, in 2024, the market is stabilizing as the boom driven by the Russia-Ukraine conflict subsides.
Demand has returned to a more stable level, and shifting consumer preferences - particularly the rise of
Chinese brands offering cost and technology advantages - have intensified competition. Established players
now face pressure from both expanding Chinese manufacturers and the dominance of affordable used
imports, challenging new car dealers' pricing and value propositions.

Balance Sheet Breakdown, USD million Units of Vehicles in Stock

31 December 2024 31 December 2023 1,677
1,538 1,494
257 257 1,296 1,3451 36
1047 1,146

142 142

242 622 587
387
126 319
T T T Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

TA L&E TA L&E

Non-Current Assets B Current Assets = Equity ®Liabilities
TA: Total Assets L&E: Liability and Equity

A significant increase in total assets was mainly influenced by increase in the inventory balance. Inventory
balance at year end has increased by 295% in comparison to 2023 year end balance and reached USD 195
million.

The largest share of the inventory comprised of vehicles. The year-end analysis, considering both monetary
value and quantity showed that high importance was placed on the following product lines: Land Cruiser 300,
Land Cruiser Prado, Lexus LX and Lexus LM. These models ranked among the top five best-selling vehicles
for the Company in 2024.
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Lexus and Toyota models have consistently experienced high demand in the Caucasus region. Although the
second-hand vehicle market is larger, supplying Lexus and Toyota models proves to be challenging because
the primary country for car imports is USA, where these brands, especially Lexus have lower popularity. The
customers, in response, often opt for the brand-new cars from authorized centers. Furthermore, the perception
of Lexus models as luxury cars further drives customers preference for purchase through official dealerships.
In case of Russia, the most favored car brand was also Lexus. Given the high demand for Lexus models in
Russia, there was substantial inventory of Lexus stock. After the war, this surplus inventory was relocated to
Georgia, enabling the Company to meet the demand in the Caucasus region.

Decrease in cash and cash equivalents were attributed to increased working capital balance, decreased net
cash generated from operating activities, higher net cash used in financing activities (resulting from dividend
payouts).

Cash Flow Statement, USD thousands

(2,277)
16,750
(970)
63,951
(32,600) (319)
34,140
(45,302) (289)
31-Dec-22 CF CF CF FX effect  31-Dec-23 CF CF CF FX effect  31-Dec-24
Operating  Investing  Financing Operating  Investing  Financing
Breakdown of P/L, USD thousands
508,045
88,151
71,654 1,698 73,203
(419,894) — 59.940
(8.896) “(7.479) (122) - (149) (13.203) -
Revenue  Cost of Gross Dist. G&A Other Operating  Finance Finance Profit  Income tax Net Profit
sales profit Cost profit income costs before tax

The movement in total equity was influenced by decreased earnings and Company’s decision to declare and
pay dividend with the amount of USD 75,158 thousand. Company’s authorized charter capital remains at USD
10 million as at 31 December 2024 (31 December 2023: USD 10 million).

Revenue variance analyses
Toyota Caucasus LLC is the only official importer of Toyota and Lexus brand vehicles and spare parts. The

vehicles are mainly produced in Japan and transported by the sea. The Graph 1 below shows the sale of cars
by models and the Graph 2 shows revenue from the sale of vehicles per country.
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Graph 1*
In thousands of US Dollars 2024 2023
Land Cruiser 300 147,432 200,543
Lexus LX 92,495 108,404
Land Cruiser Prado 83,313 89,585
Lexus RX 25,027 45,373
Toyota Rav4 24,434 38,079
Toyota Highlander 18,521 18,718
Lexus LM 18,102 8,407
Toyota Corolla 14,461 23,010
Lexus GX 12,133 4,720
Toyota Camry 11,621 22,580
Toyota C-HR 11,378 7,321
Toyota Hilux 11,211 16,098
Lexus ES 5,021 10,248
Lexus NX 4,493 13,306
Toyota Fortuner 3,652 9,035
Toyota Yaris Cross 3,534 5,183
Lexus UX 1,231 922
Land Cruiser 70 1,119 708
Toyota Proace 651 16
Toyota Coaster 144 100
Lexus LS 110 471
Toyota Corolla Cross 22 -
Toyota Alphard - 3,039
Toyota Hiace - 801
Lexus LC - 180
Toyota Prius - 151

*Includes transportation service revenue

Graph 2*

In thousands of US Dollars 2024 2023
Georgia 261,849 243,835
Azerbaijan 202,430 324,656
Armenia 25,826 58,507

*Includes transportation service revenue
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New products and services introduced from 2024.

The Company has introduced new Toyota models in 2024, such as NG Land Cruiser Prado, NG Toyota
Camry, NG Toyota CH-R. From Lexus line-up new model introduced in 2024 was Lexus GX , as there is a
continues necessity to concert all segments on the market. The Company introduced the completely new
Lexus GX model for the premium market.

4 Future plans of the Company

In 2023, Toyota Yerevan and Lexus Yerevan have been added as official representative Toyota and Lexus
brands in Armenia. This had result in all sorts of services, including warranties, to become available for
Armenian market. Management expects to further increase sales of vehicles on Armenian market.

With the growing market demand for electric vehicles, the Company is planning the introduction of the BEV
model BZ4X in 2025. Additionally, the Company plans to introduce the NG RAV4 and NG Hilux for Toyota, as
well as the Lexus ES in 2025. The introduction of these new models is expected to enhance market
competitiveness and drive revenue growth.

5 Key risks and uncertainties

Credit risks. The Company takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. Credit risk arises
from cash and cash equivalents, term deposits with banks, as well as credit exposures to customers, including
outstanding receivables. The Company’s maximum exposure to credit risk by the class is as follows:

In thousands of US Dollars 31-Dec-24 31-Dec-23
Trade receivable, net 11,274 11,665
Other receivables, net 372 259
Total maximum exposure to credit risk 11,646 11,924

Financial assets, which potentially subject the Company to credit risk, consist principally of trade receivables.
The carrying amount of accounts receivable, net of provision for impairment of receivables, represents the
maximum amount exposed to credit risk.

Substantially all trade receivable balances are collateralized by the bank guarantees provided by the
customers (car dealers), providing protection against potential defaults. The bank guarantee limit as at 31
December 2024 amounted to USD 21,050 thousand surpassing receivable’s level by USD 9,776 thus
providing safety margin also.
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Cash is placed in financial institutions, which are considered at time of deposit to have minimal risk of default.
The table below shows the balances with the major banks at the balance sheet dates:

In thousands of US Dollars 31-Dec-24 31-Dec-23
JSC Bank of Georgia — Current account 6,296 17,777
JSC TBC Bank - Current account 27,842 46,170
The Bank of Tokyo-Mitsubishi UFJ, LTD - Current account 2 4
Total 34,140 63,951

Currency risk. The Company has exposure to the effects of fluctuations in the prevailing foreign currency
exchange rates on its financial position and cash flows. Foreign exchange transaction exposure in the
Company’s financial information is mitigated by the fact that the Company tends to have most of its revenues
and expenses denominated in the functional currency (in US Dollar). The principal foreign exchange risk
arises from fluctuations in the US Dollar value of the Company’s net investment in currencies other than the
US Dollar (primarily Euro and Georgian Lari).

In respect of currency risk, Management monitors the level of exposure by currency and in total. The positions
are monitored on a regular basis.

At 31 December 2024 At 31 December 2023
Monetary  Monetary Net  Monetary Monetary Net
financial financial position financial financial position
In thousands of US Dollars assets liabilities assets liabilities
Georgian Lari 8,594 (699) 7,895 1,336 (298) 1,038
Euros 67 (621) (554) 22 (273) (251)
Other - (3) (3) - (27) (27)
Total 8,661 (1,323) 7,338 1,358 (598) 760

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern to provide returns for shareholders and benefits for other stakeholders and maintain an optimal
capital structure to reduce the cost of capital.

Market risks. Georgia’s vehicle and spare parts market is quite competitive and is also characterized by high
fragmentation. It consists of three main segments: car trade, car parts trading and car service. Formal sector
accounts for 70% of auto business, considering the presence of numerous individual car dealers and large
car parts bazaars across the country. Over the recent years the industry has not experienced any significant
changes. The Company is consistently ranked as one of the country’s best performing companies. It faces
competition from: Mercedes, Volkswagen, Hyundai, Nissan, Honda, and BMW. Additionally, there has been
a growing market competition from Chinese automotive brands, which are expanding their presence in the
Caucasus region.

The Company charges higher prices than other market participants but in doing so it relies on the brand power
and product quality that enables it to maintain customer loyalty. Based on the latest data, Toyota holds the top
position in both the Georgian and Azerbaijani markets, with a market share of 31% and 20%, respectively.
Meanwhile, Lexus continues to lead the premium segment in both countries, achieving a market share of
33.5% in Georgia and 37.4% in Azerbaijan.

The Company’s business is not characterized with any cyclical or seasonal activity.
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Political risks. Due to the Company's business's specifics, the future performance of Toyota Caucasus LLC
is closely linked to Georgia's and the neighboring countries political situation.

The conflict between Russia and Ukraine approached its three-year mark in February 2025. The war had far-
reaching implications, particularly as both participants are major producers in commodities and energy goods.
This disruption has rippled through global supply chains, resulting in increased prices for oil, gas and various
raw materials, including palladium. With 80% of palladium demand tied to catalytic converters for vehicles,
and Russia contributing 40% of the global supply, there has been a notable shift in buyers toward alternative
suppliers and materials to mitigate the risks.

Furthermore, semiconductor supply chains, already having issues, remain highly vulnerable. However,
Japanese brands have been notably successful in navigating the global semiconductor shortage, avoiding the
need for significant price increases for their products.

The Company operates as a wholesaler and is not involved at any stage of vehicles production cycle; therefore
the primary risks lie in the macroeconomic and financial conditions. Given that majority of the company’s end-
users reside in the Caucasus region, which is in the proximity to an ongoing conflict, the business is susceptible
to adverse economic effects of the war. A potential consequence could be the depreciation of the local
currencies, subsequently reducing customers purchasing power and causing decline in the company’s sales

Regulatory Compliance Risks. Regulatory compliance risk arises when the business fails to comply with the
laws, resulting in fines, reputational damage, or even leading to the suspension of the authorization to operate.
One of the Company’s past exposures to regulatory changes was related to the introduction of Euro-4
standard. In 2015, Azerbaijan implemented legislation which prohibited the import of cars with fuel standards
below Euro-4, significantly impacting the Company’s sales. Following this legislation change the export of pre-
2005 cars from Georgia to Azerbaijan, which were in high demand previously completely stopped. Additionally,
2017’s increase in the excise tax rate on vehicles had an adverse effect on the Company’s sales. Currently,
the relevant regulatory change is associated with Euro-5 standard. Georgia has introduced Euro-5 standard
for vehicles in the country thus restricting import of the cars manufactured prior 2013. The passenger vehicles
became subject to this regulation from January 1, 2024, while buses and lorries are expected to fall under
regulation starting from January 1, 2025. Azerbaijan started transition to Euro-5 fuel in 2023 as for vehicles
upgrade definitive date was not declared. So far Company managed to align to new regulation the full line-up.

Koji Matsuno Irakli Lekishuvili
President Director

Date: 31 March 2025
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