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Independent Auditor’s Report

To the Owner of GTDF Solutions LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
GTDF Solutions LLC (the “Company”) as at 31 December 2024, and the Company'’s financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the disclosure requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited

The Company'’s financial statements comprise:

e the statement of financial position as at 31 December 2024

e the statement of profit or loss and other comprehensive income for the year then ended;
o the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

o the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

is for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

wiith snvaernanrcra far thes financis]
2d with governance for the financial

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the disclosure requirements of
the Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

PricewaterhouseCoopers Georgia LLC, 1/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwe.com/ge



Those charged with governance are responsible for overseeing the Company's financial reporting
process.

vilities for the audit of the fina

statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.



g "

pwe

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

VerceuadedrouseCaogess Qeosgra W\C

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Nino Kadagishvili (Reg.# SARAS-A-506913)

15 August 2025
Thilisi, Georgia



GTDF SOLUTIONS LLC
Statement of Financial Position
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

Note ~ 31 December 2024 31 December 2023
ASSETS
Non-current assets
Property, plant and equipment 8 122 272
Intangible assets 1 1
Total non-current assets 123 273
Current assets
Inventories 9 527 348
Trade and other receivables 10 2,174 2,477
Cash and cash equivalents 1 111 229
Total current assets 2,812 3,054
TOTAL ASSETS 2,935 3,327
EQUITY AND LIABILITIES
EQUITY
Charter capital 12 1.377 1,377
Retained earnings 1,037 1,328
TOTAL EQUITY 2,414 2,705
LIABILITIES
Current liabilities
Trade and other payables 13 60 75
Other taxes payable, net 194 217
Employee benefit obligations 267 330
Total current liabilities 521 622
TOTAL LIABILITIES 521 622
TOTAL EQUITY AND LIABILITIES 2,935 3,327

Approved for issye and S|gned on 15 August 2025,

Nugzar Ta dze David Lipartia

Chief Exeéutive Officer Group Chief Financial Officer

4 Y
Salome Gelantia &/
Chief Accoun

The accompanying notes on pages 5 to 19 are an mtegral part of these financial statements.
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GTDF SOLUTIONS LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

Note 2024 2023
Revenue from contracts with customers 14 10,136 9,368
Cost of services 15 (9,384) (8,920)
Gross profit 752 448
Other income 12 5
Administrative expenses 16 (1,055) (826)
Other losses, net - (43)
Operating loss (291) (416)
Loss before income tax (291) (416)
Income tax expense - -
LOSS FOR THE YEAR (291) (416)
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (291) (416)

The accompanying notes on pages 5 to 19 are an integral part of these financial statements.



GTDF SOLUTIONS LLC
Statement of Changes in Equity

(Amounts are expressed in thousands of Georgian Lari unless otherwise stated)

Charter Retained Total

capital earnings equity

Balance at 1 January 2023 1,377 1,744 3121
Comprehensive loss:

Loss for the year - (416) (416)

Total comprehensive loss for the year 2023 - (416) (416)

Balance at 31 December 2023 1,377 1,328 2,705
Comprehensive loss:

Loss for the year - (291) (291)

Total comprehensive Loss for the year 2024 - (291) (291)

Balance at 31 December 2024 1,377 1,037 2,414

The accompanying notes on pages 5 to 19 are an integral part of these financial statements.



GTDF SOLUTIONS LLC
Statement of Cash Flows
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

Note 2024 2023
Cash flows from operating activities
Receipts from customers (inclusive goods and services tax) 12,252 10,890
Payments to suppliers (inclusive goods and services tax) (3,654) (3,287)
Pt?)((r)nents to employees and service contractors (inclusive payroll (7,132) (6,436)
Taxes paid other than on income (1,574) (1,212)
Net cash used in operating activities (108) (45)
Cash flows from investing activities
Payments for purchase of property, plant and equipment (inclusive ®) (20)

VAT)

Net cash used in investing activities (8) (20)
Effect of exchange rate changes on cash and cash equivalents (2) -
Net decrease in cash and cash equivalents (118) (65)
Cash and cash equivalents at the beginning of the year 11 229 294
CASH AND CASH EQUIVALENTS AT THE END OF YEAR 11 111 229

The accompanying notes on pages 5 to 19 are an integral part of these financial statements.



GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

1 GTDF Solutions LLC and its Operations

These financial statements have been prepared for the year ended 31 December 2024 for GTDF Solutions
LLC (the “Company”).

The Company was incorporated on 26 April 2017 and is domiciled in Georgia.

The Company is a limited liability company and was set up in accordance with Georgian regulations and
registered by National Agency of Public Registry LEPL of with identification number: 405203890.

As at 31 December 2024 and 31 December 2023 the Company was 100% owned by Georgian Tourism
Development Fund LLC.

As at 31 December 2024 and 31 December 2023 the immediate parent company was Georgian Tourism
Development Fund LLC (GTDF) and the ultimate parent company was International Charity Fund “Cartu”.
As at 31 December 2023 ultimate beneficiary owner was Uta Ivanishvili. As of 31 December 2024, following
the changes in ownership occurred in December 2024, Uta lvanishvili held 35% of shares, while remaining
65% was held by fifteen mutually independent individuals, each holding no more than 5% of the total shares.

The Company's immediate parent Company produces consolidated financial statements that are available
for public use and comply with IFRS.

Principal activity. The Company’s principal business activity is construction and furnishing services within
Georgia. The main customers of the Company are the related parties and the services rendered represent
short-term, single performance obligation of simple nature.

Registered address and place of business. The Company’s registered address and principal place of
business is #37m llia Chavchavadze Avenue, Business Centre “Axis Towers”, Thilisi, 0179, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

Rounding of amounts. All amounts disclosed in the financial statements and notes have been rounded
off to the nearest thousand Georgian Lari unless otherwise stated.

2 Operating Environment of the Company

The Company's principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes.

Local environment. Emerging economies, such as Georgia's, are subject to rapid change and are
vulnerable to global market conditions and economic downturns. As a consequence, operations in Georgia
may be exposed to certain risks that are typically associated with those in developed markets.
Nevertheless, over the last few years the Geargian government has embarked in a number of civil, criminal,
tax, administrative and commercial reforms that have positively affected the overall investment climate of
the country. The future economic direction of Georgia is largely dependent upon the effectiveness of
economic, financial and monetary measures undertaken by the Government, together with tax, legal,
regulatory and political developments.

War between Russia and Ukraine. The war is expected to have a pervasive impact on the global economy
e.g., via growing commodity prices, potential shortages of oil/ gas/ coal, business disruptions etc. The
Company does not have direct business exposure to Ukraine, Russia, and Belarus.

Management assumes that this will have no discernible impact on the Company’s activities. As the war is
still waging, it is impossible to reliably assess full impact this may have on the Company as there is
uncertainty over the magnitude of the impact on the economy in general. Management is closely monitoring
the economic situation in the current environment.



GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

3 Basis of Preparation

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards ("IFRS") and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing under the historical cost convention. The material accounting policies applied in the
preparation of the financial statements are set out in each respective Note. These policies have been
consistently applied to all the periods presented, unless otherwise stated (Refer to Note 5).

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 4.

Foreign currency translation. The functional currency of each of the Company is the currency of the
primary economic environment in which the entity operates. The functional currency of the Company and
the Company’s presentation currency is the national currency of the Georgia, Georgian Lari (‘GEL").

Transactions and balances. Monetary assets and liabilities are translated into Company’s functional
currency at the official exchange rate of the National Bank of the Georgia (‘NBG”) at the respective end of
the reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions
and from the translation of monetary assets and liabilities into Company’s functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss as finance income or cost / “Other
Gain/(losses), net”. Foreign exchange gains and losses that relate to loan issued, borrowings and bank
deposits are presented in the statement of profit or loss within ‘finance income or costs. All other foreign
exchange gains and losses are presented in the statement of profit or loss within ‘Other gain/(losses), net'.
Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Effects of exchange rate changes on non-monetary items
measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The principal rate of exchange used for translating foreign currency balances was as follows:

31 December 31 December

2024 2023

US Dollar 1 = GEL 2.8068 2.6894
EURO 1 = GEL 2.9306 2.9753

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company.



GTDF SOLUTIONS LLC

Nofes to the Financial Statements — 31 December 2024
{Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continued)

The following primary factors are considered: (a) the expected usage of the assets; (b) the expected
physical wear and tear, which depends on operational factors and maintenance programme; and (c) the
technical or commercial obsolescence arising from changes in market conditions.

Were the actual useful lives 10% different of Management's estimates, the impact on depreciation for the
year ended 31 December 2024 would be to increase it by GEL 17 thousand or to decrease it by GEL 17
thousand (2023: increase by GEL 15 thousand or decrease by GEL 15 thousand).

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. Terms and
conditions of related party balances are disclosed in Note 7.

Going Concern. Management prepared these financial statements on a going concern basis. In making
this judgement management considered Company's financial position, current intentions, and access to
financial resources. Despite incurring operating losses in 2024 and 2023, the Company has not
experienced any hardships with meeting its financial commitments. Following additional factors have been
considered by management for going concern assessment:

e The Company has access to sufficient financial support from its owner.
e The company does not have external borrowings and maintains healthy liquidity ratios.

e The company is anticipating further construction project contracts from the group, which are
currently under negotiation which will increase the generated revenue.

5 Adoption of New or Revised Standards and Interpretations

The following new standards and the amendments became effective from 1 January 2024:

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024).

Ciassification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024).

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (Issued on 25 May 2023).

The application of the amendments had no significant impact on the Company’s financial statements.

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2025 or later, and which the Group has not early adopted.

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for annual
periods beginning on or after 1 January 2025).

Amendments to the Classification and Measurement of Financial Instruments - Amendments to
IFRS 8 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1
January 2026).

IFRS 18 Presentation and Disclosure in Financial Statements (issued on 9 April 2024 and effective
for annual periods beginning on or after 1 January 2027).

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and
effective for annual periods beginning on or after 1 January 2027).

IFRS 14, Regulatory Deferral Accounts (issued on 30 January 2014 and effective for annual periods
beginning on or after 1 January 2016).

Sale or Conftribution of Assets between an Investor and its Associate or Joint Venture —



GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

6 New Accounting Pronouncements (Continued)

Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

Annual Improvements to IFRS Accounting Standards (Issued in July 2024 and effective from
1 January 2026).

The Company is currently assessing the impact of the amendments on its financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

At 31 December 2024, the outstanding balances with related parties were as follows:

Significant Entities under Other
in thousands of Georgian Lari Note shareholders common control  related party
Due from customers for sale of services 10 - 1,725 128
Rent receivable from lessees 10 - 4 1
Prepayments for operating expenses 10 - 7 -
Cash and cash equivalents 11 - 111 -
Management fees and charges payable 13 (26) - =

At 31 December 2023, the outstanding balances with related parties were as follows:

Significant Entities under Other
In thousands of Georgian Lari Note shareholders common control  related party
Due from customers for sale of services 10 - 2,272 170
Rent receivable from lessees 10 - 1 2
Prepayments for operating expenses 10 - 1 1
Cash and cash equivalents 11 - 229 -
Management fees and charges payable 13 (17) - -

The income and expense items with related parties for the year ended 31 December 2024 were as follows:

Significant Entities under Other related
In thousands of Georgian Lari Note shareholders common confrol party
Revenue from sales of services 14 - 9,116 6192
Management fees and charges 16 (71) - -
Service charge expenses - (20) -
Other non-operating incomes - 10 =
Expenses relating to short-term leases - (10) -
Insurance expenses - (10) -
Communication expenses - (4) -




GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

7 Balances and Transactions with Related Parties (Continued)

The income and expense items with related parties for the year ended 31 December 2023 were as follows:

Significant Entities under Other related
In thousands of Georgian Lari Note shareholders common control party
Revenue from sales of services 14 - 9,046 322
Management fees and charges 16 (55) - -
Service charge expenses - (14) -
Other non-operating rental income - 6 -
Expenses relating to short-term leases - (10) =
Insurance expenses - (9) 7
Communication expenses - (4) -

Key management compensation. The remuneration of the Company’s director comprised of salaries and
bonuses.

In thousands of Georgian Lari 2024 2023
Short-term benefits:

- Salaries 115 103
- Bonuses 29 26
- Health and life insurance 2 2
- Pension costs 6 2
Total key management compensation 152 133




GTDF SOLUTIONS LLC

Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

8 Property, Plant and Equipment

Property, plant and equipment are stated at cost including transaction costs, less accumulated depreciation
expenses and accumulated impairment losses, where required. Property, plant and equipment includes:
machinery and equipment, motor vehicles, furniture and fixture, computers and equipment and other assets for
future use as property, plant and equipment.

At the end of each reporting period management assesses whether there is any indication of impairment of
property, plant and equipment. If any such indication exists, management estimates the recoverable amount.

Depreciation on items of property, plant and equipment is calculated using the straight-line method to allocate
their cost to their residual values over their estimated useful lives:

Useful lives in years

Machinery and equipment 5to 15
Motor vehicles 5t08
Furniture and fixture 51015
Computers and equipment 51015
Other assets uptob

As at 31 December 2024, the residual values of depreciable assets of the Company were estimated to be nil
(2023: nil). The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of
each reporting period.

Movements in the carrying amounts of property, plant and equipment were as follows:

Machinery Motor Furniture Computers Other Total
and vehicles and and assets

In thousands of Georgian Lari equipment fixture equipment
Cost
At 1 January 2023 574 300 65 106 262 1,307
Additions 5 - 1 - 5 11
Write-offs (1) - (1) (10) (17) (29)
At 31 December 2023 578 300 65 96 250 1,289
Additions 4 - - - 5 9
Disposals - - = (4) (8) (12)
At 31 December 2024 582 300 65 92 247 1,286
Accumulated depreciation expenses
At 1 January 2023 (371) (180) (40) (81) (187) (869)
Depreciation expenses for the year (75) (47) (11) (8) (32) (173)
Write-offs 1 - 1 10 13 25
At 31 December 2023 (445) (227) (50) (89) (206) (1,017)
Depreciation expenses for the year (74) (47) (10) (5) (22) (158)
Disposals = - - 4 7 11
At 31 December 2024 (519) (274) (60) (90)  (221) (1,164)
Carrying amounts
At 1 January 2023 203 120 25 15 75 438
At 31 December 2023 133 73 15 i 44 272
At 31 December 2024 63 26 5 2 26 122

10



GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

9 Inventories

The cost of inventory is determined on the weighted average basis. The cost of finished goods and work in
progress comprises raw material, direct labour, other direct costs and related production overheads (based
on the normal operating capacity) but excludes borrowing costs.

As at 31 December 2024 and 31 December 2023, Inventories consisted of only construction materials.

10 Trade and Other Receivables

Trade and other receivables are recognised initially at fair value and are subsequently carried at AC using
the effective interest method.

31 December 31 December
In thousands of Georgian Lari 2024 2023
Due from customers for sale of services 2,098 2,442
Rent receivables from lessees 5 3
Total financial assets within trade and other receivables 2,103 2,445
Prepaymenits for operating expenses 70 31
Prepayments for purchase of inventories 1 |
Total trade and other receivables 2174 2,477

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables. For the purposes of ECL measurement
trade and other receivables balances are included in Stage 1. Trade and other receivables are within the
neither past due nor impaired category.

Prepayments are carried at cost less provision for impairment. A prepayment is classified as non-current
when the goods or services relating to the prepayment are expected to be obtained after one year, or when
the prepayment relates to an asset which will itself be classified as non-current upon initial recognition.

Movements in carrying amounts of prepayments were as follows:

In thousands of Georgian Lari 2024 2023
Carrying amount at 1 January 32 27
Addition 407 205
Prepayments derecognised on receipt of related goods or services (346) (188)
Transfers to tax assets (12) (11)
Unused amounts reversed (10) (1)
Carrying amount at 31 December 71 32

11 Cash and Cash Equivalents

Cash and cash equivalents include bank balances payable on demand. Cash and cash equivalents are
carried at AC.

: : 31 December 31 December
In thousands of Georgian Lari 2024 2023
Bank balances payable on demand 111 229
Total cash and cash equivalents 111 229

For the purpose of ECL measurement cash and cash equivalents balances are included in Stage 1. The
ECL for these balances as at 31 December 2024 is nil (2023: nil). Bank balances payable on demand are
held at the Georgian bank rated B (2023: B} by Fitch's rating system.

11



GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024

(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

12  Charter Capital

The amount of the Company’s stated charter capital is defined by the Company’s Charter. The changes in
the Company'’s Charter (including changes in charter capital, ownership, etc.) shall be made only based on

the decision of the Company’s owner.

As of 31 December 2024, the Company’s charter capital amounted to GEL 1,377 thousand (at 31 December
2023: GEL 1,377 thousand), out of which outstanding receivable from the owner was nil (at 31 December

2023: nil).

13 Trade and Other Payables

Trade payables are accrued when the counterparty performs its obligations under the contract and are
recognised initially at fair value and subsequently carried at amortized cost using the effective interest

method.
In thousands of Georgian Lari 31 December 2024 31 December 2023
Management fees and charges payable 26 17
Short-term and low-value leases payable 1 8
Other liabilities and creditors 2 1
Total financial payables within trade and other payables 29 26
Accrued expenses 31 49
Total trade and other payables 60 75

14 Revenue from Contracts with Customers

The company's revenue consists of providing construction and furnishing services to related parties in
Georgia. Revenue is recognized progressively over time as construction services are provided to
customers. Progress towards fulfilling the performance obligation is measured primarily using the output

method, which considers fulfilment of agreed service obligations.

Analysis of revenue by category:

In thousands of Georgian Lari 2024 2023
Revenue from sale of services 10,136 9,368
Total revenue from contracts with customers 10,136 9,368
Timing of revenue recognition is as follows:
In thousands of Georgian Lari
2024 2023
Over time 10,136 9,368
Total revenue from contracts with customers 10,136 9,368

12



GTDF SOLUTIONS LLC

Nofes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

15 Cost of Services

In thousands of Georgian Lari Note 2024 2023
Short-term contractors service charges 6,153 5,931
Cost of materials used 2,131 2,075
Employee benefits expenses 18 639 566
Business trip expenses 173 160
Depreciation expenses of property, plant and equipment 8 121 136
Other service costs 167 52
Total cost of services 9,384 8,920
16 Administrative Expenses
In thousands of Georgian Lari Note 2024 2023
Employee benefits expenses 18 677 536
Repair and maintenance of property, plant and equipment 127 100
Management fees and charges 71 55
Professional services 19 39 47
Depreciation expenses of property, plant and equipment 8 37 12
Communication expenses 22 7
Service charge expenses 20 14
Expenses relating to short-term leases 10 10
Insurance expenses 10 9
Property tax expense 5 10
Other expenses 37 26
Total administrative expenses 1,055 826
17  Breakdown of Expenses by Nature
In thousands of Georgian Lari Note 2024 2023
Service charge expenses 6,173 5,945
Cost of materials used 2,131 2,075
Employee benefits expenses 18 1,316 1,102
Business trip expenses 173 160
Other construction contract costs 167 52
Depreciation expenses of property, plant and equipment 8 158 148
Repair and maintenance of property, plant and equipment 127 100
Professional services 19 39 47
Other expenses 155 117
Total cost of services and administrative expenses 10,439 9,746
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GTDF SOLUTIONS LLC

Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

18 Employee Benefits Expenses

Employee benefits. Salaries, wages, paid annual leave and sick leave, bonuses, contributions to the
Georgian state pension fund, insurance, and non-monetary benefits are accrued in the year in which the
associated services are rendered by the employees of the Company. The Company has no legal or
constructive obligation to make pension or similar benefit payments beyond the payments to the statutory

defined contribution scheme.

In thousands of Georgian Lari 2024 2023
Included in cost of services:

Salaries and wages 539 472
Cash bonuses granted to directors and to selected employees 58 59
Health and life insurance 24 25
State pension fund contributions 18 10
Total included in cost of service 639 566
Included in administrative expenses:

Salaries and wages 523 422
Cash bonuses granted to directors and to selected employees 69 87
Health and life insurance 24 17
State pension fund contributions 12 10
Other employee benefits 49 -
Total included in administrative expenses 677 536
Total employee benefits expenses 1,316 1,102

19 Professional Services

In thousands of Georgian Lari 2024 2023
Included in administrative expenses:

Audit and other related services 37 35
Tax advisory and compliance - 12
Other professional fees 2 -
Total professional services 39 47
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GTDF SOLUTIONS LLC

Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

20 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges. A tax year remains open for review by the tax authorities during the three subsequent calendar
years, however, under certain circumstances a tax year may remain open longer. These circumstances
may create tax risks in Georgia that are substantially more significant than in many other countries.

Environmental matters. The enforcement of environmental regulation in the Georgian is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant liabilities
for environmental damage.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant impact
on the financial statements, and the future effects on the Company’s activities and business plans are
difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company's viability.

21 Financial Risk Management

The risk management function within the Company is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Company takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an cbligation.

Exposure to credit risk arises as a result of the Company’s lending and other transactions with
counterparties, giving rise to financial assets and off-balance sheet credit-related commitments.

The Company's maximum exposure to credit risk is reflected in the carrying amounts of financial assets in
the statement of financial position. There are no financial guarantees issued, commitments to extend credit,
undrawn credit lines and export/import letters of credit.

Considering the business model of the Company, credit risk is not considered to have a significant impact
on the Company, that is why, the Company does not invest in creation of sophisticated credit risk
management systems.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to counterparties or groups of counterparties. Limits on the level of credit risk are
approved regularly by management. Such risks are monitored on a revolving basis and are subject to an
annual, or more frequent, review.

Credit limit are analysed and approved by the Management. In order to monitor exposure to credit risk,
regular reports are produced based on a structured analysis focusing on the customer's business and
financial performance. Any significant interaction with customers with deteriorating creditworthiness are
reported to and reviewed by Management. The Company’s management reviews the performance of
counterparties and follows up on past due balances.
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GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

21 Financial Risk Management (Continued)

Expected credit loss (ECL) measurement. ECL is a probability-weighted estimate of the present value of
future cash shortfalls (i.e., the weighted average of credit losses, with the respective risks of default occurring in
a given time period used as weights). An ECL measurement is unbiased and is determined by evaluating a
range of possible outcomes. ECL measurement is based on four components used by the Company: Probability
of Default (*PD"), Exposure at Default (‘EAD"), Loss Given Default (‘LGD”) and Discount Rate.

EAD is an estimate of exposure at a future default date, taking into account expected changes in the
exposure after the reporting period, including repayments of principal and interest, and expected
drawdowns on committed facilities. PD an estimate of the likelihood of default to occur over a given time
period. LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from any collateral.
It is usually expressed as a percentage of the EAD. The expected losses are discounted to present value
at the end of the reporting period. The discount rate represents the effective interest rate ("EIR’) for the
financial instrument or an approximation thereof.

Management models Lifetime ECL, that is, losses that result from all possible default events over the
remaining lifetime period of the financial instrument. The 72-month ECL, represents a portion of lifetime
ECLs that result from default events on a financial instrument that are possible within 12 months after the
reporting period, or remaining lifetime period of the financial instrument if it is less than a year.

The ECLs that are estimated by management for the purposes of these financial statements are point-in-
time estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes.
The estimates consider forward looking information, that is, ECLs reflect probability weighted development
of key macroeconomic variables that have an impact on credit risk.

For purposes of measuring PD, the Company defines default as a situation when the exposure meets one
or more of the following criteria:

- the borrower is deceased;
- the borrower is insolvent;
- it is becoming likely that the borrower will enter bankruptey.

For purposes of disclosure, the Company fully aligned the definition of default with the definition of credit-
impaired assets. The default definition stated above is applied to all types of financial assets of the
Company.

The Company performs ECL assessment on an individual basis for all types of financial instruments

ECL assessment on an individual basis is performed by weighting the estimates of credit losses for different
possible outcomes against the probabilities of each outcome. The Company defines at least two possible
outcomes for each assessed loan, one of which leads to a credit loss even if the probability of such a
scenario may be very low.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD,
that are defined as explained above, and discounted to present value using the instrument's effective
interest rate. The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for each
future [month / year] during the lifetime period for each individual exposure. These three components are
multiplied together and adjusted for the likelihood of survival (i.e. the exposure has been repaid or defaulted
in an earlier month). This effectively calculates an ECL for each future period that is then discounted back
to the reporting date and summed up. The discount rate used in the ECL calculation is the original effective
interest rate or an approximation thereof.

Forward-looking information incorporated in the ECL models. The calculation of ECLs incorporate
supportable forward-looking information. The Company identified certain key economic variables that
correlate with developments in credit risk and ECLs. Forecasts of economic variables (the "base economic
scenario”) are provided by the Company and provide the best estimate of the expected macro-economic
development over the next year.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific
market movements. Management sets limits on the value of risk that may be accepted, which is monitored
on a daily basis. However, the use of this approach does not prevent losses outside of these limits in the
event of more significant market movements.
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GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

21 Financial Risk Management (Continued)

Sensitivities to market risks included below are based on a change in a factor while holding all other factors
constant. In practice this is unlikely to occur and changes in some of the factors may be correlated — for
example, changes in interest rate and changes in foreign currency rates.

Currency risk. Currency risk is the risk that the value of financial instruments will fluctuate due to changes
in foreign exchange rates. The Company has exposure to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows.

In respect of currency risk, management sets limits on the level of exposure by currency and in total. The
positions are monitored monthly. The table below summarises the Company’s exposure to foreign currency
exchange rate risk at the end of the reporting period:

At 31 December 2024 At 31 December 2023

Monetary Monetary Net balance Monetary Monetary Net

financial financial sheet financial financial balance

assets liabilities position assets liabilities sheet

In thousands of Georgian Lari position
Georgian Lari 2,211 (29) 2,182 2,674 (26) 2,648
EUR 3 - 3 - - -
Total 2,214 (29) 2,185 2,674 (26) 2,648

The above analysis includes only monetary assets and liabilities. Non-monetary assets are not considered
to give rise to any material currency risk.

The Company did not hold any monetary financial assets or liabilities in foreign currencies as at 31
December 2024 and 31 December 2023 thus no exposure to currency risk is relevant.

Interest rate risk. The Company does not hold any interest bearer financial instruments other than cash
and cash equivalents, in particular “bank balances payable on demand’, at the end of the reporting periods
and its comparative dates.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.

Management monitors monthly rolling forecasts of the Company’s cash flows. The Company seeks to
maintain a stable funding base primarily consisting of borrowings and trade and other payables. The table
below shows liabilities at 31 December 2024 and 31 December 2023 by their remaining contractual
maturity. The amounts disclosed in the maturity table are the contractual undiscounted cash flows. Such
undiscounted cash flows differ from the amount included in the statement of financial position because the
statement of financial position amount is based on discounted cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the end of the reporting period. Foreign currency payments are translated using the spot
exchange rate at the end of the reporting period.

The maturity analysis of financial liabilities at 31 December 2024 and 31 December 2023 was as follows:

Demand Fromito From3to From 12 Over5 Total
and less 3 months 12 months to years
than 1 months 5 years
In thousands of Georgian Lari month
At 31 December 2024
Trade payables (Note 13) 29 - - - - 29
Total future payments, including 29 . i} 29
principal and interest payments ) )
At 31 December 2023
Trade payables (Note 13) 26 - - - - 26
Total future payments, including 28 . . i} ) 28

principal and interest payments
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GTDF SOLUTIONS LLC
Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

22 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a
going concern, in order to provide returns for owner and benefits for other stakeholders, and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to owner, return capital to owner, or sell assets to reduce
debt. The capital of the Company comprises of charter capital and accumulated deficit. The amount of
capital that the Company managed as of 31 December 2024 was 2,303 thousand (2023: 2,476 thousand).

23  Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities not measured at fair value but for which fair value is disclosed.

Fair values analysed by level in the fair value hierarchy and the carrying amount of assets and liabilities not
measured at fair value are as follows:

31 December 2024 31 December 2023
Level 1 Level 2 Level 3 Carrying Level 1 Level 2 Level 3 Carrying
fair fair fair amount fair fair fair amount

In thousands of Georgian Lari value value value value value value
Financial Assets
- Trade and other financial receivables - - 2103 2,103 - - 2,445 2,445
- Cash and cash equivalents - 111 - 111 - 229 - 229
Total financial assets - 111 2,103 2,214 - 229 2,445 2,674
Financial Liabilities
- Trade and other financial payables - - 29 29 - - 26 26
Total financial liabilities - - 29 29 - - 26 26

The fair values in level 2 of the fair value hierarchy were estimated using the discounted cash flows
valuation technique. The fair value of unquoted fixed interest rate instruments was estimated based on
estimated future cash flows expected to be received discounted at current interest rates for new instruments
with similar credit risks and remaining maturities. The fair values in level 3 of the fair value hierarchy were
estimated using the market comparison approach based on publicly available data on real estate prices.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated

maturities were estimated based on expected cash flows discounted at current interest rates for new
instruments with similar credit risks and remaining maturities.
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GTDF SOLUTIONS LLC

Notes to the Financial Statements — 31 December 2024
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

24  Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets into the following
categories: (a) financial assets at FVTPL; (b) debt instruments at FVOCI, (c) equity instruments at FVOCI and (c)
financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets mandatorily measured at
FVTPL, and (ii) assets designated as such upon initial recognition. In addition, finance lease receivables form a
separate category. All of the financial assets of the Company fall into the initially at fair value, subsequently at
amortized cost category.
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