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Fio Georgia LLC

Special purpose financial statement

for the year ended on December 31, 2018
(Georgian Lariy

statement of Comprehensive Income

Comment ..

: procecds 4 12973236
Self-cost of soid praduct 5
Total profit

Sales and marketing expenses
Administrative expenses
Cither operating expenses : ey
Operating loss —(2.098.711)

Jther nonsoperating income o t k
Non-operating expenses
Loss before taxation
Profit tax
Loss after taxation

{

D6 ok On

(677,575

ither comprehensive income

¢ omprehensive income of the year 2 e (2,086 386

Approved for delivery and signed on behalf of the man: tember 25, 2019:

Mustata Sadan Keskin
Director
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Flo Georgia LLC
Special purpose financial statement
“or the vear ended on December 31, 2018

ecraian Larh)

Statement of changes in equity

Authorized
capital _Uncovered loss Total
January |, 2618 %ﬂw QM@}*

vmprehensive income/(loss) of the year - {2,086.886)
ilecember 31, 2018 _13.000.800 2383

Approved for delivery and signed on behalf of the management on September 23, 2019

Mustafa Sadan Keskin
Director

-OMMENTS ON PAGES 6-14 REPRESENT AN INTEGRAL PART OF THIS FINANCIAL STATEN A



Flo Georgia LLC

Special purpose fiuancial statement

tor the vear ended on December 31, 2018
La
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Statement of Financial Position

December 31, Jasnuary 1,
2018 2018

Asgsety
Long-term assels
i 9 3,189,797 3,481,996
st long-term assets 195,788 %

Totai inng-term assets MM

renl aasels

10 24177
wid other receivables it 540,196
and cash equivalents 12 2357635

i
Total current sssets 6,122,008
Tota! agsets : 9%“5 i % a
Capi

ed capiia 13 13,000,000
i joss © (4527238

Totai capitai

Lizbilites
Current ligbifities

{rade anc other liabilities 14
Tax iabilities 15

Tota! current Hebilities
Total liabilities

Total capital and Habilities

Approved for delivery and signed on benaif of e management on September 25, 2019:
v

Mustafa Sadan Keskin
Director

COMMENTS ON PAGES 6-14 REPRESENT AN INTEGRAL PART OF THIS FINANCIAL STATEMENT



Flo Georgia LLC

Special purpose financial statement - attached comments
for the year ended on December 31, 20 i8

Georgian Lari)

2

i Company and its activities

LO Georgla LLC ( ‘Company”) has been registered as the Limited Liability Company under the (leoe
\cgislation since 2016. It is registered at the address: Central railway ¢ :
district, Thilisi. According to the Public Register data, 100% shareholder of the Company is Joint Stoc
FL0 Magazacilik ve Pazariama, Turkey and the person responsible for management and implementat

» Musiafh Sadan Keskin,

FLO Georgia LLC is 2 subsidiary of a foreign enterprise in Georgia and its main activities include frade with shoe
and accessories. During 2018 it carries out its activities in trade premises obtained with the right of use under the
operating lease in Thilisi, Batumi and Kutaisi,

<. Grounds for preparation sud main principles of the accounting policy
tivs financial statement is prepared for the purpose of preparation of the first financial statersent comrespon

nternational Financial | eporting Standards for Small and Medium Enterprises (IFRS for SMEs) for the xm
‘rded on December 31, 2019 by the management. :

¢ process of preparation of the financial Statement, the management used the accounting policy based on
“uch the first financial statement corresponding to IFRS for SMEs for the year ended on December 31, 2019 «

> prepared.

@nary 1, 2018. Before the transition date the Company did not prepare and did not submit the financia’ staemen:
due 1o the requirements of any regulations and therefore, the data of comparison with the financial statements

the course of preparation of the financial statement for transition to [FRS for SMEs, the Company used the
priviiege allowed by the Accounting, Reporting and Audit Supervision Unit in connection with the initial use of
IFRS for SMEs related 1o voluntary submission of cash flows and therefore it does not submit the cash flow
atement,

>MLs prepared as of December 31, 2018 does not include the data for comparison to the previcus pericd and
therefore, this financial statement does not envisage submission of the fuil package of the Company's financia!

slatements.,

As the date of transition to IFRS for SMEs is January 1, 2018, the financial statement for ransition 1o [FRS fo

v

bmission of financial statement according (o IFRS for SMEs requires selection and eonsistent use of accou:

Y for business operations and events. The main accounting policy of the Company is defined i
alory note to the accounting policy. The above policy is zonsistently used in all submitted informa
niess otherwise specified. .

Grounds for assessment

'mancial statement is prepared on the basis of historic cost. The reporting period of the Company includes the
rfod from January 1 to December 31 of the calendar year. This financial statement is prepared based on the
zccounting records of the Company.

Operating enterprise

) , incertaingy
he Company’s business continuity. The management believes that use of the continuiy
priciple 1s relevant for the Company, :

"




w Georgia LLC
Special purpose financial statement — attached comments
for the year ended on December 31,2018
{Ceorgian Lari)

1. Grounds for preparation and main principles of the accounting policy (continuation)
Ffunctional currency

' e functional currency of the Company is the national currency of Georgia - Georgian Lari (GEL).
Transactions in Joreign currency

 ransactions in foreign currency will be initialiy recorded in functional currency at the exchange rate established
the National Bank of Georgia for the day of trans:

nsaction. The cash assets available in the foreign currency by the
statement period shall be converted into functional currenc y &t the exchange rate established by the National Bark o
Georgia by the end of the year, All exchange rate differences arising in the course of payment shall be reflected in the
profit-loss statement. For conversion of monetary balances in foreiza currency, the following exchange rates are used
on December 31, 2017, 2018:

Degember 31, 2018
I USD/GEL 2.6766
EUR/GEL 3.0701

Recognition of income

chierprise recognizes the proceeds when (or as soon as) it performs the obligation in the form of transfer of the
romised goods and/or services to the customer. Goods and/or services shall be considered transferred in case when
(07 s 500n as) the customer gains control over this asset.

income will be recognized at the fair value of the receivable amounts which reflects the expected fee to be received

i return for services provided and/or goods deliversd by the subject, with deduction of discount, rebate and Value
Added Tax.

Profit tax

it tax is presented in accordance with the current legislation of Georgia or the legislation applicable for the
fate of the conclusion.

Profit tax is 15% of the gross amount (i.e. net dividend should be grossed with the deductible amount (5% of
accrued dividend), in case of need and then divided into 0.85) when distributing to natural persons or non-resident
enterprises. Disbursement of profit received-from January 1, 2017 to resident enterprises in the form of a dividend
is exempted from tax. The payable profit tax calculated for division of profit received from Jangary |
through January 1, 2017 in the form of a dividend shall be reduced by amounts of profit tax declared and
ling to the same pericds (offset amounts) which shall not exceed the profit tax accrued on the dividend

by the current legisiation, The offset amount will be calculated by multiplying the dividend 10 be divides
by the profit tax acc paid according 1o the periods from January 1, 2008 to January 1, 2017, which -
divided by the difference between the net profit gathered from January 1, 2008 to January 1, 2017 and the cos:
shares issued-to the enterprise partners in return for the divi ends at the expense of the net profit of the same
period, ‘




Flo Georgia LLC

{{Geargian Lari)

2. Grounds for preparation and main principles of the accounting policy (continuation)

Tax on the profit received from distribution of dividends is recorded as the expense of profit tax in the period of
dividend announcement regardless of the actual payment date or the period for which the dividend

-economic activities, free supply of assets or services and representative expenses which exceed
established by the Tax Code of Georgia. All advance payments made to subjects registered in
jurisdictions with preferential tax regime and some other transactions with such subjects, as well as loans disbursed 1o
natural persons and non-resident legal entitiss shall be subject to immediate taxation. Such taxes together with other
payments, deducted tax benefits which are declared on assets or services received in return for all advance payments
made to subjects registered in jurisdictions with mﬁfe’l’ﬁiﬂ fax mgime or wﬁwﬁm of loans disbursed v natural
persons and non-resident legal entities shall be recorded in other taxes instead of profit tax under operating expenses.

Value Added Tax

‘11¢ payable value added tax arises at the moment of transfer of goods or services to the Client and the o

' 1 payment arises for the Company not later than the 15 day of the months following the war n
performance. The payable VAT is reduced by the offset (a taxpayer’s Tight to reduce taxes) VAT amounts under
condition of existence of offset document. Tax authorities allow companies 1o net the payable and offset VAT
amounts. VAT related to sales or purchase is recognized and disclosed in the statement of financial position with
fiet amounts. When impairment of receivables is expected, impairment expense is recorded in gross amount,
ncluding VAT

Fixed assets

P'ixed assets are recognized by prime cost, reduced accumulated wear and tear and accumulated impdirment of
receivables foss amounts. Prime cost includes the purchase price, import fees, non -recoverable purchase taxes and

other expenses which may be directly attributed.

Expenses of replacement of the component of fixed assets which is recognized separately wiil be capitalized in
re © balance cost of the written-off asset. Other further expenses are capitalized if it is expected that in the
f © company will receive economic benefit in retum of the incurred expenses. Other expenses will be
recognized as expenses in the profit-loss stajement of the reporting period.

Depreciation

ciation shall be accrued on assets so that their cost s distributed for the useful service period. The
ting policy of the company envisages accrual of depreciation using a linear method during the usefu!
service period. The useful service periods are defined for cach group of fixed assets as follows:

"i*f TN {’J’?‘?r}’ £ yqﬁx_;‘:
Office equipment , 5 vears
Refurbishment of leased property £ 5 years
Machinery : 3 years
Cther assets 5 years

B




Flo Georgia LLC
Special purpose financial stalement - attached comments
for the year ended on December 31,2018

(Georgian Lari)

-

<. Grounds for preparation and main principles of the accounting policy (continuation)

in case of withdrawal of fixed assets, the difference between the received amounts and the balance cost of the
fxed asset is recognized as profit or loss as "other income™ or "other expense”.

W@

Gperating lease

ease term is a non-cancellable period duri
- on any future terms during which the leascholder iy
commencement of leasing it is

Financigl instrumenis
Trade and other receivabies

rade and other receivables are initially r

Recognition of financial asset (or if applicable,
terminated (i‘e. removed from the individual inif
inllowing cases:

¢ the rights to receive cash flows from the asset have expired; or

asset,

Trade f&zéﬁ&iés

Trade liabilities are amounts payable in return for 80ods or services received from the supplier in the normal
course of business. Financial liabilities are classified as current liabilities if they are expected 1o be repaid within
: ¥ or leds period, otherwise they are classified as long-term liabilities. Recently, all groups of trade liah;
. -2re expected 1o be repaid within less than one year from the reporting period and are classified as short-

Rinancial tbilities are initially recognized as fair valiie plus transaction expenses (includes ransaction expenses)
{rade liabilities are based on ordinary credit conditions and are not subject to interest accrual. The libilities on
which interest is accrued are evaluated at depreciaied value, using effective interest rate.




Flo Georgia LLC

Special purpose financial staterment — attached comments
for the year ended on December 31, 2018

{Creorgian Lari)

2. Grounds for preparation and main principles of the accounting policy (continuation)

Recognition of financial liability is terminated when itis repaid or cancelled.

Recognition of expenses

Fxpenses are recognized in the profit and Joss statement, if outflow of the future economic benefit is expected by
reduction of assets or increase of liabilities and it is possible to evaluate them reliably.

Expenses will be recognized in the profit and loss statement as soon as they are incurred if it is not expected to
receive future income from them or if the future economic benefit does not meet or exceeds the income
recogaition criterion.

Deductions and contingent liabilities

that outflow of resources containing economic benefit will become required for repayment of liability. At the
ime, 1t s possible 10 evaluate the liability amount reliably. Contingent liabilities are evaluated at the

¢ expenses which is required for repayment of liability using the rate applicable before the tax deducti
reflects the current market valuation of the temporary value of money and risk~containing liabilities. In

eserves due to expiry is recognized as the interest expense.
laventory

‘nventory is recognized with the least amount between the prime cost and net sales cost. Net sales cost is the potential
sales price less sales expenses. Prime cost of inventory is evaluated using the average weighted method and includes
the inventory purchase price and the expeiises of their delivery to the destination and bringing to the given conditi:

cach reporting date, inventory is evaluated for impairment. If inventory is impaired, the balance cost will be
sduced to their sale price less sales expenses and the impairment loss will be immedi: recognized in the profit

3 H08E,

4
' Prepayments

Prepavments are recorded at the actual cost of pavment less impairment. Advance payments are classified as fong-
m when it is expected that the goods or services related to advance payments will be received afier o year o
nhen prepayments are related to the asset which will be classified as long-term during the initial recognition
‘payments for purchase of assets will be transferred to the balance cost of the asset when the company ¢
1 over the asset or when it is expected that the future economic benefit related to the asset will be receis
he company. Other advance payments will be written off in the profit and loss when goods or services related

3,
L N




Flo Georgia LLC
Special purpose financial statement - attached comments
for the year ended on December 31,2018

{Georgian Lari)

2. Grounds for preparation and main principles of the sccounting policy (continuation)
Compensation of employed persons
Salaries, compensations, paid annual leaves and sick |

eaves, bonuses and non-monetary benefit are reo
ot the vear when the rel

corded
ated services were provided by the company employees. The company does not
Gave any legal or constructive obligation to pay pension or make any similar payment.

Cash and cash equivalents

Cash and cash equivalents consist of cash, deposits
expected o be repaid within less than three months.

sing effective interest rate,

and other short-term highly liquid investments which are
Cash ard cash equivalents are recognized at the balance cou

Main accounting evaluations and judgments

\ harges for impairment of financial assets for expected credit loss are reviewed in respect 1o al

which are not evaluated at the fair value through the profit and loss statement. The
a aifference between cash

| receivables items
expected credit fosses rep
flows envisaged by the contract and the expected cash flows discounted at the i
0se to the actual interest rate. Expected cash flows inc
fepresents an integral part of the agreement,

Herest
¢ which i3 ¢l

lude mortgage or other joan security which

For

ade receivables the company uses a simplified approach when calculating the expected credit logs, Thus the
company does not control the credit risk changes, but on the other hand, recognizes the charge for impairment

loss.

the company makes assumptions and evaluations which influence the amounts recognized in the finuncial

statement and the balance cost of assets and liabilities during the next financial year. Evaluations and judgmen:

are made continuously and are based on the z%;erim of the management as well as other fuctors, including the
*ufurr potential

events which can ﬁem&sambfyassummmﬁmgmm created ci

Coumstiances

C management
will also

' provide specific Judgments in addition to evaluation used when using the accounti
Which have significant impact on the amounts

wae significant correction of the

ng policy; Judements
recognized in the financial statement and evaluations which m

balance cost of assets and liabilities during the next financia! year

The tax and customs legisiation of Georgia is subject both 1o differcat mte?pmatms and frequent changeabilisy
- Acqordingly, the vision of tax authorities regarding any provision of lalw used by the company in the scope of its
activities and in the course of tax administration of transactions related to it may not comply with the Daagrrial
-%m@wémnﬁiag of law. .As a result, tax authorities may challen
sq;tf}séig and interests which may have g significant *impact. Amdmg to the belief of the management.
nterpretation of the respective legislation is rejey

company will be sustainable.

iHs

ant and it is cxpem%d that the tax and customs position of the

"




Fig (}fsorg:& LLC

Special purpose financial statement — attached

for the year ended on December 31, 2018
{Georgian Lari)

4. Sales proceeds

Proceeds from sale of shoes
Proceeds from sale of accessories and textiles

Exparnt
Total sales proceeds

5. Prime cost of sold products

Suoid shoes
ceessories and textiles

&

Total prime cost of sold products

6. Sales and marketing expens

pensation of employees
MOp expenses
Uepreciation of fixed assets
Other expenses

Total sales and marketing expenses
7. Administrative expenses
casation of employees

ting and other consulting service

Representative and business trip expenses
Depreciation of fixed assete
Other expenses

Total sdministrative expenses

8. Other operating expenses

Warchouse lease expenses
Fyternal irinsportation expenses
| warehouse operation cxpenses

Total other operating expenses

9. ?’ixeﬁ assets

“

Changes of balance costs of fixed assets are shown in the table

833040

12972236

86,697
46,510
22,526
1,047
%41.43%




Flo Georgia LLC

“pecial purpose financia! statement — attached comments
for the year ended on December 31, 2018
(Georgian Larf)

Histarical cost - Machinery Basets

January 1, 2018 66,621 _1230,7; 372613

increase * 566373* 489216 ; ) sl
Jecember31.2008 66621 1.845,723 1,719,982 472613 5104909
tocumuaiated

depracistion i e
lanusry 1, 2018 (15545) (592,303 (4834 {116377) (965,066}
K"l’x’j"g’*‘;ﬁ;gmm (13,324 (543,742) (298,457) (94,523) (950,046)

December 31, 2018 (28,869 {1,13604%)

Balance cost

January 1, 2018 51,07
December 31, 2018 37,752

10. Inventory

CSSOTIes
sxliles
Total inventory

'1. Trade and other receivables

Pinancial receivables

s for doubthul receivables
Potal trade receivables
Non-finaneial receivables

?zwwd amounts

Other reoeivables

Fotal trade and other receivables

12, Cash and cash equivalents

fatxf cash dnd gu& &qviva!%au

¥

13 Authorized capital

T S

(545398) (2048000 (1915113

83,795 362,336 348389

wzis;zf : «3&%@.&?

December 31, 2018 January 1, 2818

3132910 5811588
48,220 168,784
43,047 4B.569

324177 6,028,741

320708 -
' 520,708 8
W’M pm——
19413
73

December 31, 2018 Janusry 1, 2018
2,295,645 621,438

39,317 396,130

22,173 60,577

2387638 1872140

As of the date of stateraent - December 31, laismeaﬁﬁmnmmoftﬁamwmisw 13,000,000 GEl

u’afsum% 2018: 13,000,000).




o Georgia LLC

Special purpose financial statement - attached comments
for the year ended on December 31, 2018

{Georgian Lari)

14. Trade and other liabilities
December 3';, 2018 January | 2018

Trade liabilities és 1,088 257433
terest pavable 184,129 7850

Salaries payable ; 6,745 ; 19.381

Total trade and other lisbilities 521,962 A35.157

I5. Tax liability

Pax liability is presented on net basis in accordance with the requirements of the Georgian legislation.

16. Transactions of related parties

Ihie payables to the related parties are as follows:

Related party Relationship Balance December 31, 2018

'SC FLO Magazacilik ve Pazarlama Founder Trade liability 610,446

‘lems of transactions, incomes and expenses with related parties for the year ended on December 31, 2015

Related party Relationship Transaction December 31, 2018

ISCFLO Magazacilik ve Pazarlama Founder Purchase of inventory 4,082,733

JSC FLO Magazacilik ve Pazarlama Founder ‘Management fee 275912

17. Events following the reporting period

Financial statement for the vear ended on December 31, 2018 was approved for delivery and signed on behalf of
the management on September 25, 2019,
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mobobgemgde bgmdmbBgcol odmEagdo

bhoGoylo ™90 303903300m0

BobmAOH® doyGHmb obodoh oo Jomogdo mdogabo,mmgbgenadals 9. #17
bobmpodm dogGHemb Hgmanmbo 593235532, 293 30 83
bobmpocm dmgdgogdols 9943586942571

S T

bobmdotm dmgdggdabs o bobmdodem dgdhob dgbobgd 06gm®3ogoal (3obo 399a6ab, 39330l o/ob
39399900b 3gLobgd) 80mg00-3oo8mBagde 3930dm0om bago®Hmggmml bdotogboms 3oemodhol 390—
3396B9: www.notary.ge 2939 3930dm0om oMg3Mmom 09™Ixnmbdy: +995(32) 2 66 19 18

@@0 sm3b 3bGdgHo Faol obymdgy ®gmddgal 8, bododoglo mgs goggsdgomo, @mdmol LsbmGstim
d0g®m  3rgdstgmdl ] mdomobo, @glgenodol J. 17, 35050 PMgd  Jnodpdbgmols 8ogd  JgobGomosbol (wsd.
10.09.19897., 83bmg@gdo J mdomobo, gm@g sgbsbol I hobo N 4, doopo Ne01011066963) bge8m§g@ols
bo3pgommdsl.  8mompdbgmds  Foddmowpobs gboL  3mEbol  EsBsEsliBymgdgmo  myndghdo  (bs@olbals
LgBHOB0 G0, BoEgdgmo 2011§: yemmgbools 96039@LoHgHol dogd Ne 890910-T043; Lg@@ogogedo 3o3984eo
LM Tm@olem  Lobmo — bmgmom @aoboboEool 8og@, @o@. 20.10.03) 83, boBsGoylds asgsg@mbogny
dns@adbgmo, O3 opo  Isbabl g8l MsGadskols LobgbBgbyg, OMIgwds3  ©sIEILEYGS  MsGR086MB0l
3o8mdBoabogo 3o@gdmgdol s@s@Lgdmdol Fglobgd s ©ma XJ0mgbse 030l Jodmygmo ©s obymolydo 5630
©s> gbAybggmymgl medadsbol LobylEgl.

15.10.2019 1, Notary Public Tea Kikuashvili, the notary office located at the address: 17 Leselidze St. Thilisi, certify that the
signature of the translator Maka Kvantaliani (date of birth: 10.09.1989, residing at the address: 8 Bzipi St. Tbilisi, personal ID:
01011066963, ID card #: B0888397, issued on: 01.032006 by Isani service of Civil Registry Agency) is genuine. The translator
presented the diploma #:890910-T043 issued by the Gotland Upiversity in 2011; Certificate of International House Thilisi, issued
on 20.10.03). I, Notary Public have warned the translator, that she was responsible for an accurate translation. The translator
confirmed that she duly knew Georgian and English languages and ensured the exactness of the translation.

dorsbromos 2800 @sdo, msbsblsm LoJodmmggaml dnsghmdals oy gbomgdol (29 93988900 2011 §) 31-3
dgbmols, sbggy ey 5.04 @odo  msbsblsw Lsdstmggammls Lsgopobobswm  gmpgbol 169-9  dgbanobs. slbggy
La@g30bHeasgom  mbsg@gdgamo  2-00 @modo, (wwp-b hsmgamom)  msboblo  Logodmggmml  8mogdmdol
©oEpgbomgdol (29 ©gygddgdo 2011 §.) 39-5 3gbenols ghoo gabgd3msmobmgol

Fee paid 28.00 GEL, according to the Article 31%, resolution #507 dated 29.12.2011 adopted by Georgian Government about

the fees, the rules of payment and approving the service terms determined for the Notary Chamber of Georgia and for the
fulfillment of notary activities, also 5.04 according to Article 169" of Georgian Tax Code (including VAT), also 2-00 GEL,

according to the Article 3'9'Hresoluti0n,(dated 29.12.2011).

bm@sdogbo
Notary Public
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