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3L ,,050030L 6530MdEHIMI0bsE0”

3MbBLM 0030 BobIBLMO s656MH0TYgd0l 496TsMEHJd0mO 9960836900
(3°36dge0gd>)

4. 816J30mb0Mmx05000 LsFoMmam (3oa®Mmdgergds)

30bLME0EOMHYdIMO 0bIBLYOHO sbgsM0TYgds IMIBIYOM0s 00 sd39d0L Lygmdz9gw by, Hrnd
X3RO 8t3535¢0 o3 RGOS B396J30Mmb0Mgds LEFoMTM® s BMabEIbL Mogolio sdEHogz9d0l
950B300L O 35 IOIEGdJIOL OGBIMZoL B3ggdMH030 Bogdd0sbMmdOL 30MHMdJdTO.
9mdbo9doL Logrmdzgeo sbgbl s3390sL, MHMA LygMoM JMBEMMEL ]399 JdIMYIIO
LoHoGBM 56 ImomMbmgl J0dEObMY 350 JIIgd5d0L goobsl, dobodd,

2020 ool 28 009096300, v gl X3MBL Bosbl dosygbgdb.

5.  399mlsgsgmo

2018 2017
508 ErsH0 508 oerstr0
999535000 65300Md3MM©YIBHJO0L 25OGI0MNZ00 10,159,714 15,527,992
LoBogLOERMOM Tbo3M)dgE0 s FMTLsbwMmgdol OMmYdYEgds (o) 9,197,676 9,104,339
9965000 B30600900L BHghdobsgro () 6,607,970 5,069,662
Looxs®m 9dmbagocro (22.1 99600365) 981,628 1,186,416
Lbgo dgdmliagowro 195,668 154,568
27,142,656 31,042,977

(a) Usb53b5¢08 292 8abs36398:9¢0 ©s FeadbsbrynBol om98scmgds ft80sa bl dgdmbsgserl 39dgboliorzol
39P929¢00 8028b5b3980056. 0liobo 8erogszl dgdgal: bsgbscogydo Ggdembzerol 8mbszG989¢r0, bsgdobswgmdol
dealss 369989¢0, bstgocoer bsgmdol dmbs0989¢v0, 81bo®oo> 8cdbsbryt9d0l, bsbo@s®yaro 8radlsbeymndob,
Pyero0r dmds®sggb0b s bbgs 80dlbobry98980b 06G9829¢n98s.

(B)  B9PI0bser0 35632900360¢m05 b8z 0o 505l (9265809 prabol (3300050980l 398980056 JdMmsero Hz0(00b
8309930(5030b0030b. H9G80bSser0 3930500 BIBLI05 b3gs60 ©s G9929ar0 3060980l 3071853985 By.
@I30(0235-350003H3060930b LsdrF502980 beato09¢@985 32t Hscrey0 sGp9980L 8933908000.

6. 399000 dgMbEOL MZ0MWOMYDIMIDS

2018 2017
588 @S0 588 50

56593OMIgms LoMagOgo 9,420,483 9,716,220
(339975 9 53O EH0BOGOS 7,529,157 8,572,162
3oLoerol 300530600 BIbIGXO 3,014,971 5,606,778
Jmbgdols s dofjols goalisboo 1,226,892 1,370,070
LobsbdBM MLoROPLMYdS S o330l LolBHYds 1,000,498 1,180,283
393000905 o 996037900 dmdboboMgds 588,937 1,212,670
0x9MOL batrxo (22.2 99600365) 452,946 268,757
9E99dGHOHMYbYOHR05 441,416 631,215
Lbgs bstrxgdo 1,212,195 861,128

24,887,495 29,419,283
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3MbBLM 0030 BobIBLMO s656MH0TYgd0l 496TsMEHJd0mO 9960836900

(353M39Egds)

7. Bmys0 ©d 5¢03060LGHME0vo botrxgdo

2018 2017
508 oS0 508 oS0
565ddOMIgms LoMagdgEwo 2,857,796 4,317,137
153M9OGM DoMveol sbstogbo (99-14 d960d36s) 1,307,667 3,303,933
3653900 dmdbobw™mgds 476,210 336,593
0x 560 batrxo (22.2 9960036s) 236,666 327,760
93Bo3MmMmdoL bobrxo 135,611 123,987
(339975 5 53O EHO0BOG0S 100,023 130,758
5030boLEME0MEo 89bmdgdol 39dbo3M-lsdgm@bgm dmdlobwMmgds 77,533 45,798
365603bgd0 o0 L5d 393D Y A5IBLOWO 5356Lgd0LIMZ0L
(22.6 9960d3bs) - 1,801,409
5356LgdobL Rodmfgo - 127,338
Lbgs batxgdo 444,521 637,708
5,636,027 11,152,421

8.  g8obsblvyMo LgdosbMdNB BoMYdEro Bgdmlisgengdo s Bobablime Lsddosbmds®y asfgmeo

QbIbsMR 0
2018 2017
538 MsM0o 538 MEs®0
B0b65BLMEO Lgd0sbMdOEIE Fomgdwmwo dgdmlisgswro
Lo3OHM395G™ F9BmMLs35¢0 B30dE0bsMY BMm0T9dBY (89-16 G3608365) 119,049 38,465
Lo3OHM396G™ FgBmULsz0e BobsBLWG ox MDY (22.3 99608365) 34,830 37,090
3306560 15Jd0s6MdOELL Jomgdmao Lbgs gdmbogswro 26,024 -
179,903 75,555
B0bBlME BgdosbmdIBY 9§70 BIBIIKJd0
LglibgdoLs s FoalobEIwo s656M0dgd0l LodMmEgbEM botxo
(89-18 99609365) (1,990,555) (2,098,410)
(1,990,555) (2,098,410)
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3L ,,050030L 6530MdEHIMI0bsE0”

3MbBLM 0030 BobIBLMO s656MH0TYgd0l 496TsMEHJd0mO 9960836900
(3°36dge0gd>)

9. Lbgs 56M3Lsm39Msom 8gdmlisgseo s bty gdo

2018 2017
508 oS0 508 oS0

Lbgs s6slsm3gMagom dgdmlssgsgro

399mb535e00 FoBMOL 294030050 362,519 3,467,847
399mb535¢00 0BYol Lsfigo30L 354030056 - 2,371,329
2500500 dMygdol goolobool s65BsMMmgds (o) 123,325 129,196
Lbgo 277,425 161,842
763,269 6,130,214

Lbgs s6Lsm3gMagom bstxgdo
395bEOWO X 560dgd0 679,212 -
39900 B5H9m0l MZ0MVOMIONIEGDdS 362,750 3,247,906
939 dmgdggdsbHg 3ohggero babxgdo 138,928 208,108
doM005©0 15593930l PsdM{YIMBML 39380MHJOMO DGO 86,471 144,161
2399090 OBYobL bofi330L MZ0MWOMHYdMGds - 2,404,621
Lbgo 396,583 199,373
1,663,944 6,204,169

(a) 350929000 ©365bsx980 135300650985 8507980l bs9605Fer0lea bs 30069906902 (99680b5¢» Y 3539090
20656L7960 0pcs0ol bsgdz9cbg 0xs600 598s9cm J0269855 (22.3 89608365) 9b bsgsslsbscom osbsbstygbo
003056500 565 BI85 20x256G0L Fo9eo.

10.  3magdoL 3sabsboo

2016 ol 0360380 Lado@mzggaml Logoslivbsm 396mbdo 89300 (330009d9d0 IMgdOL
29000L5b0M6 5353006MJO0M. (33¢0Gd9d0 S3MJdgs 2017 ol 1 0sb3M0E s ogM3gws
Lodoomzgarmdo dmgddgo gzgas 3ma35605B9, 9605 056398000, LEsBL393M 33609305 s
3030MLsg0bBLM MMASBOD(309d0Ls, HMIEGIOLMZ0LSE doersdo Fgbgerols msMowo 2019 farols

1 05636000 4960L5BE3EMS. sboEro BeMToEH0wE0 99dEHgdOL 1565HT5, FMAJIOL 2o BILIOM 0BYYMNDS
©03000960930L Lsbom 08 IGEMBIEGdBY 2960 EGIMEO TGS, BMAEGIOEG 50056 BODOIMGO
306900 56 5M3(7H0IbEJO0 Lods0r39e™Md0, S 565 0O BMYJds. O30I6JdOL

396500 gdsbHyg 2o0slEbYM0 golabaOl MEYBMBds gs8momzwgds gobsfogdmwmo (dobs
006b0sb 15/85 965339000 g5dmygbgdom. LogoMmzgeml HgHowIbE 3mI356090L Teatrols
03000960900l 2565(0egds 2017 Farosb 56 0896905 dmggdol goslisbsom. mwyd3s,
Lodot039mb bogssbisbsm 3mgduols 309-g 3gberols 103-g bsfoerols sbsbdsq, 2008-2016 iergdols
39600900l dcmyqdol gobsfowgds H7H0gbE) 30835605Bg, HmIgeog 2017 farol 1 0563560Lm30L
396550999000, s5g39 0003¢gds FMYIOOL 29BHoWGds© Y, Fglisdsdolisg, 00GYMYOS A0LILIO.
308356090l MBgds 5930, BoomM35¢mb 2008-2016 egddo 80¢gd<9e0 3magd0sb aobsfowgdmen
0300969006 53538067900 BRGOOL 2oEOLLIEOL Z5¢IPIOMGdS, SOLGOO

BB @GH0vIeo 59@gdol Jobgz00m 9Lsds30L0 3gH0MEOLMZ0L RILEOEIO FMAGIOL FosloboOl
96md0m. 2017 el xamads dmaqdol 4oslobswo 136,768 538 MEsMol Mm©gbmdoo dosmvydols
Lob3z5m 653B5YMOOL B0gM dodols 65300MdEHYMB0DIE DY 2obsfowgdmem oz30w9bwgdby

2016 §9b slimEgdEo 396H0MmEoLm30L. 2018 {ierol gobdogermdsdo dsormdol
6530039080650 B 030090 IOOL 2obsfoegds dmbs 2017 gl sM™30w0 dMAgd0ELb o,
d950580b5, LEOZ30IBE™M FOILIBIO G SOMOEFDMS.
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3L ,,050030L 6530MdEHIMI0bsE0”

3MbBLME00GMHGdo BobBLMMO s69M0Ty9d0L 49635MEHGd0m0 T960036900 (2oa0Mdgegds)

11.  do60moo Lsdvsengdgdo

25005855gdMemo oMYdYEgdom 2016 fiemols 31 g39ddGOl FMIsHIMDO
dgbyo3gdo

5005309090 33963 MB0L 2o@aEbs

3obgegdo

LogmOLbm bbgsmdgdo

35005355900 VOMYIYEgdom 2017 fiemols 31 g393dMOL FMIsHIMDO

d9byozgd0
3900365 5930530090 ddbydEMdOEE
dobgegdo
39983590
L539OLbM LbgomdIdO
30830 QOMIBERGBO0>
2018 fgmobs 31 cog399d96L

©5aMM306m0 (339025 2016 §jemols 31 9398060l oaMBsBIMdOm
(3390°0b ©BsMOEbo

2bgergo
L539OLE Lb3oMdYGdO

03MM306m0 (33902 2017 femols 31 0939300l doaMIsMHymdOo

(3390°0b ©BsMOEbo

2bgego
LogmEle bgsmdgdo

2018 §iemobs 31 ¢0g393dMOLMZEL EMOEbYYMO (3390

§906005 Lssdaemsblim mamgdwmads
31 9390960, 2017 §.

31 093998960, 2018 §.

056765~
B500Mg00 bbgs
Bgbedpo @ doMomxo  @7YEogH PRI
ol ©BopPeidgdo  GOBUSmOG0  seFngoemds  LsBrysgdgdo (LA i b

5TI OMErsGHO 500 OEVS(HO 500 QOEVSHO 500 QOEVSHO 590 QOEVS(HO 590 OMEVSHO 590 QMEVSHO
41,625,034 72,470,691 29,763,492 10,943,600 844,357 8,197,616 163,844,790
- - - - - 3,328,903 3,328,903

- 6,052,377 2,475,712 567,000 175,694 (9,270,783) -
- (36,586) (37,232) (71,000) (54,881) (3,225) (202,924)

— 184,309 249,394 101,501 4,018 287,515 826,737
41,625,034 78,670,791 32,451,366 11,541,101 969,188 2,540,026 167,797,506
- - - - - 1,349,433 1,349,433

- 281,734 472,668 681,102 34,161 (1,469,665) -
- - (64,126) (101,141) (3.821) (2,473) (171,561)
- (14,096,215) (1,844,999) (5,197,368) (161,129) - (21,299,711)
- (399,774) (110,398) (249,314) (1,712) (38,060) (799,258)
41,625,034 64,456,536 30,904,511 6,674,380 836,687 2,379,261 146,876,409
- 828,520 622,683 110,367 39,204 - 1,600,774

- 4,615,533 2,730,341 1,063,199 153,716 - 8,562,789

- (610) (11,167) (4,000) (3,311) - (19,088)

- (16,888) (33,350) (11,372) (388) - (61,998)

- 5,426,555 3,308,507 1,158,194 189,221 - 10,082,477

- 3,716,197 2,312,320 1,090,330 510,333 - 7,629,180

- - (83,462) (384) (1,244) - (85,090)

- (53,274) (53,199) (131,718) (1,271) - (239,462)

- 9,089,478 5,484,166 2,116,422 697,039 - 17,387,105
41,625,034 73,244,236 29,142,859 10,382,907 779,967 2,540,026 157,715,029
41,625,034 54,989,607 26,697,934 3,271,236 526,232 2,379,261 129,489,304

2018 ool 31 9399060l dEYMIMIMB0M, XFMIBOL A0MOMOEO B3I gd9d0L bofowo oYsIVGdMEo 0gm F9dmbogergdol LodlabwGmol Joge,
X298006 30d0bsMY Logoolabsm 30l d99ys© (22.7 9960036s). 535L056, Xa9530L bbgsalibgs LolodsMmMEIM s30LM30L »YBOMblgErymazols
Lobo® IF0M5390WO F0MHOMHO LETMOgdIdOL bsfioero 2018 ferols 31 ©393dMOLM30L 5,854,011 58 MM JowgEMEs (2017 §.:

50,366,848 530 msM0) (22.6 9603365).
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3L ,,050030L 6530MdEHIMI0bsE0”

3MbBLM 0030 BobIBLYMO s65M0TYgd0L 46O EHJd0mO 9960836900

(305MdgEgdo)
12, 56505¢3gM05c0M0 54303900
36ep50- BrRewd- dofjoom
Owo Joeh-  @oggbbo-  Hob B@Ps  Laerdermd-
30WYmBd goo dofjsg 0ol 2BEgRs (5) Loy
00 memsto 538 ersto 5 oeaemsto 3G90 eaersto  sJF eErsto

0Z0OROMPIOS
2016 §iemobs 31 g39ddgMl 254,269 67,874 276,367 3,489,474 4,087,984
9gbgozgdo 45,302 210,412 - - 255,714
30HM300 SFMOEHO0DsE00L

GRGIOLTON (13,959) - - - (13,959)
Log®bm bbgsmdgdo 1,184 (5,354) 5,821 73,500 75,151
2017 §iemols 31 og39ddg6ls 286,796 272,932 282,188 3,562,974 4,404,890
dgbgo3z9d0 9,887 4,113 - - 14,000
Log®Lbm bbgsmdgdo (9,636) (8,445) (8,898) (112,350) (139,329)
2018 §igwobs 31 g39ddg6ls 287,047 268,600 273,290 3,450,624 4,279,561
50O E0DIG0S S AoNBBMOHYOS
2017 §igoobs 1 0s6g3Gol

90 m3sG0B00m 80,526 11,918 5,151 456,606 554,201
200OE0BO3E0S 32,541 16,224 9,316 82,050 140,131
530OM300 SFMOEHO0DsE00L

GRGIOLTON (13,959) - - - (13,959)
Log®bm bbgsmdgdo 862 (272) (192) 6,972 7,370
2017 ool 31 on399d9ML 99,970 27,870 14,275 545,628 687,743
200®OEH0BO3E0S 34,538 72,429 7,534 81,210 195,711
Log®bm bbgsmdgdo (9,385) (4,630) (846) (21,515) (36,376)
2018 fjemols 31 og39d09Mls 125,123 95,669 20,963 605,323 847,078
§006q5 LsdsesBlr MoMYdEds

2017 fieob 31 09399360b

0M35MmYMd00 186,826 245,062 267,913 3,017,346 3,717,147
§00605 LsdSMBLM oMY EdS

2018 fiemob 31 939d360L

8paM0sGHYMBdOm 161,924 172,931 252,327 2,845,301 3,432,483

() dofoo bs®398¢»mBob 299¢798s 96985 85002900 bs D352 bsgbsg ol bs3900698580 s6lgdracm dofols bs 339000,
&289¢m0i 382930 49 ferol 2500000 gosgss 2006 ferol 22 05¢20boor s0s®omgdeyero byerdgzoengdol

U5939029¢ Y9 G030l #993¢m980L dgbsbgd.

13.  bsbogmbenm-35@gMoswrvy@o ds6sgg00

31 00939930l AAMT>MYMOOM, LoldgMbErM-053JM0SEME FoMoag0d0 F9E0M.:

31 3990960, 31 93990960,
2018 §. 2017 §.
580 2S5O 590 OS50
LOMOIMOAM boforgdo 1,604,335 1,606,896
Lofigog0 500,072 1,089,694
Lbgs 14,364 37,590
2,118,771 2,734,180
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3L ,,050030L 6530MdEHIMI0bsE0”

3MbBLM 0030 BobIBLYMO s65M0TYgd0L 46O EHJd0mO 9960836900

(303M39Egds)

14.  Log53Mm s bb3s 0gdoGHMMmNMo 35056905

31 09399060l IYMT>MYMIOM, BoZsFMM S BBZS IIOGHMMIMO OZ350sDGdS FMOEI3S F9dEIRL:

31 93900960, 31 93993960,
2018 §. 2017 §.
508 oS0 508 oS0
09lodg Ibo6YgdoLRASD FoLMYOO 135 FMH™M IOOGHMOHVYIEO
53505690980 9,193,970 8,691,031
Lo MmEbgeo bo3MIPOGHM Bl sbsMogbo (8,036,024) (6,820,952)
1,157,946 1,870,079
153M9OGHM B s65MOHT0 (330 gdOL FgxgM9ds IME9dwEos J390mo:
31 93990960, 31 g399dg60,
2018 §. 2017 §.
508 ErsH0 508 oerstr0
1 056360l AEyMB>MyMdOo (6,820,952) (3,518,123)
0N GO S0MHOEHZ0L sHaeo bEbEMEOL Jomgdol 9x39J@o
(2.4 89b0dgbo) (52,290) -
1 056360l daMmIsMHIMDdOm (2500996560 dgdvEr0) (6,873,242) (3,518,123)
ol §0obs sbstoibo s dobo dgdmdmmbads (o) (1,307,667) (3,303,933)
L53MOLM bbgomds 144,885 1,104
(8,036,024) (6,820,952)

2017 9l 8904abs bo3M9OGHM BIMSOL s65M0EbO BegsFMHm dmmMbmgzbadbHyg, dscm dmMol
390053300306 IMALobYMH7d0L G999 FoMTIMIMdO EIOOEMEO O35¢0569d5DY,
3MBGHMJBHMO™S 5353006090900 X 2w)B0L J0ToOm, HMIGEMbs3 XMBL d080bsMg o35 993L
(22.6 99600369).

9399mm Fo6HIM960¢05 0683mMT305 X 2IBOL LogsFMHM s BH3S IOIOEMOWO 35056l
153M9OGHM MOLIBY 9399 YOIMYIOOL FqLobgd, dgxz5L9dEo MH7HBYMZ3gdOL Jmgerol
399my9gbgdoo:

b335362 €5 Ubgo EIBOGMGO ©333e0sbgds
35053NVIFHLIIO ©RIIOO
30 comgby 91 comgby
000¢006509 bo3ergdo 30-60 comg 61-90 comg 3930 beyem
500 SO 5T OEASHO  STT OEAMSHO  5TT IGO0 STT OMEPSHO  STT OEAMSHO

31 ¢093930960, 2018 §.

9mbsembgeo LozMgoodm
DoMool 4965339000 0% 10% 6% 3% 97%

do0sbo 9ggz3oLgdvyeo
dmboembgeo
QIBOLHOOIOO
LOdSEBLM POMYPdMYEGDS

BcbogmmgEbgero LagMgEoGM
DoM3mO -

128,566 589,392 70,520 150,932 8,254,560 9,193,970

(57,466) (4,441) (4,783) (7,969,334) (8,036,024)

41



3L ,,050030L 6530MdEHIMI0bsE0”
3MbBLM 0030 BobIBLYMO s65M0TYgd0L 46O EHJd0mO 9960836900
(3°360dgg0ds)
14.  Log53Mm 5 bb3s 0gdoGHMMmMM0 535¢05690s (g53Mdggds)

535362 Q5 Ibgs EPBOGHMEIMO ©3350BYBS

35050 ERIPO
30 gty 91 gy
31 93933960, 2017 §. dodobsty bs3egdo 30-60 comy 61-90 comy (e bryem
3Td @m0 5IF a0 5IF OASHO  3TT OGO ST OGO ST OMSHO

dmboenmbgamo LozMgoodm

Dol 4965339000 0% 10% 6% 3% 97%
do05b0o Fgr30L9d o

dmbosenmbgmo

QIBOLHOP IO

L0l VOMYOTYIgdS 769,371 760,035 341,363 256,952 6,563,310 8,691,031
BealsseoeaByeo bszdyoG™

DM0O - (187,899) (36,608) (50,363) (6,546,082) (6,820,952)

15. 8030656 250LbIYd0, BrYJBOL F5BIBIEOL FotIs

31 009399360l IEAMT>MYMOOM, FobsLFoM A5IBEPOEO Fooliosbsgdo, IMygdolL oolisbools
396005, IM0(353005 999RL:

31 93990960, 31 g399dgc0,
2018 §. 2017 §.

508 oErstH0 508 estr0

3650505000 Y, Hdobos 15,994,824 16,368,516
Jmbgdol goalisboo 262,036 180,184
16,256,860 16,548,700

31 00939930l IEAMTSOIMOOM, BogsoLOHBIM 3506 gds, FMYJIOL 25ILOIbIEOL OGS,
dM039300 99909 L:

31 ©9399d960, 31 9399d960,
2018 §. 2017 §.

588 @S0 588 OS50

LodgdMbagam Ao@aLsboEO 8,168,434 8,158,202
053539090 45@3bobOEO 2,902,711 3,116,360
dofjols goalisboo 457,862 470,409
LEMEOSW MO J5ILILOO 337,021 347,994
Jmbgdol goalisboo 306,448 555,468
Lbgs 439,928 419,532

12,612,404 13,067,965
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3L ,,050030L 6530MdEHIMI0bsE0”
3MbBLM 0030 BobIBLYMO s65M0TYgd0L 46O EHJd0mO 9960836900
(3°36dge0gd>)

16.  gmmo LHbLEMGIO S F5070 933035egbBgdo

31 09399360l IEAMT>OYMOOM B0 LobLMGOO S FoM0 §33035¢96GHIO0 FMOEI3©s F9dgL:

31 93900960, 31 g399dg60,

2018 §. 2017 §.
508 oS0 508 oS0
Bow0 BMEol 6500 Lodsb3m sbasM0d9dbY 1,200,328 623,694
Bowo gMEol bsdmo bowsmmdo 1,541 1,843
1,201,869 625,537

X39B0 BO3OM(396EH M FgdMLs35L 0093l MHYHB0EIDE B56390T0 Fobms3LdMe 080kt
56960390%9. 3090bs6Y 569560090Bg d0gdo LE3MMEIBEGM Fgambogswo 8gsygbos
119,049 589 comews®U (2017 §.: 38,465 538 ome0o60).

17. 333050

Ls{glicogdm 3530300

X29530L Lofgbgdm 3s3o@swo 2018 ferols s 2017 ferol 31 939806 0Lm30L 910,765 533
MMM 2560LHBOZMS s Fsb JOMN30MHM3BMNWS® BEMBL L ,,9sDBEHMIBLMOE 0™, gsbsbgmols
9398030l MYH0IbEHO 30335600.

3905355930l M9 BgMz0

59303900 250x35Lgd0L M9HYIMH30 250M0Ygbgds d0MO0MO BT 5gd9dOL LsTsM 06O
0067000l BOOL SOMHOEL30LMZOL, s 1939 F9830MIOOL sOMOb3oLMZ0L 0dbs,
6590965053 59235600 993060905 ©93930060GdS O0MYOME9dOL DML 03539 9JGH03Dg, MMIgeros
8565909 39303580 0g4Mm 5005MOMW0. MHYHIMHZ0L gsdmygbgds 030096 IOOL Foslisbgmsw
56 990dngdo.
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31 093900960, 31 g399dg60,

Lglibgdo 05535630l 35005 2018 §. 2017 §.
508 oS0 508 oS0

39GOMG®BL wododgoo 31 93900960, 2019 §. 19,668,712 18,468,712
39GH0GMBL wodo@goo 31 93900960, 2019 §. 8,862,202 8,202,202
39GOMG®BL wododgoo 31 93900960, 2019 §. 2,046,542 1,949,395
39GOMG®BL wodo@goo 31 93990960, 2019 §. 931,341 897,933
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BOHMb39wYmz0w0 s 30Mm3E76G0560 Lgbgdo Mbws s0GRIOML IMoEbMw 36OM(396EH6
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1,990,555 538 comes®l (2017 §.: 2,098,410 533 om0s®o).

19.  Logs3MHm qd bbgs 3M90@GmM+¥yeo sg5em0s690s

31 0939930l IEAMT>OYMOOM, L35FMHM S Bb3s 3MIPOEMO™MEO 35¢0569ds FMO I3
999009aL:

31 93990960, 31 9399d960,
2018 §;. 2017 §.

588 S0 588 oestH0

053539069090 FbsMgd0LM30L 4oLELEYO MBbdO

(21.1 8960dgbs) 41,668,543 40,989,331
L5393MM 3OHJOOGHMONIXO 350D 1,174,642 754,117
doM0m© LFMPdIdDBY A9ILILEYEXO MsBbgdO 812,808 1,053,946
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43,971,769 44,805,528
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X3RO ©Fs0Eglo G0l bgerddmzsbganmds 2018 Fgwl 9 3060Lysb dawpqdms (2017 §.: 10).
8500 8000560 565H05MHJdS FM0(393> J08E0BIMY bgexzsligdl s 3M:9F0IdL S AOMGHMEOS

1,139,954 538 cocgo®l (2017 §.: 1,131,200 533 ©0me0s60). Bb3s go6ogqdgd0 w9dsmeglio Gabaols
b9dd0395690Mmdslmsb 56 T9dyots.

22, 3060000 35¢©YOUI9dg30
22.1 Lsm3gMoE0cm 0x MBS 35380690900 35¢JdIE)8980 — XAIR0, Gryme3 3g0xM)
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2018 §ieob 31 9330060 G MIsmhymdoo
9600 fierols 396353cmdsdo 540,767 45,661 586,428
9600 fierols 8999y, 35698 56Modg@ gl brymo fierols 2,796,400 182,644 2,979,044
5 figbg dg@o bbol 8999 23,581,071 958,881 24,539,952
26,918,238 1,187,186 26,918,238
2017 femob 31 09390060l dcoamBstrgmdoo
9600 fierols 396353cmdsdo 540,767 45,661 586,428
960 fierols 8999y, 353698 56M5dgd gl bryomo fierols 2,396,400 182,644 2,579,044
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(303dgeegds)

> 2007 ool 5360030 X3RO s0obbds 3L ,,05001990L LogMMSTMMHOLM 1530mbEHJobyBM
G9MIoboerolimgol” dg-4, 39-5, 39-6 65300L5YMIGOOL, LsdMMBY BHYMT0LIEIOL, YoM339w90
9569565-009650096M900L5 5 SOFMMZ0MdOL, s1939 13.6 39dGHoM0L dofjols 653390000
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> 2014 ol 17 056356L s 2014 {erol 16 350LL X awRds 2oox3cMds dofol LooxsGm
b9 3936 gd9d0 33U ,,Vibrodiagnostiks“-0ob. boox s bgendg36egdgdol 35qs

30 Hgerofocdo offmeagds.

2018 s 2017 Hargdol bom3gsEom 0xs6Mm0sb d9dmlisgswo dmoEegl 899wgaL:

Bomnmdols
bogMroodm-
MHobem
Bogmb®go-bgthm  53fggdobL o a3b
$9630bsgrols B0l "303(MHMEO05Y- Lomaoly
0RO Looxs®m Jods  bealihogs" RONO Lbgo Leyeo

5889 @3B0 5TT eSO 5TT @S0 3TF OEIGO  STT OESHO  STT OIEVSHO
2018

Lsm396530M 0XSMOEH

990mbogswo 819,108 - 45,661 46,203 70,656 981,628
2017
Lsm396530M 0XSMOED

990mbogswo 841,203 190,024 45,661 26,954 82,574 1,186,416

22.2  Lsm3gMoE0m 0xsMLmsb 535300690490 35¢Yd1IE)d980 — X3RO, MHryma ImoxsMY

X31BL, OO dox ML, gHo 3603369wMm3560 0X MOl bgedg3MmEgds 9J3L AOBMOIGdMEO
o6 Ly ™m3MIMEH03M 3MT35605LM6.

X29BL 0XSMOM 593L 50930 MM Wwm3IMIMEH030 (HME-3) Jo®omvgamo boermzmdm@Gogm
30035600Lg96. 9MM0 M3MIMEGH0300 LEMRJOIMOOL BsoCMDMO30 VOMYOIMGds BoJlLOMYOMWO

105 539 M605 (OY-0L 25M937). 0XSOOL bgadn3MYgds 39MHOMPYICSQ SHEIdS.
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59 BooR 9MM bged9301egd9g00L MBsbTsE BodMBsgzerm JoboToEIMO LBoOK MM FooloboIdO
Sbgmoa:

2018 fjemols 2017 fjemools
31 qog390d6Mols 31 g3gddGols
3002303900l 0xIMS 0005690000 90 MIa6Hgrdom
508 oS0 508 oS0
960 ol 4o6853wmdsdo 391,810 270,966
960 ol 899009, Foa®d 5M539@ gL bymo ferobs 391,810 270,966
783,620 541,932

2018 s 2017 Hegdol bom3gsEom 0x Mol batxo dmoisegl 899gaL:

2018 2017
508 oS0 508 esH0
5659OMIgEms LogbmgMgdeol Joms 236,666 327,760
©M300MmGH03900L 0x o6 413,015 268,757
649,681 596,517

22.3 g0bsBlvM 0xMLMSD 535380690 F5¢EIOMEIBIO0 — XFMBO, OMAMME 390X MY

X3MBL, OMYMOE IoXSOIL, 2OBMOHTGOE0 5938 BobsblMo ox sl ghmo 360dzbgwm3zsbo
b9w3936gds d50moL LHgOMSTMOOLM LozmbEHgobgMm GHgMdobscrmsb d9-4, d9-5, dg-6
Bo390L5MAgd0L 0x MDY (22.1 d9600d3bs).

L5IMI3ErM 0B0T> MO LHOR O™ A5ILILOYIEGOO BObIBLMMO OKX MOl GotMyrgddo, Hdobs
9060350 Lo0K sOM FoILIBOYEGIOL Y356 YE VOMYOMEGISLMSD GOMS Sbgmos:

2018 fewols 2017 ool

31 ©93993Mols 31 9399dMols
0500730b LogMoodemmolie s 3mbEgobgMm: Bg®dobsgrols oxs®s 000adsMHgmdoo  9amdatgrmdoo

588 @S0 588 S50
960 ol 4o6853wmdsdo 39,781 39,993
960 ol 999009, Boa®d 5M39@ gL bymo faerobs 152,934 159,972
5 PowBg 9930 bbols 899092 1,217,096 1,261,701
Loen 306005¢rr60 Loox SH@ g5abobgmgdo 1,409,810 1,461,666
3093050 990: gobsblMo batxgdo (1,153,877) (1,205,530)
906085000 Loy 5O 250sUsbgrgdol EMg356Imo VOMYdNIgds 255,934 256,136
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2018 ool 2963530 mdsdo BobsbLM 0xsMBg sMOEbYEds LadMmMmEIbEHM Tgdmbogsds
395009065 34,830 598 comemo®o (2017 §.: 37,090 598 omes®o).

0509930l LsgMMAMOOLM b3MbEJ0BIMM FHJHT0BIEOL 0XSGOM 2505398w9o doffs dmoiegl 3L
»3949MM39ml ©30603Bol" LH3MMMJd5To SOLYIME 45033999 0BFOIBEHOWIEHMEL (B9dymddo
»0009d3H900). LooxsMm bgedn309egdol 165>, XAMTBO 35CIOMEO 0Ym dsm)dol
L59M05IMOOLM B3MbEHY0BIOM BHMI0bsol dmmbmgbols d9dmbggzsdo dmgbobs 53 Mmdogd@gdol
©99mb@o50, 049 ol byl 990 350490l LogMMETMMOLM bd3MmbEHI0bgOM EgMdobaogrols
03965:3090L. 080 4om35wolobgdom, MM ©IIMbEs70LM30L bsFoMM POMOLY s boMxgdols

d9535L905 J999d9d90 0gMm, X3RS 56 F50m35¢olfobs gl botrxgdo LsoxsMm bgardgzmvyagdol
0530530639000 500560JO0LOL S S15GM0 batrx GO0 ofgMEs© Bsm3swo.

2011 F9b x395395 do0w9dol LogemSTMOOLM bd3MbEHI0bgMM EgMdobswroligsb doowm mdogddgdol
©99MbGo70lL Fmmbmgbs. ¥ax33s S ILOYIES sbao Mmd0gdEol 3dg69dMds LodosMmzgEml
630603Bolmgz0l. 2016 ol 1 006360599 X 2RV 50b0dbE LsFMFomgdbg obsGx Mo 593l
1,075,530 538 omg0o60 @5 3000560 056bs gootmgdwmemo sd3b botrxqddo.

Bo290Md5 900593995 Lods®mzgarml ®3060gbsl 2019 Fgwls, Mol 9009393 X IR0 ©0(YgdL
009JGH0b ©78MmbESL. HrMEgLsa sbso Md0gdE0 gowsg3gds 3L ,LLogsMm3gaml G30boybsl”, ol

0599399009056M9d5 MY-00D OOJA3ML.
22.4  35303@0IMO 35¢JOIEGOGO0
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@96mdOL 3530@5WIMH0 s39HIIOL 3500 YIYGOIOO Os 1sddgbgdem 3MBEGMSJEHIOOL Loboo.

22,5 UBsm39gMoE0m 35¢gdegdgdo

do6Hm30L by 93609 gdol 306HMdJOOL 1sb5HTo, 35070l LoBLZsm bogloy®ds Mbs
1BOMb39wwymlb 99msbbIgdmeo oMo 250sH03900 d5mdol Lsbrzsm BoglowaMols
99039000m. 08 9900b393500, M) B500MAoL LsBWZsM BoglaAMMO 396 Tgdwgdl Jgmsbbdgdwyero

dm310Mmd0L 2503, IgLo3ML (LobgeEdFoBML) MBEgds 993L, 9990 X 9M0TGOOL
399D IMOMBMZML FoM30L bgerdg3megdol gbsdsdol ImEIemdgddo bo3wgdmdolimzol:

2018 ool 2963530 mdsd0 M:9oevEmds A9EGHZ0M™M393dd domBol LEBMZsM bogLEYMOL

99939md00 56 8050fos 30b0For® Jmmbm3zbols s xa53ds 894dbs 36,439 538 MOl
@gbMdOL X 560d0L sbsM0Ebgdo (2017 §.: 14,410 538 ME60).
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L5 GIM BYOHEEOL BSOAWGIT0, 50339990 JOMOMSEO 1STMOEXGOJIO IROMIFOS
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59mfOo 0gm. Imbsdbgaggdds s1939 dmombmgzgl B0l 56sBEIMEMGds 35BsBgbOL

5L GdSIY.

2019 §eoob 12 0909635 Lobods®memd 53054Mai30¢0s dmbaMhgwggdol dmmbm3abgdo. xawao
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Batumi Oil Terminal LLC

Consolidated financial statements

for the year ended 31 December 2018
together with independent auditor’s report



Independent auditor's report

To the Management and Shareholders of Batumi Oil Terminal LLC

Opinion

We have audited the consolidated financial statements of Batumi Oil Terminal LLC (hereinafter, the
"Company') and its subsidiary Batumi Sea Port LLC (the BSP) (together referred as the Group),
which comprise the consolidated statement of financial position as at 31 December 2018, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2018 and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the Group’s 2018 Annual Reports, other
than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Group's 2018 Annual Reports are expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon in our report on the audit of the
consolidated financial statements.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.



Responsibilities of Management for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as Management determines is
necessary to enable the preparation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

> Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion.



> Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

> Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ruslan Khoroshvili
On behalf of EY LLC
Tbilisi, Georgia

28 March 2019
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Batumi Oil Terminal LLC

Consolidated statement of comprehensive income

for the year ended 31 December 2018

Notes 2018 2017
uUsD UsD

Revenue 5 27,142,656 31,042,977
Cost of sales 6 (24,887,495) (29,419,283)
Gross profit 2,255,161 1,623,694
General and administrative expenses 7 (5,636,027) (11,152,421)
Impairment of non-current assets 3 (7,214,483) -
Operating loss (10,595,349) (9,528,727)
Finance income 8 179,903 75,555
Finance costs 8 (1,990,555) (2,098,410)
Net foreign exchange gain/(loss), net 52,148 (240,403)
Other non-operating income 9 763,269 6,130,214
Other non-operating expenses 9 (1,663,944) (6,204,169)
Loss before tax (13,254,528) (11,865,940)
Income tax expense 10 - (136,768)
Loss for the year (13,254,528) (12,002,708)
Other comprehensive (loss)/income

Other comprehensive loss not to be reclassified to profit or

loss in subsequent periods
Impairment of property, plant and equipment 3 (14,085,228) -

Other comprehensive (loss)/income to
profit or loss in subsequent periods
Exchange differences on translation of

be reclassified to

foreign operations

Total comprehensive loss for the year

(1,617,527)

975,336

(28,957,283)

(11,027,372)

Signed and authorized on behalf of management on 28 March 2019 by:

Acting General director / Managing director in economics and

finance

Deputy chief accountant in IFRS and treasury operations

Damir Muslimov

Temirkhan Mameshov

The notes on pages 7 to 45 form an integral part of these consolidated financial statements



Batumi Oil Terminal LLC

Consolidated statement of financial position

for the year ended 31 December 2018

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Receivable under operating lease

Receivable under finance lease

Prepayments for property, plant and equipment
Total non-current assets

Current assets

Inventories

Trade and other receivables, net

Prepayments

Taxes prepaid, other than income tax

Current portion of receivable under operating lease
Current portion of receivable under finance lease
Cash and cash equivalents

Total current assets

Total assets

Equity

Charter capital

Revaluation reserve
Currency translation reserve
Retained earnings

Total equity

Non-current liabilities
Deferred revenue
Total non-current liabilities

Current liabilities

Interest-bearing loans and borrowings
Income tax payable

Taxes payable, other than income tax
Trade and other payables

Provisions

Contract liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

31 December

31 December

Notes 2018 2017
usD usD

11 129,489,304 157,715,029
12 3,432,483 3,717,147
22.1 1,339,263 1,200,259
22.3 216,153 216,143
10,723 68,676

134,487,926 162,917,254

13 2,118,771 2,734,180
14 1,157,946 1,870,079
116,624 141,378

15 16,256,860 16,548,700
22.1 540,767 540,767
22.3 39,781 39,993
16 1,201,869 625,537
21,432,618 22,500,634
155,920,544 185,417,888

17 910,765 910,765
17 63,626,109 80,465,847
(18,286,985) (16,669,458)
2,307,783 12,201,197

48,557,672 76,908,351

22.6 905,000 905,000
905,000 905,000

18 45,117,662 43,127,107
3,124,991 3,314,652

15 12,612,404 13,067,965
19 43,971,769 44,805,528
20 653,892 666,048
977,154 2,623,237

106,457,872 107,604,537
107,362,872 108,509,537
155,920,544 185,417,888

The notes on pages 7 to 45 form an integral part of these consolidated financial statements.



Batumi Oil Terminal LLC

Consolidated statement of changes in equity

for the year ended 31 December 2018

Balance at 31 December 2016

Loss for the year

Other comprehensive income
from exchange rate
differences

Total comprehensive
income/(loss) for the year

Depreciation transfer

Decrease in revaluation reserve
of sold property, plant and
equipment

Balance at 31 December 2017

Effect of adoption of new
accounting standard (Note 2.4)

Balance at 1 January 2018
(restated)

Loss for the year

Other comprehensive loss from
impairment of property, plant
and equipment

Other comprehensive loss from
exchange rate differences

Total comprehensive loss for
the year

Depreciation transfer
Balance at 31 December 2018

Currency
Charter Revaluation translation Retained Total
capital reserve reserve earnings equity
uUsD usD uUsD UsD UsD
910,765 84,380,384  (17,497,263) 20,181,390 87,975,276
- - —  (12,002,708) (12,002,708)
- 147,531 827,805 - 975,336
- 147,531 827,805  (12,002,708) (11,027,372)
- (4,022,515) - 4,022,515 -
- (39,553) - — (39,553)
910,765 80,465,847  (16,669,458) 12,201,197 76,908,351
- - - (52,290) (52,290)
910,765 80,465,847  (16,669,458) 12,148,907 76,856,061
- - —  (13,254,528) (13,254,528)
—  (14,085,228) - —  (14,085,228)
- - (1,617,527) — (1,617,527)
— (14,085,228) (1,617,527) (13,254,528) (28,957,283)
—  (3,413,404) - 3,413,404 -
910,765 63,626,109  (18,286,985) 2,307,783 48,557,672

The notes on pages 7 to 45 form an integral part of these consolidated financial statements



Batumi Oil Terminal LLC

Notes to the consolidated financial statements

for the year ended 31 December 2018

Notes 2018 2017
uUsD uUsD

Operating activities
Loss before tax (13,254,528) (11,865,940)
Non-cash adjustment to reconcile loss before tax to net cash

flows
Depreciation of property, plant and equipment 11 7,629,180 8,562,789
Amortisation of intangible assets 12 195,711 140,131
Provision for expected credit losses 14 1,307,667 3,303,933
Provision made for prepayments for property, plant and

equipment - 1,801,409
Write-off of prepayments - 127,338
Movements in provisions 20 (12,156) (47,732)
Impairment of property, plant and equipment 11 7,214,483 -
Loss on disposal of property, plant and equipment 9 86,471 144,161
Net foreign exchange (gain)/loss on financing and

investing activities (260,555) 99,081
Finance costs 8 1,990,555 2,098,410
Finance income 8 (179,903) (75,555)
Working capital adjustments
Change in inventories 615,409 2,686,122
Change in trade and other receivables (647,824) (2,431,139)
Change in receivables under operating lease (134,004) (168,171)
Change in prepayments 24,754 96,704
Change in taxes prepaid, other than income tax 291,840 (313,787)
Change in taxes payable, other than income tax (455,561) 788,457
Change in trade and other payables (592,621) 756,896
Change in contract liabilities (1,646,083) 2,222,383

2,167,538 7,925,490

Income tax paid (189,661) (574,004)
Net cash flows from operating activities 1,977,877 7,351,486
Investing activities
Purchase of property, plant and equipment (1,532,618) (4,992,389)
Purchase of intangible assets (14,000) (255,714)
Proceeds from sale of property, plant and equipment - 122
Receipt from finance leases 35,135

Interest received 8 145,073 38,465

Net cash flows used in investing activities (1,401,545) (5,174,381)
Financing activities
Proceeds from loans and borrowings - 3,200,000
Payment of loans and borrowings - (5,900,000)
Net cash flows used in from financing activities - (2,700,000)
Net increase/(decrease) in cash and cash equivalents 576,332 (522,895)
Net foreign exchange difference on cash and

cash equivalents - 26,740
Cash at 1 January 16 625,537 1,121,692
Cash at 31 December 16 1,201,869 625,537

The notes on pages 7 to 45 form an integral part of these consolidated financial statements



Batumi Oil Terminal LLC

Notes to the consolidated financial statements

for the year ended 31 December 2018

1. Corporate information

Batumi Oil Terminal LLC (“the BOT” or “the Company?”) is a limited liability company incorporated
and domiciled in Batumi, Georgia. The Company’s registered office is located at 4 Mayakovski St.,
Batumi, Georgia.

These consolidated financial statements include consolidated financial information of the Company
and its subsidiary (jointly referred to as “the Group”). The Company exercises control over its
subsidiary — Batumi Sea Port LLC (“the BSP”) for the term of 49 years by the virtue of the exclusive
management right agreement dated 22 July 2006 for the 100% of the State-owned shares in the BSP.

JSC KazTransQil (“the Parent” or “the KTO”) is a 100% shareholder of the Group. The Parent is
domiciled in Kazakhstan.

The ultimate controlling party (“the Ultimate Parent”) of the Group is “Samruk-Kazyna National
Welfare Fund”, which is owned and controlled by the Government of the Republic of Kazakhstan.

The Group owns and manages a multi-functional sea port located in Batumi, Georgia (the Batumi
Sea Port). The Batumi Sea Port consists of oil terminal, container terminal, ferry terminal, dry-
cargo terminal, and passenger terminals. Dry-cargo, oil and passenger terminals, as well as port
services are operated by the Group. Container and ferry terminals are leased to other operators
(Note 22).

The consolidated financial statements of the Group for the year ended 31 December 2018 have
not yet been approved by the shareholders at the shareholders meeting. The shareholders
meeting is expected to be held during the subsequent year.

2.  Significant accounting policies
2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”) as issued by the International Accounting
Standards Board (“IASB”).

These consolidated financial statements have been prepared on a historical cost basis, except for
property, plant and equipment which are stated at revalued amounts.

The consolidated financial statements provide comparative information in respect of the previous
period.



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiary as at 31 December 2018. Control is achieved when the Company is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

Specifically, the Company controls an investee if, and only if, it has:

> Power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investee);

> Exposure, or rights, to variable returns from its involvement with the investee;

> The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Company has less than a majority of the voting or similar rights of an
investee, the Company considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

> The contractual arrangement(s) with the other vote holders of the investee;
> Rights arising from other contractual arrangements;

> The Company’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Company obtains control over the subsidiary and ceases when it loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated financial statements from the date the
Company gains control until the date the Company ceases to control the subsidiary.

The statements of financial position, results of operations and cash flows of the subsidiary is
prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Company loses control over a subsidiary, it derecognises the related assets, liabilities and
other components of equity, while any resultant gain or loss is recognised in profit or loss. Any
investment retained is recognised at fair value.

The Company controls the BSP by the virtue of the exclusive management right agreement dated
22 July 2006 (“the Management Agreement”). The Management Agreement gives the Company
full authority to manage and operate the BSP till 2055 and have right to the BSP’s profits during
this period. The Company is limited in its ability to dispose and/or mortgage immovable property
with net book value exceeding by USD 500,000 and to liquidate, merge, divide and/or reorganize
of the BSP without written consent of the State of Georgia; has obligation to retain the business of
the Port; is obliged to safeguard certain level of Port activities (Note 22.5);



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies
(@) Foreign currency transactions

The Group’s consolidated financial statements are presented in United States dollars (‘USD”),
except when otherwise indicated, which is also the Group’s functional currency. The functional
currency of the BSP is Georgian Lari (“GEL”). All financial information presented in USD has been
rounded to the nearest dollar.

Transactions in foreign currencies are initially recorded by the Group entities at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency spot rates of exchange at the reporting date. All differences are recognized in
consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions.

On consolidation, the assets and liabilities of foreign operations are translated in USD at the rate of
exchange prevailing at the reporting date and their statements of profit and loss are translated at
exchange rates prevailing at the dates of transactions. The exchange differences arising on
translation for consolidation are recognized in other comprehensive income.

(b) Current versus non-current classification

The Group presents assets and liabilities in the consolidated statement of financial position based

on current/non-current classification. An asset is classified as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Group classifies all other liabilities as non-current.



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(c) Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods and services.

The Group assesses its revenue arrangements against specific criteria in order to determine if it is
acting as principal or agent.

The Group has concluded that it is acting as a principal in all of its revenue arrangements (as it
typically controls the goods and services before transferring them to the customer).

In the consolidated financial statements, the Group generally recognizes revenue for the following
types:

Transhipment services

Revenue from the transhipment and port services is recognised at a point in time on the basis of
actual volumes of oil products and dry cargo transhipped and port services rendered during the
reporting period.

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and included in revenue in the consolidated statement of comprehensive income due to its
operating nature.

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR), which is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
consolidated statement of comprehensive income.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the

earned consideration that is conditional. The Group does not have contract assets.

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due).

10



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Group transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Group performs obligations under the
contract.

(d) Taxes
Income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 10). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are
individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate
income tax arising from the payment of dividends is accounted for as a liability and expense in the
period in which dividends are declared, regardless of the actual payment date or the period for
which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and
liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend
distribution to the shareholders of the Group is recognized as deduction from equity in the
consolidated statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
non-operating expenses in consolidated statement of comprehensive income.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;

> When receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is
included as part of prepaid taxes, other than on income tax or other taxes payable in the
consolidated statement of financial position.

(e) Property, plant and equipment

Property, plant and equipment is measured at fair value less accumulated depreciation and
impairment loss recognised after the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

11



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(e) Property, plant and equipment (continued)

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognised in the consolidated
statement of comprehensive income as incurred.

A fair value measurement takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

Any revaluation surplus is credited to the assets revaluation reserve included in the equity section
of the consolidated statement of financial position, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised as an expense, in which case the
increase is recognised as gain on revaluation. A revaluation deficit is recognised as an expense,
except to the extent that it offsets an existing surplus on the same asset recognised in the asset
revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the assets original cost.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation reserve relating to the particular asset being sold, leased under
finance lease or dismantled is transferred to retained earnings.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as
follows:

Useful life
Buildings and constructions 1-65 years
Transport 1-25 years
Machinery and equipment 1-50 years
Other fixed assets 1-50 years

Assets are depreciated from the month following an acquisition or, in respect of self-constructed
assets, from the year the asset is completed and put into operation. Land is not depreciated.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
consolidated statement of comprehensive income when the asset is derecognized.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each
financial year end and adjusted prospectively, if appropriate.

12



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(f) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at inception date. The arrangement is assessed for whether fulfilment of

the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Group as alessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Group is classified as
a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the consolidated statement of comprehensive income.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognized
as an operating expense in the consolidated statement of comprehensive income on a straight-line
basis over the lease term.

Group as a lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of
the asset are classified as operating leases. Initial direct costs incurred in negotiating an operating
lease are added to the carrying amount of the leased asset and recognized over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

Leases where the Group transfers substantially all the risks and benefits of ownership of the asset
are classified as finance leases. Lease receipts are apportioned between finance income and
reduction of the lease receivable so as to achieve a constant rate of interest on the remaining
balance of the receivable. Finance income is recognised in the statement of comprehensive income.

() Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

13



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant financing component or for which
the Group has applied the practical expedient, the Group initially measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient are measured at the transaction price

determined under IFRS 15 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Group commits to purchase or sell the asset.

The Group’s financial assets include funds in credit institutions and trade and other receivables.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.

14



Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i) Financial assets (continued)

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at amortised
cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Group’s financial assets at amortised cost includes trade receivables and fund in credit
institutions (cash and cash equivalents, bank deposits).

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognised (i.e. removed from the Group’s consolidated statement of
financial position) when:

> The rights to receive cash flows from the asset have expired; or

> The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Group has transferred substantially all the
risks and rewards of the asset; or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all of the risks
and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent
of the Group’s continuing involvement in the asset.

In that case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group
has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured

at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Group could be required to repay.
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i) Financial assets (continued)

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following
notes:

> Disclosures for significant assumptions (Note 3)
> Trade and other accounts receivables (Note 14)

The Group recognises an allowance for expected credit losses (ECLS) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive. ELC are discounted at an approximation of the original effective interest rate for a similar
instrument with a similar credit rating.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating
ECLs. Therefore, the Group does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For funds in credit institutions (cash and cash equivalent, bank deposits), the Group calculated
ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting
date. However, when there has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

(i) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments

in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and in the case of loans and borrowings
and payables, plus directly attributable transaction costs.

All financial liabilities of the Group at 31 December 2018 and 31 December 2017 are classified as

loans and borrowings category and are comprises of trade and other payables and loans and
borrowings.
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

(i) Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as follows:

The Group’s financial liabilities, after initial recognition, are subsequently measured at amortized
cost using the effective interest rate method. Gains and losses are recognized in the consolidated
statement of comprehensive income when the liabilities are derecognized as well as through the
EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortization is included in finance cost in
the consolidated statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the consolidated
statement of comprehensive income.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

(iv) Fair value of financial instruments

The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability; or

> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(iv)  Fair value of financial instruments (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or
liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

(n) Inventories

Materials, spare parts and other consumables are valued at lower of cost or net realisable value.
Cost is determined by the purchase cost plus transport and handling costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated

costs of completion and the estimated costs necessary to make the sale. The inventories are
expensed using first-in/first-out basis.
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(i) Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists the Group estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit’s (“CGU”) fair value less
costs of disposal and its value in use and is determined for an individual asset. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, recent market
transactions are taken. These calculations are corroborated by valuation multiples and other
available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations. These
budgets and forecast calculations are generally covering a period of 13 years. For longer periods,
a long term growth rate is calculated and applied to project future cash flows after the thirteen year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in
the consolidated statement of comprehensive income in expense categories consistent with the
function of the impaired asset, except for a property previously revalued when the revaluation was
taken to other comprehensive income. In this case, the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

()) Cash and cash equivalents

Cash includes cash on hand and cash in bank. Cash in bank comprises of interest-bearing current
accounts.

For the purposes of the consolidated cash flow statement, cash and cash equivalents comprises of
cash on hand and cash in bank.

(k) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to any provision is presented in the consolidated statement of
comprehensive income net of any reimbursement.

(D Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortization
and accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalised development costs, are not capitalized and expenditure is reflected in the profit or loss for
the year in which the expenditure is incurred.
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(D Intangible assets (continued)

The useful lives of intangible assets are assessed as finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the consolidated statement of comprehensive income in the expense category consistent with
the function of the intangible assets.

The Group does not have intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
consolidated statement of comprehensive income when the asset is derecognised.

(m) Transactions with entities under common control

All transactions with entities under common control are measured at cost, unless otherwise
required by different IFRS such as IFRS 2 Share-based Payment or IFRS 9 Financial Instruments:
Recognition and Measurement. In the cases when transactions do not include consideration, they
are measured at zero.

2.4 Changes in accounting policies and disclosures
New and amended standards and interpretations

The Group applied IFRS 9 and IFRS 15 for the first time. The nature and effect of the changes as a
result of adoption of these accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2018, but do not have any
impact on the consolidated financial statements of the Group. The Group has not early adopted
any standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers. IFRS 15
establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.
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Notes to the consolidated financial statements (continued)

2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

The Group adopted the new standard on the required effective date. The Group performed
detailed analysis of the effects of IFRS 15 and there has been no impact on the financial position
and results of the Group as at 1 January 2018.

a) Rendering of services

The Group recognizes the proceeds from transhipment and port services based on actual volume
of services rendered. Application of IFRS 15 to service contracts does not affect the Group’s
revenue of consolidated statement of comprehensive income.

In applying IFRS 15, the Group is considering the following:
i) Variable consideration

IFRS 15 requires estimation of variable consideration to be constrained to prevent over-recognition
of revenue. The variable consideration is absent in contracts with customers, due to absence of
discounts, credit payment concessions in price, incentives, bonus for results or other similar items.
Therefore, this update will not have an effect on the Group’s revenue recognition.

i) Principal vs agent considerations

IFRS 15 requires assessment of whether the Group controls specified good or service before it is
transferred to the customer/customer’s buyer. The Group determined that it acts as a principal for
all contracts under which the revenue is recognized (since it controls the promised service before it
is transferred to a customer or customer’s buyer).

iii)  Advances received from customers

Advance payments received from customers are contractual obligations. The contractual
obligations are the obligations to transfer to the buyer the goods or services for which the Group
has received compensation from the buyer. If the buyer pays compensation before the Group
transfers the product or service to the buyer, the contractual obligation is recognized at the time the
payment is made or at the time the payment becomes payable (whichever is earlier). Contractual
liabilities are recognized revenue when the Group fulfils its contractual obligations.

Under IFRS 15, the Group must determine whether there is a significant financing component in its
contracts.
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2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The Group receives only short-term advances from its customers. They are presented as part of
contract liabilities. The Group determined that the length of time between the delivery of the
services to the customer by the Group and the time when the customer pays for such services is
relatively short. Therefore, the Group has concluded that given contracts do not contain significant
financing component.

b)  Presentation and disclosure requirements

The Group analysed the presentation and disclosure requirements for the consolidated financial
statements and concluded that no additional information needs to be disclosed in respect of
contracts with customers.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group has applied IFRS 9 retrospectively, with the initial application date of 1 January 2018.
The management of the Group decided not to restate the comparative information for the period
beginning 1 January 2017 and hence:

> The comparative information on financial assets and liabilities is disclosed in accordance with
classification and measurements requirements of IAS 39 (notes 14, 16, 19)

> The adjustment to the opening balance of retained earnings as at 1 January 2018 is
recognized in the consolidated statement of changes of equity for the year ended 31
December 2018. The amount of such adjustment is USD 52,290 and relates only to trade
receivables.

a) Classification and measurement

Under IFRS 9 the debt financial instruments are subsequently measured at fair value through profit
or loss, at amortized cost or at fair value through other comprehensive income. The classification
depends on two criteria: the business model used by the Group to manage financial assets; and
whether the contractual cash flows for financial instruments are ‘solely payments of principal and
interest’ on the outstanding principal amount.

The assessment of the Group’s business model was made as of the date of initial application 1
January 2018 and based on facts and circumstances as at initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have an impact on the Group.
Under the new requirements, the Group still classifies its financial assets at amortized cost.
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2.4 Changes in accounting policies and disclosures (Continued)
New and amended standards and interpretations (Continued)
b)  Impairment

The adoption of IFRS 9 changed the Group’s accounting for impairment losses for financial assets
by replacing IAS 39’s incurred loss approach with a forward looking expected credit loss (ECL)
approach. IFRS 9 requires the Group to recognize an allowance for ELCs for all debt instruments
not held at fair value through profit or loss and contract assets.

The adoption of the ELC requirements of IFRS 9 resulted in increase in allowance of the Group’s
debt financial assets by USD 52,290 in 2018.

IFRIC Interpretation 22 Foreign Currency and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine the transaction date for each payment or receipt of advance consideration. Since
the Group’s current practice is in line with the Interpretation, application of the Interpretation did not
impact its consolidated financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use. These amendments do not
have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The Group has no share-based payment transactions and therefore, these amendments do not
have any impact on the Group’s consolidated financial statements.
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2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (Continued)
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments

standard, IFRS 9, before implementing IFRS 17 Insurance Contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing insurance contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These amendments are not relevant to the Group.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring
investees at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, then it may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture’s interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent. These amendments
do not have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards -
Deletion of short-term exemptions for first-time adopters

Short-term exemptions in paragraphs E3—-E7 of IFRS 1 were deleted because they have now
served their intended purpose. These amendments do not have any impact on the Group’s
consolidated financial statements.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Group’s consolidated financial statements are disclosed below. The Group intends to adopt
these standards, if applicable, when they become effective.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting
for finance leases under IAS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement date of a lease, a lessee will recognise a
liability to make lease payments (i.e., the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation expense on
the right-of-use asset.
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2. Significant accounting policies (continued)
Standards issued but not yet effective (continued)

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally recognise the amount
of the remeasurement of the lease liability as an adjustment to the right-of-use asset. Lessor
accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17.

Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases. IFRS 16 also requires
lessees and lessors to make more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard
using either a full retrospective or a modified retrospective approach. The standard’s transition
provisions permit certain reliefs.

The Group plans to adopt IFRS 16 using modified retrospective approach. The Group will apply the
standard to contracts that were previously identified as leases applying IAS 17. The Group will
therefore not apply the standard to contracts that were not previously identified as containing lease
applying IAS 17.

The Group will elect to use exemptions proposed by the standard on lease contracts for which the
lease terms ends within 12 months as of the date of initial application, and lease contracts for
which underlying asset is of low value.

At the reporting date the Group is in the process of performing an analysis of the impact of IFRS
16, which is expected to have an impact on the consolidated financial statements of the Group for
the period beginning 1 January 2018, including an increase in the right-of-use assets, an increase
in lease obligations and a decrease in retained earnings.

Annual improvements 2015-2017 cycle (issued in December 2017)

Other amendments issued but not yet effective that are not applicable for the Group are listed
below:

> IFRS 17 Insurance Contracts;

> IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;

> Amendments to IFRS 9: Prepayment Features with Negative Compensation;

> Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

> Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

> Amendment to IAS 28: Long-term interests in associates and joint ventures;
> IFRS 3 Business Combinations

> IFRS 11 Joint Arrangements

> IAS 12 Income Tax

> IAS 23 Borrowing Costs
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3.  Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of the asset or liability affected in future periods.

Judgments

In the process of applying the Group’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Finance lease commitments — Group as lessor

The Group has entered in lease arrangement with Batumi International Container Terminal Limited
(“BICT”) to lease out berths 4, 5, 6, a ferry terminal, certain machinery and equipment and a land
plot of 13.6 hectare. The lease was concluded in April 2007 and is for 48 years, expiring on

30 June 2055. The Group has determined, based on an evaluation of the terms and conditions of
the arrangement that it has transferred all the significant risks and rewards of ownership of these
properties, except for the land plot to the lessee. Accordingly, the Group has allocated lease
payments between finance lease and operating lease elements in proportion to fair values of

Judgments related to the classification of the lease effect accounting for it leases and may have
material impact on the reported figures.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Group based its
assumptions and estimates on parameters available when the consolidated financial statements
were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising beyond the control of the Group.
Such changes are reflected in the assumptions when they occur.

Impairment of property, plant and equipment

Due to existence of impairment indicators, the Group calculated recoverable amounts of its
property, plant and equipment as of 30 April 2018. The recoverable amounts of these assets has
been determined based on value in use, using discounted cash flow model. The value in use of
property, plant and equipment has been defined as the value in use of the business, adjusted for
fair value of net working capital and non-specialized property, plant and equipment.

Forecasting of cash flows is based on financial budgets approved by the management of the

Group and of the Parent covering 2019-2023 years period, and on estimated forecasts until 2031,
as well as publicly available macroeconomic information.
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3.  Significant accounting judgements, estimates and assumptions (continued)
Estimates and assumptions (continued)

The assets were grouped into two cash-generating units, the BSP and the BOT.

The following key assumptions were used in calculation of value in use:

Cash-generating unit
BOT BSP

Discount rate 12.6% 13.3%
Long-term growth rate 1.9% 1.9%

The results of the assessment of value in use are sensitive to expected volumes of services
provided, the level of tariffs for services provided, start of transhipment of additional volumes of all,
the amount of capital and operating expenditures.

As a result of the analysis, the carrying value of property, plant and equipment and the right for
land use exceeded their recoverable amount. The Group recognized impairment of property, plant
and equipment in the amount of USD 21,299,711, including USD 7,214,483 through profit and
losses and USD 14,085,228 through decrease in asset revaluation reserve.

The calculation of value in use for the BOT is most sensitive to the assumption associated with
additional volumes of crude oil transhipment from Kazakhstan starting from 2023. Thus, the shift
transhipment of these oil products from 2023 to 2025 and decrease in volumes by 5 % for the
period from 2023 to 2031 would reduce the recoverable amount by USD 28 million and USD 10
million, respectively. The increase in the discount rate by 0.5% would result in decrease of
recoverable amount by USD 11 million for the BOT and USD 0.4 million for the BSP.

Management performed analysis of indications that assets may be further impaired as at 31
December 2018 and did not identify external or internal factors triggering impairment of property,
plant and equipment or a need for significant revision of estimates and assumptions used in
impairment test of 30 April 2018.

Allowances for uncollectable receivables

The Group recognises allowances for expected credit losses for trade accounts receivables, and
applies the standard’s simplified approach.

The Management has calculated expected credit losses based on lifetime of these financial
instruments. The Group used a provision model that is prepared taking into account Group’s
historical credit loss experience, adjusted for forward-looking factors to the debtors and the
economic environment.

For funds in credit institutions (cash and cash equivalents), the Group estimated that expected
credit losses were immaterial.

Thus, as at 31 December 2018, estimated allowance for uncollectable amounts of USD 8,036,024

(2017: USD 6,820,952) is the best estimate of possible losses from impairment of debt financial
assets (Note 14).
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3.  Significant accounting judgements, estimates and assumptions (continued)
Estimates and assumptions (continued)
Assessment of potential tax liabilities

Uncertainties exist with respect to the interpretation of complex tax regulations. The Group
established provisions, based on reasonable estimates, for possible consequences of inspections
by the tax authorities. The amount of such provisions is based on various factors, such as
experience of previous tax inspections and differing interpretations of tax regulations by the taxable
entity and the responsible tax authorities. Such differences of interpretation may arise on a wide
variety of issues depending on the conditions prevailing in the country. Note 22.7 discusses results
of latest tax inspection and other tax contingencies.

4. Going concern

During 2018 the Group generated positive operating cash flows, however, cash flows attributable
to the BOT were negative mainly due to lower transhipment of oil products than in prior periods. To
support its operations and capital expenditures needs in respect of the BOT, on 12 February 2019
the Group borrowed USD 1,5 million from its Parent. The Group expects to increase borrowing
from the Parent during 2019, if such need arises. The management obtained support letter from
the Parent dated 5 February 2019 whereby the Parent confirms its intention to support the the
BOT’s operation, if such need arises, in the foreseeable future.

Additionally, the Group has net current liabilities of USD 85,025,254 (2017: USD 85,103,903).
The major component of current liabilities is loans and payables to entities under common control.
Significant part of obligations toward entities under common control are of non-operating nature,
which arose as part of group reorganisation process in 2009. As at 31 December 2018 the net
current position with third parties was positive USD 2,476,856 (2017: USD 3,767,103).

Management obtained letters from entities under common control signed on 4 February 2019,
whereby these companies confirm not to request the repayment of amounts if such repayment will
be detrimental to the Group. Total value of such obligations as at 31 December 2018 amounted to
USD 87,502,110 (2017: USD 89,116,959).

The consolidated financial statements are prepared on the basis that the Group will continue to be
a going concern and will realize its assets and discharge its liabilities in the ordinary course of
business. This basis of preparation presumes that the payment of current liabilities towards entity
under common control will not be requested at least until 28 February 2020 if such repayment will
be detrimental to the Group.
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5. Revenue

Revenue from transhipment of oil products
Port dues and services (a)

Dry cargo terminal (b)

Rent revenue (Note 22.1)

Other revenue

2018 2017
usD usD
10,159,714 15,527,992

9,197,676 9,104,339
6,607,970 5,069,662
981,628 1,186,416
195,668 154,568
27,142,656 31,042,977

(a) Port dues and services include the revenue charged to the vessels for services rendered. They include: port
entrance fee, berth due, mooring due, towage for shifting, sanitary service, water delivery and others.

(b) The terminal is intended for loading/discharging dry-cargo from the vessels with deadweight up to

sixty thousand tons. Terminal generally specialises in processing of bulk and general cargo. The cargo operations

are carried out by portal cranes.

6. Cost of sales

Employee benefits
Depreciation and amortization
Direct material costs

Property and land taxes
Fire-safety and security
Repair and maintenance
Rent expenses (Note 22.2)
Electricity

Other expenses

7. General and administrative expenses

Employee benefits

Provision for credit losses (Note 14)

Professional services

Rent expense (Note 22.2)

Travel expenses

Depreciation and amortization

Maintenance of administrative buildings

Provision made for prepayments for property, plant and equipment
(Note 22.6)

Write-off of prepayments

Other expenses

2018 2017
usD usD
9,420,483 9,716,220
7,529,157 8,572,162
3,014,971 5,606,778
1,226,892 1,370,070
1,000,498 1,180,283
588,937 1,212,670
452,946 268,757
441,416 631,215
1,212,195 861,128
24,887,495 29,419,283
2018 2017
usD usD
2,857,796 4,317,137
1,307,667 3,303,933
476,210 336,593
236,666 327,760
135,611 123,987
100,023 130,758
77,533 45,798
- 1,801,409
- 127,338
444,521 637,708
5,636,027 11,152,421
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8. Finance income and costs

Finance income

Interest income on current accounts (Note 16)
Interest income on finance lease (Note 22.3)
Other financial income

Finance costs
Interest expense on loans and borrowings (Note 18)

9. Other non-operating income and expenses

Other non-operating income

Income from sale of black oil

Income from sale of diesel fuel
Reimbursement for property taxes paid (a)
Other

Other non-operating expenses

Penalties paid

Cost of black oil sold

Charity expenses

Loss from disposal of property, plant and equipment
Cost of diesel fuel sold

Other

2018 2017
USD USD
119,049 38,465

34,830 37,090
26,024 —
179,903 75,555

(1,990,555) (2,098,410)

(1,990,555) (2,098,410)
2018 2017
USD USD
362,519 3,467,847

- 2,371,329
123,325 129,196
277,425 161,842
763,269 6,130,214
679,212 -
362,750 3,247,906
138,928 208,108

86,471 144,161

- 2,404,621

396,583 199,373
1,663,944 6,204,169

(a) Tax expenses incurred relate to the property leased under finance lease to the BICT (Note 22.3). These tax

expenses are reimbursed by the lessor in full.
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10. Income taxes

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies
except the banks, insurance companies and microfinance organization, for which the effective date
is 1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. Dividends distributions from 2017 year between Georgian resident companies is
not subject to corporate income tax. However as per the Paragraph 103 of the Clause 309 of

the Georgian tax code, the distribution of the profit of periods from 2008-2016 years to resident
company that is outstanding as at 1 January 2017 is also considered as profit distribution which is
taxed respectively. The companies are able to offset corporate income tax liability arising from
dividend distributions out of profits earned in 2008-2016 by the amount of corporate income tax
paid for the respective period under the current regulation. In 2017 the Group recognized income
tax charge of USD 136,768 on dividends distributed by the BSP to the BOT attributable to period
ending 2016. During 2018, the dividends were distributed to the BOT out of profits earned in 2017
and thus no dividend tax was recorded.
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11. Property plant and equipment

At revalued amount as at 31 December 2016
Additions

Transfer from construction in progress
Disposals

Exchange differences

At revalued amount as at 31 December 2017

Additions
Transfer from construction in progress
Disposals
Impairment
Exchange differences
At revalued amount at
31 December 2018

Accumulated depreciation as at 31 December 2016
Depreciation charge

Disposals

Exchange differences

Accumulated depreciation as at 31 December 2017

Depreciation charge

Disposals

Exchange differences

Accumulated depreciation 31 December 2018

Net book value

31 December 2017

31 December 2018

Buildings Machinery
and and Other Construction
Land constructions Transport equipment fixed assets in progress Total
uUsD uUsD uUsD uUsD usD uUsD uUsD

41,625,034 72,470,691 29,763,492 10,943,600 844,357 8,197,616 163,844,790
- - - - - 3,328,903 3,328,903

- 6,052,377 2,475,712 567,000 175,694 (9,270,783) -

- (36,586) (37,232) (71,000) (54,881) (3,225) (202,924)

- 184,309 249,394 101,501 4,018 287,515 826,737
41,625,034 78,670,791 32,451,366 11,541,101 969,188 2,540,026 167,797,506
- - - - - 1,349,433 1,349,433

- 281,734 472,668 681,102 34,161 (1,469,665) -

- - (64,126) (101,141) (3,821) (2,473) (171,561)

- (14,096,215) (1,844,999) (5,197,368) (161,129) - (21,299,711)
(399,774) (110,398) (249,314) (1,712) (38,060) (799,258)

41,625,034 64,456,536 30,904,511 6,674,380 836,687 2,379,261 146,876,409
- 828,520 622,683 110,367 39,204 - 1,600,774

- 4,615,533 2,730,341 1,063,199 153,716 - 8,562,789

- (610) (11,167) (4,000) (3,311) - (19,088)

— (16,888) (33,350) (11,372) (388) - (61,998)

- 5,426,555 3,308,507 1,158,194 189,221 - 10,082,477

- 3,716,197 2,312,320 1,090,330 510,333 - 7,629,180

- - (83,462) (384) (1,244) - (85,090)

- (53,274) (53,199) (131,718) (1,271) - (239,462)

- 9,089,478 5,484,166 2,116,422 697,039 - 17,387,105
41,625,034 73,244,236 29,142,859 10,382,907 779,967 2,540,026 157,715,029
41,625,034 54,989,607 26,697,934 3,271,236 526,232 2,379,261 129,489,304

As at 31 December 2018 the part of property, plant and equipment of the Group is garnished by the Revenue Service, as a result of pending tax
dispute case with the Group (Note 22.7). In addition, the part of property, plant and equipment of the Group with value of USD 5,854,011 is pledged
as a collateral for various litigations as of 31 December 2018 (2017: USD 50,366,848) (Note 22.6).
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12. Intangible assets

Cost

At 31 December 2016

Additions

Elimination of accumulated
amortization

Exchange differences

At 31 December 2017

Additions
Exchange differences
At 31 December 2018

Amortization and Impairment

At 1 January 2017

Amortisation

Elimination of accumulated
amortization

Exchange differences

At 31 December 2017

Amortisation
Exchange differences
At 31 December 2018

Net book value at
31 December 2017

Net book value at
31 December 2018

Usufruct on Land use

Software License land right (a) Total

uUsD uUsD uUsD uUsD usD
254,269 67,874 276,367 3,489,474 4,087,984
45,302 210,412 - - 255,714
(13,959) - - - (13,959)
1,184 (5,354) 5,821 73,500 75,151
286,796 272,932 282,188 3,562,974 4,404,890
9,887 4,113 - - 14,000
(9,636) (8,445) (8,898) (112,350) (139,329)
287,047 268,600 273,290 3,450,624 4,279,561
80,526 11,918 5,151 456,606 554,201
32,541 16,224 9,316 82,050 140,131
(13,959) - - - (13,959)
862 (272) (192) 6,972 7,370
99,970 27,870 14,275 545,628 687,743
34,538 72,429 7,534 81,210 195,711
(9,385) (4,630) (846) (21,515) (36,376)
125,123 95,669 20,963 605,323 847,078
186,826 245,062 267,913 3,017,346 3,717,147
161,924 172,931 252,327 2,845,301 3,432,483

(a) Land use right relates to land plot owned by the BSP, that has been transferred to the Group by the virtue of

Management Right agreement dated 22 July 2006 for 49 years.

13. Inventories

As at 31 December, inventories consisted of the following:

31 December

31 December

2018 2017

uUsD uUsD
Spare parts 1,604,335 1,606,896
Fuel 500,072 1,089,694
Other 14,364 37,590
2,118,771 2,734,180
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14. Trade and other receivables

As at 31 December, trade and other receivables consisted of the following:

Trade receivable from third parties
Provision for credit losses

31 December

31 December

2018 2017
usD usD
9,193,970 8,691,031
(8,036,024) (6,820,952)
1,157,946 1,870,079

Reconciliation of change in provision for credit losses is as follows:

As at 1 January

Effect of adoption of new accounting standards (Note 2.4)

As at 1 January (restated)

Charge made and reversed, net for the year (a)

Foreign exchange difference

31 December

31 December

2018 2017
USD USD
(6,820,952) (3,518,123)

(52,290) -
(6,873,242) (3,518,123)
(1,307,667) (3,303,933)

144,885 1,104
(8,036,024) (6,820,952)

Provision for credit losses was created in 2017 on trade receivables, including receivables from
transhipment services, from related group of contractors with whom the Group is involved in

litigations (Note 22.6).

Set out below is the information about credit risk exposure of Group’s trade and other receivables

using the model of estimated reserves:

31 December 2018

Trade and other accounts receivable

Days past due

Current <30 days %0'60 61-90 >91 days Total
ays days
usD usD usD usD usD uUsD
Expected credit loss rate 0% 10% 6% 3% 97%
Estimated total gross carrying
amount at default 128,566 589,392 70,520 150,932 8,254,560 9,193,970
Expected credit loss — (57,466) (4,441) (4,783)  (7,969,334) (8,036,024)
31 December 2017 Trade and other accounts receivable
Days past due
Current <30 days %0'60 61-90 >91 days Total
ays days
usD usD usD uUsD uUsD uUsD
Expected credit loss rate 0% 10% 6% 3% 97%
Estimated total gross carrying
amount at default 769,371 760,035 341,363 256,952 6,563,310 8,691,031
Expected credit loss - (187,899) (36,608) (50,363) (6,546,082) (6,820,952)
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15. Current taxes, other than income tax

As at 31 December taxes prepaid other than income tax consisted of following:

31 December

31 December

2018 2017

usD usD
VAT asset, net 15,994,824 16,368,516
Property tax 262,036 180,184
16,256,860 16,548,700

As at 31 December taxes payable, other than income tax consisted of following:

31 December

31 December

2018 2017

UsD uUsD
Personal income tax 8,168,434 8,158,202
Withholding tax 2,902,711 3,116,360
Land tax 457,862 470,409
Social tax 337,021 347,994
Property tax 306,448 555,468
Other 439,928 419,532
12,612,404 13,067,965

16. Cash and cash equivalents

As at 31 December, cash and cash equivalents consisted of following:

31 December

31 December

2018 2017

uUsD uUsD
Cash in bank accounts 1,200,328 623,694
Cash on hand 1,541 1,843
1,201,869 625,537

The Group earns interest income on current accounts placed in resident banks. Interest income

earned on current accounts comprised USD 119,049 (2017: USD 38,465).
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17. Equity
Charter capital

Charter capital of the Group at 31 December 2018 and 2017 was established as USD 910,765 and
is fully owned by KazTransOil JSC, domiciled in the Republic of Kazakhstan.

Revaluation reserve

The asset revaluation reserve is used to record increases in the fair value of property, plant and
equipment and decreases to the extent that such decrease relates to an increase on the same
asset previously recognised in equity. The reserve cannot be used to pay dividends.

Currency translation reserve

Currency translation reserve is used to accumulate foreign exchange differences related to the
BSP, for which the presentation currency differs from functional currency.

18. Loans and borrowings

As at 31 December, loans and borrowings consisted of following:

Loans and borrowings Maturity 31 December 2018 31 December 2017
UsSD USsSD
Petrotrans Limited 31 December 2019 19,668,712 18,468,712
Petrotrans Limited 31 December 2019 8,862,202 8,202,202
Petrotrans Limited 31 December 2019 2,046,542 1,949,395
Petrotrans Limited 31 December 2019 931,341 897,933
Petrotrans Limited On demand 13,500,565 13,500,565
Petrotrans Limited On demand 108,300 108,300
Total loans and borrowings 45,117,662 43,127,107

The loans from Petrotrans Limited, an entity under common control registered in the United Arab
Emirates, are denominated in USD. The Group also has interest free loan from Petrotrans Limited
of USD 13,500,565 (2017: USD 13,500,565). The loans are unsecured and are repayable together
with accrued interest, where applicable. Interest expense accrued during 2018 on the loans
comprised USD 1,990,555 (2017: USD 2,098,410).

19. Trade and other payables

As at 31 December, trade and other payables consisted of following:

31 December 31 December

2018 2017

uUsD uUsD
Payables to related parties (Note 21.1) 41,668,543 40,989,331
Trade payables 1,174,642 754,117
Payables for property, plant and equipment 812,808 1,053,946

Payables to employees 1,098 282,560
Other payables 314,678 1,725,574
43,971,769 44,805,528
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20. Provisions

Unused Contractual Tax provisions
vacation obligation (Note 22.7) Total
uUsD uUsD uUsD uUsD
At 31 December 2016 207,359 - 506,421 713,780
Charge for the year 4,899 14,410 - 19,309
Reversal during the year (79,785) - - (79,785)
Exchange differences 2,076 - 10,668 12,744
At 31 December 2017 134,549 14,410 517,089 666,048
Charge for the year 49,206 36,439 - 85,645
Reversal during the year (79,767) - - (79,767)
Exchange differences (1,727) — (16,307) (18,034)
At 31 December 2018 102,261 50,849 500,782 653,892

21. Related party disclosures

21.1 Operating transactions

The following table provides the total amount of transactions that have been entered into with

related parties for the relevant financial year:

Entities under common control

2018
Petrotrans Limited

2017
Petrotrans Limited

Amounts Amounts
Sales owed by owed to
uUsD uUsD uUsD
5,003,631 - 42,556,321
7,547,472 - 43,366,615

Petrotrans Limited provides cargo transhipment and forwarding services across Georgia and utilizes services
of the Group on the final stage of the route. As at 31 December 2018 amounts owed to Petrotrans include
advances received of USD 887,778 (2017: USD 2,377,284) that are included under contract liabilities.

In 2018 and 2017 amounts owed to Petrotrans Limited included USD 40,989,331 payable from acquisition of
exclusive management right over the BSP. As at 31 December 2018 the Group also recorded penalty
payable to Petrotrans related to contractual obligations on transhipment (Note 9).

21.2 Financing transactions

Financing transactions

Entities under common control

2018
Petrotrans Limited

2017
Petrotrans Limited

Principal terms and conditions of loans from

Interest Amounts owed to
expense related parties
uUsD uUsD
1,990,555 45,117,662
2,098,410 43,127,107

related parties are disclosed in Note 18.
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21. Related party disclosures (continued)

21.3 Transactions with key management personnel

Key management personnel of the Group comprised of 9 individuals in 2018 (2017: 10). Their total
remuneration comprised of current salaries and bonuses and amounted to USD 1,139,954 (2017:
USD 1,131,200). There were no other transactions with key management personnel.

22. Commitments and contingencies

22.1 Operating lease commitments — Group as lessor

The Group has entered into two significant lease arrangements as a lessor.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

Vibro
BICT lease Diagnostics LLC Total
usD uUsD usD

As at 31 December 2018
Within one year 540,767 45,661 586,428
After one year but not more than five years 2,796,400 182,644 2,979,044
More than five years 23,581,071 958,881 24,539,952

26,918,238 1,187,186 26,918,238
As at 31 December 2017
Within one year 540,767 45,661 586,428
After one year but not more than five years 2,396,400 182,644 2,579,044
More than five years 25,062,604 1,004,542 25,993,875

27,999,771 1,159,576 29,159,347
> In April 2007 the Group agreed to lease out berths 4, 5, 6, a ferry terminal, certain machinery

and equipment and a land plot of 13.6 hectare to BICT for 48 years, expiring on 30
November 2055. The Group has allocated lease payments between finance lease and
operating lease elements in proportion to fair values of leasehold interests in each element.
Annual payments of operating lease portion is USD 540,767 till November 2020 and USD
740,767 for remaining periods till the maturity of the lease — November 2055.

> On 17 January 2014 and 16 May 2014 the Group entered into lease agreements on land with
Vibrodiagnostiks LLC. The lease arrangements have a maturity of 30 years.

Operating rent revenue for 2018 and 2017 comprised of the following:

Rent of
cranes and Vibrodiag- Office
BICT Lease barges nostiksLLC  space Other Total
usD usD usD usD uUsD usD
2018
Operating rent revenue 819,108 - 45,661 46,203 70,656 981,628
2017
Operating rent revenue 841,203 190,024 45,661 26,954 82,574 1,186,416
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22. Commitments and contingencies (continued)
22.2 Operating lease commitments — Group as lessee

The Group has entered into one significant lease arrangements as a lessee with Georgian
Locomotive Company.

The Group rents two locomotives (HME-3) from the Georgian Locomotive Company for a fixed fee
of USD 105 (excluding VAT) per hour of the use of one locomotive. The lease agreement is
updated periodically, as of now it is valid till 31 December 2018.

Future minimum rentals payable from these lease arrangements are as follows:

As at 31 As at 31
Rent of locomotives December 2018 December 2017
uUsD usD
Within one year 391,810 270,966
After one year but not more than five years 391,810 270,966
783,620 541,932

Operating rent expense for 2018 and 2017 comprised of the following:

2018 2017

uUsD uUsD
Rent of accommodation for employees 236,666 327,760
Rent of locomotives 413,015 268,757

649,681 596,517

22.3 Finance lease commitments — Group as lessor

The Group has entered into one significant finance lease arrangement as a lessor with the BICT on
hire of berths 4, 5, 6 (Note 22.1).

Future minimum lease payments under finance leases together with the present value of the net
minimum lease payments are as follows:

As at 31 As at 31
BICT Lease December 2018 December 2017
uUsD uUsD
Within one year 39,781 39,993
After one year but not more than five years 152,934 159,972
More than five years 1,217,096 1,261,701
Total minimum lease payments 1,409,810 1,461,666
Less amounts representing finance charges (1,153,877) (1,205,530)
Present value of minimum lease payments 255,934 256,136

Interest income accrued on finance lease for 2018 comprised USD 34,830 (2017: USD 37,090).
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22. Commitments and contingencies (continued)
22.3 Finance lease commitments — Group as lessor (continued)

Land leased under BICT lease included certain infrastructure owned by the Georgian Railway LLC
(the Facility). In accordance with the terms of the lease agreement the Group had the obligation to
remove the Facility upon BICT’s request if it interfered with BICT’s operations. Considering the fact
that timing and amount of costs associated with such removal was impossible to estimate,

the Group did not consider these costs during initial recognition of lease agreement and elected to
expense such costs as incurred.

In 2011 the Group received a note from the BICT to remove the Facility. The Group completed the
construction of a new facility for the Georgian Railway. The Group has spent USD 1,075,530 for
the above mentioned work and has fully expensed the amount before 1 January 2016.

The construction will be transferred to Georgian Railway in 2019, after which the Group will initiate
the removal of the Facility. When new facility will be transferred to the Georgian Railway LLC, it will
be subject to taxation by VAT.

22.4 Capital commitments

At 31 December 2018 the Group has capital commitments of USD 152,374 (2017: USD 168,925) in
the form of open construction contracts.

22.5 Operating commitments

Based on requirements of the Management Agreement, the BSP is to secure agreed annual
transhipments through Batumi Sea Port. In the case the BSP fails to tranship agreed volume of
transhipment, the Proprietor (the State) has right to claim fines for shortfall in volumes according to
the Management Agreement.

During 2018 the actual transshipments through Batumi Sea Port did not reach the minimum
requirements and the Group accrued provision for penalties in the amount of USD 36,439 (2017:
USD 14,410).

22.6 Other contingencies
Lawsuits with customers

On 19 December 2016 the Group received Execution Acts from the Executive Department at the
Ministry of Justice issued on 9 December 2016 by Thilisi City Court (Court). The Court issued the
Execution Acts, without notifying the Group, to satisfy the requests filed by two of the Group’s
customers (the Claimants).

The Group was requested by the first Execution Act to act in accordance with the Law on
Competition, not to set discriminating and unfair transhipment tariffs, to maintain the current
transhipment tariffs, not to terminate the existing transhipment agreement and not to cease
providing the services to one of the Claimant, until the legal case is resolved. Another Execution
Act requested the Group not to set discriminating tariffs on storage and transhipment services for
another Claimant and offer the same tariffs as charged to other clients. In addition, under this
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22. Commitments and contingencies (continued)
22.6 Other contingencies (continued)

Execution Act, certain property, plant and equipment were pledged as a guarantee for a claim
submitted by the Claimant. The cost of property, plant and equipment pledged as a guarantee for a
claim equalled USD 5,854,011 as of 31 December 2018 (2017: USD 50,366,848). During 2018
Group successfully appealed to change pledged property, plant and equipment to another one with
lower and satisfying price.

On 29 December 2016 the Group appealed against the Court’s decision to secure the claims.
Claimants submitted the claims on 15 February 2017 demanding the Court to oblige the Group to
renew the annual transhipment agreements on servicing with the terms requested by the
Claimants, as current transhipment agreements had already expired. The Claimants also
requested the compensation for damages until execution of the judgment.

On 12 February 2019 the Court satisfied these claims of the Claimants. The Group is planning to
appeal against the Court’s decision on next instance. The management of the Group believes that
these claims have no valid ground, since the transhipment and storage tariffs offered to the
Claimants are competitive and the same as offered to other clients.

Legal case with Georgian Railway

The Group been engaged in legal proceeding with Georgian Railway from December 2005.

The Group was requested to pay a penalty of GEL 13,942,000 (USD 7,880,000 as of 9 June 2014)
for idling the railway tanks as the amount charged between 1 July 2003 and 1 December 2005.
The parties signed an agreement on transhipment services in 2002. The case was discussed in
Batumi and Thilisi City courts and on 9 January 2006 the payment request initiated by the
Georgian Railway was set aside. The case was again re-examined in November 2012 by

Thilisi City Court and the claim by the Georgian Railway was not satisfied. The claim was declared
unacceptable by Thilisi Appeals Court in September 2013. However, in June 2014 the case was
discussed in the Supreme Court and was forwarded back to Thilisi Appeals Court and finally to the
Thilisi City Court. On 29 July 2014 the Group applied to the Thilisi Supreme Court with the
cessation statement.

The management of the Group believes that the claim has no valid claim, since in July 2003, as
the date before the accrual of penalties, there was an agreement signed between Batumi Oil
Terminal LLC and Georgian Railway dating as for 10 July 2003 stating there are no financial
obligations between these parties. Management also believes that it has provided sufficient notice
in respect of termination of the 2002 agreement. Therefore, management believes that the claim is
ill-founded and is groundless. The Batumi Oil Terminal has appealed the decision of the Appeals
Court in the Supreme Court of Georgia and set next hearing of the Court will be on 16 April 2019.

Co-investment project with customer

The Group has co-financed a capital project related to its existing terminal assets together with the
customer and paid its contribution of USD 2.7 million. The total cost of the project has been
estimated as USD 5.4 million. The owner of these assets will be the Group and the customer will
have the predominant right of use of these assets until 1 July 2045. As at 31 December 2017
capital works with a value of USD 1.8 million have been completed. The Group capitalised the
construction in process at full amount and recorded deferred revenue of USD 905,000 due to its
obligation to provide to the customer transhipment services at lower rates.
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22.6 Other contingencies (continued)

The delivery and implementation of the underwater tubes for which the prepayment in the amount
of USD 1.8 million was made, should have taken place by 31 October 2017. Considering multiple
extension of deadlines management assessed the probability of fulfilment of obligation by the
customer as doubtful and created full allowance for the advance paid.

22.7 Tax contingencies
Tax inspection by the Revenue Service of Georgia

The BOT was inspected by the Revenue Service of Georgia (the RSG). The inspection covered
the period starting from 1 January 2015 up to 1 July 2018. On 24 December 2018, the RS issued
tax audit act for inspected period. Under the act the RSG accrued additional taxes and penalties, of
USD 1,856,000.

The management of the Group believes that additional charge of taxes and fines are groundless
and appealed the amount in January 2019 to the tax department of the Ministry of Finance.

The RSG inspected the BSP in 2015 and accrued additional taxes, penalties and fines in the total
amount of USD 2,810,135 relating to the period of 2010-2014. The Group did not agree with the
above and appealed the RSG’s decision in the Ministry of Finance of Georgia. On 23 September
2016, the Ministry of Finance issued its decision, based on which part of the accruals of USD
775,017 should be revisited by the audit department. As a result, the audit department issued its
decisions on 11 May and 13 September 2017. As per decisions, the major part of the assessment
was cancelled, and the amount of USD 339,094 still remained as a case of dispute. The decision
was further appealed in the Ministry of Finance. The Group expects the results of the appeal to be
available during 2019.

As for the remaining part of accruals, not subject to revisit by the audit department, the Group
appealed the amount in the Civil Court of Kutaisi and expects the results of the appeal to be
available during 2019.

Management assessed the probability of the favorable outcome of each position included in the tax
inspection report and believes that the likelihood of outflow of any economic benefit in excess of
accrued provision of USD 517,089 is remote.

Transfer pricing

On 18 December 2013,0rder N 423 of the Minister of Finance of Georgia enforced the Instruction
“On Pricing International Controlled Transactions” (Instruction) that clarifies the transfer pricing
principals set forth in the Tax Code of Georgia. The Group has significant transactions with off-
shore entity under common control, Petrotrans Ltd. These transactions fall within the definition of
transactions between related parties and may be challenged by the tax authorities of Georgia.
Management believes that it has sufficient arguments to assert that pricing of transactions between
the companies is at arm’s length, however, due to different interpretation of the transfer pricing
methods and related source of information, the tax authorities might take position different from the
Group.
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23. Financial risk management objectives and policies

The Group’s principal financial liabilities comprised loans and borrowings and trade and other
payables. The main purpose of these financial liabilities is to raise finances for the Group’s
operations.

The Group has trade and other receivables and cash and short-term deposits that arrive directly
from its operations.

The Group is exposed to credit risk, currency risk and liquidity risk.

The Group’s exposure to market risk is not significant since it does not have significant assets or
liabilities for which value of future cash flows of a will fluctuate because of changes in market
prices. The Group has no floating rate financial instruments. Financial instruments denominated in
currencies other than the Group’s functional currency are immaterial.

The Group’s senior management oversees the management of these risks. The Group’s financial
risk-taking activities are very limited. The Group has no derivative activities for risk management or
other purposes.

The Group’s policies for managing each of the relevant risks are summarised below.
(i) Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Group is exposed to credit risk from its operating
activities and from its financing activities, including deposits with banks and financial institutions.

Trade and other receivables

The receivables were accrued mainly in the last quarter of 2017 and the management expects to
collect these amounts within first half of 2018. The maximum exposure to credit risk at the
reporting date is the carrying value of trade and other receivables amounting to USD 1,157,946
(2017: USD 1,870,079).

Cash and cash equivalents

The management controls credit risk by placing cash and deposits with top rated Georgian banks
with proven track record of continuing business relationships with the Group. The maximum
exposure to credit risk at the reporting date is the carrying value of cash and deposits held in banks
amounting to USD1,201,869 (2017: 625,537).

(i)  Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in

foreign exchange rates. The Group has exposure to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position and cash flows.
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23. Financial risk management objectives and policies (continued)
(i)  Currency risk (continued)
The table below summarises impact of the reasonably expected change in the USD to GEL and

EUR exchange rate on the post-tax profit for the year ended 31 December, other factors held
constant:

Change in Change in Effect on loss
USD/GEL rate USD/EUR rate before tax
UsSD
2018
+11.00% +11.70% (323,205)
-11.00% -7.00% 326,651
2017
+13.50% +12.50% (106,061)
-9.50% -7.50% 68,474

(iii) Liquidity risk

The Group monitors its risk to a shortage of funds by analysing expected cash outflows and inflows
for period of less than one month, one to three months, three months to one year, and one to
five years.

The table below summarizes the maturity profile of the Group’s financial liabilities based on
contractual undiscounted payments:

Contractual
31 December 2018 Carrying value cash flows On demand 0to 12 months
Financial liabilities
Interest-bearing loans and
borrowings (Note 18) 45,117,662 47,108,217 13,608,865 33,499,352
Trade and other payables
(Note 19) 43,971,769 43,971,769 43,971,769 -
89,089,431 91,079,986 57,580,634 33,499,352
Contractual
31 December 2017 Carrying value cash flows On demand 0to 12 months
Financial liabilities
Interest-bearing loans and
borrowings (Note 18) 43,127,107 45,224,726 13,608,865 31,615,861
Trade and other payables
(Note 19) 44,805,528 44,805,528 44,805,528 -
87,932,635 90,030,254 58,414,393 31,615,861

As seen from the table above, the Group has significant amount of liabilities payable within a year
from 31 December 2018. Please See Note 4 for detailed discussion on the Group’s assessment of
a going concern assumption.
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23. Financial risk management objectives and policies (continued)

(iv) Capital management

The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholder or return capital to shareholder.

(v) Fair values

Management believes that the fair values of the financial assets and liabilities of the Group are not

significantly different from their carrying amounts at the balance sheet date due to their short-term
nature. All fair values are determined based on level 3 fair value hierarchies.

24. Changes in liabilities arising from financing activities

1 January Cash Finance 31 December
2018 flows costs 2018
Interest-bearing loans and
borrowings 43,127,107 - 1,990,555 45,117,662
Total liabilities from
financing activities 43,127,107 - 1,990,555 45,117,662
1 January Cash Finance 31 December
2017 flows costs 2017
Interest-bearing loans and
borrowings 43,728,697 (2,700,000) 2,098,410 43,127,107
Total liabilities from
financing activities 43,728,697 (2,700,000) 2,098,410 43,127,107

25. Subsequent events

On 12 February 2019, the Group signed new loan agreement with the Parent in the amount of
USD 1,500,000 payable in one year. The funds were received in full on 26 February 2019.

26. Non-cash transactions

During 2018 purchase of property, plant and equipment include utilization of prepayments made for
non-current assets in the amount of USD 57,953 (2017: USD 50,851).

During 2018, the Group disposed certain property, plant and equipment together with revaluation
reserve of USD 30,728 (2017: USD 39,553).

Movement in trade and other receivables during 2018 includes USD 52,290 effect from adoption of
new accounting standard (Note 2.4).
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Independent auditor’s report
To the Management and Shareholders of Batumi Oil Terminal LLC

Opinion

We have audited the consolidated financial statements of Batumi Oil Terminal LLC (hereinafter, the
"Company") and its subsidiary Batumi Sea Port LLC (the BSP) (together referred as the Group),
which comprise the consolidated statement of financial position as at 31 December 2018, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2018 and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the Group's 2018 Annual Reports, other
than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Group’s 2018 Annual Reports are expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon in our report on the audit of the
consolidated financial statements.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

A memner firm of Ernst & Young Giebat Lirntes
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Responsibilities of Management for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as Management determines is
necessary to enable the preparation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements. :

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

> Conclude on the appropriateness of Management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion.

A member tirm of Ernst & Young Global Limited
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» Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Group to cease to continue as a
going concern. '

> Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. '

Ruslan Khoroshvili

On behalf of EY LLC
Thilisi, Georgia

28 March 2019

A member tirm of Ernst & Young Globai Limitea
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Consolidated statement of comprehensive income

for the year ended 31 December 2018

Notes 2018 2017
Usp UsD
Revenue 5 27,142,656 31,042,977
Cost of sales 6 (24,887,495) (29,419,283)
Gross profit 2,255,161 1,623,694
General and administrative expenses 7 (5,636,027) (11,152,421)
Impairment of non-current assets 3 (7,214,483) -
Operating loss (10,595,349) (9,528,727)
Finance income 8 179,903 75,555
Finance costs 8 (1,990,555) (2,098,410)
Net foreign exchange gain/(loss), net 52,148 (240,403)
Other non-operating income 9 763,269 6,130,214
Other non-operating expenses 9 (1,663,944) (6,204,169)
L.oss before tax (13,254,528) (11,865,940)
Income tax expense 10 — (136,768)
Loss for the year (13,254,528) (12,002,708)
Other comprehensive (loss)/income
Other comprehensive loss not to be reclassified to profit or
loss in subsequent periods
Impairment of property, plant and equipment 3 (14,085,228) -
Other comprehensive (loss)/income to be reclassified to
profit or loss in subsequent periods
Exchange differences on translation of foreign operations (1,617,527) 975,336
Total comprehensive loss for the year (28,957,283) (11,027,372)

Signed and authorized on behalf of management on 28 March 2019 by:

General director

T

Managing director in economics and finance

\/(Mu]r{ Jumadillayev

%;;v—»—ﬁ,_

Damir Muslimov

The notes on pages 7 to 45 form an integral part of these consolidated financial statements




Batumi Oil Terminal LLC

Consolidated statement of financial position

for the year ended 31 December 2018

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Receivable under operating lease

Receivable under finance lease

Prepayments for property, plant and equipment
Total non-current assets

Current assets

Inventories

Trade and other receivables, net

Prepayments

Taxes prepaid, other than income tax

Current portion of receivable under operating lease
Current portion of receivable under finance lease
Cash and cash equivalents

Total current assets

Total assets

Equity

Charter capital

Revaluation reserve
Currency translation reserve
Retained earnings

Total equity

Non-current liabilities
Deferred revenue
Total non-current liabilities

Current liabilities

Interest-bearing loans and borrowings
Income tax payable

Taxes payable, other than income tax
Trade and other payables

Provisions

Contract liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

31 December

31 December

Notes 2018 2017

USD USD
11 129,489,304 157,715,029
12 3,432,483 3,717,147
22.1 1,339,263 1,200,259
22.3 216,153 216,143
10,723 68,676
134,487,926 162,917,254
13 2,118,771 2,734,180
14 1,157,946 1,870,079
116,624 141,378
15 16,256,860 16,548,700
22.1 540,767 540,767
22.3 39,781 39,993
16 1,201,869 625,537
21,432,618 22,500,634
155,920,544 185,417,888
17 910,765 910,765
17 63,626,109 80,465,847
(18,286,985) (16,669,458)
2,307,783 12,201,197
48,557,672 76,908,351
22.6 905,000 905,000
905,000 905,000
18 45,117,662 43,127,107
3,124,991 3,314,652
15 12,612,404 13,067,965
19 43,971,769 44,805,528
20 653,892 666,048
977,154 2,623,237
106,457,872 107,604,537
107,362,872 108,509,537
155,920,544 185,417,888

The notes on pages 7 to 45 form an integral part of these consolidated financial statements.
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Consolidated statement of changes in equity

for the year ended 31 December 2018

Balance at 31 December 2016

Loss for the year
Other comprehensive income
from exchange rate
differences
Total comprehensive
income/(loss) for the year

Depreciation transfer

Decrease in revaluation reserve
of sold property, plant and
equipment

Balance at 31 December 2017

Effect of adoption of new
accounting standard (Note 2.4)

Balance at 1 January 2018
(restated)

Loss for the year

Other comprehensive loss from
impairment of property, plant
and equipment

Other comprehensive loss from
exchange rate differences

Total comprehensive loss for
the year

Depreciation transfer

Balance at 31 December 2018

Currency
Charter Revaluation translation Retained Total
capital reserve reserve earnings equity
USD UsSD UsD USsD usD
910,765 84,380,384  (17,497,263) 20,181,390 87,975,276
- - - (12,002,708) (12,002,708)
- 147,531 827,805 - 975,336
- 147,531 827,805  (12,002,708) (11,027,372)
- (4,022,515) - 4,022,515 -
~ (39,553) - - (39,553)
910,765 80,465,847  (16,669,458) 12,201,197 76,908,351
- - - (52,290) (52,290)
910,765 80,465,847  (16,669,458) 12,148,907 76,856,061
- - -  (13,254,528) (13,254,528)
- (14,085,228) - - (14,085,228)
- - (1,617,527) - (1,617,527)
— (14,085,228) (1,617,527) (13,254,528) (28,957,283)
- (3,413,404) - 3,413,404 -
910,765 63,626,109  (18,286,985) 2,307,783 48,557,672

The notes on pages 7 to 45 form an integral part of these consolidated financial statements
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Notes to the consolidated financial statements

for the year ended 31 December 2018

Operating activities
Loss before tax

Non-cash adjustment to reconcile loss before tax to net cash

flows

Depreciation of property, plant and equipment

Amortisation of intangible assets

Provision for expected credit losses

Provision made for prepayments for property, plant and
equipment

Write-off of prepayments

Movements in provisions

Impairment of property, plant and equipment

Loss on disposal of property, plant and equipment

Net foreign exchange (gain)/loss on financing and
investing activities

Finance costs

Finance income

Working capital adjustments

Change in inventories

Change in trade and other receivables

Change in receivables under operating lease
Change in prepayments

Change in taxes prepaid, other than income tax
Change in taxes payable, other than income tax
Change in trade and other payables

Change in contract liabilities

Income tax paid
Net cash flows from operating activities

Investing activities

Purchase of property, plant and equipment
Purchase of intangible assets

Proceeds from sale of property, plant and equipment
Receipt from finance leases

Interest received

Net cash flows used in investing activities

Financing activities

Proceeds from loans and borrowings

Payment of loans and borrowings

Net cash flows used in from financing activities

Net increase/(decrease) in cash and cash equivalents

Net foreign exchange difference on cash and
cash equivalents

Cash at 1 January

Cash at 31 December

Notes 2018 2017
UsSD USD
(13,254,528) (11,865,940)
11 7,629,180 8,562,789
12 195,711 140,131
14 1,307,667 3,303,933
- 1,801,409
- 127,338
20 (12,156) (47,732)
11 7,214,483 -
9 86,471 144,161
(260,555) 99,081
8 1,990,555 2,098,410
8 (179,903) (75,555)
615,409 2,686,122
(647,824) (2,431,139)
(134,004) (168,171)
24,754 96,704
291,840 (313,787)
(455,561) 788,457
(692,621) 756,896
(1,646,083) 2,222 383
2,167,538 7,925,490
(189,661) (574,004)
1,977,877 7,351,486
(1,532,618) (4,992,389)
(14,000) (255,714)
- 122
- 35,135
8 145,073 38,465
(1,401,545) (5,174,381)
- 3,200,000
— (5,900,000)
- (2,700,000)
576,332 (522,895)
- 26,740
16 625,537 1,121,692
16 1,201,869 625,537

The notes on pages 7 to 45 form an integral part of these consolidated financial statements




Batumi Oil Terminal LLC

Notes to the consolidated financial statements

for the year ended 31 December 2018

1.  Corporate information

Batumi Oil Terminal LLC (‘the BOT” or “the Company”) is a limited liability company incorporated
and domiciled in Batumi, Georgia. The Company’s registered office is located at 4 Mayakovski St.,
Batumi, Georgia.

These consolidated financial statements include consolidated financial information of the Company
and its subsidiary (jointly referred to as “the Group”). The Company exercises control over its
subsidiary — Batumi Sea Port LLC (“the BSP") for the term of 49 years by the virtue of the exclusive
management right agreement dated 22 July 2006 for the 100% of the State-owned shares in the BSP.

JSC KazTransOil (“the Parent” or “the KTO”) is a 100% shareholder of the Group. The Parent is
domiciled in Kazakhstan.

The ultimate controlling party (“the Ultimate Parent”) of the Group is “Samruk-Kazyna National
Welfare Fund”, which is owned and controlled by the Government of the Republic of Kazakhstan.

The Group owns and manages a multi-functional sea port located in Batumi, Georgia (the Batumi
Sea Port). The Batumi Sea Port consists of oil terminal, container terminal, ferry terminal, dry-
cargo terminal, and passenger terminals. Dry-cargo, oil and passenger terminals, as well as port
services are operated by the Group. Container and ferry terminals are leased to other operators
(Note 22).

The consolidated financial statements of the Group for the year ended 31 December 2018 have
not yet been approved by the shareholders at the shareholders meeting. The shareholders
meeting is expected to be held during the subsequent year.

2.  Significant accounting policies
2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (“IFRSs") as issued by the International Accounting
Standards Board (“IASB").

These consolidated financial statements have been prepared on a historical cost basis, except for
property, plant and equipment which are stated at revalued amounts.

The consolidated financial statements provide comparative information in respect of the previous
period.
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Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiary as at 31 December 2018. Control is achieved when the Company is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

Specifically, the Company controls an investee if, and only if, it has:

> Power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investee);

> Exposure, or rights, to variable returns from its involvement with the investee;
> The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Company has less than a majority of the voting or similar rights of an
investee, the Company considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

> The contractual arrangement(s) with the other vote holders of the investee;
> Rights arising from other contractual arrangements;
> The Company’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Company obtains control over the subsidiary and ceases when it loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated financial statements from the date the
Company gains control until the date the Company ceases to control the subsidiary.

The statements of financial position, results of operations and cash flows of the subsidiary is
prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Company loses control over a subsidiary, it derecognises the related assets, liabilities and
other components of equity, while any resultant gain or loss is recognised in profit or loss. Any
investment retained is recognised at fair value.

The Company controls the BSP by the virtue of the exclusive management right agreement dated
22 July 2006 (“the Management Agreement”). The Management Agreement gives the Company
full authority to manage and operate the BSP till 2055 and have right to the BSP’s profits during
this period. The Company is limited in its ability to dispose and/or mortgage immovable property
with net book value exceeding by USD 500,000 and to liquidate, merge, divide and/or reorganize
of the BSP without written consent of the State of Georgia; has obligation to retain the business of
the Port; is obliged to safeguard certain level of Port activities (Note 22.5);
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Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies
(a) Foreign currency transactions

The Group’s consolidated financial statements are presented in United States dollars (“USD"),
except when otherwise indicated, which is also the Group’s functional currency. The functional
currency of the BSP is Georgian Lari (“GEL”). All financial information presented in USD has been
rounded to the nearest dollar.

Transactions in foreign currencies are initially recorded by the Group entities at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency spot rates of exchange at the reporting date. All differences are recognized in
consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions.

On consolidation, the assets and liabilities of foreign operations are translated in USD at the rate of
exchange prevailing at the reporting date and their statements of profit and loss are translated at
exchange rates prevailing at the dates of transactions. The exchange differences arising on
translation for consolidation are recognized in other comprehensive income.

(b) Current versus non-current classification

The Group presents assets and liabilities in the consolidated statement of financial position based

on current/non-current classification. An asset is classified as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Group classifies all other liabilities as non-current.
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Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)

2.3 Summary of significant accounting policies (contihued)
(c) Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods and services.

The Group assesses its revenue arrangements against specific criteria in order to determine if it is
acting as principal or agent.

The Group has concluded that it is acting as a principal in all of its revenue arrangements (as it
typically controls the goods and services before transferring them to the customer).

In the consolidated financial statements, the Group generally recognizes revenue for the following
types:

Transhipment services

Revenue from the transhipment and port services is recognised at a point in time on the basis of
actual volumes of oil products and dry cargo transhipped and port services rendered during the
reporting period.

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and included in revenue in the consolidated statement of comprehensive income due to its
operating nature.

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR), which is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
consolidated statement of comprehensive income.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the

earned consideration that is conditional. The Group does not have contract assets.

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due).
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Group transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Group performs obligations under the
contract.

(d) Taxes
Income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 10). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are
individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate
income tax arising from the payment of dividends is accounted for as a liability and expense in the
period in which dividends are declared, regardless of the actual payment date or the period for
which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and
liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend
distribution to the shareholders of the Group is recognized as deduction from equity in the
consolidated statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
non-operating expenses in consolidated statement of comprehensive income.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;

> When receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is
included as part of prepaid taxes, other than on income tax or other taxes payable in the
consolidated statement of financial position.

(e) Property, plant and equipment

Property, plant and equipment is measured at fair value less accumulated depreciation and
impairment loss recognised after the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2. Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(e) Property, plant and equipment (continued)

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognised in the consolidated
statement of comprehensive income as incurred.

A fair value measurement takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

Any revaluation surplus is credited to the assets revaluation reserve included in the equity section
of the consolidated statement of financial position, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised as an expense, in which case the
increase is recognised as gain on revaluation. A revaluation deficit is recognised as an expense,
except to the extent that it offsets an existing surplus on the same asset recognised in the asset
revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the assets original cost.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation reserve relating to the particular asset being sold, leased under
finance lease or dismantled is transferred to retained eamings.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as
follows:

Useful life
Buildings and constructions 1-65 years
Transport 1-25 years
Machinery and equipment 1-50 years
Other fixed assets 1-50 years

Assets are depreciated from the month following an acquisition or, in respect of self-constructed
assets, from the year the asset is completed and put into operation. Land is not depreciated.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
consolidated statement of comprehensive income when the asset is derecognized.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each
financial year end and adjusted prospectively, if appropriate.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(f) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at inception date. The arrangement is assessed for whether fulfilment of

the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Group as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Group is classified as
a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the consolidated statement of comprehensive income.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognized
as an operating expense in the consolidated statement of comprehensive income on a straight-line
basis over the lease term.

Group as a lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of
the asset are classified as operating leases. Initial direct costs incurred in negotiating an operating
lease are added to the carrying amount of the leased asset and recognized over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

Leases where the Group transfers substantially all the risks and benefits of ownership of the asset
are classified as finance leases. Lease receipts are apportioned between finance income and
reduction of the lease receivable so as to achieve a constant rate of interest on the remaining
balance of the receivable. Finance income is recognised in the statement of comprehensive income.

(9) Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i)  Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant financing component or for which
the Group has applied the practical expedient, the Group initially measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient are measured at the transaction price

determined under IFRS 15 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI) on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Group commits to purchase or sell the asset.

The Group’s financial assets include funds in credit institutions and trade and other receivables.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i)  Financial assets (continued)

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at amortised
cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Group’s financial assets at amortised cost includes trade receivables and fund in credit
institutions (cash and cash equivalents, bank deposits).

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognised (i.e. removed from the Group’s consolidated statement of
financial position) when:

S The rights to receive cash flows from the asset have expired; or

> The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through” arrangement; and either (a) the Group has transferred substantially all the
risks and rewards of the asset; or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all of the risks
and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent
of the Group’s continuing involvement in the asset.

In that case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group
has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured

at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Group could be required to repay.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)
(i)  Financial assets (continued)

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following
notes:

> Disclosures for significant assumptions (Note 3)
> Trade and other accounts receivables (Note 14)

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive. ELC are discounted at an approximation of the original effective interest rate for a similar
instrument with a similar credit rating.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating
ECLs. Therefore, the Group does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For funds in credit institutions (cash and cash equivalent, bank deposits), the Group calculated
ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting
date. However, when there has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

(i)  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments

in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and in the case of loans and borrowings
and payables, plus directly attributable transaction costs.

All financial liabilities of the Group at 31 December 2018 and 31 December 2017 are classified as

loans and borrowings category and are comprises of trade and other payables and loans and
borrowings.
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Batumi Oil Terminal LLC

Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

(i)  Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as follows:

The Group’s financial liabilities, after initial recognition, are subsequently measured at amortized
ost using the effective interest rate method. Gains and losses are recognized in the consolidated

statement of comprehensive income when the liabilities are derecognized as well as through the

EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee

or costs that are an integral part of the EIR. The EIR amortization is included in finance cost in

the consolidated statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or

(iiij)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

(iv) Fair value of financial instruments

The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.
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Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(iv) Fair value of financial instruments (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

> Level 1 - quoted (unadjusted) market prices in active markets for identical assets or
liabilities;

> Level 2 - valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable:

> Level 3 - valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

(h) Inventories

Materials, spare parts and other consumables are valued at lower of cost or net realisable value.
Cost is determined by the purchase cost plus transport and handling costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated

costs of completion and the estimated costs necessary to make the sale. The inventories are
expensed using first-inffirst-out basis.
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Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
(i)  Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists the Group estimates the asset's recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit's (“CGU”) fair value less
costs of disposal and its value in use and is determined for an individual asset. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, recent market
transactions are taken. These calculations are corroborated by valuation multiples and other
available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations. These
budgets and forecast calculations are generally covering a period of 13 years. For longer periods,
a long term growth rate is calculated and applied to project future cash flows after the thirteen year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in
the consolidated statement of comprehensive income in expense categories consistent with the
function of the impaired asset, except for a property previously revalued when the revaluation was
taken to other comprehensive income. In this case, the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

(j) Cash and cash equivalents

Cash includes cash on hand and cash in bank. Cash in bank comprises of interest-bearing current
accounts.

For the purposes of the consolidated cash flow statement, cash and cash equivalents comprises of
cash on hand and cash in bank.

(k) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to any provision is presented in the consolidated statement of
comprehensive income net of any reimbursement.

() Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortization
and accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalised development costs, are not capitalized and expenditure is reflected in the profit or loss for
the year in which the expenditure is incurred.
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Notes to the consolidated financial statements (continued)

2.  Significant accounting policies (continued)
2.3 Summary of significant accounting policies (continued)
() Intangible assets (continued)

The useful lives of intangible assets are assessed as finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the consolidated statement of comprehensive income in the expense category consistent with
the function of the intangible assets.

The Group does not have intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
consolidated statement of comprehensive income when the asset is derecognised.

(m) Transactions with entities under common control

All transactions with entities under common control are measured at cost, unless otherwise
required by different IFRS such as IFRS 2 Share-based Payment or IFRS 9 Financial Instruments:
Recognition and Measurement. In the cases when transactions do not include consideration, they
are measured at zero.

2.4 Changes in accounting policies and disclosures
New and amended standards and interpretations

The Group applied IFRS 9 and IFRS 15 for the first time. The nature and effect of the changes as a
result of adoption of these accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2018, but do not have any
impact on the consolidated financial statements of the Group. The Group has not early adopted
any standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers. IFRS 15
establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.
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Notes to the consolidated financial statements (continued)

2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

The Group adopted the new standard on the required effective date. The Group performed
detailed analysis of the effects of IFRS 15 and there has been no impact on the financial position
and results of the Group as at 1 January 2018.

a)  Rendering of services

The Group recognizes the proceeds from transhipment and port services based on actual volume
of services rendered. Application of IFRS 15 to service contracts does not affect the Group’s
revenue of consolidated statement of comprehensive income.

In applying IFRS 15, the Group is considering the following:
i) Variable consideration

IFRS 15 requires estimation of variable consideration to be constrained to prevent over-recognition
of revenue. The variable consideration is absent in contracts with customers, due to absence of
discounts, credit payment concessions in price, incentives, bonus for results or other similar items.
Therefore, this update will not have an effect on the Group’s revenue recognition.

i) Principal vs agent considerations

IFRS 15 requires assessment of whether the Group controls specified good or service before it is
transferred to the customer/customer’s buyer. The Group determined that it acts as a principal for
all contracts under which the revenue is recognized (since it controls the promised service before it
is transferred to a customer or customer’s buyer).

ii)  Advances received from customers

Advance payments received from customers are contractual obligations. The contractual
obligations are the obligations to transfer to the buyer the goods or services for which the Group
has received compensation from the buyer. If the buyer pays compensation before the Group
transfers the product or service to the buyer, the contractual obligation is recognized at the time the
payment is made or at the time the payment becomes payable (whichever is earlier). Contractual
liabilities are recognized revenue when the Group fulfils its contractual obligations.

Under IFRS 15, the Group must determine whether there is a significant financing component in its
contracts.
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Notes to the consolidated financial statements (continued)

2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The Group receives only short-term advances from its customers. They are presented as part of
contract liabilities. The Group determined that the length of time between the delivery of the
services to the customer by the Group and the time when the customer pays for such services is
relatively short. Therefore, the Group has concluded that given contracts do not contain significant
financing component.

b)  Presentation and disclosure requirements

The Group analysed the presentation and disclosure requirements for the consolidated financial
statements and concluded that no additional information needs to be disclosed in respect of
contracts with customers.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group has applied IFRS 9 retrospectively, with the initial application date of 1 January 2018.
The management of the Group decided not to restate the comparative information for the period
beginning 1 January 2017 and hence:

> The comparative information on financial assets and liabilities is disclosed in accordance with
classification and measurements requirements of IAS 39 (notes 14, 16, 19)

> The adjustment to the opening balance of retained eamings as at 1 January 2018 is
recognized in the consolidated statement of changes of equity for the year ended 31
December 2018. The amount of such adjustment is USD 52,290 and relates only to trade
receivables.

a) Classification and measurement

Under IFRS 9 the debt financial instruments are subsequently measured at fair value through profit
or loss, at amortized cost or at fair value through other comprehensive income. The classification
depends on two criteria: the business model used by the Group to manage financial assets; and
whether the contractual cash flows for financial instruments are ‘solely payments of principal and
interest’ on the outstanding principal amount.

The assessment of the Group'’s business model| was made as of the date of initial application 1
January 2018 and based on facts and circumstances as at initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have an impact on the Group.
Under the new requirements, the Group still classifies its financial assets at amortized cost.
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Notes to the consolidated financial statements (continued)

2.4 Changes in accounting policies and disclosures (Continued)
New and amended standards and interpretations (Continued)
b)  Impairment

The adoption of IFRS 9 changed the Group’s accounting for impairment losses for financial assets
by replacing IAS 39's incurred loss approach with a forward looking expected credit loss (ECL)
approach. IFRS 9 requires the Group to recognize an allowance for ELCs for all debt instruments
not held at fair value through profit or loss and contract assets.

The adoption of the ELC requirements of IFRS 9 resulted in increase in allowance of the Group's
debt financial assets by USD 52,290 in 2018.

IFRIC Interpretation 22 Foreign Currency and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine the transaction date for each payment or receipt of advance consideration. Since
the Group's current practice is in line with the Interpretation, application of the Interpretation did not
impact its consolidated financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions
for the use of a property does not provide evidence of a change in use. These amendments do not
have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The Group has no share-based payment transactions and therefore, these amendments do not
have any impact on the Group’s consolidated financial statements.
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Notes to the consolidated financial statements (continued)

2.4 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (Continued)
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments

standard, IFRS 9, before implementing IFRS 17 Insurance Contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing insurance contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These amendments are not relevant to the Group.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring
investees at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, then it may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture’s interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent. These amendments
do not have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards -
Deletion of short-term exemptions for first-time adopters

Short-term exemptions in paragraphs E3-E7 of IFRS 1 were deleted because they have now
served their intended purpose. These amendments do not have any impact on the Group’s
consolidated financial statements.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Group’s consolidated financial statements are disclosed below. The Group intends to adopt
these standards, if applicable, when they become effective.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting
for finance leases under IAS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement date of a lease, a lessee will recognise a
liability to make lease payments (i.e., the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation expense on
the right-of-use asset.
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2.  Significant accounting policies (continued)
Standards issued but not yet effective (continued)

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally recognise the amount
of the remeasurement of the lease liability as an adjustment to the right-of-use asset. Lessor
accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17.

Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases. IFRS 16 also requires
lessees and lessors to make more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard
using either a full retrospective or a modified retrospective approach. The standard’s transition
provisions permit certain reliefs.

The Group plans to adopt IFRS 16 using modified retrospective approach. The Group will apply the
standard to contracts that were previously identified as leases applying IAS 17. The Group will
therefore not apply the standard to contracts that were not previously identified as containing lease
applying IAS 17.

The Group will elect to use exemptions proposed by the standard on lease contracts for which the
lease terms ends within 12 months as of the date of initial application, and lease contracts for
which underlying asset is of low value.

At the reporting date the Group is in the process of performing an analysis of the impact of IFRS
16, which is expected to have an impact on the consolidated financial statements of the Group for
the period beginning 1 January 2018, including an increase in the right-of-use assets, an increase
in lease obligations and a decrease in retained earnings.

Annual improvements 2015-2017 cycle (issued in December 201 7)

Other amendments issued but not yet effective that are not applicable for the Group are listed
below:

> IFRS 17 Insurance Contracts;

> IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;

> Amendments to IFRS 9: Prepayment Features with Negative Compensation;

> Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

> Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

> Amendment to IAS 28: Long-term interests in associates and Joint ventures;
> IFRS 3 Business Combinations

> IFRS 11 Joint Arrangements

> IAS 12 Income Tax

> IAS 23 Borrowing Costs
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3.  Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of the asset or liability affected in future periods.

Judgments

In the process of applying the Group’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

Finance lease commitments — Group as lessor

The Group has entered in lease arrangement with Batumi International Container Terminal Limited
("BICT") to lease out berths 4, 5, 8, a ferry terminal, certain machinery and equipment and a land
plot of 13.6 hectare. The lease was concluded in April 2007 and is for 48 years, expiring on

30 June 2055. The Group has determined, based on an evaluation of the terms and conditions of
the arrangement that it has transferred all the significant risks and rewards of ownership of these
properties, except for the land plot to the lessee. Accordingly, the Group has allocated lease
payments between finance lease and operating lease elements in proportion to fair values of

Judgments related to the classification of the lease effect accounting for it leases and may have
material impact on the reported figures.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Group based its
assumptions and estimates on parameters available when the consolidated financial statements
were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising beyond the control of the Group.
Such changes are reflected in the assumptions when they occur.

Impairment of property, plant and equipment

Due to existence of impairment indicators, the Group calculated recoverable amounts of its
property, plant and equipment as of 30 April 2018. The recoverable amounts of these assets has
been determined based on value in use, using discounted cash flow model. The value in use of
property, plant and equipment has been defined as the value in use of the business, adjusted for
fair value of net working capital and non-specialized property, plant and equipment.

Forecasting of cash flows is based on financial budgets approved by the management of the

Group and of the Parent covering 2019-2023 years period, and on estimated forecasts until 2031,
as well as publicly available macroeconomic information.
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3. Significant accounting judgements, estimates and assumptions (continued)
Estimates and assumptions (continued)

The assets were grouped into two cash-generating units, the BSP and the BOT.

The following key assumptions were used in calculation of value in use:

Cash-generating unit
BOT BSP

Discount rate 12.6% 13.3%
Long-term growth rate 1.9% 1.9%

The results of the assessment of value in use are sensitive to expected volumes of services
provided, the level of tariffs for services provided, start of transhipment of additional volumes of oil,
the amount of capital and operating expenditures.

As a result of the analysis, the carrying value of property, plant and equipment and the right for
land use exceeded their recoverable amount. The Group recognized impairment of property, plant
and equipment in the amount of USD 21,299,711, including USD 7,214,483 through profit and
losses and USD 14,085,228 through decrease in asset revaluation reserve.

The calculation of value in use for the BOT is most sensitive to the assumption associated with
additional volumes of crude oil transhipment from Kazakhstan starting from 2023. Thus, the shift
transhipment of these oil products from 2023 to 2025 and decrease in volumes by 5 % for the
period from 2023 to 2031 would reduce the recoverable amount by USD 28 million and USD 10
million, respectively. The increase in the discount rate by 0.5% would result in decrease of
recoverable amount by USD 11 million for the BOT and USD 0.4 million for the BSP.

Management performed analysis of indications that assets may be further impaired as at 31
December 2018 and did not identify external or internal factors triggering impairment of property,
plant and equipment or a need for significant revision of estimates and assumptions used in
impairment test of 30 April 2018.

Allowances for uncollectable receivables

The Group recognises allowances for expected credit losses for trade accounts receivables, and
applies the standard’s simplified approach.

The Management has calculated expected credit losses based on lifetime of these financial
instruments. The Group used a provision model that is prepared taking into account Group’s
historical credit loss experience, adjusted for forward-looking factors to the debtors and the
economic environment.

For funds in credit institutions (cash and cash equivalents), the Group estimated that expected
credit losses were immaterial.

Thus, as at 31 December 2018, estimated allowance for uncollectable amounts of USD 8,036,024

(2017: USD 6,820,952) is the best estimate of possible losses from impairment of debt financial
assets (Note 14).
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3.  Significant accounting judgements, estimates and assumptions (continued)
Estimates and assumptions (continued)
Assessment of potential tax liabilities

Uncertainties exist with respect to the interpretation of complex tax regulations. The Group
established provisions, based on reasonable estimates, for possible consequences of inspections
by the tax authorities. The amount of such provisions is based on various factors, such as
experience of previous tax inspections and differing interpretations of tax regulations by the taxable
entity and the responsible tax authorities. Such differences of interpretation may arise on a wide
variety of issues depending on the conditions prevailing in the country. Note 22.7 discusses results
of latest tax inspection and other tax contingencies.

4. Going concern

During 2018 the Group generated positive operating cash flows, however, cash flows attributable
to the BOT were negative mainly due to lower transhipment of oil products than in prior periods. To
support its operations and capital expenditures needs in respect of the BOT, on 12 February 2019
the Group borrowed USD 1,5 million from its Parent. The Group expects to increase borrowing
from the Parent during 2019, if such need arises. The management obtained support letter from
the Parent dated 5 February 2019 whereby the Parent confirms its intention to support the the
BOT's operation, if such need arises, in the foreseeable future.

Additionally, the Group has net current liabilities of USD 85,025,254 (2017: USD 85,103,903).
The major component of current liabilities is loans and payables to entities under common control.
Significant part of obligations toward entities under common control are of non-operating nature,
which arose as part of group reorganisation process in 2009. As at 31 December 2018 the net
current position with third parties was positive USD 2,476,856 (2017: USD 3,767,103).

Management obtained letters from entities under common control signed on 4 February 2019,
whereby these companies confirm not to request the repayment of amounts if such repayment will
be detrimental to the Group. Total value of such obligations as at 31 December 2018 amounted to
USD 87,502,110 (2017: USD 89,116,959).

The consolidated financial statements are prepared on the basis that the Group will continue to be
a going concern and will realize its assets and discharge its liabilities in the ordinary course of
business. This basis of preparation presumes that the payment of current liabilities towards entity
under common control will not be requested at least until 28 February 2020 if such repayment will
be detrimental to the Group.
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5. Revenue

Revenue from transhipment of oil products
Port dues and services (a)

Dry cargo terminal (b)

Rent revenue (Note 22.1)

Other revenue

2018 2017
usp Usb
10,159,714 15,627,992

9,197,676 9,104,339
6,607,970 5,069,662
981,628 1,186,416
195,668 154,568
27,142,656 31,042,977

(a) Port dues and services include the revenue charged to the vessels for services rendered. They include: port
entrance fee, berth due, mooring due, towage for shifting, sanitary service, water delivery and others.

(b) The terminal is intended for loading/discharging dry-cargo from the vessels with deadweight up to
sixty thousand tons. Terminal generally specialises in processing of bulk and general cargo. The cargo operations

are carried out by portal cranes.

6. Cost of sales

Employee benefits
Depreciation and amortization
Direct material costs

Property and land taxes
Fire-safety and security
Repair and maintenance

Rent expenses (Note 22.2)
Electricity

Other expenses

7. General and administrative expenses

Employee benefits

Provision for credit losses (Note 14)

Professional services

Rent expense (Note 22.2)

Travel expenses

Depreciation and amortization

Maintenance of administrative buildings

Provision made for prepayments for property, plant and equipment
(Note 22.6)

Write-off of prepayments

Other expenses

2018 2017
UsD UsSb
9,420,483 9,716,220
7,529,157 8,572,162
3,014,971 5,606,778
1,226,892 1,370,070
1,000,498 1,180,283
588,937 1,212,670
452,046 268,757
441,416 631,215
1,212,195 861,128
24,887,495 29,419,283
2018 2017
UsD USD
2,857,796 4,317,137
1,307,667 3,303,933
476,210 336,593
236,666 327,760
135,611 123,987
100,023 130,758
77,533 45,798
- 1,801,409
- 127,338
444,521 637,708
5,636,027 11,152,421
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8. Finance income and costs

Finance income

Interest income on current accounts (Note 16)
Interest income on finance lease (Note 22.3)
Other financial income

Finance costs
Interest expense on loans and borrowings (Note 18)

9. Other non-operating income and expenses

Other non-operating income

Income from sale of black oil

Income from sale of diesel fuel
Reimbursement for property taxes paid (a)
Other

Other non-operating expenses

Penalties paid

Cost of black oil sold

Charity expenses

Loss from disposal of property, plant and equipment
Cost of diesel fuel sold

Other

(a) Tax expenses incurred relate to the property leased under finance lease to th

expenses are reimbursed by the lessor in full.

2018 2017
USD UsD
119,049 38,465
34,830 37,090
26,024 -
179,903 75,555
(1,990,555) (2,098,410)
(1,990,555) (2,098,410)
2018 2017
USD USD
362,519 3,467,847
- 2,371,329
123,325 129,196
277,425 161,842
763,269 6,130,214
679,212 -
362,750 3,247,906
138,928 208,108
86,471 144,161
- 2,404,621
396,583 199,373
1,663,944 6,204,169

e BICT (Note 22.3). These tax
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10. Income taxes

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies
except the banks, insurance companies and microfinance organization, for which the effective date
is 1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. Dividends distributions from 2017 year between Georgian resident companies is
not subject to corporate income tax. However as per the Paragraph 103 of the Clause 309 of

the Georgian tax code, the distribution of the profit of periods from 2008-2016 years to resident
company that is outstanding as at 1 January 2017 is also considered as profit distribution which is
taxed respectively. The companies are able to offset corporate income tax liability arising from
dividend distributions out of profits earned in 2008-2016 by the amount of corporate income tax
paid for the respective period under the current regulation. In 2017 the Group recognized income
tax charge of USD 136,768 on dividends distributed by the BSP to the BOT attributable to period
ending 2016. During 2018, the dividends were distributed to the BOT out of profits earned in 2017
and thus no dividend tax was recorded.
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11.  Property plant and equipment

At revalued amount as at 31 December 2016
Additions

Transfer from construction in progress
Disposals

Exchange differences

At revalued amount as at 31 December 2017

Additions
Transfer from construction in progress
Disposals
Impairment
Exchange differences
At revalued amount at
31 December 2018

Accumulated depreciation as at 31 December 2016
Depreciation charge

Disposals

Exchange differences

Accumulated depreciation as at 31 December 2017

Depreciation charge

Disposals

Exchange differences

Accumulated depreciation 31 December 2018

Net book value

31 December 2017
31 December 2018

As at 31 December 2018 the part of property, plant and e
dispute case with the Group (Note 22.7). In addition, the part of property, plant and equipment of the Grou
as a collateral for various litigations as of 31 December 2018 (2017: USD

Buildings Machinery
and and Other Construction
Land constructions Transport equipment fixed assets in progress Total
UsD UsD USD usD UsD usD USD
41,625,034 72,470,691 29,763,492 10,943,600 844,357 8,197,616 163,844,790
- - - -~ - 3,328,903 3,328,903
- 6,052,377 2,475,712 567,000 175,694 (9,270,783) -
- (36,586) (37,232) (71,000) (54,881) (3,225) (202,924)
- 184,309 249,394 101,501 4,018 287,515 826,737
41,625,034 78,670,791 32,451,366 11,541,101 969,188 2,540,026 167,797,506
- - - - - 1,349,433 1,349,433
- 281,734 472,668 681,102 34,161 (1,469,665) -
- - (64,126) (101,141) (3,821) (2,473) (171,561)
- (14,096,215) (1,844,999) (5,197,368) (161,129) - (21,299,711)
(399,774) (110,398) (249,314) (1,712) (38,060) (799,258)
41,625,034 64,456,536 30,904,511 6,674,380 836,687 2,379,261 146,876,409
- 828,520 622,683 110,367 39,204 - 1,600,774
- 4,615,533 2,730,341 1,063,199 153,716 -~ 8,562,789
-~ (610) (11,167) (4,000) (3,311) - (19,088)
- (16,888) (33,350) (11,372) (388) - (61,998)
- 5,426,555 3,308,507 1,158,194 189,221 - 10,082,477
- 3,716,197 2,312,320 1,090,330 510,333 - 7,629,180
- - (83,462) (384) (1,244) - (85,090)
- (63,274) (53,199) (131,718) (1,271 - (239,462)
- 9,089,478 5,484,166 2,116,422 697,039 - 17,387,105
41,625,034 73,244,236 29,142,859 10,382,907 779,967 2,540,026 157,715,029
41,625,034 54,989,607 26,697,934 3,271,236 526,232 2,379,261 129,489,304
quipment of the Group is gamished by the Revenue Service, as a result of pending tax

50,366,848) (Note 22.6).

p with value of USD 5,854,011 is pledged
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12. Intangible assets

Cost

At 31 December 2016

Additions

Elimination of accumulated
amortization

Exchange differences

At 31 December 2017

Additions
Exchange differences
At 31 December 2018

Amortization and Impairment

At 1 January 2017

Amortisation

Elimination of accumulated
amortization

Exchange differences

At 31 December 2017

Amortisation
Exchange differences
At 31 December 2018

Net book value at
31 December 2017

Net book value at
31 December 2018

Usufruct on Land use
Software License land right (a) Total
UsSD USD USD usSDh USD
254,269 67,874 276,367 3,489,474 4,087,984
45,302 210,412 - - 255,714
(13,959) - - - (13,959)
1,184 (5,354) 5,821 73,500 75,151
286,796 272,932 282,188 3,562,974 4,404,890
9,887 4,113 - - 14,000
(9,636) (8,445) (8,898) (112,350) (139,329)
287,047 268,600 273,290 3,450,624 4,279,561
80,526 11,918 5,151 456,606 554,201
32,541 16,224 9,316 82,050 140,131
(13,959) - - - (13,959)
862 (272) (192) 6,972 7,370
99,970 27,870 14,275 545,628 687,743
34,538 72,429 7,534 81,210 195,711
(9,385) (4,630) (846) (21,515) (36,376)
125,123 95,669 20,963 605,323 847,078
186,826 245,062 267,913 3,017,346 3,717,147
161,924 172,931 252,327 2,845,301 3,432,483

(a)  Land use right relates to land plot owned by the BSP, that has been transferred to the Group by the virtue of

Management Right agreement dated 22 July 2006 for 49 years.

13. Inventories
As at 31 December, inventories consisted of the following:

31 December

31 December

2018 2017

USD USD
Spare parts 1,604,335 1,606,896
Fuel 500,072 1,089,694
Other 14,364 37,590

2,118,771 2,734,180
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14. Trade and other receivables

As at 31 December, trade and other receivables consisted of the following:

31 December

31 December

2018 2017
UsD USD
Trade receivable from third parties 9,193,970 8,691,031
Provision for credit losses (8,036,024) (6,820,952)
1,157,946 1,870,079

Reconciliation of change in provision for credit losses is as follows:

31 December

31 December

2018 2017

USD UsD
As at 1 January (6,820,952) (3,518,123)
Effect of adoption of new accounting standards (Note 2.4) (52,290) -
As at 1 January (restated) (6,873,242) (3,518,123)
Charge made and reversed, net for the year (a) (1,307,667) (3,303,933)
Foreign exchange difference 144,885 1,104
(8,036,024) (6,820,952)

Provision for credit losses was created in 2017 on trade receivables, including receivables from

transhipment services, from related grou

litigations (Note 22.6).

p of contractors with whom the Group is involved in

Set out below is the information about credit risk exposure of Group's trade and other receivables

using the model of estimated reserves:

31 December 2018

Trade and other accounts receivable

Days past due

Current <30 days %21550 6(1253 >91 days Total
USD USD usD UusD USD USD
Expected credit loss rate 0% 10% 6% 3% 97%
Estimated total gross carrying
amount at default 128,566 589,392 70,520 160,932 8,254,560 9,193,970
Expected credit loss — (57,466) (4,441) (4.783)  (7,969,334) (8,036,024)
31 December 2017 Trade and other accounts receivable
Days past due
Current <30 days ?ngso 6(12550 >91 days Total
UsD USD UsD USD USD USD
Expected credit loss rate 0% 10% 6% 3% 97%
Estimated total gross carrying
amount at default 769,371 760,035 341,363 256,952 6,563,310 8,691,031
Expected credit loss — (187,899) (36,608) (50,363)  (6,546,082) (6,820,952)
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15. Current taxes, other than income tax

As at 31 December taxes prepaid other than income tax consisted of following:

31 December

31 December

2018 2017

UsD Usb
VAT asset, net 15,994,824 16,368,516
Property tax 262,036 180,184
16,256,860 16,548,700

As at 31 December taxes payable, other than income tax consisted of following:

31 December

31 December

2018 2017

UsSD USD
Personal income tax 8,168,434 8,158,202
Withholding tax 2,902,711 3,116,360
Land tax 457,862 470,409
Social tax 337,021 347,994
Property tax 306,448 555,468
Other 439,928 419,532
12,612,404 13,067,965

16. Cash and cash equivalents
As at 31 December, cash and cash equivalents consisted of following:

31 December

31 December

2018 2017

USD USD
Cash in bank accounts 1,200,328 623,694
Cash on hand 1,541 1,843
1,201,869 625,537

The Group earns interest income on current accounts placed in resident banks. Interest income

earned on current accounts comprised USD 119,049 (2017: USD 38,465).
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17. Equity
Charter capital

Charter capital of the Group at 31 December 2018 and 2017 was established as USD 910,765 and
is fully owned by KazTransQil JSC, domiciled in the Republic of Kazakhstan.

Revaluation reserve

The asset revaluation reserve is used to record increases in the fair value of property, plant and
equipment and decreases to the extent that such decrease relates to an increase on the same
asset previously recognised in equity. The reserve cannot be used to pay dividends.

Currency translation reserve

Currency translation reserve is used to accumulate foreign exchange differences related to the
BSP, for which the presentation currency differs from functional currency.

18. Loans and borrowings

As at 31 December, loans and borrowings consisted of following:

Loans and borrowings Maturity 31 December 2018 31 December 2017
UsSD USD
Petrotrans Limited 31 December 2019 19,668,712 18,468,712
Petrotrans Limited 31 December 2019 8,862,202 8,202,202
Petrotrans Limited 31 December 2019 2,046,542 1,949,395
Petrotrans Limited 31 December 2019 931,341 897,933
Petrotrans Limited On demand 13,500,565 13,500,565
Petrotrans Limited On demand 108,300 108,300
Total loans and borrowings 45,117,662 43,127,107

The loans from Petrotrans Limited, an entity under common control registered in the United Arab
Emirates, are denominated in USD. The Group also has interest free loan from Petrotrans Limited
of USD 13,500,565 (2017: USD 13,500,565). The loans are unsecured and are repayable together
with accrued interest, where applicable. Interest expense accrued during 2018 on the loans
comprised USD 1,990,555 (2017: USD 2,098,410).

19. Trade and other payables

As at 31 December, trade and other payables consisted of following:

31 December 31 December

2018 2017

UsD UsD
Payables to related parties (Note 21.1) 41,668,543 40,989,331
Trade payables 1,174,642 754,117
Payables for property, plant and equipment 812,808 1,053,946
Payables to employees 1,098 282,560
Other payables 314,678 1,725,574
43,971,769 44,805,528
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20. Provisions

At 31 December 2016
Charge for the year
Reversal during the year
Exchange differences
At 31 December 2017

Charge for the year
Reversal during the year
Exchange differences

At 31 December 2018

Batumi Oil Terminal LLC

Unused Contractual Tax provisions
vacation obligation (Note 22.7) Total
USD USD USD UsSb
207,359 - 506,421 713,780
4,899 14,410 - 19,309
(79,785) - - (79,785)
2,076 - 10,668 12,744
134,549 14,410 517,089 666,048
49,206 36,439 - 85,645
(79,767) - - (79,767)
(1,727) - (16,307) (18,034)
102,261 50,849 500,782 653,892

21. Related party disclosures

21.1 Operating transactions

The following table provides the total amount of transactions that have been entered into with
related parties for the relevant financial year:

Amounts Amounts
Sales owed by owed to
UsD USD UsD
Entities under common control
2018
Petrotrans Limited 5,003,631 - 42,556,321
2017
Petrotrans Limited 7,547,472 - 43,366,615

Petrotrans Limited provides cargo transhipment and forwarding services across Georgia and utilizes services
of the Group on the final stage of the route. As at 31 December 2018 amounts owed to Petrotrans include
advances received of USD 887,778 (2017: USD 2,377,284) that are included under contract liabilities.

In 2018 and 2017 amounts owed to Petrotrans Limited included USD 40,989,331 payable from acquisition of
exclusive management right over the BSP. As at 31 December 2018 the Group also recorded penalty
payable to Petrotrans related to contractual obligations on transhipment (Note 9).

21.2 Financing transactions

Interest Amounts owed to

Financing transactions expense related parties
USD UusD

Entities under common control
2018
Petrotrans Limited 1,990,555 45,117,662
2017
Petrotrans Limited 2,098,410 43,127,107

Principal terms and conditions of loans from related parties are disclosed in Note 18.
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Related party disclosures (continued)

Transactions with key management personnel

Key management personnel of the Group comprised of 9 individuals in 2018 (2017: 10). Their total
remuneration comprised of current salaries and bonuses and amounted to USD 1,139,954 (2017:
USD 1,131,200). There were no other transactions with key management personnel.

22.

221

Commitments and contingencies

Operating lease commitments — Group as lessor

The Group has entered into two significant lease arrangements as a lessor.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

Vibro
BICT lease Diagnostics LLC Total
USD USD USD
As at 31 December 2018
Within one year 540,767 45,661 586,428
After one year but not more than five years 2,796,400 182,644 2,979,044
More than five years 23,581,071 958,881 24,539,052
26,918,238 1,187,186 26,918,238
As at 31 December 2017
Within one year 540,767 45,661 586,428
After one year but not more than five years 2,396,400 182,644 2,579,044
More than five years 25,062,604 1,004,542 25,993,875
27,999,771 1,159,576 29,159,347

In April 2007 the Group agreed to lease out berths 4, 5, 6, a ferry terminal, certain machinery
and equipment and a land plot of 13.6 hectare to BICT for 48 years, expiring on 30
November 2055. The Group has allocated lease payments between finance lease and
operating lease elements in proportion to fair values of leasehold interests in each element.
Annual payments of operating lease portion is USD 540,767 till November 2020 and USD
740,767 for remaining periods till the maturity of the lease — November 2055.

On 17 January 2014 and 16 May 2014 the Group entered into lease agreements on land with
Vibrodiagnostiks LLC. The lease arrangements have a maturity of 30 years.

Operating rent revenue for 2018 and 2017 comprised of the following:

Rent of
cranes and Vibrodiag- Office
BICT Lease  barges nostiks LLC  space Other Total
USD USD UsD UsD usD UsSD
2018
Operating rent revenue 819,108 - 45,661 46,203 70,656 981,628
2017
Operating rent revenue 841,203 190,024 45,661 26,954 82,574 1,186,416
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22. Commitments and contingencies (continued)
22.2 Operating lease commitments — Group as lessee

The Group has entered into one significant lease arrangements as a lessee with Georgian
Locomotive Company.

The Group rents two locomotives (HME-3) from the Georgian Locomotive Company for a fixed fee
of USD 105 (excluding VAT) per hour of the use of one locomotive. The lease agreement is
updated periodically, as of now it is valid till 31 December 2018.

Future minimum rentals payable from these lease arrangements are as follows:

As at 31 As at 31
Rent of locomotives December 2018 December 2017
UsD UsD
Within one year 391,810 270,966
After one year but not more than five years 391,810 270,966
783,620 541,932

Operating rent expense for 2018 and 2017 comprised of the following:

2018 2017

UsD UsSD
Rent of accommodation for employees 236,666 327,760
Rent of locomotives 413,015 268,757

649,681 596,517

22.3 Finance lease commitments — Group as lessor

The Group has entered into one significant finance lease arrangement as a lessor with the BICT on
hire of berths 4, 5, 6 (Note 22.1).

Future minimum lease payments under finance leases together with the present value of the net
minimum lease payments are as follows:

As at 31 As at 31
BICT Lease - _December 2018 December 2017
UsD USD

Within one year 39,781 39,993
After one year but not more than five years 152,934 159,972
More than five years 1,217,096 1,261,701
Total minimum lease payments 1,409,810 1,461,666
Less amounts representing finance charges (1,153,877) (1,205,530)
Present value of minimum lease payments 255,934 256,136

Interest income accrued on finance lease for 2018 comprised USD 34,830 (2017: USD 37,090).
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22. Commitments and contingencies (continued)
22.3 Finance lease commitments - Group as lessor (continued)

Land leased under BICT lease included certain infrastructure owned by the Georgian Railway LLC
(the Facility). In accordance with the terms of the lease agreement the Group had the obligation to
remove the Facility upon BICT’s request if it interfered with BICT's operations. Considering the fact
that timing and amount of costs associated with such removal was impossible to estimate,

the Group did not consider these costs during initial recognition of lease agreement and elected to
expense such costs as incurred.

In 2011 the Group received a note from the BICT to remove the Facility. The Group completed the
construction of a new facility for the Georgian Railway. The Group has spent USD 1,075,530 for
the above mentioned work and has fully expensed the amount before 1 January 2016.

The construction will be transferred to Georgian Railway in 2019, after which the Group will initiate
the removal of the Facility. When new facility will be transferred to the Georgian Railway LLC, it will
be subject to taxation by VAT.

22.4 Capital commitments

At 31 December 2018 the Group has capital commitments of USD 152,374 (2017: USD 168,925) in
the form of open construction contracts.

22.5 Operating commitments

Based on requirements of the Management Agreement, the BSP is to secure agreed annual
transhipments through Batumi Sea Port. In the case the BSP fails to tranship agreed volume of
transhipment, the Proprietor (the State) has right to claim fines for shortfall in volumes according to
the Management Agreement.

During 2018 the actual transshipments through Batumi Sea Port did not reach the minimum
requirements and the Group accrued provision for penalties in the amount of USD 36,439 (2017:
USD 14,410).

22.6 Other contingencies
Lawsuits with customers

On 19 December 2016 the Group received Execution Acts from the Executive Department at the
Ministry of Justice issued on 9 December 2016 by Thilisi City Court (Court). The Court issued the
Execution Acts, without notifying the Group, to satisfy the requests filed by two of the Group’s
customers (the Claimants).

The Group was requested by the first Execution Act to act in accordance with the Law on
Competition, not to set discriminating and unfair transhipment tariffs, to maintain the current
transhipment tariffs, not to terminate the existing transhipment agreement and not to cease
providing the services to one of the Claimant, until the legal case is resolved. Another Execution
Act requested the Group not to set discriminating tariffs on storage and transhipment services for
another Claimant and offer the same tariffs as charged to other clients. In addition, under this
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22, Commitments and contingencies (continued)
22.6 Other contingencies (continued)

Execution Act, certain property, plant and equipment were pledged as a guarantee for a claim
submitted by the Claimant. The cost of property, plant and equipment pledged as a guarantee for a
claim equalled USD 5,854,011 as of 31 December 2018 (2017: USD 50,366,848). During 2018
Group successfully appealed to change pledged property, plant and equipment to another one with
lower and satisfying price.

On 29 December 2016 the Group appealed against the Court's decision to secure the claims.
Claimants submitted the claims on 15 February 2017 demanding the Court to oblige the Group to
renew the annual transhipment agreements on servicing with the terms requested by the
Claimants, as current transhipment agreements had already expired. The Claimants also
requested the compensation for damages until execution of the judgment.

On 12 February 2019 the Court satisfied these claims of the Claimants. The Group is planning to
appeal against the Court’s decision on next instance. The management of the Group believes that
these claims have no valid ground, since the transhipment and storage tariffs offered to the
Claimants are competitive and the same as offered to other clients.

Legal case with Georgian Railway

The Group been engaged in legal proceeding with Georgian Railway from December 2005.

The Group was requested to pay a penalty of GEL 13,942,000 (USD 7,880,000 as of 9 June 2014)
for idling the railway tanks as the amount charged between 1 July 2003 and 1 December 2005.
The parties signed an agreement on transhipment services in 2002. The case was discussed in
Batumi and Thbilisi City courts and on 9 January 2006 the payment request initiated by the
Georgian Railway was set aside. The case was again re-examined in November 2012 by

Thilisi City Court and the claim by the Georgian Railway was not satisfied. The claim was declared
unacceptable by Tbilisi Appeals Court in September 2013. However, in June 2014 the case was
discussed in the Supreme Court and was forwarded back to Tbilisi Appeals Court and finally to the
Thilisi City Court. On 29 July 2014 the Group applied to the Thilisi Supreme Court with the
cessation statement.

The management of the Group believes that the claim has no valid claim, since in July 2003, as
the date before the accrual of penalties, there was an agreement signed between Batumi Oil
Terminal LLC and Georgian Railway dating as for 10 July 2003 stating there are no financial
obligations between these parties. Management also believes that it has provided sufficient notice
in respect of termination of the 2002 agreement. Therefore, management believes that the claim is
ill-founded and is groundless. The Batumi Oil Terminal has appealed the decision of the Appeals
Court in the Supreme Court of Georgia and set next hearing of the Court will be on 16 April 2019.

Co-investment project with customer

The Group has co-financed a capital project related to its existing terminal assets together with the
customer and paid its contribution of USD 2.7 million. The total cost of the project has been
estimated as USD 5.4 million. The owner of these assets will be the Group and the customer will
have the predominant right of use of these assets until 1 July 2045. As at 31 December 2017
capital works with a value of USD 1.8 million have been completed. The Group capitalised the
construction in process at full amount and recorded deferred revenue of USD 905,000 due to its
obligation to provide to the customer transhipment services at lower rates.
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22. Commitments and contingencies (continued)
22.6 Other contingencies (continued)

The delivery and implementation of the underwater tubes for which the prepayment in the amount
of USD 1.8 million was made, should have taken place by 31 October 2017. Considering multiple
extension of deadlines management assessed the probability of fulfiiment of obligation by the
customer as doubtful and created full allowance for the advance paid.

22.7 Tax contingencies
Tax inspection by the Revenue Service of Georgia

The BOT was inspected by the Revenue Service of Georgia (the RSG). The inspection covered
the period starting from 1 January 2015 up to 1 July 2018. On 24 December 2018, the RS issued
tax audit act for inspected period. Under the act the RSG accrued additional taxes and penalties, of
USD 1,856,000.

The management of the Group believes that additional charge of taxes and fines are groundless
and appealed the amount in January 2019 to the tax department of the Ministry of Finance.

The RSG inspected the BSP in 2015 and accrued additional taxes, penalties and fines in the total
amount of USD 2,810,135 relating to the period of 2010-2014. The Group did not agree with the
above and appealed the RSG’s decision in the Ministry of Finance of Georgia. On 23 September
2016, the Ministry of Finance issued its decision, based on which part of the accruals of USD
775,017 should be revisited by the audit department. As a result, the audit department issued its
decisions on 11 May and 13 September 2017. As per decisions, the major part of the assessment
was cancelled, and the amount of USD 339,094 still remained as a case of dispute. The decision
was further appealed in the Ministry of Finance. The Group expects the results of the appeal to be
available during 2019.

As for the remaining part of accruals, not subject to revisit by the audit department, the Group
appealed the amount in the Civil Court of Kutaisi and expects the results of the appeal to be
available during 2019.

Management assessed the probability of the favorable outcome of each position included in the tax
inspection report and believes that the likelihood of outflow of any economic benefit in excess of
accrued provision of USD 517,089 is remote.

Transfer pricing

On 18 December 2013,0rder N 423 of the Minister of Finance of Georgia enforced the Instruction
“‘On Pricing International Controlled Transactions” (Instruction) that clarifies the transfer pricing
principals set forth in the Tax Code of Georgia. The Group has significant transactions with off-
shore entity under common control, Petrotrans Ltd. These transactions fall within the definition of
transactions between related parties and may be challenged by the tax authorities of Georgia.
Management believes that it has sufficient arguments to assert that pricing of transactions between
the companies is at arm’s length, however, due to different interpretation of the transfer pricing
methods and related source of information, the tax authorities might take position different from the
Group.
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23. Financial risk Mmanagement objectives and policies

The Group's principal financial liabilities comprised loans and borrowings and trade and other
payables. The main purpose of these financial liabilities is to raise finances for the Group's
operations.

The Group has trade and other receivables and cash and short-term deposits that arrive directly
from its operations.

The Group is exposed to credit risk, currency risk and liquidity risk.

The Group’s exposure to market risk is not significant since it does not have significant assets or
liabilities for which value of future cash flows of a will fluctuate because of changes in market

prices. The Group has no floating rate financial instruments. Financial instruments denominated in
currencies other than the Group’s functional currency are immaterial.

The Group’s senior management oversees the management of these risks. The Group’s financial
risk-taking activities are very limited. The Group has no derivative activities for risk management or
other purposes.

The Group’s policies for managing each of the relevant risks are summarised below.
(i)  Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Group is exposed to credit risk from its operating
activities and from its financing activities, including deposits with banks and financial institutions.

Trade and other receivables

The receivables were accrued mainly in the last quarter of 2017 and the management expects to
collect these amounts within first half of 2018. The maximum exposure to credit risk at the
reporting date is the carrying value of trade and other receivables amounting to USD 1,157,946
(2017: USD 1,870,079).

Cash and cash equivalents

The management controls credit risk by placing cash and deposits with top rated Georgian banks
with proven track record of continuing business relationships with the Group. The maximum
exposure to credit risk at the reporting date is the carrying value of cash and deposits held in banks
amounting to USD1,201,869 (2017: 625,537).

(i)  Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in

foreign exchange rates. The Group has exposure to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position and cash flows.
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23. Financial risk management objectives and policies (continued)
(i) Currency risk (continued)
The table below summarises impact of the reasonably expected change in the USD to GEL and

EUR exchange rate on the post-tax profit for the year ended 31 December, other factors held
constant:

Change in Change in Effect on loss
USD/GEL rate USD/EUR rate before tax
USD
2018
+11.00% +11.70% (323,205)
-11.00% -7.00% 326,651
2017
+13.50% +12.50% (106,061)
-9.50% -7.50% 68,474

(iii) Liquidity risk

The Group monitors its risk to a shortage of funds by analysing expected cash outflows and inflows

for period of less than one month, one to three months, three m

five years.

onths to one year, and one to

The table below summarizes the maturity profile of the Group’s financial liabilities based on
contractual undiscounted payments:

Contractual
31 December 2018 Carrying value cash flows On demand 0 to 12 months
Financial liabilities
Interest-bearing loans and
borrowings (Note 18) 45,117,662 47,108,217 13,608,865 33,499,352
Trade and other payables
(Note 19) 43,971,769 43,971,769 43,971,769 -
89,089,431 91,079,986 57,580,634 33,499,352
Contractual
31 December 2017 Carrying value cash flows On demand 0 to 12 months
Financial liabilities
Interest-bearing loans and
borrowings (Note 18) 43,127,107 45,224,726 13,608,865 31,615,861
Trade and other payables
(Note 19) 44,805,528 44,805,528 44,805,528 -
87,932,635 90,030,254 58,414,393 31,615,861

As seen from the table above, the Group has significant amount of liabilities payable within a year
from 31 December 2018. Please See Note 4 for detailed discussion on the Group's assessment of

a going concern assumption.
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(iv) Capital management

The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholder or return capital to shareholder.

(v) Fair values

Management believes that the fair values of the financial assets and liabilities of the Group are not

significantly different from their carrying amounts at the balance sheet date due to their short-term
nature. All fair values are determined based on level 3 fair value hierarchies.

24. Changes in liabilities arising from financing activities

1 January Cash Finance 31 December
2018 flows costs 2018
Interest-bearing loans and
borrowings 43,127,107 - 1,990,555 45,117,662
Total liabilities from
financing activities 43,127,107 - 1,990,555 45,117,662
1 January Cash Finance 31 December
2017 flows costs 2017
Interest-bearing loans and
borrowings 43,728,697 (2,700,000) 2,098,410 43,127,107
Total liabilities from
financing activities 43,728,697 (2,700,000) 2,098,410 43,127,107

25. Subsequent events

On 12 February 2019, the Group signed new loan agreement with the Parent in the amount of
USD 1,500,000 payable in one year. The funds were received in full on 26 February 2019.

26. Non-cash transactions

During 2018 purchase of property, plant and equipment include utilization of prepayments made for
non-current assets in the amount of USD 57,953 (2017: USD 50,851 ).

During 2018, the Group disposed certain property, plant and equipment together with revaluation
reserve of USD 30,728 (2017: USD 39,553).

Movement in trade and other receivables during 2018 includes USD 52,290 effect from adoption of
new accounting standard (Note 2.4).
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39100 Jr9d0b gdLbIEOL SBsBIHDS (5) 123,325 129,196
Lbgs 277,425 161,842
763,269 6,130,214

bgs s6sbsm3gMsgom bsxgdo
2°©bEOWO X sM0TgdO 679,212 -
299400 35D0mol Mz0000MYBYEgds 362,750 3,247,906
93980 d99dsby 3ofgmeo bstrxado 138,928 208,108
30600050 L8950l B33mGgGslmss ©5353806gdvmo BaGdero 86,471 144,161
39400 EoBIob bsfigsgol mz0mmoMmgdrmmgds - 2,404,621
Ubgs 396,583 199,373
1,663,944 6,204,169

@) 83990 @bsbsGxgdo 7359806985 Bsormdol bsgBs8mGober bageabigobatm (g6E06scnby 89699790
2065660 ox56G0b bsgeydggemBy oxsGoo s@gduen Jmbgdsb (22.3 d9608365) b bogoslisbsor @sbsbsGxgdo
Goor0sb5g0 565 BRoryticogBs dmapzscols Gog,

10.  Bmygdol goabsbogo

2016 Ferob 0g6oldo bogsBmzgemb Logd>ELsbIEM 3sBMEIn 893005 (3300Egd9d0 8mygdol
3°3bbsEME ©s353806M9B0m. 33EOWgBIdO 58mgdg> 2017 femols 1 0563606 o 3930390
bogds®mggermBo 8mgdge g3ges 3mB3sBosty, gatos dsB3gd0Ls, Bo@3Pe393M 3M83560980Ls s
00360mb50656Le MH60bE0gdOLS, HMBEgBdoLomgoLss daq380 dgliganols maomo 2019 Ferols
1 05636007 3560L5BEEMs. b3 BGIsBHOTEO 5J@gdol 0r36sbB>, 8cp900L g50slabaEm 0BgGIRS
©0300)56@yd0L bsboom 08 g MmdgdBY YsbsFomgdmmwo Bmygds, Om8egdog 50056 Bobogmeo
306300 56 563G b0EYBAHIBO LygsGmnggmmdo, s 56 80000 8tmygds. 030096©gdOL
3965G0mgdsBy 39slisbEgwo as@sLsbaol mEgBmds 398m0mggds debsfiowgdmmo Foobos
056500056 15/85 3565339070b 3mygbgdom. bgsGmzgmmb Hbowgbe 308356090L BmGol
©030Q956©gd0L Fobsfoargds 2017 farowsb s6 0dgamgds Brmpgdols 29©5LbIOm. MvydEs,
bagaMmggeml Lagdabisbagm 3mgduol 309-9 8mbarols 103-g Bsfoemols 05655850, 2008-2016 Fergdols
30(0mYdol Bmygdols gobsfiowrgds Hybowgbd 3m3sBosby, Gmdgmog 2017 frob 1 0sbzsmobomgols
dobafocgdgens, sliggg 0ogaergds Bepgdols gsbsfowgdsw s, G9L50580ba, 0093MYBs FosLsbsEOm.
3m3356098L NBErgds 5330, Ba0mgoermb 2008-2016 fergd8o Bowgdwmmo 8mp70000s6 gobsfoegdyyem
©030096©3ME ©3353806J07I0 BmygdOL gsEsLbIEOL FowEgdEgds, 56OLgdwYO
Bm@BsEomeo sgdgdol dobggom Bglsdsdolio 3gGommoliogols 3909bEOWO 3magd0L R5ELbIEOL
®Egbmd00. 2017 Faerl Xa)5ds 8mygdob ao@alisboo 136,768 583 @mms®ol 9bmdom Bymvdol
Bs%gsm BogLd@y Mol BogH ds0¢g8ols Bagmmd@g®dobow by 39bsfowngdme wogzooabogdby
2016 fjgerb @sleegdvero 396HomEoliorzol. 2018 Gurols 3s68s3anmdsdo dsmvdols
6530003 ¢gHF0boanby ©030wYbEYBOL absFomgds Bmbeos 2017 fob spMmzowmo dmygdowsb s,
89LsBB0OLY, B3EOZ30EIBAM FIELILIEO 3G SEBOEbs.

38




0630l 9659 50033900 MBO0BEol Metydsbo

33L ,,0000v990b bs300MdEGHI0bsEO*

30bbmoocgd Mo gobsblirmo sbasm0dagdol gobdom@Egdomo 8960836900 (gogMadgemgds)

11. 06000 L53vg5¢gdg00

3sbgsbs-
Bxpgeigdo bgs
896mdgd0 s doMHomQ0 5710025365090
8o ©> BogRmdgdo  G@mBBmOGo  seFnGgogmds  bsBnxmgdgdo 38gbgdeeds bogen

580 qocaems ko 580 oo 380 oererstio 588 orematin 388 oo 303 rams6in 308 coeremsto
35005835190 oMgdmengdoo 2016 fiemobs 31 (338360l SamBstiymdom 41,625,034 72,470,691 29,763,492 10,943,600 844,357 8,197,616 163,844,790
dgbyogzgoo - - - - - 3,328,903 3,328,903
©@98053MdgEro F3gbadErmdOSL 4oaRsbs - 6,052,377 2,475,712 567,000 175,694 (9,270,783) -
3503gdo - (36,586) (37,232) (71,000) (54,881) (3,225) (202,924)
L33OLE bbzsmdgdo - 184,309 249,394 101,501 4,018 287515 826,737
256059035Lg¥Em0 MR adoo 2017 Gemobs 31 4338060l BrogmBxigmdom 41,625,034 78,670,791 32,451,366 11,541,101 969,188 2,540,026 167,797,506
8gbyocoggoo - - - - - 1,349,433 1,349,433
3950053565 2801530 gdgeno ddg6gdermdab - 281,734 472,668 681,102 34,161 (1,469,665) -
2obgamgoo - - (64,126) (101,141) (3,821) (2,473) (171,561)
aosbrHds - (14,096,215) (1,844,999) (5,197,368) (161,129) - (21,299,711)
U>39Obe Lbgamdgdo - (399,774) (110,398) (249,314) (1,712) (38,060) (799,258)
3505933193900 @oGgREdom 2018 Fandb 31 g308dgEL 41,625,034 64,456,536 30904511 6,674,380 836,687 2,379,261 146,876,409
©33MM30e0 (33903 2016 Ferols 31 7393d¢0l degmMBxigmdom - 828,520 622,683 110,367 39,204 - 1,600,774
(39070 @BsGobo - 4,615,533 2,730,341 1,063,199 153,716 - 8,562,789
2b3E9do - (610) (11,167) (4,000) (3.311) - (19,088)
L53OLe bbgseRdgdo - (16,888) (33.350) (11,372) (388) ~ (61,998)
©s3Mmz0mo 339ms 2017 ferols 31 og398Mol Brogmastgmdom - 5,426,555 3,308,507 1,158,194 189,221 - 10,082,477
337000b sBsGogbo - 3,716,197 2,312,320 1,090,330 510,333 - 7,629,180
2dbzmgdo - - (83,462) (384) (1,244) (85,090)
Us3Mbm bbgsmdydo - (53,274) (53,199) (131,718) (1,271) - (239462)
2018 fiemols 31 gon3903G0bmzgol ahogbumo ggmes - 9,089,478 5,484,166 2,116,422 697,039 - 17,387,105
806> badagnsbier oGRS
31 cog3983960, 2017 §. 41,625,034 73,244,236 29,142,859 10,382,907 779,967 2,540,026 157,715,029
31 gog39d960, 2018 §. 41,625,034 54,989,607 26,697,934 3,271,236 526,232 2,379,261 129,489,304

2018 ol 31 9399060l 8pmdsmgmdom, xamBob doMomso bsdwsEgdgRdOL Bsfowo ©sYs@IMgdMEo ngm 398mbagagdol bsdLsbm@mol dog®,
XoIB056 J08obodg LigdELIbIEM ©30L FgEgyswE (22.7 8960dghs). 535LmsB, XawBob Lb3sslibgs LabvdsGmem ©sgzoLmzol WHMMBagwymzol
Lsbom 0653900 doMHomdEOo Ldswgdgdol bsfowro 2018 Furob 31 ©h398dMoLmZoL 5,854,011 588 ML govgdmems (2017 §.:

50,366,848 533 M@s60) (22.6 9960d365).
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0B mobye 965%g 398mdz9dMWO MGOYBsEol Mstydsbo
33b ,05007980L BsgMdEHYGHI0BSE0*

3MBLmEooMgd o Bobsblr®o sbasm0dygdol 3s68smEId0mo 396033690

(39300gwgds)
12, 56585¢gM05¢rmM0 5gd30ggd0
3MmyMs0- 986 8ofjoo
Owo gb@g-  woggbbo-  GobogwPs  LsGagdgmd-
30€yaRd goo doffaty obs 230y (5) bogem
389 eagmsio 588 omgrso 588 omestio  o88 omemsGo 538 @eASHO

0goOQOMIRIYdS
2016 §emob 31 qog390dgML 254,269 67,874 276,367 3,489,474 4,087,984
99byoggdo 45,302 210,412 - - 255,714
Q53MM30w0 s8MMHEHOBIGoOL

R TOLTTON (13,959) - - - (13,959)
L539BLE bbgsmdgdo - 1,184 (5,354) 5,821 73,500 75,151
2017 §emob 31 3988960 286,796 272,932 282,188 3,562,974 4,404,890
dnbyoggdo 9,887 4,113 - - 14,000
L5379OLer bbgsmdgdo (9,636) (8,445) (8,898) (112,350) (139,329)
2018 femobs 31 gog350d96L 287,047 268,600 273,290 3,450,624 4,279,561
58O BoBE0s © 3oRslvyMds
2017 ool 1 03bghols

8copm8s6A5tMd0m 80,526 11,918 5,151 456,606 554,201
RTRTOTO Yol RYCToN 32,541 16,224 9,316 82,050 140,131
Q©5OM300 sTMBGHODBGOO

GRGIOTTON (13,959) - - - (13,959)
Log@Ler Lbgsmdgdo 862 (272) (192) 6,972 7,370
2017 femobs 31 0g398dg6L 99,970 27,870 14,275 545,628 687,743
58mMG0BI30s 34,538 72,429 7,534 81,210 195,711
L3MELer bbgsmdgdo (9,385) (4,630) (846) (21,515) (36,376)
2018 ferobs 31 93998560 125,123 95,669 20,963 605,323 847,078
$006c0s Ladogmsblim momgdwymmgds

2017 emob 31 n3qdd@ol

BopmBs®gmdom 186,826 245,062 267,913 3,017,346 3,717,147
§80605 Lsdogsblim @oGgdmmads

2018 fiewob 31 n3gddmobs

dymBs@gmdom 161,924 172,931 252,327 2,845,301 3,432,483

) doffoor bs@ggdcrrbol 2gegbs gbgds sorzgBols bs bugsm Bsgbswa ol bsyor@gdsdo s6lgdyicn dofob 63339000,
G0dgerog x50 49 ferob 3500000 gowsges 2006 farob 22 a3¢0boor @smstiomgBeyemo by GeyemgBol
boggdgnem by Gsthoz0l eygemgBols dglisbme.

13, Lsbisgmberm-3s@gMosemm@o 3s6sggd0

31 ©93983610b ByMBaMgMdOm, Llidgmbarm-Bs@gMosgrvye B3Gagd80 Bgoms:

31 ¢g390d960, 31 qg399d960,

2018 . 2017 §.
508 a3 G0 808 S Go
Lomss®ogm bafoegdo 1,604,335 1,606,896
Lofgogo 500,072 1,089,694
Lbgo 14,364 37,590
2,118,771 2,734,180
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0baobry6 965bg 3s9m8zgdemo mGogyobsgmols 0503360

83U ,05007980L bsg3mMmdBHyMB0bsEo*

30BLMEoEo®gd o gobsblrmo sbascodagdols 396850390000 8960836950

(393Mdgangds)

14, 1335360 b Ubgs BOG™MMmYIMO 535w 0sB65ds

31 9398060l 8pMBaMymBdoo, LsgsdMm ©s Lbgs EIBOGHMGW®O 535056905 8m035300s 8g8cogal:

31 n3gddgco, 31 qo9399dg60,
2018 §. 2017 §.
538 ermsdo 098 oo
89ba8 BbaGggdoliysb Bobsmgdo LagsMm EIdOGHMGXWO
53505690900 9,193,970 8,691,031
Febsrmbymo Ld3zHIEoGM DGl BaGogbo (8,036,024) (6,820,952)
1,157,946 1,870,079
B93690GM BGd@wol sBsGogbBo 33eowgdol Jgxg@gds 80390mwos 9390mom:
31 93903960, 31 qog39ddgo,
2018 §. 2017 .
390 s Go 390 oeaemsGo
1 056360l damdsGgmdoo (6,820,952) (3,518,123)
BIQIWAOIXO 30GHOEb3oL b3 bBIBEMEHOL Jomgdol 95390
(2.4 89600836s) (52,290) -
1 056360l ymBs(9Mmdom (35036356:089dwmo) (6,873,242) (3,518,123)
ol §806cs @sbsdogbo s olio BgdmdemnmBads (3) (1,307,667) (3,303,933)
Lo3Mbe Lbgseds 144,885 1,104
(8,036,024) (6,820,952)

2017 Faaob 890g8bs Ls3gM90G™ BaGsgrols s6sGogbo bsgsFHm 800bm3693%g, 8507 MOl
355306030 mBLabMIoolL F9YpswE FoMBmMBcmdowm IdOGHMEmE ©350069d5%,

3M63BOdHMO0S 0535380000 ¥ amR30l F0ds60, OM3gmsbsg %3 0BL 8080ty ©sgs 543L
(22.6 99500360).

3080 §o63m@agbowos 0bgm®Bszos xamBol Lsgs3HMm s Ub3> ©gd0GMOMEo ©s35@0sbgdol
B230300¢™ Gob3b) 5398905680l Jgbabad, 8935Lgdwo HxBgM3z9d0L Begrols
358mygbgdoo:

U53536x2 @05 Uibgs ogdodm@memo @sgseosbgds
35003IPIGOWIII0 ©LIPBO
30 gy 91 Eegby
dodobsty Bogemgdo 30-60 o 61-90 oy 990 bugem
388 @mEmsto s89 EerensGo STY @mesto 588 memsGo o83 QOG0 58T QeAPIGO

31 3988960, 2018 §.

dmbsermebgeo bygOgoodm
Borognol gsbs3zgmo 0% 10% 6% 3% 97%

8o0@0560 Ygg30b538wmemo
dmbsenmEbgeo
RIBNLGOOYOO
Lodsrabliem @o®ydmEgds

Bealbisenmebyero bagHgeodm
Basmo -

128,566 589,392 70,520 150,932 8,254,560 9,193,970

(57,466) (4,441) (4,783) (7,969,334) (8,036,024)

41




0bamoliry 96Ty 399tB3gd¢IEo MMogxoBseols mstydsto
33L 050900l BagmmdEIMI0BsE0*

3MBLMEWoEoMgd Mo BobsblirMo sBas®0dagdol gsbdsmEgdomo 09603036900
(3034dgegdo)

14, 153530 @3 Ub3s ©g30GMGIM0o 535056905 (3596dgmgds)

535362 05 bibgs ©adodm@rano ©sgseosbgds

39QIWRIGOWIOTTO QWIIBO
30 comgy 91 ey
31 3993960, 2017 §. 800g0obstry Bozemdo 30-60 comn 61-90 oty dgdo Ui
3FF @m0 588 eagrstio ST eagnsGo 58 omemsGo 5T @G0 338 memsto

dmbsermebyo bygoyoogm

Botogob 36s339m0 0% 10% 6% 3% 97%
o 0sbo Bgnsbgdwmmo

dmbagmebymo

QIBMRGOMIOYWO

LdSEblM QoM 769,371 760,035 341,363 256,952 6,563,310 8,691,031
8mbisgnemeobgano baghyodm

B30 - (187,899) (36,608) (50,363) (6,546,082)  (6,820,952)

15, 8080bs6g 3ogslisbagdo, dmpgdols 3oslisbaol gates

31 ©9398360b BaMB>mgMBom, fobslifse 3oEbEOEO #d@LbsEYdO, Bmyagdols 39@sbsbIEOL
39605, 303530 879@9L:

31 93nddgco, 31 qo9398dg60,
2018 . 2017 §.

890 Qs Go 580 omerso

5B5BLoIMgde0 ey, Fo0bws 15,994,824 16,368,516
Jmbgdols assbsbago 262,036 180,184
16,256,860 16,548,700

31 9308360l ByMBMYMB0, LdIEILILEEM EZ0367ds, BmygdOl 29QdLOBIEOL A3M,
dmo530s 999gL:

31 ¢g399dg6o, 31 ¢on3993g60,
2018 §. 2017 §.

898 raemsBo 830 oraems o

B5890mbsgzamm gaslisbao 8,168,434 8,158,202
935370900 253Lsba©O 2,902,711 3,116,360
dofjob gdababoo 457,862 470,409
Be30sEvIMo 25sboba@o 337,021 347,994
Jmb9dob gosbsbso 306,448 555,468
Lbgs 439,928 419,532

12,612,404 13,067,965
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0baoli® 9659 g50mBzgdEo MEOEOBIOl MstyBsbo
a3b ,,05009980l BogzMdEBHgMBoBso*

30mbLME@oEo®gd Mo gobablirHo sBas®M0dandol gsbdsmEgdomo 99600836900
(20303gewgos)

16.  g7@iO LblMYdO s om0 §33035¢96(HgdO

31 9398300l BymdsMymdoo BOs0 LoblMgdo s Js0o 03303°¢96¢9d0 dmoEsgzs 399gb:

31 go939ddgco, 31 93930560,

2018 §. 2017 §.
580 eamsGo 890 gm0
6500 gremol 65800 LydsE3M sBa>M0T3%, 1,200,328 623,694
6500 Mol bs8mo baamsGmBo 1,541 1,843
1,201,869 625,537

X380 La3OMEIEGHM Bgdebogoel 0egdL MgbowgbE 83639080 gbMsgLgdrE 8000baty
5635(0890%Y. 8080bs6g 65¢M0893%Y BowgdrEro Ls3MHmagb®m gdmbsgswmo 9950099605
119,049 588 m@s®l (2017 §.: 38,465 539 emsto).

17.  3530¢swo
Ls§gbogdm 3s3o¢so

X209830L bsfabgdm gsdodswo 2018 faerobs ©s 2017 Ferob 31 ©n398dGOLmZol 910,765 533
©MIHOM 3360LsBEZMs s Fob JHM30GHMZBWsE TeedL Ll »gOBGHOBLMOE, ysbsbgool
M9L37dwo30L GYBoEIEEHO 3Md3sEos.

390055351900l GgbgMHz0

53403900b gd>ELgB0L HBgM30 338Mm0Yghgds F0MHOMEO LdBEYBYdOL LadoGroneosbo
QOMIRIMEGBOL BEHEOL >0MoEbzobmgol, s slggy 8g8EoMHBdOL sMmoEbzolmgol 00gbs,
580650053 5833500 Bg8306905 1135380H:EYDS VOMYBMEGBOL Bl 08539 53¢03%g, Hmdgwog
856589 353080 04 50056GYdM0. HBIM30L g3dmybyds ©o30©IBEIdOL 295LobEgms©
56 Ggodengds.

Us3m®lem bbgsmdol Gg%g@go

Bo39Mbe lbgsmdol (Hgbgigo gsdmoygbgds dsc¢mBols bsbmgsm Bglisymmmst 05353806900
ba37Obe Bbgamdgdol $3218¢7)ar06gd0bmgol, HmEgLss Fablaoagbo gsemn@s 3oblbgsgwgds

L53MTom 5 BHOLASD.
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0bamolia® 9659 398m8390mmo MEHogebswols mstydsto
33U ,,05007980b bagmmdBHg@HIobseo®

3mBLemEoEomgdro 3obsblincmo sbasm0dagdol 4sbdsmEHIBdomo 899600836900
(2036dgegdo)

18.  Lglbgdo
31 ©9393860L pmBsmgmdom, Lglibgdo @s pewslisbogmwo sbas®Odgdo 8m0393s J98gaL:

31 ©g3g8dgMo, 31 g39BdY6io,

Lglbgdo 056430l 35¢0s 2018 §. 2017 §.
STT raemsio 338 omemso

39O G®sBL odo®goo 31 93990960, 2019 §. 19,668,712 18,468,712
39GHOMGHOBL mododgoo 31 93980960, 2019 §. 8,862,202 8,202,202
39O G®sBL wododgo 31 ©9399d960, 2019 §. 2,046,542 1,949,395
396Gl wododgo 31 ©y33ddg&o0, 2019 §. 931,341 897,933
39G6MGHMBL mododgoo demmbmgbsdgoy 13,500,565 13,500,565
3906 GHMBL mododgeo dmmbemgbsdy 108,300 108,300
bygem bglbgdo 45,117,662 43,127,107

33305 3590056980 LssdoOHMYdBTo sBIBIdrIEO LsgHom 3MBBOHM@L ©g390gdsMmgdvmEmo
3mB35600L — 39GHHMGGBL wodoBgroligsb — Bomgdrwo Lgbbgdo 38 ©MEMHT0s godmbadmo.
X3IBL 39HOAGGBL ododgobast sbg3g Jomgdrymo sJ3b 291360m396G® Lgbbo

13,500,565 588 mans®ol mogbmdoo (2017 §.: 13,500,565 533 ©ME56M0). Lbbgdo 56 6ol
OBOHNBIICYNBOO ©d 36mEI6GH060 bybgdo Wbs 0B @>HoEbM 36m396¢ 06
9O®5. 2018 ol 3963sgermdsdo bylbby smogbwymo L3OMEIBGHM batxo Fgsygbos
1,990,555 538 @oeags®l (2017 §.: 2,098,410 533 omgms®o).

19, 1535360 @3 bbgs 36900¢MMNMmO ©agse0sbgds

31 ©9308860L Iy MBoMgMmdom, bsgs3H™M s Lbgs 3MHIQOGHMONWO ©35w0369Bs 8m0Es3s
8999t

31 93983960, 31 ¢g3g8dg6o0,
2018 . 2017 §.

588 e s6io 308 ormems o
5353800932900 3bs(ggdobm3z0l ga@slisbEymwo Mmsbbgdo

(21.1 39b0dgbs) 41,668,543 40,989,331
853536 3HIEOGHMOMWO O 069D 1,174,642 754,117
30M005@ b8 gdgdBY 3L Msbbgdo 812,808 1,053,946
565886 0wgd By 2dbs3g00 bgergsligdo 1,098 282,560
Ubgo 335000690 314,678 1,725,574

43,971,769 44,805,528
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0bamoliry6 9bsBY 338083380 MMoyoBseols mstydsto

a3L 05090l BagmmdEHIMA0Bso*

30BLmEoo®gdrwo obsblm®o s6as®08g980L §o6dsmEHgd0m 9960836900

(203Hdgegdo)
20. sbséogbgdo
Usgoqsbisbagom
390m:749b600wo  Labgedyatrmgdm  Hgbyhzgdo
Bgobojmgdgdo  gserepbuiengds (227 896oBgbs) L
080 weaemstio 588 omemso 380 omems o 300 orErsHo
2016 fiemobs 31 g398dg@L 207,359 - 506,421 713,780
femob sbsdogbo 4,899 14,410 - 19,309
T90mdGBIds Fanols
2968530mmds80 (79,785) - - (79,785)
Uo37Bbm bbgomdgdo 2,076 - 10,668 12,744
2017 Gemobs 31 qog3g8d96Ls 134,549 14,410 517,089 666,048
fiarol sbatogbo 49,206 36,439 - 85,645
390mdEMBIRdS Ferol
396303 mdsdo (79,767) - - (79,767)
Lo3m@be bbgsmdgdo (1,727) — (16,307) (18,034)
2018 fomols 31 og393dg6ML 102,261 50,849 500,782 653,892

2. ©335380Mgdyem Tbstigos ysbsMEYd0mo 3960dgbgdo
211 Bom3gMsgoe Log8osbmdslimsh s39380MgdvIEmo 336Goagdgdo

30800 §ae8moygboey bGowdo 8mEgdeos 08 3s56H0agd9d0b 00560 05bbs, MmBugdog
39Lad380L BobBLYH Gl BbMMEoIEEs ©335380GIBE BbsHYIBdMB:

35sbsbagmo dolsmgdo
394003900 3bbgdo 09bbgdo

898 memsGo 308 oo 380 omers6io

L5gHom 3mbBHMEl ©sg398gRIMBdEo

Bafatdmgdo
2018
393OmGMbL wododgoo 5,003,631 - 42,556,321
2017
39GOMGMBL ewododyo 7,547,472 - 43,366,615

39GHOHMAHMEL wodo@geo LFIgh G306M0L RsEsBOEZOL @s Lsgdidgodmemm 8c0LsbYMHGdSL
Bags®mggeomls 355935000 ©d X3IBoL dmdlsbr@gdom dsGIGEOL drgrm 8mbs339mby
BoM0dMdL. 2018 ferols 31 ©9398d@0b BgmBseMdom %m0l 35090 gds 39BHMHME®SBLOL
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2018 Favob 24 ©939309Mb ByBmbagargdol LadLsbr®ds 8gopnbs Lagd@sbsbagm 890cfjagdol sg@o
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bo539939@ B3, 775,017 588 @mEamol mEgbmdom @sGogbrwo msbbgdo 96> o3mfdgls
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XBIBOL MOoMMgNEo Fgsdsdolo Molizol Fsmm3z0l dmewo@gs F9gslgdmmos gygdmon:
(3  ULsgdgwodm Mobzo

b53MgE0G® Holzo Gl GObZo 08ols, HMI JMBEM396¢(O 396 BgsliMmryemgdl BgobsblwGo
06bAHOBBG00 56 30ghEmb FeBmMIPIo bymwBy3HvEgdnm FomzgawolFobgdmm
390EYOYOIBL ©s 5800 XHNBL BobBLNHO DM J0s®EIBS. XA Ls3BI0EH™ Golzo
99996905 Lam3gHE0e Logdosbemdob s GobsbliryMo bgdosbmdol BsfjowBo, sliggg BsB35dLs ©s
BobBLYO 0BLGHOGHMEYT0 g3bmsgligdrwo s65dMYBOE 353mB0B6Y.

U335 3602 o bbgs @g80dGremo ©s35¢056985
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®0ob30b BsgdloBocrry 8mpyenmdals basbsH0Bagdm MaMoMobmzol Fobdmaagbl Lsgs 3G s Ubgo
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598 @GO
2018
+11.00% +11.70% (323,205)
-11.00% -7.00% 326,651
2017
+13.50% +12.50% (106,061)
-9.50% -7.50% 68,474

54




0B oliy® 9bsBY 338mIzgd o MmMogobsgrol mstydsbo
33U 00009390 BogzmMdEHgMIobseo*

306bmoEoMIdMwo gobsblvmo sbasm0Ty9d0l 4e6dsMEHId0MO F960836950
(303M3ewgds)

23.  gobsblyytho Golzol Bstimngol 8oBBgd0 s 3mEroE03gd0 (35aMAgEgds)
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Lobgendg 36vy-
Lsdsgnsblim 0g0M BUIEOEO 0-q0s6
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369@0OMOYwo

@535¢05bgds (89-19 8960836s) 43,971,769 43,971,769 43,971,769 -
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©535¢0056905 (39-19 9960836s) 44,805,528 44,805,528 44,805,528 -
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39603836580.
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b8dmzsBgEmdsls 805603, HMB xR0l GobsBLOO 23Ho3gIdOLS s 39600 gddOL
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36mabosbo bgbbgdo 43,127,107 - 1,990,555 45,117,662
80bsBLryMOo Lsgdosbemdowsb
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