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395351900 9999 5133305, BMD 0go 2oLV 53 JMbgdOL 1539PMGOILMSD s 393d0MYdE
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Y39ws 8609369cm356 MoL3Ls s LaMRYOIEL FMOR ML S 50B0TbIE bgeT9361meEgdgdL
130656LOHO 0X MO Lobom sEMOEbagL (39-20 8960336s).

30035605L 300093 GO0 LooKsOM Fg0sBHAGdS 59d3L W YOMEPO 3L ,850099F0b BogHPSAMGOLM
Lo3mbEJObgOM FHMI0bs™sb“ dg-4, 3g-5, 39-6 BsgdoLOEAMTGOOL, LHdMMbY BHgHTobserobs,
396339990 8569565-005b5gM7d0LS O 50 FIMHZ0MdOL, s939 13.6 39J@sM0ol dofiols bszzgools
0RO 450053995D9. Loox MM bgendg36eqds 2007 fierol 53(0¢d0 2ox8MEOIS 48-ferosbo
3500m, OMdgeros 2055 Harol 30 0360LL 0fw6Mgds. 303356060 53 Ggmsbbdgdgdol 3oMmdgdols
d9535L900b 9999 99 P0bs, HMT Aol IMOKR SOOLMZOL FOEIFMWO 5d3L 53 Jmbgdol
1539907690LMB 539300609 d o yz9ws 360T36gEM3560 MOLZO S LEMYIOIWO, RS dofjols
653390005, glodsdolo, 38356050 BLsoX MM FoILILEYGOO FoIsbsHows BobsblM s
LoM3gMO30M 0X MO0l 9egdgb@gol FmMol, MommgnEo 9gugdgb@ol oxsM0Ol VB IOOM BEmdOL
15350560 VOMHYOMEGOGOOL 3BrIM3MM30vIs© (20-9 89600d369).

0x5M900L 3EbLOGOISGONMB 5353800V gablixs 493 gbsl sbgbl dosmo sMmOEblsbY s
390d@gds 5MLYdO0Ms© 0dMmJdgEMUL S656M0TRgd5d0 sLobvye Msbbgdby.
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3.  960836g0m3z560 LssMmogbgm 895351590900 s 3398900 (RoaMAEGdSs)
999835599900 O 533990

935356 53530000 453907900 JOMOMSEO 53390900 S F9RsLYdYd0 s sligzg bbgs
3961L5BM3MYM3GO0 LsbYIMOTYIOM MIMOVOLIMZOL, HMIYEMS 25dMm3 FMTo35¢ BobIBLME
09wl 890d@gds boFoMm 2obgl 5dEH03900Ls O 35CYOYIENGOGIOL BodoWBLM VOMYdMEGdsTO
96009369 m3560 3069JE0M9d0L T93)9bs, s0figM0wos J39dmom. 3m3356059 ms30L0 ©I3989d0Ls S
99535190900 bog3MAZEsE Z9dM0Yghs ol CbBMMTs30, MMIgEo bgwrdobsfizmdo oym gobsblmmo
9625600d3900L dIDBsIOOL OML. M35 SOBYOMWO Q50M)IMYOGO0 O 53390900 dMTdZ5
90309690056 535380609000 Fg0dgds 90335CML dHBEOOL 30MMBIOO 56 236198 dIOO LYo
33090900l 259, G®MIWYd03 96 9930000935690 301835600l 3MBEBHMMWL. S1YMO (330 gdgd0
0583999080 50Lobgds 3500 HHMIOLMsbs39.

do®0050 bsd15¢198980b 3529325696985

397535L9M900L 5839690930 5MMLYGIMBOL g5dm, 303356059 Jolo JOMOMSEO LT IS YdgdO
50396000 WoMgdMgdom dgox355 2018 Ferol 30 s3M0ol yMdsMgmdom. 53 5JE03900L
50396000 0MHJIGdS 2oboloBOZM A5TMYgbgdol OMGOIEgdOL Loggwydzgun by,
©0L3MbE0MGdIMWO FmeEs0 653500900l dmEgeol 259mygbgdom. JoMHomso bdmogdgdols
3990996900l 0MGOMEGds 2560LEDBPIMY, HMYMM 3 dB0DBOILOL OMIdMEGDds, HrTJO3
5306943069390 FA0bs BEdMMBIZ0 353030l s 3MBL3Y(305¢0BYOMEO JOMOM SO
153 gd9dOL LETIOPNE06O VOMYOEYGdOL TGodsTOLS.

R0 653500930L 30rbMBo 9ags6gds 30835600l s LU ,goBEBHOIBLMOoEIOL™
b9wddn3s69wmdol dog® 2019-2023 Fargdol 39Hom©olm3zol sdEH30(390w? 30bsblve

0099%9GJOL, 51939 IMLIW MBI 3O MPBMBIIL 2031 Fersdg s Lok O™ bgewrdobsfizma
3536093mbm3036 0bxm®Is30sL.

3990996900l 0MdMEgdOL gobliaBrzMol 99093900 9Bwdbgds IIMSO FHZ30MHMOL QosG30MM30L
dmlsem©byer ImEMEMdYOL, 2505EGH30MM30L BIM0BIIL s BOM3GMSE0M IBILIGINJOL.
3990996900l oMdMEgds G9535Ls 13,3%-0560 OLZIMBEHOMIdOL B3390l s BHYMT0bsEOl
DML 1,9%-0560 456533900L 353mygbgdoom.

b9dd3569wmdd BosBoMs 356396900l 565¢0B0, HMBEol dobg3z0ms3 9dEH039d0 Tglodems
300093 3953L)MgL 2018 Herol 31 9398060l FEMISMYMOd00 s 356 396 Fmabobs oty o6
9005 BoJGBHMMJOOL 459M39bs, HMTEgdTs3 glodErMms 358Mm0fi30Mmb doM0MsO LTS gdJdOL

2999535Lv9M90s.
bsbgbber 20656L90 oblH®#096(9980b B9 bgez0

30335605 mboEm©bgeo 153M9OEHM DML MYHBIMZL 500sMYOL Lobgbm BobsbLwGO
59303900Lm30L s ols 0ggbgdl LEOBIMEOL A9TMEH0390 e oM.

b9wdd03569wmdsd Imboembgero Ls3MgEOEM BoM9E0 E06YIMOTS 5T BobIBLWGOO
0bLEGHOA96EJOOL 3500L 29m35eolHobIdOm. 308356058 godmoygbs 3mA35600L LozMgOGH™
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DoM5¢0l 2odmE0MgdoL 435035¢0lHobgd0m IMIBsIdMwo sbsGOEbOL IMm©YEo, MHMIgEos
9t35¢9900L dMT535¢Bg MOH0gbEHOMGOE BodEHMMOL s §30bMT0IME Fo6MgdMl dmgMHYM.

L53M9OGHM 0BLEHOGHGHJOT0 sOLYdIMWO MBHYIOLMZ0L (BIEPsEO LEbLMYGdO S FomO
9330350963900, Lodsb3M I3MBOEJ0), 300356050 obLDBPIMS, MM FMLsEMEbyo
153MIOGHM DI 5MMLBIIODO OYM.

50935650, 2018 ferob 31 093993610l AEYMI>MIMBd0m F9gRoLYdIMO 5O BMHMB3gEYMTBOo
056bgd0L MHgbgM3z0 2,485,489 oMol (2017 §.: 2,401,065 ¢560) m©9bmdoom BogsFOHm

©9O0GHMOM0 935056700l 4993BMMGO0m 45dM{ 39w Tgboderm BoGoeol Bov)390glm
d9535L9055 (09-13 d9b6003b5).

@3603bryem0 3oslsbsol sbskoibydo

2015 ool 4 ©9399096OL 33356053 Joowm Logoalisbsm dgdm{idqgdols sd@olb 36Mmgd@o,
OIoms3 Bods®mzgarml d9dmliogergdol badlabwymols JogH Asm3z5eolobydmwo ogm
7,284,431 ¢0o60ob m©gbmdols sdsEHd000 45olobogdo s xoM0ds 2010-2014 {emgdolomgol.

5958056 53530060930 Fglsderm §3mbmd03MHO 490bgdOL oglodoErEmO LoBMLEOm FgzsLgdol

39009290 33356050 1,340,392 cno6ro o®oEbes (99-18 9960036s).
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4. 3gdmlssgsgo

2018 2017
360 rS(0
LoBogLoYMOM T 3MYdge0 s dMdLobwMmgdol oMmYdYgds (o) 23,291,390 24,473,149
39650 B3060m9d0L BHgMidobswo () 17,280,712 12,700,412
399mb535000 0x 56056 (20.2 99608365) 2,842,812 2,925,123
3306000 dgbsbgs s ¥ sMm0dgd0 33,389 15,054
Lodyboghm @gmdobsero 12,128 10,777
Lbgo d90mliagowo 402,971 368,521
43,863,402 40,493,036

(@)  LoboglLoaw®m dmbol™gdgero s dndlobrMgdol oMgdmergds HoMdmoagbl G9dmbsgowls
39990030 o590 IMALobMEMmGB0E6. obobo dmoEogl 8gdwgyl: boglaym@™do dgdmbigwrol
9l 309090, Bs3doloymIol dmboMHgdgwo, LoMgom oMol dmbs3Mgdgeo, dJLoMHoo
ddbobmEgd0L, LsboESMMEo dmALabMYdOL, Fyerom FmToMoggdol s bgs ImababwMgdols

©OMYOMGDS.

(b) B9®30b5¢0 2456391036005 LETMEO 500l BHMBsdEY FMbol BHZ0MHsFgMdOL 39dgd0sb ddMseo

3306000 2500mEH3060mM30LmM30L. GHIMT0bs0 B3YE0s0DYIME0s Bogs®o s FgMgwemo B3060HmgdoL

©589985390509. ©GHI0MMZ5-3IMGHI0OM30L LsBwYTsomgdo beME0gLEYds MG EHIWMO 53Fggdol

09939Md00.

5. 2959000 Logmbeol ;30000060939wgds

2018 2017

e rS(0
5659OMIgEms LoMagdgo 13,382,364 11,982,224
(339909 (89-10 99600360) 5,639,950 6,041,763
0x56OL batxo (20.1 9960d3bs) 3,999,562 3,534,784
0oboggdo 1,583,733 2,347,369
Jmbgdols s dofjols goalisboo 1,157,071 1,257,098
393000905 s 39603900 dmdbaboMgds 986,802 2,399,984
Lof3o30L batxo 921,830 1,022,196
Q©5(339-MLIBODbMGDdS 833,397 822,041
B3935 658,012 668,724
99dEHMM9byM00L badxo 457,395 428,676
Lbgs 488,561 331,666

30,108,677 30,836,525

6.  DMy50 ©s 50FoboLGMIEOIo bsMxgdo

2018 2017

50 30
56593OMIgms LsMAJOJO 3,916,763 4,360,613
360539600 ImdlsbyMgds 252,140 349,098
360590 FboMsF Mo 158,710 210,773
33 BogmMdOL babrxqgdo 183,259 101,841
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300MBsro dndbobmEgds

513930

15336035300 boGrxgdo

9L mEbgeo bo3MIPOGHM BoMsol sbsMogbo (99-13 9960836s)
(33999 (89-10 99600360)

Lbgo

62,633 72,745
40,607 45,706
27,199 30,468
8,815 1,885,143
2,918 6,847
479,417 507,337
5,132,461 7,570,571
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7.  gobsblryMo Lgdosbmd0sb Bomgdveo gdmlisgergdo s Bobabli® lisgdosbmdsby aofigmero

QbabIR 9O

B0b65BlmEo Lsg8056mdOEIE Bomgdwmo dgdmlssgsero
Lo3OMEIBGM F99mbogso gobsblvMo oxs®0wsb (20.3 960dg6s)
Lo3OMEIBGM 99mbogso Lsdsb3m bsdsGBY

15030096GHM FmmbMmzbol MHgbEHMIGHWOHODIE00m 25dME39weEro
990mbmeEmds

B0bsBLmE BgdosbmdsBY g9§gmMeo sbsbstrxgdo

0535380690990 Ibo6gd0LYs0 dowgdgeno bglibgdobs s
20005LobEYE0 5625600900l LodMmEgbE ™ batxo (d9-19 99b0d36s)

20005LobEY0 030096IYBdOL OLIMBEOL TgdMdMHMBIdS

8.  Ubgs sMslom3gMogom 890mliagaeo s batixgdo

8.1 Ubgs sMsbom3gMaogom 899mbagsmo

399mb535¢00 F5BMMOL 294030050

L5g9LOBIEM botRgdOL 5BsBLMMIdOEL Jowgdmwo
399mbogseo (o)

399mb535¢0 OBYeob bofizo30L 354030056

Lbgo

8.2  Ubgs s(Lom3ghsgom botrxgdo

39900 BoHYmol MZ0MWOMIOLIEGDS

LogoabObom batxgdo ()

LOOKRIOM Jbgdol gomBxmdaligdol bstrxo

doM0m1@O 155990l BodMFYOHLME o3ogd0MmGdMEO
565356900

239900 OBYOL bofi3930L MZF0MWOMHYdMEGdS

339@mgBygdsDY dafiarero badxgdo

Lbgo

2018 2017
360 r5(0
443,090 462,390
271,630 67,372
- 754,696
714,720 1,284,458
- 268,587
754,696 -
754,696 268,587
2018 2017
e rS(0
946,034 8,926,152
302,861 311,331
- 5,784,603
313,829 143,155
1,562,724 15,165,241
2018 2017
50 e
816,109 8,414,919
302,861 338,055
254,812 -
8,991 68,107
- 5,783,114
- 90,017
341,195 197,984
1,723,968 14,892,196

() 3909990 ©sbsbMR GO0 935380609 B30Tl LEGOMSTMOOLM 153mbEYObIOM EHYM0bs By
393990 B0b6BLMEOO 0xsMOL Lox3d39w DY OXIMOD 50O Jmbgdsl (20.3 F9b0d3bs). gus
L520@BObOM sbIBIOINJOO FNEI05b® 565BMIMEMIEYds FMOKsGOL Joge.
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9.  9mygd0L goslisbowo

2016 ol 0360Ld0 LogdoMmmzgeml bogoolisbom 356mbTJo J930s (33093930 Imygdol
393D ©V35300MPPOM. (330 gdgd0 5dMJdgs 2017 ol 1 0s63M0s6 s
39303905 Logdo®mzgermdo dmddgo yzgws 3md3s60sBY, oMo 3563900Ls, Losbd®zgzm
30035609005 s 303MMLR0BBLM MEYIBOBHF0JOOLS, HMTgdOLMZ0LSE dosersdo dalizerols
056000 2019 ol 1 0563600 g960LsBM3EMs. sH3E0 bMmEMToE0Mwo 5dEHgdol Mobsbds, dmygdol
393BbOOM 009AMYOS C030IBIOOL Loboo 08 FRWMDYGdDY gobsfowgdmewo Tmygdy,
(99003 50056 BoB03MMHO 3060900 96 MVMYIH0IBEJOO LodosMrM3gEMTo, S M5 B0MYdIMO
M 90s. 03000960900l 2ob5HogdsBY goolisbgo 4oLEbIEOL MEYbMds 2odMmOM3Eds
3965Hogdeo §oobs msbbosb 15/85 56533900l 258myqbgdom. Logdsmzgarml H9HBoab@
300356090L ImMHol 030096 IdOL AobsFogds 2017 {erosb 56 0d9gAMYds Imaqdol
3903BbOOm. (39, BodoOMZgeml Logoolsbom 3maduol 309-9 dMberols 103-9 bsfogrols
05b65bdsco, 2008-2016 fiemgdols 39H0m@gdol Imaqdol 4obsfoegds Ggbogbd 3md3s605%y,
OmIgeros 2017 Harob 1 0563500Lm30l 499965§0wgdge0s, 51939 0mM3Egds IMygdol obsfowgdo
@5, d9L50530L5, 0dYAMIDS A9ILBIbOOmM. 2017 Hgerl 3000356050 5VOMS obsfowgdE dmygdsby
(000300096 IdDBY) IMOEHHYIO FMAJOOL 2oolvbso 333,826 ool Mm@gbmdom OO
399mbogol sbgoc0dygd5d0. 0w)d3s, 2018 ool g56353wmd580 ©03009bYdOL gobofowgds
dmbs 2017 ol 9990099 ©3M™M30000 IMmaqd00sb s, dgLsdsdolsvg, bLoo30abEM gowslisbso
56 50MOEbEs.

300356090L MBWYGds 5930, Bsomzsemb 2008-2016 (ergddo Jomgdmero 8mygdosb gobsfowmgdre
00300096706 53938060910 IMPGOOL goaloboEOL 35E YOGS, SGLYOIICO

B®35G 0o 5gGHgdol dobgzom dgbsdsdolo 39M0mEobmazol dssbowo dmyqdols
393L5bOEOL MYbMdOm. 2018 fjerol go6353¢Mdsdo 308356050 0300Y6YdO FosbsFos
LodoMmM39w Ml HgHoIbE 308356059 ©0300IBPJIOL AbIHoEgds 56 993980 JOMYOMOS
3900l goalisbsols soEbgzsls
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10.  do6H0m5o LsTvsengdgd0

3°038LIBIO QHYBWIBOn
2016 §emob 31 ©g399d6ol
O0pam3s6gmdoo

d9gbgo3z9d0

39053905 5990530910
389690 ¢Md0sb

3obggdo

3BLIDINE0 LOHYBEIBON
2017 §emob 31 09399360l
O mdsGgmdoa

d9bgo3z9d0

239005¢9bs 05990530MgdYE0
389690 Md0sb

3obggdo

2397535LM905 (R9ox85LgdOL MyBYM3d0
sbsbgom)

901905-DoMool sbaH0TYg0sd0
3005MYOYWO 25BILYYMHIOS

3BLIOYO QoHIDYYBOn
2018 femobs 31 g39ddgls

©3MMZOEI0 (33905
2016 ol 31 g393d60L
0 MdsMgmdOom
339000b sbs@ogbo
dbggdo
Q33MMZOE0 (3397
2017 §erols 31 og393dG0ls
0y MdsMgmdom

(33990L sbsdoibo

3L ,,050090L LoBzsm BogloymEo®

9306569960 560Gl Q56T EHJd0m0 96036930 (og™dnegds)

389690¢0mds
dofjols 896mdgdO > 90IHO0- ©57)3005369-
dofj 390xeBYgds  boygdedgdo 39000 JP30¢0mds 53JX0 dgo by

58,218,457 3,499,101 55,412,855 14,001,958 37,247,167 299,471 8,367,098 177,046,107
- - - - - - 6,974,717 6,974,717
- - 9,935,027 1,260,000 2,602,460 4,381 (13,801,868) -
- - (450) - (176,392) (143) (6,073) (183,058)
58,218,457 3,499,101 65,347,432 15,261,958 39,673,235 303,709 1,533,874 183,837,766
- - - - - - 2,979,135 2,979,135
- - 536,147 1,237,185 548,454 1,475 (2,323,261) -
- - - - (3,394) (511) (6,072) (9,977)
- (657,390) (10,898,667) (2,308,952) (6,393,992) (52) - (20,259,053)
- (10,945) (1,874,784) (318,665) (792,181) (51,461) - (3,048,036)
58,218,457 2,830,766 53,110,128 13,871,526 33,032,122 253,160 2,183,676 163,499,835
- 29,974 300,739 315,092 541,304 4399 - 1,191,508
- 125,712 1,393,263 1,556,725 2,939,891 33,019 - 6,048,610
- - (75) - (9,323) - - (9,398)
- 155,686 1,693,927 1,871,817 3,471,872 37,418 - 7,230,720
- 108,764 1,327,046 1,481,015 2,696,957 29,086 - 5,642,868
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9306569960 560Gl Q56T EHJd0m0 96036930 (og™dnegds)

23dbgmgdo — — - — (890) (96) — (986)
05303000 33905

2018 §emob 31 g399d6olb

80amB569Mmdom - 264,450 3,020,973 3,352,832 6,167,939 66,408 - 12,872,602
§0065 Lsd5emsblic MoMYdmEnds

2018 §igmols 31 ogzgddg®ls 58,218,457 2,566,316 50,089,155 10,518,694 26,864,183 186,752 2,183,676 150,627,233
§0065 Lsdsesblic MoMYdmEnds

2017 §igmols 31 qogagddgdls 58,218,457 3,343,415 63,653,505 13,390,141 36,201,363 266,291 1,533,874 176,607,046

2018 §eob 31 09398060l IEYMIsMIgMd0m, 30335600l d0MH0MEO LHTMOEYOJOO EIYSIVIOO 0gm FJaMbOgEgdol LsdLsbwyMol dog®,
30035600396 3030656 Bogsalisbsm s30L G99 (20.4 d9603369).
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11, 56505¢3gM05c0M0 53303900

36 Msdvy-
@o 9b86I-
JoObgge- Gob IBwgds
g4ogs woggbbogdo dofjsbg lsmem
e3(0 Q3(0 360 (0
030MO0MJOMEIOS
2016 §jerols 31 gzgddgML 92,293 179,648 731,488 1,003,429
d9Ly03900 - 527,846 - 527,846
Q303000 (339000L Bsdmfgms (35,018) - - (35,018)
2017 §eools 31 qog3gddgdl 57,275 707,494 731,488 1,496,257
d9Ly03900 - 10,180 - 10,180
2018 §iemols 31 gzgddgML 57,275 717,674 731,488 1,506,437
50mMEBH0DBIE0S 5 JoMBILBMOYOS
2016 §ierols 31 g3gddIOL 68,427 31,544 13,633 113,604
20O EGH0BE0s 10,252 40,699 23,371 74,322
QROMZO0 (339000L BsdmfgGo (35,018) - - (35,018)
2017 §eools 31 g3gddgmL 43,661 72,243 37,004 152,908
20O EGH0BE0s 4,416 196,413 19,104 219,933
2018 ferols 31 09390090 48,077 268,656 56,108 372,841
$0906c05 Ld3BLIM WOMdEgds
2018 ferols 31 09390090l 9,198 449,018 675,380 1,133,596
$0906c05 Ld3BLIM WOMdEgds
2017 §ieools 31 qog3gddgel 13,614 635,251 694,484 1,343,349

2016 ool 296853000580, 303356058 2o58MEBS YHMBOHYIEOL bgwdn3Mmegds Labgwdfonm
Jmbg00l geH™3699 LosggbEBHMBMB LoBPZsm 3MMOEHOL BHIMOGHMM0sDY 1,182 33. 0. sGMOL
5®3BLMGBEM-b5dgMEOBgM FoFobd s FolBY EodsMYdME FgbMdsbY Lo3MMMGdOL YT gdOL
39 fwom 20053995%Y. LoboE3w M, 3md356058 FoI0bsWs F96339M0 BsBMYSMIIMO30
153TomMgdOL VoMY 731,488 oGOl MPIbMdO.

12, bsbogmbenm-35@gMoswray@o 956900

2018 ol 31 939930l dyMIsMgMd0m, Laladmbarm-35EHgM0semE BoMo39ddo G9om.:

§90bo Lo 0BHFOM VOMYDMEGd0m Tgz35L9dwEo
LOMOIMOAM bofoergdo

Bogonmdo s Lofjzo30

Lbgo Lobogmberm-3s@gMHosmmo JoMoygdo

2018 2017
50 e
942,811 866,650
197,664 1,057,740
19,371 31,356
1,159,846 1,955,746
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13.  Lo353Mm ©IIOEHMMYIO ©35¢056905

2018 feols 31 ©9399d360Lm30L LogsFMHM EIOOEHMMMEY OZ5¢0567d5d0 TgEOMS:

2018 2017
360 (0
15353MM JOOEBHMOO 135¢0567ds 5,124,804 6,445,626
Lo mEbgeo bo3MmIPOGHM Bosol HgbgM30 (2,485,489) (2,401,065)
2,639,315 4,044,561

1535300 EJOOGHMONIE 535056935l 3MMEIBEHO 56 JMOEbYdS S FoMO 35S, OMAMEF 9o,
0-0056 30 o®9dgs.

69H9M30L Msbbsdo (33c0wgdols Igxgmgds 9999absoMms dmbs:

©IOOGHMOHM0
©535¢056900l
9bgM30
rS(0

2016 $eob 31 930990l 533,825
ol obstogbo 1,885,143
L53MOLM bb3sMd0sb B0EgdXEo dobos Botsgro (17,903)
2017 $eoob 31 09309096l 2,401,065
9mboEmEbgeno bo3MHIOGM BoMoeol sbsbogbo 8,815
L53MOLM bb3sMd0b 0w dXEo dobs Gdmlivemds 75,609
2018 femob 31 939990l 2,485,489

939900 {o6H3m©ygb0e0s 0bxzmMIo300 300835600 15535FMHM IOOEMMIXO I35 0sDJOOL
153M9OGHM MHOLIBY 99390 YOIMYIOOL TqLobgd, dgxzsLgdwYEo MH7HBYMZ3gdOL Jmgeol
399mygbgdoo:

31 93990960, 2018 §. 1535360 5 BHZS JOOGMMIEO ©35¢056gds
300y>PIGOWIOYO YOO
°M@3
3°Q530©d-
30@dIo
QO 563
23999535Lvy- 30 omgbg  30-60 61-90 91 comgbyg
Ogogwo  bagwgdo g Q) 9a¢0 b
dmbogrmbgero
L53M9IOGM DML
296533900 - 0.6% 0.7% 0.7% 96%
donosbo dgg30lgdmEo
dmbogrmbgero
QIBROOOPRIo
LodOESBLM POMmYdIMYEGDS 665,223 1,536,063 19,128 325,488 2,578,902 5,124,804
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dmbogrmbgaro
L53MIOG™M BIOOEO - (918) (14) (243)  (2,484,313)  (2,485,489)
31 g390dg60, 2017 §. L5353MM O bbgd ©JOOGHMO™MWO ©o35¢056gds
3°03>dEOWIOYO ©ERYIO0
563
303"
3OYOYLO
Q5 563 30
3OMBOLYY- Oyby 30-60 61-90 91 gy
Ogogwo  baywgdo g ) 9900 Lo
dmbogrmobgero
L53M9OGHM DBoMools
3060339000 - - - - 98%
dnosbo Gga30lgdmero
dmbogrmobgero
QIBRHOORI0

LodSESBLM POMmYOYEGDS 3,038,345 845,124 103,111 13,323 2,445,724 6,445,626

dmbogmobgero
L53MgOE™ BSOSO - - - - (2,401,065)  (2,401,065)
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14. 300g0bs6Y 29005lsbsEJdO, FmMYJOOL g9l ¢S

31 09399360l IEAMT>MIYMOOM, FobslHoM A9IBEPOEO Fooliobsado, IMygdol goILsboOl
396005, 3M0(353005 9999RL:

2018 2017
360 r3(0
365B0sMH 505000 Y, Hdobs 12,896,287 12,701,976
Jmbgd0b goslisbowo 701,366 467,074
13,597,653 13,169,050

31 0939930l IEAMT>MIMOOM, BogsoLEHBIM O35 0sH69ds, FMYJIOL 25LObIOL MY,
903930 d9909L:

2018 2017
360 rS(0
0539390100 2oaloboO 5,555,573 5,880,253
LodgaMbogErm Ao@oLlsboO 3,190,997 3,171,063
Ly Logo@olivbom 3o gdwEgdgd0 44,686 41,774
8,791,256 9,093,090

15. gm0 LEbLEGIO s 35070 933035¢963gdo

31 009399360l IEAMT>OYMOOM, G5O LEBLEOYIO s Fo0 933035 96FJd0 FIMO(3530S b5NYOL
Lodsb3M 5690089 BY. Bo0O BEol BT Bs63T0 JHOEbYds 3OMEIBEGHO LodsB3M B3I BY
99056b390900 496533900900l gLsdsdols. J080bstg sbas0M09dbBg 3MM396E0 0MHOEbgds
30906509 56256003930l Fglsdsdolo 3565339009000 (Wsc0: 6-9%, 538 MEsMo: 0.25-3%,

936™: 0,5%).

16. 1539100500 3530¢5e0

Lsfiglicogdm 3530300

30035600L LoHgbgdm 3s30@Eswo 2018 s 2017 Fengdol 31 ©g398dG0oLm3oL 30,391,470 oGl
09500296005 5 35U LEOYEPS BEMBL LooMZ3gEPMl FSZOMDS.

9963 BoMEO F>M10030L Tgbobgd QOBMEOIGOMEO s MR3056900m FgE3Er0wo by dg3MIEgdol
05b5bdo, 3335600l FoMM30L Y39ms MBGds, s1b939 MBGdS dogee dob ImyqdsBY 49 Heroo 5943L

39053990 3dMdgE 30335605L. bgerdg3mvengdsls 3ss 9hmegds 2055 fowb.
35583315930l M9 BgMz0

59303900 2505x851900L M9HYIM30 259M0Ygbgds JOMOMSO BT gdYdOL LM 0sbo
©0690MEGO0L BOOL SVMHOEL30LMZ0, s 15939 F9830MGOOL sOMO(b3oLMZ0L Kb,
650096553 0MYdMEgdol F90306MYds M393806MHYS VOMGIMWGdOL DML 08539 5dEH03bY,
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G090 8565909 393030 0gMm S0056MGIMWO. H7HBYMZ0L odmyggbgds 0300 96wgdOL
393Bb IS 56 Jgodegds.

39Mbsfjogrgdgeo dmygds

99b3BoWEO oOIMZ30L MIBEdJOOL JobgE30m, 53 MBREYOIOOL dGEMIGL Fgw9deros Joowml
9m90s 30335600 Logd0sbMBOLL Fbmem© gl HBOIHO FsOHMZOL WRWGOIOOL dmddggdols

3500b 256053 ™dsd0, 5699 2006 Herob 22 03erobosb 2055 ferol 22 0g3¢rolsdoy.

2018 ool 31 9399360l AyMIsMgMdOm, A5mbsfogdgaro dmagd0sb 35,938,233 ¢rs®o
90937936905 3335600l dogH 2006 Herol 22 03¢0lsdg doMgdwen Imaqdsl s sdo@mad ob o6
9939909056935 ©030©96JOOL Labom Asbsfowgdsl ddmdg 3md35605BY.
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17.  Lo353Mm 3M9E0GHMOMO0 ©35¢056905

31 009399360l IEAMT>MYMOOM LOZ5FMHM 3MIOOGHMOIO 35 0569ds IMO(35305 F9FIRL:

2018 2017
360 (0
3039350006 5gGH0390d0 oslivbgeo msbbgdo 1,221,426 1,229,625
bbgo og0¢05690s 3,686,314 5,660,534
4,907,740 6,890,159

18.  sbstogbgdo

31 0939930l IEAMT>MYMOOM, 565003EHYd0 IMO(35305 F90YRL:

398m996989@wo  33alisboggdo

939010090900 (20.4 39600369) Lmem
2016 §ierols 31 g3gddIOL 187,452 1,340,392 1,527,844
faool sbsdogbo 12,291 - 12,291
999m0MHMbgds 39M0m©Oob 96353 mMdsdo (57,735) - (57,735)
2017 §ieools 31 qog3gddgml 142,008 1,340,392 1,482,400
Herolb obsobo/dgdmdermbgds - - -
2018 ferols 31 093900960 142,008 1,340,392 1,482,400

19.  ©0535380Mgdwye TbsMgos 396336 EJd000 8960836900
19.1 Lscm39M330m 5gd0sbMdMG 53538069390 35610890900

94399mm Foedmaqbow 3bMoEdo dmEgdmeros 00 3560393900l dEr0sbo Msbbs, MdmIwgdos
d9L50530L BobIBLM [l gobbm®EogE©s 353806 9dME TboMggdMb:

9gbgoggdo 3g8mbsgogo 35ERIOIGOIO0
39M0p)0Y00 ©53FTOOIPNW  ©339FTOMIPONWO  53530OPIWO  ©939380OIPNWO  ©5393T0MIONO
o906 o 6sdmgdo boMggdolysb boMggdoligsb boMggdoligsb dbotygdoL
Usm39Moaom bagdosbmdsdo (o) (®) dolsmgdo mabbgdo* dodsro™
2018 2,834,782 1,367,324 609,013 3,012,423
d9md9go 3md35600
2017 3,139,187 2,141,994 2,983,908 3,741,820
98mdgwo 3md35600

053538069000 Fba™ggdobash dolsmgdo Msbbgdo s0oMOEbgds LagsFHm IBOEHMMIO sbYMOdgdOl bofioedo s
0b0bo 56 5oL YomTLMMGdMEo (89-13 9600360).
30 90Mgd900 9393806500 dbaggdol 30ToMo SMOMOEHYDS LagsFMHM JMILOEGHMOHMO O35¢06gdOL
Boffoendo (89-17 99600365).

(@ 30335605l 0xsH0m 5J3L 50gd0 LsdMJLoMM 299900 ,058565 1% s ,005056s 2 FdMBYO
3035600L256 (20.1 99600365). o005 530LS, 38356000 FTMdGO 3d35600LYsb slg3g Joowm
d9d9b0e0 0Byl Lsfz030L s FoBMOL Yos@30MMZ0L dMALabMMmYdgd0 (8.2 99600365).
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()  3m3835605L 8BGO 31335600LMZ0L 0K MO 593L Fows(39dMwo 1-wo, 3g-2, 3g-3 65300LsEYMTYPdO
536939 LoMgom LMo (20.3 9bodzbs) s Bl LabogLoywMem JmALIbGMYdLSE wFgaL.
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19. 0535380690y dbsMgos gobdstEgd0mo 9960836900 (gopMdgegds)
19.2 g0bsblvy® L55gd056mdNm6 s35380MHGdMMO gorI0YgOYOO

U5030656Lm 05353306900

15J00s6mds dbsMygdoliasb

053538060 30wem IbsMggdbg 253993790 BobsBlMGmO oxsMs 090mbisgsgro  obsggdo msbbgdo
2018
d3mdgo 3m835600 (20.3 9960836s) 354,666 3,780,127
2017
d3mdgo 3m83s560s (20.3 9960d36s) 367,102 3,847,405

3P IWIRgOO
05353806300 dbsggdoligsb Ls36mgbEm Ls36msgh-  ©s39390Mgd Mo
3090memo bgbgdo 2965339m0 35¢Bd M botrxo IHstggdols dodsmro
LsgMomm 3mbEOmME ©g399gdMgdMO

Lofo®dmgdo

2018
3L ,,39GHOMGHMBLO” () 3% 588 MEsMO - 289,876
2017
3L ,,39BHOMGHMBLO* 3% 588 MEsMO 268,587 280,735

3) Logomem 30b@MMEb ©0g39900905698900 Lofo®TmUigab - 3L ,.39GHMMEGMBLO™ - Lalibol smgdol dobsbo
0Bgeob L3030l s JoBmmol Igbyozol sg30656Lgds ogm dolio dgdymdo Aooyozol dobboo.
LglboL farom@o badOmEgbEM 496533900 3%-00. Lglibols oMM SO MBbS LB OB
2017 §geobs. s6mhgbogro bsdmo 289,876 ool mgbmdoom Fomdmomygbl LodOmiEgbdm 35¢gdvEgdsL.

19.3 ©030096¢9%0

2018 ol 31 9399360l damIsmgmdom, I;0sbo LyE030IbEHM 35 IdYEgds JdMdYO
300835600l 30360 950099605 1,837,000 rs®ls. 2018 Fgarl 33356058 LGS OB

2017 ol 31 09399360l 3amdsmgmdom sGLYdME0 35¢0gdEgds (7,688,00 o®o) o godmliis
003000960900 2,793,445 @ 560b m©qbmdom (Lo0sbsi 956,445 o®0 339 0TS Herols
3960530 ™d530). LEOZ0IBEHM 35¢0IOMEGOIOOL IGMRIBOEO BTN J3ELOGOFOMGOIEO0S
903935005650 @ o Jglryeos 090bsMY 35O GOJIOL 35GJRMO0S5TO.

19.4 9560999900 9350 glo MBAOL berddmgsbgErMdLISD
30035600l bgerddm3s69wwmdol Bgws Mymeo 2018 Fgarlb 5 3060ligsb 9aqdms (2017 §.: 5).

2018 gl 35000 I00sbo 56sD@amEgds mo3930s bgrggslindls, 30930gdl s d0bBs3900L
bo6x 9oL 1,767,550 ool mgbmdoo (2017 §.: 1,213,050 ¢0s60).
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20. 306MMB0MO 35¢EYOIGOJB0
20.1 Lsm3gMoEom oxsMlmsb 353800900 35¢gdwYMg89d0 - 3335605, BrMME Bmox sy

30035605, QM3 IMox ML, MO0 360d3bgwmzsb0 LyoxsMM™ bgerdg3magds 5J3L
39RMMIgdMo.

80900l 6530008(9960065¢0b 0 36

2013 §eools 21 350ll 303356058 FdMdYEr0 30835600L56 0x M0 oo™ MMo gqdo (LodwyJlocm
3900) ,000565-1 o ,0050500-2%. ,,050565-1“-0L Q5 ,M5TF>M5-2“-0l LEOK MM Q5L MZ9do,
d9L50530b5, 65,000 60O (-0l Bsmzwom) s 60,000 W sM0s (EY-0L Bs3Om).

2017 Heool 11 056356 3008356000 goo@3mMTs Boox st bgedn3megdols sbsGmo, Hmdgols
d0bg30m3 LEdJLoMM 9gd9d0L - ,000565-1% . ,0056M5-2“ 0K sMOL LEGLGMO M39d0,
d9L50530b, 95009bL 148,589 oMU (-0l Rsmzwom) s 140,931 oMl (-0l hsmzwom).

Looxsmm bgardg 360990930 4ymzgefarom®e@ sbergds.

36002900 bsare 3020099032 300035600l 0x2365

30035600L 0x 500 5J3L 50O MO Wwm3MmInEH030 (HME-3) Jo®momvyeo bogrmzmdm@ogm
3003560L296. M0 WM3IMIMEHO030m LIMIZIOWMOOL BEsNMOMOZ30 VOMGOIYds BodloMmYdIO
105 588 Ms605 (QMY-0L go®9gdg). bgerdn3zmergdol 35 2018 Herol 31 939006539
393039 o.

59 Loox 9MM b9 301 gdgd0L MBsbIs, LEdMTogwrm 0b0TsE MO LHOXIOM A5 ILILWIYdO
2018 ool 31 g399d36M0Ls o 2017 farob 31 09399360l IAMTSMIMO00 SBYM0.:

LsdJlotim
399900l @m3mdedoggdol
oOR M 0R5M Lo
360 e (0
2018 femob 31 939930l e MmIsHyMdO
90 ol 4o6853wmdsdo 2,944,269 1,048,718 3,992,987
90 ol 9999, FoaMsd 569393l brymo
Heoobo 2,944,269 1,048,718 3,992,987
5,888,538 2,097,436 7,985,974
Lsdvdbotim
3939000 @03mdmG0ggool
0RO 0560 Lo
(0 50 30
2017 $eool 31 0939000l 30 mdstgmdoom
960 ol 4o6853@mdsdo 2,851,428 702,399 3,553,827
960 ol 99909, FoaMd 565393l brymo
feoobo 2,851,428 702,399 3,553,827
5,702,858 1,404,798 7,107,654
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2018 s 2017 iemgdol bom3gMoaom 0xsmob batxo dmoEsgl 899gyl:

2018 2017

360 rS(0
LdMJuoMM 4990l 0K M 2,794,715 2,770,010
©M300MmEH03900L 0x o6 1,048,572 690,293
Ubgs ox o6 156,275 74,481

3,999,562 3,534,784
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20. 30600 35¢EYPOIIOYO0 (53N YDS)
20.2  Lsm3gMoEom oxsMmB ©s35380MHGBVY0 35¢EIOVYgddO - 333360, BryM®E dgox sty

300356005, M3 dg0x ML, 36033690 M3560 Lom3gMsEom oxsMOL bgedg3MvEgds 593l
39RMMIgdMo.

850900l b396025T20b2 s 3006099069602 (996280b5¢ol 0036

2007 §eool 53Goedo 300935605 ©omsbbds 3L ,,05000930L LsgMMSTMEOLM Lo 3MbEHJobgOM
G9m30bscoliomgol” dg-4, 3g-5, 99-6 65300L5YMTJOOL, LodMEMbY HgMdbsEOL, 2503390 FobJsbo-
©5650056M9d0LS S 50 FIMHZ0MdOL, sg3g 13.6 39J@sM0L dofiols 65339000l Fowo3E7ds%Bg 48-Herosbo
0X M0, OMIOL 350053 2055 ol 30 0360l 0ffg6gds. 308356058 Loox MM FoIBILIgdO
39055b65(0es B0bsBLE s LoM3gMIE30M 0X YOOl gargdgb@gol ImMol, mommgwwo gagdgb@ol
0xX5MOL MBWGO00 BEMOOL LETMMNW0I60 VOMIOMGIGOOL 3OHM3MM30IWS®. LEM3IMIFOM

0x M0 bsfowbg farom®o gosbgdo 2020 Herols 6mgdd®sdg 540,767 598 omes®ls dgo09bL,
begom 0xsM0L 35000L 5dmfMH359g (2055 Herol bmgddgemo) s@hgbowo 3gMHompgdol

396053 Mdsdo - 740,767 533 OMESM.

2018 ol 31 ©939dd360Ls s 2017 farol 31 ©93933G0LMZ0L 5M5549dd9d5 LoMm3gMHO30M
0x M5B9 06035 mEO LMoz dmmbmgbado:

35m)dol LgMHmsdmOOLM
15306Eg0obgM™ EGgMmdobogrols
0R5M
rS(0
2018 femob 31 939930l e MmIsHyMdO
9Om0 ol 4o6853wmdsdo 1,447,416
90 ol 999009, FoaMd 56993 gL brymo
faoobs 7,484,844
5 DBy 9930 bbols 999099 63,117,095
72,049,355
350030l LogMHoodMmMHOLM
153063 90bgH™ FgMmdobogrols
0ROMd
30
2017 $eool 31 09399060l 30 mIstgmdom
90 ol 4o6853wmdsdo 1,401,775
960 ool 9999, FoaMd 56393 gL brymo
faoobs 6,211,948
5 PowBg 990 bbols 89909 64,967,283
72,581,006

2018 s 2017 §iemgdol Lom3gmoEom 0xsM0sb dgdmbogso dmoisgl 39dgal:

2018 2017
360 (0
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050030 LogHPITMOHOLM Lo3MbEHYobgMM FH9MBobswrolbmgol

2000LobEYE0 553d0LOERMTYIOL Loy sOM JoMs 2,079,774 2,108,035
59%9900L o B5Mzg0L Loy sGMM JoMs 418,062 476,699
bbgs ox o6 344,976 340,389

2,842,812 2,925,123
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20. 30600 35¢EYPOIIOYO0 (53N YDS)
20.3 8obsblvyM 0xsMs10ID 39300MYONWO 35¢EYdNYgdIBO - 30035600, BmamME Igoxsty

30035600, M3 8g0x ML, OO 3603369 ™3560 530bBLLIMO OXsMOL b8 3trmegds 5d3L
39RMMIgdMo.

80900l 6530008(9960065¢0b 0 36

1999 Gerols 18 mg@mddgml 300356058 IdmMdYer 302835605Lm056 gosBMEmBs Lsox s bgerdg 3O mergds
1-¢00, 89-2, 89-3 65330L5AMIGOOL S LMo BEEAMIOL OXSMOM Yows3gda®y 10 ferol 3soom.
9Mox ML MBEgds 993L 300093 10 Faroom aooaMmdgeml bgardg3mvyargds. 0x Mol dogdbodsMds
350050 56 )65 295FoMBdML 99 fganl. 2016 Herob 31 mgd@EHmddmOl IMIsMgMdO
B5390L5MTgd0L LELEMYGOM 253MYygbgdol 3500930 ASBOLIBW3Ms 14 ferom,

2030 §eools 31 mg@Hmdd68Y. 3335605 00gdl Fobodsww® Ferow® Boox s goslobols
211,525 588 omeo®m0b (566,168 ¢0o60) m©gbmd0om, -0l 2560589 s (3390935 FoaLEbIL

0.2 588 om0l (0.54 ws6o 2018 Herobl 31 ©939806M0L LogswmEm 3IOLom) MmEIbmdom oxsGom
39005399 65330B5EAMIGODY 2993498539090 BHZ30MMOL POMMGME GHMbsby.

2009 §eools 18 mg@mddgml boox s6m bgedg36megds 4oa™dge©s 10 eroom 08539 306HMdGd0M ©s
3390 LOORIOM BIM0R0m. BYIMmom 5©0bodbwyeo Bsgdoboymdgdo 0dgbs

13930500 BYOMW0s, HMA Fo00 25dMmYnbgds 860dzbgm3z560 0639LEHOE0GdOLS s gobobEgdols
3969dg AbMmE ddMdge 3335605l Gg991d0s. 3335605 50B0TBMW 0RO SMOEbO3L
130656LOHO 0xSMOL Labom. (335079050 LHOR MM F5ILBILIWO SVOMOEHYdS Tgambisgerols dberdo
3060Md0m0 LHOKIOM JoMOL Loboom.

850900l b396005T20b2 s 302699069602 (59680b5¢n0b 5065690 0305625

30035600L 30BIBLLIMO 0N M 593V 2953MMTYIE0 doM¥YTolL LogMmSTMMOlM Ls3MmbEJobgMm
A9M3065¢0msb dg-4, 39-5, 39-6 b5330LoEYMIGODBY (20.2 J960336s).

L5IMIo3Erm 060> MO LHOR O™ A5ILBILOIEGBO B0bIBLMMO OKX MOl GotMyrgddo, Hdobs
906035¢0 ™0 Ls0X O™ A5LILOIEYd0L Y356 POMYINGOSLMD gBMOE Sgoos:

3s0vdols
L5gM008mMHOLeM
35077930l Ls3mbEgobgthm
Bog0mdEgHdo- 39M™dobsemols
Bogrols oxo6o 0R5Md Lo
L) 50 30
2018 femol 31 939000l 3 MIsMHyMdO
960 ol 4o6853@mdsdo 566,168 106,478 672,646
960 ol 9999, FoaMd 56dgE gL brymo
feoobo 2,264,671 409,342 2,674,013
5 PowBg 9930 bbols 899092 3,397,007 3,257,678 6,654,685
L 306030 M®0 BooxsMM 3500sbsbgegdo 6,227,846 3,773,498 10,001,344
3593050 990: gobsblMo batxgdo (2,447,719) (3,088,466) (5,536,185)
306035¢e®0 Loy 50 2o0slsbogegdols
35690 oMYdHYEIgds 3,780,127 685,032 4,465,159
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2017 §eools 31 qog3g3dGols dogmdstgmdoo
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Independent auditor’s report

To the Management and Shareholders of Batumi Sea Port LLC
Opinion

We have audited the financial statements of Batumi Sea Port LLC (the Company), which comprise

the statement of financial position as at 31 December 2018, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and

notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(“IFRSs”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAS”).

Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants ( IESBA Code ), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information included in the Company’s 2018 Annual report

Other information consists of the information included in the Company’s 2018 Annual Report,
other than the financial statements and our auditor’s report thereon. Management is responsible
for the other information. The Company’s 2018 Annual Report is expected to be made available
to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon in our report on the audit of the financial
statements.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.



Responsibilities of Management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless Management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. As part of an audit in accordance with ISAs, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.



. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ruslan Khoroshvili
On behalf of EY LLC
Thilisi, Georgia

22 March 2019



Batumi Sea Port LLC

Statement of comprehensive income

for the year ended 31 December 2018

Revenue
Cost of sales
Gross profit

General and administrative expenses
Impairment of property, plant and equipment
Operating profit

Finance income

Finance costs

Foreign exchange gain/(loss), net
Other non-operating income
Other non-operating expenses
Profit before tax

Income tax expense
Profit for the year

Other comprehensive loss

Other comprehensive income not to be reclassified to profit

or loss in subsequent periods
Impairment of property, plant and equipment

Total comprehensive (loss)/income for the year

Notes 2018 2017
GEL GEL
4 43,863,402 40,493,036
5 (30,108,677) (30,836,525)
13,754,725 9,656,511
6 (5,132,461) (7,570,571)
10 (3,048,036) —
5,574,228 2,085,940
7 714,720 1,284,458
7 (754,696) (268,587)
223,964 (227,180)
8.1 1,562,724 15,165,241
8.2 (1,723,968) (14,892,196)
5,596,972 3,147,676
9 — (354,231)
5,596,972 2,793,445
(20,259,053) —
(14,662,081) 2,793,445

Signed and authorised on behalf of Management on 22 March 2019 by:

General Director

Chief Financial Officer

Meiramkhan Adylkhanov

Nurlan Nurkanov

The accompanying notes on pages 7-41 are an integral part of these financial statements.



Batumi Sea Port LLC

Statement of financial position

for the year ended 31 December 2018

Notes 2018 2017
GEL GEL

Assets
Non-current assets
Property, plant and equipment 10 150,627,233 176,607,046
Intangible assets 11 1,133,596 1,343,349
Receivable under operating lease 20.2 3,584,673 3,111,312
Receivable under finance lease 20.3 3,792,512 3,859,378
Prepayments for non-current assets - 169,729
Total non-current assets 159,138,014 185,090,814
Current assets
Inventories 12 1,159,846 1,955,746
Trade receivables, net 13 2,639,315 4,044,561
Taxes prepaid, other than income tax 14 13,597,653 13,169,050
Current portion of receivable under operating lease 20.2 1,447,416 1,401,775
Current portion of receivable under finance lease 20.3 672,646 651,985
Prepayments 29,842 54,478
Cash and cash equivalents 15 2,864,949 1,359,702
Total current assets 22,411,667 22,637,297
Total assets 181,549,681 207,728,111
Equity and liabilities
Equity
Charter capital 16 30,391,470 30,391,470
Retained earnings 51,475,528 46,849,483
Revaluation reserve 78,454,523 100,555,245
Total equity 160,321,521 177,796,198
Non-current liabilities
Dividend payable 19.3 - 2,824,420
Total non-current liabilities — 2,824,420
Current liabilities
Trade payables 17 4,907,740 6,890,159
Interest-bearing loans and borrowings 19.2 289,876 280,735
Current portion of dividend payable 19.3 1,837,000 4,108,884
Contract liabilities 239,223 637,560
Income tax payable 3,674,702 3,921,515
Taxes payable, other than income tax 14 8,791,256 9,093,090
Other payables 5,963 693,150
Provisions 18 1,482,400 1,482,400
Total current liabilities 21,228,160 27,107,493
Total liabilities 21,228,160 29,931,913
Total equity and liabilities 181,549,681 207,728,111

The accompanying notes on pages 7-41 are an integral part of these financial statements.



Statement of changes in equity

Batumi Sea Port LLC

for the year ended 31 December 2018

Balance at 31 December 2016

Total comprehensive income

Decrease in revaluation reserve of sold
property, plant and equipment

Depreciation transfer of revaluation
reserve

Balance at 31 December 2017

Changes in accounting policy (Note 2)
Balance as at 1 January 2018
(restated)

Profit for the year

Other comprehensive loss

Decrease in revaluation reserve of sold
property, plant and equipment

Depreciation transfer of revaluation
reserve

Dividends

Balance at 31 December 2018

Charter Retained Revaluation Total
capital earnings reserve equity
GEL GEL GEL GEL
30,391,470 41,425,925 103,267,092 175,084,487
- 2,793,445 - 2,793,445
- (81,734) (81,734)
- 2,630,113 (2,630,113) —
30,391,470 46,849,483 100,555,245 177,796,198
- (18,525) - (18,525)
30,391,470 46,830,958 100,555,245 177,777,673
- 5,596,972 - 5,596,972
- - (20,259,053)  (20,259,053)
- - (626) (626)
- 1,841,043 (1,841,043) -
- (2,793,445) — (2,793,445)
30,391,470 51,475,528 78,454,523 160,321,521

The accompanying notes on pages 7-41 are an integral part of these financial statements.



Batumi Sea Port LLC
Statement of cash flows

for the year ended 31 December 2018

Notes 2018 2017
GEL GEL

Operating activities
Profit before tax 5,596,972 3,147,676
Non-cash adjustment to reconcile profit before tax to net cash

flows
Depreciation of property, plant and equipment 10 5,642,868 6,048,610
Amortisation of intangible assets 11 219,933 74,322
Impairment of Property, plant and equipment 10 3,048,036 -
Loss on disposal of property, plant and equipment 8 8,991 68,107
Bad debt expense 13 8,815 1,885,143
Movements in provisions 18 - (45,444)
Foreign exchange (gain)/loss, net on financing and investing

activities (149,068) 379,213
Finance income 7 (714,720) (1,284,458)
Finance costs 7 754,696 268,587
Working capital adjustments
Change in inventories 795,900 5,318,280
Change in trade receivables 1,396,431 (3,194,510)
Change in taxes prepaid, other than income tax (428,603) 801,168
Change in receivable from operating lease (519,002) (350,055)
Change in prepayments 24,636 (22,585)
Change in trade payables (1,974,220) 3,528,771
Change in advances received (398,337) 209,077
Change in taxes payable, other than income tax (301,834) 188,735
Change in other payables (687,187) (39,962)

12,324,307 16,980,675

Income tax paid (246,813) (1,406,136)
Net cash flows from operating activities 12,077,494 15,574,539
Investing activities
Purchase of property, plant and equipment (2,801,207) (6,325,000)
Purchase of intangible assets (10,180) (527,846)
Proceeds from sale of property, plant and equipment - 23,819
Receipt from finance leases 626,373 621,057
Interest received on bank deposits 271,630 67,372
Net cash flows used in investing activities (1,913,384) (6,140,598)

Financing activities

Repayment of loans and borrowings
Dividend paid

Interest paid

Proceeds from loans and borrowings

Net cash flows used in financing activities

Net increase/(decrease) in cash

Net foreign exchange difference on cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Non-cash transactions:

(15,203,062)

(8,644,443) (2,812,000)
- 7,795,840
(8,644,443) (10,219,222)
1,519,667 (785,281)
(14,420) (2,207)
1,359,702 2,147,190
2,864,949 1,359,702

During 2018 purchases of property, plant and equipment included utilization of prepayments for non-current

assets in the amount of GEL 169,729.

The accompanying notes on pages 7-41 are an integral part of these financial statements.



Batumi Sea Port LLC
Notes to the financial statements

for the year ended 31 December 2017

1. Corporate information

Batumi Sea Port LLC (the Company) was founded in 2000 as a state owned entity, owned and
controlled by the State of Georgia.

As at 31 December 2018 the control over the Company is exercised by Batumi Oil Terminal LLC
(the BOT or the Parent) by the virtue of agreement dated 22 July 2006 for the Exclusive
Management Right of 100% of the State-owned shares in the Company for the term of 49 years.

JSC KazTransOil (the KTO), an entity domiciled in Kazakhstan, is a 100% shareholder of the BOT
and Petrotrans Limited, sister company of the BOT.

The ultimate controlling party of the Company is “Samruk-Kazyna National Welfare Fund”, which is
owned and controlled by the Government of the Republic of Kazakhstan.

The Company owns and manages a multi-functional sea port located in Batumi, Georgia

(the Batumi Sea Port). The Batumi Sea Port consists of oil terminal, container terminal, ferry
terminal, dry-cargo terminal, and passenger terminals. Dry-cargo and passenger terminals, as well
as port services are operated by the Company. Oil terminal, container terminal and ferry terminals
are leased to other operators (Note 20).

The registered office of the Company is 15, Baku str., Batumi, Georgia.

2.  Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for property, plant
and equipment that has been measured using revaluation model.

2.2 Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(@) Foreign currency transactions

The financial statements are presented in Georgian Lari (GEL), which is Company’s functional
currency. All financial information presented in GEL has been rounded to the nearest Lari, except
when otherwise indicated. Transactions in foreign currencies are initially recorded at GEL spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange ruling at the reporting date. All differences are taken to the statement of
comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions.



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(b) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on

current/non-current classification. An asset is classified as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

(c) Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company

expects to be entitled in exchange for those goods and services.

The Company assesses its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent.

The Company has concluded that it is acting as a principal in all of its revenue arrangements.

In the financial statements, the Company generally recognizes revenue for the following types:
Rendering of services

Revenue from the dry cargo transshipment services and revenue from servicing of the vessels
entering the port is recognized at a point in time on the basis of actual volumes of dry cargo
transported and port services rendered during the reporting period.

For the services which were not fully rendered up to the reporting date, as in the case of vessels
which are being serviced at the reporting date, revenue is recognised by reference to the stage of

completion. Stage of completion is measured by reference to physical measurements of services
to be performed, such as volume of loaded cargo as compared to total volume to be loaded.



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and is included in revenue in the statement of comprehensive income due to its operating
nature.

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
statement of comprehensive income.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional. The Company does not have contract assets.

A receivable represents the Company'’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs obligations
under the contract.



Batumi Sea Port LLC

Notes to the financial statements (continued)

(d) Taxes
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 9). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are
individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate
income tax arising from the payment of dividends is accounted for as a liability and expense in the
period in which dividends are declared, regardless of the actual payment date or the period for
which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and
liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend
distribution to the shareholders of the Company is recognized as deduction from equity in the
statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
non-operating expenses in income statement.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;

> When receivables and payables that are stated with the amount of value added tax included.
The net amount of value added tax recoverable from, or payable to, the taxation authority is

included as part of taxes prepaid, other than income tax or taxes payable, other than income tax in
the statement of financial position.

10



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(e) Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income fair value through profit or loss and fair value.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include funds in credit institutions and trade receivables.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.

11



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
(i) Financial assets (continued)

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables and funds in credit
institutions (cash and cash equivalents, bank deposits).

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized when:

> The rights to receive cash flows from the asset have expired;

> The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a “pass-through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of its continuing involvement. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured

at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

12



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

(i) Financial assets (continued)

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following
notes:

> Disclosures for significant assumptions (Note 3)
> Trade receivables (Note 13)

The Company recognises an allowance for expected credit losses (ECLSs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive. ELC are discounted at an approximation of the original effective
interest rate for a similar instrument with a similar credit rating.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade and other receivables, the Company applies a simplified approach in calculating ECLSs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For funds in credit institutions (cash and cash equivalent, bank deposits), the Company calculated
ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting
date. However, when there has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

(i)  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments

in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

All financial liabilities of the Company at 31 December 2018 and 2017 are classified as loans and

borrowings category and are comprises of trade and other payables and interest-bearing loans and
borrowings.

13



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
(i) Financial liabilities (continued)

Subsequent measurement

The Company’s financial liabilities, after initial recognition, are subsequently measured at
amortized cost using the effective interest rate method. Gains and losses are recognized in

the statement of comprehensive income when the liabilities are derecognized as well as through
the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortization is included in finance cost in
the statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the statement of
comprehensive income.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

(iv) Fair value of financial instruments

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

14



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(iv) Fair value of financial instruments (continued)

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

(f) Cash dividend and non-cash distribution to the parent

The Company recognizes a liability to make cash or non-cash distributions to the parent when the
distribution is authorized and the distribution is no longer at the discretion of the Company. As per
the article 8 of the Law of Georgia of Entrepreneurs, a distribution is authorized when it is approved
by the resolution of the General Meeting of partners and shareholders. A corresponding amount is
recognized directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value
re-measurement recognized directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability

and the carrying amount of the assets distributed is recognized in the statement of comprehensive
income.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(@) Property, plant and equipment

Property, plant and equipment is measured at fair value less accumulated depreciation and
impairment loss recognized after the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognised in the statement of
comprehensive income as incurred.

A fair value measurement takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

Any revaluation surplus is credited to the assets revaluation reserve included in the equity section
of the statement of financial position, except to the extent that it reverses a revaluation decrease of
the same asset previously recognised as an expense, in which case the increase is recognised as
gain on revaluation. A revaluation deficit is recognised as an expense, except to the extent that it
offsets an existing surplus on the same asset recognised in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the assets original cost. Additionally, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying amount of the asset and the net amount is
restated to the revalued amount of the asset. Upon disposal, any revaluation reserve relating to the
particular asset being sold, leased under finance lease or dismantled is transferred to retained
earnings.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in
years as follows:

Useful lives
Buildings and constructions Up to 50
Electrical equipment Up to 50
Ships Upto 25
Furniture 5-20
Land improvement 5-30

Assets are depreciated from the month of acquisition or, in respect of self-constructed assets, from
the month the asset is completed and put into operation. Land is not depreciated.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfiilment of
the arrangement is dependent on the use of a specific asset (or assets) and the arrangement
conveys a right to use the asset (or assets), even if that asset is (or those assets are) not explicitly
specified in an arrangement.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the statement of comprehensive income.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognised
as an operating expense in the statement of comprehensive income on a straight-line basis over
the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Initial direct costs incurred in hegotiating
and arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents are
recognized as revenue in the period in which they are earned.

() Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as finite and are limited to 39 years.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(i) Intangible assets (continued)

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of comprehensive income in the expense category consistent with the function of
the intangible assets.

The Company does not have intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
profit or loss when the asset is derecognised.

(i) Transactions with entities under common control

All transactions with entities under common control are measured at cost, unless otherwise required
by different IFRS such as IFRS 2 Share-based Payment or IFRS 9 Financial Instruments:
Recognition and Measurement. In the cases when transactions do not include consideration, they
are measured at zero.

(k) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations.
These budgets and forecast calculations generally cover a period of 13 years. A long-term growth
rate is calculated and applied to project future cash flows after the thirteenth year.

Impairment losses of continuing operations are recognised in the statement of comprehensive
income in expense categories consistent with the function of the impaired asset, except for
property previously revalued with the revaluation taken to other comprehensive income. In this
case, the impairment is also recognised in other comprehensive income up to the amount of any
previous revaluation.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
()  Inventories

Inventories are valued at the lower of cost and net realisable value.

Materials, spare parts and other consumables are valued at purchase cost and includes transport
and handling costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The inventories are
expensed first-in/first-out basis.

(m) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on
hand. Cash in bank comprises of interest-bearing current accounts.

(n) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of comprehensive
income net of any reimbursement.

2.3 Changes in accounting policies and disclosures
New and amended standards and interpretations

The Company applied IFRS 9 and IFRS 15 for the first time. The nature and effect of the changes
as a result of adoption of these accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2018, but do not have any
impact on the financial statements of the Company. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 15 Revenues from contracts with customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers. IFRS
15 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognized at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The Company adopted the new standard on the required effective date. The Company performed
detailed analysis of the effects of IFRS 15 and there has been no impact on the financial position
and results of the Company as at 1 January 2018.

a) Rendering of services

The Company recognizes the proceeds from transhipment and port services based on actual
volume of services rendered. Application of IFRS 15 to service contracts does not affect the
Company’s revenue of statement of comprehensive income.

In applying IFRS 15, the Company is considering the following:
i) Variable consideration

IFRS 15 requires estimation of variable consideration to be constrained to prevent over-recognition
of revenue. The variable consideration is absent in contracts with customers, due to absence of
discounts, credit payment concessions in price, incentives, bonus for results or other similar items.
Therefore, this update will not have an effect on the Company’s revenue recognition.

i)  Advances received from customers

Advance payments received from customers are contractual obligations. The contractual
obligations are the obligations to transfer to the buyer the goods or services for which the
Company has received compensation from the buyer. If the buyer pays compensation before the
Company transfers the product or service to the buyer, the contractual obligation is recognized at
the time the payment is made or at the time the payment becomes payable (whichever is earlier).
Contractual liabilities are recognized revenue when the Company fulfils its contractual obligations.

Under IFRS 15, the Company must determine whether there is a significant financing component
in its contracts.

The Company receives only short-term advances from its customers. They are presented as part
of advances received. The Company determined that the length of time between the delivery of the
services to the customer by the Company and the time when the customer pays for such services
is relatively short. Therefore, the Company has concluded that given contracts do not contain
significant financing component.

b)  Presentation and disclosure requirements
The Company analyzed the presentation and disclosure requirements for the financial statements

and concluded that no additional information needs to be disclosed in respect of contracts with
customers.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)

New and amended standards and interpretations (continued)
IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

With the exception of hedge accounting, which is applied prospectively, the Company has applied
IFRS 9 retrospectively, with the initial application date of 1 January 2018. Management of the
Company decided not to restate the comparative information for the period beginning 1 January
2017, hence:

> The comparative information on financial assets and liabilities is disclosed in accordance with
classification and measurement requirements of IAS 39 (Notes 13, 15, 17);

> The adjustment to the opening balance of retained earnings as at 1 January 2018 is
recognized in the final statement of changes in equity for the year ended 31 December 2018.

a) Classification and measurement

Under IFRS 9 the debt financial instruments are subsequently measured at fair value through profit
or loss, at amortized cost or at fair value through other comprehensive income. The classification
depends on two criteria: the business model used by the Company to manage financial assets;
and whether the contractual cash flows for financial instruments are ‘solely payments of principal
and interest’ on the outstanding principal amount.

The assessment of the Company’s business model was made as of the date of initial application 1
January 2018 and based on facts and circumstances as at initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have an impact on the
Company. Under the new requirements, the Company still classifies its financial assets at
amortized cost.

b) Impairment

The adoption of IFRS 9 changed the Company’s accounting for impairment losses for financial
assets by replacing IAS 39's incurred loss approach with a forward looking expected credit loss
(ECL) approach. IFRS 9 requires the Company to recognize an allowance for ELCs for all debt
instruments not held at fair value through profit or loss and contract assets.

The adoption of the ELC requirements of IFRS 9 resulted in increase in allowance of the
Company’s debt financial assets by GEL 18,525 as at 1 January 2018.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine the transaction date for each payment or receipt of advance consideration. Since
the Company’s current practice is in line with the Interpretation, application of the Interpretation did
not impact its financial statements.

These standards and amendments did not have impact of the Company’s financial statements.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)
Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in Management’s intentions
for the use of a property does not provide evidence of a change in use. These amendments do not
have any impact on the Company’s financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The Company has no share-based payment transactions and therefore, these amendments do not
have any impact on the Company’s financial statements.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments
standard, IFRS 9, before implementing IFRS 17 Insurance Contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing insurance contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These amendments are not relevant to the
Company.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring
investees at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, then it may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture’s interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent. These amendments
do not have any impact on the Company'’s financial statements.

Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards -
Deletion of short-term exemptions for first-time adopters

Short-term exemptions in paragraphs E3—-E7 of IFRS 1 were deleted because they have now
served their intended purpose. These amendments do not have any impact on the Company’s
financial statements.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.4 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s separate financial statements are disclosed below. The Company intends to
adopt these standards, if applicable, when they become effective.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting
for finance leases under IAS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement date of a lease, a lessee will recognize a
liability to make lease payments (i.e., the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognize the interest expense on the lease liability and the depreciation expense on
the right-of-use asset.

Lessees will be also required to re measure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting from a
change in an index or rate used to determine those payments). The lessee will generally recognize
the amount of the re measurement of the lease liability as an adjustment to the right-of-use asset.
Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under

IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard
using either a full retrospective or a modified retrospective approach. The standard’s transition
provisions permit certain reliefs.

The Company plans to adopt IFRS 16 using modified retrospective approach. The Company will
apply the standard to contracts that were previously identified as leases applying IAS 17. The
Company will therefore not apply the standard to contracts that were not previously identified as
containing lease applying IAS 17.

The Company will elect to use exemptions proposed by the standard on lease contracts for which
the lease terms ends within 12 months as of the date of initial application, and lease contracts for
which underlying asset is of low value.

At the reporting date the Company is in the process of performing an analysis of the impact of
IFRS 16, which is expected to have an impact on the financial statements of the Company for the
period beginning 1 January 2018, including an increase in the right-of-use assets, an increase in
lease obligations and a decrease in retained earnings.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.4 Standards issued but not yet effective (continued)

Annual improvements 2015-2017 cycle (issued in December 2017)

Other amendments issued but not yet effective that are not applicable for the Company are listed
below:

> IFRS 17 Insurance Contracts;

> IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;

> Amendments to IFRS 9: Prepayment Features with Negative Compensation;

> Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

> Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

> Amendment to IAS 28: Long-term interests in associates and joint ventures;
> IFRS 3 Business Combinations

> IFRS 11 Joint Arrangements

> IAS 12 Income Tax

> IAS 23 Borrowing Costs

3.  Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires Management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the assets or liabilities affected in future periods.

Judgments

In the process of applying the Company’s accounting policies, Management has made the
following judgments, which have the most significant effect on the amounts recognised in the
financial statements:

Finance lease — Company as lessor

The Company has entered into leases on its berths 1, 2, 3 and an offshore mooring with the
Parent. The Company has determined, based on an evaluation of the terms and conditions of the
arrangements, that it transfers all the significant risks and rewards of ownership of these properties
to the lessee and accounts for the contracts as finance lease (Note 20).

The Company is also in another lease arrangement with Batumi International Container

Terminal Limited (BICT) to lease out berths 4, 5, 6, a ferry terminal, certain machinery and
equipment and a land plot of 13.6 hectare. The lease was concluded in April 2007 and is for

48 years, expiring on 30 June 2055. The Company has determined, based on an evaluation of the
terms and conditions of the arrangement that it has transferred all the significant risks and rewards
of ownership of these properties, except for the land plot to the lessee. Accordingly, the Company
has allocated lease payments between finance lease and operating lease elements in proportion to
fair values of leasehold interests in each element (Note 20).

Judgments related to the classification of the leases effect accounting for these leases and may
have material impact on the reported figures.
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3.  Significant accounting judgments, estimates and assumptions (continued)
Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Impairment of property, plant and equipment

Due to existence of impairment indicators, the Company calculated recoverable amount of its
property, plant and equipment as of 30 April 2018. The recoverable amount of these assets has
been determined based on value in use, using discounted cash flow model. The value in use of
property, plant and equipment has been defined as the value in use of the business, adjusted for
fair value of net working capital and non-specialized property, plant and equipment.

Forecasting of cash flows is based on financial budgets approved by the Management of the
Company and of the KazTransOil JSC covering 2019-2023 years period, and on estimated
forecasts until 2031, as well as publicly available macroeconomic information.

The results of the assessment of value in use are sensitive to expected volumes of dry cargo
transshipments, transshipment tariffs and operating expenditures. The value in use was estimated
using a discount rate of 13.3% and terminal growth rate of 1.9%.

Management performed analysis of indications that assets may be further impaired as at 31
December 2018 and did not identify external or internal factors triggering impairment of property,
plant and equipment.

Allowance for debt financial instruments

The Company recognises allowances for expected credit losses for debt financial assets and
applies the standard’s simplified approach.

The Management has calculated expected credit losses based on lifetime of these financial
instruments. The Company used a provision model that is prepared taking into account the
Company’s historical credit loss experience, adjusted for forward-looking factors to the debtors and
the economic environment.

For funds in credit institutions (cash and cash equivalents), the Company estimated that expected
credit losses were immaterial.

Thus, as at 31 December 2018, estimated allowance for uncollectable amounts of GEL 2,485,489
(2017: GEL 2,401,065) is the best estimate of possible losses from impairment of trade receivable
(Note 13).

Provisions for tax accruals

On 4 December 2015 the Company received a draft act of tax inspection where additional taxes
and penalties for years 2010-2014 were assessed by the Revenue Service of Georgia in the
amount of GEL 7,284,431. The Company made an accrual of GEL 1,340,392 as its best estimate
of probable economic outflows related to this assessment (Note 18).
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4. Revenue

Port dues and services (a)
Dry-cargo terminal (b)
Rent income (Note 20.2)
Storage and penalties
Passengers terminal
Other income

2018 2017
GEL GEL
23,291,390 24,473,149
17,280,712 12,700,412
2,842,812 2,925,123

33,389 15,054
12,128 10,777
402,971 368,521
43,863,402 40,493,036

(a) Port dues and services include the revenue charged to the vessels for services rendered.
They include: port entrance fee, berth due, mooring due, towage for shifting, sanitary service, water

delivery and others.

(b)  The terminal is intended for loading/discharging dry-cargo from the vessels with deadweight up to
sixty thousand tons. Terminal generally specialises in processing of bulk and general cargo. The cargo

operations are carried out by portal cranes.

5. Cost of sales

Employee benefits
Depreciation (Note 10)
Rent expenses (Note 20.1)
Materials

Property and land taxes
Repair and maintenance
Fuel cost

Security

Insurance

Electricity expenses
Other

6. General and administrative expenses

Employee benefits

Professional services

Software support

Travel

Utilities

Insurance

Communication

Provision for expected credit losses (Note 13)
Depreciation (Note 10)

Other

2018 2017
GEL GEL
13,382,364 11,982,224
5,639,950 6,041,763
3,999,562 3,534,784
1,583,733 2,347,369
1,157,071 1,257,098
986,802 2,399,984
921,830 1,022,196
833,397 822,041
658,012 668,724
457,395 428,676
488,561 331,666
30,108,677 30,836,525
2018 2017
GEL GEL
3,916,763 4,360,613
252,140 349,098
158,710 210,773
183,259 101,841
62,633 72,745
40,607 45,706
27,199 30,468
8,815 1,885,143
2,918 6,847
479,417 507,337
5,132,461 7,570,571
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7. Finance income and costs

Finance income

Interest income from finance lease (Note 20.3)
Interest income on bank deposit

Gain from restructuring of dividend payable

Finance costs

Interest expense on loans and borrowings from related parties
(Note 19)

Unwinding of discount on dividend payable

8.  Other non-operating income and expenses

8.1 Other non-operating income

Income from sale of black oil

Income from reimbursement of tax expenses (a)
Income from sale of diesel fuel

Other

8.2 Other non-operating expenses

Cost of black oil sold

Tax expenses (a)

Cost of improvements made to leased property
Loss on disposal of property, plant and equipment
Cost of diesel fuel sold

Charity expenses

Other

(@) Tax expenses incurred relate to property leased under finance lease to the BICT (Note 20.3). These

tax expenses are reimbursed by the lessor in full.

2018 2017
GEL GEL
443,090 462,390
271,630 67,372
— 754,696
714,720 1,284,458
- 268,587
754,696 -
754,696 268,587
2018 2017
GEL GEL
946,034 8,926,152
302,861 311,331
- 5,784,603
313,829 143,155
1,562,724 15,165,241
2018 2017
GEL GEL
816,109 8,414,919
302,861 338,055
254,812 -
8,991 68,107
- 5,783,114
- 90,017
341,195 197,984
1,723,968 14,892,196
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9. Income taxes

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies
except the banks, insurance companies and microfinance organization, for which the effective date
is 1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. Dividends distributions from 2017 year between Georgian resident companies is
not subject to corporate income tax. However as per the Paragraph 103 of the Clause 309 of the
Georgian tax Code, the distribution of the profit of periods from 2008 - 2016 years to resident
company that is outstanding as at 1 January 2017 is also considered as profit distribution which is
taxed respectively. In 2017 the Company recognized income tax charge on distributed profits
(dividends) in amount of GEL 333,826 in the statement of comprehensive income. However, during
2018 the dividends were distributed from profits accumulated after 2017 and accordingly no
dividend tax was recorded.

The companies are able to offset corporate income tax liability arising from dividend distributions
out of profits earned in 2008-2016 by the amount of corporate income tax paid for the respective
period under the current regulation. During 2018 the Company distributed dividends to the
Georgian resident company, such dividend distribution was not subject to corporate income tax
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10. Property, plant and equipment

At revalued amount as at
31 December 2016
Additions
Transfer from construction in progress
Disposals
At revalued amount as at
31 December 2017

Additions
Transfer from construction in progress
Disposals
Impairment through revaluation reserve
Impairment recognised in income
statement
At revalued amount at
31 December 2018

Accumulated depreciation as at
31 December 2016

Depreciation charge

Disposals

Accumulated depreciation as at
31 December 2017

Depreciation charge

Disposals

Accumulated depreciation as at
31 December 2018

Net book value at 31 December 2018

Net book value at 31 December 2017

Batumi Sea Port LLC

Notes to the financial statements (continued)

Land Buildings and Electrical Construction
Land improvement constructions Ships equipment Furniture in progress Total
58,218,457 3,499,101 55,412,855 14,001,958 37,247,167 299,471 8,367,098 177,046,107
- - - - - - 6,974,717 6,974,717
- - 9,935,027 1,260,000 2,602,460 4,381 (13,801,868) -
— - (450) - (176,392) (143) (6,073) (183,058)
58,218,457 3,499,101 65,347,432 15,261,958 39,673,235 303,709 1,533,874 183,837,766
- - - - - - 2,979,135 2,979,135
- - 536,147 1,237,185 548,454 1,475 (2,323,261) -
- - - - (3,394) (511) (6,072) (9,977)
- (657,390) (10,898,667) (2,308,952) (6,393,992) (52) - (20,259,053)
— (10,945) (1,874,784) (318,665) (792,181) (51,461) — (3,048,036)
58,218,457 2,830,766 53,110,128 13,871,526 33,032,122 253,160 2,183,676 163,499,835
- 29,974 300,739 315,092 541,304 4,399 - 1,191,508
- 125,712 1,393,263 1,556,725 2,939,891 33,019 - 6,048,610
- - (75) - (9,323) - - (9,398)
- 155,686 1,693,927 1,871,817 3,471,872 37,418 - 7,230,720
- 108,764 1,327,046 1,481,015 2,696,957 29,086 - 5,642,868
- - - — (890) (96) - (986)
- 264,450 3,020,973 3,352,832 6,167,939 66,408 - 12,872,602
58,218,457 2,566,316 50,089,155 10,518,694 26,864,183 186,752 2,183,676 150,627,233
58,218,457 3,343,415 63,653,505 13,390,141 36,201,363 266,291 1,533,874 176,607,046

As at 31 December 2018 The Company’s property, plant and equipment is sequestered by the Revenue Service, as a result of pending tax dispute

case with the Company (Note 20.4).
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11. Intangible assets

Cost

At 31 December 2016

Additions

Elimination of accumulated depreciation
At 31 December 2017

Additions

At 31 December 2018

Amortisation and impairment

At 31 December 2016

Amortisation

Elimination of accumulated depreciation
At 31 December 2017

Amortization

At 31 December 2018

Net book value at 31 December 2018
Net book value at 31 December 2017

Usurfurct on

Software License land Total
GEL GEL GEL GEL
92,293 179,648 731,488 1,003,429

- 527,846 - 527,846
(35,018) - - (35,018)
57,275 707,494 731,488 1,496,257

— 10,180 - 10,180
57,275 717,674 731,488 1,506,437
68,427 31,544 13,633 113,604
10,252 40,699 23,371 74,322
(35,018) - - (35,018)
43,661 72,243 37,004 152,908
4,416 196,413 19,104 219,933
48,077 268,656 56,108 372,841
9,198 449,018 675,380 1,133,596
13,614 635,251 694,484 1,343,349

During 2016, the Company signed the usufruct agreement with the “National Agency of State
Property” related to transferring the ownership right on the 1,182 square meter of non-agricultural
land with the building on it located on seaport area for 39 years. In return, the Company paid for
certain public works with a value of GEL 731,488.

12. Inventories

As at 31 December 2018, inventories consisted of following:

Spare parts at net realisable value
Oil and Fuel
Other inventory

2018 2017

GEL GEL
942,811 866,650
197,664 1,057,740
19,371 31,356
1,159,846 1,955,746
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13. Trade receivables

As at 31 December 2018, trade receivables consisted of following:

2018 2017

GEL GEL
Trade receivables 5,124,804 6,445,626
Allowance for expected credit losses (2,485,489) (2,401,065)
2,639,315 4,044,561

Trade receivables are non-interest bearing and are generally on 0-30 day terms.
Reconciliation of change in allowance amount is as follows:

Allowance for
trade receivables

GEL
At 31 December 2016 533,825
Charge for the year 1,885,143
Foreign exchange loss, net (17,903)
At 31 December 2017 2,401,065
Provision for expected credit losses 8,815
Foreign exchange gain, net 75,609
At 31 December 2018 2,485,489

Set out below is the information about credit risk exposure of Company’s trade receivables using
the model of estimated reserves:

31 December 2018 Trade and other receivables
Days past due

Neither past

due nor 30-60 61-90
impaired <30days days days >91 days Total
Expected credit loss rate - 0.6% 0.7% 0.7% 96%

Estimated total gross
carrying amount at default 665,223 1,536,063 19,128 325,488 2,578,902 5,124,804

Expected credit loss — (918) (14) (243) (2,484,313) (2,485,489)

31 December 2017 Trade and other receivables
Days past due

Neither past
due nor 30-60 61-90
impaired <30 days days days >91 days Total

Expected credit loss rate - - - - 98%

Estimated total gross
carrying amount at default 3,038,345 845,124 103,111 13,323 2,445,724 6,445,626

Expected credit loss - - — —  (2,401,065) (2,401,065)
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14. Current taxes, other than income tax

As at 31 December taxes prepaid other than income tax consisted of following:

2018 2017

GEL GEL
VAT asset, net 12,896,287 12,701,976
Property tax 701,366 467,074
13,597,653 13,169,050

As at 31 December taxes payable other than income tax consisted of following:

2018 2017

GEL GEL
Withholding tax 5,555,573 5,880,253
Personal income tax 3,190,997 3,171,063
Other tax liabilities 44 686 41,774
8,791,256 9,093,090

15. Cash and cash equivalents

As at 31 December, cash and cash equivalents consisted balances in bank accounts. Cash at
banks earn interest based on agreed bank deposit rates. Current accounts earn interest at the
respective current accounts rates (GEL: 6-9%, USD: 0.25-3%, EUR: 0.5%).

16. Equity
Charter capital

Charter capital of the Company at 31 December 2018 and 2017 was established as GEL 30,391,470
and is fully owned by the State of Georgia.

Pursuant to an Exclusive Management Agreement signed and as later amended, all Management
rights over the Company and rights to all of its profits are held by the Parent for 49 years and
expire in 2055.

Revaluation reserve

The asset revaluation reserve is used to record increases in the fair value of property, plant and
equipment and decreases to the extent that such decrease relates to an increase on the same
asset previously recognised in equity. The reserve cannot be used to pay dividends.

Retained earnings

Based on Exclusive Management Rights, the holder of these rights is eligible to receive profits from
the operations of the Company only during the period of Exclusive Management Rights, that is
from 22 July 2006 till 22 July 2055. From retained earnings as at 31 December 2018,

GEL 35,938,233 relates to profit earned by the Company prior to 22 July 2006 and thus is not
distributable as dividends to the Parent.
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Notes to the financial statements (continued)

17. Trade payables

As at 31 December, trade payables consisted of following:

2018 2017
GEL GEL
Payables for non-current assets 1,221,426 1,229,625
Other payables 3,686,314 5,660,534
4,907,740 6,890,159
18. Provisions
As at 31 December, provisions consisted of following:
Unused Taxes
vacation (Note 20.4) Total
At 31 December 2016 187,452 1,340,392 1,527,844
Charge for the year 12,291 - 12,291
Reversal during the period (57,735) - (57,735)
At 31 December 2017 142,008 1,340,392 1,482,400
Chargel/reversal for the year - - -
At 31 December 2018 142,008 1,340,392 1,482,400

19. Related party disclosures

19.1 Operating transactions

The following table provides the total amount of transactions that have been entered into with

related parties for the relevant financial year:

Transactions and balances Purchases from Revenue from Amounts Amounts
with related parties from related parties  related parties owed by owed to
operating activities (@) (b) related parties* related parties**
2018 2,834,782 1,367,324 609,013 3,012,423
The Parent

2017 3,139,187 2,141,994 2,983,908 3,741,820
The Parent

*  Amounts owed by related parties are recorded as part of trade receivables and are not impaired (Note 13).

** - Amounts owed to related parties are recorded as part of trade payables (Note 17).

(a) The Company leases tugboats Tamara 1 and Tamara 2 from its Parent (Note 20.1). In addition, the
Company also received the transhipment services of the purchased diesel fuel and black oil from the

Parent (Note 8.2).

(b)  The Company leases berths 1, 2 and 3 as well as the off-shore mooring (Note 20.3) and renders port

services to the Parent.
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19. Related party disclosures (continued)

19.2 Financing transactions

Amounts
Finance owed by related
Finance lease issued to related parties income parties
2018
The Parent (Note 20.3) 354,666 3,780,127
2017
The Parent (Note 20.3) 367,102 3,847,405
Amounts
Interest Interest owed to
Loans received from related parties rate Currency expense related parties
Entities under common control
2018
Petrotrans Ltd (c) 3% usD - 289,876
2017
Petrotrans Ltd 3% uUsD 268,587 280,735

C) Loan from Petrotrans Ltd, entity under common control was obtained to finance purchasing of diesel fuel
and black oil for future reselling purposes. Loan bears an annual interest rate of 3%. The principal of the
loan was fully repaid in 2017. The remaining balance GEL 289,876 represents the interest payable.

19.3 Dividends

As at 31 December 2018 total dividend payable to the Parent comprised of GEL 1,837,000. In
2018 company fully covered amount owed as of 31 December 2017 (GEL 7,688,00) and issued
dividend of GEL 2,793,445 (GEL 956,445 of which has already been paid during the year).
Remaining balance of dividend payable is classified as short term and is included under current

liabilities.

19.4 Transactions with key management personnel

Key management personnel of the Company comprised of 5 individuals in 2018 (2017: 5).
Their total remuneration comprised of salaries, bonuses and reimbursed accommodation costs

amounted to GEL 1,767,550 in 2018 (2017: GEL 1,213,050).
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20. Commitments and contingencies

20.1 Operating lease commitments — Company as lessee

The Company has entered into two significant lease arrangements as a lessee.
The BOT Lease

On 21 May 2013, the Company rented two vessels (tugboats) Tamara | and Tamara Il from the
Parent. Renting fee for Tamara | and Tamara Il amounts to GEL 65,000 (including VAT) and
GEL 60,000 (including VAT) per month respectively. On 11 January 2017 the Company signed the
addendum to the lease agreement according to which monthly rental fee for tugboats amounts

GEL 148,589 (including VAT) and GEL 140,931 (including VAT) for Tamara 1 and Tamara 2
respectively. The lease agreements are renewed annually.

The Georgian Locomotive Company lease
The Company rents two locomotives (HME-3) from the Georgian Locomotive Company for a fixed
fee of USD 105 (excluding VAT) per hour of the use of one locomotive. The agreement was

extended till 31 December 2018.

Future minimum rentals payable from these lease arrangements as at 31 December 2018 and
31 December 2017 are as follows:

Rent of Rent of
tugboats locomotives Total
GEL GEL GEL
As at 31 December 2018
Within one year 2,944,269 1,048,718 3,992,987
After one year but not more than five years 2,944,269 1,048,718 3,992,987
5,888,538 2,097,436 7,985,974
Rent of Rent of
tugboats locomotives Total
GEL GEL GEL
As at 31 December 2017
Within one year 2,851,428 702,399 3,553,827
After one year but not more than five years 2,851,428 702,399 3,553,827
5,702,858 1,404,798 7,107,654

Operating rent expense for 2018 and 2017 comprised of the following:

2018 2017

GEL GEL
Rent of tugboats 2,794,715 2,770,010
Rent of locomotives 1,048,572 690,293
Other rents 156,275 74,481
3,999,562 3,534,784

35



Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies (continued)

20.2 Operating lease commitments — Company as lessor

The Company has entered into significant operating lease arrangement as a lessor.
BICT Lease

In April 2007 the Company agreed to lease out berths 4, 5, 6, a ferry terminal, certain machinery
and equipment and a land plot of 13.6 hectare to BICT for 48 years, expiring on 30 June 2055.
The Company has allocated lease payments between finance lease and operating lease elements
in proportion to fair values of leasehold interests in each element. Annual payments of operating
lease portion is USD 540,767 till November 2020 and USD 740,767 for remaining periods till the
maturity of the lease — November 2055.

Future minimum rentals receivable under non-cancellable operating lease as at 31 December 2018
and 31 December 2017 are as follows:

BICT lease
GEL
As at 31 December 2018
Within one year 1,447,416
After one year but not more than five years 7,484,844
More than five years 63,117,095
72,049,355
BICT lease
GEL
As at 31 December 2017
Within one year 1,401,775
After one year but not more than five years 6,211,948
More than five years 64,967,283
72,581,006
Operating rent revenue for 2018 and 2017 comprised of the following:
2018 2017
GEL GEL
Rent of berths to BICT 2,079,774 2,108,035
Rent of cranes and barge 418,062 476,699
Other rents 344,976 340,389
2,842,812 2,925,123
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20. Commitments and contingencies (continued)

20.3 Finance lease commitments — Company as lessor

The Company has entered into two significant finance lease arrangements as a lessor.
The BOT Lease

On 18 October 1999, the Company entered into lease agreement with the Parent to rent berths 1,
2, 3 and offshore mooring for a period of 10 years with the lessee’s right of prolongation for further
10 years. The longest term of lease shall not exceed 99 years. The useful lives for the berths were
determined as 14 years as at 31 October 2016 until 31 October 2030. The Company is to receive
an annual minimum rent fee of USD 211,525 (GEL 566,168, excluding VAT) and variable rent fee
of USD 0.2 (GEL 0.54 at exchange rate as of 31 December 2018) per each ton of products
transferred through the leased berths. On 18 October 2009, the lease arrangement was prolonged
for additional 10 years on the same terms and without change in the rental tariff. These berths are
of such a specialised nature that only the Parent can use them without significant investment or
modification. The Company accounts for this lease as a finance lease. Variable rent fee is
accounted as contingent rent under revenue.

BICT Finance Lease
The Company has finance lease with the BICT on hire of out berths 4, 5, 6 (Note 20.2).

Future minimum lease payments under finance leases together with the present value of the net

minimum lease payments are as follows:

BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2018
Within one year 566,168 106,478 672,646
After one year but not more than five years 2,264,671 409,342 2,674,013
More than five years 3,397,007 3,257,678 6,654,685
Total minimum lease payments 6,227,846 3,773,498 10,001,344
Less amounts representing finance charges (2,447,719) (3,088,466) (5,536,185)
Present value of minimum lease payments 3,780,127 685,032 4,465,159
BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2017
Within one year 548,316 103,669 651,985
After one year but not more than five years 2,193,260 396,434 2,589,694
More than five years 3,838,206 3,270,582 7,108,788
Total minimum lease payments 6,579,782 3,770,685 10,350,467
Less amounts representing finance charges (2,732,399) (3,106,705) (5,839,104)
Present value of minimum lease payments 3,847,383 663,980 4,511,363
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20. Commitments and contingencies (continued)
20.3 Finance lease commitments — Company as lessor (continued)

Interest income accrued on finance lease for 2018 and 2017 comprised of the following:

BOT lease BICT lease Total
GEL GEL GEL
2018
Interest income from finance lease 354,666 88,424 443,090
2017
Interest income from finance lease 367,102 95,288 462,390

Land leased under BICT lease included certain infrastructure owned by the Georgian Railway LLC
(the Facility). In accordance with the terms of the lease agreement, the Company had the
obligation to remove the Facility upon BICT’s request if it interfered with BICT’s operations.
Considering the fact that timing and amount of costs associated with such removal was impossible
to estimate, the Company did not consider these costs during initial recognition of lease agreement
and elected to expense such costs as incurred.

In 2011, the Company received a note from the BICT to remove the Facility. The Company bought
a land plot from the Parent and completed the construction of a new facility for the Georgian
Railway. The Company has spent GEL 1,493,595 for the above-mentioned work and has fully
expensed the amount until 1 January 2014.

In 2013, Company purchased land plot underlying the new facility for GEL 491,304 from the
Parent. The construction will be transferred to Georgian Railway in 2019, after which the Company
will initiate the removal of the Facility.

When new facility will be transferred to the Georgian Railway LLC, it will be subject to taxation by
VAT.

During 2018, the Company incurred costs of GEL 254,812 on the repairs of leasehold property.
The obligation to do such repairs was subject to the arbitrage between the parties and was
incurred by the Company because of the resolution of the arbitrage case.

20.4 Tax contingencies

The Company has accrued provisions based on the management’s best estimates. Georgian tax
and customs legislation is subject to varying interpretations and changes which can occur
frequently. Management's interpretation of such legislation as applied to the transactions and
activities of the Company may be challenged by the relevant state authorities. As such, significant
additional taxes, penalties and interests may be assessed.

The Company was inspected by the Revenue Service (RS). The inspection covered the period
starting from 1 January 2010 up to 1 January 2015 for Value Added Tax, Personal Income Tax,
Reverse Charge Value Added Tax and Import duties and from 2010 to 2013 year for Corporate
Income Tax and Personal Income Tax. On 4 December 2015, the RS issued tax audit act for years
2010-2014. Under the act, the RS accrued additional taxes, penalties and fines, which amounted
to GEL 7,284,431. The Company did not agree with the above taxes, penalties and fines imposed
by the RS and appealed the RS’s decision to the Ministry of Finance of Georgia. On 23 September
2016, the Ministry of Finance issued its decision, based on which part of the accruals of GEL
2,009,000 should be revisited by the audit department. As a result, the audit department issued its
decisions on 11 May and 13 September 2017. As per decisions, the major part of the principal and
fines and penalties were cancelled, and the amount of GEL 879,000 still remained as a case of
dispute. The decision was further appealed in the Ministry of Finance. The Company expects the
results of the appeal to be available during 2019.
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20. Commitments and contingencies (continued)
20.4 Tax contingencies (continued)

As for the remaining part of accruals, not subject to revisit by the audit department, the Company
appealed the amount in the Civil Court of Kutaisi and expects the results of the appeal to be
available during 2019.

Management assessed the probability of the favorable outcome of each position included in the tax
inspection report and believes that the likelihood of outflow of any economic benefit in excess of
accrued provision of GEL 1,340,392 is not likely.

20.5 Operating commitments

Based on requirements of the Management Agreement, the Company is to secure annual
transhipments of not less than 6,000,000 tons through Batumi Sea Port.

In the case the Company fails to tranship 6,000,000 tons, the Proprietor (the State) has right to
claim following fines from the Parent:

> Up to 1 million tons of volume shortfall - USD 0.1 (ten cents) per ton;
> From 1 to 2 million tons of volume shortfall — USD 0.2 (twenty cents) per ton;
> Above 2 million tons of volume shortfall — USD 1 per ton.

Failures to ensure transhipment of 4,000,000 tons of cargo for any consecutive two years period
may be considered a significant breach, which may result in request to terminate the Management
Agreement, which may create numerous risks to the Parent including possible termination of rights
over the Company. During 2018 the actual transshipments through Batumi Sea Port did not reach
the minimum requirements of 6,000,000 tons and amounted 5,635,615 tons, hence the Parent
accrued provision for penalties in the amount of USD 36,439.

21. Financial risk management objectives and policies

The Company’s principal financial liabilities comprise trade payables, the interest bearing loans
and borrowings and dividends payable. The Company has trade receivables and current accounts
that arrive directly from its operations. The Company is exposed to credit risk, liquidity risk and
foreign currency risk.

() Creditrisk

The Company’s exposure to market risk is not significant since it does not have significant assets
or liabilities for which value of future cash flows will fluctuate because of changes in market prices.

The Company has no floating rate financial instruments.

The Company’s senior management oversees the management of these risks. The Company’s
financial risk-taking activities are very limited. The Company has no derivative activities for risk
management or other purposes.

The Company’s policies for managing each of these risks are summarized below.

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily for trade receivables) and from its financing activities, including
deposits with banks and financial institutions.
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21. Financial risk management objectives and policies (continued)
(i)  Creditrisk (continued)
Trade receivables

Trade receivables balance comprises of balances with Parent and of smaller balances with third
parties which are repaid within a maximum of 30-90 days after origination.

Receivable from the Parent was recorded according to the agreement on rent of berths and oll
transshipment fee. Accounts receivable from the Parent as at 31 December 2017 comprised
GEL 609,013 (2017: GEL 2,983,908).

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables
amounting to GEL 2,639,315 (2017: GEL 4,044,561).
(i)  Liquidity risk

The Company monitors its risk to a shortage of funds by analysing expected cash outflows and
inflows for period of less than one month, one to three months, three months to one year, and
one to five years.

The Company'’s objective is to maintain a balance between continuity of funding and flexibility
through the use of related party’s loans.

Less than 3to lto
3 months 12months 5years Total
GEL GEL GEL GEL
2018
Interest-bearing loans and borrowings
(Note 19.2) 289,876 - - 289,876
Trade and other payables 4,907,740 - - 4,907,740
Dividend payable (Note 19.3) 1,837,000 - - 1,837,000
7,034,616 — - 7,034,616
2017
Interest-bearing loans and borrowings
(Note 19.2) 280,735 - - 280,735
Trade and other payables 7,583,309 - - 7,583,309
Dividend payable 1,092,000 3,276,000 3,320,000 7,688,000
8,956,044 3,276,000 3,320,000 15,552,044
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21. Financial risk management objectives and policies (continued)
(i) Foreign currency sensitivity

The foreign currency risk is the risk that the fair value of the future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.

The following table demonstrates the sensitivity to a reasonably possible change in US dollar
exchange rate, with all other variables held constant, of the Company’s profit before tax (due to
changes in the fair value of monetary assets and liabilities). The Company’s exposure to foreign
currency changes for all other currencies is not material.

Changein Effect on profit

USD rate before tax

2018 +11.00% 1,427,327
-11.00% (1,427,327)

2017 +13.50% 1,514,172

-9.50% (1,065,529)
(iv) Fair value
Management believes that the fair values of the financial assets and liabilities of the Company are
not significantly different from their carrying amounts at the reporting date due to their short-term

nature. All financial assets and liabilities for which fair values is measured or disclosed are
categorised within level 3 hierarchy.

22. Changes in liabilities arising from financing activities

Finance Foreign
1 January costs/ exchange Dividend Cash 31 December
2018 (income) loss declared flows 2018
Interest-bearing loans
and borrowings 280,735 9,141 - 289,876
Dividend payable 6,933,304 754,696 — 2,793,445  (8,644,445) 1,837,000
Total liabilities from
financing activities 7,214,039 754,696 9,141 2,793,445  (8,644,445) 2,126,876
Foreign Finance
1 January Cash exchange costs/ 31 December
2017 flows loss (income) 2017
Interest-bearing loans and
borrowings 7,147,535  (7,407,222) 271,835 268,587 280,735
Dividend payable 10,500,000 (2,812,000) — (754,696) 6,933,304
Total liabilities from financing
activities 17,647,535 (10,219,222) 271,835 (486,109) 7,214,039
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Independent auditor's report

To the Management and Shareholders of Batumi Sea Port LLC

Opinion

We have audited the financial statements of Batumi Sea Port LLC (the Company), which comprise
the statement of financial position as at 31 December 2018, and the statement of comprehensive

income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018 and its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards
("IFRSs"). :

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™).

Our responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants ( IESBA Code ), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information included in the Company’s 2018 Annual report

Other information consists of the information included in the Company’s 2018 Annual Report,
other than the financial statements and our auditor's report thereon. Management is responsible
for the other information. The Company's 2018 Annual Report is expected to be made available to
us after the date of this auditor’s report. :

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon in our report on the audit of the financial
statements.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. .

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company'’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

e

Ruslan Khoroshvili
On behalf of EY LLC
Thilisi, Georgia

22 March 2019
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Statement of comprehensive income
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Notes 2018 2017
GEL GEL
Revenue 4 43,863,402 40,493,036
Cost of sales 5 (30,108,677) (30,836,525)
Gross profit 13,754,725 9,656,511
General and administrative expenses 6 (5,132,461) (7,570,571)
Impairment of property, plant and equipment 10 (3,048,036) -
Operating profit 5,574,228 2,085,940
Finance income 7 714,720 1,284,458
Finance costs 7 (754,696) (268,587)
Foreign exchange gain/(loss), net 223,964 (227,180)
Other non-operating income 8.1 1,662,724 15,165,241
Other non-operating expenses 8.2 (1,723,968) (14,892,196)
Profit before tax 5,596,972 3,147,676
Income tax expénse , 9 - (364,231)
Profit for the year 5,596,972 2,793,445
Other comprehensive loss
Other comprehensive income not to be reclassified to profit
or loss in subsequent periods
Impairment of property, plant and equipment (20,259,053) -
Total comprehensive (loss)/income for the year (14,662,081) 2,793,445
Signed and authorised on behalf of Management on 22 March 2019 by:
General Director
Meiramkhan @fylkhanov

Chief Financial Officer

jan Nurkanov

U

The accompanying notes on pages 7-41 are an integral part of these financial statements.




Batumi Sea Port LLC

Statement of financial position

for the year ended 31 December 2018

Notes 2018 2017
GEL GEL

Assets
Non-current assets
Property, plant and equipment 10 150,627,233 176,607,046
Intangible assets 11 1,133,596 1,343,349
Receivable under operating lease 20.2 3,584,673 3,111,312
Receivable under finance lease 20.3 3,792,512 3,859,378
Prepayments for non-current assets - 169,729
Total non-current assets 159,138,014 185,090,814
Current assets
Inventories 12 1,159,846 1,955,746
Trade receivables, net 13 2,639,315 4,044,561
Taxes prepaid, other than income tax 14 13,597,653 13,169,050
Current portion of receivable under operating lease 20.2 1,447,416 1,401,775
Current portion of receivable under finance lease 20.3 672,646 651,985
Prepayments 29,842 54,478
Cash and cash equivalents 15 2,864,949 1,359,702
Total current assets 22,411,667 22,637,297
Total assets 181,549,681 207,728,111
Equity and liabilities
Equity
Charter capital 16 30,391,470 30,391,470
Retained earnings 51,475,528 46,849,483
Revaluation reserve 78,454,523 100,555,245
Total equity 160,321,521 177,796,198
Non-current liabilities
Dividend payable 19.3 — 2,824,420
Total non-current liabilities — 2,824,420
Current liabilities
Trade payables 17 4,907,740 6,890,159
Interest-bearing loans and borrowings 19.2 289,876 280,735
Current portion of dividend payable 19.3 1,837,000 4,108,884
Contract liabilities 239,223 637,560
Income tax payable 3,674,702 3,921,515
Taxes payabie, other than income tax 14 8,791,256 9,093,090
Other payables 5,963 693,150
Provisions 18 1,482,400 1,482,400
Total current liabilities 21,228,160 27,107,493
Total liabilities 21,228,160 29,931,913
Total equity and liabilities 181,549,681 207,728,111

The accompanying notes on pages 7-41 are an integral part of these financial statements.




Statement of changes in equity

Batumi Sea Port LLC

for the year ended 31 December 2018

Balance at 31 December 2016

Total comprehensive income

Decrease in revaluation reserve of sold
property, plant and equipment

Depreciation transfer of revaluation
reserve

Balance at 31 December 2017

Changes in accounting policy (Note 2)
Balance as at 1 January 2018
(restated)

Profit for the year

Other comprehensive loss

Decrease in revaluation reserve of sold
property, plant and equipment

Depreciation transfer of revaluation
reserve

Dividends

Balance at 31 December 2018

Charter Retained Revaluation Total
capital earnings reserve equity
GEL GEL GEL GEL
30,391,470 41,425,925 103,267,092 175,084,487
- 2,793,445 - 2,793,445
- (81,734) (81,734)
- 2,630,113 (2,630,113) -
30,391,470 46,849,483 100,555,245 177,796,198
- (18,525) - (18,525)
30,391,470 46,830,958 100,555,245 177,777,673
- 5,696,972 - 5,596,972
- - (20,259,053)  (20,259,053)
- - (626) (626)
- 1,841,043 (1,841,043) -
- (2,793,445) - (2,793,445)
30,391,470 51,475,528 78,454,523 160,321,521

The accompanying notes on pages 7-41 are an integral part of these financial statements.




Batumi Sea Port LLC
Statement of cash flows

for the year ended 31 December 2018

Notes 2018 2017
GEL GEL

Operating activities
Profit before tax 5,596,972 3,147,676
Non-cash adjustment to reconcile profit before tax to net cash

flows
Depreciation of property, plant and equipment 10 5,642,868 6,048,610
Amortisation of intangible assets 11 219,933 74,322
Impairment of Property, plant and equipment 10 3,048,036 -
Loss on disposal of property, plant and equipment 8 8,991 68,107
Bad debt expense 13 8,815 1,885,143
Movements in provisions 18 - (45,444)
Foreign exchange (gain)/loss, net on financing and investing

activities (149,068) 379,213
Finance income 7 (714,720) (1,284,458)
Finance costs 7 754,696 268,587
Working capital adjustments
Change in inventories 795,900 5,318,280
Change in trade receivables 1,396,431 (3,194,510)
Change in taxes prepaid, other than income tax (428,603) 801,168
Change in receivable from operating lease (519,002) (350,055)
Change in prepayments 24,636 (22,585)
Change in trade payables (1,974,220) 3,528,771
Change in advances received (398,337) 209,077
Change in taxes payable, other than income tax (301,834) 188,735
Change in other payables (687,187) (39,962)

12,324,307 16,980,675

Income tax paid (246,813) (1,406,136)
Net cash flows from operating activities 12,077,494 15,574,539
Investing activities
Purchase of property, plant and equipment (2,801,207) (6,325,000)
Purchase of intangible assets (10,180) (527,846)
Proceeds from sale of property, plant and equipment - 23,819
Receipt from finance leases 626,373 621,057
Interest received on bank deposits 271,630 67,372
Net cash flows used in investing activities (1,913,384) (6,140,598)
Financing activities
Repayment of loans and borrowings - (15,203,062)
Dividend paid (8,644,443) (2,812,000)
Interest paid - -
Proceeds from loans and borrowings — 7,795,840
Net cash flows used in financing activities (8,644,443) (10,219,222)
Net increase/(decrease) in cash 1,619,667 (785,281)
Net foreign exchange difference on cash and cash equivalents (14,420) (2,207)
Cash and cash equivalents at 1 January 1,359,702 2,147,190
Cash and cash equivalents at 31 December 2,864,949 1,359,702

Non-cash transactions:

During 2018 purchases of property, plant and equipment included utilization of prepayments for non-current

assets in the amount of GEL 169,729.

The accompanying notes on pages 7-41 are an integral part of these financial statements.




Batumi Sea Port LLC
Notes to the financial statements

for the year ended 31 December 2017

1.  Corporate information

Batumi Sea Port LLC (the Company) was founded in 2000 as a state owned entity, owned and
controlled by the State of Georgia.

As at 31 December 2018 the control over the Company is exercised by Batumi Oil Terminal LLC
(the BOT or the Parent) by the virtue of agreement dated 22 July 2006 for the Exclusive
Management Right of 100% of the State-owned shares in the Company for the term of 49 years.

JSC KazTransOil (the KTO), an entity domiciled in Kazakhstan, is a 100% shareholder of the BOT
and Petrotrans Limited, sister company of the BOT.

The ultimate controlling party of the Company is “Samruk-Kazyna National Welfare Fund”, which is
owned and controlled by the Government of the Republic of Kazakhstan.

The Company owns and manages a multi-functional sea port located in Batumi, Georgia

(the Batumi Sea Port). The Batumi Sea Port consists of oil terminal, container terminal, ferry
terminal, dry-cargo terminal, and passenger terminals. Dry-cargo and passenger terminals, as well
as port services are operated by the Company. Oil terminal, container terminal and ferry terminals
are leased to other operators (Note 20).

The registered office of the Company is 15, Baku str., Batumi, Georgia.

2.  Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for property, plant
and equipment that has been measured using revaluation model.

2.2 Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(a) Foreign currency transactions

The financial statements are presented in Georgian Lari (GEL), which is Company'’s functional
currency. All financial information presented in GEL has been rounded to the nearest Lari, except
when otherwise indicated. Transactions in foreign currencies are initially recorded at GEL spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange ruling at the reporting date. All differences are taken to the statement of
comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions.




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(b) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on

current/non-current classification. An asset is classified as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period:; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

(c) Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company

expects to be entitled in exchange for those goods and services.

The Company assesses its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent.

The Company has concluded that it is acting as a principal in all of its revenue arrangements.

In the financial statements, the Company generally recognizes revenue for the following types:
Rendering of services

Revenue from the dry cargo transshipment services and revenue from servicing of the vessels
entering the port is recognized at a point in time on the basis of actual volumes of dry cargo
transported and port services rendered during the reporting period.

For the services which were not fully rendered up to the reporting date, as in the case of vessels
which are being serviced at the reporting date, revenue is recognised by reference to the stage of

completion. Stage of completion is measured by reference to physical measurements of services
to be performed, such as volume of loaded cargo as compared to total volume to be loaded.




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and is included in revenue in the statement of comprehensive income due to its operating
nature.

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
statement of comprehensive income.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional. The Company does not have contract assets.

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs obligations
under the contract.




Batumi Sea Port LLC

Notes to the financial statements (continued)

(d) Taxes
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 9). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are
individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate
income tax arising from the payment of dividends is accounted for as a liability and expense in the
period in which dividends are declared, regardless of the actual payment date or the period for
which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and
liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend
distribution to the shareholders of the Company is recognized as deduction from equity in the
statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
non-operating expenses in income statement.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;

> When receivables and payables that are stated with the amount of value added tax included.
The net amount of value added tax recoverable from, or payable to, the taxation authority is

included as part of taxes prepaid, other than income tax or taxes payable, other than income tax in
the statement of financial position.

10




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(e) Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income fair value through profit or loss and fair value.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OClI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)Y on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include funds in credit institutions and trade receivables.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments); '

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.

11




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)

2.2 Summary of significant éccounting policies (continued)
(i) Financial assets (continued)

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables and funds in credit
institutions (cash and cash equivalents, bank deposits).

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized when:

> The rights to receive cash flows from the asset have expired:

> The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a “pass-through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of its continuing involvement. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured

at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

12




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

(i)  Financial assets (continued)

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following
notes:

> Disclosures for significant assumptions (Note 3)
> Trade receivables (Note 13)

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive. ELC are discounted at an approximation of the original effective
interest rate for a similar instrument with a similar credit rating.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade and other receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For funds in credit institutions (cash and cash equivalent, bank deposits), the Company calculated
ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting
date. However, when there has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

(ii)  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments

in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

All financial liabilities of the Company at 31 December 2018 and 2017 are classified as loans and

borrowings category and are comprises of trade and other payables and interest-bearing loans and
borrowings.

13




Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
(i) Financial liabilities (continued)

Subsequent measurement

The Company’s financial liabilities, after initial recognition, are subsequently measured at
amortized cost using the effective interest rate method. Gains and losses are recognized in

the statement of comprehensive income when the liabilities are derecognized as well as through
the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortization is included in finance cost in
the statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the statement of
comprehensive income.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

(iv) Fair value of financial instruments

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

14




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(iv) Fair value of financial instruments (continued)

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

(f)  Cash dividend and non-cash distribution to the parent

The Company recognizes a liability to make cash or non-cash distributions to the parent when the
distribution is authorized and the distribution is no longer at the discretion of the Company. As per
the article 8 of the Law of Georgia of Entrepreneurs, a distribution is authorized when it is approved
by the resolution of the General Meeting of partners and shareholders. A corresponding amount is
recognized directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value
re-measurement recognized directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability

and the carrying amount of the assets distributed is recognized in the statement of comprehensive
income.

15




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(9) Property, plant and equipment

Property, plant and equipment is measured at fair value less accumulated depreciation and
impairment loss recognized after the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognised in the statement of
comprehensive income as incurred.

A fair value measurement takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

Any revaluation surplus is credited to the assets revaluation reserve included in the equity section
of the statement of financial position, except to the extent that it reverses a revaluation decrease of
the same asset previously recognised as an expense, in which case the increase is recognised as
gain on revaluation. A revaluation deficit is recognised as an expense, except to the extent that it
offsets an existing surplus on the same asset recognised in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the assets original cost. Additionally, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying amount of the asset and the net amount is
restated to the revalued amount of the asset. Upon disposal, any revaluation reserve relating to the
particular asset being sold, leased under finance lease or dismantled is transferred to retained
earnings.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in
years as follows:

Useful lives
Buildings and constructions Up to 50
Electrical equipment Up to 50
Ships Upto 25
Furniture 5-20
Land improvement 5-30

Assets are depreciated from the month of acquisition or, in respect of self-constructed assets, from
the month the asset is completed and put into operation. Land is not depreciated.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

16




Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of
the arrangement is dependent on the use of a specific asset (or assets) and the arrangement
conveys a right to use the asset (or assets), even if that asset is (or those assets are) not explicitly
specified in an arrangement.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the statement of comprehensive income.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognised
as an operating expense in the statement of comprehensive income on a straight-line basis over
the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents are
recognized as revenue in the period in which they are earned.

(i) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as finite and are limited to 39 years.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(i) Intangible assets (continued)

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of comprehensive income in the expense category consistent with the function of
the intangible assets.

The Company does not have intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
profit or loss when the asset is derecognised.

() Transactions with entities under common control

All transactions with entities under common control are measured at cost, unless otherwise required
by different IFRS such as IFRS 2 Share-based Payment or IFRS 9 Financial Instruments:
Recognition and Measurement. In the cases when transactions do not include consideration, they
are measured at zero.

(k) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations.
These budgets and forecast calculations generally cover a period of 13 years. A long-term growth
rate is calculated and applied to project future cash flows after the thirteenth year.

Impairment losses of continuing operations are recognised in the statement of comprehensive
income in expense categories consistent with the function of the impaired asset, except for
property previously revalued with the revaluation taken to other comprehensive income. In this
case, the impairment is also recognised in other comprehensive income up to the amount of any
previous revaluation.
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Notes to the financial statements (continued)

2.  Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
() Inventories

Inventories are valued at the lower of cost and net realisable value.

Materials, spare parts and other consumables are valued at purchase cost and includes transport
and handling costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The inventories are
expensed first-inffirst-out basis.

(m) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on
hand. Cash in bank comprises of interest-bearing current accounts.

(n) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of comprehensive
income net of any reimbursement.

2.3 Changes in accounting policies and disclosures
New and amended standards and interpretations

The Company applied IFRS 9 and IFRS 15 for the first time. The nature and effect of the changes
as a result of adoption of these accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2018, but do not have any
impact on the financial statements of the Company. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 15 Revenues from contracts with customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers. IFRS
15 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognized at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

The Company adopted the new standard on the required effective date. The Company performed
detailed analysis of the effects of IFRS 15 and there has been no impact on the financial position
and results of the Company as at 1 January 2018.

a) Rendering of services

The Company recognizes the proceeds from transhipment and port services based on actual
volume of services rendered. Application of IFRS 15 to service contracts does not affect the
Company'’s revenue of statement of comprehensive income.

In applying IFRS 15, the Company is considering the following:
i) Variable consideration

IFRS 15 requires estimation of variable consideration to be constrained to prevent over-recognition
of revenue. The variable consideration is absent in contracts with customers, due to absence of
discounts, credit payment concessions in price, incentives, bonus for results or other similar items.
Therefore, this update will not have an effect on the Company’s revenue recognition.

i) Advances received from customers

Advance payments received from customers are contractual obligations. The contractual
obligations are the obligations to transfer to the buyer the goods or services for which the
Company has received compensation from the buyer. If the buyer pays compensation before the
Company transfers the product or service to the buyer, the contractual obligation is recognized at
the time the payment is made or at the time the payment becomes payable (whichever is earlier).
Contractual liabilities are recognized revenue when the Company fulfils its contractual obligations.

Under IFRS 15, the Company must determine whether there is a significant financing component
in its contracts.

The Company receives only short-term advances from its customers. They are presented as part
of advances received. The Company determined that the length of time between the delivery of the
services to the customer by the Company and the time when the customer pays for such services
is relatively short. Therefore, the Company has concluded that given contracts do not contain
significant financing component.

b)  Presentation and disclosure requirements
The Company analyzed the presentation and disclosure requirements for the financial statements

and concluded that no additional information needs to be disclosed in respect of contracts with
customers.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments. Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

With the exception of hedge accounting, which is applied prospectively, the Company has applied
IFRS 9 retrospectively, with the initial application date of 1 January 2018. Management of the
Company decided not to restate the comparative information for the period beginning 1 January
2017, hence:

> The comparative information on financial assets and liabilities is disclosed in accordance with
classification and measurement requirements of IAS 39 (Notes 13, 15, 17);

> The adjustment to the opening balance of retained earnings as at 1 January 2018 is
recognized in the final statement of changes in equity for the year ended 31 December 2018.

a) Classification and measurement

Under IFRS 9 the debt financial instruments are subsequently measured at fair value through profit
or loss, at amortized cost or at fair value through other comprehensive income. The classification
depends on two criteria: the business model used by the Company to manage financial assets;
and whether the contractual cash flows for financial instruments are ‘solely payments of principal
and interest’ on the outstanding principal amount.

The assessment of the Company’s business model was made as of the date of initial application 1
January 2018 and based on facts and circumstances as at initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have an impact on the
Company. Under the new requirements, the Company still classifies its financial assets at
amortized cost.

b)  Impairment

The adoption of IFRS 9 changed the Company’s accounting for impairment losses for financial
assets by replacing IAS 39’s incurred loss approach with a forward looking expected credit loss
(ECL) approach. IFRS 9 requires the Company to recognize an allowance for EL.Cs for all debt
instruments not held at fair value through profit or loss and contract assets.

The adoption of the ELC requirements of IFRS 9 resulted in increase in allowance of the
Company’s debt financial assets by GEL 18,525 as at 1 January 2018.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine the transaction date for each payment or receipt of advance consideration. Since
the Company’s current practice is in line with the Interpretation, application of the Interpretation did
not impact its financial statements.

These standards and amendments did not have impact of the Company’s financial statements.
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Notes to the financial statements (continued)

2.3 Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)
Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in Management'’s intentions
for the use of a property does not provide evidence of a change in use. These amendments do not
have any impact on the Company'’s financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The Company has no share-based payment transactions and therefore, these amendments do not
have any impact on the Company'’s financial statements.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments
standard, IFRS 9, before implementing IFRS 17 Insurance Contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing insurance contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These amendments are not relevant to the
Company.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring
investees at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, then it may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture’s interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent. These amendments
do not have any impact on the Company’s financial statements.

Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards -
Deletion of short-term exemptions for first-time adopters

Short-term exemptions in paragraphs E3-E7 of IFRS 1 were deleted because they have now
served their intended purpose. These amendments do not have any impact on the Company’s
financial statements.
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Notes to the financial statements (continued)

2.  Significant accounting policies (continued)
2.4 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s separate financial statements are disclosed below. The Company intends to
adopt these standards, if applicable, when they become effective.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting
for finance leases under IAS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement date of a lease, a lessee will recognize a
liability to make lease payments (i.e., the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognize the interest expense on the lease liability and the depreciation expense on
the right-of-use asset.

Lessees will be also required to re measure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting from a
change in an index or rate used to determine those payments). The lessee will generally recognize
the amount of the re measurement of the lease liability as an adjustment to the right-of-use asset.
Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under

IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard
using either a full retrospective or a modified retrospective approach. The standard’s transition
provisions permit certain reliefs.

The Company plans to adopt IFRS 16 using modified retrospective approach. The Company will
apply the standard to contracts that were previously identified as leases applying IAS 17. The
Company will therefore not apply the standard to contracts that were not previously identified as
containing lease applying IAS 17.

The Company will elect to use exemptions proposed by the standard on lease contracts for which
the lease terms ends within 12 months as of the date of initial application, and lease contracts for
which underlying asset is of low value.

At the reporting date the Company is in the process of performing an analysis of the impact of
IFRS 16, which is expected to have an impact on the financial statements of the Company for the
period beginning 1 January 2018, including an increase in the right-of-use assets, an increase in
lease obligations and a decrease in retained earnings.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.4 Standards issued but not yet effective (continued)
Annual improvements 2015-2017 cycle (issued in December 2017)

Other amendments issued but not yet effective that are not applicable for the Company are listed
below:

> IFRS 17 Insurance Contracts;
> IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;
> Amendments to IFRS 9: Prepayment Features with Negative Compensation;

> Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

> Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

> Amendment to IAS 28: Long-term interests in associates and joint ventures;
> IFRS 3 Business Combinations

> IFRS 11 Joint Arrangements

> IAS 12 Income Tax

> IAS 23 Borrowing Costs

3.  Significant accounting judgments, estimates and assumptions

The preparation of the Company'’s financial statements requires Management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the assets or liabilities affected in future periods.

Judgments

In the process of applying the Company’s accounting policies, Management has made the
following judgments, which have the most significant effect on the amounts recognised in the
financial statements:

Finance lease — Company as lessor

The Company has entered into leases on its berths 1, 2, 3 and an offshore mooring with the
Parent. The Company has determined, based on an evaluation of the terms and conditions of the
arrangements, that it transfers all the significant risks and rewards of ownership of these properties
to the lessee and accounts for the contracts as finance lease (Note 20).

The Company is also in another lease arrangement with Batumi International Container

Terminal Limited (BICT) to lease out berths 4, 5, 6, a ferry terminal, certain machinery and
equipment and a land plot of 13.6 hectare. The lease was concluded in April 2007 and is for

48 years, expiring on 30 June 2055. The Company has determined, based on an evaluation of the
terms and conditions of the arrangement that it has transferred all the significant risks and rewards
of ownership of these properties, except for the land plot to the lessee. Accordingly, the Company
has allocated lease payments between finance lease and operating lease elements in proportion to
fair values of leasehold interests in each element (Note 20).

Judgments related to the classification of the leases effect accounting for these leases and may
have material impact on the reported figures.
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3.  Significant accounting judgments, estimates and assumptions (continued)
Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Impairment of property, plant and equipment

Due to existence of impairment indicators, the Company calculated recoverable amount of its
property, plant and equipment as of 30 April 2018. The recoverable amount of these assets has
been determined based on value in use, using discounted cash flow model. The value in use of
property, plant and equipment has been defined as the value in use of the business, adjusted for
fair value of net working capital and non-specialized property, plant and equipment.

Forecasting of cash flows is based on financial budgets approved by the Management of the
Company and of the KazTransOil JSC covering 2019-2023 years period, and on estimated
forecasts until 2031, as well as publicly available macroeconomic information.

The results of the assessment of value in use are sensitive to expected volumes of dry cargo
transshipments, transshipment tariffs and operating expenditures. The value in use was estimated
using a discount rate of 13.3% and terminal growth rate of 1.9%.

Management performed analysis of indications that assets may be further impaired as at 31
December 2018 and did not identify external or internal factors triggering impairment of property,
plant and equipment.

Allowance for debt financial instruments

The Company recognises allowances for expected credit losses for debt financial assets and
applies the standard’'s simplified approach.

The Management has calculated expected credit losses based on lifetime of these financial
instruments. The Company used a provision model that is prepared taking into account the
Company’s historical credit loss experience, adjusted for forward-looking factors to the debtors and
the economic environment.

For funds in credit institutions (cash and cash equivalents), the Company estimated that expected
credit losses were immaterial.

Thus, as at 31 December 2018, estimated allowance for uncollectable amounts of GEL 2,485,489
(2017: GEL 2,401,065) is the best estimate of possible losses from impairment of trade receivable
(Note 13).

Provisions for tax accruals

On 4 December 2015 the Company received a draft act of tax inspection where additional taxes
and penalties for years 2010-2014 were assessed by the Revenue Service of Georgia in the
amount of GEL 7,284,431. The Company made an accrual of GEL 1,340,392 as its best estimate
of probable economic outflows related to this assessment (Note 18).
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4, Revenue

Port dues and services (a)
Dry-cargo terminal (b)
Rent income (Note 20.2)
Storage and penalties
Passengers terminal
Other income

2018 2017
GEL GEL
23,291,390 24,473,149
17,280,712 12,700,412
2,842,812 2,925,123

33,389 15,054
12,128 10,777
402,971 368,521
43,863,402 40,493,036

(a) Portdues and services include the revenue charged to the vessels for services rendered.

They include: port entrance fee, berth due, mooring due, towage for shifting, sanitary service, water

delivery and others.

(b)  The terminal is intended for loading/discharging dry-cargo from the vessels with deadweight up to
sixty thousand tons. Terminal generally specialises in processing of bulk and general cargo. The cargo

operations are carried out by portal cranes.

5. Cost of sales

Employee benefits
Depreciation (Note 10)
Rent expenses (Note 20.1)
Materials

Property and land taxes
Repair and maintenance
Fuel cost

Security

Insurance

Electricity expenses
Other

6. General and administrative expenses

Employee benefits

Professional services

Software support

Travel

Utilities

Insurance

Communication

Provision for expected credit losses (Note 13)
Depreciation (Note 10)

Other

2018 2017
GEL GEL
13,382,364 11,982,224
5,639,950 6,041,763
3,999,562 3,634,784
1,583,733 2,347,369
1,157,071 1,257,098
986,802 2,399,984
921,830 1,022,196
833,397 822,041
658,012 668,724
457,395 428,676
488,561 331,666
30,108,677 30,836,525
2018 2017
GEL GEL
3,916,763 4,360,613
252,140 349,098
168,710 210,773
183,259 101,841
62,633 72,745
40,607 45,706
27,199 30,468
8,815 1,885,143
2,918 6,847
479,417 507,337
5,132,461 7,570,571
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7. Finance income and costs

Finance income

Interest income from finance lease (Note 20.3)
Interest income on bank deposit

Gain from restructuring of dividend payable

Finance costs

Interest expense on loans and borrowings from related parties
(Note 19)

Unwinding of discount on dividend payable

8. Other non-operating income and expenses

8.1 Other non-operating income

Income from sale of black oil

Income from reimbursement of tax expenses (a)
Income from sale of diesel fuel

Other

8.2 Other non-operating expenses

Cost of black oil sold

Tax expenses (a)

Cost of improvements made to leased property
Loss on disposal of property, plant and equipment
Cost of diesel fuel sold

Charity expenses

Other

(@) Tax expenses incurred relate to property leased under finance lease to the BICT (Note 20.3). These

tax expenses are reimbursed by the lessor in full.

2018 2017
GEL GEL
443,090 462,390
271,630 67,372
- 754,696
714,720 1,284,458
- 268,587
754,696 -
754,696 268,587
2018 2017
GEL GEL
946,034 8,926,152
302,861 311,331
- 5,784,603
313,829 143,155
1,562,724 15,165,241
2018 2017
GEL GEL
816,109 8,414,919
302,861 338,055
254,812 -
8,991 68,107
- 5,783,114
- 90,017
341,195 197,984
1,723,968 14,892,196
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9. Income taxes

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies
except the banks, insurance companies and microfinance organization, for which the effective date
is 1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. Dividends distributions from 2017 year between Georgian resident companies is
not subject to corporate income tax. However as per the Paragraph 103 of the Clause 309 of the
Georgian tax Code, the distribution of the profit of periods from 2008 - 2016 years to resident
company that is outstanding as at 1 January 2017 is also considered as profit distribution which is
taxed respectively. In 2017 the Company recognized income tax charge on distributed profits
(dividends) in amount of GEL 333,826 in the statement of comprehensive income. However, during
2018 the dividends were distributed from profits accumulated after 2017 and accordingly no
dividend tax was recorded.

The companies are able to offset corporate income tax liability arising from dividend distributions
out of profits earned in 2008-2016 by the amount of corporate income tax paid for the respective
period under the current regulation. During 2018 the Company distributed dividends to the
Georgian resident company, such dividend distribution was not subject to corporate income tax
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Batumi Sea Port LLC

Notes to the financial statements (continued)

11. Intangible assets

Usurfurct on

Software License land Total
GEL GEL GEL GEL

Cost
At 31 December 2016 92,293 179,648 731,488 1,003,429
Additions - 527,846 - 527,846
Elimination of accumulated depreciation (35,018) - - (35,018)
At 31 December 2017 57,275 707,494 731,488 1,496,257
Additions — 10,180 — 10,180
At 31 December 2018 57,275 717,674 731,488 1,506,437
Amortisation and impairment
At 31 December 2016 68,427 31,544 13,633 113,604
Amortisation 10,252 40,699 23,371 74,322
Elimination of accumulated depreciation (35,018) — - (35,018)
At 31 December 2017 43,661 72,243 37,004 152,908
Amortization 4,416 196,413 19,104 219,933
At 31 December 2018 48,077 268,656 56,108 372,841
Net book value at 31 December 2018 9,198 449,018 675,380 1,133,596
Net book value at 31 December 2017 13,614 635,251 694,484 1,343,349

During 2016, the Company signed the usufruct agreement with the “National Agency of State
Property” related to transferring the ownership right on the 1,182 square meter of non-agricultural
land with the building on it located on seaport area for 39 years. In return, the Company paid for
certain public works with a value of GEL 731,488.

12. Inventories

As at 31 December 2018, inventories consisted of following:

2018 2017

GEL GEL
Spare parts at net realisable value , 942,811 866,650
Oil and Fuel 197,664 1,057,740
Other inventory 19,371 31,356
1,159,846 1,955,746
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Batumi Sea Port LLC

Notes to the financial statements (continued)

13. Trade receivables

As at 31 December 2018, trade receivables consisted of following:

2018 2017
GEL GEL
Trade receivables 5,124,804 6,445,626
Allowance for expected credit losses (2,485,489) (2,401,065)
2,639,315 4,044,561

Trade receivables are non-interest bearing and are generally on 0-30 day terms.
Reconciliation of change in allowance amount is as follows:

Allowance for
trade receivables

GEL
At 31 December 2016 533,825
Charge for the year 1,885,143
Foreign exchange loss, net (17,903)
At 31 December 2017 2,401,065
Provision for expected credit losses 8,815
Foreign exchange gain, net 75,609
At 31 December 2018 2,485,489

Set out below is the information about credit risk exposure of Company’s trade receivables using
the model of estimated reserves:

31 December 2018 Trade and other receivables
Days past due
Neither past
due nor 30-60 61-90
impaired <30days days days >91 days Total
Expected credit loss rate - 0.6% 0.7% 0.7% 96%

Estimated total gross
carrying amount at default 665,223 1,536,063 19,128 325,488 2,578,902 5,124,804

Expected credit loss - (918) (14) (243) (2,484,313) (2,485,489)
31 December 2017 Trade and other receivables
Days past due
Neither past
due nor 30-60 61-90
impaired <30 days days days >91 days Total
Expected credit loss rate - - - - 98%

Estimated total gross
carrying amount at default 3,038,345 845,124 103,111 13,323 2,445,724 6,445,626

Expected credit loss - — - — (2,401,065) (2,401,065)
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Batumi Sea Port LLC

Notes to the financial statements (continued)

14. Current taxes, other than income tax

As at 31 December taxes prepaid other than income tax consisted of following:

2018 2017

GEL GEL
VAT asset, net 12,896,287 12,701,976
Property tax 701,366 467,074
13,597,653 13,169,050

As at 31 December taxes payable other than income tax consisted of following:

2018 2017

GEL GEL
Withholding tax 5,555,573 5,880,253
Personal income tax 3,190,997 3,171,063
Other tax liabilities 44,686 41,774
8,791,256 ~ 9,093,090

15. Cash and cash equivalents

As at 31 December, cash and cash equivalents consisted balances in bank accounts. Cash at
banks earn interest based on agreed bank deposit rates. Current accounts earn interest at the
respective current accounts rates (GEL: 6-9%, USD: 0.25-3%, EUR: 0.5%).

16. Equity

Charter capital

Charter capital of the Company at 31 December 2018 and 2017 was established as GEL 30,391,470
and is fully owned by the State of Georgia.

Pursuant to an Exclusive Management Agreement signed and as later amended, all Management
rights over the Company and rights to all of its profits are held by the Parent for 49 years and
expire in 2055,

Revaluation reserve

The asset revaluation reserve is used to fecord increases in the fair value of property, plant and
equipment and decreases to the extent that such decrease relates to an increase on the same
asset previously recognised in equity. The reserve cannot be used to pay dividends.

Retained earnings

Based on Exclusive Management Rights, the holder of these rights is eligible to receive profits from
the operations of the Company only during the period of Exclusive Management Rights, that is
from 22 July 2006 till 22 July 2055. From retained earnings as at 31 December 2018,

GEL 35,938,233 relates to profit earned by the Company prior to 22 July 2006 and thus is not
distributable as dividends to the Parent.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

17. Trade payables

As at 31 December, trade payables consisted of following:

2018 2017
GEL GEL
Payables for non-current assets 1,221,426 1,229,625
Other payables 3,686,314 5,660,534
4,907,740 6,890,159
18. Provisions
As at 31 December, provisions consisted of following:
Unused Taxes
vacation (Note 20.4) Total
At 31 December 2016 187,452 1,340,392 1,527,844
Charge for the year 12,291 - 12,291
Reversal during the period (57,735) - (57,735)
At 31 December 2017 142,008 1,340,392 1,482,400
Charge/reversal for the year - - -
At 31 December 2018 142,008 1,340,392 1,482,400

19. Related party disclosures

19.1 Operating transactions

The following table provides the total amount of transactions that have been entered into with

related parties for the relevant financial year:

Transactions and balances Purchases from Revenue from Amounts Amounts
with related parties from related parties related parties owed by owed to
operating activities (a) (b) related parties* related parties**
2018 2,834,782 1,367,324 609,013 3,012,423
The Parent

2017 3,139,187 2,141,994 2,983,908 3,741,820
The Parent

*  Amounts owed by related parties are recorded as part of trade receivables and are not impaired (Note 13).

** Amounts owed to related parties are recorded as part of trade payables (Note 17).

(@  The Company leases tugboats Tamara 1 and Tamara 2 from its Parent (Note 20.1). In addition, the

Company also received the transhipment services of the purchased diesel fuel and black oil from the

Parent (Note 8.2).

(b)  The Company leases berths 1, 2 and 3 as well as the off-shore mooring (Note 20.3) and renders port

services to the Parent.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

19. Related party disclosures (continued)

19.2 Financing transactions

Amounts
Finance owed by related
Finance lease issued to related parties income parties
2018
The Parent (Note 20.3) 354,666 3,780,127
2017
The Parent (Note 20.3) 367,102 3,847,405
Amounts

Interest Interest owed to
Loans received from related parties rate Currency expense related parties
Entities under common control
2018
Petrotrans Ltd (c) 3% ushD - 289,876
2017
Petrotrans Ltd 3% usD 268,587 280,735

c) Loan from Petrotrans Ltd, entity under common control was obtained to finance purchasing of diesel fuel
and black oil for future reselling purposes. Loan bears an annual interest rate of 3%. The principal of the
loan was fully repaid in 2017. The remaining balance GEL 289,876 represents the interest payable.

19.3 Dividends

As at 31 December 2018 total dividend payable to the Parent comprised of GEL 1,837,000. In
2018 company fully covered amount owed as of 31 December 2017 (GEL 7,688,00) and issued
dividend of GEL 2,793,445 (GEL 956,445 of which has already been paid during the year).
Remaining balance of dividend payable is classified as short term and is included under current
liabilities.

19.4 Transactions with key management personnel
Key management personnel of the Company comprised of 5 individuals in 2018 (2017: 5).

Their total remuneration comprised of salaries, bonuses and reimbursed accommodation costs
amounted to GEL 1,767,550 in 2018 (2017: GEL 1,213,050).
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Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies

20.1 Operating lease commitments — Company as lessee

The Company has entered into two significant lease arrangements as a lessee.
The BOT Lease

On 21 May 2013, the Company rented two vessels (tugboats) Tamara | and Tamara Il from the
Parent. Renting fee for Tamara | and Tamara Il amounts to GEL 65,000 (including VAT) and
GEL 60,000 (including VAT) per month respectively. On 11 January 2017 the Company signed the
addendum to the lease agreement according to which monthly rental fee for tugboats amounts

GEL 148,589 (including VAT) and GEL 140,931 (including VAT) for Tamara 1 and Tamara 2
respectively. The lease agreements are renewed annually.

The Georgian Locomotive Company lease

The Company rents two locomotives (HME-3) from the Georgian Locomotive Company for a fixed
fee of USD 105 (excluding VAT) per hour of the use of one locomotive. The agreement was
extended till 31 December 2018.

Future minimum rentals payable from these lease arrangements as at 31 December 2018 and
31 December 2017 are as follows:

Rent of Rent of
tugboats locomotives Total
GEL GEL GEL
As at 31 December 2018
Within one year 2,944,269 1,048,718 3,992,987
After one year but not more than five years 2,944 269 1,048,718 3,992,987
5,888,538 2,097,436 7,985,974
Rent of Rent of
tugboats locomotives Total
GEL GEL GEL
As at 31 December 2017
Within one year 2,851,428 702,399 3,553,827
After one year but not more than five years 2,851,428 702,399 3,553,827
5,702,858 1,404,798 7,107,654

Operating rent expense for 2018 and 2017 comprised of the following:

2018 2017

GEL GEL
Rent of tugboats 2,794,715 2,770,010
Rent of locomotives 1,048,572 690,293
Other rents 156,275 74,481
3,999,562 3,534,784
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Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies (continued)

20.2 Operating lease commitments - Company as lessor

The Company has entered into significant operating lease arrangement as a lessor.

BICT Lease

In April 2007 the Company agreed to lease out berths 4, 5, 6, a ferry terminal, certain machinery
and equipment and a land plot of 13.6 hectare to BICT for 48 years, expiring on 30 June 2055.
The Company has allocated lease payments between finance lease and operating lease elements
in proportion to fair values of leasehold interests in each element. Annual payments of operating
lease portion is USD 540,767 till November 2020 and USD 740,767 for remaining periods till the

maturity of the lease — November 2055.

Future minimum rentals receivable under non-cancellable operating lease as at 31 December 2018

and 31 December 2017 are as follows:

As at 31 December 2018

Within one year

After one year but not more than five years
More than five years

As at 31 December 2017

Within one year

After one year but not more than five years
More than five years

Operating rent revenue for 2018 and 2017 comprised of the following:

Rent of berths to BICT
Rent of cranes and barge
Other rents

2018

BICT lease

GEL

1,447,416
7,484,844
63,117,095

72,049,355

BICT lease

GEL

1,401,775
6,211,948
64,967,283

72,581,006

2017

GEL

2,079,774
418,062
344,976

GEL

2,108,035
476,699
340,389

2,842,812

2,925,123
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Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies (continued)

20.3 Finance lease commitments — Company as lessor

The Company has entered into two significant finance lease arrangements as a lessor.
The BOT Lease

On 18 October 1999, the Company entered into lease agreement with the Parent to rent berths 1,
2, 3 and offshore mooring for a period of 10 years with the lessee’s right of prolongation for further
10 years. The longest term of lease shall not exceed 99 years. The useful lives for the berths were
determined as 14 years as at 31 October 2016 until 31 October 2030. The Company is to receive
an annual minimum rent fee of USD 211,525 (GEL 566,168, excluding VAT) and variable rent fee
of USD 0.2 (GEL 0.54 at exchange rate as of 31 December 2018) per each ton of products
transferred through the leased berths. On 18 October 2009, the lease arrangement was prolonged
for additional 10 years on the same terms and without change in the rental tariff. These berths are
of such a specialised nature that only the Parent can use them without significant investment or
modification. The Company accounts for this lease as a finance lease. Variable rent fee is
accounted as contingent rent under revenue.

BICT Finance Lease
The Company has finance lease with the BICT on hire of out berths 4, 5, 6 (Note 20.2).

Future minimum lease payments under finance leases together with the present value of the net

minimum lease payments are as follows:

BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2018
Within one year 566,168 106,478 672,646
After one year but not more than five years 2,264,671 409,342 2,674,013
More than five years 3,397,007 3,257,678 6,654,685
Total minimum lease payments 6,227,846 3,773,498 10,001,344
Less amounts representing finance charges (2,447,719) (3,088,466) (5,536,185)
Present value of minimum lease payments 3,780,127 685,032 4,465,159
BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2017
Within one year 548,316 103,669 651,985
After one year but not more than five years 2,193,260 396,434 2,589,694
More than five years 3,838,206 3,270,582 7,108,788
Total minimum lease payments 6,579,782 3,770,685 10,350,467
Less amounts representing finance charges (2,732,399) (3,106,705) (5,839,104)
Present value of minimum lease payments 3,847,383 663,980 4,511,363
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Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies (continued)
20.3 Finance lease commitments — Company as lessor (continued)

Interest income accrued on finance lease for 2018 and 2017 comprised of the following:

BOT lease BICT lease Total
GEL GEL GEL
2018
Interest income from finance lease 354,666 88,424 443,090
2017
Interest income from finance lease 367,102 95,288 462,390

Land leased under BICT lease included certain infrastructure owned by the Georgian Railway LLC
(the Facility). In accordance with the terms of the lease agreement, the Company had the
obligation to remove the Facility upon BICT's request if it interfered with BICT's operations.
Considering the fact that timing and amount of costs associated with such removal was impossible
to estimate, the Company did not consider these costs during initial recognition of lease agreement
and elected to expense such costs as incurred.

In 2011, the Company received a note from the BICT to remove the Facility. The Company bought
a land plot from the Parent and completed the construction of a new facility for the Georgian
Railway. The Company has spent GEL 1,493,595 for the above-mentioned work and has fully
expensed the amount until 1 January 2014.

In 2013, Company purchased land plot underlying the new facility for GEL 491 ,304 from the
Parent. The construction will be transferred to Georgian Railway in 2019, after which the Company
will initiate the removal of the Facility.

When new facility will be transferred to the Georgian Railway LLC, it will be subject to taxation by
VAT.

During 2018, the Company incurred costs of GEL 254,812 on the repairs of leasehold property.
The obligation to do such repairs was subject to the arbitrage between the parties and was
incurred by the Company because of the resolution of the arbitrage case.

20.4 Tax contingencies

The Company has accrued provisions based on the management's best estimates. Georgian tax
and customs legislation is subject to varying interpretations and changes which can occur
frequently. Management's interpretation of such legislation as applied to the transactions and
activities of the Company may be challenged by the relevant state authorities. As such, significant
additional taxes, penalties and interests may be assessed.

The Company was inspected by the Revenue Service (RS). The inspection covered the period
starting from 1 January 2010 up to 1 January 2015 for Value Added Tax, Personal Income Tax,
Reverse Charge Value Added Tax and Import duties and from 2010 to 2013 year for Corporate
Income Tax and Personal Income Tax. On 4 December 2015, the RS issued tax audit act for years
2010-2014. Under the act, the RS accrued additional taxes, penalties and fines, which amounted
to GEL 7,284,431. The Company did not agree with the above taxes, penalties and fines imposed
by the RS and appealed the RS’s decision to the Ministry of Finance of Georgia. On 23 September
2016, the Ministry of Finance issued its decision, based on which part of the accruals of GEL
2,009,000 should be revisited by the audit department. As a result, the audit department issued its
decisions on 11 May and 13 September 2017. As per decisions, the major part of the principal and
fines and penalties were cancelled, and the amount of GEL 879,000 still remained as a case of
dispute. The decision was further appealed in the Ministry of Finance. The Company expects the
results of the appeal to be available during 2019.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

20. Commitments and contingencies (continued)
20.4 Tax contingencies (continued)

As for the remaining part of accruals, not subject to revisit by the audit department, the Company
appealed the amount in the Civil Court of Kutaisi and expects the results of the appeal to be
available during 2019.

Management assessed the probability of the favorable outcome of each position included in the tax
inspection report and believes that the likelihood of outflow of any economic benefit in excess of
accrued provision of GEL 1,340,392 is not likely.

20.5 Operating commitments

Based on requirements of the Management Agreement, the Company is to secure annual
transhipments of not less than 6,000,000 tons through Batumi Sea Port.

In the case the Company fails to tranship 6,000,000 tons, the Proprietor (the State) has right to
claim following fines from the Parent:

> Up to 1 million tons of volume shortfall — USD 0.1 (ten cents) per ton;
> From 1 to 2 million tons of volume shortfall - USD 0.2 (twenty cents) per ton:;
> Above 2 million tons of volume shortfall — USD 1 per ton.

Failures to ensure transhipment of 4,000,000 tons of cargo for any consecutive two years period
may be considered a significant breach, which may result in request to terminate the Management
Agreement, which may create numerous risks to the Parent including possible termination of rights
over the Company. During 2018 the actual transshipments through Batumi Sea Port did not reach
the minimum requirements of 6,000,000 tons and amounted 5,635,615 tons, hence the Parent
accrued provision for penalties in the amount of USD 36,439.

21. Financial risk management objectives and policies

The Company'’s principal financial liabilities comprise trade payables, the interest bearing loans
and borrowings and dividends payable. The Company has trade receivables and current accounts
that arrive directly from its operations. The Company is exposed to credit risk, liquidity risk and
foreign currency risk.

(i) Creditrisk

The Company’s exposure to market risk is not significant since it does not have significant assets
or liabilities for which value of future cash flows will fluctuate because of changes in market prices.

The Company has no floating rate financial instruments.

The Company'’s senior management oversees the management of these risks. The Company’s
financial risk-taking activities are very limited. The Company has no derivative activities for risk
management or other purposes.

The Company’s policies for managing each of these risks are summarized below.

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily for trade receivables) and from its financing activities, including
deposits with banks and financial institutions.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

21. Financial risk management objectives and policies (continued)
(i) Credit risk (continued)
Trade receivables

Trade receivables balance comprises of balances with Parent and of smaller balances with third
parties which are repaid within a maximum of 30-90 days after origination.

Receivable from the Parent was recorded according to the agreement on rent of berths and oil
transshipment fee. Accounts receivable from the Parent as at 31 December 2017 comprised
GEL 609,013 (2017: GEL 2,983,908).

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables
amounting to GEL 2,639,315 (2017: GEL 4,044,561).
(ii) Liquidity risk

The Company monitors its risk to a shortage of funds by analysing expected cash outflows and
inflows for period of less than one month, one to three months, three months to one year, and
one to five years.

The Company's objective is to maintain a balance between continuity of funding and flexibility
through the use of related party’s loans.

Less than 3to 1to
3 months 12months 5 years Total
GEL GEL GEL GEL
2018
Interest-bearing loans and borrowings
(Note 19.2) 289,876 - - 289,876
Trade and other payables 4,907,740 - - 4,907,740
Dividend payable (Note 19.3) 1,837,000 - - 1,837,000
7,034,616 - - 7,034,616
2017
Interest-bearing loans and borrowings
(Note 19.2) 280,735 - - 280,735
Trade and other payables 7,583,309 - - 7,583,309
Dividend payable 1,092,000 3,276,000 3,320,000 7,688,000
8,956,044 3,276,000 3,320,000 15,552,044
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Notes to the financial statements (continued)

21. Financial risk management objectives and policies (continued)

(iii)

Foreign currency sensitivity

The foreign currency risk is the risk that the fair value of the future cash flows of a financial

instrument will fluctuate because of changes in foreign exchange rates.

The following table demonstrates the sensitivity to a reasonably possible change in
exchange rate, with all other variables held constant, of the C
changes in the fair value of monetary assets and liabilities
currency changes for all other currencies is not material.

US dollar

ompany'’s profit before tax (due to
). The Company’s exposure to foreign

Change in Effect on profit
USD rate before tax
2018 +11.00% 1,427,327
-11.00% (1,427,327)
2017 +13.50% 1,514,172
-9.50% (1,065,529)

(iv) Fair value

Management believes that the fair values of the financial assets and liabilities of the Company are

not significantly different from their carrying amounts at the re

porting date due to their short-term

nature. All financial assets and liabilities for which fair values is measured or disclosed are

categorised within level 3 hierarchy.

22. Changes in liabilities arising from financing activities
Finance Foreign
1 January costs / exchange Dividend Cash 31 December
2018 (income) loss declared flows 2018
Interest-bearing loans
and borrowings 280,735 9,141 - 289,876
Dividend payable 6,933,304 754,696 - 2,793,445  (8,644,445) 1,837,000
Total liabilities from
financing activities 7,214,039 754,696 9,141 2,793,445  (8,644,445) 2,126,876
Foreign Finance
1 January Cash exchange costs/ 31 December
2017 flows loss (income) 2017
Interest-bearing loans and
borrowings 7,147,635  (7,407,222) 271,835 268,587 280,735
Dividend payable 10,500,000  (2,812,000) - (754,696) 6,933,304
Total liabilities from financing
activities 17,647,535 (10,219,222) 271,835 (486,109) 7,214,039
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33U ,,050030L Lsbrgsm BsgLoyM@mO*

$30656LmM0 56356089000 g68OGIBoMO Tg60836980 (R96MAgEDs)

11, 56585¢3760s¢wM0 3d303900

3G Godmmo “omsed-
bergbgow- Gob gergds
gogs woggbbogdo ooy by
560 S0 3650 anst0
M3000Q00JOIWIRS
2016 femols 31 09393396l 92,293 179,648 731,488 1,003,429
99bgozgdo - 527,846 - 527,846
©33HM3000 339000 BsdmfgMs (35,018) - - (35,018)
2017 §emols 31 og393d96L 57,275 707,494 731,488 1,496,257
dbgyo3900 - 10,180 - 10,180
2018 ferob 31 93g8dgHL 57,275 717,674 731,488 1,506,437
58mOEB0BIG0s O JoMRLLIAIDS
2016 §erob 31 og333dg6OL 68,427 31,544 13,633 113,604
30mGGH0BE0d 10,252 40,699 23,371 74,322
@3M™M30e0 (3390700 Bsdmfjgcd (35,018) - - (35,018)
2017 §emobs 31 cog398096L 43,661 72,243 37,004 152,908
S3mMEH0BE05 4,416 196,413 19,104 219,933
2018 §emols 31 9398396l 48,077 268,656 56,108 372,841
§1806¢05 bdsEsblim woMgdmmgds
2018 §jgmols 31 g39ddg®L 9,198 449,018 675,380 1,133,596
§80600s Ldagablit noMgdmemgds
2017 $eoob 31 qog3nddgel 13,614 635,251 694,484 1,343,349

2016 Fawob g368530mds80, 3020356058 go38m®ds BNROYIEOL byerdgzMrwgds Libgedfogm
JerBgd0l g@mgbuge basggb@BMLmb bsbrgsm 3mMEOL Ggtodmmos®y 1,182 33. 8. sHOL
563L5BMREM-L5859OBgM Bofsbs s BobBY TGN TgbMdsBY Ld3MMMJdOL VBEIdOL
39 Gom g353995%Y. babo33EM, 33356058 eEIObIWS J9MIZYIE0 L BMY>EMIIMOZ0
L5899850980L POMYdIMEYds 731,488 sl MEIEMBdO.

12, Lobogmbenm-8¢gMosmynmo GsMagdo

2018 Gerols 31 398860l 8amBsmgmdoom, babogmberm-85&gMosww e 8569080 JgEoms:

2018 2017
350 QL
906> LaBgoEobsz0Mm VOMYdYd0m BgBolgd e
Lomao®ogm Bofogmgdo 942,811 866,650
Bogortdo s bsfigego 197,664 1,057,740
Ubgs Lobdgmbenm-85¢gM0sr Mo Fo6rygd0 19,371 31,356
1,159,846 1,955,746
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B0656LH0 5699560089B0L 336856FHBoMmO 8960836900 (353Mdqm9ds)

13, 15353002 ©gBOBMONMO ©335¢m0s6gds
2018 ferob 31 ©9390dMolmz0l LsgsdmHm QIBOGMOH ©535 05698580 Bgoms:

2018 2017
50 QP3O0
553536 ©OOGHMMH MO 350650 5,124,804 6,445,626
Bebsembyao bszdg@o@m BsGewob 9930 (2,485,489) (2,401,065)
2,639,315 4,044,561

bogoFOHm @900 GHMMYE Q53560056905 3Om396EH0 oG 9603bgds s Bsmo 35009, MMM Fqlo,
0-¢096 30 oydgoge.

®9%9M30L 0565580 3360wgdOL FgxgHgds 8980036506500 dcmbeos:

©JOOGHMGOMO
Q©535¢00569d0L
(AR
50

2016 Famobs 31 398856 533,825
Parols sbs®ogbo 1,885,143
B53Mbe Lb3s0d0sE Bowqdwmo fdobcos BoMsamo (17,903)
2017 Hewools 31 09398876 2,401,065
Bmbdere@byo bagBgodm BsGawmob sBsmogbo 8,815
B53710bem bbgsmdogsb 8owgdrymo §80bc0s Bg8mbiryemmds 75,609
2018 Gamols 31 0p398896Ls 2,485,489

3309m0 fo6dmag60wos 0bgmGmAsgos 3md3sbools L5353 EIPOHMGHMWO Q535¢m0s65d0L
U33690GM Hob3%Y ©d7398©VGIBOL 8gbabgd, 9xsligdeiEmo GybgH39d0L dmggeol
3o8mygbgdoo:

31 93993960, 2018 §. b3536m s Lbgs gdoGMmGrmo €0535¢056190s
32QPIFOLIBII0 ©EJIOO
563
305355~
3OO
©5 563
2909Bob)- 30 owgbg  30-60 61-90 91 omyBy
ORawo  Gyegdo oy Q) 9900 bgew
8mbsermEbywo bagMgoodm
BoMserols 3565339000 - 0.6% 0.7% 0.7% 96%
8oosbo Bgxnsligdmeo
ebsemmeobgemo
QIBHOOIRLO
boBoEsBLM @oMIBEgds 665,223 1,536,063 19,128 325488 2,578,902 5,124,804
dmboanmEbyero bsgmgoodm
DoGoo - (918) (14) (243)  (2,484,313)  (2,485,489)
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a3L ,,0500m30b LaBwgzsm Baglisa MG

30b65B6LNMO 565608g00L 35635HEHId0M0 BxBoB365d0 (35aMAgngds)

13 153530 IBOGMAIO 335056705 (35MAgengds)

31 g3gddgto, 2017 §. bo353MM ©> LHZs EYOOGMOMEO EIZIWBYdS
300PIPIGOIOVIEO QVLIIOO
o603
35Q0595C0d-
GOXIPRYwo
Q> o603 30
3oR30lvy- ©0qby 30-60 61-90 91 comnby
Gdwo  Bsgegdo  omg Q) 89¢0 bogee
8ebsenmbamo by 3OgoE™
DoMowob gobszgzgmo - - - - 98%
doosbo dgusbgdmmo
dmbogmmebaro
QIBOLGOOIOO
baBOEIBLM WOMIBTEDdS 3,038,345 845,124 103,111 13,323 2,445,724 6,445,626
dmbsenmbgmo bszMgoodm
BoMOE0 - — - - (2,401,065)  (2,401,065)

14. 808¢obsthg poslsbsggdo, Bmygdols gslisbaol gotgos

31 ©93983610L ByMBoMMmdom, Fobslfis 3swbEOWO 33@sLEbEId0, Jmygdols 3°sLsbaoL
3265, 9035305 89dgaL:

2018 2017
30 3050
3BsBOImMadI©0 Oy, Foobs 12,896,287 12,701,976
JmBgdol gosbsbogo 701,366 467,074
13,597,653 13,169,050

31 ©9399060L 8EEMI>MYIMd0M, LogdEILILIEM I35 0567dS, 803900 4505LsbIEOL oGS,
9mo353s 899l

2018 2017
30 )
©5393907900 45sbabdEO 5,555,573 5,880,253
L5890mbisgam go@sbsbs@o 3,190,997 3,171,063
Bgem Lo dabobam 35EYdwEgdgdo 44,686 41,774
8,791,256 9,093,090
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3L ,,0507930b Lsbrgse BoglisamHO

B0656LG0 s635M039d01 396856390000 8960836930 (293639 935)

13, grmsgo bisbbgdo s dsmo 033035¢96¢3 900

31 ©939036G0l BamBsmgmdom, BOLSQO LbLOHIdO s oo 33303596900 8moEsgs Bsdmgdls
Bads63m 363560870%g. 6500 Bwgemols B3l 96380 9M03bgds 3GMEbEH0 B30563m 9658MB%B Y
890256b3gd o a565339m9B0L 39b5380L5g. 308E0bsMy 36560898%g 3639630 06ogbgds
808¢0bs6y 5635603900 FqL5ds30bo 396533909800 (Ws60: 6-9%, 533 QMEM0: 0.25-3%,

936: 0,5%).

16.  Lagmomstio 3s3o@semo
Bsfigbicogdem 3s30dsemo

3m335600b Lsfigbgdm 3s30¢swo 2018 @9 2017 fiemgdols 31 ©9399360bmg0l 30,391,470 sl
39503965 5 35k LE@Ws Bemdl BogoBmggeml dmsgmmds.

9Jb3nborHo Bs@mgol Jgbsbgd 29BMMHIJOo s 8rpygz0569800m 893300 byemdg36memgdols
0565b85q0, 32835600L BsGrngols Y30 YBwYds, 31939 MIBEYds g dobs 809059 49 oo sdgb

395399790 FdmdgEm 38396050, 5993 gdsl 3ocos V6905 2055 Ggem.
350sg8s1gdol HyBgHgo

53¢ 03980L 3osBalgdol HgbgMzo 398m0ygg6905 d0H0mMO bBrsegdgdols BsB5GNE0sbo
QOOYONYOOL BOHEOL sEMOEbzoLmzol, ©> 91939 8g830MYBOL suMoEbgolmzgols 08gbsco,
©58@Bss3 ©0MIIMMIdOL Jg8306Mds 03538000005 ©oGYdTEgBOL Besl 08539 53Hogz%y,
Hmgerog 8565909 3930¢ewdo ogm SQ05MPOLIO. HgbIMZoL 358mygBgds 03036 3d0L
392LBEIWE 5O Jgodawgds.

33096sGoegdgmo Bmygds

9db3 Y BorGo BsHMZ0L MBEwdYBOL 8obggom, 58 Mgegdgdol 98w mdgel Bgedmos Boomml
001905 3m835600b 15g8056MmB0w6 domerm 9du3mmbomeo 856030l MBwgdgdols 8mgdggdols

3900l 356853 mdsBo0, 569 2006 Favols 22 03e0olosb 2055 Fanols 22 03¢0b3qy.

2018 fjewols 31 9398060l ymBscmgmdoom, do9bsfoegdgmo 8mygdosb 35,938,233 WSM0
809390036905 3835600 Boge 2006 ficoob 22 ogarobsdg dopgdemen 9mp9dsL ©s 530EH™A ol 56
993980905690 ©0300960gd0l Lsboo 3o65fowgdsl 83mdgan 30835605%).
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0bamoliv® 965%9 398mdz9dvmo ®G0065¢0l 0568360

93U ,05007380b Lsbmgsm 6oglogog o

B0bsBLGO 963560839000 3968sMBgd0m0 3960836980 (293639 gd5)

17 bsgs36m 36@odmtmmo Q53500056995

31 ©9393860b BymBstgmdooy L35 FMm 30)EOBMOM@wo ©332¢20567395 80353005 99c0gab:

2018 2017
5650 3650
30393500056 59&0g5880 39©3L3bEIMO ;MsBbgdo 1,221,426 1,229,625
bb3s ogae0sbgds 3,686,314 5,660,534
4,907,740 6,890,159

18.  sBsMogbgdo

31 ©9399360L 8yMmBscrgmdoo, 365Mo3bgdo dmogsgwos 9980qU:

398m09996989emo 390sbsbogdo

33989090990 (20.4 89b03365) byom
2016 femols 31 g 390096 187,452 1,340,392 1,527,844
feob wsbstogbo 12,291 - 12,291
898mdGHBgRds 3g9Homeools 296853¢md3580 (57,735) - (57,735)
2017 femobs 31 qog3988961s 142,008 1,340,392 1,482,400
feol ©365603b0/BgB8mBEGBgds - - -
2018 figmols 31 og398dg6l 142,008 1,340,392 1,482,400

19, ©335380638mem Bbstigoms 396856898000 89b0dg6730
19.1 Lsm3gogom Lsgdosbodsliost ©535380630 w0 g3G0agdgd0

3080 Fomdmeggbown 3b®ow8o 8mEgdmmos 0d 350393930 80560 msbbs, O0Igdos
89058580b BobBlrE Foanls 396bmO309m@s ©5393806gd¢9e Bbstiggdmsb:

9gbyocggdo 898mbagsemo 35 odwdgd0
8360390080 ©3393B0HP  ©3353B0BBIMO ©53:380003w0  @3353800PBw0 3333800 BrImo
865619980256 (05 6580gB0 abseggdoliasd bsggdoligeb 8bstggdoliysh dbsGgadols
Lsm3g@33002 bsdBosbmdsBo () (®) dolsgd0 msbbgdo* dodstron*
2018 2,834,782 1,367,324 609,013 3,012,423
33cdgmo 3133560
2017 3,139,187 2,141,994 2,983,908 3,741,820
980d9w0 31035605

Y ©335380Mgdemo 80367380bg6 Bolsggdo 036bg00 seocioEbgds 53536 ©gdo@m6mmo 36300089000 Bsoedo Qo
obobo 56 séol 3B HIdO (89-13 39603365).

¥ 35EadvIergdgdo 053538009090 BbsGggdol 8085600 500M0Ebgds bsgsFGHm 3M9oGmO o ©335¢0056gd0l
BsfoeBo (8g-17 8b0dg6s).
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19, 333380M900e Gbs6gos 396356Bgd0mo 8gbodzbgdo (359®Ageds)
191 bse3gHsgom Lsgdosbedsliosh @s3538069dwemo 320390900 (393MdgEds)

() 3mB3s605L 0x3M0m 533 S0YdMO LdrJloGm 299900 ,0585645 1 @5 , 585G 2 g0
30835600996 (20.1 99608365). 356G 530bs, 38356058 83mdgeo 3mB33s600Ugs6 slggg Boowm
89d960¢ro oBYwob bsffze30L s 8sBrgcmol gae@zommzgals 808Lsby9dgd0 (8.2 8960336.s).

(®)  3m33s605L 88cmdYOo 3m83600LmZOl oxsGHOM 533b 3o@a3gdnwo 1-gno, 83-2, 89-3 BogdolooymBgdo s
536gm3g LsOgoom byymdo (20.3 83608365) s sl BaB>3L53)HM FmBlsbGYdsLG 7993

19.2 30636y bagBosbeadalionsh s393806gdmo 33G0agBIBO

Us530656L ©535390Mgdemo

U5gd8056mds dbs69300L356
©0535380650¢5em 8bs6iggdbY 393989¢w0 BobsBlGO ot 898mbsgogmo  dobsggdo osbbgdo
2018
88mdgmo 3m035605 (20.3 8y60336s) 354,666 3,780,127
2017
98cdgero 3m335605 (20.3 B9603365) 367,102 3,847,405

39EIdIwIdI0

©5353806 93300 bstggdoliysh Ls3GeggbEem B336m3g6¢ ™ ©5353806H58vmo

8opgduyemo Lglbgdo 896533900 Rt ) bstixo  dbsmggdols Bodstron
Bsg@me 3mbEHmmb sd398@gdsGdmwo

LsGomdmgdo
2018
83 ,,39BHOMEGBLO () 3% 538 EMsGO - 289,876
2017
a3L ,.393HMEGbLO* 3% 5889 EMmEstHo 268,587 280,735

2) bsgHM MbEGMEWL ©sg398EIBIGYTIMO LsFoGBmliyss - B3l BIHOAGOBLO™ - Lgbbol g0l Bo®bsto
©OBIEob Bsfz530L s 85Il Bgligoazol ©sgobsBlgds ogm 8olo 9980p™00 50sgoEzol 8oBBoo.
Lglbob Feroryho badMmagbdm 3965339000 3%-0s. Lybbols d06002500 M6bs LEHTIMsE TGS
2017 §geob. @sGBgbogro 65800 289,876 estiols mpgbmdom Fom8maa9bL Ls3Omgbdm gsendryangdsl.

19.3  @og0wgbwgdo

2018 fjerol 31 ©9399060b ymdsmgmdom, dowosbo Bo©0300YBG™ 35eEYdMEgds FTmdgEro
3M335600b 808600 8500960 1,837,000 qro@l. 2018 Fowls 308356053 UGS %M

2017 §eob 31 ©9393dG0b 8pmBsmrmdoo sGlgdwwo 35O RS (7,688,00 qrot0) @ gadmbis
©030©Y6EYBO 2,793,445 3610l MmEgbmdom (Lsowsbsg 956,445 @sto 91339 ©50856s Farols
396853@000580). LyEOZ30EYBEHM FowrEgdrEHddOl ©OBgB0o 653mo Jerslogoo®gdrmos
0030093500565 @3 ob Bglryaos BoBrobsky 3owgdrEgdydols 3°3930M053d0.

19.4  35M0gdgdo 7Bseamglio MsBa0l byemdngsbgemmdsliorsh

308335600b byenddngsbyermdol bgs Hymmo 2018 Fawb 5 3060ligs6 89©390m>s (2017 §.: 5).
2018 §geols 85000 Bonewosbo 955bRsm@gds BmoEsgws bymesligdl, 3698090L s EsB0BIg9d0L
baMxBL 1,767,550 ¢o0l meEgbmdoo (2017 §.: 1,213,050 qrs6o).
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B0bs6LwGHo 5656083980l 39685698000 8960836980 (3936099ds)

20.  3oMmdomo 35 g0mMgd980

85099980l 5&307(06@3(56’05&@01) OxX56

2013 Gerols 21 8s0bls 3M8356050 980090 3(0835600[36.36 0X3600 Boomm meo 3090 (LodNJs06GM
3980) ,05056s-1 Q2 ,00505-2%. ,058565-1“-0ls Q3 ,00085M5-2“-0ls Bsoxstm 3o©3b3boo 0g930,
ngoboaobb@, 65,000 grstro (comy-ols Bsmzmom) s 60,000 W05 (wy-ols Baogmom).

2017 §amols 11 006356 3018356058 3998MM85 Lsoysmem bg@iiggﬁ)m@gbob ©365Gm0, 603gols
dobgzomsg L3299 Jliomm 3989000 - ,,058565-1 Q3 ,090555-2 oxstols bogsbm@o 39do,
99bs3380lsco, 995003960 148,589 WO (y-ols Romgamom) ©> 140,931 @smls (omg-ol Bomgamoo).

BsoxsGm bg@‘aggﬁ)gj@gbgbo 9390 fimon®sg Sbangds.

IGO0 boqnmgm&m@ogm 30035600 o565

300835605b oxstoo 5935 50g8amo m@o @m3mdmEogo (HME-3) NOTOP TS bb@mgm@m@ogm
3M83560Lys6. gFHmno Q308030300 Ba6393emmdols ba30MBGog0 QOMGOM9ds BogdloGgdemo
105 588 comamstros (oy-ol 396989). bg@ﬁggﬁ)gj@gbob 3>@5 2018 Femols 31 ©93090658c0q

bsdvysomm
30990l @m3mBmA 03980l
365 OX5M ls
QT Q) W50
2018 femols 31 ©93993Gols 9pmBsMymdoon
9600 Fovols 3968533530 2,944,269 1,048,718 3,992,987
9600 ferols 999093, 853653 505298939l beyono
famols 2,944,269 1,048,718 3,992,987
5,888,538 2,097,436 7,985,974
Bsdegdlotie
3909900l QM3MmIB 035000
0X565 00X byygn
e M350 Qe
2017 Gewols 31 00399060l 8mBshgmdoo
9600 Ferols 3968530mBs30 2,851,428 702,399 3,553,827

000 femols 89809, Bo3653 557989l beyono
Peobs 2,851,428 702,399 3,553,827
5,702,858 1,404,798 7,107,654
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530656b9960 9bg560Tgd0L 363sHEHId0MO Bg608369d0 (ogMdnmgds)

20.  306MB0MO F5eYOVIMIBIBO (oaM3EGds)

20.1  bsm3gtHagoem oxse3lmsb 353800300 3oerEgdmEydgdo - 3335605, Grgmeis dmoxstyg
(200639¢g02)

2018 s 2017 feogdol Lsm3gMagom oxs@ob bstyxo 8mogeglh 898wgaL:

2018 2017
540 40
LodYFuoM 3399d0L 0K S 2,794,715 2,770,010
@3m0mG03900l 0ot 1,048,572 690,293
Lbgo 0xMs 156,275 74,481
3,999,562 3,534,784

20.2 L30a3gMo30m 0xMLB ©33538067d)0 FoeErEEdNIErgdIBO - 3mB33B0, BmpmBE dgox sty

30835605, Hmamda 8goxscgl, 8608369@wmzs60 Lsm3gMHaEom 0xsGOL bawdgzcrmgds sdgl
3983MmMH 3OO,

Bsg8ols bsg&Hoseabober bszmbdgobyer (HgG8obserol oxs®s

2007 ol 53®0odo 3835605 @s0sBbds 83l ,850¢930l LsgMmsBMGOLM Bs3mbEHgobgHm
H363obseroliongol” 89-4, 89-5, 89-6 55380L5MIPOOL, LadMMBY BHYHBOBOL, 33633970 BsBJsbs-
©565©39MJOOLY 5 sQFNIZOMBOL, 31939 13.6 39dGoM0b Bofols B5339m0l gdEs3985%Y 48-Fanosbo
0X60m, HMIEol @3 2055 ferob 30 036oLL offn@gds. 3010356058 Lo GM gdELHEYIMIdO
3906380 s BobBBLYG ©s Lom3gHa30c 0x 3B JergdnbEHgdL BmGOl, M0mMymo quewgdgtEHol
0X5M0L YBWIB00 BBl bsdsBME0bo oMIBMEgdIBOL 3HM3MMEOIsE. Lsm3gMagom
0x560b Bsfoeby ferono ge@sbogdo 2020 farol bmgddmsdy 540,767 583 Mm@l 3sanbl,
bogoe 0xsG0b 35l s8mfn®gzsdeg (2055 furol 6mgddgMo) s@Bgbowmo 3gHomugdols
39685300580 - 740,767 530 OM0oMUL.

2018 fjerols 31 93980605 s 2017 ferob 31 ©h3988GOLmZ0L 5G5a5v1d8gds@ Lom3gMagom
0x 565Dy 80bodseryto bsdmdsgerm dmmbmgbgdo:

B5m1930L LagMMBMGOLM
L5306¢3906g60m ByMBdobagmols
0x5Md
PIH0O
2018 fiewobs 31 qog390d6M 0ol dymdstgmdoo
90m0 ferol 39685z mdsdo 1,447,416
9mmo ferol 898c0g9,. 953650 36G15v939G9b bvymo
farobs 7,484,844
5 Goedg 990 bbol 358wga 63,117,095
72,049,355
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33l ,,0500980L bsbmgsm BsgLsyGHO*

BobsbLYGO 5635600900l 963 EBHId0MO J9608369d0 (gogMdgengds)

20.  306MB0MO Z5eNEIOIMIDND0 (253M3gEngds)

20.2 Lsea3gMsgom oxsM3L0E ©9353806HR w0 35erEdrIErgdgdo - 3mB3360s, GmpmHy dgox st

(393(dgegds)
0500980b bygPmsdmGolm
B53mBBgobgde Bg@Bobsgrols
0560
30
2017 fewols 31 0g398d»0ls dcoamBstigmdom
9600 fiemol 36dsgarmdsdo 1,401,775
96mo ferob 838@gp, Fo3Ms8 56155093 gL bymo Faerobs 6,211,948
5 §oanby dgBo bbol 93909 64,967,283
72,581,006

2018 > 2017 fegdob Lam3gMagom 0xsG0sb 99dmbsgswo 8mogsgt 8gdogaL:

2018 2017
500 S0
35007980b LsgHmsdmobe Lo3mbEHYobyMm GHgMBobagologzol :
29sbsbgo 653d0boamIgdoL Lyox O™ JoMs 2,079,774 2,108,035
50(9900l s 33G0bL Lyox SHM JoMs ‘ 418,062 476,699
Ubgo 0x oM 344,976 340,389
2,842,812 2,925,123

20.3  gobsblyM 0xs6L06 @35380MJOTIMO 35enEgdIIYBIBO - 3mB3360s, HmpmBE dgoxsey

303356050, Mmym®a goxsOgl, Mo 8608369 mgsbo BobsBLYHO oxsMOl bgerdgytrymgds g3l
3553MMHTGdMo.
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Bglbgdo 280,735 9,141 - 289,876
ao@absbeeggro
©0g0@gbRo 6,933,304 754,696 - 0,793,445 (8,644,445) 1,837,000
b gobsblggeo '
U5g8036mdosd
domgdmero
35emeoBymdYdO 7,214,039 754,696 9,141 2,793,445 (8,644,445) 2,126,876
10B6sBLmGo
1 0563560, BITOEO ba3geli; batrxgdo/ 31 @939d9M0,
2017 §. Bogsgdo Bstoeo  (Agdmbsgsgro) 2017 §.
36mEabBosbo bglbgdo 7,147,535 (7,407,222) 271,835 268,587 280,735
2dsbabEgro ©030@9bEo 10,500,000 (2,812,000) - (754,696) 6,933,304
by gobsbliymo L5gB0s6mdOEG
8omadrro 3oerEgduyegdgdo 17,647,535 (10,219,222) 271,835 (486,109) 7,214,039




babmpotm Bmddgwngdel N190523144

cusocmontsofo® | NMMAANRNANI

bobmgocmm dmddggdol

GgaobhHogoob motomo 13.05.2019 6

bobmBeGm dmgdgwgdab 0339396006 mo3d ot
380689 03mmmBomgdymn dmsmzdbgmal

obobgemgdo byemdmByob odmbagdo 1l

BogoHagbo mgo 3039083000

Lobmpotm daghmb dobsdoGmo Jogmado mdomobo,mgbgmadal d. #17
boBho®m dogemb Hgmagmbe 593235532, 2 93 30 83
bobmpotm Bmddgrgdal 4013248069811

G T

babmpoMm dmddgogdobs o Lobmpocm ogddab 8 T
gbobgd nbgmMBogaob (dnbo Bgddbab, B ol

Qaz)g?agol.i Bgbobgd) doegdo-3oodmBagde 8g9andemoom bogo®mzgmmb ,Bmd)o@?%bmo 30‘&3& i3§§§£°'6

3396wBg: www.notary.ge sbgsg 8330demoom @obg3mm b9mmgmmbdg: +995(32) 2 66 19 18

w0 sosb gb@adgdo Faooob 35990 350Ul 8g, Bm@eGomlo 0gs JOFII80C0; Mol baBm@bﬁmrbbﬁﬁm Bgdotdge
BolisdsemBy: g. MBOWOLO, @qbggrodol d. 17-8o, go@sbMgd MetRo8sbo 99356 3&685630@§§’ (c,gbb 14.09.1¢
GapabpGomgdamo: g mdogrobo, Bgbosbo, 3g-4 5 8/, JnG3.1, 8.43, 300 # 01003009915, B35@3300L O3B0
0001886 a5a. 2003 §garb mdogrobob ogeos 3533535300 LsbgamBols gbols @b JNBHOoL babgerdfogm ‘@Sbggﬁbo@g(
8ogM) bgwdmfigob BadgoErmdsl. 89, BoahdMoumbds 3d3sBMHMbOEY 056x 00560, BB 3sLgbl: bggbb 5008
boBbgbY, GMBydsg ©5¢3LGH O motigedbmbob aodmdtobago 206 8mgdols sAeMbydMdOL gbobyd s ¢
R 9M@zba@ 0oL obgeobyy®o gbs @ mBGHMBIgEYmBL 3 dsbol LobLEIL. ERES

On the 13.05.2019 I, Tea Kikuashvili, the notary whose Notary Bureau is located at Thilisi, 17, Leselidze Street, certify
authenticity of the signature of translator Ketevan Kanchashvili (born on 14.09.1982, personal number 01003009915, resi
at: Mukhiani 4a micro district, Building 1, Apt. 43; Bachelor’s diploma AB 0001886 issued in 2003 by Thilisi Ilia Chavchav
State University of Language and Culture). I warned the translator that she is responsible for the accuracy of the transla
She confirmed that she properly knows the English language and ensures accuracy of the translation.

gowsbpogros 208-00 gmo@o,  obobdo D.>j>r6m&7gmvb Jmogdmdol wowagborgdob (29 wyggddgdo  20.
3l dgbanobs, obggy QL8 41.04 grodo  mobobdow o JoGmygeoeml bogo@obobopm J@yfbol
Aoybgrabs.  obyag bocgg o bB@oiom Jmbs ygdgema  2-00 i, (owa-b  Bomgaom) mebobdsw  bogfodmmg,,
Amog@mdol woagbos; dols (29 wgygddgdo 2011 . ) 39-9 8ybenobs. @G0 98 B903enstoborgols

Fee paid 228-00 GEL, according to the Article 31", resolution #507 dated 29.12.2011 adopted by Georgian Government

the fees, the rules of payment and approving the service terms determined for the Notery hamber of Georgia and f

fulfillment of notary activities, also VAT 41.04 GEL, according to Agtf LTy Y oxCode (including VAT), also 2-C
<AL P N . X

according to the Article 39" resolution (dated 29.12 . D

beaoogybo 7
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Tel: 4995 (32) 2158811 Gam: +995(32) 215 8811

Fax: +995 (32) 215 8822 gsgbo: +995 (32) 215 8822
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working world

3RO 52MoEbgzol, 65(G0TyPOLs ©s S7IEOGEOL Bgbabgd LsgsHoggwml
396mBols 89-7 8bemob 83-10 39640l Berobrmgbgdols glisdsBolse 8cdbsgd o
36,56080

33L 35079930 LaBEZsM 3MEEHOL” BBEMBIELS s bgeddwngsbgwmdsls,

83L ,00079B0L LabEgsm 3MOEOL" 2018 Farolb 31 ©Y39dMHOm IO MO  Fanrolbogols
908Bogd  BobsBLY® 9629M08a985%g 2019 ffewol 22 BsGAL go39dme R3gbL ©sli3zbsdo
3990303000 598MEOBOEOMYINO 57IOGMON0 FmbsBEYds. 59E0GH0MIBIMWO BobsBLrGOo
36390083905 5 2LdbOZL  9IOGHOMIRIIE  BobBLG  BasMm0TEgBIbY B3g6 F0gM  s3gdIO
©3U3360L Mool 898@gp mdbEso Bmgargbydol Bggagdl. B3gh 56 Bsa30®sMmgd0s Gurow®
363960830 sbsbyyeo 08 8mgegbgdol Fggagdol sIoG0, MmMBWYBos ©swed B39 Bogm

SPOGHOMIENE B0BBLM 56g9(0839d5DY 393930 SIOGHMMOL Esl336OL MOl 9980y,

3960 500, H™8geo 9yHEEMdS 57900G0L BoMawgdB0 R sMmgdoem Lsdmdscmgdls:

e 3BONZgwmMdom  5635M08agds80  sLsbMo 08539 BobBBLYGO  Farol  0BBMGASGOS,
O8obmgolsg  8mIbsEs  BobsbLGO  sbasM0Tagds,  BgladsBolmdsdos  BobBLwE
9625609905 b; s

*  3BONZgmdom  3basM08a9gdsd0  Fomdmagboo  0bgnm®Bsgos  53859ma0mgdl
OMRIGHONO >0MOEb30L, 56356M039d0Ls s 5OEOL Jubgd Lsdstnggeml 3sbmbols
89-7 87berobs s Jglsdsdolo Beaeds® oo 5gHgdol dmmbmgbgdl.

OLEb ber@mdgzoro
3L ,,04900L" Labgeroom
0300ol0, BadsMmggem
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OMMOEOWIO0 SOMOEd30L, 365M0dRgd0LS S 59900E0L Fglobgd LogoMmgzgemls
356mbols 39-7 dmbemols 39-10 3mbJE ol dmmbmgbgdols 9glisdsdolis 3mdbogdmero
2bgo®m0odo

3L ,,00009990L BoBEZsM 3MOEOL" IR MBI s byEddN3s6gEMBLL,

a3l ,,000030L LEBEOZsMm JmOGHOL” 2018 farol 31 Y3960 ILEWMEGdMEO  [rrolmzgol
9035090 B0bBLMG 960905y 2019 Herol 22 FoOBHL go3gdmer B39bL  ©olizgbsdo
2499030 J300 9M5IMPOGBOEOMIO0 5IPOGMOHWO JMBsHBMYDS. 99OEH0MOME0 BobBLYMO
36060005 56 SLobogl  99O0EGH0MYOM  FobsblE  SBM0TYgdsbg B396 Toge go3gdero
©513360L Mmool d9dagy FMIbEIMO IM3w969d0L F9gagdL. B396 96 Boaz0@sMgdos Herowm®
3bo60ddo  sbobwwo 08 dmzwgbgdol T9gagdol oGO, M®MIMGdo3 IYs B3gb Togm

3000¢0M939 53065666 5B9M0TRgd5DY 25399100 59OEGHMMOL 133BOL MMOMOL d9dgY.

B3960 sBO0m, HMIYe0E 99HEBMBS 5MOEHOL BoMyEgddo Bods®mgdwyen bodwgdsmgdl:

e 305O™M39MdOm  9boM0dYgdsdo  SLobwaro 03539 BobbLWGO  fieol  0bxm®mdsio0s,
HIwobmzolsg  dmdBoss  BobsbLGmO  sbysMm0dygds, Tglodsdolimdsdos  Gobsblve
3b256Mm0dg905L05b; o

e 30sO™M3gMdom  9baoM0dygdsdo  FoMdmpqgbowo  0bgm®MTogos  5305YmBOgdl
0D GO0 5MOEb30L, 565600390085 S 9MEOGHOL Tglobgd LogdsMmzgaml 35bmbol
d9-7 3benols s gLodsdobo bmMTsEH 0o 59@gdol Immbm3zbgdl.

mEnsb bemdmdzowo,
3L ,,00950L" Lobgaroom

0d0wobO, byJosMNZ9EM
26 bgdB9ddgeo 2019



33U ,,05003ol LoBEZsM bsglsy OOl 2018 ferols
8050039000 56500905

1. BegoEo 3bmdgdo

LL «goBGH®obLemowo» sGol 3L ,,050009dob b5300MdEGHIMT0bserol”  Jomasdomo 100%
foeol dgbogmomMg s o gosbbos 3L ,,00000930L LyBLZom boglboym®mol” (dgdymddo -
BogloaMo) 100% Fowrol d0dsmmgdsdo doOmmzol 9l Bow®o »aEgdgdo.

30035600l bLOEO EILEbYEYds: T3L ,,0000F0L LoBZsm bsgLoAMOO™.

MA3560Ds30W-bsdsMmnmgdMozo BMOIs:  JgBOMMEo  35Lvbolidygdwmdol
LOBMYSMYDS.

0990000 JoLsdsOMO: LodsMMZg™, J. dsd0, dogmL J.#15

653L5AMMOL 1393090 DsE30s FMOEI3L BZ0MMOL 6MIYEIWsGHMGOL BoBmm b3gdE ™ol
3905H035L. 3H30600006MbB30L BEGHOWJEHMMSA0 MB0MSGHILMBDS MF0M3L FTMHEO FHZ0MMIOOL S
Bogmmdol BHOBBoEU.

Lofo®mdmm  Bogddoobmdol  2sbbmM309egdobmzol  BogloaOL  4oohbos  Fglisdsdobo
AIOOGHME05 5 5335GMM05  Bomsbom L3930 OO IM[YMOOWMIGO0MS s IBIYIMJdOM,
6HMIgos  dmeol  19bodzbgwm3zsbglos  b530MHsd3o30 boggdmdgdo, 3 BsgdoLoamdo, 12
3mOGSMOO0 599 5 Lb3s 3500093300m530 3945603 gd0, ©sdbTsMg 9999d0, s LaBOzsm
Lodgbogm  LoamMo.  oxs®mol  bgerdy3mwgdom  gooagdne 2 bogmb@gobg®m, 3
6530000B5MLsbIg0 s 1 MFoloymIm 65300MdBTMLLbIGE0 Bogdolomals s ImIIdsMY
13,6 35 B9mH0GHMOMH05Bg M3gMHoMmgdL 3L 000030l b53MBEJMHT0bsE0” s 3L ,,B500mdol
L59M5dMOOLM by3MBEHI0bgOM EgMdobsgro®

653L5RMOL Loddosbmds Fggliodsdgds ISO 9001, ISO 14001, OHSAS 18001 s ISO
50001 b596058mEO0bM bEobs®EHgdol InmbM3bgdL.

30835600l 4Mdg3500sbo FoBbgdo s LEAHMIGHIF0JO0s FgobsMBMBML s AoBIGEML
3M0335600l  Jgdmbogergdo, o goondxmdgbml  3m33s6ools  AmAYgd0sbMds  boGrxgdols
330805300l gBom. 30335605 2933538 T 2obsMIML BEOWYB35 dMIBToMGdEOLMZ0L Jowowo
bsolbols 3hm@vdool dofimpgdsty.



2. 2018 ferols gobsblmM-93mbmdozm®mo dsBggbgdangdo

sb®ogro 2. 2017-2018pF. 000500 30656L96>-9302608037960 05639698¢v980

3lsbgemgds 25. 9O, ®}5J®- 2017 §. | ®odd. 2018 §;. 25005bMs | % o00b.
B 1 2 3 4=3-2 5=3/2
(10,577)
398mbogsemo, b 50050 Qo6 56,942 ' 81%
0002535¢C0, LY @500 5O0 46,365 0
3600 (300L BgooBsE3ooLs s FMALobwyMgdols | 00O OGO 40,493 43 863 3370 108%
290930Lg06 Gomgdwo G0mbsgsgro
©553065BlgB0l6 Bomgdmo dgebgso 200b0 oo 1,284 715 (569) 56%
U Q)
Bbgs BgBmbsgs@o SO0 Qo0 15,165 1,787 (13.378) | 15
{0 6
b0, bgem SOBO 2o 53,794 40,768 (13,026) | 04
MO M0
6950DgOMO 3MHMEMJ300Ls S JsFIMwo 30,837 (728) 98%
3mBLsbMHFBOL MZ00000MGINGDS 30,109
2m5LO MO
LogMmM s 50I0boLEHMIEOEO oty gdo 7,571 5132 (2,439) 68%
2m5LO MO
©5330656L9d0L botrxgdo 269 755 486 281%
NON RGN0
Iibgs batrigd0 < 15,119 4,772 (10,347) 32%
b Q)
BemggBs (B5H3w0) B3G50 SRBO 2B 3,148 5,597 2,449 178%
30M306O5EH0w0o 153gambogum ©EsdgR3MOL NOMUN MOl 354 (354) 0%
botrxgd0
b Q)
X33760 B0r3085/%36H50 SRBO 2B 2,794 5,597 2,803 200%
153¢39¢0m LooMo Gogbmzbmds 200300 @260 717 685 -31 96%
B30l Fotdsgoebds* 200b0 a0 56 64 7 113%

*36O0Iob FoTomds FoMmImoanbl 30mmdiool Mg5¢0BsEooLs s dmabobrmgdol 3s5{agzobysb dowgdmwo
399mUbo3e0ol 95356905l bedmswrm Boom MHoEbmzbmdILmb.

Bogloym®ds 2018 Fgaro obwes §aobos xs8memo dmygdom, Moi d95ygbl 5,597 sools

oML s Tgbodsdolo 2,803 saolio sMom dg@Eos 2017 farol dsbgz96909wby.

030000038 gdols  boffoedo 0339905 boGxgdols dgdEoMgds
9L 296300009005 baIx GO0l M3EH0T0BOE00LMZ0L 25§90 MMmbolidogdgdgdoom..

L5900 S 5F0BOLEHME0YEO botxgdo 2017 {aewmsb gsmgdom T9d30609dEos

2,439 500. @oM0om, M3 2ob30MmMdGOMos bo®xgdol m3EGH0dobsgoobmzols shgmwo

©®bolidogdgdom

Lbgs 998mlivgergdols bafjoendo,

728 500. @MH0Om.

0lg3g OHMamO3 Bbgs boMxgdol bsfogrdo 2017 (owmsb




390509000 500 593L  3egdsl,  FgLodsdolo 13,379 sm.sMoL s 10,347 sm. WsMom
MEIbMdOm. M55 39630MMBGOME0s  LsddbMHozo bgwrdg3mIcgdol 3oMHmdgdom bbgs sg@ogzol
(65300md3MH M3 gd0L) G9dgbs 399030l ImEwyEMmdol 998306HJd0.

3. 2018 ferols bogddosbmdol LemEosem®mo 3odsMoErgd9d0

Bog3L5MMT0 FoMHOMP 5MOL ob309MGOMEO LM(30SEOHO J0TIOMNMEGOIO0, HMYMO 3
05659d6MIgdol dododrm, s1939 LB3MBLMOMEO s Bogd3zgudmddgm EobTsEMmdgdOL A5Hg30L
90956 9d0m.

0565930MIgdbg MmO09bEGH0MGOME bLmEoswymo LEgOH™L bsfowdo msbsddmmdwgdo

MBOHMD39wYMBowbo 5006 Maslim 339800 s BLdgoEEbm IBLZg30m, BogloyMGOL
@3L94390vgdoL LEE0SHO FHBIMPFIMOLMZ0L 500 93 g350> 33IMBIMBSLMSE (BMIgEros
o6 0xsMYds  IHBWIIZ0M)  ©3930MYINME0  FoBIM0SWNIMO  IbTsMYds, g3y  Bo03E9ds
JoeHobgdslomsb, d30ols 99dgbslimsh, sberm Boomglisgol 296335 gdslmsb ©s353d06MgdMEO
Qb3oMgd900, LSPGOl s Tomo  Mmxsbol 936900l  godmxsblomgdol dobbom,
Boglo Mo MBOHMb3gEgmxl Jo00 Lobs@mMomdol bagbm@gdom.

o3 999bgds  L3MBLMOME s Lodgzgwdmddgm  EIbTsMYdYRL,  bogLoyMGO
g4m39Herom®oe MH9g3l obdomgdsl:

- b535deM MTob 393YMBYOL, S939 IBMID FIMIBGILOWO 39B3)MBYBdOL J3¢r0390L;
- Lbo3d bbbz GHOBLEMOEHOL LosagbBH™Ml IgB359MOL BogMHMITMMOLM Il

535330609000,

- 39600l sLObEgdoL HIobs Fo@Esmal LobguMdol 40dbsbooL bLmEOSWMMSE IE3IW
0530390l s §dobs 3563w godmb-039Mbserol Lobgermdol 0bzwr oMo Lsds3d3m
0500l 853093901 bssbofierm EEgLOLHsIEMIb 353d0MYdO.

5050 oM@y, b3l AMO gGbdoMgds Bbgs B5303005 Labergdls, dmbvyms 15389L553MgdL s
Ubgs gobBogM® vy 0vMOEON oML  BovxIHI0  Lomsbsm  LoblMgdol  sGBYOMIOL
d90mbgq35d0.



4. ©obzgdol sbsgwobo

3335600l doMH0ms0 B0bsBLMEMO 35O gd9d0 F9PYds BOZ9FMM 3MINOOGHMMVICO
053505690096, 30M3E96EH 0560 Lgbbgdobs s AoaLbEYEO s6yM0TIdOLYSE s
3905L5HIWO 030Y6YOOLYE. 31F35605L 5d3L 30MHP306M Ms30L0 M3YMH30Jd0ID
9009000 1Z5FOHM EIOOGMOMEO 53505693930 s F0FEODIMY 5b2560Tgd0. 3¢MB3sb0s
993990090569d5 Lo3MIOOGH™M, 0330MOMIOL s BOgdEMEM MHOL3IJOL.

308356000 LodsbEOM MHob3o MAbodzbgwms, ML 0L 56 BEMBL oligo I60T369wM356

59d3H0390L 96 35c0q0E9d9dL, HIgdbY3 LodMBszeM GBYsEO 65350JOOL MEIbMdS
089649390L Lod MM GoligdTo (330 GdYGOOL doTM.

30035605 56 REMdL J3ME930 LE3OMEIBGM 49bs33900L TJmbg BobBLWE 0bLEOMTIBEJOL.

30035600l bgerdm3zs69wmds HBgsdbg3gemdl 53 GHol3gdol Jomrmzslb. 3md3sb0s bs3dsmo
39D 9f935 0bgm Logddosbmdl, HMIOL POMLSE GobsBLYMO MOlZOL S©JdS
9m(9309. 030 56 9f935 FoMdMgdeo 0blGHMIGHEHIO00 Mo50dg bLogdosbmdsL, MHobZol s mz0l
36 bbgs d0Bbgdolmzob.

3035600l Hob3gdol JoMmMZ0L 3@ 035 IME78vE0s §39dmon:

1536900GM GO SGOL MHOLZo 0ToLY, MM IMIFmEIdIo 39O golicmeErgdl BobsblmEmo
0bLEGHOMABEH0m 56 BMIHTsMGOY 6 QoxMOTGOME0 bgerdn 361 gd0m Fomzseobfiobgdwen
3500909 qd9dL S 5d0m 300335605l 30BBLMO BIGISEO F0oEYJDS. 3B39B0SL LozBgOoG™
®0ob30 99MJOH9ds Lom3gMoiom LaddosbmdOL (J0MHOMoEo LO35FMOM IOOEMOVIEXO
©935056905) 5 obsBLYMO Lodd0sbMdOL Bafowdo, slgzg 856390Ls s BObIBLVYEM

0bLEGHO G900 FobmogLgdMEo 56536MYO0IH FdMIEObsGY.

bsgs 30 0980HGI0 ©0s35¢056985
153530 ©EIOOGHMMHEO H35¢056591d0L 6580 FM0o393L FdMdYo 3m335600L BsdmgdL o
9369039 d9glodg FboMmggdols Imdzmm Bsdmgdl, MmIwwgdog dogduodd 30-90 ol g3ssdo
0R5M9ds.

9mbM3zbs 3dMdgE0 3335600l FbMH0ED soMoibs Bogdoloymdgdols ox oLy s b5300MdOL
23905H0©30L OMHOMEGOOL MoMdIBY Fg0sBHAGOOOL Fqlisdsdobo. ddMdgEo 30335600L56
dolswgdo Msbbgdo 2018 fierols 31 93980030l dgogbs 609,013 sl

(2017 §.: 2,983,908 c0o0).

153M90GHM MHOLZOL ogloToEE FMEMEPMBSL LOsbYsMOTYIOM MIMOYOLIMZ0L FoMTMoYgbl
900G MO0 56350m0dGOOL LHdIEBLM POMmGdIMgds 2,639,315 W sMHol MmEIbmdom
(2017 §.: 4,044,561 ¢0o60).



0330079)MHd0L Goligo

30035605 5350 LEBLOYBOL IBOEOGHOL MHOLIL 53MBEHOMEWGIL RO 65350gdOL
b EBYE0 250006900Ls s GgamEObgdOL sbsE0BOm 9B 139D bo3ergdo, 9MH0WIb Load
039909, 1530 3006 YOO Hersdg S JHNO0WD B Hersdwg 39M0MPYIOLHMZOL.

30335600l J0Bsboos, 5393060900 dbsGIYIOOL Lglbgdol A5dMmYgbgdoo dosblOl oE3s
©5530656L900L Fy39@™dOL F9bs@bMbgdsls s ImgboErMdSL FmMmOb.

153500 M Golgo

L5395 BHM HOLZO 5GOL MHOL3O 0Tobs, MMT BobsblMo 0blEMTIBEHOL LodMBs3EM GBSO
6535009080 LM PEP06O VOMYOMEIGdS (335¢9d50 0d69ds LogscrBm 3MMLYdOL IghHygmdol
PRGION

9399 FoMdmyqbowr 3bModo dmEgdmeos 33356008 LLdYGYMO FrMygdol IMAbMBYEIMdS
533 @M sMHOL 3YOLOL 4MBOZ3MMEMBOL Gotygddo ImbdErMmEBYEO (335¢9dEMBOL J0TsMI,
O35 439 absMBIbo (330 39930305 (FLIEoO 59EH0Z39d0LS OO 35X IOEgdJdOL
1535 05b VOMGIEGdd0 FMIBOMO (33C0EgdJOOL 453M). 3nI35600L yzges sBsMRYH
390 BoLMb 3930000 MHOLIJOO 5MSSMLBIIOMO.

589 MEsMols
3OLOL 989JE0 LB
(33090 0m9dsBg
2018 §. +11.00% 1,427,327
-11.00% (1,427,327)
2017 §. +13.50% 1,514,172
-9.50% (1,065,529)

5. 15396mbIEgdM FMMbMZDbYdO 93MEPMPOOLS s J3MYIMl 30l Bofoerdo

BogLoMMOL  BHIMOGHMOO0L 5 5335GMMHO0L  sd0bdMMHYOOL doMoms©  [ystrcml
Dom8moy9blL Bodobatg fywrgdo (LsdgObgm-g3939emGO s LEYMbIM-LoygmBOEFLMZMIdM) o
LogMmBOEbM3MNOM  bogog0, 1939 65300mdIgI339wo fywgdo s BoymyBssbmzMmgdm  bogsgo,
Mdgeos §o6dm0ddbgds 493900l 39dsb0Bdgd0L 9JudEs@ o300l 899A9. 535l FoMs, 39gdgdol
0gLoGMGOOL EOML s bbgs 935000 LOEWS(309000 2odmIE0bIMY, sOLYGIMBL 5350M0w)WO
5036900l d9dmbg93900.

05001 dol  Lob®3zsm  653LvEYMOTO  93MWMAOMOO  3MEWOGH03S  0M35¢0oLObYOL
X9BLOEO, BEYMOEO  >Mgdml T9gdbsls, LoGomBmm bogdosbmdols dggagdol B9gdmgddgwgdol
dgLmLEBJOOL botrx DY, 39M98ML B06INMIOOL 3OMBOWSEH03SL, Byrwgmeols s Bsboergdob,



G®BL3MOEHL, fywol s 9bgeym dmbdsMgdol Mo30MbsErwE ImbdsMgdsl, SEHIMLE MW
3596030  2ox8®MJ393900L, BsIE0bsMg Fywgdol dmiEmEemdol  JgdiEoMgdsl;  Lb356mMbAIdEM
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