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3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

a3l Js®ormmo 3sDols @d 3L ;gemsgols

®3060l 3md3s60s oliGowgho

3330mbgHoL 35300 s FoEIIMEGDdIB0
23d30mbgMolL 3s30@owo:

Lood3om 3930¢ewo 66,585 378,876

299965 0gdgeo dmagds (4,871,580) (4,102,034)
by 3030300, 303900369850 d3mdgwo 3md3sbools
3530850l dgmmdg@obmgol (4,804,995) (3,723,158)
#930MgLedOL Foero (1,150) -
byye 5g30mbIMHOL 3s30¢eeo (4,806,145) (3,723,158)
36dge0350360 3oeregdYIRgdydo:

30393500560 Lglbgdo 11,791,283 7,604,833

by 3MAgen35000560 35¢nEgdNdIdO 11,791,283 7,604,833

000006509 35agdwgdgdo:

30393500560 Lylbgdo 787,069 428,953

L3536 @5 Bb3S 3MHIOGHMOMO 53560569 828,606 226,933
by 3080bsMy 35enEgdEgdgdo 1,615,675 655,886
by 35anEYdOVYEgdYd0 13,406,958 8,260,719
bryen 5g§30mbgHols 3930390 ©s F5eEIdMEIdIdO 8,600,813 4,537,561

8g9mUisgsemo

2018 fierob 25 0963006 31 939006589 39M0m©Bo x50l 89dmbogswo dmoEogEs 998@oal:

2018 fjgmols 25

05636G0csb 31
030364539
3gHomolsogols
990mbog50 bagdmberol Hgse0%s300sb 5,537,876
89001350 Bsdcbbdol dmdLsbmHgd06 70,039
Loy sO® Jg0mbogseo 15,809
Lo 5,623,724
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3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

6.  ©95¢0Bs300l M30000MYBMEYds

2018 ferob 25 0063606 31 ©9398d638©g 396M0m©0 X3B0L MJoe0BE00l MZOMPOMIIMENDS JMOGIZWS

99909aL:

2018 fjemob 25
05636006 31

09399965809
396Hom@olmgols
bsgmbenol HYseoBsE00L MZ0MWOMmYBEYDs
3oboEgdo 3,493,045
(33999, 30053060 627,170
30653000 3OMIOL 56BN 303,870
Ubgs 58,461
bmar bogmberols GgogmoBsEool ;z30mmomgdmmgds 4,482,546
B59cmLb3oL dmALsbyMgdol ;MZ300M0MYPVYEYDS
(33999, 30053060 4,892
30653000 IOmTol s65DWsMGYds 1,449
Ubgs 912
brmer Bsdemlbdols dmdbsbrtgdols 0300000gdME9ds 7,253
bsoxsBm G98mbisgamoll m30m00MHIdMMgds
(339979, 30053060 20,441
bryer Lsoxgsme 393mbsgerols ;mz3000000gdvemgds 20,441
bygen 4,510,240

39403900L5 s olBHMH0dYE00lL batxgdo

2018 Herob 25 05636096 31 ©93990M59g 3960m©T0 X3I530L 354039d0LS s OLEHMOdWYE0L baGxrgdo

9m0(35305 9999l :

2018 fjewob 25
056360qs6 31

09399065809
3g6omobomgols
3990@3980L5 5 336393060l batxgdo 375,835
AMBL3MOEHMGBOLS s Fmgzs-Ggbsbzol batygdo 263,423
bggsbgdo ©s 35380690 baGxgd0 59,361
©OLGHOOd300L bbgs batxgdo 17,215
byen 715,834
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L3s®@ 353035 BoEr®s XAMRO

3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

8.  Loghom s 5@dobobE®agoneo batxgdo

2018 ferob 25 0063606 31 ©9398d658©g 396M0m©30 X3530L LyIMMM ©s 5EIOBOLEGGOMWO baGxgdo
90039305 9999aL:

2018 fjewols 25
0563606 31

0939906539
3g60m©olimgols
bggsbgdo ©s ©935380MmdMO badxgdo 729,093
356500 BIMEgMs 218,852
23999535L2909800 boGxo 113,292
ox5M0L bstxo 108,789
(339000L5 5 59MGEHODIEO0L baGrxgdo 76,642
15303w0bgdM bty gdo 67,531
LogmBLYEEsE0Mm 3mlaby®gdol bsxgdo 51,010
Lbgo Lom3gMoEom botyxgdo 109,712
Leyeo 1,474,921
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LISOE 35305 FOEIS KAMRO

3MBLmeoEoMgdmEo gobsblvydo sbystodagdol 8960836980
2018 fiemob 25 05630006 31 9393d3Ms9g 3gMHomEobmzol
(FsG0z9em rs6do)

9.

306H0moo Lsdwysegdgdo

d399mm 9m3909e bGowdo 6583969005 doM0moO LG gdgdOL (33¢0gdJdO:

MZ00N0MOIRDMEGDS
25 0563560 2018

dgdgbs

31 ©y3gddgho 2018

©5O@ZOWO (33900
25 osbgsto 2018

3960m©oL boGxo

31 9399890 2018

§906q0s Lsdogmsblim
QOOIPILGDS
31 ©y399d9@o 2018

25 0563560 2018

B96mds- 0567965~ 33JX0 5 bsmgoly
dofjs B5a9dmdgdo 5650560980 9mfjgmdommdgdo defjgmdoemdgdo bbgs Lmem
52,620 4,106,866 4,231,998 268,125 60,727 80,057 8,800,393
- 145,120 115,528 75,506 21,554 41,448 399,156
52,620 4,251,986 4,347,526 343,631 82,281 121,505 9,199,549
- 293,614 1,694,938 72,482 13,688 13,240 2,087,962
- 205,769 852,437 62,886 14,194 25,250 1,160,536
- 499,383 2,547,375 135,368 27,882 38,490 3,248,498
52,620 3,752,603 1,800,151 208,263 54,399 83,015 5,951,051
52,620 3,813,252 2,537,060 195,643 47,039 66,817 6,712,431

2018 ferob 25 006356 s 2018 Ferolb 31 ©93990960L xaxl 56 3gmbos LM (3390°IMOEbwo dmbegdo.

2018 fierol 25 0563568 s 2018 Ferob 31 ©9399096L X35l dme0sbs© 3Jmbs @og0Ms39dEo 9300 JoMmOMOEO Lsdwysegdgdo, d5630L Lglbol
2BOHMb39ymzolmgol (ob. 89608365 16).
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3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

10. UsobggbBogom Jmbgds

d399mm 9m3g09e sbGowdo 6583969005 LoobgzglGogom Jmbgdol 33wowmgdgdo:

06, 05
25 osbgsto 2018

dgdgbo
31 @y3gddgco 2018

QQOHM30M0 (33905
25 0563560 2018

3960m@ol bstxo
31 g399dgto 2018
bdogwablier WoMgdmengds 2018 §. 25 05635

bbbl @oMgdmengds 2018 §. 31 ©y39ddgAHL

bsob3glbBogom
Jebgds

291,564

230,951

522,515

3,075

20,441

23,516

288,489

498,999

2018 Gerob 25 056356 s 2018 Ferob 31 09399d90L ©0M5390w9e0 3Jmbos Mag0Lo bsobzgbBogom
JmBgd0L 80060 65800 bagwog 33630 Lago®MzgE@Uigsb Lglbol MbOWB3gmymaolmgol (ob. d960dg6s 16).

beddm3gs69wmdad 4osfiy30¢s, ®@d 2018 fFerob 31 ©399096L s 2018 Feool 25 006350L s®LYdwO
Ls0b639LEHOEOM JMbgds sPMHOELML MZOMWOMHIIMEGd0m, FgIFOMHIIMWO IZMMIOWO (3390000, 08 Fogd@ol

399m, ™3 LsToMMNW0BO VOMHYdMEGdOL TmEIwom Fgxsligdmwo bsobzglGogom Jmbgdol LsdsMmwosbo

©0MgOMEgdol Lsodgm Jgxeligds bgwdobsfigomdo G sMol 39EHoLIGEO bsbIMRGOOL b dogrolibdgzol

2396909.

11.  goggdmaro Lglbgdo

2018 Gerob 31 ©39dd90L s 2018 ol 25 05635ML go393w9wo Lglbgdol 35@gd0 @ 30MHMBYBO

2obesm d90ga0:

s bs3Gm3gbBm  @agsmzol 2018 §. 31 2018 §. 25
Abglbgdengdo IO 396533900 3505 0939989600 0363500
3obgomo 3000 588 MELMO 9% 2023 -
39bgmo 3000 588 MEOMo 16% 2018 324,314
bmem 253930 gbgdo 324,314
3939910 Lglbgdol dm3ewrg3500sbo bsfjowo 324,314

3939910 Lglbgdol MAdgegs0sbo Baffowo

2018 Gerob 31 ©9399096L s 2018 ol 25 0s6350L bgbbgdo 2030 ©s3380MIdWE TbsMyby,
30835605%g, MMIgrog XaIBoL 36MmEMJ3ool gdudmmEL sbm®m309wgdl HnmOL BYIMSE05d0. KXFMIBL 53
LofomBmUbigab boligbbgdo LablbMgdog odal, 30GHMI LG B8MNMb ©35300MHYB0M ForRBILLYMYGDS oM

3005MJOMs 1935M9M DM obm3z0l.
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3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

12.

13.

14.

05653900

2018 ferob 31 ©93909ML s 2018 Faool 25 056356l dstda0 yobe@sm 893@ga0:

2018 §. 31 2018 §. 25

9093993960 0363560
Byowgmwo 377,460 965,497
©M0m3MHd90 FoMmdmgds 2,849,759 122,126
%> 3OMmEJ30d 1,726,030 2,619,374
Fgbsgmmo sbogrgdo 916,250 421,301
bow 5,869,499 4,128,298

2018 Gerob 31 ©39dd96L 453,018 womol m@gbmdom 339m0L Mbby 39303H50BEs JoMogaqddo.

Us353Mm s bbgs dmmbmgzbgdo

2018 ol 31 ©39dd90L s 2018 fierol 25 056350L bogoFMm s bbgs FmmbMmgbgdo asbarom dg8wgao:

2018 §. 31 2018 §. 25

093090960 0363500
L35 3M™ dmmbmgbgdo 1,125,578 923,697
2399m3090@0: sbsMoEbo bgFzm Immbmgzgbgdobmgol (26,673) -
153530 dmmbmgbgdo, byBm 1,098,905 923,697
Ubgs dmmbmgbgdo 1,731 2,563
by 1,100,636 926,260
159330 350l 8bsMOEbOL (33¢C0Egds:

2018

6580 39Mom©ol sbsfiyolbBo -
L35 3™ FMMbMZbIdBY 5000 Fov9RBLMGHIOOL BoMowo (26,673)
658000 39M0cmols deagnemls (26,673)

B0 ©> ool 993035egbBHgdo

2018 Gerob 31 ©139d96L s 2018 Ferob 25 056356L Bmemo ©s Mol §d3035¢g6GHIB0 B EOm
99000g90:

2018 §. 31 2018 §. 25
093933960 0363560
B0 LogroGmIo 23,022 54,968
BOo 856380 119,316 41,253
Liyeo 142,338 96,221
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L3s®@ 353035 BoEr®s XAMRO

3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

15, 8g@obogo 3s3do@eswo

2018 ol 30 056350 30335600L Ladmemem dgEwmdgds - dobgogr Bbs®GH0830ds 25@afY30¢)s ,LIGE)
353080 Fos xaMBoLmzoL™ 803g99wo bgbbgdol xamBol 3930380 FgEebs. 58 Mm3gMogool msbbsd
8950053065 15,974,071 wst0, @sGogbuymo 30magb@ol Bsmgwoom.

2018 Ferob go6353¢mds80 LadMEMM IREMBYETs ©T3FHJB0M0 Jgbo@sbo gss390s 865,591 wmamol
09bmdom.

2018 ol 31 ©393960L s 2018 Farol 25 056350 FgEeboeds 3s30@swds 3gswpobs 16,839,662
WO s B0 Mo, dgbodsdobs.

16. Babglbgdo Lablitrgdo

2018 ferob 31 ©9393896L s 2018 Ferol 25 05635GL Babiglbgdo LabLMYBOL 35@IdO s 30HMBIBO
3obrsm 9890

bs3 6 5BMZ0L 2018 ¢. 31 2018¢. 25

Bsbglibgdo bsbbegdo: S ymm(?)m @ g@f @aaaaga o mssym
boog B3630 Logdoomggam 588 M0G0 8% 17/09/2019 2,684,798 -
boog 85630 LagdoMomnggem 599 MEsMo 13% 16/09/2026 1,229,132 1,237,092
boeog 35630 LogoMmgganm @GO 14% 07/02/2022 950,483 1,175,267
boog 33630 bado®mgzgerm @GO 14% 07/02/2022 950,372 1,375,987
L3sGOE 3930Gd L30MOEL MO 10.90%  18/05/2023 602,735 -
39bgomo 3000 588 @MEsG0 8% 01/10/2023 487,805 -
dobgoen Bbst™E0odzowo 5389 MEsMo 9% 02/04/2021 - 5,564,417
dobgo Bbs®EH0d30¢0 5389 MEsMo 9% 05/01/2022 - 2,662,185
dobgoen BbstEodzowo 599 MEsM0o 10% 01/09/2022 - 981,184
dobgo Bbs®EH0d30¢0 5389 MEsM0o 9% 15/02/2021 - 877,881
dobgo Bbs®EH0d30¢0 5389 MEsMo 9% 16/02/2026 - 6,435,522
by Babigbbgdo Lbbegdo 6,905,325 20,309,536
LglbgdoLs s Baligbbgdo LablMgdol dmzwgzsosbo baffowo 3,310,567 1,211,962
Lgbbgdols s Babigbbgdo Lablitgdol aMdgergsosbo Bsfowo 3,594,758 19,097,574

BabgLbYdO MEBHYBO YBOHMB3gEYMGBOEs 383600l JoMHOMO LsdwysEgdgdom (0b. 89603365 9) s
Lo0639LEHOGOM Jmbgdom (ob. 89608365 10).

X395395 bgewo dmsffg®s 89mebbdgdsl ,bLmgeol gmEBIMdOL 3HMYdEYOOL BsGMZOL LosggbEBHMbmE™
("APMA"), ®m8wob g3063wqddo APMA 5530656L30L bowog 85630 bado®mggammbgsb dongdwgemo bgbbol
14%-0560 LadOH™EI6GHM 49653390006 11%-b. m565@s530656L9d0L baba®adeogmdss 66 mgg s APMA
Bo®m0moagbl doGoms©o MBbol 50% -0l Fo@sbGH0sL, M) MBOHWB3gYmEs 56 0gbgds LsgdsMolo
50b086o Lsgobsblim 0blEHOEMEHOLIIO I35¢056930L OLGIMI.

2018 ferob 25 05636M0sh 31 ©9399dMed@g 3gHom@do APMA-256 domgdwye odbs 8gdmbagswo 233,930,
oMo M3 JEsbOBOE0MYINE0s, HMAMOE LogMbEHm Fgdmbogswo.
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3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

17. 1535360 @5 Ubgs 3HaoGMOHYIMo ©35¢00569ds

2018 fierob 31 ©939309»L ©s 2018 Fevol 25 056350L Logs3Mm @s Bbzs 3MILOEGHMOEO ©OZe0s69ds

29b@sm d90ga0:

360900@MOYYO 35056905 Ym0 IBEMdYEolsEIo
15353OM 3MHIVOGHMOIEO ©IZ9WO0HYDS

900900 5356L0
Boox oMM 35sLsbEYwgdo

bgag3olgdol 3MOOGHMOO EOZI0bYds
bbgs 3M9OGHMOMWO 3500056905

Lo

2018 §. 31 2018 §. 25
9093993960 0563560

1,578,632 1,983,525
391,430 457,875
42,928 198,238
38,669 70,597
29,369 19,704
216,432 179,479
2,297,460 2,909,418

X3IBL 3OIOOGHMOMWO 3505670 593L 3L ,,JoMMYEo 35%BoLs S W3060L 3MB3s60oLIEIO™ 383560590

dobo fowobosmgzgob.

18.

390530900 ©535380MdN TBsMYIVMB s sLRIGO BsBmgdo

0535380690 FboMggdmd sMLYdIMEO PMOMNMYMEo Fgbsderm MMHMOIOMDMBOL FbbomzoLLl 4Momgds
9394OHMdS MB0gOHMMdOL d496905L s 5Ms BMEME ol LsTsMMNWIOMOZ BMEMBL. ©S353d0MYOYY
3b56M990056 XaMBL 2598605 F99ga0 65dmgdo s BHEOBBoJ30gd0:

2018 §. 31 g39806H0

2393990 bglbgdo

bo303Om s bbgs dmmbmgbgdo
Boligbbgdo LablMgdo

15353O™ s Lbgs
360900FMOYYO 3505690

3969910 Lgbbgdo

bo303Om s bbgs dmmbmgbgdo
Boliglibgdo Lablitgdo

bogo3Om s bbgs
3M9©0GHMOMWO 356056905

Lsdmgne LsgBonm 3b@Heamls Lbgs by 35¢39aM0s,
sjgombg®o ©533980gdsMgdm@wo  ©s35380M9dMwo x0656bGo
Lofo@dmgdo dboggdo 3bgoMH0d3900L
dobgzom
- 67,082 - 67,082
- 59,102 140 1,100,636
- 1,090,540 - 6,905,325
- 84,680 1,598,541 2,297,460
2018 §. 25 osbgsto
Lsdegnee Lsgonm 30b@Heemls Lbgs b 353930009,
sggombg®o 0533990 g0sGgdMmo 33953806098 wo ®0bsblm®o
Lsfo@dmgdo dbodggdo 3bgo083900L
dobgzom
- 324,314 - 324,314
- 486,466 - 926,260
16,521,190 - - 20,309,536
- 3,580 2,051,616 2,909,418

2018 femols 25 03563¢0sh 31 ©)398d@sdog dgHompoliogols

d99mbsgowo
1306560 Fgdmbiagawro
130656LwM0 bobxo

Lsdegnee Lsgonm 30b@Heemls Lbgs b 353930009,
sggombg®o ©0533990g0sGgdMmo 33953806098 wo x0bsblm®o
bsfs@dmgdo bséggdo 3606033900l
dobggom
1,660 776,299 - 5,623,724
- 17,941 - 17,941
93,355 30,376 - 688,278
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L3s®@ 353035 BoEr®s XAMRO

3MbLmeoEomgdrmmo gobsblvydo sbystodygdols 8960836980
2018 figmob 25 05630006 31 93933509 3gMHomEobmzol
(FsGz9em rs6do)

19.

20.

M0smengbo byaddmgsbyememdol s65BLIm™gds

3039999 39M0mEdo MBsegbo bgwddwzsbgmmdol s65BEsmMmgds gobarsm dm3wg3sosbo
29L0dORGMYdO > Fgoa0bs 205,328 mamo.

350IBIMIOIV0 3> JIBNBIBOZOHIWMDdS

30682998980 — %3795L 2018 ol 31 ©93990960L s 2018 Fanol 25 05635 o6 3Jmbos sbogsGo
3MLYBIOMO 39C YOG,

UsbsBs@orerer sg980 - 2018 §ierob 31 ©9399090L s 2018 femol 25 006350L xamz30 o6 dmbsfogmds
5039 LobOFsOHMWM 53500. bygeddwzsbaEwmdolL SHOHOm, Mo0dg sOLYBOMO IIMOELIZO BIMIWO SG >MOL
0boEMmbywro s Ggbsdsdols Fobsdgdatyg 3mblmeooMgdwe Bobsblr® sbsMm0odygdsdo Mgbgmgol
botxo 96 5oL Qom3z5¢0Lobgdwo.

8505b3sbsIB0 — LogoOHMNZY MU LoQdEoLbM 356MbIEId MBS0 5B Olgmo FMbangdo, GMIgLwms
0639360935305 bb3500bgsa35M5@ss Gglsdegdgwo. gots 530bs, Logssbsbom 3sbmbagdermdol
9969% 8963 0bgmmo 0bGHIO3MYGH305 LogooLabsMm MMRBMIBOL F63o6EHIOOLYE Fgodergds
3°6Ub35309dM©IL, G553 Fgodangds 3sdmofigoml 3m335605bg sTsEJO0MO Foslvbogdol, xsM0dgdoby s
LomE53900L IMOEHZS. LogsILEbIM MEYBMYOL Fgdmdgdol hodeMgds d9odwosm gjzbo farol
29635300md5d0.

bs239(35002 3539002 — LoJoMMZIM, HMAMMZ 396305MJVSO BSVIMO HBabSMEIDS OLgMO MOLIGdOm,
GMIgdoE 56 SOLYdMBL MBOM J9630MIMFIME BIBODBY, Jom ol 93:mbmI03MHO, d3MwOEH03MNMO ©s
L3050, 0YMHOEOIO s b5396MbBAEIdW™ MOLIGPOM. Lods@m3guMmBo Logosaliobom, Lz MEBHM
L0 306mbEgdMBOL 0BEHIM3MYEH30s bbgsalibzsg35M0ss Iglsdangdgwo. Lagds®mzggwrml dmdsgzswo
930603039960 00sm00megds 36093690 m365ws0 05803000930 baerolgwgdol doge 4obbmMEogwgdme
93060803996, BoLZIWME S MO VMmboldogdgdol 9RgIGMOMBsDBY, bo3sbmbIIdwm, Mgamwomgdols
@5 30030399M0 In3w96930l 356 gEIMs.

23910 MmOo Farol 396853mdsTo Lodo@mzgermdo 3M35¢00 L356MbBAEIdM (33¢0wgds AsBbmMEogw©s,
053 J0MHOMIIP ©35380MGBIMWO 04 LdJsGMZgE ML 93035380630 300gdOL 39a0Lmsb. doGmawos, 2018

@5 2017 Geogddo gobbmcE0gmgdmemds bo3sbmbagdewm 330w dgdds s 3535335, a0 MMM dg@os
3mboEmEbyero, Mo©yob 0bzgfgds 39ads Lods®mzgwml g3cmm3sgdomol gz dowgdol dobsmfigzsw.

Us56g9608390m 3gGomol 395009y dmabs®o dmgwgbgdo

00b0dbmwo 39MHom©ol slMmYgdol 9909y 56 dmTbEIMS Ms0dg sOLYdI0MO dMmgagbs,
MIgeog LoFoMmmgdl F0bsdgdstmg 3mbbmEwooMgdo gobsblrMo s6gsMH0Taqd0L 4s6TsMEHd0m
39600369000 25050536905b.
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B3SO 35309 FOEIES XYMBO

b9 0ddm3569w mdoL 56350030
2018 fiemols 25 05636M0¢sh 31 09393365309 39HOM©MB d0dsBGdom

339960l dodmbogngs

Lodomm3gm 8EYdMHYIMAL  93MM30Ls s Dol oloys®rDy, 39MIm@  3s335B05T0.
900560 93mbmdozs BEsdowE0s, dd3-b LsdMsem feromemo BOHOL ob3969d90s
3.7% (2018). Lodomggam 6oL GHm3 599356 J399bgdl dmEol, GMBE)dds3 Y39wsby
95030 5OPOW0 5035391 ABMBEOM 5630l BOBOEYHLOL 390 gdol MgoE0bydo.

L5363 LBOLEBHYISE Fo0sb BEBHIBOWMOO s LSbEMS. MO0 JoOOMIEO d3630 sMOL
©mbMBOL Logmbm 30M:5Bg S M HOMb39EYMmaz39b Fs6E0g H3mdsls byerdobsfgmd
©ox0bsbLYdSDY, MmIgog  FomIMoAgbl  Fo®mdo@gdmeo  doBbyLoL  gMdgMm
Hobo30MmMdsl. 2008 (erosb Logo®mgzqgumd 4s539ms 06030Mgds s O™ MmMTsd0
5093300 530056 5309dol bgendg3M¥9ds 530l 35MEGHBOMOGdMSH.

FoOwo 0306mL 9Ju3mOGHL Bbgoslibgs J3ggbgddo sbme309wgdL 284 3m335605 o
040905 5A0WMdM0Z dsDBsOBY3. LodoMrmzgumb Mooglo LogdudmdEM 3Bl
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SMART CAPITAL SHILDA GROUP

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

Management is responsible for the preparation of the consolidated financial statements that present fairly
the financial position of Smart Capital Shilda LLC (the "Company”) and its subsidiaries (the "Group”) as
at 31 December 2018 and the results of its consolidated operations, consolidated changes in equity|and
consolidated cash flows for the period in compliance with International Financial Reporting Standard for

Small and Medium-Sized Entities (“"IFRS for SMEs").

In preparing the consolidated financial statements, management is responsible for:

.

Management is also responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;
Providing additional disclosures when compliance with the specific requirements in IFRS for SMEs
are insufficient to enable users to understand the impact of particular transactions, other events

and conditions on the Group’s financial position and financial performance;

Making an assessment of the Group’s ability to continue as a going concern;

Designing, implementing and maintaining an effective and sound system of internal controls
throughout the Group;

Maintaining adequate accounting records that are sufficient to show and explain the Comparry S
transactions and disclose with reasonable accuracy at any time the financial position of the

Company, and which enable them to ensure that the financial statements of the Company comply
with IFRS for SMEs; r

Maintaining statutory accounting records in compliance with local legislation and accountingi
standards;

Taking such steps as are reasonably available to them to safequard the assets of the Group, and
Detecting and preventing fraud and other irregularities. :

The consolidated financial statements of the Group for the period from 25 January to 31 December

2018 were approved by management on 16 September 2019.

On behalf of the Management:

* s /é/ T TN

Natia Chkh vili Besik Melashvili

Genera{ irecto Chief Accountant .
S \\‘ — |

Thilisi, Georgia Tbilisi, Georgia

16 September 2019 16 September 2019
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders and Management of Smart Capital Shilda LLC and its subsidiaries
(the “Group"):

Qualified Opinion

the period from 25 January to 31 December 2018, and notes to the consolidated financial

statements, including a Summary of significant accounting policies (co!lectively - the "Consolidated
financial statements”}.

Deloitte refers to one or more of Deloitte Touche Tohmatsy Limited, a uk private company limited by guarantee ("DTTL"), its network of
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referred to as "Deloitte Global”) does ot Provide services to clients. Please see www.delci:te‘COmr'Bbou_f for a more detailed description of
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Deloitte

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS for SMEs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group'’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the
Law of Georgia on Accounting, Reporting and Auditing (“the Law”), and for such internal control as
management determines is necessary to enable the preparation of the management report that is
free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Company’s policies, procedures,
methodologies and reported information with the requirements of the Law, as well as
recalculations, comparisons and reconciliations of numeric values and other information.

In our opinion:

. The management report for the period from 25 January to 31 December 2018 is prepared in
accordance with the requirements of Law of Georgia on Accounting, Reporting and Auditing;

@ The management report for the period from 25 January to 31 December 2018 includes the
information required by the Law of Georgia on Accounting, Reporting and Auditing;

o The information provided in the Management Report is consistent, in all material respects,
with the financial statements for the period from 25 January to 31 December 2018.

-~ [ag/ﬁ&

Stuart Leighton
on behalf of Deloitte and’Touche LLC

Vel S la

16 September, 2019
Tbilisi, Georgia




SMART CAPITAL SHILDA GROUP

CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018
(in Georgian Lari)

Notes
Revenue 5
Cost of sales 6
Gross profit
Selling and distribution expenses 7
General and administrative expenses 8

Finance income

Finance expense

Grant income 16
Other income, net

Foreign exchange loss, net

Loss for the period
Income tax expense
LOSS FOR THE PERIOD
Attributable to:

Owners of the parent
Non-controlling interest

On behalf of the Management:

e

Period from 25
January to
31 December
2018

5,623,724
(4,510,240)

1,113,484

(715,834)
(1,474,921)
17,941
(688,278)
233,930
139,101
(236,728)

(1,611,305)

(72,601)

(1,683,906)

(1,712,462)
28,556

(1,683,906)

- é! ~a-\n§é'1.t\h 0O
Natia ChKhartishwvi Besik M&lashvilt
General Di or Chief Accountant

¥ A R
Thilisi, Georgia Thilisi, Georgia
16 September 2019 16 September 2019

The notes on Pages 9-23 form an integral part of these financial statements.
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SMART CAPITAL SHILDA GRoOuP

CONSOLIDATED FINANCIAL POSITION
AT 31 DECEMBER 2018
in Georgian Lari

ASSETS:
NON-CURRENT ASSETS:
Property, plant and equipment
Investment Property

Intangible assets
Issued loans

Total non-current assets
CURRENT ASSETS:

Issued loans

Inventories

Trade and other receivables
Prepayments

Taxes recoverable and prepaid, net
Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY:

Contributed capital

Retained earnings

Equity attributable to owners of the Company
Non~controlling interest

TOTAL EQUITY

NON-CURRENT LIABILITIES:
Borrowed funds

Total non-current liabilities
CURRENT LIABILITIES
Borrowed funds

Trade and other payables
Income tax payable

Total current liabilities

TOTAL LIABILITIES

TOTAL OWNERS' EQUITY AND LIABILITIES

On behalf of the Management

s

4 o=
Natia Chkharti
General Dir

Thilisi, Georgi
16 September 2019

The notes on Pages 9-23 form an integral part of these financial st

Notes

11

11

13

14

15

16

16
17

31 December
2018

5,951,051
498,999
16,029

67,082
——— O
6,533,161
— 233,161

5,869,499
1,100,636
132,962
126,379

142,338

— 90
7,371,814

I L TLF L B
13,904,975

%

25 January
2018
—<vie

6,712,431
288,489
12,167

—_— &
7,013,087
—_— oo

324,314
4,128,298
926,260
126,087
90,859

96,221
— 0,21
5,693,039
—=273,039
12,706,126
%

16,839,662) ~
!12:224z140! 510(511,678!
4,615,522 (10,511,678)
27,406 (1,150)
4,642,928 !10[512t8281
3,594,758 15,097,574
3,594,758 19,097,574
3,310,567 1,211,962
2,297,460 2,909,418
59,262 =
5,667,289 4,121,380
9,262,047 23,218,954
13,904,975 12,706,126

?J . S (a)
Besik Melashvil

Chief Accountant

Thilisi, Georgia
16 September 2019

atements.
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SMART CAPITAL SHILDA GROUP

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

(in Georgian Lari)

Equity
Contributed Retained attributable to Minority

capital earnings owner of parent interest Total equity
Balance at 25
January 2018 - (10,511,678) (10,511,678) (1,150) (10,512,828)
Loss
for the year - (1,712,462) (1,712,462) 28,556 (1,683,906)
Contributions to
capital 16,839,662 16,839,662 - 16,839,662
Balance at 31
December 2018 16,839,662 (12,224,140) 4,615,522 27,406 4,642,928

On behalf of the Management:

General Direct

Thilisi, Georgia™.__
16 September 2019 ———

Besik Melashvili
Chief Accountant

Thilisi, Georgia
16 September 2019

The notes on pages 9-23 form an integral part of these financial statements.



SMART CAPITAL SHILDA GROUP

CONSOLDIATED STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

(in Georgian Lari)

Loss before income tax
Adjustments for:
Finance income
Finance expenses

Surplus of inventory as a result of count

ed on prepayments and trade recejvables
on

Impairment losses recogniz
Depreciation and amortisati

Materials write-off

Net foreign exchange loss

Cash inflow from operating activities before changes in operating assets and

liabilities

Movements in working capital;

Increase in trade receivables

Increase in prepayments
Increase in inventories

Increase in taxes r
Decrease in trade

ecoverable and prepaid

and other payables

Cash outflow from Operations

Interest paid
Income taxes paid

Net cash outflow from operating activities

Cash flows from investing activities

Capital expenditure on
Capital expenditure on
Purchase of intangibles
Issue loans

Repayment of issued

Net cash used in inve

Cash flows from fin

property, plant and equipment

investment property

loans
sting activities

ancing activities

Proceeds from borrowed funds

Repayment of borrow

ed funds

Contributions to capital

Net cash inflow in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Effects of exchange rate changes on the balance of cash held in foreign currencies

Cash and cash equivalents at the end of the period

On behalf of the Ma

6 %

nagement:

—

Natia Chk ish
General.Direc

Thilisi,
16 September

The notes on pages 9-23 form an integral part of these financial st.
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Note 2018 |

(1,61 1,3Is)

(17,941)

688,278

(15,465)

8 113,292
1,182,163

8 218,852

236,728

794,602
—_ 724,602

(201,048)
(5,975)
(1,944,588)
(35,420)

(611,958)

(2,004,388)

(519,621)
(13,339)

(2,537,348 [

9 (399,156)
10 (230,951
(4,961)

(453,316)

743,818
—_— £ 79,0°0]

1344l5662

3,571,074
(1,450,525)

15 865,591 |
—2271

2,986,140 |

104,226

96,221
(58,109) |

142,338

Besik Melashvil
Chief Accountant

Thilisi, Georgia
16 September 2019

atements.



SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

(in Georgian Lari)

1.

GENERAL INFORMATION

Smart Capital Shilda LLC (the “Company”) is a limited liability company incorporated on Januar A
25, 2018 under the laws of Georgia.The address of the Company’s registered office is Gergeti str.
#3a, Thilisi, Georgia. [

After incorporation the Company has acquired 100% of two entities: Telavi Distillery LLC and
Georgian Vine and Wine Company LLC; Details of the transaction are given in Note 4.

The Company is the holding company of the Group and has consolidated all subsidiaries in its |
consolidated financial statements as at 31 December 2018 and 25 January 2018. |

As of 31 December 2018 the Company was 100% owned by Smart Capital Spirits LLC;

As at 31 December 2018 the ultimate shareholder of the Group was Mikheil Chkhartishvili.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation - These consolidated financial statements have been prepared in
accordance with Module 35 "Transition to the IFRS for SMEs”, International Financial Reporting
Standard for Small and Medium-Sized Entities (“IFRS for SME") issued by the International
Accounting Standards Board and Interpretations issued by the International Financial Reporting
Interpretations Committee ("IFRIC").

The consolidated financial statements have been prepared on the historical cost basis. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

Purchases of subsidiaries from parties under common control - These consolidated
financial statements are the Group’s first annual financial statements. Purchases of subsidiaries
from parties under common control are accounted for using the predecessor values method. The

are at the predecessor entity’s carrying amounts. The predecessor entity is considered to be the
highest reporting entity in which the subsidiary’s IFRS for SME financial information was
consolidated.

Going Concern - These consolidated financial statements have been prepared by management on
the assumption that the Group will continue as a going concern, which presumes that the Group will [
for the foreseeable future be able to realize its assets and discharge its liabilities in the normal course|
of business.

As of 31 December 2018 and 25 January 2018 Company had accumulated losses of GEL 12,603,016
thousand and GEL 11,473,581 thousand, respectively. Management of the Company believes that
Preparation of the accompanying consolidated financial statements on the going concern basis is
appropriate because the following:

. Group is still is in the investment stage and the management believes that the future plans and |

operations will be able to sustain the Group'’s operations and the Group will continue going

concern in foreseeable future. Beside, As at 31 December 2018 and 25 January 2018 Group’s

current assets exceeds current liabilities by GEL 1,704,525 and GEL 1,571,659, respectively.,
. Ultimate Shareholder - Mikheil Chkhartishvili demonstrates his commitments to continue

financing the Group’s operations. The commitment is evidenced in contributions made to the
capital by the Ultimate Shareholder during the period.

. The Group has received formal commitment from the shareholders Mr. Chkhartishvili on 8
July 2019 to support operating activities and settlement of liabilities if necessary through
the provision of additional funding as required;

-
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

Foreign currencies - The functional currency of each of the Group’s entities is the currency

the primary economic environment in which the Group operates. The functional currency of th

i

Group is the Georgian Lari (“"GEL"). Transactions in currencies other than the entity’s functiona
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of t

transactions. At each reporting date, monetary items denominated in foreign currencies are

retranslated at the rates prevailing at the reporting date. All realized and unrealized gains and

ne

losses arising on exchange differences are included in the income statement for the period. These

consolidated financial statements are presented in GEL.

Rates of exchange

The exchange rates at the year-end used by the Group in the preparation of the consolidated
financial statements are as follows:

31 December, 25 January,
2018 2018
GEL/USD 2.6766 2.5098
GEL/EUR 3.0701 3.0971

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in the

statement of financial position only when there js a legally enforceable right to offset the

recognised amounts and there is an intention to settle on a net basis, or to realise the assets and |

settle the liability simultaneously. Income and éxpense is not offset in the consolidated statement iof

profit or loss unless required or permitted by any accounting standard or interpretation, and as
specifically disclosed in the accounting policies of the Group.

The principal accounting policies are set out below,

Consolidation - Subsidiaries aré companies controlled by the parent. These consolidated

financial statements incorporate the financial statements of the Company and its subsidiaries. All

intragroup transactions, balances, income and €Xpenses are eliminated on consolidation. Non-

controlling interests in the profit and loss and net asset of subsidiaries are presented Separately

and consist of the amount of the non-controlling interest at the date of original combination

together with the non-controlling interest’s share of changes in equity since the date of
combination.

Revenue recognition

The Group recognises revenue, when: the amount of revenue can be reliably measured, it is

probable that future economic benefits will flow to the entity and specific criteria have been met |

for each of the Group’s activities, as described below,
(a) Revenue from sales of goods

The Group manufactures and sells a range of wine products in the wholesale market. The

Revenue is recognised when the goods are delivered and titles have passed, at which time all the

following conditions are satisfied:

. The Group has transferred to the buyer the significant risks and rewards of ownership of the|

goods;

. The Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
. The amount of revenue can be measured reliably;

. It is probable that the economic benefits associated with the transaction will flow to the
Group; and

. The costs incurred or to be incurred in respect of the transaction can be measured reliably;

10
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SMART CAPITAL SHILDA GROUP i

Revenue represents the fair value of the income receivable in the ordinary course of business for

customer,

(c) Rental income

Rental income from investment Properties is recognised on a straight-line basis over the
respective lease term and s included in Revenue.

The Company as Jesse '
Operating lease Payments are recognized as an expense on a straight-line basis over the lease

term. Contingent rentals arising under operating leases are recognized as an €xpense in the '
period in which they are incurred.

Taxation - Income taxes have been provided for in accordance with Georgian legislation enacted
or substantively €nacted by the porting date, In May 2016, the parliament of Georgia approved
a change in the current corporate taxation model, with changes applicable on 25 January 2017 for
all entities apart from certain financial institutions, The changed model implies zero corporate tax
rate on retained €arnings and a 15% corporate tax rate on distributed €arnings, compared to the

. Distributed profits;
. Expenses incurred or other Payments not related to €conomic activities;

obtained from or paid to tax authorities. Tax imposed on the areas other than distributed profits

as described above js recorded under “tax €xpenses” in the consolidated statement of profit and|
loss.

the site on which it is located, (d) the obligation for which the Company incurs either when the

11
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

Depreciation of property and equipment is charged so as to write off the depreciable amount
over the useful life of an asset and is calculated using a straight line method. Depreciation rates
of the Group's of property and equipment are as follows:

Buildings and structures 5%
Furniture and fixtures 20%
Office equipment 20%
Vehicles 20%
Machinery and equipment 5-20%
Leasehold improvements 20%
Other 20%

The residual value, the useful lives and depreciation method are reviewed at each financial year-
end. The effect of any changes from previous estimates is accounted for prospectively as
a change in an accounting estimate.

Investment Property - Investment properties are properties held to earn rentals and/or for
capital appreciation (including property under construction for such purposes). Investment
properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment Properties are carried at its historical cost less any accumulated
depreciation and accumulated impairment losses.

Depreciation of investment property is charged so as to write off the depreciable amount over the
useful life of an asset and is calculated using a straight line method. Depreciation rate
of the building and structures group of investment property is 5%,

Intangible assets — Intangible assets répresent software and licences. Amortization is

recognized on a straight-line basis over their estimated useful lives. Useful life for the intangible
assets held by the Group is 5 years.

Inventory - Inventories are stated at the lower of cost and net realisable value. Costs of
inventories are determined on a weighted average cost basis. Net realisable value represents

the estimated selling price for inventories less all estimated costs of completion and costs
necessary to make the sale.

Direct salaries, depreciation expenses and utilities are allocated to the inventory during the
manufacturing process;

Contingent assets and liabilities - Contingent liabilities are not recognized in the financial
statements. They are disclosed in the notes to the consolidated financial statements unless the |
possibility of an outflow of resources embodying economic benefits is remote. Contingent assets
are recognized only when the contingency is resolved.

Financial instruments - Financial assets and financial liabilities are reco
becomes a party to the contractual provisions of the instrument.

Financial asset or financial liability is recognised initially, it at the transaction price (including

transaction costs) unless the arrangement constitutes, in effect, a financing transaction for either
the entity (for a financial liability) or the counterparty (for a financial asset) to the arrangement,

An arrangement constitutes a financing transaction if payment is deferred beyond normal

business terms, for example, providing interest-free credit to a buyer for the sale of goods, or is
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

financed at a rate of interest that is not a market rate, If the arrangement constitutes a financing
transaction, the entity measures the financial asset or financial liability at the present value of the
future payments discounted at a market rate of interest for a similar debt instrument as
determined at initial recognition.

At the end of each reporting period, an entity measures financial long term debt instruments at
amortised cost using the effective interest method. Debt instruments that are classified as lcurrent
assets or current liabilities are be measured at the undiscounted amount of the cash or other
consideration expected to be paid or received. ‘e

Financial assets - The principal financial assets of the Company are cash, trade and other{
receivables and issued loans.

The effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Cash and cash equivalents

Cash include cash on hand and cash with banks.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Loans and receivables are measured at amortised gost
using the effective interest method, less any impairment.

The carrying amount of the financial asset is reduced by the impairment loss through the use of
an allowance account. When a trade accounts receivable is considered uncollectible, it is written

are recognised in the income statement.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows ﬁom
the asset expire, or when it transfers the financial asset and substantially all the risks and [
rewards of ownership of the asset to another entity. The difference between the carrying améunt
of the financial asset derecognised and the consideration received and receivable is recognised in
income statement.

Financial liabilities - The Company’s financial liabilities include trade and other payables and
borrowings,

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in income statement.
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

Contributed capital - Contributed capital is recognized at the fair value of the contribution
received by the Group.

(0]

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

[
In the application of the Group’s accounting policies, which are described in note 2, the [
management of the Group is required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. T!he
estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

Useful lives of property and equipment - The estimation of the useful life of an item of property
and equipment is a matter of management judgment based upon experience with similar assets.
In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is

operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.

Impairment of trade receivables - The Company performs the individual assessment for the

Customer accounts receivable with overdue more than 90 days. Significant financial difficulties of
the customer, probability that the customer will suffer bankruptcy or financial reorganisation, and

default or delinquency in payments are considered indicators that the receivable is potentially
impaired.

As at 31 December 2018 and 25 January 2018, allowance for trade receivables equals to GEL |
26,673 and GEL nil, respectively,

Initial recognition of related party financing transactions. The Group enters into financing
transactions with its related parties. Judgement is applied in determining if transactions are
priced at lower market or non-market interest rates, where there is no active market for such |
transactions. The basis for judgement is pricing for similar types of transactions with unrelated
parties and effective interest rate analysis.

Impairment assessment of property, plant and equipment, The management performs
impairment test for Property, plant and equipment to assess the ability of the Group’s assets to
generate future cash flows; Determining Future cash flows requires significant judgment:;

4. ACQUISITION OF SU BSIDIARIES

anuary 25, 2018 the Company has acquired 100% in the two entities: Telavi Distillery LLC|
Georgian Vine and Wine Company LLC, Both entities are involved in production and sale of
Brandy and Wine. Georgian Vine and Wine Company have 100% owned subsidiary Shilda
Distribution LLC and, 51% owned subsidiary Shilda GV LLC,.

Onl
and

Establishing LLC Smart Capital Shilda is considered by the management of the Group as the |
formation of a Group under common control as the current ultimate owner of the entities Mr.
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

[

Mikhei Chkhartishvili was the controlling shareholder before and immediately after the formal

acquisition of subsidiaries.

Before the acquisition date Smart Capital Shilda LLC had no assets and liabilities on the bala}nce
sheet and no transactions had taken place in this entity, because the entity was just established
as a holding company. Acquisition of subsidiaries are accounted at a predecessor value method
prospectively in these financial statements based on the carrying values of net assets in the|
individual financial statements of acquired entities and the effect of consolidation of subsidiaries
are presented from the opening date of the financial statements, as the management believes
such presentation of the financial statements reflects the substance of the group formation
process and provides consistency in presentation of information for comparative statement aof

financial position. The difference between the amount of consideration and the car

net assets acquired was recognised in equity.

rying value of

The assets and liabilities recognised in the Group statement of financial position as a result of the

acquisition as at 25 January 2018 are as follows:

Georgian Vine and

Telavi Distillery

Wine Company LLC LLC
ASSETS
NON-CURRENT ASSETS:
Property, plant and equipment, net 3,886,534 2,825,897
Investment property - 288,489
Intangible assets, net 8,512 3,655
Issued loans, long-term 218,215 80,815
Total non-current assets 4,113,261 3,198,856
CURRENT ASSETS:
Issued loans, short-term 328,374 -
Inventory 3,024,569 1,103,729
Trade and other receivables 915,744 140,162
Prepayments 108,410 18,577
Taxes recoverable and prepaid, net 43,707 46,764
Cash and cash equivalents 66,748 29,473
Total current assets 4,487,552 1,338,705
TOTAL ASSETS 8,600,813 4,537,561
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDER'S EQUITY:
Charter capital 66,585 378,876
Retained earnings (4,871,580) (4,102,034)
Total equity attributable to equity holders of the parent (4,804,995) (3,723,158)
Minority interest (1,150) =
TOTAL SHAREHOLDERS' EQUITY (4,806,145) (3,723,158)
NON-CURRENT LIABILITIES:
Long-term borrowings 11,791,283 7,604,833
Total non-current liabilities 11,791,283 7,604,833
CURRENT LIABILITIES:
Short-term Borrowings 787,069 428,953
Trade and other payables 828,606 226,933
Total current liabilities 1,615,675 655,886
TOTAL LIABILITIES 13,406,958 8,260,719
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 8,600,813 4,537,561
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari )

5. REVENUE

During the period from 25 January to 31 December 2018 revenue of the Group consisted of:

Revenue from sales of goods
Revenue from bottling services
Rental income

Total

6. COST OF SALES

During the period from 25 January to 31 December 2018 cost of sales of the Company consisted of:

COST OF SALES OF GOOoDSs
Materials
Depreciation, direct
Direct salaries
Other
Total Cost of Sales of Goods

COST OF BOTTLING SERVICE
Depreciation, direct
Direct salaries
Other

Total Cost of Bottling Service

COST OF RENTAL INCOME
Deprecr‘ation, direct

Total Cost of Rental Income

Total

16

For the period
from 25 January
to 31 December

2018

5,537,876
70,039

15,809
—_ 29,009

5,623,724
%:

For the period
from 25
January to 31
December

2018
— s 1

3,493,045
627,170
303,870

58,461

4,482,546
— 784,946

4,892
1,449
912

7,253
—_—Tsaa |

20,441
20,441 |
—_—td |

4,510,240 |
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS '
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED) ‘

(in Georgian Lari)

7.

8.

|

SELLING AND DISTRIBUTION EXPENSES f

During the period from 25 January to 31 December 2018 selling and distribution expenses of the
Group consisted of: |

For the peri}:d
from 25 |

January to 31
December

2018 |
——" L

Sales and marketing expenses 375,835
Transportation and maintenance costs 263,423
Payroll and related charges 59,361

Other distribution costs 17,215
—_——r e

Total 715,834

GENERAL AND ADMINISTRATIVE EXPENSES

During the period from 25 January to 31 December 2017 general and administrative expenses of
the Group consisted of:

For the period

from 25
January to 31
December
2018
Payroll and related charges 729,093
Materials write-off 218,852
Impairment expenses 113,29
Rent expenses 108,789
Depreciation and amortization expenses 76,642
Business trip expenses 67,531
Consultation expenses 51,010
Other Operating expenses 109,712
Total 1,474,921
%:
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED) |
(in Georgian Lari)

|

10. INVESTMENT PROPERTY [
[

The following table represents movements of investment property: ,

[

Investrlj'ient
propelrty

Cost

25 January 2018 291,564
Additions 230,951
31 December 2018 522 515
Accumulated depreciation

25 January 2018 3,075
Charge for the period 20,441
31 December 2018 23,516
Carrying value at 25 January 2018 288!489
Carrying value as at 31 December 2018 498,999

As at 31 December, 2018 and 25 January, 2018 total balance of the investment property was
pledged as a security for a loan taken by Halyk Bank Georgia (See Note 16).

The management made a decision to account investment property held as at 31 December 2018
and 25 January 2018 at cost less accumulated depreciation due to the fact that there is no
reliable measure of fair value available without undue cost or effort for an item of investment
property measured using the fair value model.

11. ISSUED LOANS

As at 31 December 2018 and 25 January 2018, terms and conditions of issued loans were as

follows:
Interest 2 31 December 25 January

Borrowers Y ate sy 2018 2018
Kakheti 3000 uso 9% 2023 67,082 -
Kakheti 3000 uUsD 16% 2018 - 324,314
Total issued loans 67,082 324,314
Short-term portion of loans issued - 324,314
Long-term portion of loans issued 67,082 '

As at 31 December 2018 and 25 January 2018 Loans were issued to the related party company
which preforms export of the Group’s products in Russian Federation. The Group also has

borrowing from this entity thus, no impairment for possible losses was recognised against
outstanding balance.
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)
in Georgian Lari)

12. INVENTORIES

As at 31 December 2018 and 25 January 2018 inventories were as follows:

31 December 25 January
2018 2018

Materials 377,460 965,497
Work in progress 2,849,759 122,126
Finished Goods 1,726,030 2,619,374
Packaging materials 916,250 421,301
Total 5,869,499 4,128,298
Depreciation €xpenses in amount of GEL 453,018 are capitalized in inventories as at 31 December
201

13. TRADE AND OTHER RECEIVABLES

As at 31 December 2018 and 25 January 2018 trade ang other receivables consisted of:

31 December 25 January
2018 2018
Trade receivables 1,125,578 923,697
Less: allowance for doubtful receivables 26,673 a
—  (26,673) — e
Trade receivables, net 1,098,905 923,697

Other receivables 1.731
—_— s

Total 1,100,636

2,563
—_— 965

926,260

Movement in the allowance for doubtful debts:

Balance at beginning of the period
Impairment losses recognised on trade receivables

Balance at end of the period

14. CASH AND CASH EQUIVALENTS

2018

(26,673
5265673 !

At 31 December 2018 and 25 January 2018 cash and cash €quivalents were as follows:

31 December 25 January
2018 2018
—_— 2018
Cash on hand 23,022 54,968
Cash in bank 119,316 41,253
Total 142,338 96,221

20




SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

15.

16.

CONTRIBUTED CAPITAL

i

!
On 30 January 2018, Ultimate Shareholder of the Company - Mikheil Chkhartishvili decided to
transfer loans issued to Smart Capital Shilda Group to capital of the Group. The amount of th*
transaction totalled GEL 15,974,071 including accrued interest. .
During 2018, the Ultimate Shareholder has made additional contributions in amount of GEL |
865,591. ;
As at 31 December 2018 and 25 January 2018, contributed capital totalled GEL 16,839,662 and
nil respectively,

BORROWED FUNDS

As at 31 December 2018 and 25 January 2018, terms and conditions of outstanding borrowed
funds were as follows:

Interest 31 December Janua [
Borrowed funds: s A= Maturity 2018 - 2018 L
Halyk Bank Georgia usoD 8% 17/09/2019 2,684,798 -
Halyk Bank Georgia UsD 13% 16/09/2026 1,229,132 1,237,092
Halyk Bank Georgia GEL 14% 07/02/2022 950,483 1,175,267
Halyk Bank Georgia GEL 14% 07/02/2022 950,372 1,375,987 ‘
Smart Capital Spirits GEL 10.90% 18/05/2023 602,735 =
Kakheti 3000 usop 8% 01/10/2023 487,805 = |
Mikheil Chkhartishvili UsD 9% 02/04/2021 - 5,564,417 [
Mikheil Chkhartishvili usD 9% 05/01/2022 - 2,662,185 |
Mikheil Chkhartishvili uUsD 10% 01/09/2022 - 981,184 |
Mikheil Chkhartishvili usp 9% 15/02/2021 - 877,881
Mikheil Chkhartishvili usD 9% 16/02/2026 & 6,435,522
Total borrowed funds 6,905,325 20,309,536 |
Short-term portion of loans and borrowing 3,310,567 1,211,962
Long-term portion of loans and borrowing 3,594,758 19,097,574

Borrowed funds have been secured by a pledge over the Company’s, property and equipment
(see Note 9) and investment property (see Note 10).

The Group has signed agreement with Agricultural Projects’ Management Agency ("APMA™), under
which APMA finances 11% out of 14% loan interests from Halyk Bank Georgia. The length of the
co-funding is 66 months and APMA represents guarantor of 50% of the principal if the realization
of collaterals will not cover the liability towards the financial institution,

Income from APMA for the period from 25 January to 31 December 2018 represents GEL 233,930
and is classified as Grant Income.
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)
(in Geogian Lari)

17. TRADE AND OTHER PAYABLES
At 31 December 2018 and 25 January 2018 trade and other paybles were as follows:
31 December 25 Janumf-y,
2018 2018 |
1
Payables to the previous owner 1,578,632 1,983,525
Trade payables 391,430 457,875
Advances received 42,928 198,238
Rent payables 38,669 70,597
Salaries payables 29,369 19,704
Other payables 216,432 179,479
Total 2,297,460 2,909,418
——==2250 2909418
The Group has payables to the previous owners of Georgian Vine and Wine Company LLC for his
share in the Company.
18. RELATED PARTIES TRANSACTIONS AND OUTSTANDING BALANCES
In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Group had the following balances and
transactions with related parties:
31 December 2018
Ultimate Entities under Other Related Total category as
shareholder common control Parties per the financial
statements
caption
Issued loans - 67,082 - 67,082
Trade and other receivables = 59,102 140 1,100,636
Borrowed funds - 1,090,540 - 6,905,325
Trade and other payables - 84,680 1,598,541 2,297,460

25 January 2018
Ultimate Entities under Other Related Total category as

shareholder common control Parties per the financial
statements
caption
Issued loans - 324,314 - 324,314
Trade and other receivables - 486,466 - 926,260
Borrowed funds 16,521,190 - - 20,309,536
Trade and other payables - 3,580 2,051,616 2,909,418

For the period from 25 January to 31 December 2018
Ultimate Entities under Other Related Total category as

shareholder common control Parties Per the financial
statements
caption
Revenue 1,660 776,299 - 5,623,724
Finance income - 17,941 - 17,941
Finance expense 93,355 30,376 - 688,278

Compensation

The remuneratio
to GEL 205,328.

of key management personnel

n of key Management personnel during the period was short-term benefits equal
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SMART CAPITAL SHILDA GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

(in Georgian Lari)

19. COMMITMENTS AND CONTINGENCIES

20.

Commitments - The Group had no material commitments outstanding as at 31 December, 2018
and 25 January, 2018,

statements.

Taxes - Georgian tax legislation in particular may give rise to varying interpretations and !
amendments. In addition, as management’s interpretation of tax legislation may differ from th
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Company may be assessed additional taxes, penalties and interest. Tax years remain open to
review by the tax authorities for six years.

Operating environment - Emerging markets such as Georgia are subject to different risks than
more developed markets; these include economic, political and social, and legal and legislative |
risks. Laws and regulations affecting businesses in Georgia continue to evolve rapidly with tax
and regulatory frameworks subject to varying interpretations. The future direction of Georgia’s |
economy is heavily influenced by the fiscal and monetary policies adopted by the government, |
together with developments in the legal, regulatory, and political environment.

For the last two years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia‘s accession plan to the European Union. Whilst the legislative changes
implemented during 2018 and 2017 paved the way, more can be €xpected as Georgia’s action
plan for achieving accession to the European Union continyes to develop.

EVENTS AFTER THE REPORTING PERIOD

There are no material events subsequent to the period-end that would require disclosure as part
of the consolidated financial statements.
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SMART CAPITAL SHILDA GROUP

MANAGEMENT REPORT
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

COUNTRY OVERVIEW

Georgia is situated on the crossroad of Europe and Asia, particularly, in the Caucasus. Overall economy
is stable with an average annual growth rate of GDP defined as 3.7% (2018). Georgia has been am png
the top leading countries that ranked one of the highest position in the World Bank’s Doing Business

Banking System is also very Stable and reliable. Two main banks are listed on London Stock Exchange
and provide easy access to affordable financing, which is one of the main prerequisite for the

successful business. Since 2008 Georgia initiated and concluded Avoidance of Double Taxation
Agreements with its major partners. |

Georgian wine is exported to various countries by 284 companies and consumed at the domestic i
market as well. The recent trend lists Georgia’s five largest export markets as Russia (54 min bottle;),
Ukraine (11 min bottles), China (7 min bottles), Kazakhstan (3.6 min bottles) and Poland (3.5 min
bottles). Also there have been substantial sales increases to Germany, Japan, Great Britain and USA,

In addition, Georgia has exported the following alcohol products:

|
= 20 min bottles of Brandy (in terms of 0.50m]| bottles) with the value of 40.7 min USD, which is 9% |
higher compared to 2017, '

- 0.5 min bottles of Chacha (in terms of 0.50ml bottles) with the value of 1.2 min USD, which is 440/11:
higher compared to 2017, '

OVERVIEW OF THE COMPANY

Smart Capital Shilda LLC (the "Company”) is a limited liability company incorporated on January, 25,I
2018 under the laws of Georgia and acquired 100% of two entities: Telavi Distillery LLC and Georgian
Vine and Wine Company LLC involved in production and sale of Brandy and Wine, i
Establishing Smart Capital Shilda LLC is considered by the management of the Smart Capital Group as
the formation of a Group under common control as the current ultimate owner of the Group Mr. Mikheil

Chkhartishvili was always the controlling shareholder before and immediately after the formal
acquisition of subsidiaries,

The Group owns the following properties and plants:

Shilda Wine Factory

Shilda Alco Spirits Factory

Shilda Bottling Line

Shilda Tourist Center and Wine tasting area

*® @ o @

Equipped with French and Italian Facilities, the Company has annual production Capacity of seven
million bottles per year, 52 storage tanks in total of 1,500,000 liters wine and 450,000 liters brandy

storage capacity. Winery’s main goal is to maintain high product quality through blending centuries-
long knowledge and innovations.

Smart Capital Shilda wines have received international recognition and have been awarded at the
prestigious competitions, including Decanter, Mundus Vini, International Wine Challenge, etc.

Nowadays, Smart Capital Shilda produces more than 20 varieties of wine, brandy and Georgian
traditional drink - Chacha under the two lines:

. Kakabadze Line - The wine labels feature the colorful landscapes created by renowned Georgian
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SMART CAPITAL SHILDA GROUP

MANAGEMENT REPORT |
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

In 2018 no acquisition of own shares were made by the Company.

NON-FINANCIAL INFORMATION

Telavi Distillery LLC and Georgian Vine and Wine Company LLC have started sales in 2017 and within a
year has managed to reach sales of approximately 1 million bottles in 2018, The details are given |
below:

. 57% of the sales (571,000 bottles) was made to Russia;

. 20% of the sales (203,000 bottles) was made to China;

. 12% of the sales (118,600 bottles) was made to Europe and all other countries;
. 11% of the sales (107,400 bottles) was made to Georgian Market;

Top customers of the Companies are from Russia (ViniStili, ALIANTA Group, Trading House Rusimpart)
and China (Shangai Qi Pan Trading Co, D.S. Agriculture Group, Foshan Black Sea Wine Co).

REVIEW OF THE ENTITY'S CREDIT, MARKET, LIQUIDITY AND CASH FLOW RISKS AND
MECHANISMS FOR THEIR MANAGEMENT

to 30 days. There are some outstanding balances of aged receivables, which are provisioned in
accordance with the Company’s provisioning methodology for aged receivables,
The credit terms with suppliers range from 0 to 45 days,

MAJOR RISKS AND UNCERTAINTIES, ENTERPRISE GOAL AND POLICY WITH RESPECT TO
FINANCIAL RISK MANAGEMENT

The key risks and uncertainties are related to the followings:

Explanation of risk and uncertain
Currency risk - The part of the purchases and
sales of goods are made in foreign currencies.
There is a risk of potential loss due to depreciation
of local currency.

Management response

The management closely monitors the
change of currency exchange rate, makes
the short and long-term expectations and
respectively plans the monthly and annually
budgets.

Due to this fact, price adjustment is also a
challenge.

Political risks - Unstable political environment
could negatively impact the demand for products,
revenues and profitability,

The management closely monitors the
development of political environment, to |

predict the potential development and make
the necessary and adequate changes.

FUTURE OUTLOOK

The demand for alcohol products is growing. Company’s plan is to reach 3 million bottles of wine sales
by 2020 and increase it even further in the following years.
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I' Ms. Ekaterine Gvantseladze, notary public of Tbilisi, with my notary office located in #39a I. Chavchavadze ave.,
Thilisi, was approached by Ms. KETEVAN GVINIASHVILI-REAVES (ID #40001003243) translator the identity
of which is familiar to me. The copy of her diploma is kept at my notary office. She requested the notary
certification of her signature of the translation. I, the notary warned her about her responsibility for an inaccurate
translation. Ms. KETEVAN GVINIASHVILI-REAVES stated that she has a good command of English and
warranted the accuracy of the translation.
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SMART CAPITAL SHILDA GROUP

MANAGEMENT REPORT
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018

COUNTRY OVERVIEW

Georgia is situated on the crossroad of Europe and Asla, particularly, in the Caucasus. Overall economy
is stable with an average annual growth rate of GDP defined as 3.7% (2018). Georgla has been among
the top leading countries that ranked one of the highest position in the World Bank’s Doing Business
Index.

Banking System is also very Stable and reliable. Two main banks are listed on London Steck Exchange
and provide easy access to affordable financing, which is one of the main prerequisite for the
successful business. Since 2008 Georgia initiated and concluded Avoidance of Double Taxation
Agreements with its major partners.

Georgian wine Is exported to varlous countries by 284 companies and consumed at the domestic
market as well. The recent trend lists Georgla’s five largest export markets as Russia (54 min bottles),
Ukraine (11 min bottles), China (7 min bottles), Kazakhstan (3.6 min bottles) and Poland (3.5 min
botties). Also there have been substantial sales increases to Germany, Japan, Great Britain and USA,

In addition, Georgia has exported the following alcohol products:

- 20 min bottles of Brandy (in terms of 0.50m| bottles) with the value of 40.7 min USD, which is 9%
higher compared to 2017,

- 0.5 min bottles of Chacha (in terms of 0.50m| bottles) with the value of 1.2 min USD, which is 44%
higher compared to 2017.

OVERVIEW OF THE COMPANY

Smart Capital Shilda LLC (the “Company”} is a limited liability company incorporated on January, 25,
2018 under the laws of Georgia and acquired 100% of two entities: Telavi Distillery LLC and Georgian
Vine and Wine Company LLC involved in production and sale of Brandy and Wine.

Establishing Smart Capital Shilda LLC is considered by the management of the Smart Capital Group as
the formation of a Group under common control as the current ultimate owner of the Group Mr. Mikheil
Chkhartishvili was always the controlling shareholder before and immediately after the formal
acquisition of subsidiaries.

The Group owns the following properties and plants:

Shilda Wine Factory

Shilda Alco Splrits Factory

Shilda Bottling Line

Shilda Tourist Center and Wine tasting area

e & & &

Equipped with French and Italian Facilities, the Company has annual production capacity of seven
million bottles per year, 52 storage tanks In total of 1,500,000 liters wine and 450,000 liters brandy
storage capacity. Winery’s main goal is to maintain high product quality through blending centuries-
long knowledge and innovations.

Smart Capital Shilda wines have received international recognition and have been awarded at the
prestigious competitions, including Decanter, Mundus Vini, International Wine Challenge, etc.

Nowadays, Smart Capital Shilda produces more than 20 varieties of wine, brandy and Georgian
traditional drink = Chacha under the twao lines:

. Kakabadze Line - The wine labels feature the colorful landscapes created by renowned Georgian
artist David Kakabadze{1889-1952). Smart Capital Shilda has got exclusive rights to reproduce
David Kakabadze paintings on the labels under the consent of the artist’s family.

. Rustaveli line - producing premium high quality and premium types of wine: Tsolikauri,
Chardonay, Krakhuna, Saperavi Kvevri, Usakhelouri.

o
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SMART CAPITAL SHILDA GROUP

MANAGEMENT REPORT '
FOR THE PERIOD FROM 25 JANUARY TO 31 DECEMBER 2018 (CONTINUED)

In 2018 no acquisition of own shares were made by the Company.

NON-FINANCIAL INFORMATION

&

Telavi Distillery LLC and Georgian Vine and Wine Company LLC have started sales in 2017 and within a
year has managed to reach sales of approximately 1 million bottles in 2018. The details are given

below:

- 57% of the sales {571,000 bottles) was made to Russia;

. 20% of the sales (203,000 bottles) was made to China;

. 12% of the sales (118,600 bottles) was made to Europe and all other countries;
. 11% of the sales (107,400 bottles) was made to Georgian Market;

Top customers of the Companies are from Russia (ViniStili, ALIANTA Group, Trading House Rusimport)
and China (Shangal Qi Pan Trading Co, D.S. Agriculture Group, Foshan Black Sea Wine Co).

REVIEW OF THE ENTITY'S CREDIT, MARKET, LIQUIDITY AND CASH FLOW RISKS AND
MECHANISMS FOR THEIR MANAGEMENT

Most of the Company's sales are made on credit terms. Credit terms with the customers range from 0
to 30 days. There are some gutstanding balances of aged receivables, which are provisioned in
accordance with the Company’s provisioning methodology for aged receivables.

The credit terms with suppliers range from 0 to 45 days.

MAJOR RISKS AND UNCERTAINTIES, ENTERPRISE GOAL AND POLICY WITH RESPECT TO
FINANCIAL RISK MANAGEMENT

The key risks and uncertainties are related to the followings:

Explanation of risk and uncertainty Management response

1 Currency risk - The part of the purchases and The management closely monitors the
sales of goods are made in foreign currencies. change of currency exchange rate, makes
There is a risk of potential loss due to depreciation | the short and long-term expectations and
of local currency. respectively plans the monthly and annually

budgets.
Due to this fact, price adjustment is also a
challenge.

2 Political risks — Unstable political environment The management closely monitors the
could negatively impact the demand for products, | development of political environment, to
revenues and profitability. predict the potential development and make

the necessary and adequate changes.
FUTURE OUTLOOK

The demand for alcohol products is growing, Company’s plan is to reach 3 million bottles of wine sales
by 2020 and increase it even further in the following years.
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