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Reporting of financial status

Resu Its of business

Comments attached to the financial reporting

1. General information
2. Discussion of important accountancy policy
3. Money and its equivalents
4. Commercial and other obligations
5. Own capital
Comments attached to the financial reporting
1. General Information

“OPTIFRUIT” LLC (hereinalier “the company’) is established in Georgia, in [rec industrial zone
(Kutaisi). It is a limited liability company and is established according to the Georgian legislation.
The main business ol the company is: wholesale with fiuit and vegetable. The company does not
have aftiliated company. The company was established on 11" April, 2018 and for December 31,
2018 owner ol 100% ol the company is 1eviik Tekin, not resident person, who is also the director

of the company.
2. Discussion of important accountancy policy

l'oregoing linancial reporting is prepared according to International Iinancial Reporting Standard
for Small and Medium-sized nities (hereinafier “TIRS for SMESs”), which represents financial
reporting policy ol the company on the basis ol [IFRS lor SMEs (which is used for 35" section of
[FRS for SMs within “moving to IFRS for SMLs”). The company clearly and unconditionally

claims that:

o Jor preparation of linancial reporting management used 1FRS for SMEs, best experience ol

facts and circumstances.

Below there is represented information about important accountancy policy which was used for
preparation ol financial reporting. Mentioned policy is used lor every period successively if there
is not otherwise determined. Issues where there are reflected important evaluation and
assumptions ol linancial reporting and which requires high level discussion, is given in 39

comment.
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Represented currency

Financial reporting is represented in national currency — lari,

Operations in foreign currency

Functional currency of the company is US Dollar.

Money and its equivalents

Money and its equivalents include money in cash registers, deposits at banks before claiming and
other investments of short-term and with high liquidity, of which the first maturity period is
three months. Monetary assets and obligations shall be converted into the working currency of
the company according to the currency established by the National Bank of Georgia at the end of
the accountancy period. Incomes and loses of foreign currency arising from operations and
converting monetary assets and obligations of the year into working currency shall be recorded at

the income-loss of current year.

Requirements

Realization generally is carried out on the basis of ordinary credit provisions and interest of due
debts is not charged. At the end of every reporting period analysis of commercial and balance
value of other requirements are carried out in order to detect whether there are any objective
proof that this money is unrepayable. In case of these proofs result will be reflected as profit or

loss, or at appropriate article.

Paid advances

‘aid advance shall be reported at the prime cost, with decreased devalued reduction. Paid
advance shall be classified as long-term when it is expected that product or service connected to
the paid advance will be received after one year or when the paid advance is connected to the
asset. which will be classified as long-term at opening admission. Advances paid in order to
purchase asset shall be transterred to the balance value of the asset after company gains control
over an asset and when it Is expected that the company will get economic benefit connected to
this asset. Other paid advances will be registered ar profit and loss at the time when product or
service connected to the paid advance will be received. When there is evidence that assets,
product or service connected (o the paid advance will not be received balancing value of paid
advance will be written off and appropriate loss of devaluation shall be registered at profit and

/ 0OSS.

Devaluation of assets

Uit LLC
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Revision of assets is carried out for every reporting date in order to determine whether there is
any sign that asscts are devaluated. If there is any sign of assets devaluation then the value of any
asset (or connected group of assets) shall be evaluated and shall be compared to the balancing
value of asset. In case the value of evaluated asset is less, the balancing value shall be decreased to

the current value and loss due to devaluation shall be registered at profit and loss immediately.

In case loss due to devaluation shall be restored/compensated later, the balancing value of assets
(or similar group of assets) shall be increased to the value of the asset (in case of commodity-
material values — decreased basic price necessary for completion or sale of the product) to the
corrected evaluated value, but shall not be increased more than the sum which would be
determined il devaluation of asset (or similar group of assets) was not admitted. Money for

compensation loss due to devaluation shall be registered at profit and loss immediately.

Commodity-material supplies

Supplies shall be registered with the lowest between basic cost and net value. Basic cost of
supplies shall be determined on the basis of evaluated method. Net value is evaluated purchase
price pl ordinary business, evaluated with expenses and expenses of purchase. Devaluation of
commodity-material values shall be evaluated for every reporting date, for which the balancing
alue of each unit of commodity-material value (or analogous group of units) shall be compared
to the purchase price decreased by expenses necessary for completion and realization of the
product. I unit of commodity-material value (or analogous group of units) is devaluated, the
balancing value shall be decreased with expenses necessary for completion and realization of the
product, to purchase price and loss due to devaluation shall be registered at profit or loss

immediately.

Commercial obligations

Charging with commercial debt takes place when contractor fulfills its obligations within

contract, at first it is admitted with basic cost and later with amortized value.
Capital and governance of capital

Chartered capital of the company shall be determined according to the charter of the company.
Amendment to the charter of the company (including chartered capital, ownership and etc.) shall
be made on the basis of the decision of the shareholders of the company. In the process of the
governance of the company the aims of the company are to protect ability of the company, to
continue working as functioning enterprise, in order to ensure yield for shareholders and profit
lor other interested parties and to preserve optimal structure of capital in order to decrease value

of'the capital.

Market risk

The company has market risks. Marker risk derives from open positions — with respect to the
foreign currency, also each one of them has common and specific market change risk. The

leadership composes limits of risk, which can be received and which is monitored every day.
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Nevertheless pursuing this method does not ensure preclusion of loss in case of more important

commercial changes beyond these limits.
Risk of liquidity

The risk of liquidity is the risk that the company has problem with respect to the fulfillment of
linancial obligations. The company gets information about its available monetary recourses every
day. The leadership carries outr monitoring of predictions of monthly transitional money flow of
the company. The company makes an effort to preserve stable funding base with the help of

other debrs.

Amendments after issuance of financial report

Amendment in this linancial report afier its issuance can be made by confirmation of the

leadership of the company.
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