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Independent Auditor’s Report

To the Owners and Management of Rustavi Steel LLC

Our opinton

In our opinion, the consolidated financial statements (the ‘financial statements’) present fairly, in all
material respects, the consolidated financial position of Rustavi Steel LLC and its subsidiary (together
- the ‘Group’) as at 31 December 2018, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The financial statements comprise:

o the consolidated statement of financial position as at 31 December 2018;

o the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

o the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended; and

e the notes to the financial statements, which include summary of significant accounting policies.

Basis for opmion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other

ethical responsibilities in accordance with the IESBA Code.

(ther information

Management is responsible for the other information. Other information comprises Management
Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report,

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially

misstated.
In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express

an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by

the Law of Georgia on Accounting, Reporting and Auditing.

If, based on the work we have performed, we conclude that there is a material misstatement in the
Management Report, we are required to report that fact. We have nothing to report in this regard.

PricewaterhouseCoopers Georgia LLC; King David Business Center, 7th floor, #12 M. Aleksidze Street, Thilist o171,
Georgia, Tel: +995 (32) 250 80 50, wunw.pwe.com/ge



i

pwe

Based on the work performed in the course of our audit, in our opinion, in all material respects:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Management Report includes the information required by the Law of Georgia on Accounting,
Reporting and Auditing and complies with respective regulatory normative acts.

Responsibilities of management and those charged with yovernance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor's responstbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Page 20f 3
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» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

For and on hehalf of Pricewale ! el (K it L TReg # SARNAS T ol 4)

- -'.I.f_ )
> |
1 October 2019 ',./ f f// ~
Thilisi, Georgia ( e/
k ) -
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Rustavi Steet Group
Consolidated Staterment of Financis! Position
{Amounts expressed in Georgran Lan)

Nots 31 Decamber 2018 31 December 2017

ASSETS

Non-current assets

Property plant snd equipment [} 51,030,547 457392.405
Intangitie assels ] 1,566,194 1694 291
Towsi non-currentasse T s2seTAl 47,085,696
Current assels
Inventory 14 77 052 682 52 rzos
Trade and ciher receivables 9 17 936 775 19,769 094
Taxes prepaid and recoverable - 1184 505
Cashandcashequvalents 11 3735631 1,177,500
_Total current assets o B 725092 74,871,720
TOTAL ASSETS 151,321,823 121,958,418
EQUITY
Charter capnal 12 ; &
Accumuialed losses (62511 326) (71853711
TOTALEQUITY (62,513.326) _[71.983.71%)
LIABILITIES
Non-Current liabilities
_Borrowings 13 28TM58 27681585
_Toual nan-current llabllities N 28,771,159 27,681,585
Current liabilities
Borrowings 13 160,138 852 139,164.932
Trade and other payables 14 23,768,726 27 065,610
_Other taxes payable e R 1,156,322 :
“Total current liabilities T 185,064,000 166,230,542
TOTAL LIABILITIES 213835159 193,912,127
TOTAL EQUITY AND LIABILITIES 151,321,833 121,958,418

Approved for issue and signed on behalf of the Management on 1 October 2019 by

[

{ \\ I ," 4 /
Rty ool

The accompanying noles on pages 5 to 35 are an integral part of these consolidated financial siatements
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Rustavi Steel Group

Consolidated Statement of Profit or Loss and Other Comprehensive Income

(Amounts expressed in Georgian Lari)

- Note 2018 2017
Revenue 15 207,091,121 164,450,275
Cost of sales 16 {159,580,333) (117,699,778)
Gross profit 47,510,788 46,750,497
Other operating income 8,14 1,405,402 3,486,111
General and administrative expenses 17 (12,051,431) (11,659,905)
Selling and distribution costs 18 (4,463,698) (3,885,130)
Other operaling expenses 19 (3,776.246) (3,481,234)
Operating profit 28,624,815 31,210,339
Foreign exchange (losses)/gains, net (4,036,652) 2,902,631
Finance costs 20 (15,760,992) (15,241,555)
Profit before income tax 8,827,171 18,871,315
Income lax expense 21 = 5
PROFIT FOR THE YEAR 8,827,171 18,871,315
Other comprehensive income for the year - - -
TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR 8,827,171 18,871,315

The accompanying notes on pages 5 to 32 are an integral part of these consolidated financial statements.



Rustavi Steel Group
Consolidated Statement of Changes in Equity
(Amounts expressed in Georgian Lari)

Charter Accumulated Total
_ capital losses
Balance at 1 January 2017 (90,825,026) (90,825,026)
Loss for the year - 18,871,315 18,871,315
Total comprehensive loss for the year - 18,871,316 18,871,315
Balance at 31 December 2017 5 - (71,953,711) (71,853,711)
IFRS 9 Adoption - remeasurement of
expected credil losses 613,214 613,214
“Balance at 1 January 2018 = (71,340,497) (71,340,497)

Profil for the year - 8,827,171 8,827,171
Total comprehensive income for the year - 8,827,171 8,827,171

Balance at 31 December 2018 B -

(62,513,326)

(62,513,326)

The accompanying notes on pages 5 to 32 are an integral part of these consolidated financial statements.
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Rustavi Steel Group
Consolidated Statement of Cash Flows
(Amounts expressed in Georgian Lari)

Note 2018 2017
Cash flows from operating activities
Cash received from customers 223,521,642 175,353,198
Cash paid to employees (13,337,158) (13,624,349)
Cash paid to suppliers (182,506,221) (124,460,454)
Interest paid (3.825,359) (4,059,551)
Taxes paid (15,879,818) (22,691,738)
Bank charges and fees (768,765) (352,000)
Net cash from operating activities 7,204,321 10,165,106
Cash flows from Investing activities
Acquisilion of property, plant and equipment 8 (13,693,316) (3,709,571)
Disposal of property, plant and equipment 8 - 4,376,987
Disposal of subsidiary, net of cash disposed 1 1,027,261 =
Net cash (used in)/from investing activities (12,666,055) 667,416
Cash flows from financing activities
Proceeds from bank borrowings 13 86,778,348 40,976,620
Repayment of bank borrowings 13 (74,761,388) (49,305,061)
Finance lease paymeants 13 (593,102) (1,290,472)
Repayment of related party borrowings 13 (3,070,387) (2,172,690)
Net cash used in financing activities 8,351,471 (11,791,603}

Effect of movements in exchange rates on cash and cash

equivalents {(331,606) (185,954)
Net Increase/{decrease) In cash and cash equivalents 2,558,131 (1,145,035)
Cash and cash equivalents at the beginning of the year 1,177,500 2,322,535
Cash and cash equivalents at the end of the year 3,735,631 1,177,500

The accompanying notes on pages 5 to 32 are an integral part of these consolidated financial statements.



Rustavi Steel Group
Notes to the Consolidated Financial Statements - 31 December 2018

(Amounts expressed in Georgian Lar) .

1 Rustavi Steel Group and its Operations

Rustavi Metallurgical Plant (hereafter "RMP") was built in 1948 and represented one of the largest industrial
enterprises of Georgia for decades, with annual production capacity over 1 million tonnes of various steel
products. In 2005, RMP was privatised and its assets were acquired by Energy and Industry LLC, which
were subsequently transferred to Georgian Steel JSC and Tuji XXI LLC.

In December 2011, RMP assets, including pig iron production line, rebar production line, slag-yard, facilities,
elc., were acquired by Rustavi Steel LLC (hereafter the “Company"). Rustavi Steel LLC was incorporated
on 29 September 2011 and is domiciled in Georgia. The Company is a limited liability company, setup in
accordance with Georgian regulations and is registered by National Agency of Public Registry with
identification number. 4044119808

As of 31 December 2018 and 31 December 2017, the Company’s immediate parent company and ultimate
parent company were Tolanius Beheer B.V. registered in Netherlands and Nominee SP Trustees GmbH

registered in Switzerland, respectively.

As of 31 December 2018 and 31 December 2017, the Group does not have an ultimate controlling party,
as individuals having shares in the Company had equal rights and shareholdings.

As of 31 December 2017, the Company was a sole owner of a subsidiary, Treatment Centre of Georgia
Steel LLC, providing medical services mainly to the Company’s personnel, which was disposed on 6
February 2018 for a consideration of USD 425,000, equivalent to GEL 1,045,160 at the foreign exchange
rate prevailing on the payment date. Gain of GEL 596,702 was recognised in the consolidated statement
of profit or loss and other comprehensive income within ‘other operating income'

The Company is the sole owner of Rustavi Metal LLC, a dormant entity. The Company and its subsidiary
are together referred to as the *Group” or “Rustavi Steel Group™.

Principal activity. The Group is engaged in manufacturing of steel products, such as square billets, rebars
and seamless pipes. In 2018 steel manufacturing capacity reached to 120,000 tonnes of steel (square
billets and rebars together) and 30,000 tonnes of seamless pipes. Rebars are mostly sold to local market,
square billets are mainly supplied to Turkey and seamless pipes are exported to European and CIS
markets. The Group owns slag-yard over 110 hectares, with steel slag accumulated during operation of
RMP, which is used in manufacturing of steel products. The Group owns license of limestone extraclion
(for details refer to Note 8) in Dedoplistskaro region, which is rented out. Production facilities are based in

Rustavi, Georgia.

Registered address and place of business. The Company'’s registered address is 12 Gagarini Street,
Rustavi, Georgia.

Presentation currency. These consolidated financial statements are presented in Georgian Lari ("GEL"),
unless otherwise stated.

2 Operating Environment of the Group

The Group's princ?pal business 'activilies are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is subject
to varying interpretations and frequent changes.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial
and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Group.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Group's business.



Rustavi Steel Group

Notes to the Consolidated Financial Statements - 31 December 2018
{Amounts expressed in Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation. These consolidated financial statements have been prepared in accordance with
Intemational Financial Reporting Standards ("IFRS") and with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing under the historical cosl convention, as modified by the initial
recognition of financial instruments based on fair value. The principal accounting policies applied in the
preparation of these consolidated financial statements are set out below. Apart fram the accounting policy
changes resulting from the adoption of IFRS 9 and IFRS 15 effective from 1 January 2018, these policies
have been consistently applied to all the periods presented, unless olherwise stated. The principal

accounting policies in respect of financial instruments and revenue recognition applied till 31 December
2017 are presented in Note 26

Thg preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates It also requires management to exercise its judgement in the process of
applying the Group's accounting policies. Areas involving a higher degree of judgement or complexity, or

areas where assumptions and estimations are significant to the financial statements are disclosed in Note
5.

Consolidated financial statements. Subsidiaries are those investees, including structured entities, that
the Group controls because the Group (i) has power to direct the relevant activities of the investees that
significantly affect their returns, (i) has exposure, or rights, to variable returns from its involvement with the
investees, and (iii) has the ability to use its power over the investees to affect the amount of the investor's
returns. The existence and effect of substantive rights, including substantive potential voting rights, are
considered when assessing whether the Group has power over another entity. For a right to be substantive,
the holder must have a practical ability to exercise that right when decisions about the direction of the
relevant activities of the investee need to be made. The Group may have power over an investee even
when it holds less than the majority of the voting power in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and dispersion of holdings of the other vote holders to
determine if it has de-facto power over the investee. Protective rights of other investors, such as those that
relate to fundamental changes of the investee's activities or apply only in exceptional circumstances, do
not prevent the Group from controlling an investee. Subsidiaries are consolidated from the date on which

control is transferred to the Group (acquisition date) and are deconsolidated from the date on which control
ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
at their fair values at the acquisition date, irrespective of the extent of any non-controlling interest.

The Group measures non-controlling interest that represents present ownership interest and entitles the
holder to a proportionate share of net assets in the event of liquidation on a fransaction by transaction basis,
either at: (a) fair value, or (b) the non-controlling interest's proportionate share of net assets of the acquiree.
Non-controlling interests that are not present ownership interests are measured at fair value.

Goodwill is measured by deducting the net assets of the acquiree from the aggregate of the consideration
transferred for the acquiree, the amount of non-controlling interest in the acquiree and the fair value of an
interest in the acquiree held immediately before the acquisition date. Any negative amount (*negative
goodwill® or a “bargain purchase”) is recognised in profit or loss, after management reassesses whether it
identified all the assets acquired and all the liabilities and contingent liabilities assumed and reviews the
appropriateness of their measurement.

The consideration transferred for the acquiree is measured at the fair value of the assets given up, equity
instruments issued and liabilities incurred or assumed, including the fair value of assets or liabilities from
contingent consideration arrangements, but excludes acquisition related costs ‘sgt_:h as advi_sory, legal,
valuation and similar professional services. Transaction costs related to the aoqu13|§ion gf and incurred for
issuing equity instruments are deducted from equity; transaction costs incurred for issuing debt as part of
the business combination are deducted from the carrying amount of the debt and all other transaction costs
associated with the acquisition are expensed.



Rustavi Steel Group
Notes to the Consolidated Financial Statements — 31 December 2018

(Amounts expressed in Georgian Lari)

3 Summary of Significant Accounting Policies (continued)

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated, unrealised losses are also eliminated unless the cost cannot be recovered. The Company and
all of its subsidiary use uniform accounting policies consistent with the Group's policies

Non-controlling interest is that part of the net resuits and of the equity of a subsidiary attributable to interests
which are not owned, directly or indirectly, by the Group. Non-controlling interest forms a separate
component of the Group's equity

Foreign currency translation. The functional currency of the Group is the currency of the primary
economic environment in which the Group operates The Group's functional currency is the national
currency of Georgia, Georgian Lari (“GEL")

Transactions and balances. Monetary assets and liabilities are transiated into Group's functianal currency
at the official exchange rate of the National Bank of the Georgia (‘“NBG") at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into each entity's functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss. Foreign exchange gains and losses that
relate to borrowings and cash and cash equivalents are presented in the consolidated statement of profit
or loss and other comprehensive income within ‘foreign exchange gains / (losses), net' All other foreign
exchange gains and losses are presented in the consolidated statement of profit or loss and other
comprehensive income within ‘other operating expenses’

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost,
Non-monelary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value gain or loss.

At 31 December 2018, the official rate of exchange, as determined by the National Banks of Georgia was
US Dollar (*USD") 1=GEL 26766 and EURO (“EUR") 1 = GEL 30701 (31 December 2017:
USD 1 = GEL 2.5922 and EUR 1= 3.1044). At present, Georgian Lari is not a freely convertible currency
outside of Georgia.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one
in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if
a market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to
sell the position in a single transaction might affect the quoted price

Valuation techniques such as discounted cash flow models or models based on recent arm’s length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable

inputs).



Rustavi Steel Group
Notes to the Consolidated Financial Statements — 31 December 2018
(Amounts expressed in Georgian Lari)

3 Summary of Significant Accounting Policies (continued)

Transaction costs are incremental costs that are directly atiributable to the acquisition, issue or disposal of
a financial instrument  An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost ("AC’) is the amount at which the financial instrument was recognised al initial racognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL"). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.
Accrued interest income and accrued interest expense, including both accrued coupon and amortised
discount or premium (including fees deferred at origination, if any), are not presented separately and are
included in the carrying values of the related items in the consolidated statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate thal exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate. For assets that are purchased or originated
credit impaired ("POCI") at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is
calculated based on the expected cash flows on initial recognition instead of contractual payments.

Financial instruments - initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC and investments in debt instruments measured at FVOCI,
resulting in an immediate accounting loss.

Financial assets - classification and subsequent measurement - measurement categories. The
Group classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Group's business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement — business model, The business
model reflects how the Group manages the assets in order to generate cash flows — whether the Group's
objective is: (i) solely to collect the contractual cash flows from the assets (“hold to collect contractual cash
flows",) or (ii) to collect both the contractual cash flows and the cash flows arising from the sale of assets
(“hold to collect contractual cash flows and sell’) or, if neither of (i) and (ji) is applicable, the financial assets
are classified as part of “other” business model and measured at FVTPL.

Business mode! is determined for a group of assets (on a portfolio level) based on all relevant evidence
about the activities that the Group undertakes to achieve the objective set out for the portfolio available at
the date of the assessment. Factors considered by the Group in determining the business model include
[the purpose and composition of a portfolio, past experience on how the cash flows for the respective assets

were collected, how risks are assessed and managed, how the assets’ performance is assessed and how
managers are compensated.



Rustavi Steel Group
Notes to the Consolidated Financial Statements — 31 December 2018
(Amounts expressed in Georgian Lari)

3 Summary of Significant Accounting Policies (continued)

Financial assets - classification and subsequent measurement — cash flow characteristics. Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and
sell, the Group assesses whether the cash flows represent solely payments of principal and interest
("SPPI"). Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are consistent with the SPPI feature. In making this assessment, the Group
considers whether the contractual cash flows are consistent with a basic lending arrangement, l.e. interest
includes only consideration for credit risk, time value of money, other basic lending risks and profit margin.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed
on initial recognition of an asset and it is not subsequently reassessed. Refer to Note 4 for critical
judgements applied by the Group in performing the SPPI test for its financial assets.

Financlal assets - reclassification. Financial instruments are reclassified only when the business model
for managing the portfalio as a whole changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The

entity did not change its business model during the current and comparative period and did not make any
reclassifications.

Financial assets impairment - credit loss allowance for ECL. The Group assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from
loan commitments and financial guarantee contracts, for contract assets. The Group measures ECL and
recognises Net impairment losses on financial and contract assets at each reporting date. The
measurement of ECL reflects: (i) an unbiased and probability weighted amount that is determined by
evaluating a range of possible outcomes, (i) time value of money and (jii) all reasonable and supportable
information that is available without undue cost and effort at the end of each reporting period about past
events, current conditions and forecasts of future conditions.

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. To measure the expected credit losses, trade
receivables are grouped based on shared credit risk characteristics.

The expected loss rates are based on the payment profiles of sales over a period of 24 month before 31
December 2018 or 1 January 2018 respectively and the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the customers to settle the receivables. The Group has
identified the CP! and the foreign exchange rate of the countries in which it sells its goods and services to
be the most relevant factors, and accordingly adjusts the historical loss rates based on expected changes
in these facters.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Group
exhausted all practical recovery efforls and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognilion event. The Group may write-off financial assets that are
still subject to enforcement activity when the Group seeks to recover amounts that are contractually due,
however, there is no reasonable expectation of recovery.

Financial assets - derecognition. The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group has transferred the
rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assels or (ii) neither
transferring nor retaining substantially all the risks and rewards of awnership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial assets - modification. The Group somelimes renegotiates or otherwise madifies the contractual
terms of the financial assets. The Group assesses whether the modification of contractual cash flows is
substantial considering, among other, the following factors: any new contractual terms that substantially
affect the risk profile of the asset (eg profit share or equity-based return), significant change in interest rate,
change in the currency denomination, new collateral or credit enhancement that significantly affects the
credit risk associated with the asset or a significant extension of a loan when the borrower is not in financial
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Rustavi Steel Group
Notes to the Consolidated Financial Statements — 31 December 2018

(Amounts expressed in Georglan Lari)

difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and
the Group derecognises the original financial asset and recognises a new asset at its fair value. The date
of renegotiation is considered to be the date of initial recognition for subsequent impairment calculation
purposes, including determining whether a SICR has occurred. The Group also assesses whether the new
loan or debt instrument meets the SPPI criterion. Any difference between the carrying amount of the original
asset derecognised and fair value of the new substantially modified asset is recognised in profit or loss,
unless the substance of the difference is attributed to a capital transaction with owners,

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to
make the originally agreed payments, the Group compares the original and revised expected cash flows to
assats whether the risks and rewards of the asset are substantially different as a result of the contraclual
madification. If the risks and rewards do not change, the modified asset is not substantially different from
the original asset and the modification does not resull in derecognition. The Group recalculates the gross
carrying amount by discounting the modified contractual cash flows by the original effective interest rate (or
credit-adjusted effective interest rate for POCI financial assets), and recognises a modification gain or loss
in profit or loss

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee conitracts and loan commitments.

Financlal labilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (jii) in the event of insolvency or bankruptcy.

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or compaonents of property, plant
and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there is any indication of impairment
of property plant and equipment. If any such indication exists, management estimates the recoverable
amount, which is determined as the higher of an asset's fair value less costs to sell and its value in use.
The carrying amount is reduced to the recoverable amount and the impairment loss is recognised in profit
or loss for the year. An impairment loss recognised for an asset in prior years is reversed where appropriate
if there has been a change in the estimates used to determine the assel’s value in use or fair value less

costs to sell.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
recognised in profit or loss for the year within other operating income or costs.
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3 Summary of Significant Accounting Policies (continued)

Depreciation. Construction in Progress (CIP) and uninstalled equipment are not depreciated. Depreciation
on other items of property, plant and equipment is calculated using the straight-line method to allocate their

cost to their residual values over their estimated useful lives:
Useful lives in years

Buildings 10-50 years
Machinery and equipment 10-20 years
Vehicles 5-10 years
Office and other equipment 2-10 years

The residual value of an asset is the estimated amount that the Group would currently obtain from disposal
of the asset less the estimated costs of disposal, if the asset were already of the age and in the condition
expected at the end of its useful life. The assets’ residual values and useful lives are reviewed, and adjusted
if appropriate, at the end of each reporting period.

Intangible assets. Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses.

Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives in years

Computer software 3-6 years
Licenses 5-15 years

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate,
and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of comprehensive income under depreciation and amortisation
expenses that is consistent with the function of the intangible assets.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

Impairment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
assets not ready for use are not subject to amortisation and are tested annually for impairment. Assets that
are subject to depreciation and amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash
inflows (cash-generating units). Prior impairments of non-financial assets (other than goodwill) are reviewed
for possible reversal at each reporting date.

Cash and cash equivalents. Cash and cash equivalents include cash in hand and other short-term highly
liquid investments with original maturities of three months or less. Cash and cash equivalents are carried
at AC because: (i) test, unless they are included in contractual terms such that the feature would apply
even if the legislation is they are held for collection of contractual cash flows and those cash flows represent
SPPI, and (ii) they are not designated at FVTPL. Features mandated solely by legislation, such as the bail-
in legislation in certain countries, do not have an impact on the SPPI subsequently changed.
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3 Summary of Significant Accounting Policies (continued)

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effective interest method.

Operating leases. Where the Group is a lessee in a lease which does not transfer substantially all the risks
and rewards incidental to ownership from the lessor to the Group, the total lease payments are charged to
profit or loss for the year on a straight-line basis over the lease term. The lease term is the non-cancellable
period for which the lessee has contracted to lease the asset together with any further terms for which the
lessee has the option to continue to lease the asset, with or without further payment, when at the inception
of the lease it is reasonably certain that the lessee will exercise the option.

Finance lease liabllities. Where the Group is a lessee in a lease which transferred substantially all the
risks and rewards incidental to ownership to the Group, the assets leased are capitalised in property, plant
and equipment at the commencement of the lease at the lower of the fair value of the leased asset and the
present value of the minimum lease payments. Each lease payment is allocated between the liability and
finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding
rental obligations, net of future finance charges, are included in borrowings. The interest cost is charged to
profit or loss over the lease period using the effective interest method. The assets acquired under finance
leases are depreciated over their useful life or the shorter lease term, if the Group is not reasonably certain
that it will cbtain ownership by the end of the lease term.

Income taxes. Income taxes have been provided for in the consolidated financial statements in accordance
with legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempled.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject ta
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend

distribution.

Incame tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends

are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted {o individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.
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3 Summary of Significant Accounting Policies (continued)

Uncertaln tax positions. The Group's uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as mare likely than not to result in additional laxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Value added tax. Output value added tax related to sales is payable to tax authorities upon delivery of
goods or services to customers. Input VAT is generally recoverable against output VAT upon receipt of the
VAT invoice. The tax authorities permit the settiement of VAT on a nel basis. VAT related to sales and
purchases are recognised and disclosed in the statement of financial position on a net basis. Where
provision has been made for impairment of receivables, impairment loss is recorded for the gross amount
of the debtor, including VAT.

Inventories. Inventories are stated at the lower of cost and estimated selling price less costs to sell. Cost
is determined using the average method and includes cost of purchase and other costs incurred in bringing
them to their present location and condition.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately

in profit or loss.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be cbtained after
one year, or when the prepayment relates to an asset which will ilself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Group has obtained control of the asset and it is probable that future economic benefits associated with

the asset will flow to the Group.

Other prepayments are written off to profit or loss when the goods or services relating to the prepayments
are received. If there is an indication that the assels, goods or services relating to a prepayment will not be
received, the carrying value of the prepayment is written down accordingly and a corresponding impairment
loss is recognised in profit or loss for the year.

Charter capital. The amount of Company's stated charter capital is determined by the Company's
shareholder. The changes in the Company's stated capital shall be made only based on the decision of the

Company's shareholder.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
stalements are authorised for issue are disclosed in the subsequent events note.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Provisions are measured at the present value of the expenditures expacted to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to the passage of time is recognised as

an interest expense.
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3 Summary of Significant Accounting Policies (continued)

Revenue recognition. Revenue is income arising in the course of the Group's ordinary activities. Revenue
is recognised in the amount of transaction price. Transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring control over promised goods or services toa
customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, returns and value added taxes.

Sales of goods. Sales are recognised when control of the good has transferred, being when the goods are
delivered to the customer or to the carrier, the customer has full discretion over the goods, and there is no
unfulfilled obligation that could affect the customer's acceptance of the goods. Delivery occurs when the
goods have been shipped to the specific location or to the carrier, the risks of obsolescence and loss have
been transferred to the customer, and either the customer has accepted the goods in accordance with the
contract, the acceptance provisions have lapsed, or the Group has objective evidence that all criteria for
acceptance have been satisfied

No element of financing is deemed present as the sales are made with a credit term of maximum 90 days,
which is consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

Contract liabilities. Advances received from customers or unconditional rights of the Group for the
consideration from customers, before the Group transfers goods, are recognised as contract liabilities.
Contract liability is recognised when the advance payment is made or the payment is due (whichever is
earlier).

Contract liabilities are the Group's obligations to transfer goods to customers for which the Group has
received consideration (or an amount of consideration is due).

Significant changes in contract liabilities for the reporting period, are explained in the Note 14.

Emplaoyee benefits. Wages, salaries, paid annual leave and sick leave, bonuses and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Group. The Group has no legal or constructive obligation to make pensien or similar benefit payments.

Amendment of the consolidated financial statements after issue. Any changes to these consolidated
financial statements after issue require approval of the Company's management who authorised these
consolidated financial statements for issue.

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
financial statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on management's experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations, in the
process of applying the accounting policies. Judgements that have the most significant effect on the
amounts recognised in the consolidated financial statements and estimate that can cause a significant
adjustment to the carrying amount of assets and liabilities within the next financial year include:
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4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies
(continued)

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Group. The following primary factors are considered: (a) expected usage
of the assets; (b) expected physical wear and tear, which depends on operational factors and maintenance
programme; and (c) technical or commercial obsolescence arising from changes in market conditions.

Were the estimated useful lives to differ by 10% from management's estimates, the impact on depreciation

feosr‘tlgig;ear ended 31 December 2018 would be to increase/decrease it by GEL 712,443 (2017: GEL

Going concern. The Group’s total current liabilities exceeded total current assets by GEL 86,338,808 (31
December 2017: 91,358,822). Total current liabilities include related party borrowings of GEL 128,284,206
(31 December 2017: GEL 128,284,206). The Group's operations and financial liquidity will depend on the
continued support from its owner. Management believes that the Group has access to the internal and
external sources of long-term financing sufficient to meet its commitments and to carry on its business
without any interruption of operations for the foreseeable future. Management prepared these consolidated
financial statements on a going concern basis, which contemplates the realisation of assets and the
satisfaction of liabilities in the normal course of business. In making this judgement management
considered the Group's financial position, current intentions, profitability of operations and access to
financial resources, and analysed the impact of the situation in the financial markets on the operations of
the Group.

ECL measurement. Measurement of ECLs is a significant estimate that involves determination
methodology, models and data inputs. Details of ECL measurement methodology are disclosed in Note 30.
The following components have a major impact on credit loss allowance: definition of default, SICR, as well
as models of macro-economic scenarios. The Group regularly reviews and validates the models and inputs
to the models to reduce any differences between expected credit loss estimates and actual credit loss
experience. The Group used supportable forward looking information for measurement of ECL, primarily
an outcome of National Bank of Georgia's macro-economic forecasting model. The most significant forward
looking assumptions that correlate with ECL level and their assigned weights were as follows at 31
December 2018:

Assigned Assumption for:
Variable Scenario weight 2019 2020 2021
Foreign exchange rates Base 50% Unchanged Unchanged Unchanged
Upside 25% 10% 5% 5%
Downside 25% -15% -10% 5%

The assumptions and assigned weights were as follows at 1 January 2018:

Assigned Assumption for:
Variable Scenario weight 2019 2020 2021
Foreign exchange rates Base 50% Unchanged Unchanged Unchanged
Upside 25% 5% 2% Unchanged
Dawnside 25% -10% -5% 5%
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4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies
(continued)

Business model assessment. The business model drives classification of financial assets. Management
applied judgement in determining the level of aggregation and portfolios of financial instruments when
performing the business model assessment. When assessing sales transactions, the Group considers their
historical frequency, timing and value, reasons for the sales and expectations about future sales activity.
Sales transactions aimed at minimising potential losses due to credit deterioration are considered
consistent with the "hold to collect” business model. Other sales before maturity, not related to credit risk
management activities, are also consistent with the “hold to collect” business model, provided that they are
infrequent or insignificant in value, both individually and in aggregate. The Group assesses significance of
sales transactions by comparing the value of the sales to the value of the portfolio subject to the business
model assessment over the average life of the portfolio. In addition, sales of financial asset expected only
in stress case scenario, or in response to an isolated event that is beyond the Group’s control, is not
recurring and could not have been anticipated by the Group, are regarded as incidental to the business
model objective and do not impact the classification of the respective financial assets.

The “hold to collect and sell" business model means that assets are held to collect the cash flows, but
selling is also integral to achieving the business model's objective, such as, managing liquidity needs,
achieving a particular yield, or matching the duration of the financial assets to the duration of the liabilities
that fund those assets.

On transition to IFRS 9, the Group classified its portfolio as held to collect.
5 Adoption of New or Revised Standards and Interpretations

Adoption of IFRS 9 “Financial Instruments”. The Group adopted IFRS 9, Financial Instruments, from 1
January 2018. The Group elected not to restate comparative figures and recognised any adjustments to
the carrying amounts of financial assets and liabilities in the opening retained earnings as of the date of
initial application of the standards, 1 January 2018. Consequently, the revised requirements of the IFRS 7,
Einancial Instruments: Disclosures, have only been applied to the current period. The comparative pericd
disclosures repeat those disclosures made in the prior year.

s applied in the current period are described in Note 4. Accounting

The significant new accounting policie
and applicable to the comparative information are disclosed in Note

policies applied prior to 1 January 2018
36.

The following table reconciles the carrying amounts of each class of financial assets as previously
measured in accordance with 1AS 39 and the new amounts determined upon adoption of IFRS 9 on 1

January 2018.
Measurement Carrying value Effect of adopting Carrying value
category under IFRS 9 under IFRS 9 -
IAS39 |IFRS9 IAS 39 - Remeasurement 1 January 2018
31 December 2017
Cash and cash
equivatents L&R AC 1,177,500 - 1,177,500
Trade receivables L&R AC 10,616,948 {952,869) 9,664,079
Total other financial
:ssets 11,794,448 {952,869) 10,841,579
Borowings AC 165,959,220 {1,537,107) 164,422,113
Tota! other financial
::abi!itiesr 165,959,220 (1,537,107) 164,422,113
Adoption of IFRS 15 “Revenue from Contracts with Customers”. The Group applied simplified method

of transition to IFRS 15, and elected to apply the practical expedient available for simplified transitipn
method. The adoption of IFRS 15 resuited in changes in accounting policies. There have been no material
transition effects to IFRS 15 as at 1 January 2018 and for the year ended 31 December 2018.
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5 Adoption of New or Revised Standards and Interpretations (continued)

The following amended standards became effective for the Group from 1 January 2018, but did not have
any material impact on the Group:

. Amendments to IFRS 2 “Share-based Payment” (issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018).

. Amendments to IFRS 4 — “Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts®
(issued on 12 September 2016 and effective, depending on the approach, for annual periods
beginning on or after 1 January 2018 for entities that choose to apply temporary exemption option,
or when the entity first applies IFRS 9 for entities that choose to apply the averlay approach).

. Annual Improvements to IFRSs 2014-2016 cycle — Amendments to IFRS 1 an IAS 28 (issued on
8 December 2016 and effective for annual periods beginning on or after 1 January 2018).

. IFRIC 22 “Foreign Currency Transactions and Advance Consideration” (issued on 8 December 2016
and effective for annual periods beginning on or after 1 January 2018).

. Amendments to IAS 40 — “Transfers of Investment Property” (issued on 8 December 2016 and
effective for annual periods beginning on or after 1 January 2018).

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2019 or later, and which the Group has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in 1AS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transagtion involves assets that do not constitute a business, even if these
assets are held by a subsidiary. The Group does not expect any impact of the new standard on its
consolidated financial statements.

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after
1 January 2019). The new standard sets out the principles for the recognition, measurement, presentation
and disclosure of leases. All leases result in the lessee obtaining the right to use an asset at the start of the
lease and, if lease payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates
the classification of leases as either operating leases or finance leases as is required by IAS 17 and,
instead, introduces a single lessee accounting model. Lessees will be required to recagnise: (a) assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low vaiue, and
(b) depreciation of lease assets separately from interest on lease liabilities in the statement of profit or loss
and other comprehensive income. IFRS 16 substantially carries forward the lessor accounting requirements
in IAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and

to account for those two types of leases differently.

The Group decided that it will apply the standard from its mandatory adoption date of 1 January 2019 using
the modified retrospective method, without restatement of comparatives. Right-of-use assets for property
leases are measured on transition as if the new rules had always applied. All other right-of-use assets are
measured at the amount of the lease liability on adoption (adjusted for any prepaid or accrued expenses).
The Group is currently assessing the impact of the new standard on its consolidated financial statements.
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6 New Accounting Pronouncements (continued)

IERS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounling for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of groups
of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the available information about the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this value is a liability) or minus (if this value is an asset) (i) an
amount representing the unearned profit in the group of contracts (the contractual service margin). Insurers
will be recognizing the profit from a group of insurance contracts over the period they provide insurance
coverage, and as they are released from risk. If a group of contracls is or becomes loss-making, an entity

will be recognizing the loss immediately. The Group does not expect any impact of the new standard on its
consolidated financial statements.

IFRIC 23 "Uncertainty over Income Tax Treatments” (issued on 7 June 2017 and effective for annual
periods beginning on or after 1 January 2019). 1AS 12 specifies how to account for current and deferred tax,
but not how to reflect the effects of uncertainty. The interpretation clarifies how to apply the recognition and
measurement requirements in IAS 12 when there is uncertainty over income tax lreatments. An entity should
determine whether lo consider each uncertain tax treatment separately or together with one or more other
uncertain tax treatments based on which approach better predicts the resolution of the uncertainty. An entity
should assume that a taxation authority will examine amounts it has a right to examine and have full knowledge
of all related information when making those examinations. If an entity concludes it is not probable that the
taxation authority will accept an uncertain tax freatment, the effect of uncertainty will be reflected in determining
the related taxable profit or loss, tax bases, unused tax losses, unused tax credits or tax rates, by using either

the most likely amount or the expected value, depending on which method the enlity expects to better predict
the resolution of the uncertainty.

An entity will reflect the effect of a change in facts and circumstances or of new information that affects the
judgments or estimates required by the interpretation as a change in accounting estimate. Examples of changes
in facts and circumstances or new information that can result in the reassessment of a judgment or estimate
include, but are not limited to, examinations or actions by a taxation authority, changes in rules established by a
taxation authority or the expiry of a taxation authority's right to examine or re-examine a tax treatment. The
absence of agreement or disagreement by a taxation authority with a tax treatment, in isolation, is unlikely to
constitute a change in facts and circumstances or new information that affects the judgments and estimates

required by the Interpretation. The Group does not expect any impact of the new standard on its consolidated
financial statements.

Prepayment Features with Negative Compensation - Amendments to IFRS 9 (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019). The amendments enable
measurement at amortised cost of certain loans and debt securities that can be prepaid at an amount below
amortised cost, for example at fair value or at an amount that includes a reasonable compensation payable
to the borrower equal to present value of an effect of increase in market interest rate over the remaining life
of the instrument. In addition, the text added to the standard's basis for conclusion reconfirms existing
guidance in IFRS 9 that modifications or exchanges of certain financial liabilities measured at amortised
cost that do not result in the derecognition will result in an gain or loss in profit or loss. Reporting entities
will thus in most cases not be able to revise effective interest rate for the remaining life of the loan in order

to avoid an impact on profit or loss upon a loan modification. The Group does not expect any impact of the
new standard on its consolidated financial statements.

Amendments to IAS 28 “Long-term Interests in Associates and Joint Ventures" (issued on 12
October 2017 and effective for annual perlods beginning on or after 1 January 2019). The
amendments clarify that reporting entities should apply IFRS 9 to long-term loans, preference shares and
similar instruments that form part of a net investment in an equity method investee before they can reduce
such carrying value by a share of loss of the investee that exceeds the amount of investor's interest in

ordinary shares. The Group does not expect any impact of the new standard on its consolidated financial
statements.
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6 New Accounting Pronouncements (continued)

Annual Improvements to IFRSs 2015-2017 cycle - amendments to IFRS 3, IFRS 11, IAS 12 and IAS
23 (issued on 12 December 2017 and effective for annual periods beginning on or after 1 January
2018).The narrow scope amendments impact four standards. IFRS 3 was clarified that an acquirer should
remeasure s previously held interest in a joint operation when it obtains control of the business.
Conversely, IFRS 11 now explicitly explains that the investor should not remeasure its previously held
interest when it obtains joint control of a joint operation, similarly to the existing requirements when an
associate becomes a joint venture and vice versa. The amended IAS 12 explains that an entity recognises
all income tax consequences of dividends where it has recognised the transactions or events that generated
the related distributable profits, eg in profit or loss or in other comprehensive income. It is now clear that
this requirement applies in all circumstances as long as payments on financial instruments classified as
equity are distributions of profits, and not only in cases when the tax consequences are a result of different
lax rates for distributed and undistributed profits. The revised IAS 23 now includes explicit guidance that
the borrowings oblained specifically for funding a specified asset are excluded from the pool of general
borrowings costs eligible for capitalisation only until the specific asset is substantially complete. The Group
does not expect any impact of the new standard on its consolidated financial statements.

Amendments to IAS 19 “Plan Amendment, Curtaliment or Settlement” (issued on 7 February 2018
and effective for annual periods beginning on or after 1 January 2019).The amendments specify how
to delermine pension expenses when changes to a defined benefit pension plan occur. When a change to
a plan—an amendment, curtailment or settlement—takes place, IAS 19 requires to remeasure net defined
benefit liability or asset. The amendments require to use the updated assumptions from this remeasurement
to determine current service cost and net interest for the remainder of the reporting period after the change
to the plan. Before the amendments, IAS 19 did not specify how to determine these expenses for the period
after the change to the plan. By requiring the use of updated assumptions, the amendments are expected
to provide useful information to users of financial statements. The Group does not expect any impact of the
new standard on its consolidated financial statements.

Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).The revised Conceptual Framework
includes a new chapter on measurement; guidance on reporting financial performance; improved definitions
and guidance - in particular the definition of a liability; and clarifications in important areas, such as the
roles of stewardship, prudence and measurement uncertainty in financial reporting.

Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January
2020).The amendments revise definition of a business. A business must have inputs and a substantive
process that together significantly contribute to the ability to create outputs. The new guidance provides a
framework to evaluate when an input and a substantive process are present, including for early stage
companies that have not generated outputs. An organised workforce should be present as a condition for
classification as a business if are no outputs. The definition of the term ‘outputs’ is narrowed to focus on
goods and services provided to customers, generating investment income and other income, and it
excludes retumns in the form of lower costs and other economic benefits. It is also no longer necessary to
assess whether market participants are capable of replacing missing elements or integrating the acquired
activities and assets. An entity can apply a ‘concentration test. The assets acquired would not represent a
business if substantially all of the fair value of gross assets acquired is concentrated in a single asset (or a
group of similar assets). The amendments are prospective and the Group will apply them and assess their
impact from 1 January 2020.

Definition of materiality - Amendments to IAS 1 and IAS 8 (Issued on 31 October 2018 and effective
for annual periods beginning on or after 1 January 2020). The amendments clarify the definition of
material and how it should be applied by including in the definition guidance that until now has featured
elsewhere in IFRS. In addition, the explanations accompanying the definition have been improved. Finally,
the amendments ensure that the definition of material is consistent across all IFRS Standards. Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence the decisions
that the primary users of general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity. The Group is currently
assessing the impact of the amendments on its consolidated financial statements.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Group's consolidated financial statements.
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7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,

attention is directed to the substance of the relationship, not merely the legal form.
The outstanding balances with related parties were as follows:

Relationship 31 December 2018 31 December 2017
Borrowings (Note 0) Immediate parent company 15,597,372 16,251,331
Borrowings (Note 0)  Entities under common control 49,551,648 51,075,052
Interest payable Immediate parent company 4,141,986 3,309,297
Interest payable Entities under common control 68,331,634 57,676,251

The transactions, income and expense items with related parties were as follows:

Relationship 2018 2017
Interest expense (Note 0) Immediate parent company 714,445 764,807
Interest expense (Note 0)  Entities under common contro} 9,807,308 10,289,114

Key management compensation. Key management includes CEOQ, Deputy CEO, commercial director
and director of economic security. Compensation paid to the key management for their service in full time
executive management position is made up of base salary, bonus and other benefits. Total compensation
included in the statement of profit or loss and other comprehensive income amounted to GEL 1,091,491
for the year ended 31 December 2018 (2017: GEL 904,900). Compensation and benefits payable towards
key management at 31 December 2018 was GEL 250,401 (31 December 2017: GEL 260,831).
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Rustavi Steel Group
Notes to the Consolidated Financial Statements ~ 31 December 2018
(Amounts expressed in Georgian Lari)

8 Property, Plant and Equipment and Intangible Assets (continued)

Licenses comprise of the license granted by the Ministry of Natural Resources of Georgia for the limestone

extraction, issued on 29 December 2011 with useful life of 15 years.

Gain on disposal of PP&E of GEL 570,150 (2017: GEL 954,579) was recorded in other operating income.

For details on pledged assets refer to Note 21.
9 Trade and Other Receivables

31 December 2018

31 December 2017

Trade receivables 14,638,473 13,218,275
Less impairment loss provision (4,041,850) (2,601,327)
Total trade recelvables, net 10,596,623 10,616,948
Prepayments 7,279,306 9,132,784
Other receivables 60,850 39,362
Total trade and other receivables 17,936,779 19,789,004

Trade receivables of GEL 1,457 thousand (31 December 2017: GEL 894 thousand) net of impairment loss

provisions are denominated in US Dollars.

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a

lifetime expected loss allowance for all trade and other receivables.

To measure the expecled credit losses, trade and other receivables have been grouped based on shared

credit risk characteristics and the days past due.

The credit loss allowance for trade and other receivables is determined according to provision matrix
presented in the table below. The provision matrix is based on the number of days that an asset is past

due, adjusted for describe forward looking information.

Loss Gross carrying Lifetime
In % of gross value rate amount ECL
Trade receivables
- current 1.4% 6,920,931 98,155
- less than 30 days overdue 3.8% 2,275,087 85,770
- 30 to 90 days overdue 10.7% 1,249,158 133,611
- 91 to 180 days overdue 28.5% 295,473 84,067
- 181 to 360 days overdue 39.7% 427,567 169,650
- over 360 days overdue 100% 3,470,257 3,470,597
Total trade receivables {(gross carrying amount) . 14,638,473 e
Credit loss allowance - - 4,041,850
Total trade receivables from contracts with customers
(carrying amount) o - 10,596,623 -
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9 Trade and Other Receivables (continued)

The following table explains the changes in the credit loss allowance for trade and other receivables under
simplified ECL model between the beginning and the end of the annual period:

Traders Company Total
Trade receivables
Balance at 1 January 2018 367,778 3,072,308 3,525,220
New originated or purchased 113,038 384,373 516,630
Total credit loss allowance charge in profit or loss for the period 113,038 384,373 516,630
Balance at 31 December 2018 480,816 3,456,681 4,041,850

Movements in the impairment provision for trade and other receivables during 2017 are as follows:

2017

Provision for Impairment at 1 January

Provision for impairment during the year

Amounts written-off as uncollectible

1,918,370
682,957

Provision for impairment at 31 December

2,601,327

Analysis by credit quality of trade and other receivables at 31 December 2017 is as follows:

31 December 2017

Neither past due nor impaired ~ exposure fo

- Georgia 5,383,516

- Commonwealth of Independent States 830,928

- European Union -

- Other 385,734

Total neither past due nor impaired 6,600,178

Past due but not impaired

- less than 60 days overdue -
- 60 to 120 days overdue 1,855,692
- 120 to 360 days aoverdue 1,535,914
- more than 360 days overdue 625,164
Total past due but not impaired 4,016,770
Past due and impaired

- less than 60 days overdue 80,187
- 60 to 120 days overdue 189,817
- 120 to 360 days overdue 490,597
- more than 360 days overdue 1,840,726
Total past due and impaired 2,601,327
Less impairment provision (2,601,327)
Total trade and other receivables, net 10,616,948
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10 Inventories

31 December 2018 31 December 2017

Finished goods 27,198,448 14,644,406
Raw materials and consumables 25,792,397 22,076,198
Spare parts and other inventory 18,433,028 13,283,401

Work-in-progress 5,628,809 2,716,616
Total Inventorles 77,052,682 52,720,621

The Group owns slag-yard which was used for production waste for decades by RMP. Production waste -
slag, contained significant levels of iron and pig iron, which was considered as waste for many years.
Nowadays as technologies were improved, the Group had possibility to reprocess slag and get steel scrap
for further melting - which means lower cost of production. Slag-yard is located separately 10 kilometres
from the production facilities and is spread over 110 hectares. Around 120 employees are employed in the
unit. Slag-year contains three types of slag: unprocessed open hearth furnace slag, unprocessed blast
furnace slag and already processed slag, which does not contain any material steel concentration.

Volume of the Group's slag is determined based on reports of independent experts, who holds recognised
and relevant professional qualification. Based on the measurement results performed in November 2017,
total unprocessed slag volume was estimated to 4,623,863 cubic meters.

As of the date of this report, management estimates that remaining slag reserves will be sufficient for 4-5
years, at current production capacity.

Raw materials and consumables include slag-yard with carrying value of GEL 1,966,512 (31 December
2017: GEL 2,382,394).

11 Cash and Cash Equivalents

31 December 2018 31 December 2017
Cash on hand — GEL denominated 42

1,589

Current accounts at bank
- GEL denominated 2,612,346 1,153,791
- USD denominated 1,108,264 20,711
- EUR denominated 14,979 1,409
Total cash and cash equivalents 3,735,631 1,177,500

Credit quality of cash and cash equivalents. All current accounts at banks are placed at BB- rated bank
based on Fitch Ratings.

12 Charter Capital

The Company’s charter capital is not fixed by the shareholder, i.e. set at zero.
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13 Borrowings

The Group’s borrowings are summarised in the below table:

31 December 31 December
Description 2018 2017

Secured loans and credit lines with Bank of Georgia:

USD 15,000,000 loan granted on 25 December 2014 with annual interest
8857% + 6 M Libor (but not less than 8 25%) and maturity on 20 May 2022, 18,771,810 22,978,125

USD 3,000,000 Loan from Bank of Georgia - granted on 6 December 2018
with annual interest rate 8 66% + NBG refinance rate (But not less than

8.256%), payable on a monthly basis, with maturity date of 15 May 2019. 8,069,873 -
USD 4,500,000 credit line granted on 25 December 2014 with annual interest
8.157% + 6 M Libor (but not less than 98.75%) and maturity on 20 July 2019, 6,696,937 2,852,991

USD 3,000,000 Credit line granted on 12 October 2015 with annual interest

rate 6.657% + 6 M Libor (but not less than 8.25%), payable on a monthly

basis. On 18 September 2017 credit line was converted to term loan USD

3,470,000 maturing on 20 May 2022 6,190,704 8,303,941

USD 1,500,000 Credit line from Bank of Georgia - granted on 16 January 2018
with annual interest rate 6.657% + 6 M Libor (But not less than 8.25%),
payable on a monthly basis, with maturity date of 29 Dec 2020 5,766,324 -

USD 2,000,000 and USD 500,000 loans granted on 12 October 2015 with
annual interest rate 6.657 % + 6M LIBOR (but not less than 8.25 %) and
maturity on 20 May 2022. 2,699,344 3,309,957

USD 1,000,000 Loan from Bank of Georgia - granted on 28 September 2018
with annual interest rate 6.06% + NBG refinance rate (But not less than
8.25%), payable on a monthly basis, with maturity date of 25 September 2020. 2,368,214 -

GEL 70,000 credit line granted on 16 March 2016, increased to GEL 140,000
on 15 December 2016 with annual interest rate 9 %+ NBG refinance rate (but
not less than 12%) and with maturity on 24 May 2018. - 140,000

Total bank borrowings 50,563,208 37,675,014
Non-secured loans from related parties:

GEL 58,718,082 loan granted by Far View BV on 1 October 2012, with annual
interest rate 20.0% and maturity on 1 October 2027. Principal and accrued

interest are payable upon request. 75,716,318 69,296,706
USD 8,699,988 loan granted by Far View BV on 31 January 2013 with annual
interest rate 20.0%. Principal and accrued interest are payable upon request. 42,166,964 39,456,018

USD 6,713,320 loan granted by Tolanius Beheer BV on 27 December 2013
with annual interest rate 4.75%. Principal and accrued interest are payable

upon request. 19,738,358 19,531,482
Total related parties borrowings 137,622,640 128,284,206
Total borrowings 168,185,846 165,859,220
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13 Borrowings (continued)

Movements in borrowings were as follows:

2018 2017
At 1 January 165,959,220 168,102,410
Additions during the year 86,776,348 40,976,620
IFRS 9 transition effect (1.537,107) =
Interest expense for the year 14,527,693 14,709,275
Interest payments (3,720,529) (3,881,517)
Principal repayments (77,831,775) (51,477,751)
Disposal of subsidiary (140,000) .
Foreign exchange loss/(gain), net 3,794,319 (2,469,817)
Other 357,677 »
At 31 December 188,185,846 165,959,220

Finance lease liabilities: As of 31 December 2018, the Group had financial liability of GEL 724,265 (31
December 2017: GEL 887,297) for the purchase of slag processing equipment and vehicles.

For details on pledged assets refer to Note 21.

Total borrowings and financial lease liabilities are denominated in the following currencies:

31 December 2018

31 December 2017

Georgian Lari 78,007,869 69,436,706
US Dollars 110,806,823 97,185,171
Euros 95,419 224,640
Total borrowings and financial lease llabilities 188,910,111 166,846,517

14 Trade and Other Payables

31 December 2018

31 Decembar 2017

Trade payables 8,808,213 12,209,747
Payable to Georgian Steel LLC (Note 1) 867,123 4,384,489
“Total financial payables within trade and other payables 9,675,336 16,594,236
Accrued employee benefil costs 1,439,771 1,796,392
Contract liabilities — advances from customers 11,855,070 -
Advances received 798,549 8,674,982
Total trade and other payables 23,768,726 27,065,610

Advances received are normally for sales of steel products: rebars, square billets and seamless pipes from
several clients who make regular payments through advances.

On 15 November 2017, the Company concluded agreements with several counterparlies, based on which
GEL 1,751,875 of trade payables were forgiven and recognised as other operating income in the
consolidated statement of profit or loss and other comprehensive income.

Revenue recognised in relation to contract liabilities. Revenue related to the whole amount of “contract
liabilities — advances from customers™ as at 1 January 2018 was earned and recognised as income in the

current reporting period.

The increase in contract liabilities of the Group as at 31 December 2018 is related to advances received
from the three existing significant customers of the Group, with the total value of GEL 8,571,636.

The management expects the total amount of contract liabilities to be recognised in revenues within the

next twelve months. e
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15 Analysis of Revenue by Category

Analysis of revenue by category under revenue recognition guidance effective from 1 January 2018:

2018
Revenue from contracts with customers 205,700,486
Rental income 1,390,635
Total revenue 207,091,121

Disaggregation of revenue from contracts with customers:

The Group derives revenue from the transfer of goods and services at a point in time in the following major
product lines and geographical regions:

Revenues by geographical allocation are as follows:

2018 2017
Georgia 156,238,660 134,127,507
Commonwealth of Independent States 17,933,730 15,287,173
European Union 17,176,107 6,928,184
Asia 14,351,989 5,038,362
USA - 618,922
Total revenue from contracts with customers 205,700,486 162,900,148

Analysis of revenue by category under revenue recognition guidance effective prior to 1 January 2018:

2018 2017
Rebar sales 160,612,515 129,002,770
Seamless pipes sales 30,876,110 18,286,713
Square billets sales 9,761,944 4,841,933
Rental income 1,390,635 1,550,127
Slag sales 868,955 1,621,187
Medical service revenue - 1,250,554
Other sales 3,580,962 7,896,991
Total revenue 207,091,121 164,450,275
16 Cost of Sales
2018 2017
Raw materials and consumables used 132,977,921 85,641,204
Energy and utilities expense 25,022,056 21,364,678
Employee salaries and benefits expense 8,508,903 7,764,955
Depreciation and amartisation expenses 5,573,682 5,939,609
Other production overhead expenses 2,964,007 1,806,734
Changes in inventories finished goods/WIP (15,466,236) (6,331,451)
Cost of other services - 1,513,349
Total cost of sales 159,580,333 117,699,778
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17 General and Administrative Expenses

B 2018 2017
Employee salaries and benefits 7,452,267 8,277,035
Depreciation and amortisation charges 1,741,438 793,158
Utility expenses 735,568 773,367
Professional and consultancy expenses® 965,410 534,110
Fuel and lubricant expenses 367,879 320,502
Business trip expenses 289,497 225,881
Insurance expenses 217,118 236,247
Communication expenses 63,611 74,449
Rent expenses 44,571 41,500
Office expenses 22,610 21,992
Other 151,462 361,464
Total general and administrative expenses 12,051,431 11,659,905

(*) Professional service fee includes GEL 498,111 (2017: GEL 318,322) - fees incurred for audit and other

professional services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting,
Reporting and Auditing.

18 Selling and Distribution Costs

2018 2017
Transportalion expenses 3,731,462 2,940,655
Advertising and marketing expenses 564,768 701,949
Customs dulies and brokerage fees 167,468 242,526
Total selling and distribution costs 4,463,608 3,885,130
19 Other Operating Expenses
2018 2017
Taxes other than on income 2,090,856 2,154,991
Repairs and maintenance 865,909 261,084
Allowance for doubtful accounts 516,630 682,957
Charity 31,874 29,737
Other 280,977 352,465
Total other operating expenses 3,776,246 3,481,234
20 Finance Costs, Net
2018 2017
Interest expense on related party borrowings 10,521,120 11,053,922
Interest expense on bank borrowings 4,471,107 3,834,723
Bank fees and charges 768,765 352,910
Financea costs, net 15,760,992 15,241,555

21 Contingencies and Commitments

Tax legisiation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclegr. contradlclofy apd
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges.
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21 Contingencies and Commitments (continued)

On 6 January 2017 the Audit Department of the Revenue Service of the Ministry of Finance of Georgla
issued order #80 to Rustavi Steel LLC and started full tax inspection of the Company's tax period from 29
November 2011 to 1 November 2014. On 11 March 2016 the Audit Department of the Revenue Service of
the Ministry of Finance of Georgia issued order #6181 to Rustavi Steel LLC and started transfer pricing
compliance inspection of the Company's tax period from 1 January 2012 to 1 November 2014. In 2017, the
Audit Department issued final tax claims to Rustavi Steel LLC, with a total charge of GEL 1,244,862.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries. Management
believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant
authorities could differ and the effect on these financial statements, if the authorities were successful in
enforcing their own interpretations, could be significant.

Assets pledged and restricted. At 31 December 2018 the Group's all existing and future intangible assets
and movable PP&E carried at cost of GEL 48,849,844 (31 December 2017: 44,818,703) and Tolanius

Beheer BV's 100% share in Rustavi Steel LLC have been pledged as collateral towards the borrowings
from Bank of Georgia (Note 13).

22 Financial Risk Management

The risk management function within the Group is carried out in respect of financial risks, operational risks
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function are
to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational and
legal risk management functions are intended to ensure proper functioning of internal policies and
procedures, in order to minimise operational and legal risks.

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by falling to discharge an obligation. Exposure to
credit risk arises as a result of the Group's sales of products on credit terms and other transactions with
counterparties giving rise to financial assets.

The Group’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position

The Group’s maximum exposure ta credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position:

31 December 2018 31 Dacember 2017

Trade receivables

- Trade receivables 10,657,473 10,616,948
Cash and cash equivalents

- Bank balances payable on demand 3,735,631 1,175,911
Total maximum exposure to credit risk 14,393,104 11,792,859

The Group’s management reviews ageing analysis of outstanding trade receivables and follows up on past
due balances. Management therefore considers it appropriate to provide ageing and other information
about credit risk as disclosed in Note 9.
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22 Financial Risk Management (continued)

Credit risk management. Credit risk is the single largest risk for the Group's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as
the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Expected credit loss (ECL) measurement. The Group utilizes one approaches for ECL measurement -
collective assessment.

The expected loss rates are based on the payment profiles of sales over a period of 24 months before 31
December 2018 or 1 January 2018, respectively, and the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted to reflect current and forward-looking information
affecting the ability of customers to settie receivables.

Forward-looking information incorporated in the ECL models. The assessment of SICR and the
calculation of ECLs both incorporate supportable forward-looking information. The Group identified certain
key economic variables that correlate with developments in credit risk and ECLs. Forecasts of economic
variables (the "base economic scenario”) are provided by the Group's finance team and provide the best
estimate of the expected macro-economic development over the next three years. After three years, a
mean reversion approach is used, which means that economic variables tend to revert to either a long run
average rate (e.g. for foreign exchange) or a long run average growth rate (e.g. GDP).

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent
losses outside of these limits in the event of more significant market movements.

Currency risk. The table below summarises the Group's exposure to foreign currency exchange rate risk
at the end of the reporting period:

At 31 December 2018

Monetary financial Monetary financial Net batance sheet

assets liabilities position

GEL 11,488,045 83,389,213 (71,901,168)
usD 2,358,788 114,746,175 (112,387,387)
EUR 485,421 449,672 35,749
RUR - 387 (387)
Total 14,332,254 198,585,447 (184,253,193)

At 31 December 2017

Monetary financial Monetary financlal Net balance sheet

assets liabilities position

GEL 9,025,129 80,463,457 (71,438,328)
usD 2,487,928 102,426,482 (99,938,554)
EUR 281,391 550,363 {268.972)
RUB - 451 (451)
Total 11,794,448 183,440,753 171,646,305

The above analysis includes only monetary assets and liabilities. Investments in equities and non-monetary
assets are not considered to give rise to any material currency risk.

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the Group,
with all other variables held constant:
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22 Financial Risk Management (continued)

At 31 Dacember At 31 December
In thousands of Georgian Lan 2018 2017
USD strengthening by 10% (7,190,117) (9,993,855)
USD weakening by 10% 7,190,117 9,993,855
EUR strengthening by 10% (11,238,739) (26,897)
EUR weakening by 10% 11,238,739 26,897

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Group.

Interest rate risk. The Group takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. The table below summarises the Group's
exposure to interest rate risks. The table presents the aggregated amounts of the Group's financial assets
and liabilities at carrying amounts, categorised by the earlier of contractual interest repricing or maturity
dates.

The table below summarises the Group's exposure to interest rate risks. The table presents the aggregated
amounts of the Group's financial assets and liabilities at carrying amounts, categorised by the earlier of
contractual interest repricing or maturity dates:

Demand and From3to From4to5 Non-interest Total
less than 12 months years bearing
3 months

31 December 2018
Total financial assels - - - 14,393,104 14,393,104
Total financial liabilities 140,309,843 19,832,583 28,767,685 9,675,336 198,585,447

Net interest sensitivity gap at
31 December 2018 {140,309,843) _ (19,832,583)  (28,767,685) 4,717,768 (184,192,343)

31 December 2017
Total financial assets e - . 11,794,448 11,794,448
Total financial liabilities (130,474,278) (8,829,928) (27,542,311) (16,594,236) (183,440,753)

Net Interest sensitivity gap at
31 December 2017 (130,474,278) (8,820,928} (27,542,311) (4,799,788) (171,646,305)

The Group does not have formal policies and procedures in place for the management of interest rate risks
as management considers this risk as insignificant to the Group's business.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Group is exposed to daily calls on its available cash resources.
Management monitors monthly rolling forecasts of the Group's cash flows.

The Group seeks to maintain a stable funding base primarily consisting of borrowings. The Group invests
the funds in diversified portfolios of liquid assets, in order to be able to respond quickly and smoothly to
unforeseen liquidity requirements. The Group's liquidity portfolio comprises cash and cash equivalents
(Note 11). Management estimates that the liquidity portfolio of cash can be realised in cash within a day in
order to meet any unforeseen liquidity requirements.

The table below shows liabilities at 31 December 2018 and 31 December 2017 by their remaining
contractual maturity. The amounts disclosed in the maturity table are the contractual undiscounted cash
flows. Such undiscounted cash flows differ from the amount inciuded in the statement of financial position
because the statement of financial position amount is based on discounted cash flows. Foreign currency
payments are translated using the spot exchange rate at the end of the reporting period.
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22 Financial Risk Management (continued)

The maturity analysis of financial liabilities at 31 December 2018 is as follows:

Demand and From 3 to From1to Morethan Total
less than 12 months 5 years § year
3 months
Liabilities
Borrowings (Note 13) 130,544,228 10,305,887 35,156,011 - 176,006,126

Trade and other payables (Note 14)

9675336 9,675,336

Total future payments, including
future principal and interest

payments 130,544,228 10,305,887 35,156,011 9,675,336 185,681,462

The maturity analysis of financial liabilities at 31 December 2017 is as follows:

Demand and From 3 to From1to More than Total

less than 12 months 5 years 5 year

3 months
Liabilities
Borrowings (Note 13) 130,544 228 10,305,887 35,156,011 - 176,006,126
Trade and other payables (Note 14) 16,594,236 - - - 16,594,236
Total future payments, including
future princlpal and interest
payments 147,138,464 10,305,887 35,156,011 - 192,600,362

23 Fair Value of Financial Instruments

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (jii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses abservable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities not measured at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and carrying value of assets and liabilities not measured at fair
value are as follows:

31 December 2018

Level Level Level Carrying
1 2 3 value
ASSETS
- Cash and cash equivalents 42 3,735,589 - 3,735,631
- Trade receivables - 5 10,596,623 10,596,623
TOTAL ASSETS 42 3,735,589 10,596,623 14,332,254
LIABILITIES
- Trade payables - - 9,675,336 9,675,336
- Borrowings - - 188,910,111 188,910,111
TOTAL LIABILITIES - - 198,585,447 198,585,447
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23 Fair Value of Financlal Instruments (continued)

31 December 2017

Level Level Level Carrying
1 2 3 value

ASSETS
- Cash and cash equivalents 1.589 1.175.911 . 1,177,500
- Trade receivables - - 10,616,948 10,616,948
TOTAL ASSETS 1,589 1,175,911 10,616,948 11,784,448
LIABILITIES
- Trade payables - - 16,594,236 16,594,236
- Borrowings - 166,846,517 166,846,517
TOTAL LIABILITIES

- - 183,440,753 183,440,753

The fair velues in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market
was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate
instruments was estimated based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair value of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.
Fair values of held-to-maturity investments were determined based on quoted bid prices.

Liabllities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity, for which a quoted market price is not available, was estimated based on expected cash flows
discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
Carrying amounts of trade payables and other financial liabilities approximate fair values due to their short
term maturities.

24 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets into the
following categories: (a) financial assets at FVTPL; (b) debt instruments at FVOCI, (c) equity instruments
at FVOCI and (c) financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assels
mandatorily measured at FVTPL, and (i) assets designated as such upon initial recognition or
subsequently. In addition, finance lease receivables form a separate category.

For the purposes of measurement at 31 December 2017, IAS 39 *Financial Instruments: Recognition and
Measurement”, classified financial assets into the following categories: (a) L&R, (b) AFS financial assets;
(c) financial assets HTM and (d) financial assets at FVTPL (“FVTP_L"). F inanE:iaI assets at FVTPL had two
sub-categories: (i) assets designated as such upon initial recognition, and (ii) those classified as held f_or
trading. In addition, finance lease receivables formed a separate category. All of the Group’s financial
assets fall in receivables category. All of the Group’s financial liabilities are carried at amortised cost.

25 Events after the Reporting Period

On 29 July 2019, the Company received temporary bridge loan from Bank of Georgia, to finance
construction of new 35 ton arc furnace for the amount of USD 5.5 min.
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26 Accounting Policies Before 1 January 2018

Accounting policies applicable to the comparative period ended 31 December 2017 that were amended by
IFRS 9 and IFRS 15, were as follows.

Financial instruments - key measurement terms. Depending on their classification financial Instruments
are carried at fair value, or amortised cost as described below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The best evidence of fair value is the
price in an active market. An active market is one in which transactions for the asset or liability take place
with sufficient frequency and volume to provide pricing information on an ongoing basis.

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable
inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the
reporting period.

Disclosures are made in these financial statements if changing any such assumptions to a reasonably
possible alternative would result in significantly different profit, income, total assets or total liabilities.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost is the amount at which the financial instrument was recognised at initial recognition less any
principal repayments, plus accrued interest, and for financial assets less any write-down for incurred
impairment losses. Accrued interest includes amortisation of transaction costs deferred at initial recognition
and of any premium or discount to the maturity amount using the effective interest method. Accrued interest
income and accrued interest expense, including both accrued coupon and amortised discount or premium
(including fees deferred at origination, if any), are not presented separately and are included in the carrying
values of the related items in the statement of financial position

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
{excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the net carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate.

Classification of financial assets. All of the Group's financial assets fall into loans and receivables

measurement category. Loans and receivables are unquoted non-derivative financial assets with fixed or
determinable payments other than those that the Group intends to sell in the near term.

34



Rustavi Steel Group
Notes to the Consolidated Financial Statements - 31 December 2018

(Amounts expressed in Georgian Lari)

26 Accounting Policies Before 1 January 2018 (continued)

Classification of financial liabilities. Financial liabilities have the following measurement categories: (a)
held for trading which also includes financial derivatives and (b) other financial liabilities. Liabilities held for
trading are carried at fair value with changes in value recognised in profit or loss for the year (as finance
income or finance costs) in the period in which they arise. Other financial liabilities are carried at amortised

cost.

Initial recognition of financial instruments. Financial liabilities are initially recorded at fair value plus
transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A gain or loss
on nitial recognition is only recorded if there is a difference between fair value and transaction price which
can be evidenced by other observable current market fransactions in the same instrument or by a valuation
technique whose inpuls include only data from observable markets. All purchases and sales of financial
assets that require delivery within the time frame established by regulation or market convention (*regular
way" purchases and sales) are recorded at trade date, which is the date on which the Group commits to
deliver a financial asset. All other purchases are recognised when the entity becomes a party to the
contractual provisions of the instrument.

Derecognition of financlal assets. The Group derecognises financial assets when (a) the assels are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group has transferred the
rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all risks and rewards of ownership but not retaining control. Control
is retained if the counterparty does not have the practical ability to sell the asset inits entirety to an unrelated
third party without needing to impose additional restrictions on the sale.

Derecognition of financial liabilities. The Group derecognises financial liabilities in the case of
redemption, cancellation or expiry of the period of limitation

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (iii) in the event of insolvency or bankruptcy.

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Group recognises revenue when the amount of revenue can be reliably measured; when it is
probable that future economic benefits will flow to the entity; and when specific criteria have been met for
each of the Group’s activities, as described below. When the fair value of goods received in a barter
transaction cannot be measured reliably, the revenue is measured at the fair value of the goods or service

given up.

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and rewards
of ownership of the goods, normally when the goods are shipped. If the Group agrees to transport goods
to a specified location, revenue is recognised when the goods are passed to the customer at the destination

point.

Sales of services. Sales of services are recognised in the accounting period in which the services are
rendered, by reference to the stage of completion of the specific transaction assessed on the basis of the
actual service provided as a proportion of the total services to be provided
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Managemernt Report — Business Overview

1 - The entity’s business development, performance and position

General information. Rustavi Metallurgical Plant (hereinafter “RMP") was built in 1948 and
represented one of the largest industrial enterprises of Georgia for decades, with annual production capacity
over 1 million tons of various steel products.

In December 2011, RMP assets, including pig iron production line, rebar production line, slag-yard,
facilities, etc., were acquired by Rustavi Steel LLC (hereinafter the “Company”). Rustavi Steel LLC was
incorporated on 29 September 2011 and is domiciled in Georgia. The Company is a limited liability
company, set up in accordance with Georgian regulations and is registered by National Agency of Public
Registry with identification number: 404411908.

In January 2018 , The company sold its only subsidiary - treatment centre of Georgian steel LLC.

Principal activity. The Company is engaged in manufacturing of steel products, such as square billets,
rebars and seamless pipes. In 2018, after several upgrades in manufacturing units & rebar processing
workshop, steel manufacturing capacity reached to 120,000 tons of steel and 30,000 tons of seamless pipes.
Rebars are mostly sold to local market, square billets are mainly supplied to Turkey and seamless pipes are
exported to European and CIS markets. The Group owns slag-yard over 110 hectares, with steel slag
accumulated during the operation of RMP, which is used in manufacturing of steel products.

The Group owns license of limestone extraction in Dedoplistskaro region, which is rented out.

Production facilities are based in Rustavi, Georgia.

Around 88% of steel products sales are made on local market. The Company’s main market for rebar sales
is Georgian market. Rustavi Steel is one of the main player on Georgian rebar market selling locally
manufactured rebar. Around 30% of rebar sold on Georgian market is imported from Ukraine, Russia and

Azerbaijan.

Square billets and seamless pipes are exported to various countries, major ones being: CIS countries, EU
countries and USA. Therefore, the Company’s products comply with international certification standards.

Financial highlights. Key financial indicators of the Company are summarized as follows:

In thousands of Georgian Lari 2018 2017
Total revenues 207,091,121 164,450,275
Rebar sales 160,612,515 129,002,770
Seamless pipes sales 30,876,110 18,286,713
Cost of sales 159,580,333 (117,699,778)

Gross ]Jl'oﬁt 47’5101788 46r750v497
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Explanations for Key Changes:
Rebar agd seanless pipes sales. The.Compan}' steadily increased production and sales for the last
consecutive vears. From annual production of 50,000 tons, we reached 120,000 tons of annual production

capacity in 2018.

In 2018, increase in sales volume of pipes was noted, which was due to increase sales with existing
customers and also building new sales channel with US market, where we started to export our seamless

pipes.

2 - Future development Plans

As of 31 December 2018, the Company already finalized construction of 15 tons arc furnace, which helped
the company to increase annual production levels from 105.000 tons to 120.000 tons.

The Company has planned several infrastructural projects, which is being implemented currently in
September 2019 and is planned to finalize in 2020. The plan includes construction of the following items:

« Construction of new arc furnace with the volume of 35 tons.
e Start manufacturing of round billets
e Construction of oxygen plant.

Successful completion of the abovementioned projects is vital for the long-term development of the
Company. It will ensure reduction of manufacturing costs. In-house production of round billets will warrant
the sufficiency of raw materials for the manufacture of scamless pipes. Construction of oxygen plant is
planned to substitute local purchases of oxygen, which will help to reduce costs.

3 - Research & development performed by the entity

In 2018, the Company was not engaged in any research and development activities.

4 - Detailed information on the acquisition of its own shares

In 2017 no acquisition of own shares was made by the Company.

5 - Information about Branches

The Company operates factory in Rustavi, Georgia. It manages its own sales directly from the factory or
through delivery of products directly to client’s construction fields. The Company owns distribution center

in Thilisi, on Eliava market, where it serves small clients.
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Rustavi Steel has slag-yard, where slag is processed for further production, which is located between Rustavi
and Gardabani, and occupies up to 110 hectares. The Company owns slag-yard, with steel slag accumulated
as production waste during operation of RMP. Slag, contains significant levels of iron and pig iron, which
was considered as a waste for many years. Nowadays, as technologies were improved, the Company has
possibility to reprocess slag and get steel scrap for further melting - which means lower cost of production.

6 - Key financial and non-financial indicators of the Company

Key financial indicators of the Company including relevant explanations for changes compared to prior year
figures is given in the ‘Financial highlights' section above.

Non-financial indicators.

Non-financial indicators. The Company has increased sales of Rebar in tons by 2% in comparison with
2017 year. It has also increased sales of seamless pipes in tons by 41% in comparison with 2016 year.

Average number of employees remains stable in current and prior year and is in the range of 1,400 — 1,500
employees.

7 - Additional explanations of amounts given in the annual financial statements
The Company has the following main certificates:

* Certification of management systems according to 1SO g001:2015;

* American Petroleum Institute's certification for line pipes API specification 5L and for casing pipes
API specification 5CT;

e Certifications according to the European standards: EN 10210, PED with CE marking for
mechanical & general use pipes;

» DSTU 3760:2006 , GOST 52544 for the rebar products.

Our goal is to minimize impact on the environment. Therefore, the Company is actively engaged in various
activities. During last years, there have been no instances of non-compliance with government regulations
in terms of air or environment pollution. Our production lines are in full compliance with existing
environmental regulations.

Our priority is to reach highest safety standards to eliminate serious injuries. During last years, the
Company put efforts to increase knowledge of safety rules amongst its employees.

We focus on development of our human resources, by employing talented and motivated people. We offer
continuous development within the Company, through internal training center and through real-life
working experience. We offer competitive salaries for the positions we hire and we always try to promote
employees internally to higher positions. Our compensation package also includes health insurance,
catering and free transportation.
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8 - Key risks and uncertainties:
Financial Risks:
Risks

* Unfavorable changes in foreign currency exchange rates will have negative impact on the Company

performance. Majority of the costs and bank loans are denominated in foreign currencies.

Timely recovery of receivables can create credit risk - as part of the clients are given credit limits
of 30-60 days.

Management of Financial Risks

¢ The Company manages to have biggest part of revenue contracts denominated in foreign

currencies, so that it matches increased revenue with increased costs as a result of currency
devaluation.

The Company implemented monthly regular meetings of finance committee, where aging of
receivables is discussed and monitored on a monthly basis.

Legislation Risks:
Risks

e Any significant changes in legislation related to environmental issues, can incur additional

liabilities,
e Any changes in safety standards set by legislation, may incur additional liabilities.
Management of Legislation Risks

e Active cooperation with government bodies, to ensure that in case of changes, we are notified in
advance, so that we had sufficient time to respond.

Market Risks:
Risks:

o Steel market is cyclical business and rapid changes in sales prices may occur from time to time.
New players may enter the market with dumping price policy.

e Raw materials for steel production, often change rapidly in prices, which may cause reduction is
gross profits.

Management of Market Risks:

¢ The Company tries to diversify into new products and markets.

« The Company regularly makes reorganizations and cost cuttings, to reduce costs and increase sales
margins.

+ The Company works with government bodies to enact anti-dumping and other policies, which will
protect local market.
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Operational Risks:
Risks
* Risk of the damage of reputation — Any serious problems with quality of product, may damage

reputation of the Company.

* Anyserious health damage of the workers — can lead the Company to various liabilities and damage
of reputation

Management of operational Risks

* Quality assurance process is a priority for the Company, we own laboratory where we strictly
monitor quality of our manufactured products.

*  Workplace safety is priority for the Company and is directly monitored by the Company’s CEO. The
workers are insured for the accidental damages.

Economical risks;

Risks

* New acts and rules enacted by the government in the area of licensing & permissions of new
constructions, that will slow down Georgian construction market.

Management of Economical Risks

*  Active working on new markets, clients and increase of exports.
* Active monitoring of current proceedings in legislation.

1 Octube:ﬁ? /
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Chief Executive Officer - I,)éi:o/ﬁty Cb&{ExecutiveOfﬁcer
Nugzar-Giorgi Kachukhashvili Chief Financial Officer

/ Archil Melikadze
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©53309690730 BpM0 56 FoIBILNMYBNO
- 60 Egby B53gdo 33305685 -
~ 60 @35 120 )8 ©333056785 L8550
-120 36 360 989 533056985 1,535,914
- 360 Egbg 30 333006985 625,164
©373065073em0 Bap8 575 rIBaLYMIBLERO, X380 4016710
33305890730 3 RABLIMIdIwo
- 60 oy by B33e0P0 @op30367B el
~ 60 36 120 9By 33056505 189,817
~120 036 360 oe9Bcog 3330550 490,597
- 360 o) B0 s30BB Led0.2e
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X303 w}, 330l Brgrio
3mBbmEoEoh)deo gobsbly®o s6asm0dagdgBob 8960836900 - 31 g39389M0, 2018 Fgemo
(0236bgB0 sbsbreros O HHmIEI 3xeeds - @s6do)

©3p3030920 @ BIBWNGIOTO, X380 2,601,327
0B daebmgdob MybyHgo (2,601,327)
53536 5 Ubgd 335¢m0sbdgdols xado, Byhm 10,616,948
10 35653900

31 g398d9M0 2018 31 y3gddgHo 2017

0% 3GmEnIE0s 27,198,448 22,076,198
Byewgnmo @3 bsbsdixo Bbsmgdo 25,792,397 13,283,401
b3023IMOYM B3fomgdo s Lbgs Bstsggdo 18,433,028 14,644,406
3LOYEgdYro Fomdmgds 5,628,809 2,716,616

bigee 8363980 9880 77,052,682 52,720,621

X380 R 9f. Goslags®l, Gmdgmog seBmmgmmodols 3s68sgmmdsdo  3sdmygbgdmms Gryliorsgols
39BdnGom@o Jo@mbbols FoeBmgdols BoMRgBgdol goBLsmaglndemsco. FacmBegdol Bs0MBgbgdo - fos 8gogsgws
®3060b ©> Boobgdho owyxol 360d3bgmm3sh EmBgl, Gy Fegdols 356853MmdsB0 BBYE® OMZEWIBMS.
EOLEEIMB0,  BHdbmmmyogdols asndxmdabgdol Bgdgs, XaBL 809> BgLsdEgdEIMBs  bgansbeny
395878l Fos ©s dmodmaml BmemaEol xsGmo ndamBo BmMdoLmgol - Gsg Bodbagl Fs®dmgdols
Vs BbL. Foabagsto Bpgdstgmdl abism3g3gBom, LsBs@mBmm mBogddgboss 10 JommBgd@mols
©33mOgd00m s 110 39d¢e6Bgs 356msglgdyrymo. mbdogd@do @asbanmgdom 120 msbsddmmdgenos sbaddgdwao.
foabisgs®o Bgogagh Lsdo Labyedol Focosls: sxdndaggdgmo smEgbol @rdgamols fos, smdmBszgdgemo
3960l @udgmol Fogs s ©sBrBsgdmo Fos, GmBgmog 56 Bgoasgl 50039 B0l 3mB3abE®sgosl.
X3IBOL fool dmprmmds asbolisbugMgds ©sBmmIoEgdawo gdldgHEgdol 5639600900l Lsgzrdgganby,
Gmdgwmsg pddRbosm d00sMgdEo ©s Fgbsdsdolo 3Hmegbormo 3350103530 2017 ferol Bmgddg®do
Badstigdamo Gggsligdols 3gegagdol Bobggem, @sndnBsggdgmo ool Bmpnmmds 4,623,863 3BnGo
d93®00.

59 3656080l MsMonols BeoymBsmgmdoom, 89Bgx896¢3 0l 3gasligdoom, MRgBomo fiool Hybgmzgdo LsgBsmobo
076903 80800936 4-5 femols 336353 md3T0, 8080Bsty Lsfstdmem LoddarsgHoo.

Bomgmmobs s Lsbstrxm Bsliserols 8985p96amdsdo dgols fos—gbm 1,966,512 SGOL QOOGBMIIGO00
(2017: 2,382,394 gms60).

11 g0 @b gramso gj30gsegbdgdo

31 ©33pBg®0 2018 31 o386 2017

B0 goymo 42 1,589
80Bcpobatag sbigamadgdo Beb3d0:

@95280603GgR0 @sido Gel 2,612,346 1,153,791
©96e80Bomgdvyemn 38 mmsedn USD 1,108,264 20,711
©9B0BoBOMYBm@O 436m80 EUR 14,979 1,409
B30 Lisblihdo ©s Brimso Lsblmgbol gdgogsegBiigdo %5380 3,735,631 1,177,500
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3mBbmEoEomdrmo gobibln®o 363360398580l 8960836980 - 31 ©g398d9M0, 2018 Foo

(036730 sbaberos JaGomer Hmbam 33t — m6idn)

FAEobs @5 GO 9930357965980l bs35900009m  bstobbo. yzgems 80dobstiy sbam0dgdo 33639830

dmosgbgdaeos BB Ggotobaol 836380, FITCH Ggodobaols bsg3agganby.

12 baFgliegdm 3a3odswo

3m833600b bafabieogdm 333odemo 56 G0l gsBlsBEgGmMEmo sdaomBgmol Bog, 56w Bryeos.

13 bglbgdo

X3IB0L bglibgdo @sxs8gdMmos dagdmo gbGodo:

RNGARN

31 3980960
2018

31 qop398d9M0
2017

OPOYB39@ymgawo bylibydo @s bs3Mgodm bsbgdo bsdsmmggmnb Bs63s0msb

2014 fiemols 25 ©939309ML g5338memo Lgbbo 15,000,000 538 MM, Frron®o LsdGmagbim
6.657% + 6 M qodm (353658 565653078 8.25%) 5 335630l 55 2022 femols 20 8solo.

18,771,810

22,978,125

3,000,000 538 mersto 539dnmo bydsmmggemml dab3ol 8og® — 2018 Fanol 6 3398896,
fmonmo  bs3dmagbim  gobizggon  8.66% + LsdsGoggmml  ghmgbomo  Bsb3ol
®980658b0MBoL ML (Boa™msd 653md 8.25%) 0%dMHIBS YMIHMNZONOSO, EIBIMZOL
35005 2019 fiemolbs 15 850bo

8,069,873

4,500,000 533 meMob bsgMgeodm babo, gasgdnmo 2014 Fenob 25 3398896, Somommn
L336m396¢m 8.157% + 6M 0odm (BoaMsd 3Mobs3mgd 8,25 %) s ansmzol 35ws 20 ngeolio
2019 Ggemo

6,696,937

2,852,991

3,000,000 539 omemstio bs3Mgodm babo ad3g8mero 2015 Fmol 12 mgdmddgmt, foeomGo
bs3GmEgbm 336333900 6.657% + 6M modm® (TopMed 36653wgd 8.25%), pacslabgogmo
40300307965, 2017 ol 19 LygBgddgab LsgMaradm bybo Fd@s39mEs 3sBlsbrgHnmo
35q0g80b Lglsbaco, 3,470,000 583 EmEsto, EsgG30L oMoeo 2022 ferol 20 8sobo.

6,190,704

8,303,941

1,500,000 583 comematio adindmero LgoMomggmmml 836308 dogh — 2018 Femob 16 0sBzsel,
fiemono badGmagbim §965339000 6.657 % + 6M odM® (BopMd8 3Mab53mnd 8.25%) 0RsMnds
41300303, 830D 33qs 2020 fierob 29 ©g39339G0

5,766,324

2,000,000 538 qememamo s 500,000 533 EmesGo sEgdnwo Lglibo 2015 frob 12 md@mBdgml
ferorio Ladmmagbim 365339000, 6.657 % + 6M @odm® (GogMsd sMsbygmgd 8.25%) s
@sx8M30L 35 2022 fiemob 20 sobio

2,699,344

3,399,957

1,000,000 583 qoergma®o 353g8meo LagoBaggamml ds63ob Bog — 2018 favol 28 bygBgddg@,
frogho  L33Gogebim  gsbdgggon 606 % + LigsGoggmel  ghmgbawo  BsB30l
©80BBLOMIBOL JHLO (Bsp™e8 3HeB>3wgd 8.25%) 0BIMYPS YNZIMMFONHIE, ©IBGIOL
35 2020 fiarols 25 ligghgddgto

2,368,214

70,000 catob baggEoBm bybob gs3gdmmo 2016 Gienols 16 Bsml, as0bskes 140,000
@690y 2016 favols 15 939889, frrory@o LsdGmagbiin 3sBaggamo 9% + ghmgbrmo

85530b M)R0bsBL0MIBOL 59653390 (353633 363B33egd 12%) @3 IBGZ0L gss 2018 Fenols
24 9500,

140,000

| 83630 Uglibgdo 35080

50,563,206

37,675,014
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NoDBO r‘)}manb FODIQO
Jmblm@oEoigdreo gobsbly®o 363360893980l 0960836900 - 31 &0, 2018 o
(3BbgB0 Shisbreos Jsn gHmgbe gsemm®s - msGdn) ©g3988960, o

58,718,082 @aob ghbo, 3338eo Far View BV-b 8oge 2012 fierol 1 mgdymddg@b, femoneo | 75,716,318 69,296,706

LadedmgBim 3363330000 20.0% b @LAREYBOL Fogs 2027 Fianols 1 mghBByHo. domomso

| m.)ﬁb.) QS MWN Wg@o 32@20bEds mmbmgbols Lsgrdggmby.

| 8,699,988 539 comenadol Lgbbo, 333gdneo Far View BV-ob d0ge 2013 fieol 31 osbgsrils, | 42,166,964 | 39,456,018

ii farog®o Lx3Geegbdm 336533000 20.0%. domoospo msbbs ©s Esmogbamo 3hmegbtgdo

| 3X30DEQds dmadeglob Lygdzady.

| 6,713,320 533 @mers@ob bglbo, 35308vemo Tolanius Beheer BV-ols Gogéh 2013 fiemols 27 | 19,739,358 19,531,482
@3RI Heror®o Lx3GmEBm 336333500 4.75%. doMoomsEo oy s Ls3hnayBim

| LaiagBeo 33@aobegds dmmbmghols Lagmdggenoy.

| 3333306382300 Fo36rg80b Lglido X330 137,622,640 | 128,284,206
Lglbgdo %3380 188,185,846 | 165,959,220

13 bgbbgdo (39Mdgengds)

LgLbgdol AmdMamdgdo dgdogy0s:

2018 2017
1 036356 165,959,220 168,102,410
BgdoL g8 Fenols yBasgmmdsBo 86,776,348 40,976,620
IRFS 9-%g aocoabizerol g833ddo (1,537,107) -
3603g63OL baxo Ganob g3BBsgmmdsdo 14,527,693 14,709,275
36mEaBAHOL 33sbEgd0 (3,720,529) (3.881,517)
domols 33abEIB0 (77,831,775)  (51,477,751)
B30gmmdogmo 3mdbool GyserodiEos (140,000) -
mEbmHO 35emHols 33csRgRs (Bmpgds / ©B333Gy0) Bydm 3,764,319 (2,469,817)
Ibgs 357,677 =
31 9398396 188,185,846 165,959,220

R0BsBlrto oxstol gserogdoagbgbo: 2018 Femols 31 9393dM0l dEpm3smgmdom xR 3gmbos 724,265
@s6ob gobsbboyMo gamegdriargds (2017 Fawols 31 09300dg60: 887,297 wst0) fowol gds8sdnBsggdgmo
bgenbsfymgdols s Lagmabldmdm LsBvyaemgdgdol B9byoa0sh FomBmgdbono.

33061539070 Jmbgdob Gglsbgd ©IGYOPY obogo 9960836s 21-Jo.

bygen bgbbgdo o gobsbbyydo 0560l 35e@gdgdYdo ©bmdnboMydrieros Bydwgy 35q0vye80:

31 9398090 31 y3980960

2018 2017
Jstonvgemo gsto 78,007,869 69,436,706
233 @MesMo 110,806,823 97,185,171
936 95,419 224,640
bglbgdobs s BoBaBLrGo oxsG0b gseEgdrgdgdo X5080 188,910,111 166,846,517
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i}
X3RO G bodgol MO
Jmbbmoomgdrwmo gobsbbnGo 5635608398900l B4608760B0 —
(360500 sbabexras G 96mgba gsemns -awmaf?) o3 S A

14 L3336 3 bbgs Fsereodrwgdgdo

31 qog3n8dy60 31 eg399d9Mo

2018 2017
133336 33EIBIdIRO 8,808,213 12,209,747
B3b JoMoraeo geeseob 8odsmom (By6odgbs 1) 867,123 4,384,489
BoBBLYG0 B3sLsdERIEgdo bd3336m s Lbgs psslisbrgmdBa, 13380 9,675,336 16,594,236
39LIDdEJO byeegaligdo 1,439,771 1,796,392
babIIYIHIBN FXIEIBAIBIBO — BrBbsGYBdEBOL 5356LgB0 11,855,070 -
doRgdrieno 3358Lgdo 798,549 8,674,982
1335360 3 b3 gaamgdaegdndo %3880 23,768,726 27,065,610

Bogdywo  533BLgd0  Bggmpdmng  Fsmamspgbl  amamseol  3GmEmMdaool  asgoagdl:  SGBGI@S,
33°QMG Yo B38bo, s wbsggMm Bogmgdo, Ms8nBndy ©s8339m0lsyst, 3063 BT 35sbEIdL
SHOMOEOYEGOL 5356L9dOL LITLSEgdO.

2017 fepolb 15 Boagddg™l 33356058 gds@mMds boemdn3Guegdgdo Ms8g60dg JMBAGIBHMOEMB, Mol
Bs379939@BYE 1,751,875 ns®ol megbmdols LsgsFMHm gemegdriagdgdo Bsdadogdo ogbs @3 s0056M©s Hmpmeg
bbgs Lom3gMogom Bgdmbagsero. dmagdols @s BsGamol  Jmblmmogomgdumm  sbas®odygdsdo, ©s Lbgs
dmagdsdo.

L3bgdg3amgdm 3>en@ndrIgdgdmsb ©s3s380MgdMMmO sposMYdMMO Bgdmbsgsmo. BgBmbisgsmo, Gmdgmog
7J3°380M@gdMES ,bsbymdg3MHIErgdm 3oeEndImndgRdoL — 3mBbBMHYBIMS 535BLBOL* ot xmsbbsls 2018
farol 1 0s63Mob 8mbsggdgdom, 8m3mgadrIEro ©s QoaMydrmos GmymOE Bgdmlsgsemo - FobsBrgdsemg
La3BdMOBM 39MmomeBo.

X38ob  babgamdgztmgdem  3seEgdagdgdol  Bhgs 2018 fimol 31 9399360l AymBstgmBoo
03539000 X3BoLb Lxdo oMlgdeo 860836gmmzgabo  3wogb@gdoligsb domgdmm 33sBLGRL, LsgHmm
M>m@obmdoo 8,571,636 enoto.

d969%896¢0 gmol Lsbgemdgaremgdm  3sEEYdIgdgdol dmwosbo msBbol BgBmbsgmsE  smosMgdsb,
9mdgg36m mm®GIg@EH0 030L obdszemmdsdo.

15 898mlssgagdols sbsarobo 33¢gammogdol Bobgogom
890mbagagdols sBsemoBo 35gammogdol dobggom Bgdmbsgmgdol s0osMgdols babgmddngsbgmml msbsbds,

Hedgmmog dsemsdos 2018 fenol 1 0563Gogsb:
2018

398mbagmgdo Bmdbdsmgdgeros byBy3mregdgdosh 205,700,486
JoMob 898mbagsemo 1,390,635
gdmbagxmo xsddo 207,091,121

003b35MgdemgdmsB b8 3M¥emgdgdast Bomgdryano 88mlsgmgdol oBarMgasEns:
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X3IB0 Cgbmagol gmmseo

Jbbm@oomydrmo gobblneo 3635603398900k 8960336980 - 31 ©)3090g60, 2018 fagmo

(35030 sbsbryeros JsGorgem gGmgbe gsamts - @s680)

N20BO 0@gdb Fgdmbiagsenl bagmBenols @5 3mBlabyyegdol dofmogdoom,

babagmbere s6bgdls s BIMIOIROTI Bya0mByddo:

393mbagemado agmpadegonmo dgdatymdol dobygom, Bgdgabromsc:

39M33909 ©OMU, Ggdcogy Borsgs®

2018 2017
bagstnggere 156,238,660 134,127,507
©Im3009d9 habngaﬁogmm 0565393m86:mds 17,933,730 15,287,173
3363933060 17,176,107 6,928,184
s%0> 14,351,989 5,938,362
508 - 618,922
098mUdgseo %5880 205,700,486 162,900,148

398cmbagargdols sBaemobo gadgam@ogdols 8obgegom 3gdmlisgegdol s@0s@ndol babgddnssbywmml 0sbabds,

“e3gerog dsensdo ogm 2018 fierols 1 0s63¢s8¢0g:

2018 2017
O3B0l 3dgo@ggdo 160,612,515 129,002,770
065396m oergBol gdgoEggdo 30,876,110 18,286,713
3350 658Bd0L gdgoEzgdo 9,761,944 4,841,933
focol gayozgdo 1,390,635 1,550,127
1390 EOBM 3rBlsbrHIBOL BgBmbagengdo 868,955 1,621,187
999mbagaenn 0 sMOEIG - 1,250,554
Fowols Hgxmosgos 3,580,962 7,896,991
3gBeabiygaemo %5330 207,091,121 164,450,275
16 35403900l M300Q0MYRIIYES

2018 2017
338mygBgBuEmo Byomgmmo @ bbstxo Bslismgdo 132,977,921 85,641,504
7600l > bbgs badxo 25,022,056 21,364,678
0365886:03gams byanazsliyBolis ©s BBgBdgdol bafxo 8,508,903 7,764,955
3399005 ©5 30mHGHOBsGooL bafrxgdo 5,573,682 5,939,609
Iibgs HaeBrgdols BgEbswgdo bsMxgdo 2,964,007 1,806,734
(33E0mgBB0 8% 3GMEMIG00l ©d sGNNI FomBmgdol 653mgdBo (15,466,236)  (6,331,451)
Ibgs BeadlsbgHdol OMHBXEIBIB0 - 1,513,349
2940370l mg0mmoHBryemgds K030 159,580,333 117,699,778
17 Bmg500 s 5doboliBMsgormo bsexgdo
2018 2017

5633863850 byeasligdo s BgBBotIdo 7,452,267 8,277,035
(3390°0b5 5 580HBHOBE00L bofxgd0 1,741,438 793,158
3mBrBaemo by do 735,568 773,367
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3130 B30l GOEIEo

Jobbmgoomgdumo gobsblimGo s6336G0dagdgdol 3960836900 — 31 ©g393d90, 2018 fiymo

(sBbgBo sbsbreros JoGoraen pRegbaem 3semts - @s6do)

Hamgboro ©d ByamBLretgom batyido 965,410
Bof353015 5 L3MBO BobdxemYdOL LB 367,879
B03erabigddol badxdo 289,497
BR330L batigdo 217,118
3M35035300b badxdo 63,611
Joob barxgdo 44,571
mGobob Bodxdo 22,610
bgs 151,462
B30 © 3dnboliGsgonmo badxgdo X880 12,051,431

534,110
320,502
225,981
236,347
74,449
41,500
21,992
361,464
11,659,905

(*) 3eagglogeno dmBlisbrydgdols bsdxo Bmogagls 498,111 qna@ls (2017: 318,322 qnstils) — 3oalisbao sj@oGoLs
@ Ubgs 3mggbonmo 3mdlsbrymgdobmgol, Gmdganlsg asfiagh sp@EodMAO / SIROGMOIO BoMds,
Grgmig 33BLsbRIHNmos bgsHoggmals 3s6mBom, bsdrmmsm®A®m s0moabgol, $Bastodagdols @ 57030l

Blssbap.

18 3540030bs 3 EOLAHMOBYEOOL baGKgdo

2018 2017
GHBLINGGNMIOOL b0 3,731,462 2,940,655
@93em3B0L> @5 8560 39¢HnbE0L btxgdo 564,768 701,949
133330 © L3BBMGM baxgdo 167,468 242,526
25400030b3 (03 obEMobmaool bafxgdo xsddo 4,463,698 3,885,130
19 Libgs m3gtagoyymo batxgdo
2018 2017
35008L3b3YR0 BBl g3LsbEOL gsHE 2,090,856 2,154,991
@98mBR0 © Bngems 855909 261,084
BOBMHAO @ZXOBEIRL FSIBLINIBOL HyLIAZEL (3Lewgds 516630 682,957
3390308990 31,874 29,737
Ubgs 280977 352,465
bgs M3OHsGONKmo bsngdo X880 3776246 348134
20 g0bsblr@n bamxgdo, Bydm
2018 2017
L3GmEgBRm baxgBo @333g806dIE BbsGyos lglbgdowsb 10,521,120 11,053,922
Ls3Gg9Bch batggdo B630b Lybbgdoy 4,471,007  3,834723
2630l BeaBlsbrBIBOL 50slsbaogB0 768,765 352,910
BoBsBlnGO bsrxgdo Bgdm 15760992 15,241,555

21 g3gogswolifiobdgaro bafxgdo > FowEgdIEgBIBo

Lo —{;é:'j) 3\0-3

Qi&k



X380 69030l Garwseo
3mbbmeroEomgdnmo gobbbmmo 363356 0899980b 96036580 —

780 — 31 ddnMo, 2018 0
(360780 sbsbygeros o gHmgbam gsamhs — o) R e

gL 336mBBEIDWMBS. bagstomnggamBo Lisgsosbisbiacm Bolbidgds 390569800 sbagmos s sbabiosmgdls
i:i;ﬁi?;}giq;;iﬁi:@bi:ﬁ; GIWOIRIB0, MBOFSTIHO JHgdo ©s LslsdsGmmmls 2905§439(H0egdgd0,
3303003, 9O03bgnmsb FobssmBogamdsBos s Lbgsmslibgsazsds s00gdgds
LaRd@LIBIEM MOYBMBOl 80g®M. 35633990 3o3bsbswgd0 gJ300cogdMYds sBbomasls s gsBmdogdsls
Gogo babyerdfogm  Lagagsbisbam mEysbmgbol Bog®, GmBEgBLG 3300 BEGBsBmbowds ©SFGLmE
X3G03900.
21 3xgogseralfobgdao bstxgdo @ gsareadrimgBado (35aHdgmgds)
2017 fewrob 6 03Bzs@l  Lagseronggmml goBsblos Bs30BobBGmML  Bgdmbagergdol  Lsdbsbay®mol  svmodol
©033OG3BAB> 333mbgs dBAHABds N 80 5 B3l ,Hubmsgols BmeEsEdo* Roshsds Lewgmo gslisoslsbacom
0BL3gdaos 2011 fiamol 29 Bmgddmost 2014 Fenols 1 BengddMedog. 2016 ferol 11 ol bagstogganmls
BoBsBLms LsBoBobg®ml BgBmbisgargdols bsdlsbrmol swmodol g3sGEsBgBHBs as8mligs dGIsbads # 6181
8ol 0363085053 Bodoms 33 LOmbosg gmmswol*  gslioss Bglisdadobmdol 8g8mEagds 2012 fierols 1
0563036 2014 fierob 1 Bmgdd@ols bsgscslisbsom 3gMomobmgols. 2017 Gaels, sopadol ©g3s6sdabEds
bademm Lsdgdmbagem dmmbmgbydo aswsbes 83l Grlimsgol Bmmsl, X380 Lsgmdmbon 1,244,862
@5H0ob MEgbmdoom.
Logoabobam fgwo  mos ®Rgds Bgladefdgdms  Logssbsbsom mGasbmgdolsmgols  8mBoggber 1sdo
3P9bsGmo ool as63s3mmdsdo, 080l gemgsarolfiobgdom, @3  LsFommgdol  Bgdmbggzsdo
FgLddmgdg0s LsgaEabisbom Famo mos MBIl 35M337wIo 39MoMEOom. 58 3sMndmgdsd Bgodmgds Bqdabsl
Logd@OLbEM GOolgdo LadstmnggemmBo, Mg sHLYBOMmSE 860836gmmgsBos Bgg® Lbgs Jggysbsdo. 8gbyxdgbdo
800BBg3L, MM 0go  Logsslisbsm  35eEREPdGRMB  5@9335H M0, Ladsmggamml  Lagsslisbscom
396mB3gdemdol dglisdsdolio 0BEHgM3mgdsEool Lsgwydzguby MmBoEosMAO 5J@gdols ©s bsbsdsMommls
3505§Y439B0mgdgdol  gsmgseolifobgdoom. ovmdgs, gbsdsdolo mMysbmgdals 0BEIM3MgEsEogd0 Bgodmmgds
256Lb353009dMEYL s F33egbsl sbogbogh 9BgdENOE™MdIBY s Bobsbline sBasM0B9d9d%BY, 08 Bgdmbanzsdo,
o) bgamolirygmgds Fo®dsBgdom soslitrremgdl bszrms® 0bEgMm3mgdeaogdl, 35806 8godwmgds obs Bsomgsemmls
8609369¢mmgbsco.
53065390790 > B3 nImo Sdoggdo. 2018 ferol 31 ©)393dGOL damdsmgmdom 3mB3sBool ygms
SOLYRdmo > 8mMBsgso  3MedsBHMoseMmo  odBogo IoMsgo s dmdMygo dmbgdooy PP & E
30m@0MYBmgdom 3gsagtl 48,849,844 odb (2017 ol 31 qog39ddg6o: 44,818,703 ewst0) s Tolanius
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5MLGO0MMIOL obLsbL3MYdS Tglodsdolmdsdos Gobli-ol yz9ws BEIBMEMb. 0bxEMMTs305 MBYd0M0S, 30
dob  dobo  AsTMOHOEb300m,  sEMOLHMOS© 493900 b MHBMLEHMBO®  Fgodegds  93wgbs  Fmobobmls
39050943930 g390%g, MMl 00gd9b DBmAs©o ©IB0TEMEIGBdOL FobBLWME sbasM0TaqdsbY WdwmsErm©
90839 306900 BobsblMo sba56H0T398930L LorwydzgEbHg, MMIMdOE Sbsbogzgh 3mB3MIGME Losbyas®0dm
bB0gdBHOL Tglobgd RobsBLYIH 0bRMMT30L. 995505 KAMBO 5G3LYOL guHrmMgdYOOL A93wgbsly Bo3Mms®
3MbLME0EOMYdIME Gobsblvme sbM0TY9d90DY.

g4m39e039  bgdmmddmwosh  4s0mdobstg, Mol ImmEobo, OMmd  sbowro  LEHbIMEJdO o
0639M369G5309%0  3608369c0Mm356  go3agbsl 396 Fmobabab XxanoL 3MbLmEwooMmgdME B0bBLME
5b6g06M0029090bg.

7 35¢36l3900 5 BMsbBog30900 8395330690y AbMYJdS6

dbsM9900 HBMYPSI© A9BObOEGdS 39300 PMWS, HMEILSE 0LOBO 03YMBYd0E LogMmm 3mbEHMMeOL 4393
56 v GMIgErodg FbsGgl 593l dooBEIgds FoMML dgmMg dbsMg 96 gobsbmmE0gwgdl 3603369 ™36
393Wgbsls 96 3mbEGHMMWL dgmeg Fbocgbg, 9HNMIW030 BobBLYMO S LoM3gME30M FoHY39G0WYd9d0L
do9doLsl. MmomMmgue, Jgbsdrm, FbsMgms FmMolL MMMOGHMNMIJOOL gobborzolsl, ymemsemads dogdaase
MOH00JONMIOL SOBL S 5G> FOMEME BTSN GIMH0Z BMODSU.

39W39ME0 85¢5bLYdO I 3538069 AbsMYIdMSB 0ym F9dg0:

MH00YOHNMDS 31 cog39ddgto 31 g39ddg60
2018 2017
Lglbgdo (d9b0dgbs 13) ddmdgo 3nd3sbos 15,597,372 16,251,331
Lglbgdo (d9b0dgbs 13) 3033560900 bgMomm 3mbGHGMEOl J39d 49,551,648 51,075,052
23503b5bEYE0 3OMEI6bEO d9mdgo 333600 4,141,986 3,309,297

23503b5bEYE0 3OMEI6bEO 3003560900 Loghmm 3mbEGHOMEOob 4393 68,331,634 57,676,251
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AM36Dsg30900, Fg8mbsgoLs s batrx ol Lsgbgdo ©s39380Mmgd M TbsMYIdMB, GOl Fgdwgo:

"G00gMHoIMDS 2018 2017
La3MMEgbEM bobxo (9960dzbs 13) ddmdgeo 3nd3sbos 714,445 764,807
La3MMEgbEH™ bobxo (9960dzbs 13) 3003560900 LogBmm 3mbEGHMMEOl 393 9,807,308 10,289,114

G™3-9969%996@0L  3mA39bLsE0s. BHM3-0969x DGO  golbdmdl 2969GMscmE  OMYBHMOL, gbgMsHo
©O0M9JAHMOOL  IMOP0wgl,  3MIgOEow  ©0MgdBHMOLs s  93mbmdogmmo  MLogmmbmgdol
©O0MYIBHMOL. 50oLOMgdger  dgbgxdgb@do LOM  2565339mBg B3  99bgxTgbGHoLmz0L  AvIbowo
30039bLs3os  F9qds  BsdsBoLm  BgExslolash, dmbmlols @s Lbgs Fgr350900LsY96. Brygds—BocdEol
9bgo00daqdsdo  89bgxdgbBHoL  3mI3gbLoosd  Fgopobs 1,091,491 oo, 2018 (iewol 31 ©9390060L
dpamdsdgmdom (2017: 904,900 o60).2018 Herol 31  ©93900MOLmM30L  bgeggsliolbs s Latygderol
3903BbEIWO 35¢EGOIEgds 0gm 250,401 ers®o (2017 Herol 31 ©93900960: 260,831 ¢0s60).



X3IBO OHMB0OZ0L BMEISO

3bLM00MgdYo BobsblMo s6yMm0Txqd9d0L 8960036900 — 31 93990960, 2018 Hgwo

(0956bgd0 L0 JoOIE gHM3BYE oS — WsMTo)

8 306007500 1353 GBIBO 5 SMTBIMOEMGO 5303900
do60050 153w q0909d0L ("PP&E") 05 56015353 96M05¢060 54303900l Lodowrsbbm msbbols mdMsmdgdo oym d9dwgao

Q3)80336089¢P0
889690eds CIP *
03b5aMYd0 ®gobo ©> [} 30M0M00
dofjs s ©s L@ MsBL3mMEM bbgs 00571806 57909000 15895009BgdOl 3m33onGohmmo 303853)M0xG0
9g6mdgdo 50 FH30MmdS bo8yagdgdo bgmbsfigmgdo byabsfigmgdo Lbgs X530 @oggbbogdo 3GmpMdgdo 3J&oggdols xsdo
QOOYINEDS 20,833,687 42,972,377 5,790,134 2,062,405 4,449,333 991,641 77,099,577 2,429,337 283,350 2,712,687
53790790MYdMEo 33900 / sdmGHobsgos  (6,462,129)  (13,955,223) (3,937,737) (1,443,243) - (581,621) (26,379,953) (757,832) (80,008) (837,840)
b5d5em3BLer 05663 2017 femols 1 0sbga@ls 14,371,558 29,017,154 1,852,397 619,162 4,449,333 410,020 50,719,624 1,671,505 203,342 1,874,847
glyoggdo 213,677 3,040,371 534,978 119,751 590,582 138,291 4,637,650 - 9,750 9,750
BodBofg®os (326,985) (16,244) (126,519) - (3,053,397) (267) (3,523,412) - - -
339095 / 53mMBH0B3300L bs®xgdo (1,181,624) (4,436,583) (548,540) (226,153) - (149,561) (6,542,461) (142,948) (47,358) (190,306)
508m8b3Mm00 BsBMEgHOLL 6,309 16,848 77,847 - - - 101,004 - - -
b5d5e0sBLer 056b5 2017 fiemols 31
€0939309GL 13,082,935 27,621,546 1,790,163 512,760 1,986,518 398,483 45,392,405 1,528,557 165,734 1,694,291
QOOIPRMIIDS 20,720,379 45,996,504 6,198,593 2,182,156 1,986,518 1,129,665 78,213,815 2,429,337 293,100 2,722,437
5389060 33900 / sdabHobsgos  (7,637,444)  (18,374,958) (4,408,430) (1,669,396) - (731,182) (32,821,410) (900,780) (127,366) (1,028,146)
b5d3esBLer 2sBbs 2017 fiemols 31
09300096 13,082,935 27,621,546 1,790,163 512,760 1,986,518 398,483 45,392,405 1,528,557 165,734 1,694,291
glyoggdo 845,594 5,196,023 1,022,092 45,354 8,847,200 201,229 16,157,492 - 62,594 62,594
H®BLEIOIdO 106,505 6,077,393 - 19,346 6,203,244 - - - - -
BodBefg®os (1,090,783) (680,767) (7,091) (172,460) (1,903,753) (30,303) (3,824,551) - - -
8300 md0o 30835600 HYoEobozos (398,760) - - - - - 398,760 - - -
33995 / 58m6OEH0b300b batrxo (1,149,297) (4,918,490) (672,507) (202,694) - (181,441) (7,124,429) (142,948) (47,743) (190,691)
S08mgbgmhoo kdmfy@olsls 356,510 296,120 7,091 165,563 - 3,106 828,390 - - -
Bsdsensbler osbbs 2018 fjemols 31
©©9390096L 11,752,704 33,591,825 2,139,748 - 2,726,721 451,680 51,030,547 1,385,609 180,585 1,566,194
QOMIOMIdS 20,182,935 56,589,153 7,213,594 367,869 2,726,721 1,361,197 90,147,996 2,429,337 355,694 2,785,031
53709906HYdEo 3390 / sdatHobegos  (8,430,231)  (22,997,328) (5,073,846) (2,074,396) - (909,517) (39,117,449) (1,043,728) (175,109) (1,218,837)
LoBsbler 0sbbo 2018 fiemols 31
©©9390096L 11,752,704 33,591,825 2,139,748 1,706,527 2,726,721 451,680 51,030,547 1,385,609 180,585 1,566,194

CIP * 0051905369090 3d9690cmds
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8 306007500 155315 gdYOO S M5T3GIM0EIMEI 5JBH03900 (R9MAJEgds)

03960900 dMoEo3L  LoJoMMNZ9wML dBIdMO30 MLWMEOLYOOL LsdobobBMml 2011 {erol 29 ©939009ML
39399 306J30L IM3M3900L 0 EgI6EBOSL, MHMIOL LsboEgmEbarm 35 560 15 ffgo.

doM0m5O bTMOgOgIOL O 3MSTSGHIM0IMMO 593039008 MJo0DO3006 dmygds 570,150 eroto (2017:
954,457 560) 560L 50OHOEHYYE0 , b3S Lom3gMozom gdmbsgecdo.

5306539091000 JMbgdol dgbabgd g@owgdbg obowgm d9bodgbs 21.

9 153530 s bbgs 350s6gdYVO

31 93930960 2018 31 g39ddg60 2017
1535FOM OZ5W0bYds 14,638,473 13,218,275
306 gomRYMHIdOL B35l Mgbgezo (4,041,850) (2,601,327)
15535363 535¢m0sbgds x53do, bydm 10,596,623 10,616,948
§obslfato gosbgoo 7,279,306 9,132,784
Lbgs 53500569090 60,850 39,362
1553536m 5 bbgs 350s6gdgd0L K)sT0 17,936,779 19,789,094

1,457 sosbo o®ol (2017 ol 31 ©939dd960: 894 505L0) Log5FMHM  35¢0Id™MgdOL  gorBslvymgdols
©56535630L M9HgM30 IbMT0boMgdos 98 MEsGTo.

X319530 094gbgdl IFRS 9 45956303909 80 mdsly dmbserm©bgeo bo3M9oGm bs3ocmygdol gz3sligdoliogol,
OmIgeoi 09gbgdl dmdog Imbogrm©bge 13MIOGHM BsZIMYOL T390l yzges BogsFMm o ULbgs
390939 gdoLmMZ0U.

dboEmEbyeo 13MIPOGHM 65350MP9BOL Fggsligdolmzol, BsgsFMmm s Lbgs 35¢EIBIMWGIGOO IR YMBOS
L59M0M bO3MIOEHM MHOLIOL FoBIBLOSMYOEIGOOL O Z5IRIWIB3OIOOL MJJOOL bogmAZz9wByY.

L53MIOGHM 63ROl 533905 BOZoFO™Mm s  Lbgs  35¢rgdvIEgdgdoLbmzol bl LzmYIEos
MBOHMD39wymRol Jo@®0o35d0, MmIgeoi Foldmoagbowos J3gdmom EbGowdo. MHOMBlgymaol dsGHMmoEs
998399936905 35059505(30¢2930L LYIOOL MoMmIBMOL, MMIgEoE dMMYYOE0s 390L39JEH0o 0bgOMIs300l
SOPgOSL.

do0560 oMgdMEgdol %—do 5653560L 0000560 d000bsty  dmdogo
05658350MMMds  0sbbo ECL

Bo353Mm 3500 gdrIergdgdo

— 0080bsty 1.4 % 6,920,931 98,155

— 30 ®yBg 6530980 305690 3.8% 2,275,087 85,770

— 30 b 90 MYdwg 3056905 10.7 % 1,249,158 133,611

—91 96 180 mgdg 3056905 28.5% 295,473 84,067

— 181 sb 360 mgdg 305690 39.7 % 427,567 169,650

- 360 omgbg gE0 3056900 100 % 3,470,257 3,470,597

15353602 35 JOMEGIFROL X530 (0030560 803c0bsMY 0bbO) - 14,638,473 -

1536900FGM 6535MYOL 3T3gBLOE0S - - 4,041,850

535362 3 IBTIIIPOOL X330 Je09BEJocE Fgor3bbIFBIBOLH
(80906509 M5rgbMdS) - 10,596,623 -
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9 b33 @ Lbgs 3oergdriergdgdo (333Mdgewgds)
39000920 (bM0wo  2563oMFBH3L (330 gdgdL  LHIMIOGHM 63ROl 53390500  LgeFOHM s  Lbgs
390939 g0g30LmM30L, 2535MEH039dwo ECL dm@geol mobsbds, ol @slsfyollbs o obolitrvanls
dmeol:

06030001950 830369900  3m33s6os X80

306900
L353HM OWEIPYWIOIOO
05@56L0 2018 ol 1 0sbzmobmzol 85,134 367,778 3,072,308 3,525,220
sbo FoMdmBmdowo 56 8gdgbowo 19,219 113,038 384,373 516,630
1536M90EM 65356l 3mB3gBLOEOOL K sT0 Fmagdls 96 IBs3sMydo, 19,219 113,038 384,373 516,630
3960mEobm30L
d5sblo 2018 ferol 31 ©g39ddgML 104,353 480,816 3,456,681 4,041,850

ddM5MdS Q9BSLYIMGOOL M9HBYMH30 B39 FMH™M s BHZS 39¢IOEdgdOLZ0L 2017 ferol 3gMomobmzol oym
99900990:

2017
2578335L196900L HxBIM30 1 0563MOLmZgOlL 1,918,370
23599835LMBOL H7HYIMZ0 Farol gobdogermdsdo 682,957
56bgd0, HMIwgdoE BsdmfaMowos MHmymM3 “odgom -
3579539LMHgdoL HyBgM30 31 g390dGOLoZOL 2,601,327

565¢00B0o B35FMH™M s bbgs 3500939 g0gd0L Lo 3MgoEM bo®olbom 2017 ol 31 ©g39ddMHobmgol:

31 g39dd96o 2017

M3 3056900, 5O(3 PoBLLIMGOO

-bagoGmggwm 5,383,516
-059M¥93000909¢ LobgEIFoRMMs MDTGYMIGMVS 830,928
-9360™3538060 -

-bbgo 385,734
303 ©33305690Mm0, 3ME 35YRLMOYROYYO,% 5080 6,600,178

0533006909900 o3 505 QoRoLOHYOLIEO
- 60 ©yBY 6530900 ©oa305690s -

— 60 36 120 mgdg 33056905 1,855,692
-120 @56 360 o090y 30506900 1,535,914
- 360 omqby 390 3090690 625,164
59305690900 F5M50 565 FoMBILLIMYPOMEO, X 5FT0 4,016,770
©533096907)Q0 ©d JoNBLNOIONXO

- 60 ©yBY 6530900 305690 80,187
—60 36 120 Mgdg 33056905 189,817
-120 096 360 ©m9dy 3056905 490,597

- 360 mgBy 9GO0 933056905 1,840,726
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@©3533056500 @5 59BLNMGRMEOo, X380 2,601,327
30619 gomxsluyMgdol MybgMgzo (2,601,327)
1553530 5 bgs ©535¢0bgdgd0l Ksdo, bydm 10,616,948
10 3oGro9900

31 93900960 2018 31 93993960 2017

0%s 36HM©MJ30o 27,198,448 22,076,198
By gmwo s Lobstxo Bolsengdo 25,792,397 13,283,401
L509IM0YM boforgdo s bbgs BoMoggdo 18,433,028 14,644,406
OMLOMGOgEo FoBmgds 5,628,809 2,716,616
bmem o900 xsd80 77,052,682 52,720,621

X3RO0 Bemdl 9.5 §oologo®l, GmIgeog smHegmergdol  4e6dsgemdsdo  godmygbadmos Mlmogols
9GO0 MOR0M0 JoObBol Fo®dmgdol bstbgbgdol goblsmegligdes. Fo®mdmgdol bs®Pgbgdo - fows gorsgs
63060l @5 Imm»olgd®o Mwxol 360d369wMm396 MbIL, Mg fergdol 4sbTsgermdsdo bos®hgbs 0m3gdmM..
©OILEEIMO0m,  GHJIbMEMy0gdol  godxmdglgdol  F99®9y, XdIBRL dogss  FgbodEgdEMds  bgamsbemos
395589935l fos s FM03m3mb BMEsEol X900 dgdamdo bmdolm3zol - Moz 608bsgl Fomdmgdols
@©505¢  BoLL.  [oologs®o  gdsMgMdL  gob3ow 3939000, LsoMIm™m  Mmd0gdEgdosb 10  3owrmdgEHmob
©53m9000 s 110 39d@o0Bg5 96003L90E0. Md09IET0 9B MYd0m 120 1565dTOMIGE0s oLIIGOMEO.
Dosbogo®o dgoiegl Lsdo Lobgmdol fosl: smdmdsggdgwro doM@GHgbol ©wdgwol fos, ©s)dmdsggdgwo
©™3d9bol ©dgeol os s sddsggdeo Hows, G®MIGEoE 56 8903938 Mr00Tg BMEsEOL 3Mmb(39DbEGHMSEOL.
X29530L ool dmEgmemds 2560LsBO3Mgds ©sdMY30gdgo 9Ju3gMBHdoL SbysMOTdgdol Loxwmdzgwby,
IG5 399Bb0s 5005MJOMWOo s Tglsdsdolo 3OHMBILOMWO 3350x03530d. 2017 fiewols Bmgddg®Hdo
BoGo®mgdmo 99x3sL900L d99gaq00l dobgzom, ©ow)ddsggdgeo ool dmEreemds 4,623,863 39994960
d9GHM0o.

59 9696080l MmOl dymIstgmdom, 39bgxdgbEol dgxsbgdom, sMBbowo fool MyBgM39d0 3Tl
096905 03936 4-5 ol 256353c0md580, 30dE0bsMy Lsfo®dmm LoddeszH0.

Bgmgmols @s Lababxm Fobogrol 9985a0bermdsdo dgol loo—gbm 1,966,512 @ws®ol 0oMgdwgdom
(2017: 2,382,394 560).

11 0o ©o FOd©o 9g3035egbégdo

31 93930960 2018 31 g39dd9gto 2017

Bowo gmwo 42 1,589
00000bs6g 565003900 356 300:

©96m3obodMgdMwo wo®do Gel 2,612,346 1,153,791
©96m3oboMgdEo 598 memsmdo USD 1,108,264 20,711
©9bm3obomgd o g3¢mdo EUR 14,979 1,409

B30 LabliMYdo s BEsEO LabliMYdOL gdz035¢9bEdO X580 3,735,631 1,177,500
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Bepmols ©s Fopms@o  Jgp035¢796(9960L  Uszgodm  bstolbbo. 439s 3090bstg  sbyeMm0dgdo  ds639dd0

dm53L9dos BB Ggo@obyol 856380, FITCH Ggo@obyol bsggdzganby.

12 bssfglogdm 3530GHowo

30035600U LHgEIOM 3530EHOWO SO SOOL FOBLEBPIMHIO sJ30MbyMOL Boge, 569 Bmeros.

13 bglibgdo

X315300 Lolbgdo oxsdgdmwos J39dmm gbGoedo:

NGRS

31 93990960
2018

31 93990960
2017

MBOHMB39ymzowo bgbgdo s Lo3MgEOEHM bsBIdO LodsMmzgwml 85635056

2014 fieob 25 9399096 20399090 bglbo 15,000,000 538 m@s®o, fierow®o badOmEgb@m
6.657% + 6 M c0odm® (059658 5656530090 8.25%) 05 ©oxsM30L 3oc0s 2022 femol 20 dsobo.

18,771,810

22,978,125

3,000,000 533 @M@sM0 353990 Lodo®mgzggwmlb dsb3ol doge — 2018 fiarol 6 ©9390d9Mb,
faomo 8.66% + Lodo®mzggmml  gMmgzbymo  dsb3olb
9830656b0MGOOL 3OLO (BogMsd 509653 gd 8.25%) 0xsMgds YM39Wm3099MO©, IRMZ0L
35000 2019 fewob 15 dsobo

Lo36MEgbB™  3obs3zzgmo

8,069,873

4,500,000 539 omst0olb bozMgoB™ bobo, 393gdmwo 2014 Farol 25 ©9398d9ML, Huromeo
Lo363963GM 8.157% + 6M 0dmE (3550 560156530090 8,25 %) s IRMZ0L 350 20 0gerolio

2019 fgaro

6,696,937

2,852,991

3,000,000 533 @M@sMo Lo3MaEoG™ babo 35399mwo 2015 ool 12 md@mddgml, ferom®o
Lo36MEI0EBHM 3obs339m0 6.657% + 6M wodM® (M50 56M5b53wd 8.25%), goabsbgwo
94m390m309965@. 2017 Herol 19 bgdEaddgel Lo3MHYOEM BB A553907S FoblbEzOXYEO
3500900L bgbbo, 3,470,000 538 MM, IGIOZOL MaM0o 2022 ol 20 dsobo.

6,190,704

8,303,941

1,500,000 538 @m@s®0o 353990 LodoGmggeml dsb30lb doge — 2018 ferol 16 0563500,
F0om®o LadmmEgbGm 496533900 6.657 % + 6M 0dme (FogMod 56sbs3egd 8.25%) 0x3s6gds

4390 MN3099M5®, IRMZ0L 300s 2020 fierob 29 93993960

5,766,324

2,000,000 533 emest0 s 500,000 593 @@t go39999e0 Lgbbo 2015 farol 12 md@madgel
fom®o bodOmEgbdm gobs3390m0m 6.657 % + 6M WodM® (BogMsd 565653wgd 8.25%) s
©5535630L 35005 2022 ol 20 dsolo

2,699,344

3,399,957

1,000,000 533 omqo00 353990 bodsMmggeml 356306 dogh — 2018 ool 28 Lgd@gddgMu,
feomo 606 % + ULodoomggwml gMmzbyemo  dsbzol
9530656b0MGOOL 3OLO (BogMsd 509653 gd 8.25%) 0xsMgds YM39xEMZ099MI®, IRMZOL
3500 2020 §erob 25 bgdEgddgeo

Lo36mEgbG™  49b65339m0

2,368,214

70,000 0oL bo3MgoG™ bsBol go3gdweo 2016 ferol 16 FoOEHL, dsoboMes 140,000
@s650g 2016 ol 15 ©9399d9OL, oo badtmagb@m gsbs33g00 9% + gemgbrmwo
05630L M80bBLOMYIOL 2353390 (o0 56Bs3ed 12%) s BIMZOL 35s 2018 fFarols
24 9ds0bo.

140,000

B630L Lglibgdo xsddo

50,563,206

37,675,014
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357 BOHMB39wYMmR0o Lgbbgdo ©s39380MHGOMEO TbotYgdOLYE

58,718,082 ¢s60l bglbo, 35399090 Far View BV-b o9t 2012 ferol 1 mg@mddgel, feomeo | 75,716,318 69,296,706
L53OMEIPEAHM gobs339000 20.0% s sLEWIMGBOL 35> 2027 Ferols 1 mgd@mddgHo. JoMHOMSPO
®56bs @5 Ba3MM396GM LEIYIBIWO J5E0bEYDdS InMbM3bOL LogmdzgwBy.

8,699,988 533 ms®oL Lglbo, g5398vo Far View BV-ob 9096 2013 (ool 31 056356, | 42,166,964 39,456,018
Peom®o LadMmEgbGm gobszgzgmo 20.0%. doMomso mabbs s sMogbwwo 3Gmagbdgdo
35050b©Jd5 nmbmabol Lsggmdzgumby.
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dmgd9qd0l Lydmoem 3MOLL (3. MEbMYOO oGOl 39OLO) 56 bsba®dw0g Lodwswm BMHEOL JMGULL
(Bsgocmoms GDP).
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