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PAREXEL INTERNATIONAL GEORGIA LLC
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2019

(In GEL)
Note 2019
OPERATIONAL INCOME
Income from rendering of services 4 3,151,859
Other operating income 5 2,317
3,154,176
OPERATIONAL EXPENSES
Cost of purchased services -
Employee benefits and compensations to external workers (2,102,514)
Rent Expenses (334,027)
Depreciation / Amortization Expenses (120,281)
Other operating expenses 6 (396,151)
(2,952,973)
PROFIT FROM OPERATIONS 201,203
Interest income -
Foreign exchange loss, net (1,826)
TOTAL COMPREHENSIVE INCOME 199,377

The special purpose financial statements were approved and authorized for issue by Management on 31
March 2020 and were signed on its behalf by:

Director Michael Francis Crowley llI

DocuSigned by:
Director (—Joz, S(,OH Joseph Edward Scott

LF2BO13ADEF104BD...

Notes on pages 7-14 are the integral part of these financial statements.
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PAREXEL INTERNATIONAL GEORGIA LLC
STATEMENT OF FINANCIAL POSITION
As at 30 June 2019

(IN GEL)
Note 30 June 2019 1 July 2018
ASSETS
Non-current assets
Property, plant and equipment 7 326,134 376,484
Deposit 60,218 60,218
386,352 436,702
Current assets
Inventories - -
Prepaid taxes 12 226,014 140,152
Prepayments to suppliers 8 73,015 73,953
Trade and other receivables 9 876,547 450,321
Cash and cash equivalents 10 342,266 567,694
1,517,842 1,232,120
TOTAL ASSETS 1,904,194 1,668,822
EQUITY AND LIABILITIES
Equity
Statutory Capital 1,200,100 1,200,100
Retairned earnings 445775 246,398
1,645,875 1,446,498
Long-Term Liabilties
Other long-term liabilities 4.957 2,132
4,957 2,132
Current liabilities
Accrued Vacation Pay 172,439 140,206
Trade and other payables 11 80,925 79,987
253,364 220,193
TOTAL EQUITY AND LIABILITIES 1,904,194 1,668,822

Notes on pages 7-14 are the integral part of these financial statements.
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PAREXEL INTERNATIONAL GEORGIA LLC
STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2019

(In GEL)

Retairned earnings
As at 1 July 2018 246,398
Total Comprehensive Income 199,377
As at 30 June 2019 445,775

Notes on pages 7-14 are the integral part of these financial statements.
PAREXEL INTERNATIONAL GEORGIA LLC

Page 5 of 13
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STATEMENT OF CASH FLOWS
For the year ended 30 June 2019
(In GEL)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers
Cash paid to suppliers and Employees

Other Payments

CASH GENERATED FROM OPERATIONS
Income taxes paid

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Sales of property, plant and equipment
NET CASH INFLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCIAL ACTIVITIES
Increase of loan granted

Proceeds from issued loan
NET CASH OUTFLOWS FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes on pages 7-14 are the integral part of these financial statements.

Note

2019

3,244,599
(3,469,479)
(549)

(225,428)

(225,428)

(225,428)

567,694

342,266

Page 6 of 13
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PAREXEL INTERNATIONAL GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
(In GEL)

1. GENERAL INFORMATION

Parexel International Georgia LLC (hereinafter the Company), was established in accordance with the
law of Georgia.

The legal address of the Company is: Tbilisi, Vake-Saburtalo District, 71 VazhaPshavela Ave., IV Floor,
Office Ne24.

PAREXEL is a Clinical Research Organization (CRO) that operates in over 80 locations in 51 countries
around the world, including Georgia. PAREXEL provides comprehensive drug development capabilities to
pharmaceutical companies worldwide PAREXEL provides Phase I-1V clinical research services through the
performance of clinical trials to allow the clients, usually a pharmaceutical company (“Sponsor”), to
develop and market new pharmaceutical products (typically pharmaceutical drugs). PAREXEL helps
pharmaceutical companies to get their new and innovative drug treatments through the clinical trial
process so that safe and effective new drugs can treat patients more quickly / effectively. PAREXEL
GEORGIA is responsible for clinical trials in Georgia.

The directors of the Company are:
- Michael Francis Crowley Il
- Joseph Edward Scott

2. BASIS OF PREPARATION

These special purpose financial statements have been prepared solely for the use of management of the
Company in order to assist the Company in its conversion to International Financial Reporting Standard
for Small and Medium-sized Entities (collectively IFRS for SMEs) as of 30 June 2019. Until the transition
date the Company presented its most recent previous financial statements in accordance with Georgian
tax guidelines that are not fully consistent with IFRS for SMEs.

In preparing these special purpose financial statements management has used its best knowledge of the
expected standards, facts and circumstances, and accounting policies that will be applied when the
Company prepares its first full IFRS for SMEs financial statements as of 30 June 2019.

Although these special purpose financial statements are based on management’s best knowledge of
expected standards, current facts and circumstances, this may change. For example, amended or
additional standards may be issued by the International Accounting Standards Board. Therefore, until
the Company prepares its first full IFRS for SMEs financial statements and establishes its transition date
as defined by Section 35, the possibility cannot be excluded that the accompanying special purpose
financial statements may have to be adjusted.

Because the transition date of first-time adoption to IFRS for SMEs is 1 July 2018, no prior period
comparative figures are presented in the accompanying special purpose financial statements for the year
ended 30 June 2018. Accordingly, this special purpose financial statements are not considered to present
a complete set of IFRS for SMEs financial statements of the Company.

The preparation of special purpose financial statements in compliance with IFRS for SMEs requires the
use of certain critical accounting estimates. It also requires management to exercise judgment in the
most appropriate application in applying the accounting policies. The areas where significant judgments
and estimates have been made in preparing the special purpose financial statements and their effect are
disclosed in Note 3.

The financial statements are presented in Georgian Lari (GEL), which is also the Company’s functional
currency. The reporting period for the Company is the calendar year from 1 July to 30 June

Basis for measurement
These financial statements have been prepared under the historical cost basis.
Going Concern

These financial statements have been prepared on the assumption that the Company is a going concern
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DocuSign Envelope ID: 2B0B753F-9292-4FEC-862B-B2771E2CF473
PAREXEL INTERNATIONAL GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
(In GEL)

and will continue its operations for the foreseeable future. The management and shareholder have the
intention to further develop the business of the Company in Georgia. The management believes that the
going concern assumption is appropriate for the Company.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Company makes certain estimates and assumptions regarding the future. Estimates and judgments
are continually evaluated based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. In the future, actual
experience may deviate from these estimates and assumptions. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below.

Useful lives of property and equipment.The estimation of the useful lives of items of property and
equipment is a matter of judgment based on the experience with similar assets. The future economic
benefits embodied in the assets are consumed principally through use. However, other factors, such as
technical or commercial obsolescence and wear and tear, often result in the diminution of the economic
benefits embodied in the assets. Management assesses the remaining useful lives in accordance with the
current technical conditions of the assets and estimated period during which the assets are expected to
earn benefits for the Company. The following primary factors are considered: (a) expected usage of the
assets; (b) expected physical wear and tear, which depends on operational factors and maintenance
program; and (c) technical or commercial obsolescence arising from changes in market conditions

4. INCOME FROM RENDERING OF SERVICES

Breakdown of revenue 2019 can be presented as follows:

Revenue
Income from Clinical Services 3,151,859
3,151,859
5. OTHER OPERATING INCOME
2019
Other Income 2,317
2,317
6. OTHER OPERATING EXPENSES
2019
Office Related Expenses 82,714
Employees Other Benefit Expenses 187,193
PAYROLL PROCESSING - RECURRING 39,390
Consultancy Expenses 74,998
Other Administrative Expenses 11,097
Other non operating Losses 759
396,151
7. PROPERTY, PLANT AND EQUIPMENT
Computers &
Historical cost office equipment Machinery Vehicles Other Total
1 July 2018 485,900 - - 485,900
Additions 34,777 - 35,153 - 69,930
Disposals - - - - -
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PAREXEL INTERNATIONAL GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
(In GEL)

30 June 2019 520,677 - 35,153 - 555,830

Accumulated depreciation

1 July 2018 (109,416) - - - (109,416)
Depreciation (107,586) - (12,694) - (120,280)
Disposals - - - -
30 June 2019 (217,002) - (12,694) - (229,696)

Net book value

1 July 2018 376,484 - - - 376,484
30 June 2019 303,675 - 22,459 - 326,134

8. PREPAYMENTS TO SUPPLIERS

30 June 2019 1 July 2018
Prepaid services 2,812 5,616
Prepaid rent 29,236 27,128
Prepaid insurance 40,967 41,209
73,015 73,953
9. TRADE AND OTHER RECEIVABLES
30 June 2019 1 July 2018
Trade Receivables from:
Related parties 876,547 450,321
876,547 450,321
10. CASH AND CASH EQUIVALENTS
30 June 2019 1 July 2018
Bank - national currency (resident banks) 329,153 555,184
Bank - foreign currency (resident banks) 13,113 12,510
342,266 567,694
11. TRADE PAYABLES
30 June 2019 1 July 2018
Trade payable with:
Accounts payable - trade 57,180 12,296
Other Payables 7,642 4,001
Wages and salaries payable 16,103 63,690
80,925 79,987

12. TAX PAYABLE / PREPAID TAXES

According to the Georgian Tax Legislation, from 1 January 2016 the Company should pay taxes on unified
treasury code applicable for all taxes. As a result, the Company presents tax assets and liabilities on net
basis as asset or liability.
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PAREXEL INTERNATIONAL GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
(In GEL)

13. TRANSACTIONS WITH RELATED PARTIES

Details of transactions between the Company and related parties as at 30 June 2019 are disclosed below:

30 June 2019

PAREXEL
Internationa PAREXEL PAREXEL PAREXEL China ./ AREXEL
| (IRL) International International Co.. Ltd INTERNATION
L Co., Ltd GmBH ’ AL LLC
Limited
Statement of financial
position
Trade and other
receivables 294,137 18,663 - 953 562,793
Statement of
comprehensive income
Income from Clinical
Services 708,272 109,495 241 953 2,332,897

Details of transactions between the Company and related parties as at 1 July 2018 are disclosed below:

1 July 2018
PAREXEL
. PAREXEL PAREXEL . PAREXEL
'"telr('l‘gt‘)"“a International International PARCE;(ELLtC:'"a INTERNATIONAL
L Co., Ltd GmBH i LLC

Limited
Statement of
financial position
Trade and other
receivables 46,640 13,558 4,681 - 140,640

14. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principal accounting policies applied in the preparation of these special purpose financial statements are
set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

Foreign currency translation

Monetary assets and liabilities are translated into Company’s functional currency at the official exchange
rate of the National Bank of Georgia. Foreign exchange gains and losses resulting from the settlement of
transactions and from the translation of monetary assets and liabilities into Company’s functional
currency at year-end official exchange rates are recognised in the statement of comprehensive income.
Translation at year-end rates does not apply to non-monetary items, including equity investments.

Table below presents the closing exchange rates by the National Bank of Georgia:

uUsbD EUR
Exchange rate as at 30 June 2019 2.8687 3.2657
Exchange rate as at 1 July 2018 2.4516 2.8537

Revenue from Rendering services

Revenue comprises the fair value of the consideration received or receivable from rendering of services
in the ordinary course of the Company’s activities. Revenue is shown net of sales/value added tax,
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
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14. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
returns, rebates and discounts

The Company recognises revenue when: the amount of revenue can be reliably measured; it is probable
that future economic benefits will flow to the entity.

The Company recognises revenue associated with the transaction by reference to the stage of completion
of the transaction at the end of the reporting period. The outcome of a transaction can be estimated
reliably when all the following conditions are satisfied:

(a) the amount of revenue can be measured reliably;
(b) it is probable that the economic benefits associated with the transaction will flow to the entity;

(c) the stage of completion of the transaction at the end of the reporting period can be measured
reliably; and

(d) the costs incurred for the transaction and the costs to complete the transaction can be measured
reliably.

Pass-Through Expenses /Revenues

The costs PAREXEL GEORGIA has incurred as principal from third parties in the provision of its professional
service fee. Pass Through costs usually comprise the following: travel costs, courier fees,
translation/certifications, stamp duty, printing, stationary, Ethics committee fees, lab costs & pharmacy
fees. Neither PAREXEL GEORGIA nor PAREXEL Prime apply a mark up to these costs i.e. only the cost
incurred is reimbursed by PAREXEL Prime and/or Sponsor. As a result, such costs do not form part of the
entity’s economic purposes i.e. there is no profit associated with such costs. They are based on a pure
cost reimbursement basis. Please see detailed backgroup details confirming the type of pass-through
costs incurred and how they feed into the inter-company invoice issued by PAREXEL GEORGIA to PAREXEL
Prime.

Recognition of expenses

Expenses are recognised in the statement of comprehensive income if there arises any decrease of future
economic profit related to the decrease of an asset or increase of a liability that can be reliably assessed.
Expenses incurred during the sale of products are recognized in proportionate calculation with
recognized income. Expenses are recognized in the statement of comprehensive income immediately, if
the expenses do not result in future economic profit any more, or if future economic profit do not meet
or stop to meet the requirements of recognition as an asset in the balance sheet.

Operating leases

Where the Company is a lessee in a lease which does not transfer substantially all the risks and rewards
incidental to ownership from the lessor to the Company, the total lease payments are charged to profit
or loss for the year on a straight-line basis over the lease term. The lease term is the non-cancellable
period for which the lessee has contacted to lease the asset together with any further terms for which
the lessee has the option to continue lease the asset, with or without further payment, when at the
inception of the lease it is reasonably certain that the lessee will exercise the option.

Long Term Provisions

Long Term Provisions include Dilapidation Accruals related to the Leased property, that consist of the
initial estimate of the costs of dismantling and removing the item and restoring the site on which it is
located.

Taxation

According to the Georgian Tax Legislation, the Company should pay taxes on unified treasury code
applicable for all taxes. As a result, the Company presents tax assets and liabilities on net bases as tax
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14. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
assets or tax liability.

Income tax expense represents the sum of the tax currently payable. The tax currently payable is based
on taxable profit for the year. Taxable profit differs from profit as reported in the income statement
because it excludes items of income or expense that are not taxable or deductible in current period. The
Company'’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Owing to the specific nature of the taxation system in Georgia, there are no differences between the
carrying amounts and tax bases of the assets and liabilities of companies registered in Georgia that could
result in deferred tax assets or deferred tax liabilities.

Taxes other than income tax are recognised when obligating events have occurred. The obligating events
are an event that raises a liability to pay a tax. Taxes are calculated in accordance with Georgian
legislation. Prepaid taxes are recognised as assets.

According to the Georgian Tax Legislation, the Company should pay taxes on unified treasury code
applicable for all taxes. As a result, the Company presents tax assets and liabilities on net bases as tax
assets or tax liability.

Property, plant and equipment

All property, plant and equipment are stated at historical cost less depreciation and less impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Items of property, plant and equipment are initially recognized at cost. As well as the purchase price,
cost includes directly attributable costs and the estimated present value of any future unavoidable costs
of dismantling and removing items. The corresponding liability is recognized within provisions.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to the statement of comprehensive income during the financial period in which they are
incurred.

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management. Depreciation does
not cease when the asset becomes idle or is retired from active use unless the asset is fully depreciated.

Depreciation is charged based on a straight-line basis over the estimated useful lives, which is 20%
percent for every group of assets.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

The carrying amounts of property, plant and equipment are reviewed at each reporting date to assess
whether they are recorded in excess of their recoverable amounts. The recoverable amount is the higher
of fair value less costs to sell and value in use. Where carrying values exceed the estimated recoverable
amount, assets are written down to their recoverable amount. Impairment is recognized in the respective
period and is included in operating expenses.

Trade receivables

Trade receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the Company will
not be able to collect all amounts due according to the original terms of the receivables.
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14. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Trade Payables

Trade payables are recognised initially at the transaction price and subsequently measured at amortised
cost using the effective interest method

Events after the reporting period

Events after the reporting period and events before the date of financial statements authorization for
issue that provide additional information about the Company’s financial statements are reported in the
financial statements. Post-balance sheet events that do not affect the financial position of the at the
balance sheet date are disclosed in the notes to the financial statements when material.

Transaction with related parties

Related parties or transactions with related parties represent:

a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled
by, or are under common control with, the Company (this includes parents, subsidiaries and fellow
subsidiaries); have an interest in the Company that gives then significant influence over the
Company; and that have joint control over the Company;

b) Members of key management personnel of the Company or its parent;
c) Close members of the family of any individuals referred to in (a) or (b);

d) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which
significant voting power in such entity resides with, directly or indirectly, any individual referred
to in (c) or (b);

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.
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