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Independent Auditor’s Report

To the Owners and Management of Georgian Distribution and Marketing Company LLC
Our opinion

In our opinion, the financial statements (the ‘financial statements ) present fairly, in all material
respects, the financial position of Georgian Distribution and Marketing Company LLC (the ‘Company’)
as at 31 December 2017, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing.

What we have audited

The financial statements comprise;

» the statement of financial position as at 31 December 2017;

+ the statement of profit or loss and other comprehensive income for the year then ended;

* the statement of changes in quuity for the year then ended;

* the statement of cash flows for the year then ended; and

* the notes to the financial statements, which include summary of significant accounting policies.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (18As). Our

responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code™). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. Other information comprises Management
Report (but does not include the financial statements and our auditor’s report thereon).

[n connection with our audit of the financial statements, our responsibility is to read Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated,

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of Management Report comply with respective regulatory normative
acts and to consider whether the Management Report includes the information required by the Law of
Georgia on Accounting, Reporting and Auditing.

I, based on the work we have performed, we conclude that there is a material misstatement of the
Management Report, we are required to report that fact. We have nothing to report in this regard.

|

|

Based on the work performed in the course of our audit, in our opinion, in all material respects: |
1

FricewaterhouseCoopers Georgia LLC: K; ing David Business Center, 7th floor, #12 M. Aleksidze Street, Thilisi 0160,
Georgia, Tel: +995 (32) 250 80 50, ww.pwe.com/qge



e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Management Report includes the information required by Law of Georgia on Accounting,
Reporting and Auditing and complies with respective regulatory normative acts.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Page 2 of 3



pred ' We communicate with those charged with governance regarding, among other matters, the planned
- : scope and timing of the audit and significant audit findings, including any significant deficiencies in
- internal control that we identify during our audit. '

. 2 cwihorlaisefcapees  Crogre 2LC

- Forand on behalf of Pricewaterhouse( nopers Georgia LLC (Reg # SARAS-1 ~758

.
Lasha J ane;idze (Reg.#SARAS-A-562001)

10 December 2oné _'
= Thilisi, Georgia ¥
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GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Statement of Profit or Loss and other Comprehensive Income

(Figures in the tables are In thousands of Georgian Lan) o
2017 2016
Notes (Restated)
.
Continuing operations:

" Revenue 6 899,495 95,489
Cost of sales iF (75,034) (69,230)
Gross profit 24 462 26,259
Distribution expenses 8 (13,349) (12,835)
General and administrative expenses 9 (3.527) (3.801)
Finance cost (1,537) (1.514)
Finance income 52 567
Foreign exchange gain, net 462 (533)
Other expenses (578) (582)
Other income 89 354

Profit before income tax 6,074 7,805
- .
Income tax expense 10 (171) (1,559)
e
Profit for the year from continuing operations 5,903 6,246
Discontinued operations:
Profit for the year from discontinued operations 12 - 4,077
PROFIT FOR THE YEAR 5,903 10,323
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,903 10,323
Approved for issue and signed on 10 December 2018
fb-‘ﬁr\...-. '\L | ,.'f_\a-.-:;"\
David Alavidze > Giorgi Devidze & - 7 1

General Director Finance Manager

The accompanying notes on pages 5 to 33 are an integral part of these financial statements.




GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC

Statement of Financial Position

(Figures in the tables are given in thousands of Georgian Lari)

31 December

31 December

Notes 2017 2016 (Restated)
ASSETS
Non-current assets
Property, plant and eguipment 13, 2,163 2,474
Intangible assets % 509 300
Total non-current assets 2,672 2,774
Current assets
Inventory 14 10,714 13,726
Trade and other accounts receivable 15 20,643 18,466
Income tax prepaid 230 -
Prepayments to suppliers 16 1,454 2,557
Loans issued 17 4,753 1,030
Cash and cash equivalents 18 558 5,884
Total current assets v 38,352 41,773

r

TOTAL ASSETS 41,024 44,547
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Charter capital 19 5,395 200
S=tained eamnings 19 8,275 9286
TOTAL SHAREHOLDERS' EQUITY 13,670 9,486
Non-current liabilities
Lomg-term lease liability 21 382 837
Tet=zl non-current liabilities 382 937
Corrent liabilities
Sorrowings 20 20,781 26,847
Shor-t=m lease liability 21 693 894
== and other accounts payable 22 3,833 3,571
T2s=s payable other than income tax 11 1,665 1,847
mcome tax payable - 965
Tatal current liabilities 26,972 34124
TOTAL LIABILITIES 27,354 35,061
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 41,024 44,547

The accompanying notes on pages 5 to 33 are an integral part of these financial statements,




GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Statement of Changes in Equity
(Figures in the tables are given in thousands of Georgian Lari)

Notes Charter Retained Total
capital earnings equity
Balance 1 January 2016 200 12,725 12,925
Total comprehensive income for the year - 10,323 10,323
Dividends declared - (13,762) (13,762)
P
Balance 31 December 2016 200 9,286 9,486
Total comprehensive income for the year - 5,803 5,803
Dividends declared 18 - (B,914) (6,914)
Capital contribution ; 5195 - 5,185
Salance 31 December 2017 5,395 8,275 13,670

-y

The accompanying notes on pages 5 to 33 are an integral part of these financial statements.



GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Statement of Cash Flows
(Figures in the tables are given in thousands of Georgian Lari)

|

Year ended Year ended
Notes 31 December 31 December
Cash flow from operating activities 2017 2016 (Restated)
Profit before income tax 6,074 12,788
Adjustments for:
Depreciation and amortization expense 684 843
Recovery of impairment recognized an loans issued e (563) (660)
Impairment loss recognized on receivables, net " 391 850
(Recovery of)/provision for impairment recognized on prepayment to
suppliers, net (78) 85
Gain on disposal of property, plant, and equipment - (145)
Gain on disposal of intangible assets - (6)
Loss as a result of inventory write offs 33 293
Unrealized foreign exchange (gain)/loss, net (636) 289
Finance cost 1,485 2,255
Operating cash flows before working capital changes 7,392 16,592
{Increase)/decrease in trade and other receivables (2,5186) 1571
Decreasel(increase) in prepayments to suppliers 1,179 (941)
Decrease in inventory g : 2,979 3,834
Decrease in taxes payable other than income tax (182) (569)
(Decrease)/increase in lease liability  / (810) 3,450
‘norease/(decrease) in trade and other payables 307 (1,150)
Cash generated from operations 8,349 22,787
Income taxes paid (1,404) (1.540)
Im=rest paid (1,540) (2,475)
Nt cash generated by operating activities 5,405 18,772
Zash flows from investing activities
Frchase of property, plant and equipment and Intangible assets (663) (3,526)
Swoceeds from disposal of property, plant and equipment 81 2,265
=woceeds from disposal of intangible assets - 85
=== granted to related parties (12,142) (1,379)
=an repayments received from related parties 1.721 1,008)
‘r=rest received 1,352 -
et cash generated used in investing activities (3,650) (1,576)
‘Zash flows from financing activities
Swcseds from borrowings 20 97,921 163,253
Secayment of borrowings 20 (103,985) (159,828)
Semayment of lease liabilities - (1,960)
Thwesends paid to shareholders (6,914) (13,761)
Zamt=l contributions from shareholders 5,195 -
Wt cash used in financing activities (7,783) (12,296)
£%ect of foreign exchange rate changes on cash and cash
SqonuSients 592 80
‘Sas® and cash equivalents at the beginning of the year 18 5,994 1,014
‘S and cash equivalents at the end of the year 18 558 5,994

The accompanying notes on pages 5 to 33 are an integral part of these financial statements,



GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

1 General Information

Georgian Distribution-Marketing Company LLC (the “Company’) was established in Georgia on 16
September 2005, with an objective to perform import and distribution of food and other consumer goods
in Georgia. The Company is a limited liability company, set up in accordance with Georgian regulations
and is registered by Tbilisi Tax Inspection with identification number: 202282369.

The Company is engaged in import and distribution of a wide range of products of various suppliers. The
Company rents eleven warehouses in different regions to supply supermarkets and small grocery stores
as well as large hypermarkets throughout Georgia.

As at 31 December 2017 and 2016 the ownership of the Company, were as follows:

31 December 31 December

2017 2016
Gocha Darchiashwili 7.93% 39.63%
Uta Maziashvill 7.67% 38.36%
Viadimer Darchiashvili o i 4.40% 22.01%
Alfordio Servisec LLC G-/ 80.00% -
Total J 100.00% 100.00%

_

The number of employees of the Company as at 31 December 2017 and 2016 was 489 and 488,
respectively.

The Company's registered address and the principal operating office is situated at 31b Moscow Avenue,
Thilisi, Geargia.

2 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2018 or later, and which the Company has not early adopted.

IERS 9 “Financial Instruments” (amended in July 2014 and effective for annual periods beginning
on or after 1 January 2018). Key features of the new standard are:

. Financial assets are required to be classified into three measurement categories: those to be
measured subsequently at amortised cost, those to be measured subsequently at fair value
through other comprehensive income (FVOCI) and those to be measured subsequently at fair
value through profit or loss (FVPL).

. Classification for debt instruments is driven by the entity's business model for managing the
financial assets and whether the contractual cash flows represent solely payments of principal and
interest (SPPI). If a debt instrument is held to collect, it may be carried at amortised cost if it also
meets the SPPI requirement. Debt instruments that meet the SPPI requirement that are held in a
portfolio where an entity both holds to collect assets’ cash flows and sells assets may be classified
as FVOCI. Financial assets that do not contain cash flows that are SPPI must be measured at
FVPL (for example, derivatives). Embedded derivatives are no longer separated from financial
assets but will be included in assessing the SPPI condition.

. Investments in equity instruments are always measured at fair value, However, management can
make an irrevocable election to present changes in fair value in other comprehensive income,
provided the instrument is not held for trading. If the equity instrument is held for trading, changes
in fair value are presented in profit or loss.




GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2 New Accounting Pronouncements (Continued)

. Most of the requirements in IAS 39 for classification and measurement of financial liabilities were
carried forward unchanged to IFRS 9. The key change is that an entity will be required to present
the effects of changes in own credit risk of financial liabilities designated at fair value through profit
or less in other comprehensive income,

- IFRS 9 introduces a new model for the recognition of impairment losses — the expected credit
losses (ECL) model. There is a ‘three stage' approach which is based on the change in credit
quality of financial assets since initial recognition. In practice, the new rules mean that entities will
have to record an immediate loss equal to the 12-month ECL on initial recognition of financial
assets that are not credit impaired (or lifetime ECL for trade receivables). Where there has been a
significant increase in credit risk, impairment is measured using lifetime ECL rather than 12-month
ECL. The model includes operational simplifications for lease and trade receivables.

. Hedge accounting requirements were amended to align accounting more closely with risk
management. The standard provides entities with an accounting policy choice between applying
the hedge accounting requirements  of IFRS 9 and continuing to apply IAS 39 to all hedges
because the standard currently does not address accounting for macro hedging.

Based on an analysis of the Company's financial assets and financial liabllties as at 31 December 2017
and on the basis of the facts and circunistances that exist at that date, the management of the Company
s not expecting a significant impact on.its financial statements from the adoption of the new standard on
1 January 2018.

No significant changes are expected for financial liabilities, other than changes in the fair value of
financial liabilities designated at FVTPL that are attributable to changes in the instrument's credit risk,
which will be presented in other comprehensive income.

The new standard also introduces expanded disclosure requirements and changes in presentation. These
are expected to change the nature and extent of the Company's disclosures about its financial
instruments particularly in the year of the adoption of the new standard.

IFRS 15, Revenue from Contracts with Customers (issued on 28 May 2014 and effective for the
periods beginning on or after 1 January 2018). The new standard introduces the core principle that
revenue must be recognized when the goods or services are transferred to the customer, at the
transaction price. Any bundled goods or services that are distinct must be separately recognized, and any
discounts or rebates on the contract price must generally be allocated to the separate elements, When
the consideration varies for any reason, minimum amounts must be recognised if they are not at
significant risk of reversal. Costs incurred to secure contracts with customers have to be capitalised and
amortised over the period when the benefits of the contract are consumed. Amendments to IFRS 15,
Revenue from Contracts with Customers (issued on 12 April 2016 and effective for annual periods
beginning on or after 1 January 2018). The amendments do not change the underlying principles of the
Standard but clarify how those principles should be applied. The amendments clarify how to identify a
performance obligation (the promise to transfer a good or a service to a customer) in a contract: how to
determine whether a company is a principal (the provider of a good or service) or an agent (responsible
for arranging for the good or service to be provided);, and how to determine whether the revenue from
granting a licence should be recognised at a point in time or over time. In addition to the clarifications, the
amendments include two additional reliefs to reduce cost and complexity for a company when it first
aoplies the new Standard.

In accordance with the transition provisions in IFRS 15 the Company has elected simplified transition
method with the effect of transition to be recognised as at 1 January 2018 in the financial statements for
the year-ending 31 December 2018 which will be the first year when the Company will apply IFRS 15.

The Company plans to apply the practical expedient available for simplified transition method. The
Company applies IFRS 15 retrospectively only to contracts that are not completed at the date of initial
application (1 January 2018).




GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2 New Accounting Pronouncements (Continued)

The adoption of IFRS 15 will result in changes in accounting policies. Based on the analysis of the
Company's revenue streams for the year ended 31 December 2017, individual contracts’ terms and on
the basis of the facts and circumstances that exist at that date, in view of simplified transition method
application, the management of the Company is not expecting a significant impact on its financial
statements from the adoption of the new standard on 1 January 2018.

The main changes expected from adoption of IFRS 15 are explained below:

- Accounting for contract medifications,

- Additional performance obligations identified,

- Accounting for variable consideration,

- Accounting for significant financing companent,

- Accounting for customer loyalty programs,

- Changes in timing of revenue r_ecogntt'ion (from over time to point in time or vice versa),

- Accounting for refunds, ;
- Accounting for licences,

- Accounting for costs to obtain & contract,

- Accounting for costs to fulfil a contract,

- Presentation of contract assets and contract liabilities,
- Other.

In summary, management does not expect the adjustments to be made to the amounts that will be
recognized in the statement of financial position as at 1 January 2018 which is the date of initial
application of IFRS 15 by the Company in the financial statements for the year ending 31 December
2018. This is the preliminary view of the Management of the Company and it is possible that the final
mpact included in the financial statements for the year ending 31 December 2018 may differ from those
preliminary view,

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after
1 January 2019). The new standard sets out the principles for the recognition, measurement,
sresentation and disclosure of leases. All leases result in the lessee obtaining the right to use an asset at
e start of the lease and, if lease payments are made over time, also obtaining financing. Accordingly,
FRS 16 eliminates the classification of leases as either operating leases or finance leases as is required
oy IAS 17 and, instead, introduces a single lessee accounting model. Lessees will be required to
recognize: (a) assets and liabilities for all leases with a term of more than 12 months. unless the
underlying asset is of low value; and (b) depreciation of lease assets separately from interest on lease
L=bilities in the statement of profit or loss and other comprehensive income. IFRS 16 substantially carries
forward the lessor accounting requirements in IAS 17. Accordingly, a lessor continues to classify its
l=ases as operating leases or finance leases, and to account for those two types of leases differently. The
Company is currently assessing the impact of the new standard on its financial statements.

IFRS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
mvestors to compare and contrast the financial performance of otherwise similar insurance companies.
RS 17 is a single principle-based standard to account for all types of insurance contracts, including
rensurance contracts that an insurer holds. The standard requires recognition and measurement of
2moups of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfiiment
zash flows) that incorporates all of the available information about the fulfilment cash flows in a way that
< consistent with observable market information; plus (if this value is a liability) or minus (if this value is
2n asset) (i) an amount representing the unearned profit in the group of contracts (the contractual service



GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Larj)

2 New Accounting Pronouncements (Continued)

margin). Insurers will be recognizing the profit from a group of insurance contracts over the period they
Srovide insurance coverage, and as they are released from risk. If a group of contracts is or becomes
ess-making, an entity will be recognizing the loss immediately. The Company does not expects any
#mpact of the new standard on its financial statements. o)

IFRIC 22 "Foreign currency transactions and advance consideration” (issued on 8 December 2016 and
eFective for annual periods beginning on or after 1 January 2018). This interpretation considers how to
S=fermine the date of the transaction when applying the standard on foreign currency transactions, IAS 21,
The interpretation applies where an entity either pays or received consideration in advance for foreign
“urency-denominated contracts. The interpretation specifies that the date of transaction is the date on which
e entily initially recognizes the non-monetary asset or non-monetary liability arising from the payment or
"=c=pt of advance consideration. If there are multiple payments or receipts in advance, the Interpretation
_=SFEs 2n entity to determine the date of transaction for each payment or receipt of advance consideration.
T8 Company is currently assessing the impact of the interpretation on its financial statements.

¥SIC 23 "Uncertainty over Income Tax’ Treatments" (issued on 7 June 2017 and effective for annual
@=sods beginning on or after 1 Janu&ry 2019). IAS 12 specifies how to account for current and deferred
S5 0wt not how to reflect the effects of uncertainty. The interpretation clarifies how to apply the recognition and
essurement requirements in IAS 12"when there is uncertainty over income tax treatments. An entity should
S=i=rmine whether to consider each uncertain tax treatment separately or together with one or more other
“ncenan tax treatments based on which approach better predicts the resolution of the uncertainty. An entity
Sheuis assume that a taxation authority will examine amounts it has a right to examine and have full
*mowiecoe of all related information when making those examinations. If an entity concludes it is not probable
= Te taxation authority will accept an uncertain tax treatment, the effect of uncertainty will be reflected in
S=t=rmining the related taxable profit or loss, tax bases, unused tax losses, unused tax credits or tax rates, by
SSRe efher the most likely amount or the expected value, depending on which method the entity expects to
Sst=r predict the resolution of the uncertainty. An entity will reflect the effect of a change in facts and
=F=amstances or of new information that affects the judgments or estimates required by the interpretation as a
SEmge 0 accounting estimate. Examples of changes in facts and circumstances or new information that can
WESUE i Se reassessment of a judgment or estimate include, but are not limited to, examinations or actions by
# S==ton authority, changes in rules established by a taxation authority or the expiry of a taxation authority's
WS B =xamine or re-examine a tax treatment. The absence of agreement or disagreement by a taxation
SRy wih 3 tax treatment, in isolation, is unlikely to constitute a change in facts and circumstances or new
mmaton that affects the judgments and estimates required by the Interpretation. The Company is currently
SSSssng Se impact of the interpretation on its financial statements.

e llowing other new pronouncements are not expected to have any material impact on the Company

‘e acopt=g

S=le or Contribution of Assets between an Investor and its Associate or Joint Veniure —
Amencments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual
S=0Cs beginning on or after a date to be determined by the IASB).

Smendments to IFRS 2, Share-based Payment (issued on 20 June 2016 and effective for annual
S=m0cs beginning on or after 1 January 2018).

#goiying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts - Amendments to IFRS 4
JSsu=d on 12 September 2016 and effective, depending on the approach, for annual periods
SEmEning on or after 1 January 2018 for entities that choose to apply temporary exemption option,
& when the entity first applies IFRS 9 for entities that choose to apply the overlay approach).

Tmmsfers of Investment Property - Amendments to IAS 40 (issued on 8 December 2016 and
#S=ctwe for annual periods beginning on or after 1 January 2018).




GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2 New Accounting Pronouncements (Continued)

. Annual Improvements to IFRSs 2014-2016 cycle — Amendments to IFRS 1 an IAS 28 (issued on
8 December 2016 and effective for annual periods beginning on or after 1 January 2018),

- Prepayment Features with Negative Compensation - Amendments to IFRS 9 (issued on 12
October 2017 and effective for annual periods beginning on or after 1 January 2019),

. Long-term Interests in Associates and Joint Ventures - Amendments to IAS 28 (issued on 12
October 2017 and effective for annual perieds beginning on or after 1 January 2019,

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company’s financial statements.

3 Adoption of New or Revised Standards and Interpretations

The following amended standards became effective from 1 January 2017, but did not have a material
‘mpact on the Group. ¥

. Disclosure Initiative — Amendments to IAS 7 (issued on 29 January 2016 and effective for annual
periods beginning on or after 1 January 2017). The new disclosures are included in Note 20.

. Recognition of Deferred Tax Assets for Unrealised Losses — Amendment to IAS 12 (issued on 19
January 2016 and effective for annual periods beginning on or after 1 January 2017).

. Amendments to IFRS 12 included in Annual Improvements to IFRSs 2014-2016 Cycle (issued on 8
December 2016 and effective for annual periods beginning on or after 1 January 201 7).

< Presentation and Significant Accounting Policies
Sases of preparation

"hese financial statements have been prepared in accordance with International Financial Reporting
Siandards (“IFRS”) as issued by the IASB, and in accordance with requirements of Law of Georgia on
#&czcounting, Reporting and Auditing. The principal acceunting policies applied in the preparation of these
Smancial statements are set out below. These palicies have been consistently applied to all the periods
#resented, unless otherwise stated. These financial statements have been prepared on the assumption
=t the Company is a going concern and will continue its operation for the foreseeable future.

% financial statements have been prepared under the historical cost basis. Historical cost is generally
S=sed on the fair value of the consideration given in exchange for assets,

Far value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
@msaction between market participants at the measurement date, regardless of whether that prices
“e=cty observable or estimated using another valuation technique. In estimating the fair value of an asset
= = kability, the Company takes into account the characteristics of the asset and liability if market
S==cpants would take those characteristics into account when pricing the asset or liability at the
Sessurement date.

= 23ation, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3
_-d on the degree to which the inputs to the fair value measurements are observable and the
Samfcance of the inputs to the fair value measurement in its entirely, which are described as follows:
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. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Functional currency. Items included in the financial statements are measured using the currency of the
primary of the economic environment in which the entity operates (‘the functional currency”). The
functional currency of the Company is the Georgian Lari ("GEL"). The presentation currency of the
financial statements is the GEL, unless otherwise indicated.

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liability
simultaneously. Income and expense is not offset in the statement of profit or loss unless required or
permitted by any accounting standard or.interpretation, and as specifically disclosed in the accounting
policies of the Company. e '

The principal accounting policies are se} out below:
Revenue recognition -~

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated customer returns. rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognized when the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

. The Company has transferred to the buyer the significant risks and rewards of ownership of the
goods.

. The Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold.

. The amount of revenue can be measured reliably.

. Itis probable that the economic benefits associated with the transaction will flow to the Company.
. The costs incurred or to be incurred in respect of the transaction can be measured reliably.
Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases,

The Company as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are
recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are
recognized as a liability. The aggregate benefit of incentives is recognized as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

Assets held under finance leases are Initially recognized as assets of the Entity at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments.
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The corresponding liability to the lessor is included in the consolidated statement of financial position as
a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance~of the liability. Finance expenses are
recognized immediately in profit or loss, unless they are directly attributable to qualifying assets, in which
case they are capitalized in accordance with the Company’s general policy on borrowing costs.

Foreign currencies

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recorded at
e rates of exchange prevailing at the dates of the transactions. At each reporting date, monetary items
genominated in foreign currencies are retranslated at the rates prevailing at the reporting date. All
r=alized and unrealized gains and losses arising on exchange differences are included in the statement of
profit or loss and other comprehensive income for the period.

Selow are exchange rates as at year-end, which were used by the Company for the financial statements.

» 31 December 31 December
[} 2017 2016

USD/GEL ' 2.5922 2.6468
EUR/GEL 3.1044 278940

Taxation

“come taxes have been provided for in the financial statements in accordance with legislation enacted or
s.tstantively enacted by the end of the reporting period.

Sefore 1 January 2017, the income tax charge/(credit) comprised current tax and deferred tax and was
*=cognised in profit or loss for the year, except if it was recognised in other comprehensive income or
“rectly in equity because it related to transactions that were also recognised, in the same or a different
2=rod, in other comprehensive income or directly in equity.

“urent tax was the amount expected to be paid to, or recovered from, the taxation authorities in respect
= taxable profits or losses for the current and prior periods. Taxable profits or losses were based on
=stmates if financial statements were authorised prior to filing relevant tax returns.

Seferred income tax was provided using the balance sheet liability method for tax loss carry forwards and
“=mporary differences arising between the tax bases of assets and liabilities and their carrying amounts
%or Snancial reporting purposes, In accordance with the initial recognition exempticn, deferred taxes were
7F recorded for temporary differences on initial recognition of an asset or a liability in a transaction other
“%an 2 business combination if the transaction, when initially recorded, affects neither accounting nor
“=s=nle profit. Deferred tax balances were measured at tax rates enacted or substantively enacted at the
=92 of the reporting period, which were expected to apply to the period when the temporary differences
“=w=rse or the tax loss carry forwards be utilised,

Seferred tax assets for deductible temporary differences and tax loss carry forwards were recorded only
= e extent that it is probable that the temporary difference will reverse in the future and there is
SuScent future taxable profit available against which the deductions could be utilised.

Sefered income tax assets and liabilities were offset when there was a legally enforceable right to offset
Sament tax assets against current tax liabilities and when the deferred income taxes assets and liabilities
=EE=d o income taxes levied by the same taxation authority on either the same taxable entity or different
“Ssa=tie entities where there was an intention to settle the balances on a net basis. 15 % income tax is
SEuatie on gross up value (i.e. net dividends shall be grossed up by withholding tax 5%, if applicable, and
Swses by 0.85) at the moment of the dividend payment to individuals or to non-resident legal entities.
Sheeends paid to resident legal entities from the profits earned since 1 January 2017 are tax exempted.
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Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exteed the actual income tax imposed

on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the pericd
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid. As a results, the Company derecognised all deferred tax assets and liabilities as of 31
December 2016 and accounted the respective impact in the profit and loss in 2016, A contingent income
tax liability which would arise upon the payment of dividends is not recognised in the statement of
financial position.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
Jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-resigents are immediately taxable. Such taxes along with other taxes.
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under Taxes other than on income within operating expenses.

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management's best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses,
where required,

The historical cost of an item of property, plant and equipment comprises (a) its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates: (b) any
costs directly attributable to bringing the item to the location and condition necessary for it to be capable
of operating in the manner intended by the management of the Company; (c) the initial estimate of the
costs of dismantling and removing the item and restoring the site on which it is located, and (d) the
obligation for which the Company incurs either when the item is acquired or as a consequence of having
used the item during a particular period for purposes other than to produce inventories during that period.

Subsequently capitalized costs include major expenditures for improvements and replacements that
extend the useful lives of the assets or increase their revenue generating capacity. Repairs and
maintenance expenditures that do not meet the foregoing criteria for capitalization are charged to the
statement of profit or loss and other comprehensive income as incurred,

Depreciation of property, plant and equipment is charged so as to write off the depreciable amount over
the useful life of an asset and is calculated using a straight line method. Useful lives of the groups of
praperty, plant and equipment are as follows:
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Categories of property, plant and equipment Depreciation rates
Machinery and equipment 20%
Transport 20%
Office equipment & : 20%
Other 20%

Depreciable amount is the cost of an item of property, plant and equipment less its residual value. The
residual value is the estimated amount that the Company would currently obtain from disposal of the item
of property, plant and equipment, after deducting the estimated costs of disposal, if the asset was already
of the age and in the condition expected at the end of its useful life.

The residual value, the useful lives and depreciation method are reviewed at each financial year-end. The
effect of any changes from previous estimates is accounted for prospectively as a change in an
accounting estimate,

The gain or loss arising on a saléor disposal of an item of property, plant and equipment is determined

as the difference between the sales proceeds and the carrying amount of the asset and is recognized in
profit or loss. r

Intangible assets .

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Amortization is recognized on a straight-line basis over
their estimated useful lives, The estimated useful life and amortization method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. Amortisation rate of intangible assets is 15%, applied on a straight-line bases,

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognized in
profit or loss when the asset is derecognized.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying

amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss,

A reversal of an impairment loss is recognized immediately in profit or loss.
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Inventories
Inventaries are stated at the lower of cost and net realizable value.

Cost is calculated using weighted average method. Net realizable value is determined as the estimated
selling price less all estimated costs of completion and costs necessary to make the sale. Suppliers of
goods provide the Company with bonuses. Bonuses received from suppliers for meeting the set sales
related qualitative measures are deducted directly from cost of sales.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amaunt of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Wheh ‘a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is-the present value of those cash flows.

P
When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is reeognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent assets and liabilities

Contingent liabilities are not recognized in the statement of financial position, but are disclosed in the
notes to financial statements, unless the probability of an outflow of resources embodying economic
benefits is remote. Contingent assets are not recognized in the statement of financial position but are
disclosed in the financial statements when an inflow of economic benefits is probable,

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilties at fair
value through profit or loss are recognized immediately in profit or loss,

Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value
through profit or loss' (FVTPL), 'held-to-maturity’ investments, ‘available-for-sale’' (AFS) financial assets
and 'loans and receivables'. The classification depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

The principal financial assets of the Company are cash and cash equivalents, trade and other accounts
receivable.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition. Income is recognized on an effective interest basis for debt instruments.

14
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Cash and cash equivalents
Cash and cash equivalents include petty cash and current accounts with banks.

Trade and other receivables %

Trade and other receivables are subsequently measured at amortized cost using the effective interest
rate method. Short-term accounts receivable, which are non-interest bearing, are stated at their nominal
value. Appropriate allowances for estimated irrecoverable amounts are recognized in the profit or loss
when there is objective evidence that the asset is impaired. The allowance recognized is measured as the
difference between the asset's carrying amount and the present value of estimated future cash flows
discounted at the effective interest rate computed at initial recognition.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial
assets are considered to be impaired whep there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash flows of
= investment have been affected.

f
For all other financial assets, objective evidence of impairment could include:

-

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as a default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptey or financial re-organization; or

- the disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the
oerence between the asset's carrying amount and the present value of estimated future cash flows,
Zscounted at the financial asset's original effective interest rate.

For financial assets that are carried at cost, the amount of the impairment loss is measured as the
@¥ference between the asset's carrying amount and the present value of the estimated future cash flows
Zscounted at the current market rate of return for a similar financial asset. Such impairment loss will not
== reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
wih the exception of trade receivables, where the carrying amount is reduced through the use of an
='owance account. When a trade receivable is considered uncollectible, it is written off against the
2lowance account. Subsequent recoveries of amounts previously written off are credited against the
2'owance account. Changes in the carrying amount of the allowance account are recognized in profit or
oSS,

For financial assets measured at amortized cost, if, in a subsequent pericd, the amount of the impairment
ioss decreases and the decrease can be related objectively to an event occurring after the impairment
was recognized, the previously recognized impairment loss is reversed through profit or loss to the extent
@zt the carrying amount of the investment at the date the impairment is reversed does not exceed what
e amortized cost would have been had the impairment not been recognized.

Cerecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
=xpire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
“ne asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
wierest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company
sontinues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds
received.

- B



—— D

GEORGIAN DISTRIBUTION AND MARKETING COMPANY LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

4 Presentation and Significant Accounting Policies (Continued)

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognize under continuing involvement, and the part it no
longer recognizes on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognized and the sum of
the consideration received for the part no longer recognized and any cumulative gain or loss allocated to it
that had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain
or loss that had been recognized in other comprehensive income is allocated between the part that
continues to be recognized and the part that is no longer recognized on the basis of the relative fair values
of those parts.

Financial liabilities and equity instrumenlts

Classification as debt or equity

Debt and equity instruments issued byjthe Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument. 7

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assels of an entity after
deducting all of its liabilities. Equity instruments issued by the Company entity are recognized at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly in equity. No
gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Company's
own equity instruments.

Financial liabilities

Financial liabilities (represented with borrowings, trade and other accounts payable and dividends
payable) are subsequently measured at amortized cost using the effective interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss,

Charter capital
Charter capital is recognized at the fair value of the contributions received by the Company.
Dividends

Dividends are recognized in the equity as a reduction in the period in which they are declared. Dividends
that are declared after the reporting date are treated as a subsequent event and disclosed accordingly.
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Prepaid taxes and taxes payable

Prepaid taxes are stated at their nominal value less an allowance for estimated irrecoverable amounts.
Taxes payable other than income tax are stated at their nominal value.

Prepayments to suppliers
Prepayments to suppliers are stated at their cost less an allowance for irrecaverable amounts.
Correction of errors

The Company corrects prior period material omissions and errors retrospectively in the financial
statements upon their detection by restating the comparative amounts for the prior period presented, in
which the omission and error occurred and if the error occurred before the earliest prior pericd, then
restating the opening balances of those respective assets, liabilities and equity for the earliest prior
period.

Restatement of prior year financial statements

During 2017, the Company has identified a prior year errors related to recognition and presentation of
Revenue and Distribution costs as well as Accounts Receivable and Accounts Payable with regards to
velume discounts provided to the castomers. The nature of these errors and its effect on the prior year
consolidated financial statements is as follows:

» The Company offered customers discounts for achieving a certain threshold of purchases, but the
revenue recognised under the transaction was not reduced by the amount of these discounts.
Instead, the amount of discount was presented within “Distribution expenses” line of the profit or
loss and other comprehensive income for the year ended 2016.

* Atthe time when the volume discount was agreed, the Company recorded Accounts Payable to the
customer. Although the Company had a legally enforceable right to set it off against the customer's
receivable balance and intended to settle on the net basis, the Accounts Payable and Accounts
Receivable were presented on the gross basis in the consolidated statement of financial position as
of 31 December 2016.

The errors mentioned above led to overstatement of Revenue and Distribution expenses as well as
Accounts Receivable and Accounts Payable in IFRS financial statements for the year 2016 and affected
some other financial statements line items. In accordance with |AS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, the errors were corrected retrospectively and the comparative periods
were adjusted accordingly.

The effect of these changes on the presentation of IFRS financial statements is set out below:

Efect on the Statement of 2016 iginall
Profit or Loss and other RROEGIALY Adjustment 2016 Restated

Comprehensive Income presented
Revenue 96,743 (1,254) 95,489
GROSS PROFIT 27,513 (1,254) 26,259

Distribution expenses (14,089) 1,254 (12,835)
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31 December 2016

Effect on the Statement of Financial 31 December 2016

as originally ~ Adjustment

Position presented 3 Restated
Trade and other accounts receivable 19,680 (1,214) 18,466
TOTAL CURRENT ASSETS 42,987 (1,214) 41,773
TOTAL ASSETS 45,761 (1.214) 44 547
Trade and other accounts payable 4,785 (1,214) 3571
TOTAL CURRENT LIABILITIES 35,338 (1,214) 34,124
TOTAL LIABILITIES 36,275 (1,214) 35,061
TOTAL SHAREHOLDERS' EQUITY
AND LIABILITIES 45 761 (1,214) 44,547
Effect on the Statement of Cash 2016 as originally
Elows vy . presented Adjustment 2016 Restated

il
Decrease/(increase) in trade '
r2ceivables — 357 1,214 1,571
Decrease)/increase in trade payables 64 (1,214) (1,150)

Since there is no effect of the prior period error on the information presented in the Statement of Financial
Sosition as of 1 January 2016, the third statement of financial position as of 1 January 2016 is not
gresented.

S Critical Accounting Judgments and Key Sources of Estimation Uncertainty

= he application of the Company's accounting policies, which are described in Note 3, the directors are
"=2ured to make judgments, estimates and assumptions about the carrying amounts of assets and
i=tiities that are not readily apparent from other sources. The estimates and associated assumptions are
@=s2d on historical experience and other factors that are considered to be relevant. Actual results may
&Fer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
=simales are recognized in the period in which the estimate is revised if the revision affects only that
#=rod or in the period of the revision and future periods if the revision affects both current and future
periods.

¥y sources of estimation uncertainty
T=xston

Seorgian tax legislation in particular may give rise to varying interpretations and amendments. In
#52%eon, as management's interpretation of tax legislation may differ from that of the tax authorities,
w=nsactions may be challenged by the tax authorities, and as a result the Company may be assessed
@52tonal taxes, penalties and interest. The Company believes that it has already made all tax
#=yments, and therefore no allowance has been made in the financial statements, Tax years remain
=0 1o review by the tax authorities for four years.

Ussfl lives of property, plant and equipment

%= estimation of the useful life of an item of property, plant and equipment is a matter of management

~w=gment based upon experience with similar assets. In determining the useful life of an asset,

e==gement considers the expected usage, estimated technical obsolescence, physical wear and tear

S e physical environment in which the asset is operated. Changes in any of these conditions or
may result in adjustments for future depreciation rates.
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Allowance for doubtful debts

The Company creates allowances for doubtful debts to account for estimated losses resulting from the

ability of customers to make the required payments. When evaluating the adequacy of an allowance for
doubtful debts, management bases its estimate on current overall economic conditions, ageing of the
accounts receivable balances, historical write-off experience, customer creditworthiness and changes in
payment terms. Changes in the economy, industry or specific customer conditions may require
adjustments to the allowance for doubtful debts recorded in the financial statements,

] Revenue

During the years ended 31 December 2017 and 2018 revenue of the Company consisted of

2017 2016

L~ (Restated)

Condiments and canned goods ‘ . 48,345 43616
Snacks and sweets i 38,317 37,822
Alcohol 7,002 5442
Coffee o 2,291 7.452
Other 3,540 1,067
Total revenue 99,495 95,489

7 Cost of Sales

During the years ended 31 December 2017 and 2016 cost of sales of the Company consisted of:

2017 2016
Condiments and canned goods 35,564 31,751
Snacks and sweets 28,845 26,621
Alcohol 5,355 4,065
Coffee 1,989 6,432
Other 2,881 361
Total cost of sales 75,034 69,230

8 Distribution Expenses

During the years ended 31 December 2017 and 2016 distribution expenses of the Company consisted of

2017 2016

(Restated)

Payrall and related charges 5,784 5,407
Advertising expense 4,074 4,029
Transportation expense 1,499 1,178
Rent expense 1,459 1,776
Depreciation expense 533 445

Total distribution expenses 13,349 12,835
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9 General and Administrative Expenses

During the years ended 31 December 2017 and 2016 general and administrative expenses of the
Company consisted of:

2017 2016
Payroll and related charges % 2,457 2,497
Bad debt expense / (recovery of allowance for doubtful accounts), net (264) (386)
Professional services 182 205
Insurance expense 168 385
Depreciation and amortization 151 301
Rent expense 150 123
Business trip expense 132 A
Utilities 93 -
Communication 67 91
Bank charges 41 216
Stationary ' 37 81
Security 25 60
Other A~ 278 177
Total general and administrative axpem?,s' 3,627 3,901
-
10 Income Taxes
2017 2016
Current income tax expense 171 1,588
Deferred income tax expense/(benefit) - (29)
Total income tax expense 171 1,559

Until the changes in the Tax Code of Georgia, as explained in Note 4, differences between the amounts
recognised for the Company's assets and liabilities in the statement of financial position and the
recognition of those assets and liabilities by the tax authorities, and carry forward of currently unused tax
losses and tax credits gave rise to temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and their tax bases.

2016
Profit before income tax 7.805
Theoretical income tax at the tax rate of 15% 1,171
Tax effect of items which are not deductible or assessable for taxation
purposes 388
Income tax expense 1,559

b Tl
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%1 Taxes Payable other than Income Tax

31 December 31 December

2017 2016
Current tax assets
Sroperty tax prepaid ) - 21
Current tax liabilities
WAT payable (1,2086) (1,728)
Sersonal income tax payable (455) (140)
Sroperiy tax payable (4) -
Taxes payable other than income tax (1,665) (1,847)

“=x assets and liabilities are accumulated on a single tax account with the Revenue Service of Georgia.
The settlement is made on a net basis. !

%2 Discontinued Operations
o

W 2l 2016 GDMC LLC entered into an agreement with supplier and started trading tobacco products.
= e same year, October 2016, inventories attributable to tobacco products were sold to GDI LLC.
Sgreement signed by GDMC LLC with supplier of tobacco products was ceased and new agreement with
S0 LLC was formed. The proceeds of sale substantially exceeded the carrying amount of the related net
=SSt and, accordingly, gain on disposal was recognized as a result of sale in the profit and loss. The
S=pesal of tobacco line is consistent with the Entity's policy to enter new markets for a certain amount of
e 2nd then continue diversification of its activities in to new markets. In May 2016 inventories and trade
“=t=nables attributable to beauty and hygiene line were sold to GDCC LLC. The proceeds of sale
Susstantizlly exceeded the carrying amount of the related net assets and, accordingly, gain on disposal
WES 7=cognized as a result of sale in the profit and loss. GDI LLC and GDCG LLC are the entities under
Smmon control for the Company.

Ssnustion of the profit or loss on disposal of tobacco and beauty and hygiene lines, are disclosed below:

T%e combined results of the discontinued operations (i.e. tobacco and beauty and hygiene lines) included
= e profit for the year are set out below.

2017 2016
Srofit for the year from discontinued operations

Ssvenue - 134,789
Cost of sales - (126,171)

Sross profit - 8,618

Spesss - (4,469)

Frofit before tax . 4,149
=&rbutable income tax expense - (698)
San on disposal of operations - 768
S=butable income tax expense & (144)

Frofit for the year from discontinued operations - 4,077
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2  Discontinued Operations (Continued)

Cash flows from discontinued operations 2017 2016
Tobacco line:
%=t cash inflows from operating activities - 4,225

Seauty and hygiene line:
M=t cash inflows from operating activities - 375

Net cash inflows - 4,600

Consideration received from discontinued operations is as follows:

) Tobacco Beauty and Total
) hygiene
Consideration received in cash and cash eﬁuivalents, 19,634 10,437 30,071
f
Total consideration received - 19,634 10,437 30,071
#=alysis of asset and liabilities over which control was lost:
Tobacco Beauty and Total
hygiene
Trade receivables “ 2,960 2,960
mwentories 19,387 6,956 26,343
Net assets disposed of 19,387 9,916 29,303
S2n generated from discontinued operations is as follows:
Tobacco Beauty and Total
hygiene
Zansideration received 19,634 10,437 30,071
Net assets disposed of (19,387) (9,918) (29,303)
Sain on disposal 247 521 768

520 on disposal is included in the profit for the year from discontinued operations in the statement of
#90fit and loss.
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13 Property, Plant and Equipment

Movement of property, plant and equipment for the year ended 31 December 2017 and 2016 was as

follows:
Machinery Transportation Office Other  Land Total
and equipment

equipment
Cost at 31 December 2016 186 2,880 576 40 - 3,482
Accumulated depreciation (116) (1,352) (287) (31) . (1.788)
Carrying amount
at1 January 2016 70 1,328 289 9 - 1,696
Additions 78 2,608 189 - 45 2,930
Disposals (97) (2,150) (211) = : (2,458)
Transfer - 29 6 - - 35
Depreciation charge 248) (345) (80) (3) - (437)
Depreciation charge of disposal 2% 618 63 s - 708
Cost at 31 December 2016 " 167 3,167 570 40 45 3,989
Accumulated depreciation (96) (1,081) (304) (34) - (1,515)

=~

Carrying amount
at 31 December 2016 7 2,086 266 6 45 2,474
Additions 1 294 75 - - 370
Disposals . (86) (15) 5 (45) (146)
Depreciation charge 16 480 92 - 600
Accumulated depreciation of
disposals - (57) (8) B B (65)
Cost at 31 December 2017 168 3,375 630 40 - 4,213
Accumulated depreciation (112) (1,514) (388) (38) - (2,050)
Carrying amount
at 31 December 2017 56 1,861 242 4 B 2,163

As at 31 December 2017 and 2016, cost of full
equipment was GEL 988 thousand and GEL 1,82

2018, property plant and equipment with net book value

thousand, respectively were pledged by the Company as collatera

14 Inventory

At 31 December 2017 and 201 6 inventories were as follows:

31 December

y depreciated assets included in property, plant and
pectively. As at 31 December 2017 and
GEL 2,163 thousand and GEL 2474
| against the borrowings (Note 20).

31 December

2017 20186
Finished goods 9,387 11,723
Goods in transit 1,114 1,729
Other 213 274
Total inventory 10,714 13,726
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4 Inventory (Continued)

As at 31 December 2017 and 2076, inventory with carrying amount of GEL 10,714 thousand and GEL
13,726 thousand was pledged by the Company as collateral against the borrowings (Note 20)

15 Trade and other Accounts Receivable

A1 31 December 2017 and 2016 accounts receivable, net of allowance for irrecoverable amounts, were as

5.

31 December 31 December

2017 2016 (Restated)

Trade accounts receivable 21,998 19,436

Other accounts receivable 12 7

Total trade and other accounts receivable _ 22,011 19,442
M ;

~=ss: Allowance for irrecoverable amounts P (1,368) (977)

v
Total trade and other accou nts receivable 20,643 18,466

The average credit period for the Company's customers as at 31 December 2017 and 2016 was 75 and
2% days, respectively.

&= at 31 December 2017 and 2016 receivables with carrying amount of GEL 20,643 thousand and GEL
18,466 t

486 thousand, respectively were pledged by the Company as collateral against the borrowings (Note
20)

The Company has made provision for all receivables aged over 1 year because historical experience is
#.2n that receivables that are past due beyond 1 year are generally not recoverable. Trade receivables
2=tween 6 months and 1 year are provisioned based aon estimated irrecoverable amounts, determined by

*=ference to past experience and are regularly reassessed based on the facts and circumstances existing
2= of each reporting date.

¥ determining the recoverability of a trade receivable, the Company considers any change in the credit
@2ty of the trade receivable from the date credit was initially granted up to the reporting date. The
==ncentration of credit risk is limited due to the customer base being large and unrelated. Accordingly,

gement believes that there is no further credit provision required in excess of the allowance far
Zoubtful debts,

Movement in the allowance for irrecoverable amounts:

31 December 31 December

2017 2016
Salance at the beginning of the year 977 787
¥mpaimment losses recognized on receivables 393 238
Wimt= off receivables previously provisioned (2) (48)

Szlance at the end of the year 1,368 977
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18§ Trade and Other Accounts Receivable (Continued)

Aging of receivables balance at 31 December 2017, is presented bel

ow!

31 December 2017

Trade accounts receivables

Other accounts receivable

Past due and not impaired

- less than 30 days overdue 13,100 12
- 30 to 90 days overdue 6,581 5
Total past due but not impaired 19,681 12
Past due and impaired

- 91 to 180 days overdue 1,022 -
- 181 to 360 days overdue 335 -
- over 360 days overdue 961 -
Total past due and impaired 2,318 -
Less impairment provision . (1,368) -

-
Total trade and other receivables _ - 20,631 12

'8 Prepayments to Suppliers

AL 31 December 2017 and 2016 prepayments to suppliers were as follows:

31 December

31 December

2017 2016
=r=payments for service 1,270 1,542
Srepayments for inventory 428 1,229
Ofher prepayments 23 128
Total prepayments 1,721 2,900
~=ss Allowance for irecoverable amounts (267) (343)

1,454 2,557

Total prepayments

Wawement in the allowance for irrecoverable amounts:

31 December

31 December

2017 2016
Salance at the beginning of the year 343 258
“Secovery)/impairment losses recagnized on prepayments (76) 85
‘Ssance at the end of the year 267 343
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17  Loans Issued

At 31 December 2017 and 2016 loans issued by the Company were as follows:

31 December 31 December

2017 2016
Loans issued to related parties (Note 24) 4462 42
Interest accrued (Note 24) 291 1,551
Total 4,753 1,593
Less: Allowance for irrecoverable amounts B (563)
Total loans issued 4,753 1,030

"

Outstanding balance of loans at 31 Décember 2017, represents short-term loans issued to the entities under
=ommon control (GD Alco LLC and GD LLC). Loans were issued at market rate, with maturity of less than
one year. The loans were not past due, neither impaired at 31 December 2017.

=

Movement in the allowance for irrecoverable amounts:

31 December 31 December

2017 2016
Balance at the beginning of the year 563 -
{Recovery)/impairment losses recognized on issued loans (563) 563
Salance at the end of the year - 563

&lowance for irrecoverable amount at 31 December 2016, is related to long-term outstanding balance of
"eerest receivables on loan issued to related party. The amount was collected in 2017,

"8 Cash and Cash Equivalents

#: 31 December 2017 and 2016 cash and cash equivalents were as follows:

31 December 31 December

2017 2016
Cash on hand 88 26
C=sh with banks 470 5,968
Total cash and cash equivalents 558 5,994

%% Charter Capital

&% 31 December 2017 and 2016 authorized and paid capital was GEL 5,395 thousand and GEL 200
Wousand respectively.

During the year 2017 Company declared and paid dividend with amount of GEL 6,914 thousand.
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20  Borrowings

At 31 December 2017 and 2015 borrowings were as follows:

CCY  Interes Maturity 31 December 31 December

t rate 2017 2016

TBC BANK JSC GEL 8% 30-11-18 20,781 -
Bank Republic JSC GEL 8% 30-11-17 - 23373
Bank Republic JSC GEL 8% 30-11-17 - 3,474
Total 20,781 26,847
Short-term portion of loans and borrowing 20,781 26,847

Long-term portion of loans and borrowing - -

Borrowings from Bank Republic JSC and TBC BANK JSC have been secured by a pledge over the
Company’s inventory, property, plant -anféquipment and trade and other accounts receivable,

The borrowings are repayable as follows:

f 31 December 31 December

- 2017 2016
Due within one month 5 6
Due from three to twelve months 20,776 26,841
Total current portion of repayable in one year 20,781 26,847
Total borrowings 20,781 26,847

Movement of borrowings is related to short-term disbursements @nd repayment of the amounts under
credit-line agreements, arranged with the banks for financing the Company's working capital. Movement
of borrowings for the year ended 31 December 2017 and 2016 was as follows:

31 December 31 December

2017 2016
Balance at the beginning of the year 26,847 23,093
Principal addition 97,921 163,581
Interest accrued 1,394 2216
Principal paid (103,985) (158,828)
Interest paid (1,398) (2,214)

Balance at the end of the year 20,781 26,847
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21 Lease Liability

The Company leased certain of its transportation vehicles under finance leases. The lease term is 3
¥=ars. Interest rates underlying all obligations under finance leases are fixed at respective contract dates
2nging from 17% to 27% per annum.

3 31 December 31 December

2017 2016
Mot later than one year 693 894
“ater than one year and not later than five years 382 837
Total finance lease liability 1,075 1,831

ciuded in the financial statements as:

31 December 31 December

2 2017 2016
Stertterm portion of finance lease liabilty - 693 894
=ng-tarm portion of finance lease liability g 382 937
Tl finance lease liability ’ 1,075 1,831

22 Trade and other Accounts Payable

=22 and other accounts payable as at 31 December 2017, 2016 were as follows:

31 December 31 December

e 2017 2016 (Restated)
S=ge payables for inventory 2,483 1,234
e payables for services 759 1,448

Oer payables 591 889

= 3,833 3,671

Financial Instruments

w=lue is the price that would be received to sell an asset or paid to transfer a liability in an orderly

between market participants at the measurement date. The estimated fair values of
mstruments have been determined by the Company using available market information, where
and appropriate valuation methodologies. However, judgement is necessarily required to
market data to determine the estimated fair value. Georgia continues to display some
'stics of an emerging market and economic conditions continue to limit the volume of activity
Smancial markets. Market quotations may be outdated or reflect distress sale transactions and
not represent fair values of financial instruments. Management has used all available market
in estimating the fair value of financial instruments.

assets carried at amortized cost. The estimated fair value of fixed interest rate instruments is
2" estimated future cash flows expected to be received discounted at current interest rates for new
with similar credit risk and remaining maturity. Discount rates used depend on credit risk of

. Carrying amounts of trade receivables and other financial assets approximate fair
o their short term maturities.
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23  Financial Instruments (Continued)

Liabilities carried at amortized cost. The estimated fair value of fixed interest rate instruments with
stated maturity was estimated based on expected cash flows discounted at current interest rates for new

instruments with similar credit risk and remaining m

the carrying amounts of financial liabilities recorded in the financi

values,

aturity. Management of the Company considers that
al statements approximate their fair

Capital risk management. The Company manages its capital to ensure that entity will be able to
continue as a going concern while maximizing the return to the equity holder through the optimization of
the debt and equity balance. Management of the Company reviews the capital structure on a regular
basis. Based on the results of this review, the Company takes steps to balance its overall capital structure
through the payment of dividends, as well as taking of new borrowings or redemption of existing ones.

The gearing ratio at end of the reporting period was as follows:

31 December 31 December

2017 2016
Borrowings . 20,781 26,847
Cash and cash equivalents | f (558) (5,994)
Net borrowings 20,223 20,853
Equity 13,670 9,486
Net debt to equity ratio 148% 220%

Major categories of financial instruments. The Company’s principal financial liabilities comprise
Sorrowings, trade and other accounts payable and dividends payable. The main purpose of these
Snancial instruments is to raise finance for the Company's operations. The Company has following
“nancial assets: trade and other receivables and cash and cash equivalents.

31 December 31 December

Financial assets 2017 2016 (Restated)
Cash and cash equivalents 558 5904
Trade and cther accounts receivable 20,643 18,486
Total financial assets 21,201 24,460
Financial liabilities

Borrowings 20,781 26,847
Lease liability 1,075 1,831
Trade and other accounts payable 3,833 3,671
Total financial liabilities 25,689 32,249

The main risks arising from the Company's financial
ana liquidity risks.

Foreign currency risk. Currency risk is the risk
#=wersely impacted by changes in exchange rates
“oeriakes certain transactions denominated in fo
S=uatives to manage foreign currency risk exposur

instruments are foreign currency, interest rate, credit

that the financial results of the Company will be
to which the Company is exposed. The Company
reign currencies. The Company does not use any
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23 Financial Instruments (Continued)

The carrying amounts of the Company's foreign currency denominated monetary assets and liabilities as
=t 31 December 2017 and 2016 were as follows:

31 December 2017 31 December 2016
usb1= EUR1= . usb1= EUR1=
2.6822 GEL 3.1044 GEL 2.6468 GEL 2.7940 GEL

Financial assets

Cash and cash equivalents 44 . 23 -
Loans Issued - - 42 -
Trade and other accounts receivable 79 - 381 -

Total financial assets 123 - 446 A

Financial liabilities

Borrowings s - - - -
_=ase liability PR 1,075 - 1,831 -
Tr=c2 and other payables . 344 14 1,241 -

Total financial liabilities i 1,419 14 3,072 -

Tetzl net position (1,296) (14) (2,626) -

The table below details the Company's sensitivity to strengthening/weakening of functional currency
=z=nst foreign currencies by 20% as at 31 December 2017 and 2016. The analysis was applied to
manstary items at the reporting date denominated in respective currencies.

USD impact EUR impact
GEL/USD GEL/USD GEL/EUR GEL/EUR
+20% -20% + 20%% —20%

&35 2t 31 December 2017:

Sftiloss) before tax (259) 259 (3) 3
Smeact on equity (220) 220 (2) 2
&= 3t 31 December 2016:

Sftlloss) before tax (525) 525 - =
gt on equity (447) 447 - -

Immerest rate risk. Interest rate risk is the risk that changes in floating interest rates will adversely impact
e Smancial results of the Company. The Company has limited exposure to the interest rate risk as it
“wows funds only at fixed interest rates.

of sensitivity analysis

=bove tables demonstrate the effect of a change in a key assumption while other assumptions
= unchanged. In reality, there is a correlation between the assumptions and other factors. It should
e noted that these sensitivities are non-linear, and larger or smaller impacts should not be
or extrapolated from these results.

sensitivity analysis do not take into consideration that the Company's assets and liabilities are
managed. Additionally, the financial position of the Company may vary at the time that any actual
movement occurs.
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23  Financial Instruments (Continued)

For example, the Company's financial risk management strategy aims to manage the exposure to market
fluctuations. As investment markets move past various trigger levels, management actions could include
selling investments, changing investment portfolio allocation and taking other protective action.
Consequently, the actual impact of a change in the assumptions may not have any impact on the
liabilities, whereas assets are held at market value on the balance sheet. In these circumstances, the
different measurement bases for liabilities and assets may lead to volatility in shareholder equity.

Other limitations in the above sensitivity analysis include the use of hypothetical market movements to
demonstrate potential risk that only represent the Company ’s view of possible near-term market changes

that cannot be predicted with any certainty; and the assumption that all interest rates move in an identical
fashion.

Credit risk. Credit risk is the risk that a customer may default or not meet its obligations to the Company
on a timely basis, leading to financial losses to the Company.

The carrying amount of financial assets recorded in the financial statements, which is net of impairment
losses, represents the Company's maximum exposure to credit risk. All clients go through client
acceptance procedures before forming an agreement with the Company and, as a result, only
creditworthy clients are selected. The Company also establishes credit limits to its customers.

Liquidity risk, Liquidity risk is the risk that the Company will not be able to settle all liabilities as they are
cue. r

The following tables detail the Company's remaining contractual maturity for its non-derivative financial
“=bilities with agreed repayment periods as at 31 December 2016 and 2015. The tables have been drawn
<o based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The tables include both interest and principal cash flows.

Less than 1-3 3 months 1-5 year 5+ years Total
1 month months to 1 year

31 December 2017

Sorrowings 5 . 20,778 S . 20,781
~=ase Liability 55 111 527 382 - 1.075
Trade and other accounts
Payable 2,190 1,218 425 - - 3,833
Total 2,250 1,329 21,728 382 - 25,689
21 December 2016
Borrowings 197 %2 28298 - - 26 847
Lease Liability 24 50 545 1,211 - 1,831
Trade and other accounts
Payable (Restated) 2,489 453 629 - - 3571
Total 2,710 855 27,472 1,211 - 32,249

24 Related Parties Transactions and Outstanding Balances

Related parties include owners, entities under common ownership and control with the Company and
members of key management personnel.

Related parties may enter into transactions which unrelated parties might not, and transactions between
related parties may not be effected on the same terms and conditions as transactions between unrelated
parties.
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24  Related Parties Transactions and Outstanding Balances (Continued)

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form. The Company had the following balances and transactions
with related parties:

Owners Entities under common Other Total
control with the Company

31 December 2017

Trade and other account receivables 1 279 19 299
Loans issued - 4753 - 4,753
Trade and other accounts payable - 1,148 - 1,148
Revenue B 426 49 474
Other expense - - 9 9
Finance Income - 38 8 46
Finance Cost R 3 - 3
Distribution expenses - 915 - 915
Foreign exchange loss, net - - 4 4
General and administrative expenses: bl - 173 = 173
31 December 2016 f

Trade and other account receivables 1 1,102 - 1,103
Loans issued L - 1,551 42 1,693
Trade and other accounts payable - 111 - 111
Revenue - 18,061 - 18,061
Other Income - 106 - 106
Finance Income B 556 - 556
Distribution expenses - 961 - 961
General and administrative expenses - 197 - 197

The compensation of the key management personnel, represented with short-term employee benefits, for the
year ended 31 December 2017 and 31 December 2016 was GEL 613 thousand and GEL 815 thousand,
respectively.

25 Commitments and Contingencies

Commitments — The Company had no material commitments outstanding as at 31 December 2017.

Legal proceedings — As at 31 December 2017 the Company was not engaged in any significant litigation
proceedings. Management is of the opinion that no material un-accrued losses will be incurred and
accordingly no provision has been made in these financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and amendments. In
addition, as management's interpretation of tax legislation may differ from that of the tax authorities,
transactions may be challenged by the tax authorities, and as a result the Company may be assessed
zdditional taxes, penalties and interest. The Company believes that it has already made all tax payments,
2nd therefore no allowance has been made in the financial statements. Tax years remain open to review by
the tax autharities for three years.

Operating environment — Emerging markets such as Georgia are subject to different risks than more
geveloped markets, including economic, political and social, and legal and legislative risks. Laws and
requlations affecting businesses in Georgia continue to change rapidly, tax and regulatory frameworks are
subject to varying interpretations. The future economic direction of Georgia is heavily influenced by the fiscal
and monetary policies adopted by the government, together with developments in the legal, regulatory, and
political environment.

Throughout 2016 and 2017 Georgia's neighboring countries, which are large trading partners of Georgia,
have experienced significant political and economic turmoil which has had a knock-on effect on the Georgian
economy. This has resulted in a significant devaluation of the Georgian Lari against the US dollar and other
major currencies.
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26 Events after the Reporting Period

On 17 September 2018 and 4 October 2018, dividends in the amount of GEL 197 thousand and GEL 197
thousand were declared and paid, respectively.

27  Approval of Financial Statements

The financial statements were approved by the Board of Directors and authorized for issue on 10 December
2018.




Georgian Distribution and Marketing Company LLC
Management report

Review of the entity’s business

1. The entity’s business development, performance and position

Georgian Marketing and Distribution Company Ltd (the “Company”) is a limited liability company, which
was established in Georgia on 16 September 2005, with an objective to perform logistic and distribution of

sonsumer products in Georgia. It is one of the largest distributor companies of FMCG products on Georgian

Market,

N -L i 'y

The Company is engaged in import and distribution of a wide range of products of various suppliers. The
‘Cempany rents eleven warehouses in differgnt regions to supply supermarkets, grocery stores as well as large

“woermarkets and wholesale outlets thropghout the territory of Georgia.

T Company has 13 years of experience and represents the leading company in the FMCG business in
ia. In 2017 the Company recorded revenue of GEL 99,495 thousand. The Gross profit margin comprised

in 2017. The number of employees is 489.

The Company’s Strategy is:
o Creating and sustaining leading positions in distribution of each product category
« Continuously benchmarking and improving the efficiency in each of its business units

« Carefully extending portfolio, to provide new horizons for growth

e Attracting and empowering leaders and its teams, capable of delivering outstanding

performance

2 Entity’s future development plans;

1= 2018 Company plans to implement several projects such as:

1) Launch a new warehouse management system (WMS) platform, serviced by AXELOT LOGISTICS.

WS system allows to automate the management of all technological processes of a modern high-intensive

warehouse complex. WMS system provides address storage, automation of all warehouse operations,

“mtegration of bar code readers, RFID tags and storage equipment such as scales and conveyor belts.

Mew system will enable the Company to achieve following benefits:



Fully automated space management;

Automated inventory management;

« Shelflife control through system by batches;

« Fast order processing;

e Generating recommended orders for the point of sales;

o Reduced logistics and handling costs.

2) Introduce Sales force automation system;

3) Introduce Trade Marketing Automation system;

4) Launch new brands on the market;

5) Increase SKU range in private label;

6) Increase SKU range in following categories: Mayonnaise, Snacks, Confectionery, Canned products

ete. - e

3. Review of the research and devel"cpfnent performed by the entity;

-

-

There were several research projects done by the Company team on a local level in the categories of

Mayonnaises and Margarines.

4. Information on the branches of an entity

The Company does not have any legal branches. Structural unites are in Tbilisi, Batumi, Kutaisi, Akhaltsikhe
#nd Gurjaani. The operations, as well as composition of the goods in Kutaisi, Batumi Akhaltsikhe and

Gurjaani units are similar to Thilisi.

5. Key financial and non-financial indicators

The analyses of key financial indicator are the following:

Amount in thousands of GEL 2017 2016
+ | Revenue 99,495 05,489
2 | Gross profit 24,462 26,259
2 | Profit before income tax 6,074 7,805
& | Gross profit margin 25% 27%
5 | Profit from discontinued operations - 4,077

There are several factors which influenced revenue increase in 2017, such as:

+ Added regional brands to the portfolio;



« Increased range of SKU-s in existing portfolio;

» Increased market share of existing product groups such as: Mayonnaise, Snacks, etc.
In April 2016 GDMC LLC entered into an agreement with supplier and started trading tobacco products, In
the same year, October 2016, inventories attributable to tobacco products were sold to GDI LLC.
In May 2016 inventories and trade receivables attributable to beauty and hygiene line were sold to GDCC LLC.

The analyses of key non-financial indicator are the following:

. 2017 2016
1| Number of product portfolio 30 37

2 | Number of staffs 489 488
3 | Number of active customers 14,528 10,899

"y

6. Information on the acquisition of its own shares

In 2017 no acquisition of own shares were made by the Company.

7. Additional explanations of amounts given in the annual financial statements

In 2017 the Company started currency forward agreement with local bank, which resulted the better

management of currency risks related to foreign currency payables to key suppliers.

8. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for

their management

Most of the Company’s sales are made on credit terms. Credit terms with the customers range from 28 to 60
days. There are some outstanding balances of aged receivables, which are provisioned in accordance with the
Company's provisioning methodology for aged receivables.

The credit terms with suppliers range from o0 to 45 days, but most of the suppliers are handled with
orepayments. Average inventory period were 59 and 83 days in 2017 and 2016 respectively.



9. Major risks and uncertainties, enterprise goal and policy with respect to financial risk

management

The key risks and uncertainties are related to the followings:

Explanation of risk and uncertainty

Management response

Currency risk - The major part of the purchases of
goods are made in foreign currencies, however the
sales are made in local currencies. There is a risk of
potential loss due to depreciation of local currency.

Due to this fact, price adjustment is also a challenge.

In the second half of 2017, the Company
managed to accumulate funds in USD, and
make advance payments to suppliers in order
to avoid negative impact of currency
fluctuation on the Company’s financial

performance.

Political risks — Unstable political environment
could negatively impact the demand for products,
revenues and profitability. Ty _

The management closely monitors the
development of political environment, to
predict the potential development and make

the necessary and adequate changes.
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podegbamglema ©@og0EEoghn s 19 - (6,914) (6,914)
Jadncdaamol Bybstsbo 5,195 - 5,195
f
658030 2017 firols 31 coganaBgls 5,395 8,275 13,670
msb@stommme 263" 3Bomn 9960836900, Bmggdnemo 339Mnd%y 6 - 55 fobsdogdatn BobsBlrmo

3608990l dndso

39690 BsBogmns.
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o B335wgdol Bpshodagds
(abGoggdBo goamgdo dmagdnenos sonb s@da)

Ygbodg 2017 §.31
(s ©930089
2017 §.31  coobtrmemgdyxmo
©)3030g Yoo
@OTEgDY (23BN
_BOseo 63350080 LymdgHsgom Lajosbrbocgsb o firo )00)
fiamals Bmagds, Gmpgdol aoamsbsbeoo Eadiagmatoy 8,074 12,788
dgbfimMgtndo:
(339900b3 S SBMMABOBLEOOL byto 684 843
3960990 bgbbgdob s@oshgdaeo ggBsbymzBol soeagbs (563) (660)
@gho@mergero @agagroabydol saostigbreo gamgabemgbols
Batoeo, Byhm 391 850
dmdfmgdargdabomgol paabooema 5356bob agoatgdwamn
el mgdol so@anba/(sbamogba), Bydm (76) 85
Bgdmbmembs doGomao bydwsemgdgdol gabgemo@sb - (145)
Bdebimermds sGdaBgtoagrmn addingndob asbgerowsb E (6)
Bamagmo Bamspob Asdmfigmob Sgogaem . 33 293
SafageenoBbgdeen bagaerwde (Bdmbvarmba)/atagno, Bytm (636) 289
B08sbbryo ababutixo 1485 2,255
!
bam3gameom BOsEo Ba3srgdo Lsd@Bago 3sdodeeral
3By ” 7,392 16,592
L3536 s bbgs @pdodm®ymo @agagosigdol (aabeps) /
Bgtgomnos (2,516) 1,571
dmBfmogdengdnbogel gawaboomo agsBlindob Bgdan®gdal(psBmgs) 1,979 (941)
domopol Bgdaotgds 2979 3,834
aodbabogmo as@sbisbadol, Bmpndob asmabsbsol aatiws,
dabgomgbs (182) (569)
Laoxsfm gaengdemeradob (Bdgomgbs)asbeios (810) 3450
Bagade s bbas 3hg@odemtioeo agaernabgdals asbits /
(983ntnds) 307 (1,150)
@0 By3agdo Lam3gdagom Lygtosbmbogsb 8,349 22,787
a@aboemo dmgndob gamabisbaoo (1,404) (1,540)
2asboemn 3GmgaBto (1,540) (2,475)
$806s gpmemsgoo 63350t Lsm3gmsgom baddosbmbogast 5,405 18,772
OO 6335000 Laobgglihogom LagBosbmdosb
domooms@o Ladwsengdgdnls @s sudsgfinsgn sddognob dgdgbs (663) (3,526)
datoomswo Ladvaeadnbol aebgarosb Soggdeemo sdmbsydo 81 2,265
sBagygfoseniein addnzglab paligeraqab dogdryero sdmbaygdo z 85
Ws3agBomgdee Bhatygdy yapdaere bgbbgdo (12142) (1.379)
bbbgdol gaabs s3agdnmndyeo dbadggbals dogé 7.721 1,009)
downdan 3emanbhob omsbba 1,352 -
Laobz0boaom Legdostmdsdo asbmygbydaxro. fRobes oo
63350000 (3,650) (1, 576)
BsEo Bs3sgbo Lagoboblie Lsgdosbmbdogwsb
dndebeomdnio Baligbbgdo mabbydomsb 20 97,921 163,253
Babglibgdo meBbgdol abEebgds 20 (103,985) (159,828)
Laox e gaenogdomadgtol gamsbod - (1,960)
sdanmBamadnliongols pamsbmowmo @ogamabogbo (6,914) (13,761)

obEshomwmo bdadGgdomo 8y608460d0, BmEndveo g39Mndty 6 — 55 fobsdpgdatg gobsblvma
sBaemotagdol 878scopgbmme Bafioaos.
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Jo30degrob 8gbadebo sdgombg@gdob Bogh 5,195 -

LaggoBaBle LgBosbedsBo gsdmyaBdreme b Brwaro Bygsego (7,783) (12,296)

Lagseenthm 3oebol gaerogrgdgbob gegerghs guebs @ gl

233032bhgd by 592 80

B0 ©5 Fob 533035e0bhd0, fierob sbafigolBo 18 5,994 1,014

B0 ©3 goxrol 333085gbtgdo, frrol @absberel 18 558 5,994
g

onbahorgma gabds®Endomo B96adghndea, Bmigdemo aggdondthy 6 - 55 fabadogdsmy Bobablvmo
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1 Bmgs@o obam®dsgos

Al Je@mormemo  Laobdhmodygom-Bomagdnbamme  3md3sbos” (dgdwgpdo .3m83s60s ) bajsdoggemdn
qsgymdbicos 2005 ool 16 Lgddnddg®l, badsBoggembo br@bsmobs s bbgs bsdmdbdsmgdam bsgmbBeob
0d3mBGobs ©@s EobEHadagnol Bobbom. 3m8360s Bgbomoamo Jsbrbobidagdemdol Lafs®dms,

Omigmog  ©sgndbydmmos  dofmeyemo  35BmBAadanmdol  Bqlsdadolise @y Mgaobidmomgdumanos
odogobiols bsgsgabsbs@m 0BL3gdsonl dogh, banwgbBhnanzsgom Bmdmnoy: 202282369.

3md3sbos  nPggs  Lbbgaabbgs  BmdfmEgdegdol  3GmEadgool  gafmmm  bgdEool  ed3mGEhs @
©@obEMHdrEnL. 3mB3s60s Mmg@MBEH LEFYMBL JoMmamdl bbgs@alibzs Mggombda, badsmmgzgmmls BsbBEsdOm
Lrpdg@dathggpdobs  @s  dgofg  Laby@bsmm  Bepe®ogdol,  olggg  Gmpmeg  3o3gmdem3gtndol
dmbadamoggdansq.

2017 o> 2016 femgdob 31 w3998l 3mB35600b Bnarmdaggdo oygbib:

2017 .31 2016 . 31

©39359%0 ©93998%0

a0k @atRosdgomo 7.93% 39.83%
wmiths dxbostigomo ¥ 7.67% 38.36%
aEaEodn® ambosdzoeo 4.40% 22.01%
Alfordio Servisec LLC - 80.00% -
bo 100.00% 100.00%

2017 o 2016 fiangdol 31 @n398dMHobomgol 30835600l mebsddmhmdgmms Mampybeds oym 489 @y 488,
9qbsdedobsg.

Jmd3sbool MggobGMagoobs @s LagBosbmdal geBbmmEngemgdall dofmoma@o sEgnol Bnbsdammas:
Lsdatroggamm, mdogrolio, dmbgmgal pedbomo #3108,

2 Bdoms¢Oamo seMoEbgol sbewo mzogosemmo Emandabdodo

8mpgdmemo ogbs gafagmamo sbago Lgsbeasddndn @y obEgm3Ggdegogbo, Gmdgmon asdmy)bybs
Logsemgdmems 2018 femob 1 0sB3a6b s 88y @afygdoeo fanowmmo 3gfompdobamgol, @
Gmdgams go@aty shy gadmygbads 3mB3s60sl o6 waviyos.

8oLl 9 ,930658Umo oBLGMMEgEHNR0” (a3eromgdydo Bggoms 2014 Farols ogerolido @s dsgmsdos 2018 Ferols

1 0363566 > 999gy @ofyggdmmo faormo 3gMmomogBolsmgol). sbaeno bFHabrsmGol doGomsmo
Logoombgdoos:

. gmombrmggos @ebsbliy®mo sddnggdol smmabngozsgns gasbigbol bad 38 5amcne: sdmmEnhgdmen
oMYdrEgdom Gyasbndmao, bbgs Lvamn dydmbageol 8gdggmbdom Mgovmo womgbmmgdom
Bogalgdaeno (FVOCH) @s dmggde-bstogol 85331mdoo Hgsememo potnbumamadoom dggebgdman
(FVPL).

. bagsgrm  oBLGM9anbBgdol  Jamsbonngdgosl  gsBLa%®EaGagl LsFs@BmL  gabsblmmo  sd®nzgdal
domorgal BoBBgL-Gmegero @s apdyozg ob, Lsbgemdg3@nmmadn ammsea BysEadn dbmmmng
doomeo @ 36HmEgbHnrl 0Bbol gomabegdl (SPPI) (amdmspgbib ovg sfs. vy Lagsenm
oBLGHNE6¢0 BEmdowos s8maydobacmgol, dgbisdmndgmos nlio sBm@Enbgdwmo pofgdummadom
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SRMoEbgs, M) 0go 0BagEMmmmaE 3385gmgoargdl SPPI-L 3mobmgBab. bsgsenm oBbGHwBEnEHd0,
Gebegdo 3385gm@oemgdyb SPPI dmobmgbal s @EmBogos 3etBageols gdsgpnbanmbdstio,
Hmdgeebsg bsGamBm gemdl Megmig addhoggdol avmmaon 6s30gdob »8megdol dobbom, ol
3J$0ggdob psboyesw, 85806 Ggndmmyds 3obogogomEgb, Gogmég FVOCL gobblyma sdBoggdo,
Gmdggdog 6 Jgogeggh BIWs® B330@ndL, Gmdggdog fomBmopgbab SPPI-b, wbeos dgo30Logl
FVPL-oo (dspsgnomso, fomBmgduengdo). Betowmmn fo@amgdeyengdol gobublivmo 3B039d0bogsb
39635373983 5056 beogds, Bapmsd pomgaeolfobgdemo adbds SPPI ommbals TBozalindabiab,

. foedriog oBldGHaghege8a 0b33b¢0gogdo ymggemogol Ggsmemn QOAgdTEdOm @sbogds.
o73Es,  byerddugabymmdsl 9ggdos  geoggemb  Bgmdaggseo 9MAY3eB0, Moo Msgnen@io
QoMYdIEgdol  ggamnemgdgdo fomayobmb  Lbgs Lt 393mbagaendn,  ov30 Bmggdueno
0BLEGYAIBGO 3oLdYo@I® 5B sl 8080bB@o. HmEgbsg fommbdhogn oBLHMBIEEO Brmbomns
34O, Hgeevmo Lofgdaegdydob gaernwgbgdol Pommpgbs brogds Bmygds-Ssmsmin.
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2 BrosEdhrmo seHoghgol sbawo mBogoswno ©m3mB9BEIBO (39pMdgegds)

. dsbl 39-80 Bmg@glmeo  gobsblymo 5B eEgddol Jesbogogsposts @ Be3sbgdabiosb
©3353806gd¢)emo Gnmbmgbadol wpdn@abmds meaErgee@ 0gos ass@sBowo gl 9-80. dofomao
agomgds gebeagm ob, God Lafamdmb dmgobmggds Bmpgda-Bataerol d5d39mdoo gognv)io
wothgdmeadao  3ebogogomgdawo 13066LmM0 gsanqEgbyegdnbob  Lagnmsto Lag@nEodm
B0l gaeoegdgdob gegargbob Gahoaghs bgs bree Tx8mbagsendo.

. a330b 9-00 Tydnegdowos 29e3slimegdol Batagrob 5@036d0b sbsgno Brgero - dmbagreebyero
Lagfg@odm Bstaol (ECL) 8mgern. b psbanage LaBghedesbo’ Bopmas, modggog 980dbgde
bafyobo sonstydo@sb ©fyReo Bobsblgho 3dogabol bmg@odm betholbol GaTOEgdb,
3Goddngs8o sbaeo Folgda BaBBgL, Hod bafa@mBmgdds 12 ogol Bmbyermebyero ba3Mg@Eodm
PBatweol (ECL) mgbmdoo iies sofnebmb Bafagro 0d  gobiblgmo sd®ogndol Lsfigobo
300sMBOLL, Hrdgems Ls3EoGM dwamBafgmds 56 560 axmsbmgdryero (56 Bmbabrfgbob
350l d68sg@mmdsdo  dmbagrmBeen bagfgeodm  bsdaeolb  (ECL)  mgbmdom bogoFhm
©BOGHMONEo ©Zd0sBgBobsm3ol). foEgbsg LagMgoodm Hobio 3608aBgenmgb@ 0bMEgde,
asmegalim®gdols Bygslgds bogds 8enBlisbvy@ndob 3ol §368sgermdaBo GmbsgnmEbyamo bsgzMgEndn
Ba@oeol (ECL) m@gbmdam @ 3@y 12 ogob Ambiaerm@Ebyaeno  Lsgdgeodm bafegrol (ECL)
mEgbmdom. sebodbnmo dmgmo 8mogsl Lam3gMogom @mbyby po8sHoggdgdl Laoxahm @
bags3mm EgdoGMAERO @IgsnbYD gRolsegob.

. 3gx0m580b 30MoEbzol dmabmgbydo 81oaEzees, spfoabzol Mobzol Bxmmgsbenb Yatm JudeE
@aby3sg8omgdesE.  bgsbwsdGo baFa@mdmgdl  vberBggeymnl Lssomogbgm  3menadogob
s6Bg39600) Gabl 9-30 8magdnro 3gxotgdol s0moEbzob nmbmgbgdob gedmygbdebs @a Bkl 39-0b
BmorbmgBadol s8mygBadsl Bmeob, yzgws 3x00900L>0I30L, 306006 23 g3y b bheboatihn
35361 3gx06H7d0L s0moEbgsl 6 ghgds.

2017 Ferob 31 @)398860borgal 3mB3sGool RQoBsBLvhn sd®hogglols @ BobBLYGO aben b gddol
sBaEobob Lsgmdgay ©d s3Megy sabrdbyero uBIoEom »ALgdmo Baddgdols @ 33M9a3mgdndob
bogmyydgge oy, JmB3sboob byeddegsbmmds 6 dmgerol 860836g@mgeb gogangBsl mvgal g30626LyyE
3B36103p90%7 b0 bhebEsBHOL 2018 §anob 1 0s6356b 8oggdosb.

860336mmngebo ggeowgdglo dmbsgrnebyro 56 Mol gobsBlvG FarEydEgdydemsd Bodsfmopdoo,
206s BrmgnRs-batagrol 8gdggmdom Moo noMdrgdom Aggpligdegmol (FVPL) geabogogspool
d4mby 1obsblrco qoEEduErgdgdol Mgeey®mo womgbmegdols agaoggdgdabs, Moy dogmoabgds@os
0BLEGOAgEHOL Lygdgodm Hobaby s solisbgds bgs LEwmen Bgdmbagsendo.

sbsgmo Ligpbosdthom Bgdnagdrmes b3y Bb3MEmbown 298g0986780L dmombrgbydo ©» 3Ogngdado
fotoagBs8o. mbsermebywos, Hmd spBodbyero 29Ba306mmdgdl 3madsbonls 030BaBLr@mo oBLGOEgBEHROL
Agliabgd p¥bBadEHgbomo Bgbndzbgdol baboamols ©s dmEuE@mdol ggeoggdsl, a0BLaIIEYdOm sbao
bbostEHeb Bgdmagdol fab.
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(abMogngddo goggdo dmgydoeas 503l gno™dn)

pslls 15 - BeaBboegangBorls gogmdagBexTmo Jrb AR IAnBoIE Boggbuxemo smbiggbo (35dmogs 2014 fiemol
28 Bsobls s dsenados 2018 famolb 1 0563560 o Hnbgs B Jgfom@gbolisagol). Sbswo
LeBsmdhom Bydmugdrens dofomswo 3Mobndo, 5 prIErobbBmdl, Hmd Bgdmbagaeo bEs sl

LagmBeools o6 BrmBbabryGgdob Jogbholsmgob  dofim@gdnbab, astoggbol  gsbioo.  Lajmberol o6
8mBLsbr@nBol 35390, GMBYWoE RBMORYIOY, B3] wBeos >@oMEgL, brgrm LygnBEmddm appbiols
BydolBogho gsbagamgds 36 @absmimds BrpdEsE mbos pesbsformeal Eeem3gae 1wadgbdod).
GHmEqbsg sBa%BEIAIds (339¢Ba@0s M0 80%aob ge8m, Mbes senstegb 8obodsera®o ;ebbgdn, ;)
Bs00 sbmmoigdol 860836gammgsbo Mobgo 46 56LgdmBL. Jamogbhgdomsb 3mbEmaddgdol 2@mM39085b0156
s353806gbmEo bafxgdol Jedodeerobgds mbes asBbmMgogmEgl @ 0d 3gMHompab 2oB63y3rmdsdo
wBos Bmbogl Bsmo sBmBEHOBYBs, GHrEgbsg Googgds JmBGGIHBoEsb FomdmddBoe Ladagdoro.
aaoemgbobo @sbls 15-80 - BmdbBsgbegBorh ogmBagdumo grbhMxdgbowsb doegborre sagsbo
(308eaa03c705 2016 fiemols 12 s56ogly, dsgrsdos 2018 femols 1 036356 56 dob Bydwgs @sFggsaTo Foo™o
JgGorpgdobsogoly. 58 @3owgdgdom a6 0ggergde LeBs@EOL Lodsbalm 3Mobgndgdo, BuaHed
sblBogos, o Mmam® wbes 0gbgb gb 3M0bEesgdo a8mynBydvero. aaEoggdgdom sblbogras, o7y e
by Bmbogl  bygdosbmdol Bgegaob  (LagmbBarol 96 BmBbsbm@adol  JeangBdnbamgol  pa@s@EpBat
©330Mg0s) Bmgaegmdol  aEbhoreEethgds 3B B80; Gmgme b 3oBolsbmgmml  3m83s6os
dofome  Las@amL  GomBmaEagbl  (Logmberol o6 dmabsbemgdol  8n8fmEodyeo) o) spgbGL
(3sbboliBagdgaen  bagmBenol o6 Bmdbaba®gdob Bofm@gdol mepabobgdsbg) @ Gmyme  bEs
29B60Ls%mgmmb aroggb®oab 80653360@35 sBmBoggdo @OHmol Bmdnhddo vbs S0k, 0 @Hmol
2960sgemdsBn.  pafies  swbodbma  sbbboly, gawoggdgdo  dmogsglh  pMgezy M sdBHpbom
2507530lr@ndsL, Gams B830MmEal @sBabatxgdo @s bohmreg 3MB3sBnnbacgol, Hmdganog JoMgoesE
aynB9dlb sbagr LHsBEsmGL.

qsbb  15-80  8magdawo  pedbgerab @gbegdgdols  Bglsdsbobse  3mB3s5053 ooy pdaligenol
asBstioggduo  8gomEo, ga@dlgeob gmgddol 2018 ferob 1 0sbgatil  snostgdom @obsbbee

365608398580 2018 Fanob 31 g3gddgHL EILEYE@RYo famobsangols, Gedgerog ogbgds dnGggaro fawo,
Hrogbsg 3ma3sBos gadmoygbydl gabb 15-b.

383605 3gpdesh Bodo@stongee pedamieggdawn astsdagao 3gGom@ol 3MyjBngneo dnommcool
as8mygBgdob.  3md3bos  gpblb  15-L GHOmbi3ndOnmee  pdBmoygbgdl  SbmeaE 0d
bB3eEgdgdolsmgol, Mmicgdog o6 360l EsLevmdrEe Bobo cagEdnmggeo 3a00496dolsL
(2018 Gerobs 1 0sbgst0).
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(abOogd8o 3ogMgdo Bmggdemos sosls ms@dn)

2 3IRN@OPHo seMogbzol sbsmo mEogosma®o M3dBBodo (3saHdgmads)

gobb 15-0b Soggds geBmofiggal gamomdgdl Lssomogbam dngogngsdn. 2017 Femol 31 ©9308d96L
LB gormo 3mddsbool s8mBaggdol sBswmnbal bdgdggen®y obEogo@usmnmo 3mBEHMad@Edol
30mmdgdol s 08 sx3gtgdolb @s gaMyBmgdgdol Lagndggmby, Gmdmgdog sGLgdMdos 38 msGopom,
Be@abgEob 3s8:m40ggdriemo 3gommpol s8mygBadols mgsebsbeiobom, 3mB3s6oobl byenddugebgmmds o
dmgerob 8608369mmgsb  gegegbsl Aol g30BsBliv@ 36poM0Bag0s0y 2018 fmob 1 0sBzedl sbagmo
babsmEnl 8ogmdob Bgoasc.

The main changes expected from adoption of IFRS 15 are explained below:

= 3mBGHBibob aeowgdybol samogbas,

= 0IBGHNBoE0MYdraro adsdgdomo bsddnsBmdol 3@gandob 8mgsgrgmdygdo,
- GREgdaEe BsbraMgdal samogbys,

- 860dgbgmmgsbo mobsblvmo 301836635@0[: snMogbgs,

- BmBbdsmgdnmos 3@033-,3@3501)’ 36mMaMm3700b s0Mnabas,

= 98mBy3700b 300sM9B0b 33@ndob ggarowmgds (Hmms 3o6853mds80 swMiBgosb @®mol 8mdgbEdo
5Q0aM705Bg ge@abgms s 38Modom),

= obbob @abGrBRgdal spMoisbys,

- @oggbogdol semogbgs,

- 3MBEMugEob gegm®magiobomgab gafgmmo ©abbaMxBOL s@Mm0Eba,

= 3MBEOajGOL Tgbtraaegdobsmgob gsfigmma @ibsbsmxgdol samogbas,

= 3960MG0b 2fBoggdel @s JmBEHMmadBnb geerogdreadbol fohoagbe,
- Ubgs.

b)wddegabyemds st Bmgeol 08 csbbgdol  Bglfmegdgol, Hmdergdo  snatiEgdy  gobsblndo
dpmBamymdnl sbastndagdsdo 2018 famol 1 0sBgsel, Gag fomdsm@aghl 3madsbonl 8agh qalls 15-0bs
Lafigobo  godmygbgdols cvtopl 2018 Fanob 31 ©33998960L @i LEMEmgdmo  farol  gobablrmm
3B630M0890580. gb gaberago 3md3sBnol byenddpgsbymmbol Fobsbfsmn Hobgeviergds s Bgbadanndgmins,
68 2018 favob 31 g39389Mb @abbrmmadaymmo ool 930B:6Lre sbpaMabagdsdn sbsbrmo mbbgdo
356Lbgagdmoonl Gobiast.

Bobb 16, oxs63s (309mggGexmos 2016 fimols 13 036356, dsensdo ool 2019 fevols 1 0563560 56 G988
@3fgg8emo  ferosho 3pmomoBobogol). sboamo bihebsmGom EiEagbomns oxsolb sposmgbal,
By@gabgdob, fafogbol s 8036080l 3MabEadgdo. 439 oxa6ol 8ggans 8moxs@ob 8oge sdtogab
390mynBdol n@egdals Bomgds bsoxsmhm wmmagGHmmdol @sbafynlido s Gmglsg banxsmn aswsbogbo
©O@oe  3bBigeemdito  brHrogmmydy,  ©EaBBLIBol  Boogbag. dobodadobs, asbb  16-0m
3¥0mOogbgros oxs®ob gersbogogsgns LsmdgMmsgnm oxsmem ©> Gobslyym oxstsE, Gngmeyg gb
dmombmggdees Babb 17-000 s Libsggeme dg8megdneos axseolb spmogbzolb ghoo daenmo.
Bmoxstigl degmbmgnds spos@inb: (3) 3Jhoggdo ©s gorEgdnIEmgdgbo yggems oxsMmobsogol, Mmdgmes
babpBdenogmds sgdsdgds 12 mggl, pafigos 08 Bgdmbangobs, Beagsg LsdsTobm sgBhnzol pomgdmeads
@edseros; @d (B) Looxsem sdBhoggbol gggms GmggBoby @> BaMaeall 9635m08a8580 @s Lbgs Lifwme
BodmbagsBo ebagaengggml Lsoxstim gam@deymagdndols 3MmgbBHnLogsb. @bl 16-000 s6bgdoms@
pd@agdBoras Babl 17-80 Bmgpdueo dgoxs@ol semogbzol dmobmghyoo. Bgbadsbobs, 8goxsmy
35653HdmBL magobo axsmob gemebiogogsgosl Lsm3gHsgam OXME @ Gobiblm oxshem, ©s 58 mo
G0dob oxsdob  psblbgsggbrms@  samngbasl. s0g0do@  3m83sbios  sbmdgogmgbl magol mebaBles
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©535380@Bmn  ©sdggdabo nBystgds Fadlrm aeBmgeomgdsl @ bbgs Bajdmmgdl, Gmdmgdog
BooRBags, Mmd Bgbaggeobos. @og@mdRogo Ggenagdo dgodwgds  poblbgsgEpdmegl swbodbyeo
dga3sbgdodobsb.

s0B0BBmmo  Bgolgdgdols @s Ladsbobm @a337d980L BgbfimMgds Bnedoge@ bEgds. bispMogbgm
Bno30Lg80B0L gaEngrgBId0 30sMEYbs 08 Sgfom@dn, MHnwgbsg Bgbfimas gayabnds, vy ggroegds
avamgBols sbgbl bmanmp 08 dghomeby o6 Bgbfm@gdob dghomebs @s bydmdsgerm 3ghomeghdo, oy
(3e0egds gogengbab sbgbb Gmgmmg BoBpobsmy, olg Lsdmdsgeem dghomeEgd®y.

2B BRMgEmdol Bygsigdol doMmomao figsmmgdo
WadIA3Y

Joormo Lagdsbsbspm J96mbapgdarmds Byndegbs @agd308wgdsmhnl bbgsgoslibgs 0BEBMm3GgGeEagal
@  Byodegds 856 gaenoengdgdo  aeBopsmb.  sBslionwb,  bagocoslsbiem 356mBI@odenmdnb
byaBdmgsbgembobgrmon 0bEHy®3eyGaEes Bgndmgds gblbgagmgbmEgl Lsgosbsbagm mOsbmgdol
0BAO3MgHsEgdobst, ol goBa 3mB3sbosl Bgodamgdy EBsGIBomo gdElsbagdo, XoModgdo @
3Gmpgbol osbbs  ©ag30bmmb. 3mB3sBnsl  IarEdwos, @ed 86 ¢y HIEICLIES  Y3IWs
asabobogoo, sBo@md  GobsbLmm  3Bpsmodygdsdo  Btogbo o6 Byrddbos. Lapoabsbom  fgero
Lsgscsbisbam mmgsbmb Bog oBLdgd@momgdobogal gosw MRgds BmBegghn Lsdo Jemgbesdrwo ol
aoB3sgermdado.

dofo 0 Ladmacmadndol babiafandemem dmdlisb=Gndob 1

domomao bsdvsmgdgdol bsbsfzgdem dndbabymgdol gameb gsblsbeg®s bymddwgebyrrmdnl gsblixeb
bagoobos, Bpagl  sdBoggdonb  s3gdomgdama  smo  paBmgoowgdol  Ligydzgy.  dJGe3ob
Labstrpgdmm mdbsbmmgdol gagool 3sBlabramabsl byemddegsbyarmbds nogserolijnbydl dmbsgrmebyer
Bembdstigdal, BadBogamo dmdggegdol Bgsligbab, Bobogu® gggmebs @s 08 gotozn® gudydnb, bowsg
0yBgd6 58 5JhogL. 88 psmndmgdadol o6 BgmsbgdBol pamogrydsd Bgodegds gabadammdmlb Ladnmdygerm
33900l pabszngemndob Bgbfmmnda.




B3l ,,eammo bsobdHodrmaom-8503ghobynmo 3nddstos”
2017 famols 31 939BBYHL ELMHMgdNEO ferol BobaBLMo 3Bg360800L g3BBsOAgBomo Bgbodzbydo

(gbGroEgddo gonGgde Bngydugros sosl gaGdo)

5 8b0Bgboemgsbo Lssntogbam oblxs @ pbisbratymmol Bpsligdol dofomio figstmgdo
(393®degds)

Landae gaemgdol sBatrogbgdo

3mB3s60s Lagdam goengdol sBatngbgdl Jobob, Myms sedoEbmlb 3mabdaGydengdol 8ngfh po@sboydob
a56bmGEogEadol yHBsGMBol ywges@ Gowgdyywoe dygsbydewo Bstoo. bagdge gamgdol sbamogbgdol
5®©733o¢HHmbol Bg@aligdobsl bywddegebmds msgolo Bymsbgbol bsmmdgars@ 0ygbgdl LogMom
1306080376 dpmdstHgmdsl, EIBeGMOYIEa ©ganaBidgdol BoBorgdob bababarmmdsl, fadlveio
RsBmBgtol  pedmpmogngdsl,  3mBb3athgbenol 3OgEoGMBemosbmbsby @  aoEdbEn 3atmdgdol
33ogdgdlL. g3mbmdngsdo, @afBo b 3mBdadrwe BmBbBsMdEol Fetigdngdgdol EgEowgddds
B90dads 33Bs30HMBML GabBlm® sBys@olagbsdo sbabyyme Lagdgm 30@gdeb sBatngbgdob ggaroggde.

6 s0mBapgdo

2017 > 2016 Faogdol 31 g3g8dgaL @sbfregdaee fergdal 29B8b3armdsda 3md3sbool sdmbaggdo
dmogazes 970l

2017 §. 2016 §.
(30003BpMoBgd o

0)

Lsbgengdergdo @ @agmbBlghggdaero 3hmeyldnto 48,345 43616
Baliabgalio Lsgggdo 3MmElthgdo ©d BIdowgawo 38,317 37,922
sangmdmero 7,002 5,442
4ogs 2,291 7,452
Lbgs 3,540 1,057
Ly $0mBapaBo 99,495 95,489

7 Ggaerobgdrmo bagmbeol mgomeohgdegds

2017 s 2016 fengdob 31 9398396 abBnmegd e fagdol asB8ogermdadn 3md3sbool Hysemabydmeo
Lsgmbenol gomaotgdegss 8mogsgws By8eoyb:

2017 . 2016%.
Labyamgdando s @agmbleggdrieo 3MmEaddado 35,064 31,751
fabsbgduo bagggdo 3om@mddodo @b Aadowgnero 28,845 26,621
sengerdmgon 5,355 4,065
4§90 1,989 6,432
Ubgs 2,881 361
Ly Gpamobgdeemo Ligmbenob axgoom@ofgdaegds 75,034 69,230

8 colihobigool bsexgBo

2017 qos 2016 fngdol 31 @g398396b @sbGEEdeo fergdol aebdsgenmdado 3m83x600b @obGMmndEaob
batxgdo dmogsgos Bgdwopb:




83l ,,JoGormemo LsEol®Hodagom-Bsh3gdobynmo 3madstos"”

2017 fimols 31 )393gHL slGaRmgdmo Ganol goBBlrho s6psGoBagdol g3BasHBgBomo Bybodgbybo
(abMowgdBo goatgdo dmggdneos sonsl gamda)

2016 .

(3>33BpxM0BR

2017 §. 0)

0196330Hmdgemas byagalio s @sgagdagduao bafxgdo 5,784 5407
Moaeadol batgo 4,074 4,029
HmsBlamhnmabols batxo 1,499 1178
oot 1,459 1,776
33nmals batxo 533 445
L olihodamgool bafrygdo 13,349 12,835

/'}7/7/2'/ %//94/ {/-




3L ., rHoamo Lagolhodagom-85639¢0bymmo 3m3askos"
2017 Gemols 31 g398d9AL @sbitrmemgdrmmo Fenols BoBsBLMO 36060BYBOL 96856 HgBomo Bybadgbydo
(gbMoengddo gog®gdo BoggBryemos smsl @s6ido)

9 UsgMom s 5@BoBobidMsgorimo bafyxgbo

2017 q> 2016 fangdob 31 n398dg6L ©@UOY@EdnEo fagdol gsbdsgermdsdo 3083s600L bsgom s
d@BobobEmagonmo bafxgda Bmogsgs dn8ooab:

2017 6. 2016 .
030:886mBneroms byergisbio s w33gdotndremae bafxgbo 2,457 2,497
I0890M 35agdob batxa / (bsgdam gueradol sapgh), Bygm (264) (386)
dtggbogyero 8milsbm@gds 192 205
abeggaol batyo 168 365
(33005 @ sBmEHntbagns 151 301
OO0 150 123
badogueabgde bafiygdo 132 171
JmBubBagemiio 93 -
393906208wembs 67 91
LaBab3m batigdo 41 216
b 3B geatom a7 81
wonGobmgds 25 80
Lbgs ¢ 278 177
L bsriox @ 5e3obolidmsponmo batrgdo 3,527 3,901
10 BemggBdol gageslisbso
2017 . 2016 §.
308qabaty 8mgdnh ga@ababewab bty 171 1,588
BOW3@BIEro Gmpgdab a@abisba@ol bafryal(Latagdgeo) - (29)
Lygen @engygdiols gacosbiabaob batin 171 1,559

bagstonggenmb Logasbsbim gmendLdn (3L 0ergRgdob Byhabsdey, Hrgmeg 8g-4 ByBodgbadns sblbnwmo,
Lbgomds  3m33s600l  goBablvimo  BropmBsHgmdols 3630800580 s@oamdamo  sddnggdols @
3@ EbEddalL msbbBdLs @y 38 sgtnggdobs @3 3oEdgbydob bagssbisbam mysbmgdal dog
dQnaMgBel Bmtob, obgzg s8708s@  geBmvygBdgemmo bago@absbom  BaMaobs @y bagspobsbsmn
3Mg0¢0b gaedebs, Fomdmdtol Omgdom Ubgomdgdl gobsblivimo sBastndagdol Bobbidnbsmgals
53303g00bs @ seEBrEmgdBOL LsdsemsBlim QoAGOTEBIBL s Bsom bygsebisbs@m Byl BmEals.

2017 §. 2016 §.
G103, Beaggdols gacoslisboo ©sdgag@sdoy 7,805
ogmBorere dmggdol  ga@sbsbagob bafggboen  15%-0s60 Lagacpoliabagom
3B 3390000 1,171
08 Gobengool bagsabsbiswem gsgenbs, Gendeegbng o6 30 asbedgomas@o o6
H9aobgoewo bags@sbisbacom BobBdnbools 388
Bm,900L aoslisbagoals bstreo 1,559




B3l 1, JoBaremmo bb@rbc)ﬁnamom-aaﬁmﬁamo 3m33s60s"

2017 fiemols 31 o30889ls Q@UGO@OBIO fiemol gobsBlmbo 3836080l 336856 %Bo0 89BoB3Bgdo
{abBoeaesn 898980 mgndeanos sorsl @)

11 35@aLsbEgmo 3@3LbaYBO, p3os dmg9Bols Boalisbaools

2017 .31 2016, 31
Beganggscensbo Loagalisbagom
fobabfsm dvwsbogmn dmBadel BoEabisbywo - 21
B g3se0sbo slisbsgom IXEPBrXrRgBo
BLsbEgemo ooy (1,206) (1,728)
2y@absbogme badndembsgenm 2o@sbisbigon (455) (140)
Bo@sbobgo Jmbgdal de@sbabago (4) .
wwb@mmmw.&wwmm (1,665) (1,847)

12 Byfyaadioo m3g@sgagso

2016 femols a3Gogndo B3l OOy 83@33@053,3@8.:—bb@nb@(ﬁnbggnm 3MB3s60sd" dgoobbagds
$OOBMH s m8Gm@ydgamost O ms8d5dmb 3OmMEadsoom 33Ods @snfym, 08539 figeml, ddmddgHdn,
@53857mls SO dgonl domp0 dogos B3l nX0 @o sob", 83y PRI Te bs@ab@Modergom-
85630¢06g M@0 3MB3s6oob* dogm 808fmgdgmest BOIOIgdrmo SRR gy ) d9fys s 33l WX0
o s0boh” BBMAHIEs  sbogno gabbagds. s 8PE306  Bomgdmamo ok 860'6363@01350@
20033390 me ©335380M98w¢m fid0beos sg@nggal @3 gbadsdobag, 3oL3EmasE doggdmmn dg8mbrmemds

L3353 6m ©YdOGMMnmo Q332086905 peoyoms 33l »XO @0 bo bo%g“ o8 3YOWZ0®I6 Bomgbrmo msbby
6508353Q:7m35::@ 20083¢)9dmcos 03333806 gdymen fidnbeos 5Jh0ggdl s F9bods8nbacp, Bolizencsk
Boggdeemo Godebryenmas ammaa—‘baﬁm@an SRS, B3b x0 ©o bo bo* @5 83b ;%0 ©@o s0* 3M83sbaoly
bogMaonm 3MBEHGmenly @35338@3&.56’1353@0 30335609805,

058do7mby s bognsdsbobs @ d0gogBols Bnds@omemndabols 3ob3woEs6 Boggdeimo Bmundoly Bodmogeny
3909033698 mmas Jagdmon.

Bby39h00m0 ™3gMa30ad0l gagﬁmnaﬁgbg@o d@gando (oG 028d5mba @5 LomsdsBols ©5 3oponbols
anaaﬁm;j@gagbn) sbsbenos fenol 8em 8009-Beaemdo ©> Gmggdeammas dagdeo,

2017 . 2016,

- 134789




B3, JoHormo bspobhhodngom-8639¢0byrwe Jnddsbos"
2017 femoks 31 ©9398896L EslGmgdemo Femol BoBsBlirdo sBysH0o8a3d0L gebBsME domo Bgbodgbydo
(abfogrgddo gogitigho Bmggdoenos smsb @e6dn)

Mpeobgdaero bujmbenob ogorotigbaagds - (126,171)
BoxmosBo Brggds * 8,618
batrxgBo - (4,469)
©3B30p3Msde) Brpgds s 4,149
B0 gmobdagoo dmpndob paabisbaab bstfxo - (696)
m3agogbol geligaraest Somodame BBmbimmds . 768
803036083000 Bmpagdob aasbisba@ob bafixo - (144)
ool BerBs Bfiadoero M3gHapogdoEsb & 4,077

AV ) o - //,//;/ {(7 2



835 .S SagebdSobagom-85630¢0bpawo 3madstos”
2017 Femott 3% @am@otb ibitrmgdaeo farol gobablnmo s6ysGodagdol 363xhggdomo Bybodgbbo
(abSoraiie graalio Smgadaemos smdl gnafibn)

12 SfsmadoTo m306ep0gbo (353Mdgeryds)
2017§.31 2016§. 31
Foreee S Bfindowo m3higogosd bl z% » v E‘Wﬁ
oo SolSomyrmndo:
fnBes soaEe Sgaepdo Lim3yhugom 4,225
Ladaosbmboged
LogredsTobs @ 3opogbols Bo8smaramods:
fB0bes soereEe B3agBol Bgdmbizems Lsm3ghagom g 378
fBoboes soTeEe Sugxpo - 4,600
* AhyzaGoeo m3gMapngdobaczol domgdmmo 3ma3gBlagos:
L}
m3dxjelb  Lognadsbobis s bmem
3EnEIGB0 Jogogbob
Sekhgdo
Foobs @ goeob Q3303w Bhgdab Lxboo dopgdriwo
3m83g6bagns 198,634 10,437 30,071
; b Bopppoxro 3mB3gBlagos 19,634 10,437 30,071

008 54BHoggobs @ gearEdvergdgdols sbemoBo, Hmmmgdty 3mbE®mmEag @InIscins.

oaddodmb  bogradsbolo @ Ly
SOngoikhigdo Jogoghol
3egordhgdo
L3336 BoGHMEYIE @gHm0shiads - 2,860 2,960
' Bop0 19,387 6,956 26,343
b fiBobioos sgdoggdo 19,387 9,916 29,303
Bglyz0dogro m3gMogogdoest famdnddbowmo Bgdnbnmemds:
0580xJml  LognsBsbolss @ Lemam
S idhipdo 3opoghols
IGepytigdo
Bompdaema Jmadngblisgos 19,634 10,437 30,071
asbzeno GaoBs sdhoggdo (19,387) (9,916) (29,303)
dUaEoEsh Borgdero Ggdmbrxmmds 247 521 768

2bgoEt dogndeiemo Bgdmbyyomds sbsbemos 8mgdabs @sbadamol sBgamnBandado, B1fuzgdoo
39Ma0gd0sb doggdre Henol Bmpgdsto.



83L ,,JoBoo bsolidHodmaom-8s639¢0bammo 3md3sbos”
2017 femols 31 o398B96Hl EsbHKIMIBMaO Fanols BBl sBps6HoBagdoL 3563s6HEHBomo Bybodsbydo

(gbMagmgddo gogmmgdo BmigBuaos smsl mamdo)

13 doMomsco Lsdmsegdgdo
domoman badreegdgdol sgeowmgdgdo 2017 @s 2016 Fangdob 31 nznddghl mabmmegdmaen Faml:
856565 Sihennd
: v < bbgs  Bofis b
@ WdgePgo Gufbogs

Befigrbogrmbdo
Pgoratigdaergds 2016 § 186 2,680 576 40 . 3,482
31 @y399306L
WORMCIOC0O (33 (116) (1,352) (287) (31) - (1,786)
Lsdagnsblior gomgderymnds 2016 70 1,328 289 9 - 1,696
. 1 oabgarls
@a3uhgds 78 2,608 199 - 45 2,930
obgos (97) (2,150) (211) - - (2,458)
BdwoEgs - 29 6 - - 35
(3900b batiya (9) (345) (BO) (3) - (437)
aobigerogab faddeddbogma 29 616 63 ) ) 708
(30000 batixo
manowomdaegds 2016 §.
31 398896l 167 3,167 570 40 45 3,989
WHRMMGOETI0 (330D (96) (1,081) (304) (34) - (1,515)
Badaemsblie motgBumemgds 2016 71 2,086 266 6 45 2,474
B 31 oz
SRR 1 294 75 - - 370
pobigomy - (86) (15) - (45) (146)
33900k byt 16 490 92 2 - 600
©2MMZoE0 33,3, goligers : (57) (8) - = (65)
oz3omEntgdmemgds 2017 §.
31 y39389b 168 3,375 830 40 4,213
WaEMIMGOEID (339MS (112) (1,514) (388) (36) - (2,050)
Lsdn 3B Qotdargds 2017 56 1,861 242 4 . 2,163

b. 31 0030806t

2017 @2 2016 fengdob 31 @n3988g©ol 8pamds@gmdom doBomsm Lsduagnadgddo sbobrimo oym bvmemso
2Bt BOBdYEo sjdeggdo, GEL 988 smslin s GEL 1,828 sarslio, 8gbsdsdabsc.

2017 (o5 2016 femgdob 31 03983360 BpmBsigmboo jmd3sbash GEL 2,163 sosbo ©»> GEL 2,474 sonbo
Ladoesblm Qofgdyimydol 8jmby dotnospn LsBrsmagdgdo, Bgbsdadobso, Lglbob ~BEHBaaEmymeol
baboo 3jmbos gedmygbydreno (8960dg6s 20).



33l ,,JoGormo baoldmodrgom-8s63gdobarmo 3nddstos”
2017 emob 31 9398896l aliGremgdrymo farol gobBsblzyho 3BasM083080L psbBBsHGIBomO Bgbodzbado
(gbfioengddo gogtgdo degglaeras sasb enatdn)

14 356990

43980 8m3gdaos oBgmO8sgns B3magob Tglebgd 2017 s 2016 figmgdab 31 @g3gdd@obmgob:

2017 §. 31 2016 .31

@300 @030
%5 3Eepydeos 9,387 11,723
Ladmbrgeno absdo 1,114 1,729
bbigas 213 274
Ly Bsogo 10,714 13,726

2017 o5 2016 fangdob 31 ©g398dg@ol Bogmastigmdom 3nB3sbost GEL 10,714 sasbo s GEL 13,726
smabo LsBamablim pamgbmergdol 8jmby 8sMygydo, BgbatsBabsc, Lgbbob viBEmbzgeymenb baboo 3mbeos
as8mynbgbummo (B6odghs 20).

15 Lsg030m s bbgs @ndo@mfemo ©ogseosbyds

d308mo Bempgdrmos 0bgmhdsgos EIRoGmOYo @335em0sBgd0b, sBmnngdeEo mebbydal sBadingbgbol
256181, Bgbabnd 2017 @s 2016 fergdob 31 @y3pddmaborgob:

2016 .31

©0399900

(250230 30BD

2017 §. 31 g398dgco o)

U33530m BB agegnnsbyds 21,999 19,436
Ubgs adadm@mero @sgarosbds 12 7
eyen Liga3iem o Lbgs @pBodMMe @igxrodbyds 22,011 19,442
B gamgdmemo: sBaMoEbgdo sdmrgdan mubbgdolbogol (1,368) (977)
Loy Boga3m qod Lbgs EBOGMGIEo a3x0sbyds 20,643 18,466

2017 s 2016 fiemob 31 n38376L 3m835600b dmBbBsMydergdol LsBsEe Lsgfg@ndm 3gHomn@o oym 75
29 @y, Bglsbsdobs.

2017 s 2016 Ferob 31 1338860l Brpmdstgmdom 3madsbosb GEL 20,643 sosbo ©» GEL 18,466 sowbo
LeBsgnablber @ofndeangdob, Bgbsbsdobse, @BdndmmmE@n @gaernsbgds gedny)bydoeo 3mbeos Lgbbol
mBeBagmymzl baboo (8760036 20).

303356058 $Bsfogbo 89486 1 Haendy 89¢0 bsbiusbdnembnl ygges @BOGHMOTEO s33em0abgdnbaoigol,
apsh Fohbmmo asdmaeowgbol dobgegom 1§y bobEsbirmmo @gdo@MOHIO ©d39gnabgda
Mmamee Fobo, 28mueadeos. 6 mgoEit 1 {igedo) b3bEsBIEmmBOL EIBNGHMMUMO IZIE0BHEOL
sBangbo ByddBommns Bgaplgdryo s8meymgdaen obbgbob bagndaneDy, Mg aeBolsrgts fombgero

i L 40

H'l-



33L ,, Jedorxmo baolidmodmeom-8s@3g¢hobymmo 3mB83s60s"
2017 fiemob 31 39806 @sbraxrgdao farob gobiblno sbsGodgBol gsbasmAgdoma Bybodgbado

(gbMHogngdio gonmgbo Bmggdmenns sonl @amdn)

BdmaEogdol progsmobfiobgdom, Mmdmob bymebes Bggsbnds Hgarmmafmmem bEgds M0mmgmmo
20635608390 3gM0mob dmerml sGLgdmmo gagdgdobs ©s ed8mgdgdol bsgmdzgmby.

LagsFHm  EBOGEMONWO  ©EagsodBIRBOL sBmEbaE@dOL RsBLIBEEOALL 3mB3sBos nmgsmalifobadl
3MgEodol  pdaglol  mafogowsh  LssBasmNdagdmn  msfoEsdry dgMomEBdo  IMgooBob  bamobbob
Baogdgdl. bygdgeodm Mobzol 3mbEgbdmatgds dgbormnmos, MaEpsh Amdbdstgdgmms Babs
©OoEos ©s 9HBBImeb @sr3sg8aMgdgero. Biludadnliam, bywddugsbyeredsl LxaMs, Hmd Lajohm o6
60k bagdzm gaergdob sBadoibol mEgbmdsy 8gBe @sds¢gdomo sbsmogbnl 84a6s.

28m@gdagn cusbbgbol sBsMogbydol gaemnmgds:

2017%.31 2016 .31

©039990 ©03980950

B5Bno fiepols qusstiyolido 977 787

@JOOGHMEIDO 335036980 spoaGgBrEn aammalimEgdol VMo 393 238
0d EgdodmeEo agsernsbgdnl sdmfams, Hmderoly sBadogbgbo ogm

dgdo6owmo (2) (48)

63300 fenols sbislirmenls 1,368 977

7 T PV //L; Fon st oy



33 ,,JoMormemo Lsobhyhodemaom-85M39H0barwo 3md3sbos"

2017 Gevobs 31 9398896l @aLGNEYdKmO fierob gobsBLryHo sBas0dagdab gobBxMEIBoMO Bgbodgbgdo

(gbGogrgddo 3ng®gdo dnagdneos sl naido)

15 Lsgs36m qos bbgs @gbodmGaxmo @sgeasbgds (3seGdgegds)

@9BOGMETEn0 @agserasbigdol byBabdrenmis 2017 fierob 31 g 3980l

2017 §. 31 op30dd90
L3336 EPOGMHIO Ubgs @EPOGMOITO
©3goera)ds ©33er0sbRs
2IIFIIEOEPOLI0, Dagaod 56
3398V PIOI0
- 30 ey'ty Bygergdoom 13,100 12
BOEIPIRIGOYOYLO
- 30 - 90 @@om 35ap@HEOCNOTICD 6,581
L 35@pXR3a0EgdRre, 353050 35 19,681 12
dYaBLggdaTo
3OIFI@IGOCIBLICHT @
doeasbendeygo
- 91 - 180 @oom 3aago@aEoedyemo 1,022
- 181 - 360 oo guEapsEIEOL)owEo r 335
- 360 ugbg dgdom 961
e A 6 ML
LI BXRIPIRIGOLPITO @2 2318 ’
B
2380 3¢98menn gorasbry@ybob sbariogbo (1,368)
Ly 133536 @ Bbgs @pdodmirare
20,631 12
©o3n0sbds

16 dmdfmgbgdolicgol psEsbEowo 53560

dzndmem 8mEgdneos bgmMmdogos 3mdfmogbergdabmanl ga@sbrogro »358Lgdols Tgbsbyd 2017 oo 2016

Fanndob 31 n3gddmobogob:

2017 §. 31 2016 .31

wn3088060 73088000

dedlabem@gdobmgnl gawsbeogro sgsblo 1,270 1,542

Batragoliongob poabauognn s3sblo 428 1,229

Ubgs pacosbaoo xsbbo 23 129

Ly 33sboero 356b0 1,721 2,900
/

— 42
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B3 , oo LagalyHodngon-dshzgbebyamo JmddsBos"
2017 §ewol 31 qog308896U LGB Faols BobBLYHo bgsMoBagdol 3363shBIBomo Bybodgbodo

(Bb@oegdBo gogtigdo Bepgdryewos sasl @stbn)

dddmgergbaere: sBxdogbo sdmmmgdsge cbbgdobiogol (267) (343)

ik a500sbgooemo sgsblio 1,454 2,557

S809008s@o @sBbgdob sBmogbydab (gemomabs:

2017 . 31 2016 §. 31

6580 famols cosbsfyolido 343 258
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