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3. ,300260 bsgstrorgzgemcer”
20656960 dcogm3s90280l 56356008985
(939¢75 056b5 deaggdryeros 505l ¢rsBd0, 049 bb3s3356G5 564 56G0b 80020009829¢10)

2017 §eools 31 2016 feools 31
99600365 093993960 0939993960
3JBo3gdo
3M39e35000060 s3E03900
Jmbgds s dmfiymdowmdgdo 8 112,318 97,801
305353 IMH05MHO 5JGH03900 9 66,023 69,766
Lbgs 565-5306sbLwGO 59BH03900 4,474 3,061
Lrgem adgemzo0060 sg@oggdo 182,815 170,628
9m30m935000560 5JH0g900
LobogdMmbEIM-853JMH0SWMOO BILYMEMBYdO 10 898 4,677
L35 FMM s Lbgs dmmbmgbgdo 11 12,664 10,891
Lbgs 565-30656LG0 5JBH03900 12 2,347 3,099
0990 O BvIols 930300963 9d0 13 1,637 4,641
Loy 8030093900060 53&H0ggd0 17,546 23,308
Urgem 59303900 200,361 193,936
353030
LoFglgdm 3930390 14 2 2
Logdolom 3530@swo 14 616,257 585,375
©9MH™M3900 sbs3eolo (728,617) (678,474)
Loy 3930390 (112,358) (93,097)
3o@EIIwIdIde
30dgergeosbo FoerEgdawgdgdo
Lglbgdo 15 252,850 214,053
39303900 9JL3e9E 93006 5IMMIIOL FseEIdWgdgdo 16 3,672 3,398
Lbgo 565-830bsblwMHo 3560 gdYgdgd0 725 914
Loyem a®dge395000560 35¢09dEgdgd0 257,247 218,365
801322035000560 goerEgdIEgddo
Log0FMm s Lbgs 35¢r©gdYgdgd0 17 49,303 63,170
bz 565-530656LwIHO 35¢ VYYD JdO 12 6,169 5,498
Lo 8m3¢m935000560 35¢ngd9egdgdo 55,472 68,668
bgee 356003090300 312,719 287,033
Lo 35an©9dmMengdgd0 S 3930GWO 200,361 193,936
5333039005 59mbsdzg05© s bgudmfiamowos 30md3s6oolb Labgwoom 2018 fierol 17 md@madg®l:
395965 M®O oMgdGHm®o
2bMgo dsemobmglizo
530656L1MH0 oMgdBmeo
35boE d3gM0I3z00

29659090000 8960936900 MMIgdoE ImEgdeos 39 5 b 54 33900l Psmzwrom, FoMmBmoagbl gobsblwm®o

0b0Mm033900L 296v9gma3ga bsffoel



3. ,300260 bsgstrorgzgemcer”

dmggbs - bstsamols Hfigolio s bbgs besrgamo Ggdeliszemol sb635(500390s5
(939¢75 056b5 deaggdryeros 505l ¢rsBd0, 049 bb3s3356G5 564 56G0b 80020009829¢10)

Note 2017 2016
399mLo3egd0 dmaLabw)Mgool gofg30sb 18 105,551 104,370
30{gmd0™dgdoLs s 5gLLvYsMJOOL 259403d 11,406 6,513
Lrgem bsm3gmsgoe 8gdmlisgsemo 116,957 110,883
93LabMM9dOL babxgd0 19 (40,040) (39,710)
3mfiymdomdgdols ©s 5sJuglvyacgdol boGxgdo (11,268) (8,615)
29400030, BM50 s 5T0boLEHM30wwo botxgdo 20 (59,059) (50,345)
Jmbgdobs s dmfigmdoemdgdol 3390, 8 (22,773) (29,528)
305353 M05M0 5J303900L STMEHO0BIG0s 9 (8,622) (9,884)
Jmbgd0bs s IMFYmdOEMBIOOL gorBLHYMHIdOL Dotoro 8,9 (1,289) (79,249)
Lm3gMo30m BodEo (26,094) (106,448)
330656LmG0 baxgdo 21 (27,610) (21,562)
330656LM0 Fgdmbagsco 859 337
3500 E0ob 3933020l Bmygds/Hstroo, §dobws 2,251 (22,591)
Ib3zs 56M5-bom39gMm30Mm botxgdo 451 72
B565¢00 155990mlssgene g5slsbsE0o IVIA3MTY (50,143) (150,192)
153993 2oLEbIEOL botxo 22 - -
Feob §j30bos Bstsgo (50,143) (150,192)
feoob Lbgs LEHeo Ggambogswo - -
bygee Gerols LEmemo Bs@oeo (50,143) (150,192)

296590390000 8960836900 MMIgdoE ImEgdeos 39 4 b 54 3390l Psmzwrom, HoMmIMoyagbl Bobsblwm®o
0b0Mm033900L 296v9gma3ga bsffoel
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3930(95¢md0 (33600198980l 568565088985

(939¢75 056b5 deaggdryeros 505l ¢rsBd0, 049 bb3s3356G5 564 56G0b 80020009829¢10)

89608369  Lsfigliogdm bsgdolbom  EsMM39dMEO boyeo
%0 3530¢h5¢00 39303)5¢m0 @sbsgemolso 3930()5¢00
2016 §eobs 1 056360l doamdstgmdoo 14 2 563,060 (528,282) 34,780
d9mdgo 30m33560900Lg9b Lglbgdol Mgscmemo
©06HJOMEgdoL AobLEBL3MOL [fdobos 939G 15 - 22,315 - 22,315
feoob §dobws BoGowo - - (150,192) (150,192)
Legem Geool bEwemo bsGswwo - - (150,192) (150,192)
2016 §iemob 31 g399d60L damdstgmdoo 14 2 585,375 (678,474) (93,097)
99mdgo 3md3s609d0LYsb Lglbgdols Mgsw@o
©06x0Mgdol AobLsBL3MOL [dobws 939G o 15 - 30,882 - 30,882
Heol §aobos batswwo - (50,143) (50,143)
Ly Geool bEweo bodswwo - - (50,143) (50,143)
2017 Gemobs 31 09393360l 3¢0amBstgmdood 14 2 616,257 (728,617) (112,358)
296590390000 8960936900 MMIgdoE ImEgdeos 39 5 @b 54 343900l Psmzwrom, HoMmdmMoyagbl gobsblwm®o
0b0Mm033900L 296v9gma3ga bsffoel 3



3. ,300260 bsgstrorgzgemcer”
Boyemso bsblitgdols 3mdmsmbol wifyobo
(939¢75 056b5 deaggdryeros 505l ¢rsBd0, 049 bb3s3356G5 564 56G0b 80020009829¢10)

Note 2017 2016
B0 55350900 Lsm3gmogom Lsgdosbmdowsb
fol HBoGowo 3nM3MGmsGH0Mo Lodgdmbsgzerm
3905LobOO0 Y3 (50,143) (150,192)
30M994G0Mgds Fgberos:
Jmbgdobs s dmfiymdowmdgdol 339ms 8 22,773 29,528
3335 JH0SMNMO 59303980 SFMOGH0DIGOS 9 8,622 9,884
Jmbgdobs s FmfiymdoMmdgdOL 45R3eLwMmgdOL BoMowro 8 1,289 79,249
153530 s bbgs mmbMZbgdOL 45530LwMmgdOL BoMowro 11 1,636 1,513
(3300 gds 06396E M0 (33900500 10 (728) 750
B0bs6LYMO Fgdmbagoo (859) (337)
530656LB0 bobxgdo 21 27,610 21,562
3500930l 24533000 (3t905)/BsMswo, Bobs (2,251) 22,591
Lbgo 8magdsl 258m3egdweo BoGowo (158) -
Use396M5300 B0 63350900 LsdGMBs3 3930Gswdo
(33100¢907050¢09 7,791 14,548
LogoFOHm s bbgs dmmbmgzbgdol VMo (3,306) (5,246)
Lbgs M5-g306s6LbGo 5d#H0g900L 898306Mgds/ (be©s) (661) 683
LobogdmbEM-053gH0seHO BILYMEMBIdOL
(B65)/d9030M9ds 4,507 (2,667)
Lo30FMM s bbgs 35¢r©IdYgdgd0L DM 2,565 5,703
Lbgs 565-530656LvM0 35¢IdMEgdgd0L BeMs 497 1,650
300900 La3MHM3IBEM LatygdIwo 859 337
6605@5 59000 b5M3gBHoE0M bbﬂaobfimbog)bt} 12,252 15,008
BM50 653500900 s0639LGH0E0M Lsgdosbmdowb
Jmbgd0b, Imfgmdowmdgdols s 50535EHIM0IHO
2903990b 25403056 JomgdMwo dg0mbogswro 228 61
Jmbgd0b, Infgmdowmdgdols s 50535EHIM0sHO
29J3H039d0L yoas (59,540) (56,314)
1550639LH0E0M Lsgdosbmdso 358mygbardemo 6605(;)5 [N (59,312) (56,253)
BM50 533500900 sg0bsblim Lsgdosbmdowsb
890mbsgso bglbgdosb 15 44,638 34,879
§i006005 0 BobsblirHo bsgdosbmdogsh 44,638 34,879
BMEobs s BM@ol 93303:¢9b@gdob fdobos dgdomgds (2,422) (6,366)
SIS ©> Yol gi3030wgbdgddY 363339029000
330gdob 98O0 (582) 202
%3190 5 3ol 99303500968 gdo Ferols sbisfyolsdo 4,641 10,805
B0 Q5 Frerols 9d3035¢rgbEgdo femols deagrels 1,637 4,641
296590390000 8960936900 MMIgdoE ImEgdeos 39 5 @b 54 343900l Psmzwrom, HoMmdmMoyagbl gobsblwm®o
0b0Mm033900L 296v9gma3ga bsffoel 4



a3b. ,30mbo bsgstozgemer”
200569650 563565003980b dgbodz6980
(439025 0256bs Jeapgdonemos somslb ars®do, 0329 bb3533505@ 56 560l J000000989¢70)

1 3063mG5¢ 0o 068m@mTsEos

33L. ,,30mb0 LgsGmzgEm® (898MITo ,30Mmb0 Lagdo®mggwm®, ,30835605%), ymgowo 3md3s60s ,dmdOE "
M930LEM0MEs 2003 Herol 19 bmgddgdl s dobo IEJdsMgmdL  Lodo@mggermdo. 2017 ool 30 JoOGU,
5J30mbgmms  ®sbbIMdOL  LoxywdzgebBy, Lsdm™mm  Fo3MbGHOMM@Wdgo bl Lobgwfimgds  d3L.
»300393m30“ 990335t ©s Fobs s d3b. ,30mb0°. 530l Fggasw, 2017 ferolb 5 ©9399d9OL B3y
39033355 3m335600L 0MH0EOMEo Lobgufimgds 3. ,0Md0GIE0“ s Jobs 3. ,30Mmbo Lads@mzgum®.
30335605 5G0L FgbOMMEo 3sbbolidygdemdol Lsbmyomgds, MmAgwmog dgddbowos LagsGmgzgwmdo
9mddgo  Hgaeoogdol  Gglsdsdols s M®gRoLEHMOMdWMos  3OFsBoLo-Gmsfjdobool  Moombmero
LobsdsMEml Joge LooYbEH0B0Is30M bmdGoom: 204450584.

3035600l 5d30mbgMgdo 5¢1056: Watertrail Industries Ltd (BVI) - 51%, Investico Alliance Ltd (BVI) - 29% o
Miren Ltd (BVI) 20%. bodmgomem xs330, d3L. ,30Mmb0 Lodo®omggeml® dsGmogl d3b. ,,300mb60%, gmgowo d3b.
»300393m30%,  Lobmyomads,  MHmIgwog  ©MIRoLEMOMGdMos  bogMwsbogddo  (,Lsdmemm
053mbGHMMEadgEo dbstg©).

do(00s@o bsgios6mBs. 300835605 990mbogsel 0mgdlL ,00@s0boL* bogsFdm Bodboom GSM UEsbosm@ol
303900 3530063500990mdol dmdLsbMgdol Jofmgdom bods@mzgwmlb wdg@gl doMoms@ Jowsddo o
31939 L3MB60Io30M 50 FMYMZOEMBI-BSYIMIOOLS S SJLGLISMHIIOL HOYO30m.

30035605 MBJ30mboMgdL ,LodsMmMzgwml  3mdMB03530gd0L  gOM3bmwo  3mdobool® doghH  o3gdwo
39900930 0o396%BogdoL Fglodsdolo:

o o3gbbos #F5, #42 o #59 (Gosombobdo®mvmo L3gd@®o: 1775-1785 03, 1870-1880 dpds, 884.50-
889.99 9333 s 929.50-934.99 933, gPMMHMIE035® dmblgbogdmwo Gmym®s 2G”) ,Lods®mggeml
300mb603530900L gH™m3zbymo 3mdoboob“ 2015 Farol 29 0s636M0L 49@ofY39EH0wgdsLmb goms©
#55/2, 60200l 35005 goboba®mde0390mwos 2030 ferol 1 :mgdgm3wsdy;

* wo3gbbos #F97 (3™dgangsosbo g3mevzommo Maombiobdo®veo b3gd@Emo: 806-816 da3s o 847-
857 9333, 9MmMdE035@ dmblgbogdrwo Mmameg “4G LTE”), bigoboo®@wwo dowswbobds®osbo
dmbo3gdgool  MlLogbm  3MmIMbBozsgoolmzol  Imdomo  BYEgnmbgdols s  Imbsggdos
96Hdobogdolmzol, 4539dMwos 2015 Farol 29 006350L ,LodoMmzgarml  3mdMbogsEogdol
9603600 3m3oboob” Fosfy39Gowgdom #56/1 s dobo dmgddggdol 3swss 2030 ferol 1
0)0gO3wdwY; ©>

e wopgbbos #101 s #102 (Goombobdo®mmwo L3gd@®o: 1925 - 1930 933 s 2115 - 2120 dpdg -
o3gb®os F101; o 1930 - 1935 8333 s 2120 - 2125 3333 — woigbbos F102, g®omdeogs©
dmblgbogdo  Gemam®g  “3G7) - a53gdwos 2016 fiewolb 20 ©399d9MOL  ,LodoMmggerml
3006035309008 ghmgzbymo  3mdolool”  yowsfyzgdHowgdgdom 854/1 o 855/1, GmIgwms
9gd9gd0L 35005 2031 femol 29 ©9390dMsd©Y.

6980UG0GIBIm0 Fobsdsmno s Usgdosbmbdol gsbbrmpogmgbol sgoao. 3335600 GgaolEHMomgdmwo
oL5FoMH @05 353008 00 N 8, MdOWOLO, LodsGM3zgwm, bewm bgdosbmdol gsbbmEmEogwgdol doMHOMSO
5Q0W0d FgMHgmnol gsdbo®mo N 118s.

2 303356000 Lom3gGmogom go®Mgdem

30335605 530l doM0MOE  L5dd0sBMBIL  SbMM309mdL  LodsMmzgumdo. gob30msM9dso  93mbmdogs,
OHMAMOH035 BodoMM39wmL 93mb0d03s, 99399009d50gds LGS (3300 gdOL S O WIYY(339¢CN0S AAMDIEIYOHO
LSBIBOM  30MHMBGOOLS S 930bMT0ZMMO  3MODBOLOLYSD. Tgbsdsdols, LodsGmzgermdo BwbJzombomgdsls
F9bodems msb sl 4963390 MOL3IGOO, HMIWIdOE B3gMNWGOMOZ 5O SLMEOMEIds FobgoMaMGdM
05BOYOMB. FoMbgozo 5dols, dmwm MsdEgbodg ool gob3s3wrmdsdo LodoGmggmml  8mogMmMdsT
©50figm  58mgbodg Lsdmdomadm, Lobberol bsdsMmol, Logoabobsm, s@IobolEMmIgoMwo  ©o
3M09ME0Mmo  MHgRm®s, M3 ©IEIL0Ms© 0dmddgEs J3gysbsdo sMLgdME LogHmm bosobgglGogom

2396590 GH9d0m0 960336980 MMIgdoE dmEgdveos g 4 b 54 34390l Bsmzwom, Fomdmoygbl 30656LwGmO
9b560032900L 256vgmagge Bafoel 5



a3b. ,30mbo bsgstozgemer”
20656Lw950 56356088980 dgbodgbgdo
(439025 0256bs Jeapgdonemos somslb ars®do, 0329 bb3533505@ 56 560l J000000989¢70)

39M90mby.

©OLEOIMO00  Lodo®mzgemlb o3l LogMmsdmemobm Mg3mEHE0s, MMAMOE J39ysbsl GMmIgwbsg od3L
bgalag®gaeo  boobgzglGogom  asMmgdm. Lodo®Mmzgermd aobog®dm  3MmyMglo ,dbmgmmom  dsB3ols“ ©o
»0590OM5FMOOLM LORODBLM FNOH3MMoEooL* s6g0M0dd0 ,00BbgLOL 3gogds 2018 Fgawrb®, Losg J3gysbs (190-
©56) 39-9 sp0mby 508mBBEs dBoBBYLOL 3gmgdol LodsMEH0g30L 3Mmbom, Moz fobs Fuol Mgo@0bymsb
39005603000 7 boggbm@om obss. 39949659 3300 3mBoE0s MOMJIoL yzgws 39GIRMM0530 AdswdxMdILS,
Q5 500330605 1530 OHMYMM3 Ma0MbseMETs W0EIMBSs S dX MBS 93O M353d0MmOL §3:bMmT03gd0L wdgEHgL
Bofol.  LogMmsdmMolem  memysbobsozogdol 0096  Bs@o®gdme  a50m3000b398d0  LodoMmggwm  sbg39
3900006935 3MMMR3E00L VSO EMBOm, EBSMO A5EILIHLIIdOM s Tolo 0BLEOEHMGHIOOL Torswo
2503306035MdO0.

L05JuGHIGOL” 30M39gwso Tsh39690agdol dobgwgom, 2017 farobogol dd3-b BMs oym 4.8%. bOEs
doMOMoo© 98w9dbgdm©s 93Mmbmdozol Lbgo@slbgs Lgd@BHmMOL ©s d0MOMOEIE Pob30MMdYIMO 0Ym
L5dd969dM, LogoFMHM s LEMYIMBEM, AM30 Jmbgdol, LoGMBbLZMOEM s Logzmdmbogsgom LgdEmMydoo.

0969% 096 96 Fgydeos 253900mb 439ws dm3wgbol 3OMABMBoMYds, MMIgEdsi Tgladams gog3wgbos
9mbobml Aol d0BbgL LgdBHMODBY s FsOMM 930mbMB03sBg s, Fgbsdsdolo, PoblOBOZIOML ) G
393Wgbs 99bgdom oo, slgool sGBGdMBOL Fgdmbggz580, 30835600l dmBsgzoe obsbLYE BEYMIsMYMdSDY.
0969%0960 800PRBY3L, GMI ol 0EadL y43z9ws LoFomm Bmdsl 3md3sbool doBBLoL EYMOMdOLS ©s
239630056500l FboM sl FJMS.

3 3m3bogdol logmdzgeo

§0b6s9gdsMg  3obsblMo  sbasM0dygds  IMIBoIOME0s  ,530bBLYHO  sbasM0TRgdoL  LogHmsdmMmobm
LEBHBIOEHOL (BoLL) s ,BMOIWEHOWEO SOMOEHZOL, 963560TgBOLS s 9MPOEOL FgLobgd LodoGmggwmls
39bmbob* dglodsdolo.

3065BLMEMO 9bgo0M00gds IMIBsEYIOME0s OLEHMMOMEIO VOMYPIYEGdOL 3H0B3030L Logdzgw By, oMo
00 9900bgg30Ls, 0199 BbZ5395M5@ 56 SOOL 2obdsMEHgdvyero.

3035600l Lom3gMogom s LosbaoModyagdm 35BS 5MHOL  JoMMEO LMo  (oM0). BobsblwGmo

3696009905 Po®dmagbowos WMo s Yzgws 9sb39bgdqwo  IBMAZIGOME0s  SMILSAY, 0y
bb358356M5¢0 56 4560LsDLZM..

4 96003693560 LaswMogbgm 3mmo@03s

530656LM0  9BgeM0dygdoL  BmdBoIds “GobL7-oL  Fgbodsdobo@  LoFoMmgdl  39M339990  IHOGHOIIWO
LSdM@OGHMM  FggsLigdgdooL  4o9mygbgdsl. ol slggg LsFoMHMadL TgbgxdgbBHOL Togh msogobo  gsblixol
24590ggbgdsl 300035600l LodMsEH®mM 3mE0E030L 450mygbgdol dMmEglbdo. ob bggmmado, GMIWgdos
000353 MBOM oo MBOL gsblxsl b 3m33wgbm@MdsL, 6 ol LBgHmgdo, Lowsi 9370980
3953590900 3608369 Mm35605 BObBLYGO sbgM0TAgdOLMZ0L, BmEgdwyEos gobdsMEgdom 8gbodzbsdo N 5.

35T 30639095605
3M035600L g306sbLwMHO 656008905 Fo®mBmEagbocos Js®rmmvyen s®do.

MEbmwe 35093 5d0 ©9bmdobotgdmwo A®obbogdi0900 05309300395 30SMHIOMEX0S
3MbJ30mboMo  35wBHoL 39OLom, OMIJWoE SOBYIDMBL GHMEBoJEool L. 3gMHomool dmEmU,
AFMEOEO 5JBH03900Ls S 35¢JOMEgdOOL 3ooY3z96s BmbEgds BwbJomboey™ gowrvEsdo @alizgbomo
39OLOL  Asdmygbgdom, bmm Lbgomdgdo Tg3zs dmygdo-boMowol s bbgs LMo  dgdmbogergdol
365603990530 ,80656LEOO TgdMBog5coL b BB JOOL 3mBO(30580. 5MO-GwIsEO 3:mHBOE0YdO, HMIMIdOS

2396590 GH9d0m0 960336980 MMIgdoE dmEgdveos g 4 b 54 34390l Bsmzwom, Fomdmoygbl 30656LwGmO
9b560032900L 256vgmagge Bafoel 6



a3b. ,30mbo bsgstozgemer”

20656Lw950 56356088980 dgbodgbgdo

(439025 0256bs Jeapgdonemos somslb ars®do, 0329 bb3533505@ 56 560l J000000989¢70)

0bBMIgds 0LEBHMMOWMWO VOMHGRWMWIO00 MEbMMG FoEST0, FoOY39B0Wos BMBJ30MbowME Foem@Esdo,
05305300390 GMEBog300l gl sOBYdMWO 39OLOM. MJSWMMHO VOMYIYEWGO0M FobLOBLIMMWO 6o~
MO 30DOEOIOO 33sY39560¢05 BMBJ30MbI M 35 E5T0, Mo MMO VOMYOIYGDOL gbLEBEOZMOL
QL.

2017 farob 31 9390060l 3aMToMmgmdOm, ,L5doM™M3gEMml gOHMmzbmwo Bs630L“ Togh @sblsbwzmmwo
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3699600899059 B9dmddqgdol 9gx35L9ds0.

»UL" 17 = ,bsq@sbmz902 bardn165e9¢m98980“ (350mz90-9¢m05 2017 famols 18 Jsolls s dsemsdos 2021 fiemols 1
056356L 56 1 056306 @sfggbIcmo faroryho 396Gom@gbolozol). ,3sLL" 17-om bgds ,058L" 4-0b

Bobo33angds, HMIgedsi 3m3356090L dobs Loob®3gm by dn3M¥EgdgdOL sEMOEbZOL FoMdmgdol Ma3egds
5MLYOMO 3MEH030L godmygbgdom. gwgys®, 0639LEMMIBOLMZOL Mo 50dmPBs bgs 9dmbggzsdo
9b5eMy01M0 LosBL393™ 3033560900l 5306sBLYIMO FAMTsMmYMIOL FgEsMmgds s dg30MHOL30MYDS. ,BoLL*
17 5oL 9eo 3606303Dg ©sx3mAbIdMwo LBEBPIMEGO Y3gws GHo3ob Losbrzgm bywdg3mmEgdol, dsom
JmMolL  49505HM3930L  bgedg3mvyegdols  s©Mmoibzobmgol, ®mdgwog oJ3b  dBP3g3glL.  bEHbIGEGHO
9mombmgl LoEsHP3gMm bgdg3mgdgdol XABIOOL 500sMJIL @S FgBslgdsl: (i) dmsz5WO BYWSO
63000900l HoL3gdby IMMYRWMWwo EIY356EIEo WoMHGdMgdom (FgMmEgdol Bmwso bs3swgdo),
O0Igog  99Mm0sbgdL  yzgws  bgedobsfizmd  0bgm®mdszost  dgbmemgdol  Bmes  bo350gdmab
535300690000 0lg, MmI ol Fggbodsdgds 933063900 LodsBOHM  0bBMGOTo305L 3ol (g gL
©OMPOMGds 5MHOL 35¢JOMEgds) 56 Jobml (v gl WOoMGdIMEIGds GOl 5dBH030); (i) 0sbbs, GMIgwos
960mgbl Jowmgdgw dmygdsl bgwdg3Mmwgdgdol xamado (bLobgardg3ergdm ImdLebwEmadol dotss).

3D39390900 50050 Jd90 Fmygdsl LosbBPZgMm baerdn3MrEgdIdoL X AIR0PID BoEsHBMZIZM IGIMZOL
396000l 3968530Mdsd0, MMmEILsg 0LOBO Ms30LvIVREWIEIO0sH HOLZOLAD. ™y bgwdg3Brvegdgdol

XJIBO 5M0L 96 gobgds BoMool dmdEobo, mMAsb0BsEos smym3zbgdwwog s0fygdl BoMowol 500sMYds.
»3M035605% 56 FmgaEol sHoo LEHIBIMEOL Fogengboll Job gobsblivyM sbysMmodygdsby.

»B0636b796%0  smGogbgol  bsgBhosdm@ober  dsbostidhgbol  0bdgh3mgdsgogbol  gmdodgdo” 22 -
»B36Ds730960 I3bmryts 35emeyhsdo s fobsbfisto gocsbwgdo (3s0mpg0oamos 2016 ol 8 9399896l s
dsgmsdos 2018 famols 1 056356l 56 1 0563606 @sPgg83a70 femositio 39Goemgdoliorzol). gb 0b@g®3mgdsEos
0035¢0oLHobgdL, My GHMYMe MBs ABOLIBEOZOML FHMIBEDBIJ300L MsMO0WO LEBIOEHOL A5TMYygbgdolsl
Wb 35Bs8o  2obbmMEogmgdmE  B®MBBIJ3090bY, HOLLE 21. 0bEIM3OHYBHI30s 3OEIwEIds 0d
d9000bg03980, MHMEgLsE MORB0BsE0s 0wgdl 96  obEol  MBbIL  HobslHe®  wMEbmEH  gsemEedo
©9bmdobomgdmo bgerdg3tvamgdgdol msbobds@. 0bGIM3MgBHI300L Mbsbds, GHMIbbogszool msMowo
500l ol E®Y, OMEILIE MOHRBODIF0s 153030MZJEOE  5005MJAL MBbOL Fobsbfoto gosbol b
domgdol 899 §Homdmddboer s®5g3m@s 5JBH03L 96 9MIRWMWOE F5WEIOMEGISL. 01¥) 5RO 53
06153500% M0 oBbOL [Fobolifotr goobEal 56 Fomgdsl, 0bEHgM3MgEHSE0s 935MEIdIMEgAL MMABODIE0L
2396LsBEOZOML ymzgao Fobslfo® 4o@obomo 56 Bomgdwo Msbbol EMsbBogEgool meMowo. ,3003s605
505159500 9bgbL 5H5e0 LBHbPIMEHOL BYAs3egbols Fgg3sLgdsl Fob GobIbLWE BASMOTAGOsDY.

»R0636b7360  s@meogbzolb  bsgGosdmtober  bhsbps®dgdol  0bBgm3tigdseogéol  3mdodgde” 23 -
»83329613393¢7285 bs89dmbsgemm gssbsbsqoorsb 808560998580 (gs0eapgdeyemos 2017 femols 7 0360l s dsersdos
2019 femob 1 056356 56 1 05636%056 @sfygdeacmo famorimho 3960m@980b0z0l). ,d5LL° 12 45blabn3magl, oy
06 bs Imbgl 30906569 O FOIZIPIOMEO A5IBbOIOIOL SMHOEbIs, Toa®d o6 AoBLBLZMZL
005L, ) OMAMO Mbs ImbEIl 25v9M3393MdOL FgEIaJdoL slsbgs. 0bGIM3MYGHI30 SBMLAGHIOL 0wy
Omame Mbs dmbogl ,05LL“ 12-000 gom35¢0L0bJdIMEO  50sMHGBOL s Tgxzslgdol Immbmzgbgdol
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FgbOmeEgds  Lodgdmbogom  goolobool  M9700msb  ©s39300MB0m  4oYM3393¢MdOL  SMLYdMIOL
d90mbgg30d0.  mERe60Do3000 Mbs  gobloBOZOHMUL,  As0mzseolobml  MmommgMmEo 2963393910
Logoabobsm Mg5080 35¢39 09 ghHom 56 9@ bbgs 39996 33939¢ Logoaliobsm Mg708006 ghos 0dobis
dobggom, oy GMIgwo Toymds bl M39m  399MH3393¢MdOL  A5HY39GHOL  3OMABMBOMYdLL.
mOa560Bs3050 bs 035M9MML, GMT bogooliobosm MmMysbem 8gsdmfidgdl 00 msbbgdl, GMIgwmos
399m{dgdol Mag3egdoi sl 593l, s BT sbgomo Fgdmfidgdol Bo@omgdobol dob gbgds LB 0bgm®dsgos
306036 m9b ©39330M9d00m. ) MEMYRIBODB30s I13IZBOL, MHMB 56 SMOL Loz sE™ MMI Logoaobobsm
MO0 ©ogmobbIML 25633939 Logoobiobsm 69700, 4999MH3393wrMdolL gx3gdBO 50bObgds Tsboob
053530060900 Imaqdol 56 BoMmoErol, Logoobobom Logmdzwrol, 50mmygbgdgwo  Logoaobobom
DoMowol, godmggbadgwo bogosbsbom 3MJEoEHIOOL 6 Logdoaliobom 9653390900l 4obLaBOZMOLL,
9439woBY 1og35MMOM VO0MYIMGOOL 96 FmMLsErMEbwo VoMWW GdOL Asdmygbgdom 0dobs dobgwzom
09),  mOQbobsgool  sHMom, GMIgwo dgmmEo  sbEIBL  M3gm  4oM3393wMdOL  goafy39E oL
3B BoMYOL. B5JBHJOLS s oMM gddT0 330 gdol 56 08 b 0bBMGTs300L 9x39IGL, HMBgwos
393Wgbsl 9babl 0bEGHMm3MgGHSE00l 8ogH Immbmgbow BmlisbEMmdIdLS s T9nslgdYdBY, MmOYBODsE0s
(330000l Loboo sLsbagl Megz0l Los®moEbgzm F9xnsLgd9dd0. Bo@gdLs s F9MgImMgdgdT0o 33w 0EdOL b
00 9bseo 0bxmMTs300L  Bsdde0mgdo, MMIgedss dgbodwrms As9mofzoml dmbsBOIOOL b Fgz3sL9d0L
bgwoboo  99g35Lgds, FmoEogl Toa®oed 96 FgomoxsMagds  bogoobobom MmMmysbml 89dmfdgdom b
3890909000, LogddsLeboM MMAEML Joge oAIbowo Falbgdol 33woEgdom 56 Logoaliobsm MMsBML
9096 Logo@olabom 97000l dgdmfdgdol 6 bgmobswo Fgdmfidgdol »xgwgdol 3sol  sdmfrIM300.
Logoolobsm G900y Logoalisbom MmGYBML obbIMdOL 56 MoMol sMMmLYdIMds, (3539 909dWoO,
1539M9MEME 9O  259m0o(3g3L  BOJBHJOOLS @S PMgIMIdJOOL (330Gl 9B o6  [oMmTMBMBL  sboen
068mM>305L,  OMIgwoi  2o3wgbsl  sbIbl  0bFgM3MHYBs300m  Immbmgbow  IMLEBOIIGILS o
99335L9090b9. 5955050 , 302835605 SbEIBL sbseo BEBEIMEHOL Job BobIBLYG bAsM0TYJOsBY Dgao3egbols
d9535L9d0.

J399m0 9m399me sboer 25633 gdGRL, Jomo FoEgdOLLL, LogscMmomEME 56 9d6gds 8603369 mgsbo gogwgbo
»3M0335600%9":

* 5JBH03900L 2ogo@3s 96 FgBHobs 0b639LEHMMLS o ol ZoOHGHBoMOL 6  gOHOMdWoZ 3966gMmem
LoBMASMYBL FMol - gL gdgd0 ,,i3obLL" 10-Us s ,d5LL“ 28-do (250m390ros 2014 farobl 11
1gdBHa0dgML o does8os ,dsLL” LodFml doghH AsbLIBEOZOWMW YL b WO sfygdmwo
94m390Hwom®o 39600Mm©Yoolm3ol);

e J9LPMMgd9d0 ,BBL” 2-90, ,005650MbFOWIGMBOMO A5 (299MmEq0ww0os 2016 Herol 20 03boLl s
o805 2018 §erol 1 05635Mb 96 1 0630096 ©sfiygd o ymgzgguficrom®mo 396H0Mm©gdolmgol);

* ,3LLY 9 —  ,580656LMHo  0BLEHMWIGDBHIOOL  asdmyqbgds  ,30LL”  4-056 - ,LosBL3gg3m
bgwdg30rgdgd0” - dgbfimMgdgdo ,53sbL“ 4-do (godmEgdmeeos 2016 farol 12 LgdBgddg®L s
doens80s, 80AMB0EID  498mIobotg, 2018 ool 1 006350L o6 1 0063006 @sfygdeo
gmz9fmom®o  390M0mEgdobmgol 08 meyeboboogdobmgzgol,  HmImgdog  9GBY396
39 ©JOINYGIoLYsD  POMIGOOMNO  om930LBGIOL  FoM0IBEHOL  498mygbgdsl, b Gl
™O960Ds30s 30MH39Wo 250Mm0ygbgdl ,a35LL“ 9-b 08 MMYBOBIFOYOOLMZOL, MMIWgdom SMB9396
39609990 3mOH9JEH0MgdoL Joymaol 45dmygbgdsl);

¢ LoobzglBoiom Jmbgdol gows3gds - GgbimMgdgdo ,dsbL“ 40-do (QodmEgdwyeEros 2016 {erol 8 939ddgeOL
05 doe5d0s 2018 ol 1 056350 96 1 056300096 sfiygdmaro ymggufuommo 3gMHomogdobmgol);

e , 330" 2014-2016 {iergdol 3030l ymzgufierow®o qowdxmdgbgds - dguHmemgdgdo 3oLl 1-do ©s
»00LL 28-80 (390m3g0veos 2017 ol 12 md@maddgdl s dogrsdos 2018 farol 1 0s6356L o6 1
056360056 sfygdmeEo ymzgwfimom®mo 396H0Mm©YdoLmZoL);

§obslfoMo  gosbEOL TobsliosmMBWGdo MostHymzomo 3md3gblogoom - Fgufim@gdgdo ,gsLbL* 9-8o
(390m@3gdMmos 2017 ool 12 mg@mddgoml s doewsdos 2019 ool 1 0563508 96 1 0563006
{9900 ymggficoy®o 39HomEgdolmzgob);
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* 3Mdgn3500060  06FIMYLYd0  3oOEHBOMMYOLS s  ghHmMdog 39RO Lobmyowmgdgddo -
FguHeegd9d0 ,05LL“ 28-80 (398m3gdrwos 2017 fierol 12 md@mddgml s dsersdos 2019 fierol 1
056356 56 1 056360056 ©5§ggdmwo ymggwfierown®mo 39Momgdobmgob);

o ,35LL“ 2015-2017 Hengdol 303wl ymzgefierow®o 4omdxmdglgds - dgbHm®mgdgdo ,8sLL“ 3-8o, ,,gsLL®
1-80, ,058L% 12-bs o ,,05LL“ 23-do (oM Egdwyeos 2017 Ferol 12 ©g39dgML s dosersdos 2019 Harol
1 056356 96 1 0563010096 Y090 ymzgufherom®mo 3gHomgdolozol);

e 293d0b dqLHemMgds, 9933930 96 AGuEIEgds - dgbfimMgdgd0 ,g35LL* 19-3o (3o8m3Egdwyeros 2018 Fol 7
909035l o doesdos 2019 ool 1 0s635ML b 1 0063M0sb sfiygdwmo gmggwificwom®o
3960m©gdoLbm3z0L);

o T9LHMM90900 50bBLMEO  BAGH0TAGOOL 3MBEI3EVISG RsMBmAo (450 3)0v)052018 ob 29

J 00300 B J [ 0J 3M03I3Q VXY (SO CHEAING &
FoOBHL o doesdos 2020 Herolb 1 056350 96 1 0063006  ©ofygdmmo  gmggwfiwom®o
3960M©YdoLm30L);

099 b35a350M050 96 25b0LsBOZMS Bgdmm, o6 OOl Jmbowrmbgwo MMI  sbowo LEGBIOEJdO ©s
06&9MH36M9H530900 53wgbsls ImobabL 303356001 BObBLYG sbysM0TRgd5DY,
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8  Jmbgds s dmfigmdomdgdo

Jmbgds s dmfgmdomdgdo  msg30sbmo  woMmgdMmgdom, 2017 s 2016
900aM35MmgMdom dmo353L 999gaL:

fergdol

31 ©9399d6 0L

Bofo  Jgbmds-s9¢9gmg3mBmb  Lsmgoly  539x0isEHMBL3M Lbgo CIp* Uoem
Bo90mdID 035300  dmfjymdon O™
0 leafigeadogomdy mdgd0 b59wg5em0d
%0 9%0
2015 fjgrols 31
©093933M0ls
I0pmdsgmdoom 1,669 6,964 233,083 32,960 848 1,788 50501 10,335 338,148
5053905 - - 723 - - - - 27,306 28,029
2963560235 - (24) (573) (254) (65) (110) (528) - (1,554)
390053905 - 138 16,683 387 22 13 1,426 (18,669) -
2016 fjeoobs 31 1,669 7,078 249,916 33,093 805 1,691 51,399 18,972 364,623
©093933M0ls
000 356gMdom
@005 gds - - - - - - - 38,698 38,698
2963560235 - (523) (4,981) (293) (57) (420) (149) (3,521) (9,944)
390053905 - 524 41,569 3,167 182 165 818 (46,425) -
2017 §eools 31 1,669 7,079 286,504 35,967 930 1,436 52,068 7,724 393,377
9309060l
0003M356gMdO
(339075 S
239mB3sLvYMHYOs
2015 fgrols 31
09399360l
00MIstrgmdoom - 1,635 130,227 22,173 506 964 39,251 5,917 200,673
QOROHMZYOIMWO (339N - 349 21,222 3,191 82 295 4,389 - 29,528
2963560235 - (4) (532) (92) (48) (84) (534) - (1,294)
QRMHM390E0 36,777 37,915
2°1835Lv9M YOS - - - - - - 1,138
2016 ferols 31 1,980 187,694 25,272 540 1,175 43,106 7,055 266,822
09399360l
0003 MB5H1g300 -
QROHMZIOME0 (339N - 355 15,071 3,242 76 174 3,855 - 22,773
2963560235 - (70) (4,401) (207) (37) (347) (143) - (5,205)
QRMHMZ90E0 - (296) (3,035) (3,331)
2391535Lv9MJOS
2017 femols 31 - 2,265 198,364 28,307 579 1,002 46,522 4,020 281,059
9399060l
000 MIs>6gMdocm
$90bg0s Ldsesblic
QOGIONWYdS
2015 ferols 31
9399060l
9003 M3>HgcV00 1,669 5,329 102,856 10,787 342 824 11,250 4,418 137,475
2016 §grols 31 1,669 5,098 62,222 7,821 265 516 8,293 11,917 97,801
©93993G0l
090 M3stgmdom
2017 fjeools 31 1,669 4,814 88,140 7,660 351 434 5,546 3,704 112,318
©93993G0l
90pmBsGmdom
(*) CIP - 8odoobsg 889698¢»m8s @5 @329026H351989¢70 eafilymboencmdgdo
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0000bsMg  90969dmds  Fmo3egl  LodaHobm  LoaMMgdol  ddgbgdMmdslby s  IImMbESggdgE
9fymdomdgdL. alimemgdol 89909y, J@03900 350050b Lodgurg3mdbozsEgom 50FMMH30¢MdsTo.
2017 feob 31 9398060l 9ymdscmgmdoom, 08 Jmbgdols s dmfymdowmmdgdol dowosbo Lsdswsblm

006D, HMIYE0E BLOMES 5339000 Foacsd XM 30093 odm0oygbads, 895096 ssbwmgdom
137,364 530b @o®U (2016 §genls: 97,268 5005L ¢ooMbs).

»30835605” MMM bl Jmbgdol ©s Fmfymdowmdgdol Bsdmgdol yosbgzsl dmdzgurgdol
A9bGHOL BoBBIBOLMZOL s obEYbL Tglsdsdolo bsMgBYM3m 603369 MBdGIOL A5G SMGdL. 2017 ol 31
©9399360L  3EAMTsMIMBI0M ,3mI35605L” 5 A9MBHIMIV0s IFMMIIOMWO  ForBILMMIds (2016 Fgnl:
©536MM39090 25RLOmYds 99500390 1,138 5095l ML) CIP-000 Jom3swoljobgdwme ©swdmb@oggdge
9fymdoMmdgdmsb ©o3530069d00.

359935295980 H9bB0

2017 ool 31 09398060L 3amas®mgmdom, Mga0mbdo sGIGdEo 8vdogo sMEdEAMSO §30bMIogMMo s
30303200 250980k 298mobstrg dgbgxdgb@Bds Boo@otrs gomBalvMgdol Bgbdo, Mol 899G 5O
209030bs 2oR3sLrMgdoL Botowro (2016 faarl: aoxaslvmgdol BoMowro d9o0a9bws 78,000 sosls Eo®ls.
d000ob0  39BILYYMHGIOL  BoMOE0Esb, 36,777  500LO  WOMO  ©939300MGdIMYO  oym 300335600l
LoGJE93MIMB03530M FMFYMBOWIMDdYOMD, bmem 41,223 smolio WsGO - ,,30835600L” Lo@gwrg3mdmbozsgom
©0396H0gdMsb, LobToMYgdMB s 659dOMNZGBB).

BMEo©o  bablEmgdol  Fo®mdmadabgwo  gHmgmol  sb5BMemMgdso  MBby  gobolsBrzms Mg H
©OMYOMGOSL  2odm3IwgdMEo  MJooHsEool  OMGOMEGdOL  LoRwdz)EDY.  FIMBILMMGOOL  FGHglGob
9o dmo3egl 2017 Ferosb 2026 (jersdg LadM™abmbBm 3gMomb, d969xd9bEHOL dogH dmdBswgdmeEo
0MEMEOMHMObgwo doBbgl g9adol Lsxgmdzgawbdyg, GMIOlL 999IROE FITMOMZWGds  GHgMIobserMo
00O gds (89-3 by - ,HJOWNMO VOMYGOMEGDs). 5090 0dbs gobsba®mdwo3gdmwo Ladmmabmbm
39600M©0, G305 SLoboYm ,,3md35600L% 49630100MgdOL Gsbo s Jomzawolffobydmwo ymaowoym 3G s
4G LTE 3533900L dmbsgmobgaro Bgyogwrgbs (89609365 N 1).
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9 5M535¢gM030M0 3gE03900

»30m060  bOgoOmMZgEM®  5M005BHIMH0MHO  99dFH0g9d0L  oeosbo

LodoErobbm  WOMmGdIMEgds o

5360390990 5dMOEH0D30s, 2017 s 2016 fergdob 31 9399360l IEyMIsMYIMdOm, dmoEogL d5dgaL:

LsBgerg3mdnmbogsgom  3Mm®Msdvymo bbgs Legem
@o@3g6bogdo,  MBMbggEym  5M5TBHYMHOsME
LobdoMggdo o }o 0 5303900
6905603900
QOMYPOYEIVS
2015 §emob 31 y398d60l 104,082 29,169 1,766 135,017
000 M35MgMdO
595890 14,736 5,114 - 19,850
296356230 (427) (5,927) (585) (6,939)
2016 §ewob 31 y398d60l 118,391 28,356 1,181 147,928
000 M35MHgMdO
0595905 1,550 3,267 62 4,879
2017 §ieoobs 31 09399060l 119,941 31,623 1,243 152,807
000 M35MgMdO
59O BH0BIG0S O ForYRBLIHGDS
2015 Gemols 31 g393d60l 8,176 24,118 1,700 33,994
000 M35MHgMdO
©3MM3909900 53OEH0DGOS 7,081 2,757 46 9,884
296356235 (427) (5,927) (585) (6,939)
5303909900 35MRLYYMHYOS 38,471 2,752 - 41,223
2016 §erols 31 9399360l 53,301 23,700 1,161 78,162
000 M056HgMdOm
©0M370990 5InMEH0DOE0S 5,241 3,369 12 8,622
2017 §eools 31 9399060l 58,542 27,069 1,173 86,784
000 M056HgMdOm
$006005 L55d5asBlim @oMYdMEgds
2015 §ewob 31 g398d60l 95,906 5,051 66 101,023
000 MBs6Hy0d00
2016 §ierols 31 9399060l 65,090 4,656 20 69,766
000 M056gMdoc
2017 §erobs 31 qg399d6ol 61,399 4,554 70 66,023
000 M056HgMdom
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10 Lsbsgmberm-dsEgMosee®o gsligriemdgdo

2017 femobl 31 @og393dGol 2016 fiemob 31 ¢u9390dGols

g mdstgmdom g MmIsBymdom
Lofigog0 432 864
SIM 35651900 177 242
Log3sdm oboggdo 101 138
3998Mbgd0 - odugbryeMgdo 77 3,277
23005LoxHg30 BMVMYOO 4 48
Lb3gs Lobogdmberm-85@gM0sEMMHO BSLYMEMBYdO 107 108
by baliagmbenem-09¢gMosew®o goligmemdgdo 898 4,677
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VEON Georgia LLC
Statement of Financial Position

(Al amounts in thousands of Georgian Lari unless otherwise stated)

Note 31 December 2017 31 December 2016
ASSETS
Non-current assets
Property and equipment 8 112,318 97,801
Intangible assets 9 66,023 69,766
Other non-financial assets 4,474 3,061
Total non-current assets 182,815 170,628
Current assets
Inventories 10 898 4,677
Trade and other receivables 11 12,664 10,891
Other non-financial assets 12 2,347 3,099
Cash and cash equivalents 13 1,637 4,641
Total current assets 17,546 23,308
TOTAL ASSETS 200,361 193,936
EQUITY
Charter capital 14 2 2
Additional paid in capital 14 616,257 585,375
Accumulated deficit (728,617) (678,474)
TOTAL EQUITY (112,358) (93,097)
LIABILITIES
Non-current liabilities
Borrowings 15 252,850 214,053
Provisions for asset retirement obligations 16 3,672 3,398
Other non-financial liabilities 725 914
Total non-current liabilities 257,247 218,365
Current liabilities
Trade and other payables 17 49,303 63,170
Other non-financial liabilities 12 6,169 5,498
Total current liabilities 55,472 68,668
TOTAL LIABILITIES 312,719 287,033
TOTAL LIABILITIES AND EQUITY 200,361 193,936

Authorised for issuance on behalf of the Company on 17 October 2018 by:

General Director

Andrzej Malinowski

Chief Financial Officer

Vasil Berishvili

The accompanying notes on pages 5 to 38 are an integral part of these financial statements.



VEON Georgia LLC
Statement of Profit or Loss and Other Comprehensive Income
(Al amounts in thousands of Georgian Lari unless otherwise stated)

Note 2017 2016
Service revenue 18 105,551 104,370
Sale of equipment and accessories 11,406 6,513
Total operating revenues 116,957 110,883
Service costs 19 (40,040) (39,710)
Cost of equipment and accessories (11,268) (8,615)
Selling, general and administrative expenses 20 (59,059) (50,345)
Depreciation of property and equipment 8 (22,773) (29,528)
Amortisation of intangible assets 9 (8,622) (9,884)
Loss on impairment of property and equipment 8,9 (1,289) (79,249)
Operating loss (26,094) (106,448)
Finance costs 21 (27,610) (21,562)
Finance income 859 337
Foreign exchange gain/(losses), net 2,251 (22,591)
Other non-operating expense 451 72
Loss before income tax (50,143) (150,192)
Income tax expense 22 - -
NET LOSS FOR THE YEAR (50,143) (150,192)
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (50,143) (150,192)

The accompanying notes on pages 5 to 38 are an integral part of these financial statements.



VEON Georgia LLC
Statement of Changes in Equity
(Al amounts in thousands of Georgian Lari unless otherwise stated)

Charter  Additional paid  Accumulated Total
Notes capital in capital deficit equity
As of 1 January 2016 14 2 563,060 (528,282) 34,780
Net effect of fair value measurement of
borrowings from parent companies 15 - 22,315 - 22,315
Net loss for the year - - (150,192) (150,192)
Total comprehensive loss for the year - - (150,192) (150,192)
As of 31 December 2016 14 2 585,375 (678,474) (93,097)
Net effect of fair value measurement of
borrowings from parent companies 15 - 30,882 - 30,882
Net loss for the year - (50,143) (50,143)
Total comprehensive loss for the year - - (50,143) (50,143)
As of 31 December 2017 14 2 616,257 (728,617) (112,358)

The accompanying notes on pages 5 to 38 are an integral part of these financial statements.



VEON Georgia LLC
Statement of Cash Flows
(Al amounts in thousands of Georgian Lari unless otherwise stated)

Note 2017 2016

Cash flows from operating activities
Loss for the year before corporate income tax (50,143) (150,192)
Adjustments for:

Depreciation of property and equipment 8 22,773 29,528
Amortisation of intangible assets 9 8,622 9,884
Loss on impairment of property and equipment 8 1,289 79,249
Loss on impairment of trade and other receivables 11 1,636 1,513
Change in provision for inventory obsolescence 10 (728) 750
Finance income (859) (337)
Finance costs 21 27,610 21,562
Foreign exchange (gain)/losses net (2,251) 22,591
Other gains less losses (158) -
Operating cash flows before working capital changes 7,791 14,548
Increase in trade and other receivables (3,306) (5,246)
Decrease/(increase) in other non-financial assets (661) 683
(Increase)/decrease in inventories 4,507 (2,667)
Increase in trade and other payables 2,565 5,703
Increase in other non-financial liabilities 497 1,650
Interest received 859 337
Net cash from operating activities 12,252 15,008
Cash flows from investing activities
Proceeds from sale of property, equipment and intangible
assets 228 61
Purchase of property, equipment and intangible assets (59,540) (56,314)
Net cash used in investing activities (59,312) (56,253)
Cash flows from financing activities
Proceeds from borrowings 15 44,638 34,879
Net cash from financing activities 44,638 34,879
Net decrease in cash and cash equivalents (2,422) (6,366)
Effect of change rate changes on cash and cash
equivalents (582) 202
Cash and cash equivalents at beginning of the year 4,641 10,805
Cash and cash equivalents at the end of the year 1,637 4,641

The accompanying notes on pages 5 to 38 are an integral part of these financial statements.



VEON Georgia LLC
Notes to the Financial Statements - 31 December 2017
(All amounts in thousands of Georgian Lari unless otherwise stated)

1 Corporate Information

VEON Georgia LLC ("VEON Georgia", "the Company") former Mobitel LLC, was registered on 19 November
2003 and is domiciled in Georgia. On 30 March 2017, based on shareholders’ approval name of ultimate
controlling party was changed from VimpelCom Ltd to VEON Ltd. Consequently, on 5 December 2017, the
Company’s legal name was also changed from Mobitel LLC to VEON Georgia LLC. The Company is a limited
liability company, set up in accordance with Georgian regulations and is registered by the Krtsanisi-
Mtatsminda district court with identification number: 204450584.

The Company’s shareholders are Watertrail Industries Ltd (BVI) 51%, Investico Alliance Ltd (BVI) 29% and
Miren Ltd (BVI) 20%. VEON Georgia is ultimately controlled by VEON Ltd, former Vimpelcom Ltd, an entity
registered in Netherlands ("the ultimate controlling party").

Principal activity. The Company earns revenues by providing cellular telecommunication service of GSM
standard under the trademark "Beeline" throughout most of the major cities in Georgia, as well as selling
communication equipment and accessories.

The Company operates in accordance with the following licences issued by Georgian National
Communications Commission (GNCC):

e License #F5, #42 and #59 (radio frequency spectrums: 1775-1785 MHz, 1870-1880 MHz, 884.50-
889.99 MHz and 929.50-934.99 MHz, together referred as “2G”) combined as per GNCC'’s decision
#55/2 issued on 29 January 2015 with prolonged maturity to 1 February 2030;

e License #F97 (Long-Term Evolution radio frequency spectrums: 806-816 MHz and 847-857 MHz,
together referred as “4G LTE”), a standard for wireless communication of high-speed data for mobile
phones and data terminals, issued on 29 January 2015 by GNCC'’s decision #56/1 with maturity on 1
February 2030; and

e License #101 and #102 (radio frequency spectrums: 1925 -1930 MHz and 2115 - 2120 MHZ - License
F101; and 1930 - 1935 MHz and 2120 - 2125 MHz — License F102, together referred as “3G”) issued
on 29 December 2016 by GNCC's decisions 854/1 and 855/1 with maturity on 29 December 2031.

Registered address and place of business. The Company’s registered address is #8 Bambis Rigi, Thilisi,
Georgia and principal place of business is #118 A. Tsereteli Avenue.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Emerging economies, such as Georgia’s, are
subject to rapid change and are vulnerable to global market conditions and economic downturns. As a
consequence, operations in Georgia may be exposed to certain risks that are not typically associated with
those in developed markets. Nevertheless, over the last few years the Georgian government has embarked
in a number of civil, criminal, tax, administrative and commercial reforms that have positively affected the
overall investment climate of the country. Today Georgia has an international reputation as a country with a
favourable investment environment. Georgia continued to progress in the report "Doing Business 2018" by
the World Bank (WB) and International Financing Corporation (IFC), ranking as the 9th easiest country in the
world to do business (out of 190), up by 7 steps compared to the previous year rankings. The country improved
its ranking in almost all categories, confirming its position as regional leader and outperforming most of the
EU economies. Georgia also boasts low corruption levels, a low tax burden, and high transparency of its
institutions according to the number of surveys by international institutions.

GDP growth stood at 4.8% YoY growth in 2017, per initial estimates of Geostat. Growth was broad based
across different sectors of the economy and was mostly driven by construction, trade and repairs, real estate,
transport and communications sectors.

Management is unable to predict all developments which could have an impact on its business sector and the
wider economy and consequently what effect, if any, they could have on the future financial position of the
Company. Management believes it is taking all the necessary measures to support the sustainability and
development of the Company’s business.
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3 Basis of Preparation

These financial statements are prepared in accordance with International Financial Reporting Standards
("IFRS") as issued by the International Accounting Standards Board and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing.

The financial statements have been prepared on a historical cost basis, unless disclosed otherwise.

The functional and reporting currency of the Company is Georgian Lari (‘GEL”). The financial statements are
presented in GEL and all values are rounded to the nearest thousand, unless otherwise indicated.

4 Significant Accounting Policies

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note 5.

Foreign currency translation
The financial statements of the Company are presented in Georgian Lari.

Transactions denominated in foreign currencies are initially recognised at the functional currency rate
prevailing on the date of the transaction. At period end, monetary assets and liabilities are translated to the
functional currency using the closing rate with differences taken to the Statement of Profit or Loss and Other
Comprehensive Income within ‘finance income or costs’. Non-monetary items that are measured in terms of
historical cost in foreign currency are translated to the functional currency at the rate prevailing on the initial
transaction dates. Non-monetary items carried at fair value are translated to the functional currency at the
date when the fair value was determined.

At 31 December 2017, the principal rate of exchange, as determined by the National Bank of Georgia, used
for translating foreign currency balances was US Dollar 1 = GEL 2.5922 and EURO 1 = GEL 3.1044 (as at 31
December 2016: US Dollar 1 = GEL 2.6468 and EURO 1 = GEL 2.7940). At present, the Georgian Lari is not
a freely convertible currency in most countries outside of Georgia.

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset as current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.
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4 Significant Accounting Policies (continued)
Revenue recognition

VEON Georgia generates revenues from providing voice, data and other telecommunication services through
a range of wireless and broadband networks, as well as selling equipment and accessories. Products and
services may be sold separately or in bundled packages.

Revenue is recognised to the extent the Company has delivered goods or rendered services under an
agreement, the amount of the revenue can be measured reliably and it is probable that the economic benefits
associated with the transaction will flow to the Company. All revenues are measured at the fair value of the
consideration received and are stated net of value-added-tax, while Service Revenues are additionally stated
net of excise tax.

Service revenues

Service revenues include revenues from airtime charges from contract and prepaid subscribers, monthly
contract fees, interconnect revenues, roaming charges and charges for value added services ("VAS"). VAS
includes short messages ("SMS"), multimedia messages ("MMS"), caller number identification, call waiting,
data transmission, mobile Internet, downloadable content and other services. The content revenue relating to
VAS is presented net of related costs when the Company acts as an agent of the content providers and gross
when the Company acts as the principle of the transaction. More specifically, the accounting for revenue
sharing agreements and delivery of content depends on the analysis of the facts and circumstances
surrounding these transactions, which will determine if the revenue is recognised gross or net.

The Company charges subscribers a fixed monthly fee for the use of certain services. Such fees are
recognised as revenue in the respective month.

Service revenue is generally recognised when the services (including VAS and roaming revenue) are
rendered.

Sales of prepaid cards, used as a method of cash collection, is accounted for as customer advances for future
services and the respective revenue is deferred until the customer uses the airtime. Subscriber balances are
written-off to expenses in case of negative (receivable) balances and to income in case of positive (advances
received) balances after certain period of inactivity. Mentioned period is three months for negative and six
months for positive balances.

Interconnect and roaming revenue

Interconnect revenue is generated when the Company receives traffic from mobile or fixed subscribers of
other operators and that traffic terminates on VEON Georgia’s network. The Company recognises mobile
usage and roaming service revenues based on minutes of traffic processed when the services are rendered.
Roaming revenues include both revenues from VEON Georgia customers who roam outside of their home
country network and revenues from other wireless carriers for roaming by their customers on VEON Georgia’s
network. Revenues due from foreign carriers for international roaming calls are recognised in the period in
which the call occurs.

Connection fees

VEON Georgia defers upfront telecommunications connection fees. The deferral of revenue is recognised
over the estimated average subscriber life or the minimum contractual term.

Upfront (access) fees

All the special service or discount offerings are active for one month (no rollovers exist). Therefore, VEON
Georgia defers related upfront access fees over a period of 30 days. In addition, VEON Georgia defers fees
charged to subscribers for tariff plan changes service over the estimated average subscriber life or the
minimum contractual term.
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4 Significant Accounting Policies (continued)
Sales of equipment

Revenues from mobile equipment sales, such as handsets, are recognised in the period in which the
equipment is sold to either a customer or, if sold via an intermediary, when the significant risks and rewards
associated with the device have passed to the intermediary and the intermediary has no general right of return
or if a right of return exists, when such a right has expired.

Multiple elements agreements ("MEA")

MEA are agreements under which VEON Georgia provides more than one service. Services/products may be
provided or "bundled" under different agreements or in groups of agreements which are interrelated to such
an extent that, in substance, they are elements of one agreement. In the event of a MEA, each element is
accounted for separately if it can be distinguished from the other elements and has a fair value on a standalone
basis.

The customer’s perspective is important in determining whether the transaction contains multiple elements or
is just a single element arrangement. The relative fair value method is applied in determining the value to be
allocated to each element of a MEA. Fair value is determined as the selling price of the individual item. If an
item has not been supplied by the Company yet, but is sold by other suppliers, the fair value is the price at
which the items are sold by the other suppliers.

Dealer commissions

Dealer commissions are expensed as customer acquisition costs (“service costs”) in the Statement of Profit
or Loss and Other Comprehensive Income when the services are provided.

Classification of non-operating items

The Company distinguishes results of operations into operating and non-operating parts depending on the
nature of the transaction. Results that directly relate to operations are classified as operating items regardless
of whether they involve cash, occur irregularly, infrequently, or are unusual in amount. Results that do not
directly relate to operations such as sale of investments, changes in fair value of investments and other
financial instruments are classified as non-operating.

Interest income/expense

For financial instruments measured at amortized cost interest income or expense is recorded using the
effective interest rate, which is the rate that exactly discounts the estimated future cash payments or receipts
based on the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or liability. Interest income or expense is included in financing income/costs in
the Statement of Profit or Loss and Other Comprehensive Income.

Income taxes

Income taxes have been provided for in this financial statements in accordance with legislation enacted or
substantively enacted by the end of the reporting period.

Before 1 January 2017, the income tax charge/(credit) comprised current tax and deferred tax and was
recognised in profit or loss for the year, except if it was recognised in other comprehensive income or directly
in equity because it related to transactions that were also recognised, in the same or a different period, in
other comprehensive income or directly in equity.

Current tax was the amount expected to be paid to, or recovered from, the taxation authorities in respect of
taxable profits or losses for the current and prior periods. Taxable profits or losses were based on estimates
if financial statements were authorised prior to filing relevant tax returns.
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4 Significant Accounting Policies (continued)

Deferred income tax was provided using the balance sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accordance with the initial recognition exemption, deferred taxes were not
recorded for temporary differences on initial recognition of an asset or a liability in a transaction other than a
business combination if the transaction, when initially recorded, affects neither accounting nor taxable profit.
Deferred tax balances were measured at tax rates enacted or substantively enacted at the end of the reporting
period, which were expected to apply to the period when the temporary differences reverse or the tax loss
carry forwards be utilised.

Deferred tax assets for deductible temporary differences and tax loss carry forwards were recorded only to
the extent that it is probable that the temporary difference will reverse in the future and there is sufficient future
taxable profit available against which the deductions could be utilised.

Deferred income tax assets and liabilities were offset when there was a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and liabilities
related to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there was an intention to settle the balances on a net basis.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is distributed
or deemed distributed in a form of dividend.

15 % income tax is payable on gross up value (i.e. net dividends shall be grossed up by withholding tax 5%,
if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-resident
legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017 are tax
exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to be
distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period in
which dividends are declared, regardless of the actual payment date or the period for which the dividends are
paid. A contingent income tax liability which would arise upon the payment of dividends is not recognised in
the statement of financial position. In addition to the distribution of dividends, the tax is still payable on
expenses or other payments incurred not related to economic activities, free delivery of assets or services
and representation costs that exceed the maximum amount determined by the Tax Code of Georgia. All
advances paid to entities registered in jurisdictions having preferential tax regime and other certain
transactions with such entities as well as loans granted to individuals or non-residents are immediately taxable.
Such taxes along with other taxes, net of tax credits claimed on assets or services received in exchange for
the advances paid to entities registered in jurisdictions having preferential tax regime or recovery of loans
granted to individuals or non-residents, are recorded under Taxes other than on income within operating
expenses.

Uncertain tax positions

VEON Georgia’s policy is to comply fully with applicable tax regulations in the jurisdictions in which its
operations are subject to income taxes. Uncertain tax positions are accounted for in accordance with IAS 12
Income Taxes or IAS 37 Provisions, Contingent Liabilities and Contingent Assets depending on the type of
tax in question.

VEON Georgia records provisions for income taxes it estimates will ultimately be payable when the tax review
or tax audits have been completed, including allowances for any interest and penalties which may become
payable.

For provisions for taxes other than income tax, the Company follows the general policy on provisions.
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4 Significant Accounting Policies (continued)
Value Added Tax

Output value added tax related to sales is payable to tax authorities on the earlier of (a) collection of
receivables from customers or (b) delivery of goods or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the settlement of
VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items are deferred for
5 to 10 years for entities having more than 20% VAT exempted turnover.

Property and equipment

Property and equipment (P&E) are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any.

The costs of an item of P&E include:

e its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates;

e any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. This includes capitalising the internal
labour cost of technical departments involved in the network development;

e initial cost estimations of dismantling and removing the item and restoring the site to which it is located,
with an equal obligation recognised;

e costs of installation and assembly of a connection line between the customer and the Company’s
network;

e costs of site preparation, e.g. creating a foundation for the installation of connections; and

e professional fees, e.g. for engineers.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Useful lives
Buildings 20 years
Telecommunications equipment 6-20 years
Office equipment 6-10 years
Furniture 10 years
Vehicles 5 years
Other 3-10 years

Equipment acquired under a finance lease arrangement is depreciated on a straight-line basis over its
estimated useful life or the lease term, whichever is shorter.

Repair and maintenance costs which do not meet capitalization requirements are expensed as incurred.
The carrying amount of an item in P&E is derecognised on disposal or when no future economic benefits are
expected from its use or disposal. The gain or loss from derecognition of an item in P&E is calculated as the
difference between the net proceeds from disposal, if any, and the carrying amount of the item, and is included
in the Statement of Profit or Loss and Other Comprehensive Income when derecognised.

Each asset’s residual value, useful life and method of depreciation is reviewed at the end of each financial
year, and adjusted prospectively if necessary.
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4 Significant Accounting Policies (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset, that
necessarily takes a substantial period of time (longer than six months) to get ready for its intended use, are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in the period
incurred. Borrowing costs consist of interest and other costs that VEON Georgia incurs in connection with the
borrowing of funds in order to produce qualifying assets.

Rental expenses

Rental expenses related to the land where network equipment is located are expensed, unless amounts
charged under operating leases during the construction period of the network are directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards associated with ownership of the leased asset to VEON Georgia. All other leases are classified as
operating leases. The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date.

Operating leases

The rental payable under operating leases is recognised as operating lease expenses in the income statement
on a straight-line basis over the lease term unless another systematic basis is more representative of the time
pattern of the Company’s benefit. No asset is capitalized. If the periodic payments or part of the periodic
payments has been prepaid, the Company recognises these prepayments in the statement of financial position
as other non-financial assets.

Intangible assets

Intangible assets acquired separately are measured initially at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally
generated intangible assets (excluding eligible development costs) are expensed in the income statement as
incurred.

Intangible assets with a finite useful life are amortised over the assigned life on a systematic basis starting
from the date the asset is ready for use. The amortisation method reflects the pattern in which the asset's
future economic benefits are expected to be consumed by the Company. If that pattern cannot be determined
reliably, the straight-line method is used. For intangible assets associated with customer relationships, the
Company uses a declining balance amortization pattern based on the value contribution brought by
customers. For other intangible assets the straight-line method is used. The useful lives for licenses and other
significant intangibles depend on details and terms of the license or other agreements. The amortization
charge for each period is recognised in profit or loss. The amortisation period and the amortization method for
an intangible asset with a finite useful life is reviewed at least annually.

Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives
Telecommunication licenses 10 -15 years
Software licenses 3-10 years
Other licenses 1-8years

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit or
Loss and Other Comprehensive Income when the asset is derecognised.
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4 Significant Accounting Policies (continued)
Impairment of assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’'s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These budgets
and forecast calculations are generally covering a period of five years. For longer periods, a long term growth
rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
Statement of Profit or Loss and Other Comprehensive Income in expense categories consistent with the
function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the Statement of Profit or Loss and Other Comprehensive Income.

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets are classified as financial assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments, available-for-sale financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

The Company determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of financial
assets recorded at fair value through profit or loss.

The Company’s financial assets include cash and cash equivalents and trade and other receivables.
Subsequent measurement of financial assets

The subsequent measurement of financial assets depends on their classification. The Company’s financial
assets fall in the category of loans and receivables. Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest rate method (EIR),
less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fee or costs that are an integral part of the EIR. The EIR amortisation is included in the Statement of Profit
or Loss and Other Comprehensive Income.
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4 Significant Accounting Policies (continued)

Trade and other receivables include invoiced amounts less appropriate allowances for estimated irrecoverable
amounts. Estimated irrecoverable amounts are based on the ageing of the receivable balances, payment
history and other evidence of collectability. Receivable balances are written off when management deems
them not to be collectible.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when;

e Therights to receive cash flows from the asset have expired;

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor retained substantially all of the risks and rewards of the
asset nor transferred control of the asset, the asset is recognised to the extent of the Company’s continuing
involvement in the asset.

In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred “loss event”) and that loss event has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in payments, the probability that they will enter bankruptcy
or other financial reorganisation and where observable data indicate that there is a measurable decrease in
the estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

For financial assets carried at amortised cost the Company first assesses individually whether objective
evidence of impairment exists individually for financial assets that are individually significant, or collectively
for financial assets that are not individually significant. If the Company determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial assets original effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate.
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4 Significant Accounting Policies (continued)

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognised in the Statement of Profit or Loss and Other Comprehensive Income. Interest income
continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used to
discount the future cash flows for the purpose of measuring the impairment loss. The interest income is
recorded as part of finance income in the Statement of Profit or Loss and Other Comprehensive Income.
Financial assets together with the associated allowance are written off when there is no realistic prospect of
future recovery and all collateral has been realised or has been transferred to the Company. If, in a subsequent
year, the amount of the estimated impairment loss increases or decreases because of an event occurring
after the impairment was recognised, the previously recognised impairment loss is increased or reduced by
adjusting the allowance account. If a future write-off is later recovered, the recovery is credited to finance
costs in the Statement of Profit or Loss and Other Comprehensive Income. The present value of the estimated
future cash flows is discounted at the financial asset’s original effective interest rate.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair value through profit or loss, loans and borrowings,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings which are
classified as loans and borrowings.

Subsequent measurement of financial liabilities
Subsequent measurement of financial liabilities depends on their classification.
Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in the Statement of Profit or Loss
and Other Comprehensive Income when the liabilities are derecognised as well as through the effective
interest rate method (EIR) amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs
that are an integral part of the EIR. The EIR amortisation is included in finance cost in the Statement of Profit
or Loss and Other Comprehensive Income.

Loans and borrowings from parent companies

From time to time the parent companies extend loans and borrowings in the form of below market interest rate
loans. Below market interest rate loans from parent companies are initially recognised at fair value, being the
present value of future repayments based on expected maturities of the loan using market interest rate.

The difference between the consideration received by the Company under the loan and its fair value is treated
as an equity contribution by the Parent and is recorded as additional paid-in capital. After initial recognition,
these loans and borrowings are measured at amortised cost using the effective interest method.

Subsequent changes in the terms of the loans and borrowings (interest rates, maturity dates, etc.) which are
not substantial are considered as changes in estimate and are recognised prospectively from the beginning
of the reporting period in which respective change occurred. The resulting gain or loss on remeasurment is
included in the finance costs in the Statement of Profit or Loss and Other Comprehensive Income.
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4 Significant Accounting Policies (continued)
Derecognition of financial liabilities

The Company removes a financial liability (or a part of a financial liability) from its statement of financial
position when it is extinguished, i.e. when the obligation specified in the contract is discharged, cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the Statement of Profit or Loss and Other Comprehensive Income.

Offsetting of financial instruments

A financial asset or liability is only offset when the Company:
e has a current enforceable legal right to offset the recognised amounts; and

e intends to either settle on a net basis or realize the asset and sell the liability simultaneously.
Fair value of financial instruments

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability; or

¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable;

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarchy by re assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

An analysis of fair values of financial instruments and further details as to how they are measured are provided
in Note 25.
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4 Significant Accounting Policies (continued)
Inventories

Inventories are valued at the lower of cost and net realizable value. The costs of inventories is comprised of
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Inventories are expensed by applying the weighted-average cost method.

Cash and cash equivalents

Cash and cash equivalents include petty cash on hand and in transit, deposits held at call with banks, and
other short-term highly liquid investments with original maturities of three months or less.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. No provision is made where the legal procedures are at too early of
a stage.

The amount recognized as a provision is the best estimate of the expenditure required to settle the obligation
at the balance sheet date. Provisions are discounted to their present value if the effect of the time value of
money is material. In order to calculate the present value, a pre-tax WACC rate 10.5% (2016: 12.7%) that
reflects current market assessments of the time value of money and the risks specific to the liability is used.

In some cases, a part or all of the expenditure required to settle a provision is expected to be reimbursed by
another party. The reimbursement is recognized only if it is virtually certain that the reimbursement will be
received when the obligation is settled. The reimbursement is treated as a separate asset.

Contingent liabilities and assets are not recognized on the statement of financial position.

5 Significant Accounting Judgements, Estimates and Assumptions

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts recognised
in the financial statements and estimates that can cause a significant adjustment to the carrying amount of
assets and liabilities within the next financial year include:

Going concern

Management prepared these financial statements on a going concern basis. In making this judgement
management has considered that the Company incurred a net loss for the year ended 31 December 2017 of
GEL 50,143 thousand and, as at that date, its current liabilities exceeded its current assets by GEL 37,926
thousand. However, the Company consistently generates positive cash inflows from operating activities (2017:
GEL 12,252 thousand; 2016: GEL 15,008 thousand). The Company’s ability to continue as a going concern
significantly depends on financial support from the ultimate controlling party and other entities under common
control.

It is noted that in December 2016, the Company purchased 3G licenses commonly marketed as “3G” in
addition to 4G LTE license acquired in February 2015 (Note 1) and expects revenue growth and improved
cash inflows. Furthermore, in March 2015 the loan from the entity under common control has been extended
to 2032 and new loans were given to the Company during 2017 (Note 15) and subsequently (Note 27). As
such, Management believes that there is no material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern in foreseeable future.
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5 Significant Accounting Judgements, Estimates and Assumptions (continued)
Events after the reporting period

The financial statements present, among other things, the Company’s financial position at the end of the
reporting period. In certain circumstances, it is appropriate to adjust the financial statements for events that
occurred subsequent to the end of the reporting period but prior to the date the financial statements are
authorised for issue, where the events offer greater clarity concerning the conditions that existed at the end
of the reporting period. Reported amounts in certain cases should be adjusted for ‘adjusting events’ that
provide evidence of conditions that existed at the end of the reporting period, whereas in other cases (‘non-
adjusting events’), the Company is not required to change reported amounts, but is required to disclose the
nature of the non-adjusting events in the financial statements. Judgment is needed to distinguish between
adjusting and non-adjusting events.

Lease commitments — Company as lessee

The Company has entered into a number of land and property leases. The Company has determined, based
on an evaluation of the terms and conditions of its arrangements that they do not result in the significant risks
and rewards of ownership of these properties and accounts for the contracts as operating leases accordingly.

Revenue recognition

The Company’s revenues primarily consist of revenues from sale of services and periodic subscriptions. The
Company offers subscribers, via multiple element arrangements ("bundles™) or otherwise, a number of
different services with different price plans, and provides discounts in various types and forms, often in
connection with different campaigns, over the contractual or average customer relationship period.
Determining the fair value of each deliverable can require complex estimates due to the nature of the goods
and services provided.

The Company also sells wholesale products to other operators and vendors in different countries and across
borders. Management has to make estimates related to revenue recognition, relying to some extent, on
information from other operators regarding values of services delivered. Management also makes estimates
for the final outcome in instances where the other parties dispute the amounts charged.

Furthermore, management has to estimate the average customer relationship for revenue that is initially
recognised as deferred revenue in the statement of financial position and is thereafter recognised in the
income statement over a future period, e.g. connection fees.

Management also applies judgement in evaluating gross or net presentation of revenue and associated fees.
In this case, among others, the main factor is whether the Company is considered as the primary obligor in
the transactions.

Impairment of non-current assets
The Company has made significant investments in property and equipment and intangible assets.

Estimating recoverable amounts of assets must in part be based on management’s evaluations, including the
determination of the discount rate, estimates of future performance, the revenue generating capacity of the
assets, timing and amount of future purchases of property and equipment, assumptions of the future market
conditions and the long-term growth rate into perpetuity (terminal value). Changing the assumptions selected
by management, in particular, the discount rate and growth rate assumptions used to estimate the recoverable
amounts of assets, could significantly impact the Company’s impairment evaluation and hence results. Refer
to the Note 8 for details.

The Company, as a whole, was regarded as a single cash-generating unit (“CGU”), since cash flows from
both 2G, 3G and 4G LTE licenses are highly interrelated and cannot be distinguished.
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5 Significant Accounting Judgements, Estimates and Assumptions (continued)
Depreciation and amortisation of non-current assets

Depreciation and amortization expenses are based on management estimates of useful life, residual value,
and amortisation method of property and equipment and intangible assets. Estimates may change due to
technological developments, competition, changes in market conditions and other factors and may result in
changes in the estimated useful life and in the amortization or depreciation charges. Technological
developments are difficult to predict and our views on the trends and pace of development may change over
time.

Some of the assets and technologies, in which the Company invested several years ago, are still in use and
provide the basis for the new technologies. Critical estimates in the evaluations of useful lives for intangible
assets include, but are not limited to, the estimated average customer relationship based on churn, the
remaining license or concession period and the expected developments in technology and markets.

The useful lives of property and equipment and intangible assets are reviewed at least annually, taking into
consideration the factors mentioned above and all other important relevant factors. Estimated useful lives for
similar types of assets may vary between different entities in the Company due to local factors such as growth
rate, maturity of the market, history and expectations for replacements or transfer of assets, climate and quality
of components used. The actual economic lives of intangible assets may be different than our estimated useful
lives, thereby resulting in a different carrying value of our intangible assets with finite lives. We continue to
evaluate the amortization period for intangible assets with finite lives to determine whether events or
circumstances warrant revised amortization periods. A change in estimated useful lives is a change in
accounting estimate, and depreciation and amortization charges are adjusted prospectively.

Provisions

The Company is subject to various legal proceedings, disputes and claims, including regulatory discussions
related to the Company’s business, licenses, tax positions and investments, and the outcomes are subject to
significant uncertainty. Management evaluates, among other factors, the degree of probability of an
unfavourable outcome and the ability to make a reasonable estimate of the amount of loss. Unanticipated
events or changes in these factors may require the Company to increase or decrease the amount recorded
or to be recorded for a matter that has not been previously recorded because it was not considered probable
or a reasonable estimate could not be made.

For certain operations in emerging markets, the Company is involved in legal proceedings, and regulatory
discussions. Management’s estimates relating to legal proceedings and regulatory discussions in these
countries involve a high level of uncertainty.

Borrowings

Refer to Note 15 for details and sensitivity of assumptions and key estimates used in remeasurement of
borrowings.
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6 Adoption of New or Revised Standards and Interpretations

The following new IFRS has become effective for the Company from 1 January 2017 but did not have any
material impact on the Company:

Disclosure Initiative — Amendments to IAS 7, Statement of Cash Flows (issued on 29 January 2016
and effective for annual periods beginning on or after 1 January 2017). The amended IAS 7 require
disclosure of a reconciliation of movements in liabilities arising from financing activities, that enable users of
financial statements to evaluate changes in liabilities arising from financing activities, including both cash and
non-cash changes. The Company has provided the required disclosure in these financial statements in Note
15.

Recognition of Deferred Tax Assets for Unrealised Losses — Amendments to IAS 12, Income Taxes
(issued on 19 January 2016 and effective for annual periods beginning on or after 1 January 2017).
The amendment has clarified the requirements on recognition of deferred tax assets for unrealised losses on
debt instruments. The entity should recognise deferred tax asset for unrealised losses that arise as a result of
discounting cash flows of debt instruments at market interest rates, even if it expects to hold the instrument to
maturity and no tax will be payable upon collecting the principal amount. The economic benefit embodied in
the deferred tax asset arises from the ability of the holder of the debt instrument to achieve future gains
(unwinding of the effects of discounting) without paying taxes on those gains. This amendment had no material
effect on the Company’s financial statements.

Amendments to IFRS 12, included in Annual Improvements to IFRSs 2014-2016 Cycle (issued on
8 December 2016 and effective for annual periods beginning on or after 1 January 2017). IFRS 12,
Disclosure of Interests in Other Entities states that the entity need not provide summarised financial
information for interests in subsidiaries, associates or joint ventures that are classified (or included in a
disposal group that is classified) as held for sale. The amendments clarify that this is the only concession from
the disclosure requirements of IFRS 12 for such entities. This amendment had no material effect on the
Company’s financial statements.

7 New Accounting Pronouncements

The Company does not expect that those standards issued but not yet effective up to the date of issuance of
the Company’s financial statements may reasonably have a material impact on disclosures, financial position
or performance when applied at a future date. The Company intends to adopt such standards when they
become effective.

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2018 or later, and which the Company has not early adopted.

IFRS 9 “Financial Instruments” (amended in July 2014 and effective for annual periods beginning on
or after 1 January 2018). Key features of the new standard are:

e Financial assets are required to be classified into three measurement categories: those to be
measured subsequently at amortised cost, those to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those to be measured subsequently at fair value through
profit or loss (FVPL).

¢ Classification for debt instruments is driven by the entity’s business model for managing the financial
assets and whether the contractual cash flows represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it may be carried at amortised cost if it also meets the
SPPI requirement. Debt instruments that meet the SPPI requirement that are held in a portfolio where
an entity both holds to collect assets’ cash flows and sells assets may be classified as FVOCI.
Financial assets that do not contain cash flows that are SPPI must be measured at FVPL (for example,
derivatives). Embedded derivatives are no longer separated from financial assets but will be included
in assessing the SPPI condition.

e Investments in equity instruments are always measured at fair value. However, management can
make an irrevocable election to present changes in fair value in other comprehensive income,
provided the instrument is not held for trading. If the equity instrument is held for trading, changes in
fair value are presented in profit or loss.
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7 New Accounting Pronouncements (continued)

e Most of the requirements in IAS 39 for classification and measurement of financial liabilities were
carried forward unchanged to IFRS 9. The key change is that an entity will be required to present the
effects of changes in own credit risk of financial liabilities designated at fair value through profit or loss
in other comprehensive income.

e |IFRS 9 introduces a new model for the recognition of impairment losses — the expected credit losses
(ECL) model. There is a ‘three stage’ approach which is based on the change in credit quality of
financial assets since initial recognition. In practice, the new rules mean that entities will have to record
an immediate loss equal to the 12-month ECL on initial recognition of financial assets that are not
credit impaired (or lifetime ECL for trade receivables). Where there has been a significant increase in
credit risk, impairment is measured using lifetime ECL rather than 12-month ECL. The model includes
operational simplifications for lease and trade receivables.

e Hedge accounting requirements were amended to align accounting more closely with risk
management. The standard provides entities with an accounting policy choice between applying the
hedge accounting requirements of IFRS 9 and continuing to apply IAS 39 to all hedges because the
standard currently does not address accounting for macro hedging.

Based on an analysis of the Company’s financial assets and financial liabilities as at 31 December 2017 and
on the basis of the facts and circumstances that exist at that date, the management of the Company is not
expecting a significant impact on its financial statements from the adoption of the new standard on 1 January
2018.

The following table reconciles the carrying amounts of financial assets, from their previous measurement
categories in accordance with IAS 39 into their new measurement categories upon transition to IFRS 9 on 1
January 2018:

Effect to be booked via

Current Opening Retained

Trade and Other provision per Provision per earnings on 1 January

Receivables IAS 39 IFRS 9 2018

Total 11,640 (6,455) (6,457) )

Customers 2,299 (2,158) (1,999) 159
Accrued roaming discounts

and roaming partners 2,237 (404) (884) (480)

Interconnect services 1,856 (849) (905) (56)

Pay-box operators 3,690 (2,656) (2,657) 1)

Other 1,558 (388) (12) 376

No significant changes are expected for financial liabilities, other than changes in the fair value of financial
liabilities designated at FVTPL that are attributable to changes in the instrument’s credit risk, which will be
presented in other comprehensive income.

The new standard also introduces expanded disclosure requirements and changes in presentation. These are
expected to change the nature and extent of the Company’s disclosures about its financial instruments
particularly in the year of the adoption of the new standard.

IFRS 15, Revenue from Contracts with Customers (issued on 28 May 2014 and effective for the periods
beginning on or after 1 January 2018). The new standard introduces the core principle that revenue must
be recognised when the goods or services are transferred to the customer, at the transaction price. Any
bundled goods or services that are distinct must be separately recognised, and any discounts or rebates on
the contract price must generally be allocated to the separate elements. When the consideration varies for
any reason, minimum amounts must be recognised if they are not at significant risk of reversal. Costs incurred
to secure contracts with customers have to be capitalised and amortised over the period when the benefits of
the contract are consumed.
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7 New Accounting Pronouncements (continued)

Amendments to IFRS 15, Revenue from Contracts with Customers (issued on 12 April 2016 and
effective for annual periods beginning on or after 1 January 2018). The amendments do not change the
underlying principles of the Standard but clarify how those principles should be applied. The amendments
clarify how to identify a performance obligation (the promise to transfer a good or a service to a customer) in
a contract; how to determine whether a company is a principal (the provider of a good or service) or an agent
(responsible for arranging for the good or service to be provided); and how to determine whether the revenue
from granting a licence should be recognised at a point in time or over time. In addition to the clarifications,
the amendments include two additional reliefs to reduce cost and complexity for a company when it first
applies the new Standard.

In accordance with the transition provisions in IFRS 15 the Company has elected simplified transition method
with the effect of transition to be recognised as at 1 January 2018 in the financial statements for the year-
ending 31 December 2018 which will be the first year when the Company will apply IFRS 15.

The Company plans to apply the practical expedient available for simplified transition method. The Company
applies IFRS 15 retrospectively only to contracts that are not completed at the date of initial application
(1 January 2018).

The adoption of IFRS 15 will result in changes in accounting policies. Based on the analysis of the Company’s
revenue streams for the year ended 31 December 2017, individual contracts’ terms and on the basis of the
facts and circumstances that exist at that date, in view of simplified transition method application, the
management of the Company is not expecting a significant impact on its financial statements from the adoption
of the new standard on 1 January 2018.

The main changes expected from adoption of IFRS 15 are explained below:

- Accounting for contract modifications,

- Additional performance obligations identified,

- Accounting for variable consideration,

- Accounting for significant financing component,

- Accounting for customer loyalty programs,

- Changes in timing of revenue recognition (from over time to point in time or vice versa),
- Accounting for refunds,

- Accounting for licences,

- Accounting for costs to obtain a contract,

- Accounting for costs to fulfil a contract,

- Presentation of contract assets and contract liabilities,
- Other.

In summary, management does not expect the adjustments to be made to the amounts that will be recognized
in the statement of financial position as at 1 January 2018 which is the date of initial application of IFRS 15 by
the Company in the financial statements for the year ending 31 December 2018. This is the preliminary view
of the Management of the Company and it is possible that the final impact included in the financial statements
for the year ending 31 December 2018 may differ from those preliminary view.

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after 1
January 2019). The new standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases. All leases result in the lessee obtaining the right to use an asset at the start of the lease
and, if lease payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the
classification of leases as either operating leases or finance leases as is required by IAS 17 and, instead,
introduces a single lessee accounting model. Lessees will be required to recognise: (a) assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of low value; and (b)
depreciation of lease assets separately from interest on lease liabilities in the income statement. IFRS 16
substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a lessor continues to
classify its leases as operating leases or finance leases, and to account for those two types of leases
differently. The Company is currently assessing the impact of the new standard on its financial statements.
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7 New Accounting Pronouncements (continued)

IFRS 17 "Insurance Contracts" (issued on 18 May 2017 and effective for annual periods beginning on
or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry on
accounting for insurance contracts using existing practices. As a consequence, it was difficult for investors to
compare and contrast the financial performance of otherwise similar insurance companies. IFRS 17 is a single
principle-based standard to account for all types of insurance contracts, including reinsurance contracts that
an insurer holds. The standard requires recognition and measurement of groups of insurance contracts at: (i)
a risk-adjusted present value of the future cash flows (the fulfiiment cash flows) that incorporates all of the
available information about the fulfilment cash flows in a way that is consistent with observable market
information; plus (if this value is a liability) or minus (if this value is an asset) (ii) an amount representing the
unearned profit in the group of contracts (the contractual service margin). Insurers will be recognising the profit
from a group of insurance contracts over the period they provide insurance coverage, and as they are released
from risk. If a group of contracts is or becomes loss-making, an entity will be recognising the loss immediately.
The Company does not expects any impact of the new standard on its financial statements.

IFRIC 22 "Foreign currency transactions and advance consideration” (issued on 8 December 2016 and
effective for annual periods beginning on or after 1 January 2018). This interpretation considers how to
determine the date of the transaction when applying the standard on foreign currency transactions, IAS 21.
The interpretation applies where an entity either pays or received consideration in advance for foreign
currency-denominated contracts. The interpretation specifies that the date of transaction is the date on which
the entity initially recognizes the non-monetary asset or non-monetary liability arising from the payment or
receipt of advance consideration. If there are multiple payments or receipts in advance, the Interpretation
requires an entity to determine the date of transaction for each payment or receipt of advance consideration.
The Company is currently assessing the impact of the new standard on its financial statements.

IFRIC 23 "Uncertainty over Income Tax Treatments"” (issued on 7 June 2017 and effective for annual
periods beginning on or after 1 January 2019). IAS 12 specifies how to account for current and deferred
tax, but not how to reflect the effects of uncertainty. The interpretation clarifies how to apply the recognition
and measurement requirements in IAS 12 when there is uncertainty over income tax treatments. An entity
should determine whether to consider each uncertain tax treatment separately or together with one or more
other uncertain tax treatments based on which approach better predicts the resolution of the uncertainty. An
entity should assume that a taxation authority will examine amounts it has a right to examine and have full
knowledge of all related information when making those examinations. If an entity concludes it is not probable
that the taxation authority will accept an uncertain tax treatment, the effect of uncertainty will be reflected in
determining the related taxable profit or loss, tax bases, unused tax losses, unused tax credits or tax rates,
by using either the most likely amount or the expected value, depending on which method the entity expects
to better predict the resolution of the uncertainty. An entity will reflect the effect of a change in facts and
circumstances or of new information that affects the judgments or estimates required by the interpretation as
a change in accounting estimate. Examples of changes in facts and circumstances or new information that
can result in the reassessment of a judgment or estimate include, but are not limited to, examinations or
actions by a taxation authority, changes in rules established by a taxation authority or the expiry of a taxation
authority's right to examine or re-examine a tax treatment. The absence of agreement or disagreement by a
taxation authority with a tax treatment, in isolation, is unlikely to constitute a change in facts and circumstances
or new information that affects the judgments and estimates required by the Interpretation. The Company is
currently assessing the impact of the new standard on its financial statements.

The following other new pronouncements are not expected to have any material impact on the Company when
adopted:

. Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments
to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods beginning on or
after a date to be determined by the IASB).

. Amendments to IFRS 2, Share-based Payment (issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018).

. Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts — Amendments to IFRS 4
(issued on 12 September 2016 and effective, depending on the approach, for annual periods beginning
on or after 1 January 2018 for entities that choose to apply temporary exemption option, or when the
entity first applies IFRS 9 for entities that choose to apply the overlay approach).
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7 New Accounting Pronouncements (continued)

Transfers of Investment Property — Amendments to IAS 40 (issued on 8 December 2016 and effective
for annual periods beginning on or after 1 January 2018).

Annual Improvements to IFRSs 2014-2016 cycle — Amendments to IFRS 1 an IAS 28 (issued on
8 December 2016 and effective for annual periods beginning on or after 1 January 2018).

Prepayment Features with Negative Compensation — Amendments to IFRS 9 (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019).

Long-term Interests in Associates and Joint Ventures — Amendments to IAS 28 (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019.

Annual Improvements to IFRSs 2015-2017 cycle - Amendments to IFRS 3, IFRS 11, IAS 12 and IAS
23 (issued on 12 December 2017 and effective for annual periods beginning on or after 1 January
2019).

Plan Amendment, Curtailment or Settlement — Amendments to IAS 19 (issued on 7 February 2018 and
effective for annual periods beginning on or after 1 January 2019)

Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company’s financial statements.
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8 Property and Equipment

Property and equipment, at cost, consisted of the following at 31 December 2017 and 2016:

Land Buildings Telecom- Office Furniture Vehicles Other CIp* Total
munications equipment
equipment

31 December 2015 1,669 6,964 233,083 32,960 848 1,788 50,501 10,335 338,148
Additions - - 723 - - - - 27,306 28,029
Disposals - (24) (573) (254) (65) (110) (528) - (1,554)
Transfers - 138 16,683 387 22 13 1,426 (18,669) -
31 December 2016 1,669 7,078 249,916 33,093 805 1,691 51,399 18,972 364,623
Additions - - - - - - - 38,698 38,698
Disposals - (523) (4,981) (293) (57) (420) (149) (3,521) (9,944)
Transfers - 524 41,569 3,167 182 165 818 (46,425) -
31 December 2017 1,669 7,079 286,504 35,967 930 1,436 52,068 7,724 393,377
Depreciation and
impairment
31 December 2015 - 1,635 130,227 22,173 506 964 39,251 5,917 200,673
Depreciation charge - 349 21,222 3,191 82 295 4,389 - 29,528
Disposals - 4) (532) (92) (48) (84) (534) - (1,294)
Impairment charge - - 36,777 - - - - 1,138 37,915
31 December 2016 - 1,980 187,694 25,272 540 1,175 43,106 7,055 266,822
Depreciation charge - 355 15,071 3,242 76 174 3,855 - 22,773
Disposals - (70) (4,401) (207) (37) (347) (143) - (5,205)
Impairment charge - (296) (3,035) (3,331)
31 December 2017 - 2,265 198,364 28,307 579 1,002 46,522 4,020 281,059
Net book value
31 December 2015 1,669 5,329 102,856 10,787 342 824 11,250 4,418 137,475
31 December 2016 1,669 5,098 62,222 7,821 265 516 8,293 11917 97,801
31 December 2017 1,669 4,814 88,140 7,660 351 434 5,546 3,704 112,318

(*) CIP - Construction in progress and uninstalled equipment

Construction in progress consists of construction of base stations and uninstalled equipment. Upon
completion, assets are transferred to Telecommunications equipment.

At 31 December 2017, the gross carrying value of property and equipment, which has been fully depreciated
and still in use, was approximately GEL 137,364 thousand (2016: GEL 97,268 thousand).

The Company regularly reviews the balance of property and equipment items for the purpose of obsolescence
test and records respective provision. As at 31 December 2017 the Company did not recorded any impairment
charge (2016: impairment Charge of GEL 1,138 thousand) related to uninstalled equipment disclosed under
CIP.

Impairment test

As of 31 December 2017, driven by continued volatile economic and political environment as well as
deteriorated operating performance in the region, the Management performed impairment test which did not
result in impairment losses (2016: resulted in impairment loss of GEL 78,000 thousand. Out of the total
impairment loss, GEL 36,777 thousand was related to the Company’s telecommunications equipment and
GEL 41,223 thousand to the Company’s telecommunication licenses, frequencies and permissions).
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8 Property and Equipment (continued)

The recoverable amount of CGU was determined based on fair value less costs of disposal calculations. The
impairment test model includes an explicit forecast period of 2017 to 2026 based on the recent business plan
prepared by the management, after which terminal value is calculated (Level 3 fair value). The extended
forecast period was taken to reflect the phase of the Company development and to account the expected
impact of 3G and 4G LTE launch (Note 1).

9 Intangible Assets

The total gross carrying value and accumulated amortization of VEON Georgia’s intangible assets consisted
of the following at 31 December 2017 and 2016:

Telecommunication Software Other Total
licenses, frequencies intangible
and permissions assets

Cost
31 December 2015 104,082 29,169 1,766 135,017
Additions 14,736 5,114 - 19,850
Disposal (427) (5,927) (585) (6,939)
31 December 2016 118,391 28,356 1,181 147,928
Additions 1,550 3,267 62 4,879
31 December 2017 119,941 31,623 1,243 152,807
Amortisation and impairment
31 December 2015 8,176 24,118 1,700 33,994
Amortisation charge 7,081 2,757 46 9,884
Disposal (427) (5,927) (585) (6,939)
Impairment charge 38,471 2,752 - 41,223
31 December 2016 53,301 23,700 1,161 78,162
Amortisation charge 5,241 3,369 12 8,622
31 December 2017 58,542 27,069 1,173 86,784
Net book value
31 December 2015 95,906 5,051 66 101,023
31 December 2016 65,090 4,656 20 69,766
31 December 2017 61,399 4,554 70 66,023
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10 Inventories

31 December 2017

31 December 2016

Fuel 432 864
SIM cards 177 242
Advertising materials 101 138
Telephones and accessories 77 3,277
Scratch cards 4 48
Other inventory 107 108
Total inventories 898 4,677

During 2017 the Company reversed GEL 728 thousand (2016: GEL 15 thousand) of a previously written-down
inventories. The amount reversed has been included in cost of sales in the Statement of Profit or Loss and
Other Comprehensive Income for the year.

11 Trade and Other Receivables

31 December 2017 31 December 2016

Accounts receivable from:
-customers 9,778 6,867
-pay-box operators 3,690 4,680
-roaming partners 1,947 415
-interconnect services 1,856 2,524
-accrued roaming discounts 290 567
Other 1,558 1,355
Less: impairment loss provision (6,455) (5,517)
Total trade accounts receivable 12,664 10,891

Trade receivables are mostly non-interest bearing and are generally on 30 days’ term and denominated
in GEL, USD and EUR. Trade receivables from customers includes receivable from sale of equipment which
are interest bearing and are generally on 12 months’, 18 months’ and 24 months’ term.

Trade receivables of GEL 3,114 thousand (2016: GEL 5,093 thousand), net of impairment loss provisions, are

denominated in foreign currency, mainly GEL 1,766 thousand (2016: GEL 4,593 thousand) in US Dollars and
GEL 1,348 thousand (2016: GEL 500 thousand) in EUR.
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11 Trade and Other Receivables (continued)

31 December 2017

31 December 2016

Neither past due nor impaired - exposure to
- Accounts receivable from:

-customers 7,378 2,323
-pay-box operators 1,031 2,006
-interconnect services 735 1,307
- accrued roaming discounts 290 140
-roaming partners 235 296
- other 667 94
Total neither past due nor impaired 10,336 6,166
Past due but not impaired
- less than 30 days overdue 838 1,644
- 30 to 90 days overdue 564 1,260
- 91 to 120 days overdue 526 1,554
- Over 121 days overdue 400 267
Total past due but not impaired 2,328 4,725
Individually determined to be impaired (gross)
- less than 30 days overdue 41 34
- 30 to 90 days overdue 153 137
- 91 to 120 days overdue 49 33
- over 121 days overdue 6,212 5,313
Total individually impaired 6,455 5,517
Less impairment provision (6,455) (5,517)
Total 12,664 10,891
Movements in the impairment provision for trade and other receivables are as follows:
2017 2016
Provision for impairment at 1 January (5,517) (5,019)
Provision for impairment during the year (Note 20) (1,636) (1,513)
Amounts written off during the year as uncollectible 698 1,015
Provision for impairment at 31 December (6,455) (5,517)
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12 Other Non-Financial Assets and Liabilities
Other current non-financial assets consisted of the following:

31 December 2017 31 December 2016

Other taxes prepaid, net 1,783 2,329
Advances to suppliers and other prepayments 564 770
Other current non-financial assets 2,347 3,099

Other current non-financial liabilities consisted of the following:

31 December 2017 31 December 2016

Advances received from customers 2,254 1,969
Deferred revenue 2,234 1,551
Amounts due to employees 1,511 1,755
Other 170 223
Other current non-financial liabilities 6,169 5,498

On 7 December 2015, the Ministry of Finance of Georgia issued an order #407 according to which taxpayers’
obligations under all taxes, including the corporate income tax, and all taxpayers’ tax payments would be
accounted for on a consolidated tax account. As a result, all tax liabilities and tax assets were presented,
under Other taxes prepaid, net, on a net basis as of 31 December 2017 and 31 December 2016.

13 Cash and Cash Equivalents

Cash and cash equivalents consisted of the following items as at:

31 December 2017 31 December 2016
Cash at banks 1,576 4,529
Cash in transit 30 50
Corporate credit cards 17 9
Cash on hand 14 53
Total cash and cash equivalents 1,637 4,641

The Company earns interest income on current accounts placed in resident banks. Annual interest rates on
current accounts ranges between 2% to 6% (2016: 2% - 6%).The Company earned GEL 145 thousand (2016:
GEL 266 thousand) of finance income on current accounts.

The credit quality of cash and cash equivalents balances may be summarised as follows:

31 December 2017 31 December 2016
Neither past due nor impaired
- Bank of Georgia JSC — B rated 1,379 3,840
- VTB Bank JSC - BB- rated 214 698
Total bank balances payable on demand 1,593 4,538
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14 Equity

Charter capital

The total authorised Charter capital of the Company as at 31 December 2017 and 2016 comprised GEL 2

thousand.

Additional paid in capital

The additional paid-in capital relates to the difference between the fair value and the nominal value of the

borrowings from parent companies, refer to Note 15.

15 Borrowings

Borrowings consisted of the following items as at 31 December 2017:

Amount Nominal

Credit withdrawn interest 31 December

Lender Agreement limit (USD) (USD) rate CCY Maturity 2017
Non-current

-VEON Luxemburg (i) # 164 100,000 100,000 6.5% USD 31-Mar-32 107,885

-VEON Luxemburg (i) # 179 40,000 40,000 6.5% USD 31-Mar-32 47,022

-VEON Luxemburg (jii) # 186 30,000 30,000 6.5% USD 31-Mar-32 34,705

-VEON Luxemburg (iv) # 197 58,000 58,000 6.5% USD 31-Mar-32 62,156

-VEON Ltd (v) #164-#197 2,395 2,395 0.0% USD 31-Mar-32 1,082
Total non-current
borrowings D
Total borrowings 252,850
Borrowings consisted of the following items as at 31 December 2016:

Credit Amount Nominal
limit withdrawn interest 31 December

Lender Agreement (USD) (USD) rate CCY Maturity 2016
Non-current

-VEON Luxemburg (i) #164 100,000 84,500 6.5% uUSD 31-Mar-32 84,873

-VEON Luxemburg (ii) #179 40,000 40,000 6.5% uUSD 31-Mar-32 42,474

-VEON Luxemburg (iii) #186 30,000 30,000 6.5% USD 31-Mar-32 31,348

-VEON Luxemburg (iv) #197 58,000 55,800 6.5% USD 31-Mar-32 54,381

-VEON Ltd (v) #164-#197 2,395 2,395 0.0% USD 31-Mar-32 977
Total non-current
borrowings 214,053
Total borrowings 214,053

0JSC Vimpelcom (“Parent”) is registered in Russian Federation and represents an entity under common
control. In order to support the Company’s financing needs and network development and working capital
replenishment, from time to time, the entity under common control provides the Company with credit facilities.
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15 Borrowings (continued)

During 2015, borrowings from OJSC Vimpelcom were reassigned to VEON Amsterdam B.V (former
Vimpelcom Amsterdam B.V) and on the same day they were further reassigned to VEON Luxembourg
Finance S.A. (“WEON Luxemburg”) (former Weather Capital Special Purpose 1 S.A.) - an entity under common
control — with certain modifications discussed below:

(i) On 20 September 2006, VEON Georgia signed Loan agreement #164 with OJSC Vimpelcom with the
credit limit of USD 60,000 thousand, interest of 8% per annum and maturity of 20 September 2009.
Principal together with accrued interest is payable at maturity. According to the amendment dated on 4
September 2009 and 20 December 2012, the loan was prolonged to 20 September 2015. According to the
amendment dated 1 December 2010 annual interest rate was decreased to 6.5% and according to the
amendment dated 30 September 2014 maturity of the loan was further prolonged to 31 March 2015.
According to the amendment dated 25 March 2015, maturity of the loan was further prolonged to 31 March
2032 and credit facility of loan #164 increased from USD 60 to 100 million.

(i) On 14 December 2007, VEON Georgia signed Loan agreement #179 with OJSC Vimpelcom with the
credit limit of USD 40,000 thousand, interest of 8% per annum and maturity of 14 December 2010. Principal
together with accrued interest is payable at maturity. According to the amendment dated on 1 December
2010 annual interest rate was decreased to 6.5%. According to the amendment dated 14 December 2010
the loan was prolonged to 20 June 2014. According to the amendment dated 30 September 2014 maturity
of the loan was further prolonged to 31 March 2015. According to the amendment dated 25 March 2015,
maturity of the loan was further prolonged to 31 March 2032.

(iii) On 24 July 2008, VEON Georgia signed Loan agreement #186 with OJSC Vimpelcom with the credit
limit of USD 30,000 thousand, interest of 8% per annum and maturity of 24 July 2011. Principal together
with accrued interest is payable at maturity. According to the amendment dated on 1 December 2010
annual interest rate was decreased to 6.5%. According to the amendment dated 1 April 2011 the loan was
prolonged to 26 June 2014. According to the amendment dated 30 September 2014 maturity of the loan
was further prolonged to 31 March 2015. According to the amendment dated 25 March 2015, maturity of
the loan was further prolonged to 31 March 2032.

(iv) On 5 December 2008, VEON Georgia signed Loan agreement #197 with OJSC Vimpelcom with the
credit limit of USD 20,000 thousand, interest of 8% per annum and maturity of 5 December 2011. Principal
together with accrued interest is payable at maturity. According to the amendments dated on 12 April 2010,
18 February 2011 and 24 August 2011 credit limit was gradually increased to USD 58,000 thousand.
According to the amendment dated on 1 December 2010 annual interest rate was decreased to 6.5%.
According to the amendment dated 18 February 2011 and further on 30 September 2014 maturity of the
loan was prolonged to 31 March 2015. According to the amendment dated 25 March 2015, maturity of the
loan was further prolonged to 31 March 2032.

(v) According to the amendment 26 March 2015, all rights and obligations under the original loan
agreements and amendments, disclosed in notes i — iv above, were reassigned to VEON Luxemburg
(former Weather Capital Special Purpose 1 S.A.), except of the accrued interest of USD 2,395 which has
been retained by VEON Ltd and matures on 31 March 2032.

In 2016 the Company has utilised USD 14 million under the loan agreement #164, note (i) above. At
origination fair value of the loans were determined by discounting future repayments under the loans based
on expected maturities of the loan using market interest rate. The difference between the fair value and the
nominal value has been recognised as additional paid in capital.

Considering inexistence of the observable market for loans with the similar terms as borrowings of the

Company, the Management applied significant judgements and assumptions to determine market interest rate
of a new financial liability arisen as a result of substantial modification of the borrowing terms.
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15 Borrowings (continued)

The Management established arm's length range of interest rates from 9.56% to 15.99% using Moody's rating
system and Bloomberg Professional platform and used the median of the range, 13.04%, as a market interest
rate for both 2017 and 2016.

Interest expense accrued on loans and borrowings in 2017 amounted to GEL 26,594 thousand (2016: GEL
20,275 thousand).

No repayment of borrowings took place during 2017 and 2016.

Net debt reconciliation. The table below sets out an analysis of net debt and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these liabilities
are those that are reported as financing in the statement of cash flows:

Liabilities from financing activities

Borrowings
At 31 December 2016 214,053
Cash inflows 44,638
Interest expense 26,594
Fair value adjustment on shareholder loan (30,882)
Translation difference (1,553)
At 31 December 2017 252,850

16 Provisions for Asset Retirement Obligation

Base stations for wireless networks are constructed on leased land and the term of the lease require that the
land or premises be reinstated upon expiry of lease term. The obligation is referred to as asset retirement
obligation and is recognized when the equipment is installed. Asset retirement obligation is recognized and
measured at the best estimate of the future costs to dismantle and remove equipment and restore the site.

As of 31 December 2017, asset retirement obligation is GEL 3,672 thousand (2016: GEL 3,398 thousand).

Movements in asset retirement obligation are as follows:
Asset retirement obligation (ARO)

Carrying amount at 1 January 2017 3,398
Additions to property and equipment 2
Changes in estimates adjusted against property and equipment (121)
Utilisation (5)
Unwinding of the present value discount 398
Carrying amount at 31 December 2017 3,672
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17 Trade and Other Payables

31 December 2017 31 December 2016

Payables for:

-services 25,610 16,067
-non-current assets 10,373 24,773
-accrued roaming rebates 5,686 10,345
-interconnect 3,028 3,192
-site rent 1,507 884
-inventory 1,091 6,047
-roaming 738 1,029
Other 1,270 833
Total trade and other payables 49,303 63,170

Terms and conditions of the above financial liabilities: Payable for License fees are repaid on monthly equal
instalments. All other payables are non-interest bearing and are normally settled on 30 to 90 day terms.
Liabilities for License were fully covered as of year ended 31 December 2017.

18 Service Revenue

Service revenue consisted of the following for the years ended 31 December:

2017 2016
Voice service revenues 48,169 55,316
Interconnect revenues 28,179 29,629
SMS, MMS, GPRS, other 21,565 12,508
Guest roaming 3,052 2,619
Other value-added services 2,024 2,195
Revenue from roaming of own subscribers 1,082 1,030
Write-off of subscriber advances 635 578
Other 845 495
Total service revenue 105,551 104,370

From 2014, VEON Georgia joined discounting program managed by the related party company - an entity
under common control, whereby the Company provides discount on roaming services to the foreign operators
and deducts it from “Guest roaming” revenue. The discount amount is instructed by the related party company
based on international roaming traffic usage. In 2017, the Company recorded a discount of GEL 1,904
thousand (2016: GEL 4,799 thousand).
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19 Service Costs

Service costs consisted of the following for the years ended 31 December:

2017 2016
Cost of interconnect 34,817 34,713
Cost of data services 2,008 1,217
Roaming cost 806 990
Rent of transport network 767 1,007
Content costs 738 838
Cost of SIM cards sold 726 650
Cost of scratch cards sold 97 190
Other 81 105
Total service costs 40,040 39,710

20 Selling, General and Administrative Expenses

General and administrative expenses consisted of the following for the years ended 31 December:

2017 2016
Salaries and employee benefits 12,922 12,909
Site rent expense 8,022 8,237
Management fee 7,583 5,516
Marketing and advertising 4,542 4,565
Utility expenses 4,421 4,216
Maintenance expenses 3,854 1,901
Professional service fees* 2,437 1,250
Information technology and technical support 2,250 1,098
Rent of office space 2,110 2,226
Dealer commissions 1,983 1,907
Insurance fees for equipment sold 1,792 913
Tax expenses other than income tax 1,661 411
Loss on impairment of trade receivables (Note 11) 1,636 1,513
Property tax 1,339 1,372
Regulatory fees 1,011 1,071
Business trips 676 397
Cash-in terminal service commission 37 41
Other 783 802
Total selling, general and administrative expenses 59,059 50,345

(*) Professional service fees includes GEL 316 thousand - fees incurred for audit and other professional
services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting, Reporting and
Auditing.

On 16 March 2017 the Company has signed a General Service Agreement with VEON Ltd, effective from 1
January 2016, for provision of management services by VEON Ltd, including finance and accounting services,
treasury services, tax services, investor relations services, assurance services and mergers & acquisition
(M&A) services. Based on GSA, VEON Georgia incurred costs in 2017 related to different projects
implemented by VEON Ltd including GEL 1,261 thousand, related to Big Data Analysis performed as a part
of VEON application support activities, and GEL 593 thousand for Centre of Excellence (2016: management
fees including GEL 2,174 thousand for due diligence services performed in relation to potential acquisition
and GEL 1,452 thousand for implementation of Network Costing Model).
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21 Finance Costs

2017 2016
Interest expense 26,594 20,275
Provisions for asset retirement obligations: unwinding of the present value
discount (Note 16) 398 274
Liabilities for non-current assets: unwinding of the present value discount
(Note 17) 618 1,013
Total finance costs 27,610 21,562

22 Income Taxes

Starting from 1 January 2017, the income tax is paid on distributed profits, thus, recognition of deferred tax is

not relevant (Note 4).

23 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has the
ability to control the other party or can exercise significant influence or joint control over the other party in
making financial and operational decisions. In considering each possible related party relationship, attention
is directed to the substance of the relationship, not merely the legal form.

Transactions and balances with related parties at 31 December 2017 were as follows:

Sales to Purchases/ Amounts Amounts Roaming Roaming
related expenses owed by owed to rebates discounts
parties from related related related
parties parties parties
Immediate parent
OJSC Vimpelcom 7,097 8,153 745 1,260 207 11
VEON Ltd 4 6,186 23 12,785 - -
Entities under common control
VEON Luxemburg - 26,474 - 251,768 - -
Other group companies 1,074 4,450 829 3,840 164 17
Transactions and balances with related parties at 31 December 2016 were as follows:
Sales to Purchases/ Amounts  Amounts  Roaming Roaming
related expenses owed by owed to rebates discounts
parties from related related related
parties parties parties
Immediate parent
0OJSC Vimpelcom 10,970 13,520 971 2,286 1,925 21
VEON Ltd - 5,075 19 6,623 - -
Entities under common control
VEON Luxemburg - 20,174 - 213,076 - -
Other group companies 1,803 4,530 512 2,755 727 3

Loans from related parties are disclosed in Note 15.
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23 Balances and Transactions with Related Parties (continued)

Total compensation to key management (including General Director, Deputy General Director, Chief Financial
Officer, Chief Commercial Officer, Chief Technology Officer, Chief Information Officer, local Compliance
Officer, Chief Digital Officer and Head of Human Resources and administration) personnel recorded in Selling,
general and administrative expenses (Note 20) amounted to GEL 3,141 thousand and GEL 2,423 thousand
for the years ended 31 December 2017 and 31 December 2016, respectively. Compensation to key
management personnel mainly consists of contractual salary and performance bonus based on operating
results.

24 Financial Risk Management

The Company’s principal financial liabilities comprise of loans and borrowings and trade and other payables.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company has trade
and other receivables, and cash and cash equivalents that derive directly from its operations.

Company is exposed through its operations to the following financial risks:

e Credit risk;
e Market price risk;
e Liquidity risk.

This note describes the Company's objectives, policies and processes for managing those risks and the
methods used to measure them. Further quantitative information in respect of these risks is presented
throughout these financial statements.

Principal financial instruments

The principal financial instruments used by the Company, from which financial instrument risk arises, are as
follows:

e Trade accounts receivable;

e Cash and cash equivalents;

e Trade and other payables;

e Loans and borrowings.
Credit risk

Credit risk is the risk if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. Company is mainly exposed to credit risk from credit sales.

Given risk is periodically assessed and considered in accrual of provision for doubtful debts. The management
believes that the Company has no material risk of losses over already formed provision for reduction of cost
of accounts receivable.

Credit risk also arises from cash and cash equivalents and deposits with banks and financial institutions. Cash
and cash equivalents are placed in top Georgian banks to mitigate financial loss through potential
counterparty’s failure.

Market price risk

Market price risk consists from interest rate risk and foreign exchange risk.

a. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because

of changes in market interest rates. As at 31 December 2017 the Company is not exposed to the interest rate
risk on attracted financing, since all financial liabilities are bearing fixed interest.
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24 Financial Risk Management (continued)
b. Foreign exchange risk

Foreign exchange risk arises when Company enters into transactions denominated in a currency other than
its functional currency.

The Company’s exposure to the risk of changes in foreign exchange relates to its financing from the Parent.
The Company does not hedge foreign exchange risk. Apart from these particular cash flows, the Company
aims to fund expenses and investments in the respective currency and to manage foreign exchange risk at a
local level by matching the currency in which revenue is generated and expenses are incurred.

The following tables demonstrate the sensitivity to a reasonably possible change in the US dollar exchange
rate, with all other variables held constant. The impact on the Company’s profit before tax due to changes in
the fair value of monetary assets and liabilities.

At 31 December 2017 At 31 December 2016
Impact on profit  Impact on equity Impact on profit Impact on equity
or loss or loss

US Dollar strengthening by 10%
(2016: strengthening by 10%) (27,884) (27,884) (23,418) (23,418)
US Dollar weakening by 10%
(2016: weakening by 10%) 27,884 27,884 23,418 23,418
Euro strengthening by 10%
(2016: strengthening by 10%) (28) (28) (245) (245)
Euro weakening by 10%
(2016: weakening by 10%) 28 28 245 245

Company’s monetary assets and liabilities exposed to foreign exchange risk can be presented as follows:

At 31 December 2017 At 31 December 2016
Monetary Monetary Net balance Monetary Monetary Net balance
financial financial sheet financial financial sheet
assets liabilities position assets liabilities position
US Dollars 4,199 (283,042) (278,843) 6,981 (241,158) (234,177)
Euros 806 (2,016) (1,210) 555 (3,002) (2,447)
Total 5,005 (285,058) (280,053) 7,536 (244,160) (236,624)

Liquidity risk

Liquidity risk arises from the Company's management of working capital, the finance charges and principal
repayments on its debt instruments and payment of lease fee. It is the risk that the Company will encounter
difficulty in meeting its financial obligations as they fall due.

The following are the contractual maturities of financial liabilities as at 31 December 2017:

Carrying Less than 3to 1to5 Over 5 Total

value 3 months 12 months years years undiscounted

Loans and borrowings 252,850 - - - 1,451,515 1,451,515
Trade and other payables 49,303 49,303 - - - 49,303
302,153 49,303 - - 1,451,515 1,500,818

The following are the contractual maturities of financial liabilities as at 31 December 2016:

Carrying Less than 3to 1to5 Over 5 Total

value 3 months 12 months years years undiscounted

Loans and borrowings 214,053 - - - 1,389,032 1,389,032
Trade and other payables 63,170 55,092 8,078 - - 63,170
277,223 55,092 8,078 - 1,389,032 1,452,202
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25 Fair Value of Financial Instruments

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement. The
significance of a valuation input is assessed against the fair value measurement in its entirety.

Fair value of the Company’s financial assets and liabilities should be summarized as follows:

31 December 2017 31 December 2016

Carrying amount Fair value Carrying amount Fair value
Financial assets
Cash and cash equivalents 1,637 1,637 4,641 4,641
Trade accounts receivable 12,664 12,664 10,891 10,891
Total financial assets 14,301 14,301 15,532 15,532
Financial liabilities
Loans and borrowings 252,850 252,850 214,053 214,053
Trade and other payables 49,303 49,303 63,170 63,170
Total financial liabilities 302,153 302,153 277,223 277,223

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate the fair values:

e Cash and cash equivalents, trade receivables and trade payables approximate their carrying amounts
largely due to the short-term maturities of these instruments.

e Fair value of loans and borrowings was determined by reference to the prevailing market interest rates
at 31 December 2017 (Note 15).

e All of the financial assets and financial liabilities for which fair values are disclosed are measured at
level 3 of fair value hierarchy.

26  Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates, management is of the opinion that no material losses will
be incurred in respect of claims in excess of provisions that have been made in these financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are often unclear, contradictory and subject to
varying interpretation by different tax authorities. Taxes are subject to review and investigation by a number
of government bodies, which have the authority to impose severe fines, penalties and interest charges. A tax
year remains open for review by the tax authorities during the three subsequent calendar years, however,
under certain circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgia that are substantially more significant than in many other
countries. Management believes that it has provided adequately for tax liabilities based on its interpretations
of applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on this financial information, if the
authorities were successful in enforcing their own interpretations, could be significant.
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26 Contingencies and Commitments (continued)

On 27 February 2017, the Audit Department of the Revenue Service of the Ministry of Finance of Georgia
started tax inspection of VEON Georgia LLC’s tax period from 1 January 2014 to 31 December 2016 (Note
27).

Capital expenditure commitments. On 29 January 2015, according to GNCC's decision #56/1 License #F97
was granted to the Company for 15 years from 1 February 2015 to 1 February 2030 with capital expenditure
commitments for the Company to expand the coverage area, to 90% till 1 February 2020, where population
is less than 5 thousand.

On 29 December 2016, according to GNCC'’s decision #854/1 and #855/1 Licenses #F101 and F102 were
granted to the Company for 15 years from 29 December 2016 to 29 December 2031 with capital expenditure
commitments for the Company to expand the coverage area to 30% of total population of Georgia in one year
period and to 90% in three years period.

The Company has already allocated the necessary resources in respect of these commitments. The Company
believes that future net income and funding will be sufficient to cover this and any similar commitments.

Asset retirement obligation. Base stations for wireless networks are constructed on leased land and the
term of the lease require that the land or premises be reinstated upon expiry of lease term. The obligation is
referred to as asset retirement obligation and is recognized when the equipment is installed. Asset retirement
obligation is recognized and measured at the best estimate of the future costs to dismantle and remove
equipment and restore the site (Note 16).

27  Events After the Reporting Period

Related party loan. On 9 January 2018, the Company has signed a loan agreement with VEON Luxemburg,
an entity under common control, and obtained a general purpose loan of USD 5 million with an annual interest
of 6.5% and maturity on 30 June 2018, which was later extended to 31 December 2018.

Factoring of receivables. In March 2018 the Company committed the contract with JSC VTB Bank Georgia
for receivables factoring. The Company’s receivables of GEL 5,500 thousand, related to the sale of equipment
with instalment plan, were sold to JSC VTB Bank Georgia with effective interest rate of 11%.

Tax inspection. On 27 March 2018 the Company received tax inspection report, with reduced tax payable of
GEL 629 thousand for the whole period reviewed.

Annual impairment test. As of 30 September 2018 annual assessment of the Company’s impairment
indicators was performed using the Company’s latest revenue and EBITDA developments in 2018 and
updated business plan for 2019-2021 periods. The assessment revealed the reduced growth of EBITDA
margins as compared to 2017 business plan, mainly driven by declining revenue trend in 2018 and 2019
forecasts due to changes in customer behaviour. The recoverable amount of the respective CGU was
determined based on fair value less costs of disposal calculations. As a result, negative difference between
carrying amount of the Company’s assets and fair value of future cash flows amounted GEL 96.6 min and
was recorded as an impairment loss as of 30 September 2018.
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gbodgbs ©03080gM0 ©@930ddgM0

>j¢oggdo
a®dgargs@asbo sjBoggdo
Jmbgds > dmfiymdoermdgdo 8 112,318 97,801
>@385¢)M0aA0 5J(H03J00 9 66,023 69,766
b 565-g306BLH0 5403900 4,474 3,061
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@0 Qb 03710l 713035¢006(H780 13 1,637 4,641
Legan Beyamaae0sbo sddhoggdo 17,546 23,308
Lugem 5dhoggoo 200,361 193,936
353050
Lafgbgdm gedndsero 14 2 2
LagBobom 3030¢0 14 616,257 585,375
@3pAgRYIEe @Barolo (728,617) (678,474)
Bren 303050 (112,358) (93,097)
b Iwdgee
aM3garge0sbo gumEEdwgdgdo
bbbgRo 15 252,850 214,053
5d303500b 9db3eedaEnnEsb SBm@gdol gaeEgda@gdgde 18 3,672 3,398
Ubgo sfa-ggobablm@o 2EPERYINgoIe0 725 914
Lrjem aGdoemge@osbo 3IRdYIgRgdO 257,247 218,365
BrggeEosbo BXRPIIdIcO

535360 > bbgs garnpdueegdgdo 17 49,303 63,170
bbgs 5s-g30BBLyIMO FoengdyIEndydo 12 6,169 5,498
begen Bmgenngo@asbo gamEodegdndo 55,472 68,668
by 3dEdg@gdgdo 312,719 287,033
Lo goenegdeiangdgdo @ 3530¢N0 200,361 193,936

@a8(H303E0Eos 3edmbisBa)daE ®d byendmfamognos 3nd3sbool Lbgerom 2018 Hemob 17 egdmddgdb:

a0BaMaenyMo EoMGEmo

sBomgo Bacnobeagbzo

aoBsBLYHO EoMIYEH™OO

3sbogn ByMndgoqo

The accompanying notes on pages Ownbka! 3aknaaka He onpeAeneHa. to Owwubka! 3aknangxa He onpeaeneHa.
are an integral part of these financial statements.
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VEON Georgia LLC
Statement of Changes in Equity

(All amounts in thousands of Georgian Lari unless otherwise stated)

Note 2017 2016
Fliagergdo BedusbrBIBob asggomsb 18 105,551 104,370
Fenfigrmdogoedgdolbs @b 3Jligbmsmaaol asyo©ad 11,408 6,513
Leem baem3g@agom 358mbsgswmn 116,957 110,883
dendlobrgmgdal batxgdo 19 (40,040) (39,710)
Jefyedognmdgdols o Ddbﬂh‘fjbﬁ)g'c‘mb botRgdO (11,268) (8,615)
250300, DMBORO @ 5@B0BolyE Moo LaRI0 20 (59.059) (60.345)
JeaBBabs @ Bmfymdommdgdals aqms 8 (22,773) (29,528)
S8HONG0 SJB0ZIBOL s8mHHAIEOd 9 (8.622) (9.884)
B0y @3 BnfymBoemBadaly g suaslirgdol Badaeo 89 (1,289) (79,249)
Lo3g@mogam Bomseno (26,094) (106,448)
10638LmHo bafRgdo 21 (27,610) (21,562)
nobabbvdo Bg8mbsgowon 859 337
Soeevdob gopgerob Bmggbw’%bﬁéqm‘ anbos 2,261 (22,591)
Iibaa 2-bdm3gMaEam bty e 451 72
oo LIBBebIRE 33Msbagm @BRAHI©) (50,143) (150,192)
Ladgdmbagenm ao@oboba@ol batyo 22 - :
ol §30Bcos Bomao (50,143) (150,192)
ool ibgs bimeno Bg8mbagagng -
Lz fepab begere Betawo (50,143) (150,192)
39bodaby Latqlicogdm Logdobom  @ayMnggdneo Lvyen
30 333030 Jododeeo @by gemobo 230¢GaeEo
2016 fieols 1 035360b BpmBstigmBoo 14 2 563,060 (528,282) 34,780
imBineno 3m83s609d0bys6 b{]hbgbnb BEIRO
LOfndvmeogdol gabbaboamol FaoBaos gugddo 15 - 22,315 - 22,315
3806 Daaemo - - (150,192) (150,192)
L femab beveon Datseno = - (150,192) (150,192)
2016 fiznols 31 ©03300G0b Bgmastgmdee 14 2 585,375 (678,474) (93,097)
o 3mB33G0gdobiasb bﬂb{);]%ob BP0 .
Lomgdgeogdol bLyBL3Mob Gan6es gaadde 15 - 30,882 - 30,882
ol faoBs Damagno . (50,143) (50,143)
i ol Lo BaHOo - ; (50,143) (50.143)
2017 fiewob 31 ©93930M0L pamdsmgmdon 14 2 616,257 (728,617) (112,358)

The accompanying notes on pages Owunbka! 3aknaaka He onpegenena. o Ownbkal 3aknagka He onpeaenexa. are

an integral part of these financial statements.
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asb. ,g0mb bsgstronggerc”
50b:6b3650 Bogmdstigmbol 83565083985
(3900 Bbs Bragndegamns S0l gro®dn, g b330 93 50l ncnocgdLyeno)
Note 2017 2018
gyemeo By35gdo bdm3gMegom Lagdosbmdogsb
Bennb Dafoemo 3MO3MOGHOO Lodndmbaganm
aocosbobdom @sdga3™dw) (50,143) (150,192)
3gh0M9ds Bgbvgeos:
JmBgdobs @s Bmfigmdomdidol (33500 8 22,773 29,528
385 HNENHO 5JBogadob sdmmE0BaGos 9 8,622 9,884
JmBgdobs @ Brfygmdogmdgdol 2979035LvMYdOL B 8 1,289 79,249
L3530 @ Lbgs dmmbmaBydol 25955LMgBoL DaBoenn 11 1,636 1,613
3aE0egds 0b3b@sMol (3390780 10 (728) 750
30baBbrHo Tgdmbagseo (859) (337)
qnB:BLbmGo bafxado 21 27,610 21,562
Eob aseaml (Bmpo)bstero, oty o @25 22,591
Lbgs Beagndeb asdmamgdnmo Bemswo (158) -
Bsm3gMaaom Graso Bogogdo Lsdmrbsg Ju3o@s@do
B30mgdgdsdo) 7,791 14,548
L35 360 > Lbgs mambmaBydob B (3,308) (5,246)
b 3Ma-030838LIH0 5JBogadob BgBnMigds/(bhas) (661) 5683
Babssgmbienem-Bo@ghosen ™o gebgnmdgdol
(oto)/B33p0mgds 4,507 (2,667)
Lo3536m @b Lb3s 35nEgdEegdgdol HEs 2,565 5,703
Bbgs 36G-g0BsB8LYIM0 ZseEodregdgdab BeEs 497 1,650
Gomndygero baddmgaBim batmygdgeno 859 337
f58060s gryemo LamdgMogom bsgBosbumdowsb 12,252 15,008
gm0 B533pdo Lsobggbdogom Laddoabemdosb i
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Independent Auditor’s Report

To the Shareholders and Management of VEON Georgia LLC
Our opinion

In our opinion, the financial statements (the ‘financial statements’) present fairly, in all material
respects, the financial position of VEON Georgia LLC (the ‘Company’) as at 31 December 2017, and its
financial performance and its cash flows for the year then ended in accordance with International

e Financial Reporting Standards and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing,.

What we have audited
The financial statements comprise:
e the statement of financial position as at 31 December 2017;
i e the statement of profit or loss and other comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended;
= e the statement of cash flows for the year then ended; and
e the notes to the financial statements, which include summary of significant accounting policies.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
— Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. Other information comprises Management
Report (but does not include the financial statements and our auditor’s report thereon), which is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report when it becomes available to us and, in doing so, consider whether the Management Report is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

e In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

When we read the Management Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

" PricewaterhouseCoopers Georgia LLC; King David Business Center, 7th floor, #12 M. Aleksidze Street, Tbilisi 0160,
Georgia, Tel: +995 (32) 250 80 50, www.pwc.com/ge
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We will also issue our updated report where we will either state that we have nothing to report in
respect of the above or describe any material misstatements identified by us in the Management
Report based on our knowledge of the Company and its circumstances, which we obtained during our
audit. Our updated report will include also our opinion on the matters mentioned in the preceding
paragraph.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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e e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

- We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

QWGN lm “‘éf"" 6;.»,,\ Lt

- For and on behalf of PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

17 October 2018
- Thilisi, Georgia
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VEON Georgia LLC
Statement of Financial Position

(All amounts in thousands of Georgian Lari unless otherwise stated)

Note 31 December 2017 31 December 2016
ASSETS
Non-current assets
Property and equipment 8 112,318 97,801
Intangible assets 9 66,023 69,766
Other non-financial assets 4474 3,061
Total non-current assets 182,815 170,628
Current assets
Inventories 10 898 4,677
Trade and other receivables 1" 12,664 10,891
Other non-financial assets 12 2,347 3,099
Cash and cash equivalents 13 1,637 4,641
Total current assets 17,546 23,308
TOTAL ASSETS 200,361 193,936
EQUITY
Charter capital 14 2 2
Additional paid in capital 14 616,257 585,375
Accumulated deficit (728,617) (678,474)
TOTAL EQUITY (112,358) (93,097)
LIABILITIES
Non-current liabilities
Borrowings 15 252,850 214,053
Provisions for asset retirement obligations 16 3,672 3,398
Other non-financial liabilities 725 914
Total non-current liabilities 257,247 218,365
Current liabilities
Trade and other payables 17 49,303 63,170
Other non-financial liabilities 12 6,169 5,498
Total current liabilities 55,472 68,668
TOTAL LIABILITIES 32719 287,033
TOTAL LIABILITIES AND EQUITY 200,361 193,936

General Director

Chief Financial Officer

Authorised for issuance on behalf of the Company on 17 October 2018 by:

The accompanying notes on pages 5 to 38 are an integral part of these financial statements.






